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Prologue 


This book is a reproduction of a Portuguese newsletter that I wrote and published, with the size and 
the style of a tabloid, which was printed from its Ist edition to the 128th, from December 1 1983 to 
August 11 1986, each one with 6 to 9 pages approximately A4 size. 


I was continuously persecuted for ten years by a small sector of the Brazilian Armed Forces, by their 
government agencies SNI Servico Nacional de Inteligencia and mainly the SEI Secrataria Especial de 
Informatica, subordinate to the National Security Council CSN then headed by general Otavio 
Medeiros. Not for political reasons against the military period because I was never political, but only 
for my opinions always exclusively technical against the inaugurated National Policy of Informatics in 
Brazil, better known as the Market Reserve of computers. 


And without ever having offended any agent or any government agency, only exposing technical errors 
that would certainly lead to death the reputable market Reserve, which happened a few years after as 
I exhaustively predicted and then I already live abroad. 


These versions in Portuguese and in English, are the most complete historical of these inexperiences 
and errors in the implementation of this national policy of Informatics of Brazil by the governmental 
agencies CSN, SNI and SEI. And today these stories are fundamental to all nations because we are at 
the beginning of a digital Millennium. 


I've never been against the military regime either. Four important generals who honored their 
uniforms supported me explicitly and publicly, support these narrated in my book "A Politica 
Nacional de Innformatica" Amazon eBook reference B07MLMMHHT. And also these current 
publications of the 2 weekletters in English and Portuguese were dedicated to them. 


After all, no longer enduring the continued pursuits, some narrated in the above referenced eBook 
B07MLMHHT, I went abroad for a period of dozens of years. 


The republishment of this weekletter today is intended to expose the major technical errors of the 
computer market reserve that ended up killing it, just at the beginning of a digital millennium in 
which only the first 15 to 20 nations can survive. And Brazil, in the specific world ranking ranges from 
Level 50 to 104 at a time when expert opinions point out that only the 15 to 20 nations with the highest 
levels will maintain their status as nations. Regarding these losses of nation status, read my new eBook 
"The Destructive Side Effects of Information Technology in the next 30 years", 2019, Amazon eBook 
reference B07SR5SP8KK. 


In 1984, in full military government, I published the printed book "A Incrivel Politica Nacional de 
Informatica", today included at the beginning of the eBook Amazon reference B07MLMMHHT above 
mentioned. In his Chapter 6 I suggested that the priority should be software, not hardware. This was 
not done in absolute terms, as the software was 100% ignored and even mentioned as "existing" or 
“"imperative", meaning the creation of a human body without its brain. And also the human body was 
not created. The Politica Nacional de Informatica left nothing, in absolute terms, resulting in a 
minimum delay of about 50 years for Brazil, this unfortunately at the beginning of a Digital 
Millennium. 


My two goals 


These 2 weekletters are perhaps the only technical documents available, a patrimonial past, from the 
Brazilian computer market reserve, describing the errors that should be avoided by any nation. 
Especially at the beginning of this digital millennium, this first brain revolution of mankind. In 
addition, I wish to preserve my memory. 


Note: 


Each page of these two original weekletters in A4 size or a little larger would probably result in 5 to 6 
pages of a traditional eBook. For example, its English version would result in impracticable with 
approximately 4000 pages if in a traditional eBook that usually has up to 400 pages, thus in a 
collection of 10 eBooks. For this reason, these 2 eBooks with large pages now published in both English 
and Portuguese, result in very small fonts, so that they can fit into a traditional page of a traditional 
eBook. I am sorry, but that was the only way to preserve this patrimonial past of Brazil. However, this 
is not a big obstacle, as eBooks readers usually place a link to automatically increase the size of the 
letters and enable a comfortable reading. 


The auctor 


J.C. Melo 
email: backup.abet(M gmail.com 
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Brazil is the 8th economy in the world and 
the 7th in the computer's world market; but, 
at the same time, it is the only country having 
an extremely nationalistic industry. Several 
of the semiconductor, software and computer 
manufacturing companies are not satisfied with 
the restrictions imposed, either by Brazilian 
regulations or by Brazilian companies. 

Politically speaking, which are such res- 
trictions? Which are the possibilities or the 
impediments? Which is the future Brazilian 
policy for this field? How to act so as not to 
waste time with politically non-acceptable ten- 
tatives? Which other countries seem to plan 


COMPUTER INDUSTRY LAW IN 


Deputy Cristina Tavares in the past sub- 
mitted Bill of Law No. 1384, of 1983, fore- 
seeing a market reservation for Brazilian com- 
panies, but only. for hardware. This market re- 
-serve is at present being carried out through 
Normative Acts of the Federal Government, 
of doubtful constitutionality, since no firms 
have gone to the Supreme Court to argue its 
constitutionality. But if approved, Deputy Cris- 
tina Tavares bill will solve this problem. 

The same Deputy afterwards submitted a 
substitute to the original bill, and this is 
the one that is currently under study by the 
Congress, but now also including the market 
reservation for semiconductors, for software, 
for structuration and commercialization of 
data bases and technical computer services 
rendering, besides the hardware which was 
included in the original bill. As per this new bill, 
that we reproduce in the end of this article, 
only Brazilian companies will be allowed to op- 
erate in the above mentioned fields, safe some 
exceptions that will not break the basic prin- 
ciple of the bill, namely, to reserve the Brazilian 
market only for Brazilians. 

The above mentioned bill of law preserves 
some acquir>,- rights (mainframes and periph- 
erals of high power) of foreign companies al- 
ready established in Brazil with the manufact- 
turing rights previously approved by the 
Federal Government (IBM, BURROUGHS, etc.) 
but drastically limitates the activities of these 
companies in Brazil, since it admits that if 
there is some Brazilian Company in any of the 
mentioned fields, the foreign companies will 
not be chosen in future bids to single out ma- 
nufacturers. 


following the same Brazilian political trend? 
Every Wednesday, CONFIDENTIAL- WEEK- 
LETTER ON BRAZILIAN COMPUTER IN- 
DUSTRY will try to find the answers to 
these questions, with news and analyses on 
everything that happens in Brazil in this field. 

WEEKLETTER is intended for Presidents 
and Directors of foreign companies that al- 
ready have or intend doing business with 
Brazil, because of its realistic vision, which 
is a must for good decision-making. 

I have heard complaints from Presidents and 
Directors abroad that they lack good knowl- 
edge of the real Brazilian situation: of the 


time and money lost in unsuccessful attempts; 


of illtaken decisions. This was the principal 


CONGRESS 


In opposition to what was expected, Depu- 
ty Cristina Tavares's bill of law establishes a to- 
tal market reservation, and not only for micros 
or minis or small peripherals, such as floppies, 
serial printers, video terminals, etc. Even main- 
frames and supermainfiames are within the 
principle of the bill. Summarizing, all the seg- 
ments of the computer industry were included 
without exceptions. 

Deputy Cristina Tavares belongs to the 
PMDB Party, the main Opposition party. But 
the Government itself, through SEI, the Special 
Secretary for the Computer Industry, the go- 
vernment department that rules all the com- 
puter industry field in Brazil, has made flat- 
tering references to mentioned bill, but with 
the forewarning that it should not include 
market reservation, since this could create 
difficulties in the areas of the Gatt and the 
1974 Trade Act. For there are many ways to 
make a market reservation, in practice, without 
the need of a frontal attack to Gatt and to the 
Trade Act as in Deputy Tavares's bill. Actually, 
the Government wants to have the same effects 
of the bill, but without the international pro- 
blems that it might arouse. 

For this reason, the Government will also 
submit his own Bill of Law, that was already 
written down and that is currently under 
study at the President's Civil Office. It will 
be afterwards approved by the President and 
sent over to Congress. This project is wider, 
more generic, more politic and more concep- 
tual and it includes the market reservation 
rather implicitly that explicitly. And there is in- 
formation that the Civil Office is purposely 


reason that moved me to make up my mind to 
publish this WEEKLETTER. 

It is no exaggeration to say that this 
WEEKLETTER is a light in a dark room. Its 
initial circulation is of 20,000 copies, to be 
distributed throughout the world. 

This publication is the first of a series cover- 
ing several different fields. In the first quarter 
of 1984, one more publication will follow: 
CONFIDENTIAL WEEKLETTER ON BRAZI- 
LIAN BANKING & ECONOMY, in English, 
aimed at the Presidents and Directors either of 
all Banks abroad that have loaned money to 
Brazil or of companies having business with 


Brazil. 
J.C.MELO 


delaying its study: the non-confirmed existing 
information is that the Federal Government 
is afraid to send his bill of law to Congress, 
since the latter could understand,as it is obvious, 
that the National Computer Industry Policy is 
not a matter to be managed by the National 
Security Council CSN and so it could decide 
to place SEI under the command, for example, 
of the Department of Industry and Commerce, 
as it should be. Consequently, the Govern- 
ment's bill of law has this intrinsec liability. 
To summarizejif the Government will not 
manage to approve this bill, Deputy Tavares” 
bill will be at least acceptable to him. 

The :iming confiict is obvious, since the Ta- 
vares bill is already in Congress and the Govern- 
ment's is not yet there, and General Figueire- 
do's current government will end in March, 
1986. And both have intrinsec problems. The 
Tavares bill is at present in the Justice and 
Constitution Commission, and it will be after- 
wards submitted to two more Commissions, 
that of Science and Technology and that of 
Economy, Industry and Commerce, with the 
problem that there are opinions that a project 
of this legal nature cannot be submitted by 
the Congress, but only by the Federal Govemn- 
ment. ; 

It is therefore to be expected that neither 
of the two bills will be approved up to the end 
of the present government, and that will place 
them under the dependence ot the future elec- 
tion for President. 
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SUBSTITUTE TO THE BILL OF LAW No. 
1384, 1983 
by Federal Deputy Cristina Tavares 


The National Congress decrees: 


Art. 1 - The following items are subject to 
the previous authorization by the pertain- 
ing department of the Federal Govern- 
ment: 

I - the importation, the manufacturing 
and the marketing of 

a) machines, equipment, subsystems, 
implements and gadgets, based on digital 
techniques, intended for the gathering, pro- 
cessing, framework, storing, recovery, com- 
mutation, presentation and emission of 
data, as well as of the respective parts and 
spare parts, and physical supports for infor- 
mation records; 

b) electronic components and semi- 
conductors, opto-electronic and similars, 
electronic grade material and their parts; 

IH - The importation and marketing 


of software for computers and for any 
other authomatic machines to process data; 
HI - the structuration and the commer- 
cialization of data bases; 
IV - technical service of computers. 


Art. 2 - The manufacture and the corres 
ponding marketing, in the country, of the 
“products referred to in item T of Art. 1, will 
be carried out exclusively by national com- 
panies and without dependence, whatever 
their nature, of technology sources situated 
abroad. 

Ist paragraph - For the purpose o 
this law, it will be a Da a É ah 
Company the commercial society organized 
as per the Brazilian laws, with national capi- 
tal and technology generation situated in 
Brazil, and having the headoffice of its ad- 
ministration in this country. 

2nd paragraph - In exceptional in- 
stances, of utmost interest for the produc- 
tive process of the country, the pertaining 
department of the Federal Government 
could aythorize the manufacture and the 
marketing of computer industry products 
by companies which do not fit in the Ist 
paragraph of this article, provided that 
there are no national companies in a condi- 
tion to manufacture the mentioned pro- 
ducts. 

3rd paragraph - The manufaciure 
of the goods of the computer industry, as 
per paragraph 2, will be granted prefer- 
ably to companies with foreign commer- 
cial balance favorable to the country. 


4th paragraph - That which was 
settled in caput of this article does not 
apply to the goods of the field of the Com- 
puter Industry that already are being manu- 
factured and marketed in Brazil up to the 
date of validity of this law, conforming to 
the projects of manufacture approved by 
the pertaining department of the Federal 
Government. 

5Sth paragraph - There existing 
no availability, in Brazil, of a given tech- 
nology. after the stage of the Brazilian art 
is considered, the pertaining department of 
the Federal Government may authorize the 
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utilization of technologies not developed in 
the country, necessary to the manufacture 
of the products referred to in item 1 of the 
Art 1, provided that the receiving company 
assures its autonomy in relation to the tech- 
nology supplying source. 


Art. 3 - The marketing in the country of 
software for computers and for any other 
authomatic machines for the processing of 
data and the development of these software, 
when intended for commercialization in the 
country, will be carried out only by nation- 
al companies and without dependence what- 
soever from technology sources situated 
abroad. 

Ist paragraph - The pertaining de- 
partment of the Federal Government is en- 
titled, in exceptional instances, of meaning- 
ful interest for the productive process of the 
country, to authorize the use of technolo- 
gies not developed in the country, necess- 
sary to the development of software re- 
ferred to in the caput of this article, pro- 
vided that the receiving company assures 
its autonomy as to the technology supply- 
ing source. 

2nd paragraph - The pertaining 
department of the Federal Government is 
entitled, in exceptional instances, of mean- 
ingful interest to the productive process 
of the country, to authorize the marketing 
of the software referred to in the caput of 
this article, by companies that do not fit in 
the Ist paragraph of the Art. 2 of this law, 
there existing no national company in a 
condition to develop it. 


Art. 4 - The supply of technical services 
of the Computer Industry, in the country, 
is privative of the national companies, safe 
when proved the non-existence of Brazilian 
companies in a condition to supply them, 
and which fit in the conditions of the Ist 
paragraph, Art. 2, of this law. 


Art. 5 - The property, the administration, 
the responsibility and the intelectual and 
managing orientation of companies that: 
have for purpose the structuration or the 
emission of data stored in data bases are 
privative of Brazilians. 


Art. 6 - The products referred to in item 1 
of Article 1 only will be allowed to be 
imported when, under the point of view 
of the'pertaining department of the Fede- 
ral Government, there is no possibility to 
replace them by one product or by a set 
of products manufactured by the national 
productive system. 


Art. 7 - The software referred to in item II 
of Art. 1 will only be allowed to be import- 
ed when, under the judgement of the Fede- 
ral Government, they cannot be replaced 
by software existing in the country and be- 
ing its utilization deemed of outstanding in- 
terest to the national productive system. 

Art. 8 - This law will enter into force in the 
date of its publication, revoked all contrary 
dispositions. 


Federal Deputy Cristina Tavares 


In spite of all that, we must bear in mind 
that in a country like Brazil, where the Federal 
Government holds all the de facto powers, and 
Congress has only the legal rights, anything can 
happen, including the approval of one of the 
two bills still during General Figueiredo”s gov- 
ernment, or even an outcome still up to 
December 1983. 

Actually, the important point of any of the 
two bills is that it must be approved during the 
Figueiredo Government, so that the Brazi- 
lian Cofmputer Industry Policy will not take 
any chances under future governments. In the 
Figueiredo Government the bill is harmless, 
since its powers are currently carried out 
through Normative Acts of the Federal Govern- 
ment SEI, whose inconstitutionality would 
have to be argued in the Supreme Federal Court 
as we have already stated, and we do not be- 
lieve that this will be done by any national or 
foreign company. This bill is a must for the 
future and not for the present; it is for March, 
1985, onwards, already under the new Presi- 
dent. 

In the end of last October the Subcom- 
mission for the Computer Industry of the 
House of Representatives was settled, and 
Deputy Cristina Tavares was chosen for the 
presidency. Therefore, the Congress already 
has its specific Subcommission for the Com- 
puter industry. 7] 


SUPERMINI BID 


The Special Secretary for the Computer 
Industry SEI, of the National Security Council, 
which is the Federal Government office that 
controls the computer industry in Brazil, is 
running a bid for choosing 2 or 3 Brazilian ma- 
nufacturers of Superminis, with or without 
the buy of technology abroad. This bid has no 
established date, so far, but it is probable 
that it will be done in the end of this year - De- 
cember 31 - or in the beginning of next year. 

This bid has been subject of public dis- 
cussions, since on one side stand the Brazi- 
lian companies strongly nationalistics, that 
are against any type of agreements to buy 
technology abroad, and on the other side the 
companies, also Brazilian, that admit such 
agreements. Notwithstanding, as per what SEI 
established, such agreements cannot be associa- 
tions, joint-ventures, etc., but only mere tech- 
nology transference contracts, with no greater 
commercial bonds between the two parts. 

The bid is contradictory in itself, since it 
fails to define what is Supermini. In this way, 
it covers from a Supermicro up to a traditional 
Supermini in Time-Sharing, like a VAX-11/780. 
Therefore, proposals will be heterogeneous and 
of difficult judgement and decision, since they 
will reach through-puts so different among 
themselves. Otherwise, this was a mistake on 
the part of SEI, and one that will bring about 
problems of political nature in the time of the 
decision. 

Foreign companies make almost absolute 
secret on their interest in selling technology. 
But at least two of them (IBM and DEC) are 
very busy and they have already decided not to 
lose this opportunity to enter the Supermini 
market in Brazil, even indirectly. 

As to the Brazilian companies that will 
probably take part in this bid, they are 
the following: EDISA, COBRA, ELEBRA IN- 
FORMATICA, ITAUTEC, MEDIDATA, SCO- 
PUS, LABO ELETRONICA, SID. The main 
competitors, or at least the most interested, 
are in the following lines. 
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COBRA --This is the Federal Government 
company, actually a company that  operates 
more as a Government office than as an indus- 
try. It had two internal groups, one favorable 
to the purchase of technology, and the other 
against it. In that time, DEC was dealing with 
COBRA to sell the technology of their VAX- 
11/780. But the fiercely nationalistic group 
won the war and COBRA gave up DEC As 
things stand now, COBRA decided to enter 
with a national design in the bid, and since they 
have no experience to design a Supermini. 
they will probably present a proposal to alter 
one of their minis that the COBRA publicity, 
always tendentious, will transform in Super- 
mini on the newspapers. Therefore, COBRA 
still follows its political tradition, disregarding 
the business aspects of marketing, of sales, etc. 
Since it is a government enterprise. its project 
will be chosen, whatever its entrepreneur qual- 
ity. COBRA's registered capital is US$ 6.5 
Million and they have 1,900 employees. 


ITAUTEC - This is a subsidiary to the Itau 
Bank, the second private Bank in Brazil. It has 
no technical experience for the design of a Su- 


permini; their experience has been, so far, on . 


micros, small bank terminals, etc. For the Su- 
permini bid, they adopted a double policy: 

from one side, to do a technology transference 

contract with a foreign company, but on the 

other side, in order to avoid criticism from the 

strongly nationalist SEI and from the news- 

papers in general, to submit simultaneously a 

proposal with national design. That is, to please 

at the same time to God and to the Devil. As 
per a recent statement of the ITAUTEC Board 
of Directors (Mr. Carlos Eduardo Correa da 
Fonseca): '... after buying technology for the 
production of the Supermini, the company 
(ITAUTEC) will start working on the design of 
another equipment, of the same power, to- 
tally designed by themselves and compatible 
with the machine that they will have bought”, 
the incoherence is clear. (Newspaper O Globo, 

October 29, 1983). In other words, they will 

buy foreign technology, but, at the same-time, 

they will emulate the computer which tech- 
nology they will buy, to use the same software. 

This is a very interesting statement, since it ad- 
mits that they are going to use the same Oper- 
ational System in both projects. ITAUTEC is 
dealing with 15 foreign companies, amongst 
them the IBM of Brazil, to buy the technol- 
ogy. ITAUTEC itself and SEI have already ad- 
mitted these negotiations with IBM, but IBM 
of Brazil, following their queer policy of several 
years, denies that they are dealing with ITAU- 
TEC on this line, when the reasonable thing 
would be to openly state this fact rather than 
hide the truth, as if they were doing something 
illegal. As always in the past, IBM is afraid, and 
in the root of this fear stands exactly the rea- 
son for their continuous problems in Brazil. A 
few months ago, ITAUTEC associated itself 

with the Interchange Program and Industrial 
Linking of MIT - Massachussets Institute of 
Technology, which grants them direct access to 
all research work now being processed in that 
Institute, developed by over 7,200 specialists 
and shared by 350 companies throughout the 
world. And recently, 13 of these specialists 
came to Brazil for meetings with the ITAUTEC 
technicians, exactly for the definitions on the 
Supermini; this visit was kept in absolute secret 
by the ITAUTEC Board of Directors. Its re- 
gistered capital is of US$ 1.3 Million and the 
number of employees is 1,000. 


ELEBRA INFORMATICA - This is a company 
belonging to the famous Guinle Family, the 
owner of the world-known Copacabana Palace 
Hotel, among other enterprises. It Produces 


small matrix printers with speeds up to 200 
cps, with relative nationalization grade, but at 
the same time they import semiassembled and 
resell the disk drives and floppies made by 
Control Data, U.S.A., as if they were Brazi- 
lian. They have no previous experience to 
design a Supermini. They seemingly closed the 
negotiations with DEC to buy technology for 
VAX-11/780, started after COBRA gave up 
DEC. This company is financially strong, um- 
bilically linked with its parent company ELE- 
BRA ELETRONICA, that manufactures tele- 
communication equipment which is sold, in its 
almost totality, to the Federal Government. 
Both use the same industrial installations. ELE- 
BRA INFORMATICA has 146 employees and 
its registered capital is US$ 546.000. 
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SCOPUS - This company is strongly nationa- 
list and politically does not admit any type of 
business with foreign companies, not even a 
mere technology buy. Their President, Mr. Ed- 
son Fregni, is also the President of ABICOMP, 
the Brazilian ACM and ECMA like association, 
and which is, together with SEI, extremely 
nationalist and against foreign companies. It 
is enough to say that ABICOMP does not alow 

foreign companies - or even Brazilian ones with 
any kind of business with foreign companies - 
to enter as their associates. SCOPUS, too, has 
no experience to design a traditional Supermini: 
their previous experiences are video terminals, 

IBM emulated video terminals, IBM PC emulat- 
or, micros using 80854, etc. But they state that 
they are going to submit a national design (in- 
cluding the Operational System also nation- 
al...) They will probably do the same as CO- 
BRA, i.e., to present a Supermicro. In spite of 
all that, Mr. Fregni recently made a political 
statement, saying that if his national design 
has to compete with other companies that 
are currently buying technology abroad, he 
will not enter a proposal on this bid. Its regis- 
tered capital is USS 400,000, and it has 
887 employees. 


MEDIDATA - This is a software house that 
some years ago changed into a system house, 
buying hardware, through OEM contract, from 
LABO ELETRONICA, that employs tech- 
nology bought from the German Nixdorf. They 
have no experience to make a design of Super- 
mini, and they will probably present no nation- 
al design. They are trying to buy foreign tech- 
nology, but they keep secret on the names of 
the companies. The natural trend would be an 
association with ELEBRA and also with CO- 
BRA, in the VAX-11/780 project. But LABO 
ELETRONICA itself has strong commercial 
ties with MEDIDATA, and a contract for tech- 
nology transference is unlikely. Its registered 
capital is US$ 400,000 and the number of 
employees is 155. 


EDISA - This company boughi technology 
from the Japanese FUJITSU, to make their 
Minicomputers. They also have no experience 
to design a traditional Supermini. There is in- 
formation that they will buy technology for 
the Supermini also from FUJITSU, but this 
has not been confirmed. Its registered capital 
is US$ 3.12 Million and they have 482 em- 
ployees. 


LABO ELETRONICA - This company bought 
technology from the German NIXDORF, in the 
past, to make its Minicomputers. Again, they 
have got no experience to design a tradi- 
tional Supermini. Nobody knows what they 
intend to do in the Supermini bid, and they 
are expected to look for no other solutions but 
to go on buying technology from Nixdorf. Their 
registered capital is US$ 3 Million and they have 
520 employees. 


INFOPART - In spite of the fact that INFO- 
PART is a small and new company, it has got 
experience to design a traditional Supermini, 
since their Directors have individual experience 
of over 30 years in computer design. This com- 
pany gave up the bid, after having sent two 
letters to SEI, having obtained negative answers 
to both. In the first letter, they pledged that 
there might not be chosen only two or three 
companies, but that they might choose all com- 
panies with good designs instead, and that they 
let the market decide who would survive or not. 
In the second letter, they pledged that the bid 
would be divided in two, being one only for the 
companies with their own designs, and another 
only for those companies which bought tech- 
nology abroad, thus eliminating the heteroge- 
neity of the bid. It intends to make a Super- 
mini after the bid and without the govern- 
ment's authorization, depending on the 
results of the bid. At this time, INFOPART Di- 
rectors are trying to convince some American 
companies that the Brazilian Government's 
approval is not mandatory to manufacture a 
RISC theory Supermini in Brazil, and this will 
probably happen, since the INFOPART Direc- 
tors have a tradition to manufacture minis in 
Brazil disregarding official approval. 


Other foreign companies are trying to sell 
their technology for Superminis, besides DEC 
and IBM, and among them are the following: 
STRATUS (Olivetti), DATA GENERAL, CON- 
TROL DATA, UNIVAC, HITACHI, etc. 

The most representative example of the 
situation of the national companies is that 
those that admit competing in the bid with 
their own designs are thinking almost ex - 
clusively of using 16/32 bits microprocessors, 
and not a traditional Supermini circuit. Besides 
this, the RISC theory, which would be better 
for the small Brazilian companies, is practi- 
cally ignored, in spite of the fact that the 
RISC theory makes it easier to design and 
has the most updated technology and is the 
cheapest system. Almost all of them are giving 
preference to computers with the CISC theory, 
already obsolete abroad, specially to start a 
manufacturing; this is a typical example of the 
lack of technical and business experience of 
most of the Brazilian companies that intend 
to compete in the bid with national design. 
It has been easy to copy and to emulate micro- 
computers with microprocessors, to copy mini- 
computers either with buy of technology or 
not, but it is impossible to design a modern 
Supermini as one with RISC theory, Ethernet 
channel, etc. All this considered, it is our opi- 
nion that this bid will have two simultaneous 
results: few national companies with Supermi- 
cros presented as Superminis, and few national 
companies with Superminis with CISC theory 
with bought technology. No more than 4 or 5 
companies in total. 

Another problem is that the buy of soft- 
ware technology is allowed by SEI only if the 
foreign company will agree in supplying the 
source listings of all the software. This may be 
acceptable in the micros field, but the SEI 
seems to ignore that this is almost imposs- 
ible in the Superminis field. We do not be- 
lieve that companies like DEC, DG, etc., 
will agree to open their Operational Systems, 
languages, etc. 

At long last, and ironically enough, there is 
the fact that 4 or 5 companies being chosen, 
being all of them with registered capital in the 
approximate range of 0.5 to US$ 3 Million, it is 
obvious that the number of competitors will 
be too large for so small an internal market to 
be explored by so small companies. 
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MICROELECTRONICS 


Two Brazilian companies were chosen, two 
years ago, by the Special Secretary of the Com- 
puter Industry SEI, for diffusion, packing and 
marketing of all classes of integrated circuits: 
DOCAS DE SANTOS and ITAUCOM. 

Both pleaded several types of tax exemp- 
tions and similar incentives to the Federal Go- 
vernment, but they have got no answer so far. 
K is our opinion that the privileges asked for 
will hardly be granted, since normally the Go- 
vernment does not like to grant exemptions, 
fearing that other fields of the Brazilian econ- 
omy will plead the same privileges. 

As things stand, the DOCAS DE SANTOS 
group - that belongs to the Guinle Family, the 
same that is the owner of the famous Copaca- 
bana Palace Hotel - did nothing all this time, 
but small investments on a very small person- 
el nucleus. The DOCAS DE SANTOS group 
refuses to tell what they will do if the above 
mentioned privileges are not granted. 

But ITAUCOM, belonging to the Banco I- 
tau, Which is the second most important Bank 
in Brazil, decided not to wait for mentioned 
privileges, perhaps for being convinced that 
they will not be granted. They set out, at 
least, for the stage of IC packing, and bought 
the wafers in the market abroad. ITAUCOM 
still has not got a final idea on which ICs fam- 
ily they are going to use. For this reason, they 
are dealing to buy wafers with AMI, AMD, 
HARRIS, SGS, MOTOROLA, and SYNER- 
TEK, but they have signed no contracts up to 
this time. 

They have 3 initial plans: 1 - Full Gate 
Arrays, to design and to packing in Brazil, and 
to diffusion in a foreign country, and for that 
purpose they have a CAD System (VAX-II/ 
780) with color terminal Tektroniks; 2 - ICs 
standard production, as Series 74, micropro- 
cessors, memories, etc., buying the wafers 
abroad and making the packing in Brazil: 
3 - ICs distribution and resale. 

For all these 3 plans, they have signed no 
contracts with ICs manufacturers, and they are 
still accentins proposals (phone Sao Paulo 
011-2349060). 

Their packing machinery are authomatic 
and they are settled on 1,000 square meters. 
They have 38 employees, that will be increased 
to 150 when production starts. 

As to diffusion, ITAUCOM has got no 
plans on sight. Many definitions on the part 
of the Federal Government are still missing: 
what lines of ICs, etc., and this matter will 
only be looked into in 1985 or still further. 


GROUNDED FOREVER? 


In its turn, following its tradition of never 
leaving an industrial field in the hands of the 
private industry, the Federal Government creat- 
ed the Technological Center for the Computer 
Industry, the CTI, with a Microelectronic De- 
partment to make ICs. As a first step, the Go- 
vernment bought former installations of cera- 
mic packing from Burroughs of Brazil and re- 
inaugurated them with head-lines in the news- 
papers, like: 'Brazil Enters the Microelectronic 
Field”. The reinauguration, in last October, was 
even attended by General Danilo Venturini, the 
top man in the National Security Council. 

As to diffusion, this is a plan for the far 
future. For the time being, the great technologi- 
cal advance, with the applause of the misinform- 
ed press, is to make the ceramic packing with 
old installations already existing in Brazil since 
many years ago. 

CTI already has two contracts of ceramic 
packing signed, in the total of 200,000 ICs, to 
be delivered in March. 1984. It is installed in 
a big building of 17,000 square meters, in the 
town of Campinas. The current Brazilian mar- 
ket for ICs is approximately of US$ 50 Million/ 
year. 

The process for the choice of ITAUCOM and 
DOCAS DE SANTOS was a long one, being ex- 
cluded from same all the foreign companies, 
even those that were already making ICs 
packing in Brazil - Texas Instruments, for in- 
stance - and also those that already made 
diffusion in Brazil - Philco-Ford. Those compa- 
nies which were already making ICs packing 
will go on making it, but without political 
possibilities of passing on to diffusion. As to 
Philco-Ford, seeing that in view of the political 
support given to ITAUCOM, DOCAS DE SAN- 
TOS and CTI, they have no promising future 
in Brazil, they are now studying the closing of 
their plant, that has 720 employees. Mr. A- 
dalberto Machado, the Superintendent of the 
Philco Group, made the following statement: 
“The market reservation policy blocks the de- 
velopment of our plans and so we are 
studying the closing of the plant”. (Newspaper 
Gazeta Mercantil, October 29, 1983). 

Finally, and perhaps explaining some go- 
vernment acts, it was suggested to Philco to 
sell their installations to ITAUCOM or to the 
DOCAS DE SANTOS. It is probable that this 
deal will not be made, since Philco's accumu- 
lated loss in this operation in Brazil amounts to 
US$ 100 Million. 


Summarizing, there are two national compa- 
nies chosen for the market reservation, a go- 
vernment installation (CTI), and the exclusion 
of any foreign companies. And in 2 years, all 
that was achieved was only to make the pack- 


ing of imported wafers, recently. [| 


BRAZILIAN NCC 


The 16th Yearly Conference of the Com- 
puter Industry, sponsored by the Users Asso- 
ciation, SUCESU, together with the 3rd Com- 
puter Industry Fair, happened in São Paulo 
City, from October 17 to 23, 1983. 

The conference had almost 5,000 attend- 
ants and the Fair, with an area of 21,000 
square meters and with 319 booths, received 
nearly 300,000 visitors. It is estimated that 80 
to 90 per cent of these visitors were young 
people with an interest in personal micro- 
computers, something new in Brazil. 

A great part of the booths were luxurious, 
more than most of the NCC booths, which 
leads to momentarily think that Brazil is not 
stuck with a US$ 100 Billion external debt, 
without any possibility to pay it. 

IBM OF BRAZIL, with the biggest booth, 
with nearly 1,000 square meters, presented 
part of their line of production abroad, that 
they cannot manufacture in Brazil. The presen- 
tation was a poor one, since it did not demo- 
nstrate the colossal difference between the Bra- 
zilian companies” technology and IBM techno- 
logy. For example, they presented the IBM 
PC, but newspapers singled out overly the 4 
“IBM PCs” manufactured by Brazilian com- 
panies, taking the chance to comment that Bra- 
zil is substituting the IBM products... It was 
not a good idea, and IBM lost a fine opportun- 
ity of giving a real show in technology, as it 
could have done. E 
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ELECTION FOR PRESIDENT 


The election for President in Brazil is 
indirect - the people does not poll directly for 
President - and thus it will be decided by the so- 
called Electoral College, of nearly 1,000 voters, 
made up of Senators, Deputies, politicals 
indicated by their Parties, etc. In spite of the 
fact that in the*1982 election for Deputies, 
Senators and Governors the outcome has been 
ot 18 Million votes for the Government Party 
PDS and 25 Million votes for the Opposition 


Parties - PMDB, PT, PTB, PDT - the Govern- 
ment achieved a majority of 4 per cent in the 
Electoral College through non-ethical politi- 
cal maneuvers. And so, the PDS Party should 
elect the future President. 

The PDS Party Convention will take place 
in September 1984, and at present 4 candida- 
tes are running for office: Senator Marco Ma- 
ciel, Minister Mario Andreazza, Deputy 
Paulo Maluf and Vice-President Aureliano 
Chaves. 

In its turn, the main Opposition Party 
PMDB has two potential candidates for its 


PAULO MALUF - Former Governor of 
the State of Sao Paulo, he is carrying out 
a very well elaborated plan to earn the sup- 
port' of each member of the PDS Conven - 
tion and he is asking for his vote in the Sep- 
tember 1984 PDS Convention. President 
Figueiredo does not want him as his suc- 
cessor and fights against this candidate. Ma- 
luf is a College graduate engineer and a 
businessman, of Arabian origin, and he has 
always been a successful entrepreneur. He 
opposes the State intervention in the coun- 
try's economy, he is not a xenophobe, he 
speaks 6 languages fluently and he has the 
so-called photographic memory. He is the 
candidate that currently gathers around 
himself the preference of the majority of 
the PDS conventionals, and this has a ten- 


tency to increase, since President Figueire - 
do, who has a poor political outlook, has 
been steadily losing ground on this line, 
day by day. If he is elected, Maluf will 
most certainly not be against joint-ventures 
between Brazilian companies and foreign 


ones - in opposition to what is currently 
happening - and he will certainly extinguish 
or minimize the action of the Special Secre- 
tary for the Computer Industry SEI. 


MARIO ANDREAZZA — He is the candida- 
te who has the preference — even if only 
understated — of President Figueiredo. He 
has the support of the National Intel. 
ligence Service SNI, and seeing that SNI has 
the current hold of the National Policy for 
the Computer Industry, if he is elected the 


Convention: Governor Tancredo Neves and 
Deputy Ulisses Guimaraes, who is also the 
President of the PMDB Party. 

If the current regulation of indirect elec- 
tion is kept, the future President will be one of 
these six candidates. On the other hand, if the 
election for President turns into a direct poll, 
then the small socialist Party PDT will also pre- 
sent its candidate, Governor Leonel Brizola. 

In a direct election, the two main candi- 
dates will be Tancredo Neves and Leonel Bri- 
zola. Otherwise, in an indirect election the candi- 


” dates with the best chances are Paulo Maluf | 


and Mario Andreazza. 

The indirect election through the Electoral 
College willbe held in January 1985, and'the 
President to be elected will take office in March 
1985. 

The possibilities and the trends for each 
candidate concerning the National Policy for 
the Computer Industry are in the box. 

It stands to reason that there is a strong pos- 
sibility that the Policy will improve with the 


present Policy will not change at all. He is 
the second man in the preference of the 
PDS Convention members, but his defeat in 
benefit of Maluf is almost a sure thing. 
Im the office of Minister of the Interior, 
he uses all the allowance and the Depart- 
ment's resources to get the votes of the 
PDS Convention members.He is a retired Co- 
lonel of the Army and the Armed Forces 
have never taken a favorable view of him, in 
spite of his being the President's candidate. 
And this is important in Brazil, seeing that 
the military throw their weight heavily on 
this matter. . 


LEONEL BRIZOLA - He is the current Go- 
vernor of the State of Rio de Janeiro. He is 
a socialist and a radical. He has no possibil- 
ity in an indirect election,but in a  diect 
poll he would be a strong candidate. If elect- 
ed, the Policy against the multinationals 
would be still stronger, but the SEI would 
stop being commanded by SNI and CSN. 
The SEI would go on existing as an import- 
ant office and one of great influence. 


MARCO MACIEL — He has been praised by 
the president, who could even support him, 
in the eventuality of his being not able to 
elect his candidate, Mario Andreazza. He is 
a Senator, he is very brilliant, amd he has 
been doing favorable statements on the 
current National Computer Industry Pol- 
icy. If he is elected, this Policy will prob- 
ably undergo no changes, but the SEI 
would possibly go out of the SNT's and of 


choice of the main candidate - Maluf - but it is 
also a sure thing that the majority of the can- 
didates - Son 7 - would take the SEI out of 

the SNI ana CSN control, i.e., its strong cur- 
rent xenophobia connotation would be wiped 
out. The only candidate who would keep every- 
thing as it is at present - Mario Andreazza - sinks 
day by day. Generally speaking, everything 
seems to indicate the arrival of new times, and 
furthermore, one should bear in mind that the 
Future President will take office with the coun- 
try having a foreign debt of between US$ 110 
and US$ 120 Billion and with no resources to 
pay it, and thus without a condition to be 
xenophobe, willing it or not. 

It is our opinion that the National Policy for 
the Computer Industry will be more pliable 
from 1985 onwards in its political outlook. And 
this, added to the fact that it will be more and 
more difficult for the Brazilian companies to 
keep up with the foreign technology, new and 
better times can be foreseen for the future. 


the National Security Council CSN's con- 
trol. This would become slightly better with 
reference to the current xenophobia. He 
has not got great chances with the PDS Con- 
vention members, but he will certainly be 
the second man, right after Maluf, if Pre- 
sident Figueiredo would indicate him, in 
the eventuality he would be convinced of 
Mario Andreazza, his candidate's defeat. 


AURELIANO CHAVES - The current Pre- 
sident does not want him, but he will 
accept him, as a last choice. He is the cur- 
rent Vice-President and at the origin of his 
problems with the President his brilliancy, 
hts independency, etc., are outstanding. 
These qualities are just the opposite to 
those of the President, and they stand very 
evident each time Chaves covers for Figuei- 
redo as President. He is the former Governor 
of the State of Minas Gerais, he is a college 
graduate engineer and he has the Armed 
Forces respect. Otherwise, the fact of his 
not being a politician of 'concessions”, 
means he has not got many votes in the 
PDS Convention. If he is elected, the least 
one can expect is a deep and very objective 
analysis of the National Policy for the Com- 
puter Industry, and SEI would probably go 
out of the SNI and CSN control sphere. 
He has not given any evidente of xeno- 
phobia during the years in previous offices, 
but he is a nationalist. 
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TANCREDO NEVES - He is the Govemnor 
"of the State of Minas Gerais and in the so- 
called '“consensus' - an agreement between 
the Government and the Opposition - lies 
his greatest trump card, should this agree- 
ment take place, because he is the natural 
candidate of the consensus. If elected, the 
Policy would probably undergo no changes, 
but the extreme positions - xenophobia, for 
example - would disappear. He would cer- 
tainly promote a wider range of dialogue 
between the Brazilian and the foreign com- 
panies, but keeping the market reserve. 


ULISSES GUIMARAES - In the case of an 
indirect election and with PDS having the 
majority in the Electoral College, in prin- 
ciple the two probable Opposition candida- 
tes - Ulisses Guimaraes and Tancredo Neves - 
could not win. But this is not quite the 
case, since the two main candidates to the 
PDS Convention - Maluf and Andreazza - 
are fierce enemies of each other, and if Ma- 
lufis chosen, as it is most likely, the pro-An- 
dreazza Convention members will look for 
another alternative aiming only at defeating 
Maluf. In this case, a candidate from the 


THE TALES OF THE AMERICAN PRESSURES 


As an outstanding example of the lack of in- 
formation that hangs over the National Policy 
for the Computer Industry, all this country 
strongly believes that there are heavy Ameri- 
can pressures against this Policy, but this is not 
true at all. We know that such a thing is only 
imaginary, and we make this statement with 
all the involved responsibility. 


What actually happens is that the so-called 
existence of American pressures on the Nation- 
al Policy for the Computer Industry is a very 
attractive morsel and it is very convenient for 
several parties: 1 — the press, that is under a 
strong socialist and nationalizing trend; 2 — the 
Brazilian companies,since this matter is good 
for marketing and because they also use this to 
secure support in nationalizing areas as the Arm- 
ed Forces, for instance; 3 — the Special Secre- 
tary for the Computer Industry SEI itself, that 
uses it to get support from the Congress, 
from the press and from the Brazilian society,, 
that in its great majority is against the Ameri- 
cans, etc. Therefore, we have a merge of inter- 
ests that make greatly desirable to keep the 
fictitious existence of American pressures alive. 


But the truth is that such pressures do not 
exist, neither on the part of the American Go- 
vernment, for some reasons, nor on the part of 
American companies, for other causes. 


The American Government makes no press- 
ures at all since it thinks this matter of the 
Computer Industry is too small to put its 
relationship with Brazil in jeopardy. The United 
States are trying to make a military treaty with 
Brazil aiming at the defense of the South Atlan- 
tic, and coincidentally enough the same offices 
that hold control of the Special Secretary for 
the Computer Industry SEI, the National Secur- 
ity Council CSN, and the National Intelligence 
Service SNI, have great decision making in- 
fluence in the mentioned prospective military 
treaty. The American Embassy in Brasilia, 
in the time when Mr. Lenghorne A.Motley was 
the Ambassador, submitted a wide report on 
this matter to the US State Department, in No- 
vember 1982, recommending that it woult not 
be advisable to exert pressures or to make pro- 
tests regarding the National Policy for the Com- 
puter Industry. This report was drawn up by Mr. 
Emilio Iodice, of the American Embassy in Bra- 
silia, and was signed by the Ambassador. The 

“Reagan Administration accepted this recommen- 
dation, and the mentioned instructions became 
still steadier, now that Mr. Motley is the new 
Assistant Secretary for Inter-American Affairs 
of the State Department, i.e., Mr. Diego Asencio, 
the new American Ambassador in Brazil's 
immediate chief. 


Aside from all this, there is the fact that 
Mr. Motley, during his stay in Brazil, made 
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friends with very important people — even 
bypassing the Foreign Office Minister —with 
President Figueiredos top staff, including 
being a guest at barbecues with the CSNºs and 
SNTP's top men,etc. Mr. Motley is nowadays 
regarded as a “friend” of these people, and ac- 
tually the “friend” has not made any protests, 
and he convinced President Reagan to abstain 
from doing so. Asencio, the new Ambassador, 
will most certainly be instructed so as to act 
accordingly. 


The American companies in Brazil — IBM, 
BURROUGHS, etc. — have made no press- 
ures, whatsoever, but for different reasons: they 
fear the counter-pressures from the Brazilian 
Government, that could have the behind the 
scene outcome of strangling their interests 
in Brazil. Small hindering moves, as for exam- 
ple that of denying Import Licenses for spare 
parts or parts for the manufacturing of 
mainframes, which could make their oper- 
ations become unfeasible. For this reason, 
their pressures have been always polite and 
they have never reached the protest level. This 
explains why up to this time neither IBM nor 
BURROUGHS have made a formal petition to 
the Office for Special Negotiations - White 
House - accusing Brazil of discriminatory prac- 
tices against the American companies, as per 
items 301, 302, etc., of the 1974 Trade Act: 
the retaliation answer would be that the busi- 
nesses of both companies in Brazil would be 
strangled. 


We do not know whether the decision to 
adopt this policy was made by the IBM and 
BURROUGHS” Brazilian Directors or if this 
is rather a matter of orders issued directly 
from the Directors in the States. But one thing 
we can say for sure: year after year, the out- 
comes have been of utter disaster, since both 
have been losing more and more ground, and 
it is not pressing it too far to state that within 
3or 4 years both will have to leave Brazil, if 
no changes arise in the National Policy for the 
Computer Industry. 


A typical instance 1s the Banking Automa- 
tion: the banking terminals are included in the 
market reserve, but the mainframes are not. 
Even so, SEI ilegally forbade the 5 national 
manufacturers of banking terminals to sell them 
to IBM, for use with their mainframes. This 
was just one more step towards making IBM's 
and BURROUGHS survival in Brazil impossi- 
ble. 


Kt is the general opinion of well informed 
Brazilians that if IBM and BURROUGHS wish 
to avoid having to leave Brazil in a few more 
years, they will most surely have to: 1 - enter a 
petition in the Office for Special Negotiations - 


Opposition could be elected through an 
agreement with the Government and against 
Maluf. This candidate will not surely be 
Ulisses Guimaraes, hated by the President 
and a man who is always bitterly criticizing 
the Federal Government, but Tancredo Ne- 
ves, the other candidate to the PMDB Con- 
vention. Guimaraes is favorable to the Mar- 
ket reserve, but if elected he would certain- 
ly take SEI out of the SNT's and CSN's con- 
trol. The Policy would not change at all. 
Otherwise, he has made statements in the 
Chamber of Deputies in favor of the market 
reserve. | 


White House - applying tor negotiations with 
the Brazilian Government; 2 - to do lobby in 
the American Congress, so that the Congress 
will demand from President Reagan that the 
law be obeyed and that the Assistant Secretary 
for Inter-American Affairs is dismissed, being 
replaced by someone more willing to protect 
the American interests. 


Lhe Brazilian Horeign Office will understand 
that the above mentioned steps are Drapoatical 
and that there is no offense intended. Only the 
xenophobe men of the Government will not 
fallin line with this reality. The Brazilian 
Foreign Office has a tradition of common sense 
and of brilliancy, and they know very well 
that in the relationship amongs countries there 
are no friendships, but interests that may or 
may not be common in a given moment or in a 
given period of time. SIEMENS OF BRAZIL - 
8,400 employees - for example, is much more 
pragmatic and has much more guts than IBM 
and BURROUGHS. Mr. Helmut Vervuert, the 
company*s President, made a statement that 
plainly shows this fact. In a recent extensive 
press conference, in November 1983, he simply 
stated that if Siemens keeps on out of the 
digital systems for process control because of 
the market reserve - SEI has kept systematically 
denying approval to their Manufacturing Plans - 
the company will be bound to leave the coun- 
try in a few more years. Of course, such a state- 
ment is not enough, but at least it is much 
more than IBM and BURROUGHS are current- 
ly doing. This is something so nonsensical that 
it might even seem untrue, but all these years 
neither IBM nor BURROUGHS have never 
made a complaint, even unofficially, to the 
American Embassy in Brazil, against the Bra- 
zilian Government's xenophoby. 


Furthermore, also Mr. William Brook, from 
the Office for Special Negotiations, is not en- 
forcing the law. In spite of having received no 
petitions from any American company, up to 
now, he is quite aware of these problems. He 
knows that Articles 301, 302, etc., of the 1974 
Trade Act forbid such an irregular behavior. 


And last but not least: this IBM and BUR- 
ROUGHS policy is bringing about great dam- 
ages, perhaps irrevertible, to thousands of 
companies throughout the world. The expla- 
nation is that as they are the two companies 
that have been undergoing the most serious | 
damages and having not asked for the American 
Government's protection, at least they give to 
the latter the moral excuse - and not legal - 
that its intervention has not been applied for 
by the greatest companies. And seeing that 
the American Government is not willing to 
do anything, the IBM's and BURROUGHS' 
policy is just fine. g 
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CONFIDENIIA! 


ON BRAZILIAN COMPUTER INDUSTRY 


SEI'S NO. 1 MAN QUITS 


The Special Secretary for the Computer In- 
dustry SEI, has as its top man Colonel Joubert 
Brizida. The second man in command is Colonel 
Edison Dytz, its Executive Secretary. Actually, 
Colonel Brizida”s duties are more political, and 
Colonel Dytz's are more executive. 

Colonel Joubert Brizida is almost a Triple 
Crowned (first place in the 3 main military 
courses in the Army), being considered by his 
own colleagues of the Army as a brilliant and 
outstanding officer. But he has been out of 
the Army for the last five years, carrying out 
several offices in the President's Cabinet, in 
the National Security Council CSN and in SEI. 
His military career was under a certain risk 
because of this long time out of the Army, 
since his rise to generalship would be in 
jeopardy. 

The above is the official explanation for Co- 
lonel Brizida”s going out of SETs top position, 
in May 1984, in order - as was also officially 
stated - to take office of Military Attaché to 
the Brazilian Embassy in London. In this way, 
he would come back from London, some 2 
years later, as a strong indication for general- 
“ship. 


There is, otherwise, other version, much 
more probable, in spite of being only a 


version. Together with his desire to reach gen- 
eralship and to follow his brilliant career in 


the Army, is that he would be convinced that 
the Brazilian Policy for the Computer Indus- 
try will flop within a few more years. This is 
not improbable, since he, even not being a . 
technician but being a brilliant man, as we 
have already stated, would already have 
noted in his 4 years with SEI, that the fail- 
ure of the national policy is unavoidable 
because of its xenophobia, because of the 
extremely high rotativity of the technology 
abroad, because of the small Brazilian market 
for the majority of the equipment, because of 
the oligopolies created, etc. In this way, he 
would go back to the Army without taking 
risks and in the highest point of the “success” 
of the policy brought about exclusively by 
the coming of the age of microcomputers. 

The most emphatically pointed out 
names for his substitution in the SEI command 
is Colonel Edison Dytz. He is the natural trend. 
He wants the position and fights for it. Notwith- 
standing, and in spite of being a very hardwork- 


AUTOMATIC TELLER MACHINE ATM 


The ATM are just starting in Brazil, but with 
imported equipment. But two Brazilian compa- 
nies are steadily and keenly interested in manu- 
facturing this equipment in Brazil, only the 
hardware and the software, since the dispensers 
will be imported: ITAUTEC, a subsidiary to the 


Banco Itau, which is the second private Brazilian, 


Bank, and SID, a subsidiary to the Sharp Group 
that, in spite of the name, is a Brazilian compa- 
ny, responsible for the supplying of equipment 
for the banking automation of the greatest Bra- 
zilian private Bank, BRADESCO. 

ITAUTEC imported 3 dispensers from the 
Swedish company INTERNOVATION, under 
a special license given by SEI, to develop their 
own national] ATM; and SID, also through a 
SEI special license, imported dispensers from 
the Japanese company FUJITSU, with the 
same aim of developing their own ATM. But 
both are dealing with THOMAS DE LA RUE, 
that has a subsidiary company in Brazil, to 
use their dispensers, to substitute the INTER- 
NOVATION and the FUJITSU. 

The reason for their substitution is that 
THOMAS DE LA RUE informed the Brazi- 
lian Government that they intend to nation- 
alize their dispensers, i.e., to manufacture 
them in Brazil, and that they are looking for 
a Brazilian partner to do this. In his turn, 
the Brazilian Government intends to standard- 
ize the manufacture of dispensers, to avoid 
a diversity of models. As we see it, THOMAS 
DE LA RUE very skilfully looks for a partner 
and beckons with the standardization, thus 
eliminating other foreign companies like 
INTERNOVATION, FUJITSU, OLIVETTI, 
BURROUGHS, etc. 

BURROUGHS also is looking for Brazilian 
companies to buy their dispensers and/or 
their technology on dispensers. Three months 
ago, they sold 22 imported ATMs to the Bra- 
zilian company TECNOLOGIA DIGITAL S.A, 
a firm which was founded by three Banks 
(BAMERINDUS, NACIONAL and UNIBANCO) 
to provide a joint solution for their problems of 
buy and use of ATMs. The original plan was 
to import 144 ATMs from Burroughs, but SEI 
only issued a license for 22. pledging that the 
remaining ones would have to be national. This 
is why BURROUGHS, that does not wish to 
lose the market of the TECNOLOGIA DIGI- 
TAL, keeps thorough secret on the possible 


interested parties, while it should do exactly 
the opposite: to look for the maximum possible 
number of Brazilian potential buyers for their 
technology. 

In the beginning of 1985, SID should be 
manufacturing their ATMs, with two 8085 A 
processors, one to control communication with 
a host computer and the internal operations, 
and the other to interface with the dispenser. 
The cabinet will hold Brazilian paper money of 
Cr$ 1,000 and Cr$ 5,000, with a capacity for 
1,500 notes of each. It is said that they are 
having technical problems with the FUJITSU 
dispenser, and so they are dealing with the 
THOMAS DE LA RUE to buy their dispens- 
ers through OEM contracts. 

ITAUTEC keeps its plans secret, but they 
need not worry about the market, since they 
have the compulsory market of their holding, 
Banco Itau. 

ITAUTEC and SID are the only two Brazi- 
lian companies that up to this time had their 
plans for the manufacturing of ATMs approved 
by SEI, in a comfortable oligopoly. 

Also the italian OLIVETTI, through 
their subsidiary in Brazil, is trying to sell 
their technology for ATMs to Brazilian com- 
panies. But they are not making strong efforts, 
and they will probably lose this opportunity. 

The most serious happening is the 
standardization that is now under study at - 
SEI and that opposes the free market, creating 
a trust or oligopoly that only brings about 
negative results. And if the THOMAS DE LA 
RUE dispenser is standardized, the American 
companies - whose Banks have 50 per cent 
of ATMs installed throughout the world - 
will be out of this market. Also. 


STATISTICAL MUX BID 


The Special Secretary for the Computer In- 
dustry SEI is inviting Brazilian companies to 
enter manufacture projects to make Statistical 
Multiplexers. The dead line to submit proposals 
is January 31, 1984. 

This bid will study proposals with or with- 
out technelogy buy abroad, and for the first 
time in a SEI bid it requires that the prices, 
after the two first years of manufacture must 
be compatible with the international prices. 


amo a cs 


ing man, he also carries a great amount of xe- 
nophobia and of untimeliness. It is just in 

this latter handicapping quality that lies the 
main difficulty towards his promotion to the 
top command of SEI. Furthermore, he is more 
a man of the National Intelligence Service 

SNI, which is a kind of CIA, with the differ- 
ence that it operates only in internal affairs. 
Furthermore, he is rather a General Octavio Me- 
deiros, the SNI chief's, man, than a General 
Vênturini's man. If chosen, it will be a success- 
ful maneuver from SNI to keep control of 

SEI and of the National Computer Industry 
Policy It is our opinion that he will be chosen. 
Colonel Dytz is a controversial man. He has 8 
kids and he retired as a Colonel, of his own will. 
He is an honest man, he works some 12 hours 
a day and he does everything at SEI with a lot 
of love and dedication. But he has a great deal 
of xenophobia and intempestiveness, as al- 
ready mentioned. His xenophobia is an ex- 
treme one, since he believes in the success of 
the National Computer Industry, and his 
choice will not represent any changes in 

this Policy, at least up to the change of Presi- 


dent, in March 1985. | 


The equipment must have 2 or more 
channels, with possibilities of tandem 
commuting. It is also required compatibi- 
lity in the main channels with the X-25 re- 
commendation CCITT Level 1 and 2 and op- 
tionally 3, and also with the transport proto- 
col OSI/ISO Level 4. The companies that 
will probably make bids are the following. 


ABC-KUHN — This company has already had 
a design of Statistical Multiplexer approved by 
SElin 1982, that are currently in production. 
Tts Supermux HI has Level 2 of the X-25. They 
also manufacture Modems Synchronous and 
Assynchronous. It has 60 employees and an 
area of 800 square meters. (phone Rio 
021-2847040). 


DIGITEL — This company also has a Statisti- 
cal Multiplexer approved by SElin 1982, 

that is now in production. Its marketing name 
is Statmux, and the company states that it was 
100 per cent developed in Brazil, only for one 
channel. Its price ranges from US$ 5,000 to 
US$ 10,000 for the pair. 

Tts registered capital is US$ 32,000 and it 
has 103 employees. They also manufacture 
Modems, Couplers and Videotext Terminals. 
(phone Porto Alegre 051-2420622). 


ELEBRA ELETRONICA — This company also 
has a Statistical Multiplexer approved by SEI 
in'1983. Its capital is of US$ 2,2 Million and 
it has 946 employees. It is one of the Most: im- 
portant companies of the communications area 
in Brazil. The design approved by SEI was only 
for development and not the manufacture of 
models ME8/ME 16, and up to the present time 
no manufacturing project has been approved. 
(phone Sao Paulo 011-2724255). 


ZANTHUS - This company had its Mux model 


1712 approved by SElin 1982, and it is current- 


ly in production. It is one channel with 7 se- 
condary channels for Synchronous or Assyncro- 
nous communication. This company also manu- 
factures POS and Finance Terminals. Its re- 
gistered capital is US$ 8,300 and it has 26 
employees. It introduced recently a Microcom- 
puter using chip 8088, strangely offering the 
Operational Systems CP/M-86, CP/M-86 con- 
current and MP/M-86, which importation is 
forbidden. (phone Sao Paulo 011-2293182). E 
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IBM PC X “IBM PCS 


The IBM of Brazil sat in a meeting with the 
National Association of the Computer Industry 
ABICOMP, for the purpose of inducing its mem- 
bers to comply with the idea that an associa- 
tion could be possible without breaking the 
market reserve principle. The company suggest- 
ed the manufacturing of PC in Brazil, either by 
selling IBM technology or by a joint-venture, 
etc. But the ABICOMP, with its extreme xe- . 
nophobia and its keen feeling against the foreign 
companies — they even have statutory provisions 
to prevent the admittance in ABICOMP of 
national firms linked with foreign companies, 
let alone of those being thoroughly foreign — 
listened to their plea because they had to, but 
in the end gave them a fair and square “no” 
for an answer. The SEI said amen and again 
the IBM of Brazil could not reach any arrange- 
ment either with the government or with Bra- 
zilian companies. 


This was a policy mistake on the part of 
the IBM of Brazil, since it tried to plead some- 
thing impossible, with the market reserve for 
Brazilian companies still in full force. 


IBM of Brazil told the newspapers that 
they took this step based upon the report 
“Nationalism and Informatics: The Brazilian 
Experience”, by Stefen Robock, of the Grad- 
uate School of Business (Columbia University), 
that advised to ask SEI a permission for those 
purposes. 


The least that can be said is that this pro- 
posal was nonsensical, because of its head-on 
collision with SEF's and with the national 
manufacturers” basic principle: the micros 
market is for Brazilians only. 


In the meantime, the Brazilian companies 
still go on copying the IBM PC, they “modify” 
their Operational Systems, etc., and 7 compa- 
nies have already introduced their “IBM PCs” in 
the market, up to the present time. The models 
are the following. 


EGO MODEL — Manufactured by SOFTEC, 
this was the first model introduced in Brazil. 
Tt has the same Bus of the IBM PC and its 
compatibility is on the software and board 
levels; it has a keyboard equal to PC, graphic: 
video 640 x 200, uses Intel 8088/8087, and 
it is said they are manufacturing 60 units per 
month. On April 1983, it offered two oper- 
atignal Systems, the UNIX and the CP/M-86, 
of which the importation is not allowed. No- 
body knows how they are being imported. But 
from September 1983 on, they replaced the 
UNIX by the so-called ANALIX, that is an 


“adaptation' of the UNIX processed by 
SOFTEC, as they state. SOFTEC submitted 
the Manufacturing Plan of the EGO to SEI, and 
now it is waiting for the approval. As the SEI 
imposes, for this approval, that the manufactu- 
rer be in possession of the sources listings of 
the Operational Systems, the SOFTEC Direc- 
tors assure that they have these listings and we 
do not know whether same have been shown to 
SEI Anyway, it is also not known how these 
sources listings were got in the States; the 
ANALIX is almost equal to QNX Operational 
System from Quantum. 


MODEL PC-2001 — Manufactured by MICRO- 
TEC, this model was introduced last Oc- 

tober. It uses the 8088/8087 chips of Intel, 

with a 640 x 200 points video. Strangely, 

it offers the Operational Systems CP/M-86, 
MS-DOS and UNIX; since their importation is 
not allowed, nobody knows also as in the 

case of SOFTEC, how they are being imported. 


MODEL NEXUS 1600 — Manufactured by 
SCOPUS, it uses the Intel 8808/8087 chips, 

and it is compatible with the IBM PC. They 
have submitted a R & D Plan to SEI, which 

was approved. Later, they also submitted to 

SEI a Manufacturing Plan, that isnow under 
study, and which will be approved, as per 
SCOPUS" statement. This is the only one that 
does not offer the UNIX or CP/M-86 or the 
MS-DOS Operational Systems, since it was the 
company itself that developed their OS, called 
SISNE. The SISNE's case is at least curious, 
since it 'emulates' the MS-DOS of MICROSO- 
FT (Version 1.1) and,incredible as it may 
seem, it was developed from January to Oc- 
tober 1983 by a rather small group of engi- 
neers. SCOPUS must be one of the best Op- 
erational Systems companies in the world, to 
be able to manufacture an all debugged OS 
in ten months, with the same high level of 
the MS-DOS. 


MODEL MC-200 — Manufactured by OMEGA. 
This is a dual, with 2 microprocessors 6502 and 
8088. It offers the DOS 3.3 and CP/M86 Oper- 
ational Systems, as well as the languages: two 
versions of Basic - for DOS 3.3 and CP/M86 
Cobol, Pascal, Fortran, Assembler 6502 and 
Assembler 8088, everything with forbidden 
importation. Its maximum RAM memory is of 
72K Bytes. 


MODEL M102/88 — Manufactured by 
SCHUMEC. It uses the Bus S-100 and the 
INTEL chip 8088. Its maximum RAM memory 
is of 256K Bytes. It offers the CP/M86 Oper- 
ational Systems, MS-DOS and XENIX, and the 
languages Basic 86, 'C', Fortran 86 and Pascal, 
everything with not allowed importation. Its 
monthly output is of 20 units. 


MODEL Z-2200 — Manufactured by ZANTHUS. 

Tt uses the INTEL 8088 chip, EPROM memory 

of 28K Bytes, and it has the CP/M 86 and MP/ 

MB86 “compatible” Operational Systems. It has 

submitted a Manufacturing Plan to SEI, still 

not approved. It also offers the languages 

Basic, Cobol and Compiled Pascal. We do not 

know its origin, but its importation is forbid- 

de The monthly production is from 20 to 
units. 


EDISA — This company will introduce a micro 
compatible with the IBM PC, in the first few 
months of 1984, using chips from INTEL. EDI. 
SA is one of the 5 Minicomputers manufacturers 
companies, and'it bought the Minis technology 
from the Japanese FUJITSU. It is now trying 

to enter the personal micros market. 


The 3 first “IBM PCs” above were a success 
in the Third International Fair, last October. 
SCOPUS has even stated that their NEXUS 
1600 is much better than the IBM PC itself, 
and that their hardware, as well as their soft- 
ware were started from scratch. The non-spe- 
cialized press made very flattering references 
to all 3, including a statement saying that 
Brazil had levelled up with IBM and had even 
outdone IBMºs performance in this field. 


At last, one more intrigueing fact in this 
matter: SCOPUS stated that they are going to 
offer the BLIS-COBOL System in the near 
future. But its importation is still out of 
question, because it is against the current law. 


Therefore, we have several queer facts on the 
Brazilian side, and we also have some strange 
ones on the American side: the interested parties 
- IBM, Digital Research, Quantum, Microsoft, 
IPI Inc., and finally the American Government - 
are doing nothing on this matter; they are just 
keeping silent. » 


NEWS UPDATE 


& DOLAR EXCHANGE - Oficial Rate: 
Buy Cr$ 924.00 Sell Cr$ 929.00 - 
Free Market: Buy Cr$ 1170.00 Sell 
Cr$ 1200.00. 


%& Deputy Cristina Tavares did everything 
she could to approve her Bill of Law No. 
1384 stillin 1983, but she failed. (see 
CW 1/1). 


& The new National Security Council CSN 
Secretary - who is the second man in his 
hierarchy - is the Navy Commander Mau- 
ro Cezar Pereira, one of the co-founders 
of COBRA. He uses to criticize the dis- 


tortions of COBRA's aims. E 


Capitalizing on his experience since 1970 in the 
so called National Computer Industry Politics in 
Brazil, as well as on his experience after 30 
years in the computer industry, J. C. MELO in- 
troduces the CONFIDENTIAL WEEKLETTER ON 
BRAZILIAN COMPUTER INDUSTRY, a realistic air 
mail leaflet with thorough interpretation of 
brazilian Government old and new regulations; 
politics and technical evaluatlons; brazilian 
hardware / software / systems; brazilian microe- 
lectronics; business and jJoint-ventures possibi- 
lities. Programmed to meet your ongoing in- 
formation needs, this publication offers you a 
vital window-vlew of brazilian possibilities and 
impossibilities, with continuous and detailed 
coverages. 

CONFIDENTIAL WEEKLETTER Is published weekly 
by J. C. MELO TECHNICAL CONSULTING Co. Inc., an 
USA company with office also at Avenue Pres- 
tes Mala 241, 13th floor, Room 1308, São Paulo, 


To J.C. MELO TECHNICAL CONSULTING CO. INC. 
Avenue Prestes Mala 241, 13th floor, Room 1308 
São Paulo - Brazil - Zip Code 01031 


Please start my 1 year-52 issue subscription to CONFIDENTIAL WEEKLETTER 
ON BRAZILIAN COMPUTER INDUSTRY, airmail delivery, at US$ 300.00 per 
da advise on how to forward payment in the currency of my 
country. 
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Address 


Brazil, zip code 01031, phone 228-6299. CIEVS us pipes Ec a cesariana E acampar é 2 Seprtatir 6 sega COUNÊRV sssars srs sisisiaseniro e à ida 
No material can be reprinted without due au- 
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OS FOR MICROS MUST BE BRAZILIAN 


Unbelievable is a definition that is now- 
adays becoming more and more befitting to 


quality cho esco Cuverrinai decid ! Art. 1 The approval of Manufacturing used in the Operational System develop. 
ilian n cisions in 


; hs Plans of microcomputers, with architec- ment; e) available test proceedings to 
e Computer Fieid. The recent decision on ture based on microprocessors, will only — evaluate the product in all phases of its de- 

the OBs for micros is one more outstanding be granted in tee cases in which the soft:  velopment; f) development methodology 

example of this: Manufacturing Plans for the ware of the Operational System would bea andtools. 

8, 16 and 32 bits micros will only be ac- result of locai development, by q legal HH —- Test Equipment and Software 

cepted if full evidence of its OSs being devel- entity regularly constituted in Brazil, and — Development: 

E No: nm is presented. In the end of having its headquarters in this country, that a) employed equipment listing ; 
dei poses No 27 Normative Act from it be in the country in a permanent stay ba- b) configuration; c) test and develop 
— under No. 27 — was issued, deciding sis, under the decisory control, technolo ment systematics; d) installation place. 

just what was stated above. The full text of gical and of capital, of physical persons, re- 

Fe log Act appears in the box.This sident and settled down in Brazilian territo- 
ormative Act is wrong from any angle that ry, and having at least 2/3 of its technical 

it is looked over, and by no means will it staff integrated by Brazilians. 

bring about the results aimed at, which are Ist paragraph — The software 

to allow = dg dg pr ne knowhow will be ailowed to use self specifications 

pie arara A - Actually, there Pran many | of the respective Manufacturer or specifi- 

complaints on the existing piracy in the Op- cations and languages of technical excel- ir Mie DN D 

erational Systems — See Apple article — and lency internationally acknoledged. ag pç pa cl Dr gate o 

both the Brazilian Government through SEI Zhd. paregrapã: = Under SET's tion, and Operational Systematics in Hard - 

and the micros industries, through ABICOMP, - judgement, and obeying the pertaining legis- ware. . 

considering that they were very vulnerable in lation, it may be admitted the engagement |; 1 — Qualification in Hardware Engineer. . 

relation to the public opinion, signed a letter abroad, of specifications, rules and basic "E 

of intentions stating that the Government software modules, as per specific program a) summarized specification of other 

would forbid the OSs importation and would É, as per specific progr developed Hardware projects, in the case-the 

Po: for technology absorption and generation, rs 
not approve Manufacturing Plans with foreign 8, ee Ed "company has got preceding experience; b) 


Art. 3 — To the same effects, the compa- 
nies will be bound to make proof of the 
implement of the following requirements 

referring to Qualification in Hardware Engi- 


OSs, but in the other hand the manufacturers list of the technical development team, 
would not do piracy on this kind of software. including name, education, experience and 
working regimen. 
II — Hardware Development Documen- - 
And the evident outcome would be the . tation: 
local OS development. But now, the question: Art. 2 — To the effects of this Aét, the a) established standards for the de- 
what is local development, under the strcly interested legal entities must fill up the velopment, description of product, techni- 
legal standpoint? Seeing that the decision on following requirements referring to the cal and characteristic specifications; b) 
if an OS is local or foreign belongs solely to Qualification in Software Engineering, Soft- employed technology, respective origin, ca- 
SEI, it can *even simply approve as local an ware Development Documentation, Test ' talogs and description, being the case; c) co- 
OS which is the result of piracy, so, the SEI Equipment Utilization and. Software' dification of the product, of the modules 
and the manufacturing company will be free Development. Rar and of the subsets of which it is composed, 
from criticism. Because the “evidence” that the 1 — Qualification in Software Engineer: with the description of its functions; d) 


OS is a local one will be in the SEI files, and . . bs block diagram of the electronic circuits, 

they are secret. A simple Disassembler of an a) resumed specification of other engineering diagrams to component level 

foreign OS, and thus originating a new source software projects already accomplished, ir of the modules and subsets, and designs of 
the 


listing, may be presented in a Manufacturing the case of the company having preceding printed circuits necessary to the PC 
Plan, and it might even be considered of local experience; b) indication of the technical ' manufacturing e) description of the submit- 
development, pending the SEF's technicians” development staff, including names, educa - ted logic diagrams; f) equipment used in the 
good will. tion, experience and working regimen. development and test proceedings. 
IH — Software Development Documenta- IH — Operation Systematics in Hardware: 
So, the No. 27 N tive Act holds th ia a) project description preferabi die sorrd car senepi Dc Mare 
e No. ormative Act holds this a , ripherals int d tocols for 
advantage for SEI and for the ABICOMP: through clafirying diagrams and of the rat nd pi Act gd d 
the immunization to criticism. A very good summarized specifications of the logical 
evídence of this statement is that ABICOMP per and of the project components 
dani wanted the No. 27 Normafive Act, and A rdias indi and presentation 
it is not conceivable that a micro manufac- of the algorithms and transactions, indi- 
turer would rather develop an OS from cating the principles used 'for the systems aa - sa pe rt “tg 
scratch, spending several years and, let us say, elements development,including memory pi cal presa ae o pára à a 
1 Milkion dollars, instead of importing them management, process allocation, interrup- uals b ) listing pi Drojtia of the techhi- 
op de meg ep paying Fe 4 a few id tion handling, pertpr irao operational ca] staff c) proceedings pads ira? for the 
o e business suicide, E E 
but it was exactly what the ABICOMP has system access methods handkng; o) suco maintenance O the products, 


E) ilat: 
'asked for” to SEI Unbelievable, but it was Wy PRNEPAE 16A CONAPANEUANHAL OR MNRGAINRA] [| 
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just as this was officially stated. And the 
nonspecialized press believed it. ABICOMP will 
perhaps be the only businessmen association in 
the whole world'that' would have tried to 
hinder its associates” life. Nevertheless, there is 
a safety. valve in this Normative Act, that is 
its second paragraph of the Article 1, where 
SEI would allow, “under its judgement”, the 
buy of Operational Systems abroad. This sec- 
ond paragraph was not going to be included, 
but this was done in the nick of time, and to 
the entrepreneurs” linked to the ABICOMP sur- 
prise. But it was included by SEI because of 
the Supermini Bid — See CW 1/1 — seeing 
that the Supermini Bid would be unfeasible 
without its inclusion. 

Paragraph: No. 2 is accidental, with a right 
address — the Supermini Bid — and does not 
destroythe-basic: principle of the Normative 
Act, that is to develop OSs in Brazil and or 
to provide immunity to criticism. Another in- 
teresting fact is that referring to the OSs for 
8 bits micros. For several years, SEI has been 
approving Manufacturing Plans with software 
piracy; Gozens were approved and are cur- 
rently being manufactured. But the No. 27 
Normative Act wiil only affect the new entre- 
preneurs, and since they in principle will have 
to develop their OSs in Brazil, this brings 
forth an oligopoly, seeing that the current 
micros manufacturers, with piracy software, 
will not have to make it also. This is in order 
to avoid that new 8& bits micros plants would 
arise, which partly explains the ABICOMP's 
support to the No. 27 Normative Act: its as- 
sociates will have no more competitors in the 


COBRA - 


In the Third Computer Industry Fair, in 
last October, President Figueiredo strongly 
praised Navy Commander Antonio Carlos 
Loyola, the President of the computer indus- 
try COBRA, of which the Federal Govern- 
ment is the majoritary shareholder. When 
asked about the reasons, Loyola explained 
that the President's praise was for his out- 
standing performance in the COBRA's Presi- 
dencey. 


: Almost simultaneously, COBRA made a 
ublicity campaign on the newspapers and 
agagimes, under the title: “For those who 
ve believed in COBRA, our best thanks. 
or-the-others, the-figures of-our Balance”. 
| Therefore; everything seemsto point at 
TOBRAS's success. But the truth is very dif- 
erent, indeed, as it always happens with this 

Company, owing' to its several negative qual- 

ities:..it is political, xenophobe and with a 

- past history of non-ending crises of all kinds. 


| Tostart with, the November 12 newspa- 
pers had informed that Loyola had left the 
COBRA's Presidency because of disagreements 
with the:company”s shareholders — of which 
61 per cent belong to the Federal Govern- 
ment itself and'37 per cent belong to a. 
group of private Banks, through the holding 
Empresa Digital Brasileira EDB, and the other 
2 per cent to minor shareholders. 


The alleged problems are: 1 — The Banks 
Nacional, Itau and Bradesco, all three mem- 
bers of the Administrative Council of COBRA 
either have their own companies or are great 
sharehiolders of other computer companies, 
like the FTAUTEC, SID and NACIONAL IN- 
FORMATICA. And COBRA has to submit its 
plans ;— .R & D, finance, marketing, etc. — to 
the Administration Council for approval, and 
so it has to open up its secrets to those three 
competitors; 2 — On the political angle, 


8 bits area. 


It stands to reason that all this is just the 
opposite to what should have been done, ie., 
to allow the importation of the OSs for 
Micros, of the CP/M-80 and 86, MP/M-80 and 
86, MS-DOS, UNIX, DOS, etc., all tor a song. 
Paradoxally, the SEI's decision contributes to 
turn the National Policy for the Computer In- 
dustry still more unfeasible, and to make the 
market reserve more and more difficult. Under 
the political standpoint, this is not bad news. 
Bad news would be if the SEI took the right 
decision, i.e., to grant import licenses and 
without the sources listings. The Normative 
Act reaches right away some Manufacturing 
Plans currently under SET's study, like, for 
example, the EGO Model of SOFTEC, that 
emulates the IBM PC — see CW 1/2 — that 
has been recently rejected; its Director, never- 
theless, states that this will be no problem, 
ia he will submit the sources listings to 
SEL 


Also the Brazilian company BIT, that 
represents ATT in Brazil — UNIX — and was 
trying an agreement with the Brazilian Gov- 
eriment, had its aims blocked. Only time wili 
disclose the real intentions of this No. 27 
Normative Act. This publication will make a 
technical analysis of each OS approved as per 
the principles of the Normative Act, and it will 
look over its Manual, comparing the same 
with the foreign OSs. 


ONE MORE CRISIS FOR THE COLLECTION 


COBRA's aim would not be evident. COBRA 
was specifically founded for process control - 
DAS; DDC, etc. - but today it manufactures 
even comercial micros. It is a company equal 
to the other national companies, and the 
Federal Government would not have any 
special or strategical plan for COBRA; 3 — 
In Septemher 1981, with the Federal Govern- 
ment aval COBRA got a foreign loan of US$ 
20 Million. But since September 1981 up to 
this date, inflation in cruzeiros went up 850 
per cent, and therefore the cruzeiros debt 
has not stopped growing and it still keeps 
mouhting. Only for 1983 the inflation rate 
will be over 200 per cent. This debt is at 
present of US$ 13 Million. i 


In the Shareholders Meeting of November 
9,Loyola informed that with this liability to pay 
with its small yearly profits, COBRA was 
financially unfeasible, and so he pleaded for 
a capital increase in the value of the foreign 
debt, and furthermore, that the debt would 
be paid for. The shareholders disagreed and 
all that“Loyola got from them was the pro- 
posal that this debt would be paid for at the 
date that each payment was due. Loyola de- 
cided that would not solve the problem, 
since the value of the cruzeiros debt would 
still go on growing. 


And he quitted and has not been replaced 
up to this date, in spite of the fact that the 


“other COBRA Directors — Production, Fi- 


nance, R & D, etc. — are still in their of- 
fices, waiting for a -solution for the crisis. 

This happened from November 9 to Y2: 
From them onwards, there was a series of 
tragicomic happenings, very common in CO- 
BRA's life: 1 — Mr. Roberto Bornhausen, the 
President of EDB and also the President cf 
the Brazilian Federation of Banks FEBRABAN, 
stated that COBRA should stop being a Gov- 
ernment company, and it should be tumed 


” 


into a private enterprise. Z — Colonel Joubert 
Brizida, the No. 1 SEI man, stated that he 
would start a “pilgrimage” among the Govern- 
ment Departments to get money for COBRA. 
being approached, tostart with, Banco Nacio- 
nal de Desenvolvimento Econômico, Banco do 
Brasil and Caixa Economica Federai 3 — A 
legal proceeding was looked for to tum CO- 
BRA into a private company without allowing 
that EDB would increase its participation as a 
shareholder. 4 — Colonel Ditz, the second in 
command at SEI, stated that the Federal Gov- 
ernment does not intend to turn COBRA into 
a private company, since it strenghtens the 
market reserve as a state company. The two 
groups that stated interest in buying the 
shareholder control ot Cobra — IYAUTEC and 
ABC — were forgotten by the Federal Govern- 
ment. 5 — Up to this time, there is no fore- 
seen date for a meeting of the Administration 
Council of COBRA to chose the new Presir. 
dent and the new Directors. 6 — The ABI- 
COMP — the ACM like Brazilian association 
stated that it is utterly against the COBRA's 
privatization and it defended the idea that the 
Government should either give COBRA the 
US$ 13 Million or buy the 37 per cent of 
shares that EDB has in the COBRAs capital. 
7 — The Telecommunications Department was 
thinking of buying COBRA, but it got sus 
perior orders not to do it. It is the SEI x 
Telecommunications Department war, which 
will be the title of one our ongoing articles. 
Both want the National Computer Policy 
control. east 

Anyway, COBRA will not be tumed into a 
private company. Everything that the Federal: 
Government has stated on this subject all é 
these years has been only a smoke screen! CO- 
BRA is a symbol of the technocracy, of the - 
“democratic” socialism, of the xenophobia, and 
“solutions” will always arise to supply it with 
the necessary financial resource. Leaping ftom 
one crisis to the other, and from “solution to 
solution”, COBRA goes on unteasible as always, 
but kept afloat manu-militaire. 


When he left COBRA, Loyola took office 
as Cabinet Chief of the President of PETRO- 
BRAS, a holding monopolist of oil in Brazil 
But his lefting the COBRA was a trick, a press- 
ure so that the Federal Government would 
solve the three problems mentioned in the be- 
ginning of this article. If these problems are 
solved, he is the candidate to go back to the 
CUBRA's Presidency. It might even be so. 
But the Federal Government did not like his 
political move not even a bit. 


Another thing which must be stressed is 
the purposeful misinformation: the COBRA's 
former President and SEI stated that CO- 
BRA is financially feasible if — we repeat if — 
a solution for its US$ 13 Million foreign | 
debt is found. If is our opinion that it will 
be still more feasible if it will not pay its 
suppliers, if it will not pay its employees, etc. 
K has been a very queer business analysis,but 
whem we remember that it deals with the 
Brazilian Government, it may be considered 
something standard. COBRA took a US$ 20 
Million loan abroad, it spent them, and' now 
it would be financially feasible if this loan 
would never have been taken. 


In the end, the Federal Government wilk v': 
inject additional money on COBRA, pushing 
the crisis on into 1984. And then, everything 
will start again from scratch. And all this be-' 
cause the Federal Government insists in ' 
having a state plant of computers, and he 
does not want to see the factors that oppose-” 
to this. Everybody knows that the state com- 
putets plants did not make out even in de- 
veloped countries. ú 


APPLE X “APP LES" 
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Applettônica, “Dis o DM ça Fogi- 
tec, Maghex, Micro ft, Micronix.. Omega; Po- 
lymax, Spectrum, UnitEbir Victor, Milmár. 
These are 13 Brazilian companies that manu- 
facture *APPLE” microcomputers'in Brazil, + 
without a license from APPLE/COMPÚTER. 
This situation is rather strange, 'sincerif in the 
American APPLE COMPUTER is “sucing' 
FRANKLIN for doing a copy or eimulation) 
in Brazil they have undertaken no lead: in: 
this line:so far, in thirteen copies. 


The-Board of Directors of the APPLE COM- 


PUTER visited Brazil this year and they were 
guided by the Jornal do: Brasil, one of the 
leading Brazilian newspapers, in their contacts 
with the Federal Government. Otherwise, all 
Brazilian newspapers said that Jornal do Brasil 
intended to associate with APPLE, but this is 
not true, since it was only a polite cicerone, 

- with no further interests. In these contacts, 
APPLE did not plead a license for local manu- 
facturing, since their Board of Directors know 
that this:would be impossible, These contacts 
were meant only for an exchange of ideas. Or 
to make complaints, we do not know for sure. 


There is piracy not only in the hardware 
field, but also in software, seeing that almost 
all of them offer Operational Systems e 
(MX-DOS, DOS, SOD, MDOS 3.3, etc.) 'com- 
patible” with DOS 3.3, The fact is that even 
the logotypes, in their majority, are equal to 
the APPLE's and for the most part their manu- 
facturing was approved by the Special Secre- 
tary for the Computer Industry SEI, thus putt- 
ing the, official seal on something illegal Also 
in the great majority, their visual presentation 
is the same as APPLE's, and one model even 
uses the name ELPPA II PLUS. with the .same 
graphic types, used in APPLE; ELPPA is 
APPLE. written backwards. 


Many of these companies offer the 
DOS 3.3 itself (as well as the CP/M itself, in 
the cases of expansion boards wit ZBOA), 
when it is widely know that the legal im-. 
portation is forbidden. Such cases enroll two 
possible types of illegality: either the 
DOS 3.3 is legally bought in the U.S.A. terri- 


THE WAR OF.THE BANKING 


Last September, IBM sent an invitation 
over to the 5 Brazilian manufactures of. bank 
terminals (COBRA, EDISA, SID, ITAUTEC 
and DIGIREDE), informing them IBM was 
going to settle a Show-Room in São Paulo 
with their mainframes only for banking auto- 
mation and inviting them to install their 
banking terminals in the same Show-Room, 
aiming at starting the development of joint 
systems for banks. This matter was submitted 
by the five to SEI, the Special Secretary for 
the Computer Industry, that advised them to 
pre no answer to IBM, and this actually 

ppened. SEI's plea was that this would 
violate the market reservation and that in the 
other hand it would only be a maneuver on 
the IBM's Lad to supply complete systems to 
Brazilian B 


This matter reached the head-lines of the 
non-specialyzed newspapers, last October and 
November. with TBM and BURROUGHS — 
BURROUGHS was also interested in a similar 
pu on one side, and SEI and the 5 manu- 
acturers on the other side. The 5 stating 
that they would not accept the proposal, 
pas áccindas: IBM and BURRQUGHS se 
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bought and copied, without 
And ali this is done under t a 
supplied by SEI, an office under ç: ERA ! 


tory and the cost Dad & 
lars in the Black Marke 
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dential Cabinet itself. lt 
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An interesting case is that of the APPLE" 
TRONICA. This company stated that they 
got in touch with APPLE COMPUTER and 
told them: “Since you are not going to enter 
the, Brazilian market, give us your'technology 
aê we will promise to watch over the name 
of your equipinent in Brazil. The Americans 
agreed to this proposal” (Newspaper Folha de 
São Paulo, September '21,:1983). And still as 
per APPLETRONICA, APPLE COMPUTER 
gave them the technology, allowed 4 APPLE- 
TRONICA engineers to undergo a 15 days 
training period at the APRLE-COMPUTER: in- 
-stallations, and they received; a: written au- 
thorization, etc. And all this without paying 
any royalties or any rights, whatsoever, Some 
people decisively state that: APPLETRONICA 
is the APPLE COMPUTER itself, disguised as 
a Brazilian company. If this is the case, then 
APPLE would have returned' like for like; if 
you allow piracy, then we too know how to 
do it. For obvious reasons, it is-impossible to 
find out whether this is true or not./The 
model of the APPLETRONICA equipment: is 
APPLE-TRONIC, with the same logotype as 
APPLE's. 


Anyhow, this matter of APPLE in' Brazil 
is a series of illegalities: from the part of SEI, 
that approved the manufacturing designs know- 
ing that the hardware and the software were 
illegally copied, and from the part of the com- 
panies that practice such illegal and unaethical 
acts. This case it is not a matter of industrial 
spying, but just one of sheer copy and rob- 
bery, with the Brazilian Government's official 
seal on' it. 


APPLE COMPUTER is losing Millions of 
dollars yearly in Brazil, because of the Ameri- 
can Government's ommission, since it does 
nothing to safeguard the interests of the 
American companies ín this country, in this 
field. The causes for this passivity was ana- 
lysed in the article “THE TALES OF THE 
AMERICAN PRESSURES, published in our 
December 8 edition. || 


AUTOMATION 


aethic practices, and IBM and BURROUGHS 
stating that they did not intend to break the 
market reserve but follow the real fact that 
Brazilian Banks use their mainframes, and so 
it would be only natural to try to supply 
them with bank terminals and softwares. 


It looks like this war was won by SEI, at. 
least for the time being. In the first week of 
November, SEI settled the Special Comission 
for Banking Automation, in Brazilia with 38 
representatives of the Users, Manufacturers 
and Federal Government. After 2 continuous 
days of meetings, they decided that in 60 
days they will deliver a final report to the 
Federal Government, with their recom- 
mendations on what they deem the banking 
automation policy should be. The 38 represen 
tatives were divided in 3 subcommissions to 
study: 1 — the current situation of banking 
automation and the existing legislation; 2 — 
how to process the automation, the open- 
market, protocols and check codes, etc.; 3 — 
the social aspects of automation, the unem- 
ployment it will create. etc, 


The SEI prohibition was decided by the 
second man in its command, Colonel Edison 
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"The Philco-Ford war versus'thé “BrázilfhW'1 
Government still goes on (see CW 1/1). 


The company's Board of Directors have al- 
ready decided that they should close their: 
plant in Brazil, but Tancredo Neves, the Gov- 
ernor of the State of Minas Gerais, is trying 
a political solution to nationalize the com- 
pany: The Philco-Ford will probably be 
bought by the company's employees, with a 
money loan to be granted by the Banco do 
Estado de Minas Gerais itself, the state Bank. 


Colonel Ditz, the SEIs second “im' com- 
mand, in recent statements to newspapers, 
said that Philco-Ford is the only responsible 
for its problems in Brazil, but this is not 
true. And the Ford of Brazil's President — || 
the Brazilian holding of the Ford Group — 
avoided a public rebuttal to Colonel Ditz's 
statements, and he simply stated that the 
companyºs problems started with the market 
reserve. 


At the same time, a group of several busi- 
ness associations of the State of Minas Gerais 
sent a report over to General Venturini, the 
No. 1 man of the National Security Council 
CSN, pleading that he would avoid the 
closing of the plant. And General Venturini. 
himself dined with Governor Tancredo Neves 
in the same day, to talk. over this matter. gi 


In his tum, Olavo Setúbal, the Banco, tau 
President, stated that his subsidiary ITAUCOM 
has gave up the prospective buy of the Philco- 
Ford plant, since in his opinion this. company 
is financially unfeasible. - + 

A plant which already makes diffusion 
will be forced to close down for the mére 
reason of being a foreign company, to yield. 
place to two Brazilian companies that do not 
even make the packing and that have not got 
the faintest idea of when they will make the 
diffusion. And the American Government 
remains silent, as usually. [E 


Dytz, who gets to be even xenophobe. But 
this xenophoby carries a big amount of 
irreality; since only the multinational compa- 
nies manufacture mainframes in Brazil, which 
are used by all Brazilian banks, the main- 
frames will have to be either directly or in- 
directly linked to the bank terminals, even 
against their will. This is the reality, apart 
from any political implications, that is being 
ignored by Colonel Dytz. 


IBM's reaction kept faithful to its errone- 
ous policy of all these recent years in Brazil: 
they apologized arid they stated they had no 
negative intentions, etc., as if they were do- 
ing something illegal; buying bank terminals 
from third parties and integrating them in 
one's own system is legal. The illegality lies 
in the fact that an office from the Federal 
Government (SEI) recommended that 5 
Brazilian companies would promote a joint 
boycott or dumping against American compa- 
nies which meant nothing illegal. And as al- 
ways, the American Government remained 
silent and neglectful. 


At the same time, another Brazilian com- 
pany outside the group of the 5 above men- 
tioned, decided to look for some kind of 


Y 
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association with manufacturers of bank ter- 
minals abroad, to manufacture them in Brazil 
and sell them through CEM contract to who- 
ever wants to buy them, including IBM and 
BURROUGHS. 


Also the Brazilian Federation of Banks 
FEBRABAN, has been publicly stating that 
it is the market that must say what must be 
done, not the Government. Mr. Roberto 


also the FEBRABAN President, has been 
very clear on this matter, i.e., against SET's 
centralization and control plans, 


The Federal Government policy is still the 
same: as it cannot (for technological and 
economic reasons) force the Brazilian manu- 
facturers to enter the mainframes market, it 


seeks to maximize the limitations on IBM's 
and BURROUGHS's actuation in this market. 
A clear example of xenophob em 


ITAUTEC STILL IN RED 


ITAUTEC, that belongs to the Banco Itau, 
had an actual operational loss of US$ 1.2 Mil- 
lion in 1983. In spite of that, this real loss 
was turned into a US$ 100,000.00 profit by 
the fiscal trick of the monetary correction of 
US$ 1.3 Million. 


ITAUTEC was founded to be the industry 
responsible for the banking automation of 
Banco Itau. But it swerved from its original 
purpose and it is nowadays manufacturing 
even personal micros. The alleged justification 
to give scale economy to its operations — 
that would never be true for a company of 
its Kind — is very amusing, indeed. Since 
the diversity of the Banco Itau needs is a 
wide one, the company tends to be finan- 
cially deficitary, due to the large equipment 
diversity versus the high technology rotativity. 


In December 9, in a General Shareholders” 
meeting, they approved an issue of Deben- 
tures to be sold, in the total value of US$ 


3.23 Million, all of them convertible in shares. 


Also the social capital, that was of US$ 
1.391 Million, was increased to US$ 3.508 
Milkion, through the were monetary correc- 


tion; this is a legal manner of increasing capi- 


tal without new investments. In this case, the 


4 SCOPUS is the second Brazilian com- 


pany of the Computer Industry to offer 
its shares through the Brazilian Stock 
pg System. However, the real 
value of each share is US$ 0.001, but 
SCOPUS is trying to sell for 

US$ 0.00216 per share. 


& Brazilian Statistics: the Special Secretary 


MS SUPERMINI BID - 


new financial resources will be created exclus- 
Bornhausen, the UNIBANCO President, and ivels 
which will probabi; 
Group. 


through the mentioned Debentures, 
t be bought by the Itau 


UPDATED NEWS 


& Mr. Jacques Stern, the President of the 


french group BULL, visited Brazil, and 
in a press conference he did some criti- 
cism to the market reserve, stating that 
it is a mistake to think that it brings 
about technology. He estimated that 
the Brazilian micros and minis are 5 
years behind the foreign similars. 


Confirmed: MEDI- 
DATA and DOCAS DE SANTOS -— of 
the same group as ELEBRA INFORMA 
TICA —- made an agreement for the 

buy of technology with DEC to man 
facture the VAX-11/750 in Brazil A 
third company will be founded, witl 
60 per cent capital from the DOCA: 


DE SANTOS and 40 per cent from ME- 


DIDATA, that will enter the Supermini 
bid. See CW. 1/1. 


S& BANKING AUTOMATION: The 10th 


Latin-American Congress will be in São 
Paulo, from August 13 to 17, 1984. 
Simultaneously, there will be an equi- 


gpment display, like ATM and others. 


The Banco Itau Board of Directors created 4Twa more Banks joined in the inte- 


a company that is difficult to be made tech- 
nically and financially feasible, when they de- 
cided to follow the “to do everything” policy, 
instead of the “to buy everything” line, as it 
should have been done. 


The ITAUTEC Board of Directors itself is 
unexperienced, since they have only a few 
years on the Computer Industry field. 


Kk stands to reason that the ITAUTEC is 
not under any risks regarding the financial 


grated usage of ATM sets — see CW 
1/2 — besides Bamerindus, Unibanco 
and Nacional: Real and Mercantil de 
São Paulo. Thus, the same installed 
ATMs will start to be used by the five 
Banks. WEEKLETTER made a mistake 
on its 1/2 issue: the right name of the 
new company is TECNOLOGIA BAN- 
CARIA, and not TECNOLOGIA DIGI- 
TAL. 


standpoint, since it has the Banco Itau to sup- 4EDANVIC S.A., manufacturers of micros, 


port it, but it is an unfeasible company and 
it should not have been founded. 


Capitalizing on his experience since 1970 in the 
so called National Computer Industry Politics In 
Brazil, as well as on his experience after 30 
years In the computer Industry, J. C. MELO In- 
troduces the CONFIDENTIAL WEEKLETTER ON 
BRAZILIAN COMPUTER INDUSTRY, a realistic alr 
mall leaflet with thorough Interpretation of 
brazilian Government old and new reguiations; 
politics and technical evaluations; brazilian 
hardware / software / systems; brazilian microe- 
lectronics; business and Joint-ventures possibi- 
lities. Programmed to meet your ongolng In- 
formation needs, this publication offers you a 
vital window-vlew of brazilian possibilities and 
impossibilities, with continuous and detalted 
coverages. 

CONFIDENTIAL WEEKLETTER Is published weekly 
q! J. C. MELO TECHNICAL CONSULTING Cp. Inc., an 
USA company with office also at Avenue Pres- 
tes Maia 241, 13th floor, Room 1308, São Paulo, 
Brazil, zip code 01031, phone 228-6299. 

No material can be reprinted without due au- 
thorization. Alrmail - subscription rate: USS 
300.00/vear. 


has several unpaid and protested invoices. 


for the Computer Industry SEI publish- 
ed some statistical data on computers 

in Brazil. Companies interested in getting 
a copy should send letters to: SEI Secre- 
taria Especial de Informatica, SAS Lote 
6, Quadra 5, Bloco H, Brasilia, Brazil, 
Zip Code 70070, Att. Mr. Arthur Nunes. 
The title of the publication is “Boletim 
Informativo” - Vol. 3, No. 11, Jun/Set. 
1983". Tt has 40 pages. 


&Up to December 31 Brazil should pro- 


ceed to the reexamination of the 
country's attitude in what refers to 
profit remittances of foreign capital 
companies, royalties payment and 
technical foreign assistance. This is 
part of the recent agreement with the 
Monetary International Fund. 


%& E LETRODIGI is the first Brazilian com- 


pany of the Computer Industry to offer 
its shares through the Brazilian Stock 
Exchange System. They are manufactur- 
ers of portable micros, equipment for 
electronic funds transfer and magnetic 
card reader. The price is almost 

US$ 0.00185 per share. 


4 Incredíble, but true: a group of techni- 


cians of the Special Secretary for the 
Computer Industry SEI sat in a meeting, 
on December 1 and 2, to decide what to 
do regarding the Sth generation com- 
puters. And they have reached the con- 
clusion that Brazil should invest in 
them. And this, in a country that has 
not even got an industry of computers, 
since the local utmost development, 
the Minis, either were copied or manu- 
factured through technology transfer- 
ence contracts. 


sen March 1984 an Economy Committee 


of the Senate will promote a meeting on 
the National Policy for the Computer In- 
dustry. One of the lecturers will be J. C. 
Melo, the Publisher of this CONFIDEN- 
TIAL WEEKLETTER. ' 


To J.C. MELO TECHNICAL CONSULTING CO. INC. 
“Avenue Prestes Mala 241, 13th floor, Room 1308 
-São Paulo - Brazil Zip Code 01031 


Please start my 1 vyear-52 issue subscription to CONFIDENTIAL WEEKLETTER 
ON BRAZILIAN COMPUTER INDUSTRY, alrmail delivery, at US$ 300.00 per 


year. Please advise on how to forward payment In the currency of my 
country. 
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ELECTRONIC TELEX 


. Im the electronic telex field, in Brazil, we can 
see one more of the many political disagree - 
ments between the Special Secretary for the 
Computer Industry SEI and the Telecommunica- 
tions Department: the former does not allow 
joint-ventures between national companies and 
those settled abroad, and the latter does. Sooner 
or later, this war will be won by the Telecommu- 
nications Department, as a natural outcome of 
the technology advance, but for the time being 
it is SEI that has the computer industry control. 

The Telecommunications Department made 
an agreement with two companies, OLIVETTI 
OF BRAZIL and EE-SIEMENS, by which the 
Federal Government committed itself to buy 
25,000 telex terminais from each of them, up 
to April 1985, and in exchange those telexes 
would be manufactured in Brazil. In other 
words, a Purchase Order incentive in exchange 
for a nationalization. As it can be plainly 
seen, nothing — absolute nothing — against 
foreign companies, since they were invited to 
take part in a nationalization plan. 

And thus those two companies have earned 
an oligopoly and an absolute market reserve. 

And then the micreprocessor coming happen- 
ed, and with this some small Brazilian compa- 
nies wishing to adapt matrix printers to the te- 
lex functions. And this brought about a poli- 
tical affair, since that if from one side it is a 
legal fact that the two companies have a te- 
lex market reserve only to themselves, on the 
other hand it is also a political and legal fact 
that the Telecommunications Department has 
got no legal power — which is granted by the 
Brazilian Constitution — to keep a Brazilian 
company from manufacturing an electronic 
telex. 

In the face of this new reality brought 
about by technology, since 1981 onwards 
some Brazilian companies started hammering 
at the TELEBRAS” doors — the Telecommu- 
nications Department's subsidiary that deals 
with the technical homólogation - similar to 
FCC procedures — of any telecommunication 
equipment to be used in Brazil — pleading 
the homologation of the electronic telexes. 
Two of these companies were ISA and 
STRATUS. And many meetings:were held 


between the Federal Government and these 
two. companies, in 1981, 1982 and 1983. The 


reason for this was that the Telecommunica- 
tions Department agreed with these two Bra- 
zilian companies" point of view:— the fact 
that they had the legal right to manufacture - 
on the other hand the Federal office could 
not find a legal way to put an end to the te- 
lex market reserve, in force since 1976. 

And since they could not find a way out, 
the Telecommunications Department decided 
to fool the Brazilian companies, with the fal- 
lacious excuse that they could not make a 
technical specification on the part of TELE- 
BRAS stating how an electronic telex, up- 
dated, controled and microprocessor should 
be. And incredibly enough, in almost three 
years — from 1981 to 1983 — TELEBRAS 
was unable to write down a specification of 
the technical functions of the telex, a simple 
job of some 20 to 30 typed pages. During 
this long period of time, those. two compa- 
nies made their prototypes and started in- 
stalling them on an experimental basis on 
outstanding users offices, like, for example, 
O GLOBO newspaper, JORNAL DO BRASIL 
newspaper, BANK OF BRAZIL, BRADESCO 
Bank — the biggest private bank in Brazil — 
and even in EMBRATEL, another subsidiary 


to the Telecommunications Department in 
charge of the control of the several teleco- 
mmunication networks existing in Brazil,such 
as telexes, microwaves, televisions, etc.. 

These prototypes, plus the demonstrations 
for outstanding clients, plus the non-ending | 
pressures on the Telecommunications Depart- 
ment, resulted in bringing about a new politi- 
cal situation in the end of 1982, that is, to 
find out a real solution without breaking the 
telex reserve of companies OLIVETTI and 
EE-SIEMENS. And the final decision was 
found out in January 1983, through the 
Regulation No. 110: only OLIVETTT's and ' 
EE-SIEMENS" telexes would be accepted for 
the installation in National. Telex Network. 
but for the Private Telex Network all the 


other Brazilian telexes would be homologated 
by TELEBRAS. But all of this only up to 
May 1, 1985, which is the deadline for the 
telex market reserve and all the homologated 
telexes will be allowed to be. used. It was 
not a very good solution, since in the No. 
no Regulation — that we reproduce in the 


end of this article — there is a safety clause 
stating that even in the case of a Private Te- 
lex Network installation having an “indirect' 

connection with the National Telex Network, 
it would not be allowed. And almost all the 
Private Telex Networks in Brazil are linked 

with the National Telex Network. 

Another fact has also been very contro- 
versial: the electronic telexes of the Brazi- 
lian companies, more up to date and more 
simple, cost roughly half of that of the te- 
lexes of companies OLIVETTI and 
EE-SIEMENS. So, how to politically' justify 
the oligopoly and the telex market reserve, 
buying at the double of the value of the 
other competitors? 

Right from the beginning, the Telecommu- 
nications Department was conscious of the po- 
litical problems, but the current administra- 
tion has always blamed the former 1976 admi- 
nistration. It is also a common gossip in the 
telecommunication field throughout this coun- 
try that the telex market reserve was a big 
corruption commitment, but this has never 
been proved. 

At last, and as an outcome of the No. 110 
Regulation, in the middle of 1983 EMBRA- 
TEL started accepting electronic telexes to be 
technically homolegated. An equipment with 
these characteristics usually takes from 6 to 
9 months to be homologated, and it is strong- 
ly foreseeable that in the first six months of 
1984 at least two electronic telexes — those 
of the companies STRATUS and ISA — will 
be homologated for Private Telex Networks. 

“In the other hand, seeing that the end of 
the telex market reserve deadline is getting 
nearer and nearer and being relatively easy 
nowadays, with microprocessors and matrix 
printer mechanisms, to manufacture an eleo- 
tronic telex updated enough, many other Bra- 
zilian companies intend to enter this new 
field, and this brings about a new serious po- 
litical problem: neither EE-SIEMENS nor 
OLIVETTI are regarded as Brazilian compa- 
nies by SEI, though they are viewed as so by 
the Telecommunications Department. How 
will they be able to make the up-grade of 
their models, with many more programable 
functions, with more memory, etc., since. 
all this is conflicting with the market resere 
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for the Computer Industry area? After all, 
telexes, as they are nowadays known, are 
machines that are technically in extinction, 
as they will most surely be replaced by mi- 
crocomputers with all functions of the Office 
Automation including telecommunications 
networks, telexes, etc. 

The final battle between SEI and the Tele- 
communications Department is clearly oqutlin- 
ed, since OLIVETTI and EE-SIEMENS will 
not be willing to leave the Brazilian market. 
But another showdown and still bigger is 
also starting to appear: INFOPART, a small 
Brazilian company, holds the Patent for a 
telex controlled by microprocessor and with 
up to 14 extra funttions, including the text 
edition in the memory instead of on perfo- 
rated paper. And INFOPART, that has a 
ready prototype, intends to block any similar 
telexes in justice. And all the existing telex- 
es in Brazil are similar. 

INFOPART knows that the Telecommuni- 
cations Department and SEI will do every- 
thing they can to make pressure on INPI — 
the Brazilian institute that grants the Patents — 
to calloff or to. minimize its Patent, something 
that only can happen in a dictatorial country 
kke Brazil But it is prepared, with its law — 
vers, to accept nothing, absolutely nothing, 
but only the strictly and utterly legal pro- 
cedures. And if it feels that its interest is 
being hampered, it will enter a legal action 
to assure its rights. This may seem nonsensi- 
cal, but it is perfectly acceptable in a coun- 
try like Brazil, where democracy is only a 
very relative thing. In January 1984 INFO- 
PART will plea, through the legal chan- z 
nels, the manufacturing discontinuation of 
several electronic telexes, of several compa- 
nies. And the war will go on. 

The companies which are already in this 
field or intend to enter same are the follow- 
ing. 


Regulation No. 110, of January 20, 1983 


The Telecommunications Mi 
nister of State, in the use of his powers, 


DECIDES: 


“I — To modify item 4 of Regu- 
lation No. 373, of March 26,1976,allow- 
ing the introduction of teleprinter mo- 
dels, produced by new manufacturers, in 
the national market, after they are ho- 
mologated. 

“H-To settle that the tele- 
printer models mentioned in Item 1 will 
only be allowed to be connected to the 
National Telex Network, directly or in- 
directly, after May, 1985. 


HAROLDO CORREA DE MATTOS 


State Minister for Telecommunications 


STRATUS — This is a small company — 15 
employees — that had its electronic approved 
by SEI in 1982. Its prototype was ready 
since before 1982, and it is currently on the 
verge of being homologated by TELEBRAS, 
which will happen in the first six months of 
1984. This is a company with many inner 
problems, brought about by the fact that it 
uses the industrial installations of LYS ELEC. 
TRONIC, a TV relays manufacturer. They use 
the printer mechanism that was manufactured 
by BURROUGHS OF BRAZIL, matrix type. 
This company has not got a self face; itis a 
kind of Department of LYS. 


ISA — Together with STRATUS, it had its 
Manufacturing Plan approved also in 1982. 
Aside from OLIVETTI and EE-SIEMENS, 
ISA and STRATUS are the two only Brazi- 
lian companies which had their Manufactur- 
ing Plans approved by SEI. Also, as in the 
case of STRATUS, its prototype is at TE- 
LEBRAS waiting for the technical homolo- 
gation, that will also happen in the first six 
months of 1984. Also as in the case of 
STRATUS, it uses the BURROUGHS" 
matrix printer mechanism. Tts electronic te- 
lex, though, is operationally inferior to that 
of STRATUS, but seeing that ISA is linked 
to ECODATA, a former telexes marketing 
company, and the STRATUS marketing does 
not exist, the ISA's electronic telex is the 
one that sells most, and this trend tends to 
be consolidated and even tends to. increase. 


- ISA is a small company, with only 30 em— 


ployees, and its capital is of US$ 23,150.00. 
ISA's story is at least curious. BURROUGHS 
OF BRAZIL had a small matrix printer mech- 
anisms plant in Sao Paulo, with head of 9 
needles and 8 inches and 110 cps maximum, 
whose Manufacturing Plan the Special Secre- 
tary for the Computer Industry SEI 
systematically refused to approve. In its tum, 
ECODATA, at that time a subsidiary of an 
English group, had already been tumed out 
of the peripheral field for computers — print- 
er terminals — by the market reserve. After 
several flopped attempts on the part of 
BURROUGHS, for two years, to convince 
SEI — ELEBRA INFORMATICA, a Brazilian 
manufacturer of matrix printers, did an un- 
ceasing lobby against this BURROUGHS" 
plea — BURROUGHS gave up and 'sold” its 
industrial installations to the newly-created 
IMI INDUSTRIA MECANICA INDIO, a 


, subsidiary to ECODATA. This happened in 


September 1982, and .so ECODATA had to 
invest' US$ 6 Million. In its tum, ECODA- 
TA founded ISA to manufacture printer ter- 
minals and electronic telexes with that 
BURROUGHS"' mechanism — already then 
mechanism IMI — and from then onwards, 
ECODATA itself started marketing its pro- 
ducts matrix printer mechanisms — now IMI 
— for OEM clients and in an exclusivity 
basis. Everything was working like magic, 
including under the legal standpoint, with 
all parts clicking perfectly into their places. 
On the other hand, IMI, as it states itself, 
is currently exporting 1,000 mechanisms per 
month to the United States and to France. 
A small matrix printer series 300, of 


USA BURROUGHS,, uses this mechanism. Up 
to March 1982, ECODATA belonged to the 
Western Telegraph Co., but its shares were 
bought by the Board of Directors and'then 

it was nationalized. So, this is one more 
foreign company that sold its shares to for- 
mer salary eaming Directors, and nowadays 

it is Brazilian. 


ITAUTEC — This company belongs to the 
Banco Itau, the second most important Bank 
in Brazil. They introduced in the market in 
1983 a microcomputer — 17000 model — 
'compatible' with CP/M and using NATIO- 
NAL NSC800 chip, and they adapted this 
micro, with an extra PCB and adequate soft- 
ware, to operate as a telex terminal. The si- 
tuation of this telex terminal in TELEBRAS, 
is currently the same as STRATUS" and 
ISA's: waiting for the Aomologation within 
the first six months of 1984, as already men- 
tioned above. Otherwise, its price is roughly 
the same as the OLIVETTI's and EEE-S[E- 
MENS electronic Telex - “the ISA's and 
STRATUS" prices are about half — and out 
of Banco Itau the so-called ITAUTEC's mi- 
crotelex should not make out very well, sin- 
ce it.is a big equipment, adapted and one 
of very high cost manufacture. This is surely 
a wrong design, both under the industrial 
and marketing view point. 


ELEBRA ELETRONICA — This is a parent 
company to ELEBRA INFORMATICA -— a 
manufacturer, among other equipment, of 
matrix printers — both belonging to the Guin- 
le family, the owners of the famous Copaca- 
bana Palace Hotel. Its capital is of almost 
US$ 2 Million and it has 946 employees. 
Practically all of its output — PCM mitti- 
plex, modems, telegraphic MUX, etc. — is 
sold to the Brazilian Government, ie., to the 
subsidiaries to the Telecommunications De- 
partment. It was precisely this characteristic 
that forced ELEBRA ELETRONICA, that 
was the first Brazilian company to decide 
manufacturing an electronic telex, to extend 
its plan and to be overpassed by STRATUS 
and by ISA: the telex market reserve was a 
very explosive political subject, and it requir- 
ed pressures to be made on the Teiecommuni- 
cations Department, and ELEBRA ELETRO- 
NICA was not willing to put its contracts 
with the government in jeopardy.So, it would 
rather wait the other companies to blaze the 
trail, to follow them afterwards. And this . 
was just what happened, seeing that at pre- 
sent ELEBRA INFORMATICA has been tak- 
ing part in meetings on electronic telex in 
TELEBRAS, etc. Tt states it has got a ready 
prototype since three years ago, but this 

still has to be proved. Anyway, even if it 
does not exist now, it is possible that it may 
still exist in a relatively short time, from 6 
to 9 months. It has got this electronic telex 
approved by SEI since 1981, but only the 

R & R Plan and not the Manufacturing Plan. 


EE-SIEMENS — This company, that is actual- 
ly called only EE EQUIPAMENTOS ELETRO- 


NICOS, is an association among 3 very power- 
ful parties: SIEMENS OF GERMANY, that 
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supplied all the technology and the engineer- 
ing, BANCO BRADESCO, the greatest private 
Bank in Brazil, and EBERLE, an old steel 
mill and metal works company of the 

South of Brazil. Its electronic telex E D-980 
was approved by SEI in 1982, and it is, to- 
gether with the OLIVETTT's, one of the two 
telexes homologated by TELEBRAS. Its 
price is high, about US$ 3,200.00 per unit. 
But this is not important — at least for the 
time being — since all its production is 
bought by the Telecommunications Depart- 
ment, through the market telexes reserve. 

As per SEI, this is not a Brazilian company 
— in view of the fact that it has a foreign 
partner — but under the Telecomunica- 

tions Department's principles, largely used 
in the telecomunication field in Brazil, 
otherwise the right ones, it is Brazilian. Its 
electronic telex has only a small memory, 
Le., it is politically limited, its up-grade being 
impossible. Ths situation, in this case, is equal 
to the electronic typewriter, OLIVETTTI's 
ET-121 model - see the pertaining article also 
in this issue. If the computer market reserve 
remains unchanged, its future in Brazil will 
be very dark, from May 1, 1985, onwards. 


OLIVETTI — Tts electronic telex model 
TE-520 had its Manufacturing Plan approved 
by SEI in 1982, and it has been homologated 
by TELEBRAS. Its electronic telex also is 
very limited because of the market reserve for 
computers, and its situation is identical to 
that of its ET-121 typewriter, see the pertain- 
ing article, in the next issue. If the market re- 
serve | remains unchanged, its future in Bra- 
zil will be a very dark one. Its high price is 
equal to that of EE-SIEMENS”, but also this 
is not important, since also all of its output 
is currently bought by the Telecommunica- 
tions Department. At least, up to May 1, 
1985. [1 


LOCAL AREA NETWORK LAN 


LAN is new in Brazil. It appeared practically 
in the current year of 1983. And it showed up 
in a wrong way, with each manufacturer practi- 
cally making his Network System, without the 
least worry towards future interconnection with 
other Networks. This drawback is the opposite 
to LANºs real purposes, and this is a stressing 
example of the lack of deep technical know-how 
of the Brazilian entrepreneurs. 

'On the other hand, the Special Secretary for 
the Computer Industry SEI drew up and signed 
a confession of its own unfitress in this case, 
since it let the manufacturers make their own 
systems. The incoherence of SET's behavior is 
too evident: it seeks to standardize things that 
cannot and should not be standardized — Oper- 
ational Systems, micros, dispensers for ATM, 
etc. — and it does not standardize that which 
it should essentially standardize, as LAN,for 
instance. RE 

As if this was not enough, now SEI awoke, 
too late, for the standardization angle, that it 
is now studying. And also to show still more 


outstandingly its own inability, now it started 
going to the other extreme: without still having 
got the smaller levels, it intends to standardize 
even level 4. Either they do nothing when they 
should, or when they do something, they change 
straight to the opposite side which goes in a 
head-on collision with the Brazilian reality. 

It stands to reason that the natural thing 
would be to standardize the Ethernet. But this 
opposes to SEI's xenophobe policy, since it 
would mean to pay roylaties to XEROX. «To 
choose another 'Brazilian' system, as it will cer- 
tainly happen, will not also solve the problem, 
since this would technologically and industrially 
mean to use the chips in LSI which are now 
being introduced in the States, the majority de- 
signed for the de facto Ethernet standard. 

Up to this time, the companies which are 
starting with the LAN are the following. 


SCOPUS — This is called Local Network SCO- 
PUS, and it is entirely designed in TTL, except 
the network chips. The SCOPUS, a video termi- 
nals manufacturer, in the past tumed one of. 
these terminals into a terminal compatiblé with 
the 3270 series, of IBM. For this purpose, it used 
the well known chips of the NATIONAL 
DP8340/41, special for compatibility with IBM. 


“When they had the idea of manufacturing à LAN, 


they put to good use their previous experiençe 
with the DP8340/41 and also used them, but as 
it is technically foreseeable, this brought about 
all the limitations of their System, if compared 
with an Ethernet. For example, it isa CSMA, 
but it has not got the Collision Detection CD, 
which is a technical absurdity. And seeing that 
they did not make out in their attempt, for in- 
sufficient technical Know-how, to make a CD in 
hardware, they made up a software to replace it 
and they state it solves all the problems of not 
using the CD in their System; but everybody 
knows that this is not true. Furthermore, it o- 
perates at 3 Mbps, very different from the stan- 
dard 10Mbps, under several angles. So, the Lo- 
cal SCOPUS Network is but a patchwork, unpar- 
alleled, begot by the joining of technical inabil- 
ity with the utilization ofother R & D for other 
purposes. 


CETUS — This company is a subsidiary to 
COENCISA, manufacturers of Modems. It was 
founded in June 1983, with the aim of special. 
izing on LAN, and nobody can deny that this 

is the Brazilian company with the greatest ex - 
perience in this matter. Their System, called Lo- 
cal Network CETUS, is practically an Ethemet 
System, with the two following differences: 

1 —Itoperatesin 1 Mbps; 2 — It usesan 8 bits 
Preamble, instead of one of 64 bits. But CETUS 
knows very well that they have manufactured an 
incomplete System, since they are currently 
working in the design ofa new System, already 
in 10 Mbps, and using the SEEQ 8001/8002 
chips. So, this company is on the right track 
andit will most surely be the first Brazilian 
company to have a real LAN, within the 

foreign standards. At least, this is the only com- 
pany that really knows what it wants. 


PROLOGICA — This compangy has got a Net- 
work System,called Pronet Network, that uses 
the Protee protocol for communication between 
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the Central and the Remote Micros. The System 
is composed of a Master with one Winchester 
drive of 10 Mbytes and one CPU Z80A with 64K 
of RAM memory for the management of the 
entire operation. This Master is linked through 
a parallel bus and in a daisy-chain way, with the 
255 Remote Micros moddl $-700, through the 
1/0 channels. The Operational System is the 
so-called BUS700M, 'compatible' with the 
CP/M, and each Remote Micro also uses an OS 
“compatible with CP/M. The transfer speed 
between the Master and the Remotes is of 

1,6 Mbytes per second. The Master cannot be 
operated by the user, since it-is entirely dedicat- 
ed to the System, and the Winchester drive has 
3 logical areas: 1 — Unit C, of 3 Mbytes, that 

is shared by the totality of the existing Remote 
Micros, each Micro having its specific area; 2 — 
Unit D, that is public, ofa size to be defined by 
the user, to which all Remote Micros have 
access; 3 — Unit E, also ofa size to be establish- 
ed by the user, for printer spool. For the time 
being, the System only operates with Basic, but 
in the near future it will operate with Fortran. 
Each S-700 Micro may have its matrix printer, 
with two Z80A, 64K of RAM, video terminal, 
etc. As it can be clearly seen, this is a unique 
system, utterly incompatible with anything. 
Regarding the Protec protocol,nothing has been 
said on how it was got abroad. 


POLYMAX — This company has two types of 
network systems, the POLY 910 NET and the 
POLY 920 NET. The POLY 920 NET isa local 
CETUS network, bought from CETUS through 
an OEM contract. But the POLY 910 NET 
belongs to the Polymax itself, being a type Ring 
distribution, through parallel flat cables, for 

the interconnection of a maximum of 8 Micros 
of POLYMAX itself. The Master is exclusively 
dedicated to the management of the System, it 
has a CPU Z80A and 64K of RAM, a multiplex- 
er of 8 channels — one for each Remote Micro - 
one printer and one Winchester drive of from 

5 to 10 Mbytes. The transfer speed is'very low, 
of 1 Mbits/Sec. Each Remote Micro has a CPU 
Z80A and 64K of RAM, The Operational Sys- 
tem is the SOP/NET, in time-sharing. Again, it 
may be plainly seen that this is a unique System, 
utterly incompatible with anything. 


DISMAC — The situation of this company is all 
peculiar. To start with, REDE — its network — 
is to the BUS level and not through Channels 
type Ethernet or similar, using a IEEE 696 
(S-100) BUS. It works with the Master-Slave 
principle, with one CPU Master and up to 16 
CPUs Slaves in the same BUS. The Master uses 
the Z804 chip, operating at 4 MHz, floppy 
controller, 64K of RAM and 4K of EPROM, 
two serial ports R$232C, 3 parallel ports and 
RTC. Each Slave also uses a Z80A, 64K or 128K 
of RAM and 4K of EPROM, four serial and two 
parallel ports, RTC. Both PC boards Master/ 
Slave are almost equal to the boards of the Ad- 
vanced Micro Digital, of Garden Grove, CA. As 
to the Operational System — REDE - it is al- 
most equal'to Turbo-DOS, created by Software 
2000 Inc. and also distributed by Advanced Mi- 
cro Digital. As if all this was not enough, very 
soon DISMAC will be sued in the Brazilian Jus- 
tice by another Brazilian company that holds a 


v 
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Patent for a Network System to the BUS level 
and uses the Master /Slave principle. This com- 
pany — INFOPART — will simply plead that 

| the manufacturing of the REDE System be 
discontinued. In the DISMAC publicity there 
is a text that is a translation of an equal text 
existing in the User's Guide Manual of the Turbo- 
DOS. DISMAC is an associate of the ABICOME,. 
the Brazilian Computers and Perypherals Manu- 

- facturers' Association, which states that it is 
against the piracy, but it actually does nothing 
to obviate the piracy of the almost totality of 
its associates. The fitting questions are: 

1 — Is DISMAC importing' the PC boards from 
Advanced Micro Digital through the free port of 
Manaus City or has it just copied them. 2 — Is 
DISMAC paying the US$ 750.00 per Turbo-DOS 
installation directly in the United States through 
the free market or did they just copy it. 


BRASCOM — This company still does not have 
its LAN, which will only be ready in April 1984. 
This is an Open Bus System, using a two-wire 
cable in which any of its three Micros models — 
FOXY, BR1000 and BR1000M - can be linked, 
up to 256 Micros and 2000 meters. An extra 
S-100 PCB has to be installed in each Micro, to 
interface with the BRASCOM Net. The trans- 
mission mode is syncronous SDLC, with colli- 
sion detection and error detection CRC, 500 
Kbits/sec. maximum speed. The extra PCB 
communicates with the BRASCOM Network 
through a Z80S10 chip, using differential 
driver. It also allows Start or Ring distribu- 
tions. The Operational System is unknown. So, 
the BRASCOM Network is outside the standards 
“ existing abroad. g 


PHILCO-FORD STILL OPEN 


Through the Government of the .State; of 
Minas Gerais — see CW 1/1 — the semicon- 
ductors plant of PHILCO-FORD may be 
bought by a national group, with loans from 
BDMG -— Development Bank of Minas Ge- 
rais — the State Bank for industrial develop- 
ment. 


There are two interested groups studying 
“the matter with technicians working for the 
Government of Minas Gerais: the ABC Group, 
which controls more than 40 companies, two 


in the computer area — ABC-—KUHN and 

ABC-TELEMATICA —- and the SHARP DO 
BRAZIL Group. This group sent a proposal 
directly to the Government of Miênas Gerais. 


Also the ITAU Group — Itaú Bank — is 
interested, although denying it. It will study 
the matter only after the concession of some 
incentives by the Federal Government, such 
as tax exemptions. This is very usual in 
Brazil:a hard undertaking may be a good 
business if the political concessions are good. 


Any group getting the. control of PHILCO 
-FORD, however, will do it only if it is able 
to enter without restrictions the Brazilian 
market of ICs. In reality, what would be 
bought with PHILCO-FORD would be a dif- 
fusion plant if we consider it a business 


" deal, politically it would be a kind of “per- 


mission" to enter the ICs market in Brazil. 
Even if it is an investment of about US$ 30 
Million, for example, it is still cheap for a 
monopoly or an nada plus the incen- 
tives. 


We still have to know what the Federal 
Government will do, since it has already 
approved , two years ago, two Brazilian com- 
panies — DOCAS DE SANTOS and ITAUCOM 
— and now it sees other Brazilian groups, 
counting with the political and material sup- 
port of the Governor of Minas Gerais, inter- 
ested in buying PHILCO-FORD. - 


PHILCO-FORD, in its tum, has decided 
to close down its plant if there aren't any 
buyers. Nevertheless, it has answered to the 
appeal of the Governor of Minas Gerais, not 
dismissing its employees while he is looking 
for a political solution of the problem. De- 
cember 3Ist was the deadline for the Govern- 
ment to find a final solution. This deadline 
date is illusive;it's impossible to decide such 
negociation in so little time in Brazil Be- 
sides, it's Christmas time and the Federal 
and State governments — of opposite politi- 


cal parties — are involved. Moreover there is 
the political problem of the two companies 
already chosen two years ago. | 


UPDATED NEWS 


& At the end of each year, the Special Se- 


cretary for the Computer Industry; SEI 
— Which controls all the imports of the ' 
computer industry in Brazil — and 
CACEX — the government department 
controlling all the Brazilian imports — 
make a deal establishing the amount of 
available dollars for the imports of the 
computer industry, Brazilian and foreign, 
to be spent the next year. The amount 
for 1983 was US$ 400 Million;it will be 
the same for 1984. Sice it is considered 
a small amount, it is probable that in 
1984, we will have an increase in the 
nationalization level of the Brazilian 
computers and peripherics industry. Lo- 
cal components will replace the import- 
ed ones in the mechanical, transistor, 
resistor, capacitors and passive elements 
fields, besides others. 


4% Brazilian automobile industry is prepar- 


ing to enter the microelectronics era. 
Although it would rather work by itself, 
SEI attends to the meetings to decide 
the replacement of some: mechanical 
systems such as ignition, fuel injection, 
etc., by eletronic ones the meetings 
have just begun. 


4 A new war is beginning: ABICOMP — 


Brazilian Association of the Computer 
Industry — has asked SEI — Special Se- 
cretary for the Computer Industry — 
not to allow the Brazilian POS terminals 
to be connected to the mainframe of 
IBM and BURROUGHS. It is problable 
that SEI will agree, as in the case of 
the Bank terminals — see CW 1/3. IBM 
and BURROUGHS still hold to their 
self-killing positions in Brazil, avoiding 
to fight. Little by little the Brazilian 
Government makes things more difficult 
for both companies. a 


Capitalizing on his experience since 1970 In the 
so called National Computer Industry Politics In 
Brazil, as well as on his grRaDaDeR after 30 
irei 'In the computer Industry, J. C 
roduces the CONFIDENTIAL WEEKLETTER ON 
BRAZILIAN COMPUTER INDUSTRY, a realistic air 
mail leaflet with thorough Interpretation of 
brazilian Government old and new regulations; 
politics and technical evaluations; brazilian 
hardware/ software / systems; brazilian microe- 
lectronics; business and Joint-ventures possibi- 
lltles. Programmed to meet your ongolng In- 
formation needs, this publication offers you a 
vital window-vlew of brazilian possibilities and 
Impossibilities, with continuous and detalled 
coverages. 
CONFIDENTIAL WEEKLETTER Is published weekly 
by J. C. MELO TECHNICAL CONSULTING Co. Inc., an 
USA company with office also at Avenue Pres- 
tes Mala 241, 13th floor, Room 1308, São Paulo, 
Brazil, zip code 01 031, phone 228-6299. 
No material can be reprinted without due au- 
thorization. Alrmall subscription rate: USS 
300.00/year. 
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country. 
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CEM CONTRACTS AND COOPERATION AGREEMENTS: FOR ENEMIES? 


Suddenly, Brazilian companies whose 
owners are known and traditional enemies of 
the multinationals — some in the first line of 
xenophoby - started to get big contracts and 
agreements from the multinationals located in 
Brazil. The aim of the Brazilian companies is 
profit — after all, profit is realistically much 
better than xenophoby — and the aim of the 
multinationals is to get their support or, at 
least, their silence. It is the new strategy in 
fashion in Brazil:the signature of OEM con- 
tracts or agreements of cooperation with the 
true enemies of the multinationals. 

As a first negative aspect of this new pol- 
icy, we may doubt its future results, although 
we can't say it is an illegal strategy. History 
shows that eventual silences or support, either 


explicit or implicit, got under pressure or any- 


thing: similar, on the long run will not prove 
useful. 

As a second negative aspect, if, in one 
way, the contracts and the agreements 
“link the Brazilian companies to IBM and 
BURROUGHS they also “link' these two 
American Companies to the Brazilian Policy 
for the Computer Industry, since they imply 
the acceptance of the rules of the game. 
Instead of fighting for their rights through 


the diplomatic channels, IBM and 
BURROUGHS, almost in a base way, clearly 
support the present Brazilian Policy for the 
Computer Industry, when they accept the 
rules of the game. It's a confession of 
failure, a true paradox, since they didn't even 
use their power, an attitude opposed to the 
principle that the cessions should be made 
either through concessions from both parts or 
through the recognition of the bigger power 
of the opponent, never just giving up. Be- 
sides, since they are the biggest foreign com- 
panies in the computer industry in Brazil, 
their decisions and/or cessions become a kind 
of rule; when they are wrong — what happens 
most of the time — they hurt thousands of 
companies — hardware and software and mi- 
croeletronics — in the whole world. IBM and 
BURROUGHS have a right to commit sui- 
cide in Brazil, but it is not acceptable that 
the “rules! made by their decisions do harm 
to other foreign companies. This opinion is 


being more and more shared by other 

foreign companies in the computer field. After 
all, IBM and BURROUGHS do not, as we all 
know, represent the world of computers. 

As a third negative aspect, the Special Se- 
cretary for the Computer Industry, SEI, does 
not approve these contracts and agreements, 
since it sees in them the strategy of IBM and 
BURROUGHS to enter the market reserve. 
And it wouldn't be strange if SEI opposed it, 
and in an indirect way, made the stay of 
IBM and BURROUGHS in Brazil more 
difficult — see CW 1/1. 

As a fourth negative aspect, when they 
reward many traditional enemies of the 
multinationals with contracts and agreements 
— ASSESPRO, GLOBUS, CONPART — IBM 
and BURROUGHS lose the support of some 
true leaders who have defended the Brazilian 
interest fighting the Brazilian Policy for the 
Computer Industry xenophobia. These 
leaderships have supported principles and they 
don't agree with these contracts and agree- 
ments. 


“Dozens of contracts and agreements have 
been and are being dealt as if in a market of 
the Arabian World. Even IBM, always so 
rigid in its principles, has forgotten them and 
accevts the licensing of its products technol- 
ogy, something that couldn't be imagined a 
while ago. It's true it's technology of older 
and almost obsolete products, but it shows 
IBM of BRAZIL isn't that company with 
rigid ethical and commercial principles which 
made it famous all over the world. Some Bra- 
zilian businessmen even say that if this new 
strategy was planned by the Directors of 
IBM DO BRAZIL - not by the Directors in 
the United States — the Brazilian Directors 
will be in danger in the near future. 


This publication has its policy in free 
commerce, in the free joint venture be- 
tween the Brazilian and the foreign com- 
panies, condemning the Brazilian Government 
interference in the computer industry. But 
OEM agreements and contracts don't change 
anything of these political aspects, as the 
joint venture is still forbidden and the gov- 
ernment goes on saying what has to be 


done, how to do it,what for, and so on. So, 
truly, nothing changed. In spite of the new 
strategies of IBM and BURROUGHS, in our 
opinion, evrything is and will be the same. 
The companies, the contracts and the 
agreements involved are here summarized: 


ASSESPRO — This is the Association of the 
Brazilian Software Houses. It has accepted 
IBM proposition of nine projects to be 
worked together by its associates and IBM. 
ABICOMP, the Brazilian Association of the 
Computer Industry, and SEI, the Special Se- 
cretary for the Computer Industry, were 
against these deals, . considering them danger- 
ous for the market reserve. 

Project 1 — Software R&D and marketing. 
Im this case IBM and other multinationals 
like CONTROL DATA and BURROUGHS 
are going to finance part of the Software 
R&D, offering their hardware for the R&D. 
When ready, the software will be commer- 
cialized through the IBM Marketing Depart- 
ment. The developed software will be a pro- 
perty of IBM and the software house. The in- 
vestment made by IBM will be reimbursed 
later, when the software is sold. 

Project 2 — The ASSESPRO associated 
bureaux of services will make an up-date of 
their IBM equipments through special prices 
and conditions. 

Project 3 = IBM will advise its clients to 
order application softwares from the ASSES- 


PRO associated software houses. 
Project 4 — IBM will sell the software 


already developed under the agreement by 
the ASSESPRO associates. 

Project 5 — IBM will make public the 
softwares in project 4 through its software 
catalogues. 

Project 6 — IBM will allow the ASSES- 
PRQ associates to use IBM equipments to 
demonstrate their softwares to their prospec- 
tive clients. 

Project 7 — IBM will contract the ASSES- 
PRO associates to translate the IBM tech- 
nical manuals. 

Project 8 — The ASSESPRO associates 
will be contracted to translate the USA IBM 
programs. 


Stilo 


Project 9 — IBM will sponsor free sem- 
inaries and courses for the ASSESPRO as- 


sociates. 
We see, then, that IBM, BURROUGHS, 


and CONTROL DATA make use of all their 
power to do business with the ASSESPRO 
associates. The result will surely be that these 
associates will support the political perma- 
nence of the equipments of IBM OF BRA- 
ZIL and its natural up-grades, etc. And AS- 
SESPRO is an association bigger, more-im- 
portant and older than ABICOMP. In a way 
it is a reasonable acceptable plan, business 
speaking. On the other hand it is irrevers- 
ible for IBM, since in case it wishes to end 
it — let's say this may happen after the fall 
of the market reserve — it won't be able to 
end it because the political risks will be too 
great, considering that the same ASSESPRO 
associates that will support IBM on account 
of the projects, will turn against it if the 
projects are stopped. So, it can't be just a 
temporary deal due to the market reserve. It 
has to be a definitive plan for the software 
R&D and for the software marketing in 
Brazil. These agreements represent, as we 
have already said, a danger for the compa- 
nies not yet in Brazil, if these companies de- 
cide to come here when the xenophobia due 
to the present Brazilian Policy for the Com- 
puter Industry ceases to be. They will find 
some “rules' of the game already defined by 
the IBM decisions. It will be very difficult 
to change these “rules”. These companies can 
not take the blame of the IBM decisions of 
not fighting, of not using the powers of the 
1974 Trade Act, and so on. They can't be 
blamed for the IBM management mistakes. 
Obviously, IBM OF BRAZIL is betting that 
the market reserve will never fall, a wrong 
betting, since it will probably fall between 
1985 and 1986. This publication knows that 
in 1984 there will be at least two American 
companies intending to use the powers of 
the 1974 Trade Act in order to start nego- 
ciations with the Brazilian Government. 
Lastly, in 1985 there will be a new President 
in Brazil, with five among seven possibilities 
that SEI will get out of the control of the 
National Security Council, CSN and the Na- 
tional Intelligent Service, SNI, both respon- 
sible for the dislike SEI has shown towards 
the foreign companies. The least we can say 
is that IBM OF BRAZIL put the cart be- 
fore the horse. 

We all know what a prison software re- 
presents. A software developed for a certain 
machine is an almost lifelong link. So, through 
the agreements with ASSESPRO, IBM tried 
to make these links irreversible. We should 
notealso Project 2, based on special condi- 
tions for the sale of IBM equipments. For 
instance model 4341 for ASSESPRO asso- 
ciates: with it, IBM intends to consolidate and 
to expande its plant of 4341 computers ins- 
talled in Brazil. Tt will also help IBM to stop 
these software houses from buying Brazilian 
superminis. It will be a difficult situation for 
DEC, as this company is going to sell its 
VAX-11/750 technology to DOCAS DE SAN- 
TOS and to MEDIDATA. It will also be a 
difficult situation for DATA GENERAL 
which one day will certainly intend to come 


to Brazil. These are some of the problems 
IBM creates because of the agreements with 
ASSESPRO. Some directors of USA IBM 
fear and oppose this new attitude of IBM 
OF BRAZIL. We think time will prove them 
right. 


GLOBUS — This company has 180 employees 
and a capital of US$ 150,000.00. Its main 
shareholder and President is Mr. J. Carlos 
Schiller Mayrink, one of the Brazilian entre- 
preneurs most opposed to the foreign com- 
panies. Really, he would be in a list of ten 
Brazilimswho are against the foreign com- 
panies in the computer field. GLOBUS makes 
matrix and chain printers with the technolo- | 
gy» and the mechanics from DATAPRODUCTS 
USA. Its main client has always been CO- 
BRA which belongs to the Federal Govern- 
ment. Mr. Mayrink has always been a cham- 
pion for COBRA where at one time he 

used to sell almost all his products. IBM OF 
BRAZIL was interested in GLOBUS matrix 
printer, model M-340-X, with a speed of 340 
cps, whose Manufacturing Plan was approved 
by SEI as' Model M-200.Also from an Amer- 
ican model, GLOBUS developed an interface 
to connect its matrix printer to the IBM 
world. It started, then, to commercialize its 
printer with this interface directly to the 
mainframe clients of IBM. The contract with 
IBM — it hasn't yet been signed — foresees 
the supplying of 15,000 matrix printers in the 
next 5 years, although GLOBUS doesn't con- 
firms the quantity. We aren't sure about the 
price of Model M-340-X, but we think it 
will be about US$ 4,400.00 per unit in a 


* OEM contract. In this case the contract with 


IBM will be a total amount of US$ 66 Mil 
lion. A gift to a traditional enemy, who will 
start defending the permanence of the busi- 


ness transactions of IBM in Brazil. Although 
the contract is legal and so doesn't need 
SEI oficial permission, in the beginning of 
September 1983 :BM asked for SEI approval, 
in what was clearly a political action. Notice 
that GLOBUS didn't ask for the official 
permission, IBM did. Up to this date SEI 
didn't approve this contract and everything 
shows that it won't approve it. This will be 
another failure of the IBM Directors, in 
spite of GLOBUS having stated that this con- 
tract was approved by USA IBM. 

The amount of 15,000 units in five 
years is not so big if IBM is able to solve its 
political problems and doesn't have to leave 
Brazil. However, this amount may be reduced 
to even 1,000 units if the political problems 
continue to exist. GLOBUS knows that and 
since a big sale of US$ 66 Million in five 
years is better than xenophobia, it will fight 
for the permanence of the IBM business 
transactions in Brazil. 


CONPART — This is a company with 200 
employees and a capital of US$ 130,000 90. 
Tt makes magnetic tape drives, with techno- 
logy and parts from PERKIN-ELMER, USA. 
Also in a list of the ten biggest enemies of the 


American companies, its shareholders and Di 
rectors — Carlos Augusto Rodrigues de Car- 
valho and Diocleciano Pegado — would cer- 
tainly be in the first place. Carlos Augusto — 


former COBRA President — is now on leave as 
CONPART Director, because he has a position 
in the Socialist Government of Leonel Brizola 
in the State of Rio de Janeiro. The OEM 
contract was made withBURROUGHS which 
has decided to stop its magnetic tape drives 
plant in Sao Paulo City, compatible with 
6900 series. Therefore BURROUGHS decidedto 
spend US$ 350 000.00 in 72KB magnetic tape 
drives, including controllers, from CONPART. 
This contract was such a nonsense, political- 
ly speaking, that is was considered an odd 
one even by the non-specialized press. The 
press said it was as if the multinationals had 
shaken hands with Socialism. Besides, Carlos 
Augusto Rodrigues de Carvalho and Ricardo 
Saur — the founder of the market reserve and 
present full time ABICOMP Director — are 
chigfly responsible for the present xenophobia 
in the Brazilian Policy for the Computer In- 
dustry. All their actions and decisions were 
against IBM and BURROUGHS interests in 
Brazil. 


ITAUTEC — This isa subsidiary of Itau 
bank, the second biggest private Brazilian 
bank. Even if it seems strange, IBM OF BRA- 
ZIL licensed the manufacture technology of 
its model 4331 to ITAUTEC, so that this 
company could enter the SEI Supermini Bid 
with it. A joint venture would be forbidden 
by SEI, but this is just a technology license. 
This will allow IBM to set a foot inside I 
TAUTEC, creating one more dependence of 
its softwares. ITAUTEC will be another Bra- 
zilian company to champion the continuity of 
the IBM plans in Brazil. Model 433l has a 
history in Braziliits Manufacturing Plan was 
denied by the late CAPRE, the Federal Go- 
vernment office prior to SEI, because it 
reached the market reserve of the Brazilian 
minicomputers. At that time only the 4341 
was approved by CAPRE. Besides, it became 
outmoded with the introduction on the mar- 
ket in the United States of 4361, whose mo- 
dels 4 and 5 are the direct up-grade of the 
4331. That was the first time that IBM li- 
censed the technology of one of its pro- 
ducts in Brazil and, what is more, the tech- 
nology of a computer. 

Did IBM win? No, it didn't. What is a- 
bove is what would happen, but SEI, never 
standing for that purchase of technology from 
IBM — SEI never stands for anything that 
IBM does, willy-nilly — succeeded in getting 
ITAUTEC to leave this business with the 
most famous computer industry in the world 
and to do it with USA FORMATION INC, 
obtaining its F-4000 technology, compatible 

with series 370. Once more, because it in- 
sists in ignoring SEI xenophobia, IBM met 
with failure. The results are clear: if ITAUTEC 
is chosen in the Supermini Bid — and it will 
probably be — Brazil will have a model 370 
emulator with the approval of the Federal 
Government. What does the Government need 
IBM for?ln spite of being the biggest IBM 
client it will surely buy from the Brazilian 
ITAUTEC, not from the foreign IBM. And 
from then on it will have a very good poli 
tical excuse to shut out IBM in Brazil even 
more. v 


OTHER CONTRACTS -— There are several 
other OEM contracts with other Brazilian com- 
panies, more because they are a need of the 
foreign companies than due to political rea- 
sons. BURROUGHS has OEM contracts to 
buy Modems from PARKS. It has a con- 
tract to buy teleprinter terminals from 
STRATUS, but it will soon assign this con- 
tract to ISA, because of problems in its re- 
lationship with STRATUS. It also has a con- 
tract to buy video terminals from TDA. 

IBM is studying 30 contracts with other Bra- 
zilian companies, as for instance with VILLA- 
RES in order to license the hardware and 
software of its 16 bits SYSTEM 1 computer 
for process control and also for use in the 
military defense. This OEM contract is truly 
a trap set for VILLARES — a company with 
great power in the Brazilian business milieu — 
for, as we know, in the case of process con- 
trol the link between software and hardware 
is very close and it gets stronger with time. 
In time to come VILLARES will champion 
System 1 up-grade and up-date, as a must 
for its own survival in the process control 
field. CONTROL DATA is looking for part- 
ners to develop software and also for joint 
ventures in the manufacture of mainframes 
and diskettes, with an investment of 

US$ 1.5 Billion in the first case and US$ 15 
Million in the second. 

A final comment on this new stratagem 
aimed by BURROUGHS, IBM and 
CONTROL DATA: the Publisher of this 
WEEKLETTER uses to say that if he bought 
the four leading Brazilian newspaper — O 
GLOBO, JORNAL DO BRASIL, O ESTADO 
DE SAO PAULO and FOLHA DE SAO PAU- 
“* LO — and made a daily political campaign 
— based on theserious facts he knows of — 
against the Brazilian Policy for the Com- 
puter Industry, even then the Brazilian Go- 
vernment wouldn't change it for a very plain 
reason: the dictatorial governments — and 
Brazil is one of them, in spite of the rela- 
tive democracy — don't yield to society pres- 
sures, as democratic governments do. All the 
stratagem by IBM, BURROUGHS and CON- 
TROL DATA is grounded on the point that 
new friends, when needed, will influence the 
Brazilian Government for the permanence of 
their business transactions in Brazil. This 
stratagem has a wrong concept. 

The only pressure the Brazilian Govern- 
ment would accept would be one by some- 
body stronger than it; the American Govern- 
ment, for instance, through the powers of 
1974 Trade Act and considering the Bra- 
zilian international debt of US$ 100 Billion. 
In 1984 only, Brazil needs US$ 30 Billion to 
honor its debts, without the least possibility 
of getting them, since the international bank- 
ers are already assured of the lack of credi- 
bility of the Brazilian Government. Inner 
pressures have no power in Brazil; only ex- 
ternal pressures could bring about suited 
agreements for both parties. This hasn't been 
taken into account by IBM, BURROUGHS, 
CONTROL DATA and other foreign com- 
panies with big interests in Brazil. These com- 
panies have always behaved as if they were 
in the United States where there is a very 
different political system. [Ea 


ELECTRONIC TYPEWRITER 


Every time a dictatorial Government per- 
forms nonethical or illegal deeds, society 
seeks to escape from their effects by giving him 
like for like. It has been thus in all times. 

The case of the electronic typewriter in Bra- 
zilisa typical example of such a thing. It is a 
known fact that more and more, thanks to the 
coming of microprocessors and of cheaper and 
cheaper memory chips, the electronic ty pewrit- 
ers will be more and more intelligent, and fur- 
thermore, they will change their current opera- 
tional ways.So, it is a must that the electronic 
typewriters manufacturers have conditions to 
go up to the use of microprocessors, for the 
sake of survival. 

It so happens that electronic typewriters 
employ digital electronics, and thus they arein- ing Plan approved by SEI in 1982. 
cluded in the market reserve in Brazil. Butthis | REMINGTON, otherwise, is a partner to the 
market reserve has met with three already estab- xenophobe ABICOMP, the ACM like Bra- 
lished facts: the foreign companies REMING- zilian association. In the middle of 1983, it 
TON, OLIVETTI and FACIT, all three with was incorporated to the Remtronic 2000 a 
great operations volume in Brazil. The estab- R$232C interface serial - two way - which 
lished fact — even under the legal standpoint — made it possible to turn it into a KSR ter- 
is otherwise only relative, since the technology  minal, this interface manufactured by the 
and up-date always depend upon the Special Se- small Brazilian company MDA. In spite of 
cretary for the Computer Industry SEPs appro- being the only one out of the three that can 
val, and this approval is always standing in a do the manufacturing and the marketing of 
head-on collision with the market reserve. ,, interface of this type for its electronic 

So, the logical conclusion is that those three, igor pEMINGTON does not sell the in- 
companies would not be in a position of survival à H 
in Brazil, since they would have to keep manu- terfi Cs it leaves its manufacture and market- 
facturing only small performance models — with 8 M sue of the MDA, dd that Remington 
Rique fartadho, aba ninmons SEE being a medium sized company, its overhead 

OL é 5 ER is high and the interface would have a for- 
bytes, for instance — and that day by day be- bidding final price, and this does not happen 
comes more and more far away from that with MDA, since it is a small company. And 
which is up-to-date in office equipment. the outcome was satisfactory, seeing that in a 

And since they were unable to change the small time it has signed I3 OEM contracts 
Law, at least two of them — REMINGTON and with Brazilian manufacturers, and this termi- 
FACIT — looked for an answer to their pro- nal is currently already selling more than the 
blems in Brazil in a bypass of the Law. It electronic typewriter alone. The Remtronic 
remains only OLIVETTI, but now either this 2000 has got no inner memory, and it uses 
company finds out similar solutions, or thenit that of the computer with which it is con- 
will have to end its operations in Brazil nected. But in 1984 its name will be 
within 3 or 4 more years. changed to Remtronic 3000 and it will have 

And the Law bypass is being more and more a l6k RAM. The Remtronic 2000 is a daisy- 
resorted to in Brazil, by foreign companies, to wheel machine, with a speed of only 17 cps. 
solve the problems created by the Brazilian Also another small Brazilian company - 


Government with its utmost xenophobia, not TEKNOLOGICA - is already manufacturing 
only opposing itself to that foreign compánies this interface, for Centronics parallel or ser- 
may make investments and manufacture their : " a E 

ial R$232C. some people stul have doubts 


products in this country, but even hindering : : 
the survival of the companies which have been On the fact that former salary earning Direc- 
operating here for dozens of years. Inspiteof  tors received shares of a company with a 
that — paradoxically enough — thisisa coun- 40,000 square meters plant and 1,200 em- 
-ployees. But this was a legal operation, ac- 


try that is continuously asking tor loans from 
foreign Banks — we repeat, foreign — and that cepas By the ABIGOMP and: bp SK 


is stuck with an US$ 100 Billion foreign debt. 
It is a syndrome, and the only explanation for 
this is the utter political inability of the coun- 
try's governors. Even considering that the law 
bypass is always reproachable, it may be justi- 
fiable when the law opposes the norms that 
rule the relationships between the free nations. 


26 per cent are day by day more and more 
strangled by Laws and Normative Acts as those 
of SEI, and that this is already a socialist coun- 
try de facto, in spite of the fact that it is not so 
by right and by name. And Mr. Reagan is a good 
friend of General Figueiredo. 

The current position of each one of the 3 
foreign companies is as follows. 
REMINGTON - This company was the first 
of the three to fulfill the law. Its shares were 
transferred to its Directors in Brazil in 1979, 
and it became a 100 per cent Brazilian com- 
pany. Thus, it solved its survival problem in 
advance. The electronic typewriter that is 
currently being manufactured is the 
Remtronic 2000 model, with manufactur- 


FACIT — In the first six months of 1983 
Facit introduced in the market its 8000 
model electronic typewriter, which received 
the name “The Intelligent Sweden Maid”, with 
the scheduled output of 4,000 units for the 
year of 1983. The investment made on this 
model was roughly around US$ t Million. 
Another syndrome is the fact that the forcizn The 8000 model was approved by SEI in 
companies and Banks are still lending money to j9g2 with the restrictions that do not allow 
Brazil — lesser and lesser loans, actually — even its up-grade. To obviate this, in April 1982 


knowing that 74 per cent of the Brazilian 
economy belong to the Government, through its the ACTIVE IM FORMATICA was founded, 
being a Brazilian company that has the same 


state companies and similars, that the remaining 


Ito INT A DE NA 


PR VEERDE TER! 


Directors and addresses of the multinational 
FACIT, and this new company is in charge 
of the 8000 model marketing. In the status 
of a national company, in principle ACTIVE 
can sell the serial and the Centronics inter- 
face that tums the 8000 into a KSR ter- 
minal, and it was just this what it did. But 
this interface is not manufactured by 
ACTIVE, but by another small Brazilian 
company, called ZANTHUS, that supplies it 
under an exclusivity basis and through an 
OEM contract for ACTIVE. SEI has not yet 
approved this ACTIVE's manufacturing Plan, 
but since it is legally Brazilian - in spite of 
using the same telephones belonging to 
FACIT - maybe it will get the approval And 
it has got plans to adapt the 8000 model 
for other purposes, as for example to tum it 
into an electronic Composer, using a daisy- 
wheel with graphic fonts. The 8000 model 
printing speed is of ló cps. ZANTHUS is 
working in very close connection with 
ACTIVE, including microcomputers and 
special terminals. 


OLIVETTI — This company is the only one 
of the three that has no definitive plan to 
bypass the law. Its electronic typewriter, 
daisy-wheel type, is the ETI21 model, whose 
Manufacture Plan was approved by SEI in 
1982. Also in 1982 another electronic type- 
writer was approved by SEI, the PRAXIS-40 
model, that is not yet being manufactured. 
Of course, these approvals were made with 
the restrictions that hinder their natural up- 
grade. In last November, OLIVETTI founded 


-a new company, under the name HILEA, in 


Manaus City, the only Brazilian free port, 
with a 60 per cent capital from Olivetti and 
40 per cent from Brazilian investors. A whole 
Division of this company in Sao Paulo City 
— just that which produces accessories for 
its electronic typewriter — will be moved to 
Manaus. This transfer was approved in Oc- 
tober by SUFRAMA, the Government depart- 
ment that holds the control of the port of 
Manaus, and it is not out of the question 
that an interface for computers would have 
been included in this approval. OLIVETTI 
has seemingly found out that the free port 
of Manaus is the safety valve. Also the com- 
pany TEKNOLOGICA — that manufactures 
this interface for connection with the 


REMINGTON electronic typewriter — is 
manufacturing same for the ETI21, and 
this, by itself, is already a Law bypass, 
since any user can buy the OLIVETTI's 
ET121 and the TEKNOLOGICA's interface. 
Also OLIVETTI developed and manufac- 
tured a similar interface, that it cannot put 
in the market, but surely its marketing will 
be carried out by means of some legal 
maneuver that will bypass the law. | 


SINCLAIR RESEARCH SUES 
BRAZILIAN COMPANIES 


The English company SINCLAIR RE- 
SEARCH, founded by the famous Clive 
Sinclair, is prosecuting two Brazilian Groups, 
manufacturers of microcomputers, for having 
copied their hardware and software: MICRO- 
DIGITAL and PROLOGICA. In the latter's 
case, it is an indirect prosecution, since it is 
the holding of two other companies which 
are under direct prosecution, FILCRES — an 
ICs importer — and EDITELE — which pub- 
lshes a small electronics magazine called 
NEW ELECTRONICS. 


Based upon an issue of the above maga- 
zine of January 1982, that gave wide details 
on the FILCRES micro called NEZ80, in- 
cluding the electronic circuits, on April 1982 
Waldemar Alvaro Pinheiro, SINCLAIR's law- 
yer entered a petition at the 26th Criminal 
Court of Law of São Paulo, pleading a 
Search and Arrest Writ against FILCRES and 
MICRODIGITAL. The lawyer's plea was that 
both companies were violating SINCLAIR's 
Copyright, and on this ground they asked for 
a judicial expert appraisal in both companies, 
which was carmed out. 


« As a result ot both expert appraisals, the 
English company SINCLAIR entered an 
Ordinary Action at the 25th Civil Court of 
São Paulo, pleading that: 1 — The MICRO- 
DIGITAL TK82C used the Operational Sys- 
tem of the SINCLAIR ZX80; 2 — The 
FILCRES NEZ80 also used the same Oper- 
ational System; 3 — Their ROM memories 
contents were equal to the ZX80, with their 
4K copied in the same sequential order; 4 — 
both were also thorough copies, in hardware, 
of the ZX80. The SINCLAIR lawyer would 
rather appeal to the copyright than to the 
Right of Patents, that SINCLAIR does not 
own in Brazil. The Ordinary Action is in the 


final phase of the expert appraisal of all the 
implicated parts, that should be finished still 
in 1983. In spire of that, owing to all the 
problems that might arise, a final outcome — 
even so of doubtful effects — is not to be 
expected before 3 years, at least. Both models 
TK82C and NEZ80 have already left the 
manufacturing line, the former having been re- 
placed by the MICRODIGITAL's TK85, and 
the latter, at first by the PROLOG ICA's 
NEZ8000 and later by CP-200, also from PRO- 
LOGICA, Since it no longer makes any sense 
to get a judicial manufacturing stoppage — the 
manutacturng stoppage has alfeady been made 
— perhaps SINCLAIR, in the case of their 
winning the Ordinary Action, would not be 
able to do anything better than clain damages 
and losses. But even this would have a doubt- 
ful result, seeing that with the existence of 
the market reserve, SINCLAIR would not be 
allowed to manufacture their ZX80 in Brazil; 
would it be in a position to claim damages, 
in this case? Therefore, the Civil Suit is an 
interesting and complicate one, and it is not 
possible to foresee its outcome. 


Since the date of introduction on the mar- 
ket, i.e., August 1981, up to this time, MH 
CRODIGITAL has sold 30,000 units of the 
TK82C. The TK85 model was introduced in 
the market in May 1983, and it is practically 
equal to the TK82C, having only more mem- 
ory, more options, etc. The TK8S with 16K 
of memory costs US$ 183.00 and with 48K 
costs US$ 263.00. Furthermore, it should he 
added the nonsensical fact that the Special 
Secretary for the Computer Industry SEI ap- 
proved the Manufacturing Plans of MICRODI- 
GITAL as well as those of the FILCRES/ 
PROLOGICA, even knowing that they were 
but copies of SINCLAIR's hardware and soft- 
ware. That is, giving them the official seal of 
legality. The same thing has been happening 
in many other cases, involving even whole 
minicomputers, whele Operational Systems, 
etc. 


And last but not least, there is the addi- 
tional fact that MICRODIGITAL founded a 
company under the name MICROSOFT to 
sell software for the TK82C and TK85, which 
is operating in their own headoffice and that 
has nothing to do, not even remotely, with 
the American MICROSOFT. They also regis- 
tered the name MICROSOFT as their property 
in Brazil. We are wondering which the 
MICRUSOFT"'s reactioris in the States was. IE 


Capitallzing on his experience since 1970 in the 
so called National Computer Industry Politics in 
Brazil, as well as on his experience after 30 
years In the computer Industry, J. C. MELO In- 
troduces the CONFIDENTIAL WEEKLETTER ON 
BRAZILIAN COMPUTER INDUSTRY, a realistic alr 
mall leaflet with thorough Interpretation of 
brazilian Government old and new regulations; 
politics and technical evaluatlons; brazilian 
hardware /software / systems; brazilian microe- 
lectronics; business and joint-ventures possibi- 
llties. Programmed to meet your ongolng in- 
formation needs, this publication offers you a 
vital window-vlew of brazilian possibilities and 
Impossibilities, with continuous and detailed 
coverages. 

CONFIDENTIAL WEEKLETTER Is published weekly 
by J. C. MELO TECHNICAL CONSULTING Co. Inc., an 
USA company with office also at Avenue Pres- 
tes Mala 241, 13th floor, Room 1308, São Paulo, 
Brazil, zip code 01031, phone 228-6299. 

No material can be reprinted without due au- 
thorization. Alrmail subscription rate: USS 
300.00 /vear. 


To J.C. MELO TECHNICAL CONSULTING CO. INC. 

Avenue Prestes Mala 241, 13th floor, Room 1308 

São Paulo - Brazil - Zip Code 01031 
Please start my 1 year-52 issue subscription to CONFIDENTIAL WEEKLETTER 
ON BRAZILIAN COMPUTER INDUSTRY, alrmail delivery, at USS 300.00 per 


ce advise on how to forward payment in the currency of my 
country. 
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SOFTWARE LAW 


A bunch of military men without the 
least previous experience in the computer 
industry plus some technicians with very few 
years of experience and there you have the 
Special Secretary for the Computer Industry, 
SEI. The negative results — the proofs — 
happen almost daily with several decisions 
made showing clearly a lack of political and 
technical knowledge about the computer in- 
dustry. 

If it is thought that the above assertive 
is exaggerated here is what SEI intends to 
do with software: a “complete” Law in Con- 
gress to state what is a software. And the 
SEI recommendations, established by a Soft- 
ware Committee from SEI itself, astonish 
anyone who is expert in these matters. The 
Federal Government hasn't submitted this 
proposition to Congress yet and will proba- 
bly do it in March 1984. 

To begin with there is the INPI, an of- 
fice dealing with the Brazilian Patents. In- 
stead of asking for INPI's help, SEI tried to 
ignore it doing as it pleased. This is one of 
the problems with SEI: as it is under the 
National Security Council, CSN, SEI believes 
itself to be so important and so powerful 
that it doesn't try to analyze, to listen to 
and to comply with the opinions of the ex- 
perts, be they in or out of the Government 
offices. After all, the National Security 
Council, CSN, is an office inside the Presi- 
dency itself and nothing more important — 
in a country like Brazil — than the Presi- 
dency of the Nation. 

The Software Commitee was created in- 
side SEI in July 1983 and finished its tasks 
in the end of the same year. The disclosure 
of its conclusions is making everybody -— 
both those people against the Brazilian com- 
panies and the ones against tie foreign com- 
panies — to agree that a nonsense was be- 
gotten by the said Commitee. 

It is a known fact that not a single coun- 
try has been able to solve the complex pro- 
blem of defining software in a law. Copy- 
right and Patents are two procedures used by 
some foreign countries. Both procedures are 
incomplete, as we know. Some countries, 
much more developed and experienced in the 
protection of software, with much better 
conditions than Brazil for defining software 
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in a law, have not done it yet; this doesn't 
mean that a country like Brazil cannot do it, 


only that it should start taking advantage of 
those countries” experiences, something Bra- 
zil hasn't done. 


It is also a known fact that there isn't a 
complete law protection for software, or bet- 
ter, that it's impossible for Congressmen or 
lawyers to solve the problem and, besides, 
the almost complete protection comes from 
the software technicians and, chiefly from 
the hardware technicians. In other words, the 
technical protection is much more active 
than and superior to the law protection. This 
has been more obvious since a few years ago, 
with the coming up of cryptography chips 
like the Western Digital 2001 and equivalents. 

Nevertheless, this reality was disregarded 
by SEI and by the Brazilian entrepreneurs — 
by their incompetence — who asked SEI for 
an extensive and complete law to stop up all 
the holes. 

Perhaps there has to be a greater law 
protection, but it should be generic and con- 
ceptual, since the active protection must be 
left in charge of the hardware and software 
technicians, as it happens in other countries. 
It is not by chance that Congressmen and 
lawyers haven't solved the problem in other 
countries and it isn't by chance either that 
there is an increase in the usage of the pro- 
tection techniques in software and chiefly in 
hardware. 

But what is intended to be protected” 
The program? The software? They are two 
different things. Software is more extensive 
and there is already the legal protection 
needed for it. Software is intellectual crea- 
tion, technology, documentation, and for 
that there are already the INPI Patents and 
the Copyright Law. There is already a pro- 
tection — as we said, a relative one — by 
law. SEI, unable either to come into con- 
flict with the already existing laws or to 
forestall the INPI powers, created the fal- 
lacy of “protecting the computer program”, 
the computer program being a kind of movie 
whose owner is the producer. And SEI wants 
to protect this producer. : 

Now, the nonsense is obvious: 1- SEI ac- 
knowledges that there is already protection 


in Brazil — Patents and Copyright — for the 
software technology, software being an in- 
tellectual creation. 2- SEI doesn't know 

that besides the law relative protections 

there are already other almost absolute ones, 
which are the several software and hardware 
techniques. 3- What to do, then? What 
SEIs role should be? Wouldn't SEI be able to 
do anything? So, SEI decided to create a new 
concept, the one of the 'computer program 
protection” through the law, a job SEI as- 
signed to itself, since SEI thinks to be the 
owner of the Brazilian hardware and software. . 
Is there a better proof of the Government 
interference than that one? What does SEI 
have to do with the constitutional rights and 
companies? That's what we have said before, 
it's the Presidential power exercised without 
control. 

Or else, the problem belongs to INPI that 
should decide if it must or mustn't im- 
prove the Patents Law. But SEI undertook 
the problem, not allowing another government. 
office to control any sector of the computer 
industry. 

This interference is still more obvious if 
we inquire into SEI's intention to send two 
bills to Congress: one defining what a com- 
puter program is and the other ruling the 
computer program marketing. What does SEI 
have to do with the computer program mar- 
keting? It is a constitutional right concerning 
any company or person to do business with 
his computer program as this company or this 
person wishes. The proprietary of a computer 
program may sell or rent it for any price and 
even give it away or raffle it. It is also a 
constitutional right that any person, propri- 
etary of a computer program or software may 
protect it at will, either through the already 
existing laws — Patents and Copyright — or 
through techniques relying only in creativity. 

If the law is defective what should be 
done is to work together with INPI in order 
that this office improved that law, using its 
greater experience in the matter. Besides, Pa- 
tents and Copyright are international laws, 
pending on international agreements that must 
be honored. It cannot be a one-sided decision 
as SEI — with the Presidential virus of pre-w 
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potence — would like it to be. There is such 
a great xenophobia at SEI that it disregards 

even our international commitments as if we 
were an isolated island. 

The first bill would state what a computer 
program is and its several features in practice, 
versions, unbundling, etc.; any unbundling 
made in a software will be the property of 
its original creator; the protection term is end- 
less, it will be the original creator property 
forever; it also states how the cession of a 
computer program property can be made. 

The second bill would state that the mar- 
keting of a computer program must be made 
through licensing; the constraint of private- 
ness by the User; the integration of a com- 
puter program to another is only allowed for 
the restricted use of the licensed one; the 
penalties, either the seizure of the copies 


SUPERMINI BID: WILL FIVE 


Up to December 30, 1983, the Special 
Secretary for the Computer Industry, SEI, 
received eight bids for R&D and Manufac- 
turing Plans covering the so called Supermini. 
SISCO/HIDROSERVICE and ITAUTEC pres- 
ented proposals comprising the emulation of 
an IBM one, with foreign technology licensed 
respectively from IPL SYSTEMS and FOR- 
MATION; EDISA presented a proposal with 
technology licensed from FUJITSU; ABC 

- SISTEMAS presented two proposals with li- 
censed technology, one from HEWLETT- 
PACKARD, and the other from HONEY- 
WELL; DOCAS DE SANTOS/ MEDIDATA/ 
BANCO BRADESCO presented a proposal 
with the VAX-11/750 technology licensed 
from DEC; SID, COBRA and LABO, each 
one presented a proposal without licensed 
foreign technology, all of them comprising 
Supermicros using microprocessors. 

We have, therefore, two opposite sides: 5 
companies with foreign technology and 3 
companies with Brazilian technology. Soon 
we will watch the war between the two 
sides: the ones with Brazilian technology 
arguing that there is no need to licensed 
foreign technology and the others replying 
that sure the need exists. 

Truly, the Brazilian companies with no 
licensed technology are completely wrong for 
two reasons: 1 - There is no Brazilian tech- 
nology in the Supermini field; 2 - They are 
designing Supermicros, what is easy to do 
when using microprocessors, therefore dif- 
ferent from the Supermini throughputs. How- 
ever the Brazilian companies with no licensed 
technology are very up-and-coming. They 
have ABICOMP support; they have SEI sym- 
pathy, they have the support of the non-spe- 
cialized press. They also have the support of 
the Brazilian so called Social Democracy and 
Socialism, and so on. It wouldn't be such a 
big surprise if only those three Brazilian 
proposals were accepted. 

These 8 proposals prove the CW assertion 
in the December 1 issue. We stated that 
there was not enough technical knowledge in 
the Brazilian companies to design a Super- 
mini, since all the Brazilian proposals com- 
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and/or their destruction, besides the reim- 
bursement of losses; the license for usage 
will be issued by SEI and SEI will control 
all the software for the cr rposes of law; 
SEI will issue a certificate for each computer 
program; the licensing of the computer pro- 
gram will be made only by a company ah 
ready in the software field; the licensing of 
the computer program will require the com- 
panies to maintain a special bookkeeping; 
any change in a computer program will have 
to be reported to SEI by its proprietor. 

INPI has publicly stated to be against SEI 
purposes, calling them “absurdities” and 
clearly stating that will send its own bill, 
written by specialized lawyers in the com- 
puter industry if SEI sends those ones to 
Congress. 


BE CHOSEN FROM EIGHT? 


prise Supermicros. Not one of them com- 
prises a traditional Supermini. And the three 
Supermicros proposed will be used politically 
by SEI, chiefly with the public opinion and 
the non-specialized press, to prove that its 
policy of opening a Supermini Bid was 
right. It will be said, then, that the Super- 
minis are outmoded, that the Supermicros 
are going to replace them and because of that the 
three companies decided to design Super- 
micros. This isn't true at all All of us with 
twenty or more years of experience in the 
computer industry field know what the 
truth is. 

The five companies intending to license 
foreign technology are showing common 
sense, are proving to be welkinformed from 
the business standpoint. It is true these five 
companies will suffer with all the weight of 
a negative campaign that has already started, 
but if the people at SEI want they will di- 
vide the two groups of proposals, knowing 
how to distinguish the great differences be- 
tween a Supermini and a Supermicro. SEI 
will not be playing fair on purpose if it 
equalizes the two groups politically. 

ABICOMP and those three Brazilian com- 
panies have already started laying hold of the 
faliacy that the Superminis are unnecessary 
since the proposed Supermicros will replace 
them. And according to them the Supermicros 
have Brazilian R&D. Those arguments will be 
the backbone of their political fight. 


First, there will be a pre-qualification, 
with the choice of some proposals. This will 
be over on January 31, 1984. Then, probably 
on March 31, 1984, there will be the final 
choice. 

It is still early to make a forecast of the 
results, so, this CW analysis should be read 
with restraint, although it stands for our 
present opinion based on the information we 
have and in our knowledge of the people who 
are judging the bids. At present any reason- 
ing is right because none is conclusive. 

Let's analyse first the two proposals com- 
prising IBM emulators: the ones by ITAU- 
TEC and SISCO/HIDROSERVICE. SEI is 
very interested in these two proposals, first 
because they go against IBM interests and 


In short, .all this nonsense is due to the 
obvious disagreement between the two go- 
vernment offices, INPI and SEI. SEI doesn't 
give-up the right it supposes to have of con- 
trolling the software. INPI, as it is understand- 
able, doesn't give up the already existing 
laws. Fortunately for Brazil, these matters 
will be discussed in Congress. 

The complaints — general ones, not only 
from INPI — were so loud that last week 
SEI had to step back, publicly stating that 
the conclusions of the Software Committee 
“aren't final”, they “were only a survey”, 
“there aren't any bills yet”, etc.. Very good, 
maybe at SEI they will do what they should, 
let the INPI improve the already existing 
laws and leave society with its rights and 
duties. 


also because in a short time they'"ll mean the 
freedom of the Federal Government — the 
biggest IBM client — from IBM itself. But 
the SISCO/HIDROSERVICE bid won't pro- 
bably be approved, because its owner, Mr 
Henry Maksoud, is not appreciated by the 
Federal Government due to his — right — 
opinions against the Government interference 
in economy, etc.. The Federal Government 
doesn't want to have it approved, and in a 
bid where at least half of the competitors 
have to be eliminated, SEI will find a “tech- 
nical" reason to exclude SISCO/HIDROSER- 
VICE. Probably only the proposal by ITAU- 
TEC will be accepted. From the political 
point of view this proposal is very good, due 
to the reasons explained above. ITAUTEC 
hit the nail on the head when it presented a 
proposal against IBM interests and, so, will 
probably win. 

As to the three proposals without techno- 
logy licensing and comprising Supermicros — 
SID, LABO and COBRA — they will cer- 
tainly be accepted. First, because SEI has no 
political status to deny its sanction 
to “Brazilian” proposals. Second, because the 
three proposals represent the natural up-grade 
and up-date of the three companies and not 
to approve them would be the same as, by 
hypothesis, to kill them. Third, because the 
three proposals have a high political interest 
for SEI itself, since they are the “proofs' 
that the Brazilian Policy for the Computer 
Industry is really getting the Brazilian com- 
panies to take in the computer technology. 
Fourth, because the press will certainly sup- 
port them, with nationalistic articles, and so 
on. 

Well, counting with the approval of ITA- 
UTEC, we have four likely approvals among 
eight bids. 

The BRADESCO/MEDIDATA/DOCAS DE 
SANTOS proposal will not, in all likeli- 
hood, be approved, because SEI will take a 
dim view of its VAX-11/750 technology li 
censing from DEC. VAX-11/750 almost 
reaches the power of the Minis now being 
made by the Brazilian companies in their 
superior scale. Also DEC — because it is the 
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first in Minicomputers in the whole world — 
is taken a dim view of. Besides, DOCAS DE 
SANTOS and MEDIDATA have no politicai 
status to plead an up-grade and an up-date 
since they don't make Minis. The only po- 
sitive point in this proposal is that BRADES- 
CO — the biggest private Brazilian bank — is 
taking part in it. Supposing the ITAUTEC 
proposal is approved — ITAUTEC belongs to 
Itau Bank, the second private Brazilian bank — 
and the BRADESCO proposal isn't, there will 
be a political problem. It was a lack of judg- 
ment of its Directors to enter BRADESCO 

in this bid. If BRADESCO had presented an 
IBM emulator it would have been unbeatable. 

The EDISA proposal is difficult to com- 
ment upon because we know nothing about 
the FUJITSU computer from which they are 
licensing the technology. It is a company ap- 
preciated by the Brazilian technocracy be- 
cause it started almost as a Government en- 
terprise. It has political right to the up-grade 
and to the up-date, because it is a maker of 
Minis. If the FUJITSU computer is not an 
IBM emulator, its choice will be difficult, 
but not unlikely. 

The ABC SISTEMAS proposals — both the 
one with the HONEYWELL technology and 
the one with the HP technology — won't 
probably be accepted. ABC SISTEMAS has 
no political right to up-grade and to up-date 
because it doesn't make Minis and isn't a 
traditional company in this field. Besides the 
HP computers and the HONEYWELL ones 
don't have the political characteristics to im- 
press the Federal Government. 

Therefore we have four or five winners 
in eight proposals. At all events one thing is 
quite sure: the decision will be a political 
one. The technical aspects will be taken in- 
to account only to accept or to reject any 
proposal. As the Federal Government can't 
officially choose or reject politically it will 
do it technicaily. Thus only a political ana- 
lysis can disclose winners and losers. 

Following is a summary of the eight pro- 
posals. . 


BRADESCO/MEDIDATA/DOCAS DE SAN- 
TOS — With VAX-11/750 technology licensed 
from DEC U.S.A.. This is the first time DEC 
licenses techmology since it started operating. 
DOCAS DE SANTOS will have the majority of 
the shares in the new company organized by 
the three partners and will control it. DOCAS 
DE SANTOS is owned by the famous Guinle 
family and also controls ELEBRA ELETRO- 
NICA — PCM, multiplexers, etc. — and ELE- 
BRA INFORMATICA — matrix printers, hard 
disks, etc.. 


EDISA — With technology licensed from FU- 
JITSU, Japan, where EDISA also got the li- 
censing for the Minis it makes in Brazil. The 
model to be made is the 830 series V. Itis not 
certain yet, but it will probably be an IBM 
emulator. 


ABC SISTEMAS — This company belongs to the 
so called ABC Group, which controls more 
than 40 companies in Brazil. It presented two 
proposals, one with technology licensed from 
HONEY WELL-BULL, France, and the other 


with technology licensed from HEWLETT- 
PACKARD, U.5.4.. The first with technology 
licensing for the model MINT6, and the second 
with the same for HP3000 model 48. 


SISCO/HIDROSER VICE — With technology 
licensed from IPL SYSTEMS, U.S.A., series 
4400. It is IBM 4331 and 4341 compatible. 
HIDROSER VICE is the biggest consulting en- 
gineering company in South America. SISCO 
makes Minis since 1975, emulating the PDP-8 
from DEC and the NOVA-3 from DG, without 
license from either. 


ITAUTEC — With technology licensed from 
FORMATION, U.S.A.. FORMATION buys 
Supermini through OEM contracts from 
PERKIN-ELMER, U.S. A. and changes its mi- 
crocode to IBM compatibility. It is not known 
if they need any license from PERKIN-ELMER 
to license ITAUTEC. This is equivalent to 
IBM 4341. Its architecture is bit slice, maximum 
performance 1,5 MIPS, 32 bits, maximum mem- 
ory 8 MBytes, 1/0 speed maximum 10 MBytes/ 
sec. The total investment will be of US$ 74 Mil- 
lion, including the import of 20 unities of model 
F4000 — the one that will be made — for the 
R&D and Marketing Departments. 


SID — Proposal ofa Supermicro without licensed 
technology. It will be the up-grade for almost 
1000 Minis SID, already installed in Brazil. Tt 
will make use of the INTEL chips from the fam- 
ily 186/286. The first prototype — with 1,5 
MIPS — will be ready in July 1984. The first 
deliveries will be made at the end of 1985 — 
then already with 5,5 MIPS and multiprocess- 
ing — witha total investment of US$ 4 Million. 
This proposal can be put into practice with the 
natural up-grade aliowed by series 186/286. 


COBRA — Proposal of a Supermicro without 
technology licensing. This company belongs to 
the Federal Government. The Supermicro will 
be the up-grade of its present series model 500. 
with a maximum memory of 64 MBytes. It will 
probably make use of the bit slice 2901 from 
AMD, already being used in its series 500. Its 
first deliveries will be made in 1985. It is in- 
teresting to notice that Navy Commander Loyo- 
la, when he was COBRA President, made a 
marketing survey and came to the conclusion 
that the Users of series 500 don't need its up- 
grade; now, however, it is exactly the up-grade 
of the series 500 that COBRA intends to get 
with this proposal of a Supermicro. COBRA 
engineers are already well acquainted with chip 
2901. This proposal can be put into practice with 
the natural up-grade allowed by chip 2901., 


LABO — Proposal of a Supermicro without 
technology licensing. At the first stage it will 
make use of the microprocessor NATIONAL 
P632, 32 bits and UNIX Operational System. 
It will make from 400 to 500 unities in five 
years starting in 1986. The investment is of 
US$ 4 Million. It will be developed in two 
stages and in the second stage it will be the up- 
grade for Minis LABO-8000, with already 800 
installed in Brazil. With what we know we can 
say that this proposal can't be put into practice 
since we don't see how LABO-8000 up-grade 


can be made with microprocessor P632 and the 

UNIX Operational System. Unless there are two 
different Supermicros, one in the first stage and 
the other in the second stage. n 


MALUF CLOSER TO 
PRESIDENCY 


President Joao Figueiredo in the last : 
but one day of 1983 decided not to co-or- 
dinate the choice of the Government Party — 
PDS — presidential nominee for the election 
in 1985. This attitude will sink his candidate 
MARIO ANDREAZZA and benefit candidate 
PAULO MALUF greatly. The Brazilian Policy 
for the Computer Industry — the true one, 
not the one supported by oligopolies and by 
people suffering from xenophobia — has 
therefore been favored, considering that PAU- 
LO MALUF is against the government interfe- 
rence in economy, not being against the 
foreign companies, although he is a national 
ist. He is above all a successful entrepreneur, 
thinking and acting as an entrepreneur should. 
More and more a change in the Brazilian Po- 
licy for the Computer Industry stands a 
chance for 1985. See CW 1/2. | 


IBM AND BURROUGHS:  RE- 
PORT FOR SHAREHOLDERS 


Our publishing company, J. C. MELO 
TECHNICAL CONSULTING CO. INC. was 
engaged by a New York company to devise 
a political report to be sent free to the 
shareholders of IBM and BURROUGHS in 
the United States, showing that these two 
companies are committing suicide because of 
their attitude of total submission to the Spe- 
cial Secretary for the Computer. Industry, 
SEI. 

Besides the losses the said shareholders 
are suffering with that policy, the report will 
also show how it is also wronging hundreds 
of computer companies in the whole world. 

K isn't just a guessing. Only in the last 4 
months IBM OF BRAZIL was prevailed over 
several times, as for instance: 1 — When it 
intended to license the technology or effect 
a join-venture to make the IBM PC in Bra- 
zil; SEI and ABICOMP were against it. 2 — 
When it intended to license the 4331 tech- 
nology to ITAUTEC; SEI was againstit. 3 — 
When it tried to acquire bank terminals from 
Brazilian companies to integrate them in 
IBM mainframes; SEI was against it. 4 — 
IBM has intended to sign an OEM contract 
to acquire matrix printers from the Brazilian 
-GLOBUS; there hasn't been an answer yet, but 
it is known beforehand that SEI will be a- 
gainst it. S — IBM has intended to integrate 
Brazilian POS terminals into its mainframes; 
ABICOMP has already stated to be against it 
and although SEI hasn't answered yet, it will 
surely be against it. 6 — IBM has intended 
to sign co-operation agreements with ASSES- 
PRO, the Brazilian Association of the Soft- 
ware Houses; since SEI has already stated to 
be against the same intention by BUR- v 
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ROUGHS, it will certainly do the same to 
IBM. All this happened in the last 4 months 
only. 

The political error of IBM and BUR- 
ROUGHS is not to believe that SEI suffers 
from xenophobia and is against their inter- 
ests, fighting a true war against them; both 
try to adapt themselves instead of fighting 
with the weapons they have, chiefly the A- 
merican Government support. 

The above mentioned political report will 
be ready in 60 days. It will, then, be deliv- 
ered to the American shareholders of the two 
companies through a mailing list. [=] 


IS GOING TO MANU- 
THE 4381 


IBM 
FACTURE 


IBM OF BRAZIL manufactures its model 
4341 computer at its Campinas City Plant, 
with the Manufacturing Plan of its submodels 
10/01/11/02/12 approved by the Special Se- 
cretary for the Computer Industry, SEI, in 
1983. The: 4341 is the only computer that 
SEI allowed IBM to make in Brazil SEI has 
been studying the Manufacture Plan of mo- 
del 4381 for some months, with no answer 
about it. Everything indicates, however, that 
it will be impossible for SEI to deny its ap- 
proval for the 4381, after having approved 
the 4341. Besides, a computer of the power 
of the 4381 is clearly out of the market re- 
serve, deserving approval If the approval is 
delayed and in the meantime the Bill of Law 
1384 by Representative Cristina Tavares 
passes in the House of Representatives — 
see CW 1/1 — IBM may be in a difficult 
position, since Bill of Law 1384 places all 
computers in the market reserve, save the ac- 
quired rights. It is, then, a race against time. 

Either sure of its approval, or having re- 
ceived from SEI a green light to go ahead, or, 
maybe, taking a risk, IBM decided to be 
ready and is laying out US$ 150 Million in 
this project, at its Campinas plant. Two mo- 
dels will be manufactured, the MG-1 and the 
MG-2, with either 4, or 8, or 18 MBytes. The 
first unities are scheduled to be delivered in 
June 1984. At the moment the plant tech- 
nicians are busy with the training and the 
automatic test procedures. They are also 


looking for new Brazilian part suppliers. It is 


that the acquisition of PHILCO-FORD by 


a risk, but IBM believes to be able to take SHARP be not allowed. [= 
it. 

The 4381 is an up-grade and up-date of IBM REFUSES INVITATION 
the 4341, already manufactured in Brazil FOR LUNCH , 


since four years ago, with almost 500 u- 
nities installed. 

IBM investment in these hard times is a 
proof that it believes in the future of Bra- 


zil sa 


PHILCO-FORD NOVEL 


The SHARP Group — a Brazilian group, 
in spite of the name — with the support of 
the Government of the State of Minas Ge- 
rais is still the group most interested in buy- 
ing the diffusion plant of PHILCO-FORD in 
Brazil. PHILCO-FORD is being forced to 
close simply because it is a foreign company. 
The negociation goes on, in an estimated 
value of US$ 15 Million. This value refers 
only to the equipment, since the losses may 
be assumed by PHILCO-FORD itself. 

The deal is far from coming to a con- 
clusion because, among other things, SHARP 
is demanding tax exemptions and other si- 
milar incentives. It is not possible to reach 
a conclusion before a month. 

On the other hand, BRADESCO — the 
largest private Brazilian bank — may take 


part in that acquisition together with SHARP. 


BRADESCO is already SHARPºs partner in 
SID, a Minis manufacturer company. Mr A- 
mador Aguiar, President of the BRADESCO 
Board of Directors, visited the Governor of 
the State of Minas Gerais together with the 
Directors of SHARP. 

All the problem comes from the Federal 
Government that doesn't accept a third 
group in microelectronics, after having chos- 
en two — DOCAS DE SANTOS and ITAU- 
COM — two years ago. Politically, the acqui- 
sition of PHILCO-FORD by SHARP is a li- 
cense for SHARP becoming the third maker 
of ICs in Brazil By the way, business speak- 
ing, this is the only reason it is interesting. 

DOCAS DE SANTOS and ITAUCOM are 
lobbying at the Federal Government in order 


The new US Ambassador in Brazil, Mr. 
Diego Asencio, invited the Presidents of 
FORD, GENERAL MOTORS, GOODYEAR, 
ANDERSON CLAYTON, GENERAL ELEC- 
TRIC, DOW CHEMICAL, ALCOA, KODAK 
and IBM OF BRASIL, for a business lunch. 
Everybody accepted, save the President of 
IBM OF BRAZIL. This refusal was due to 
IBM's fear of a misunderstanding on the 
part of the Special Secretary for the Com- 
puter Industry, SEI, since the problems of 
the foreign companies in Brazil will be dis- 
cussed at this lunch in a correct initiative 
of the American Government. 

This policy of not coming face to face 
with the Brazilian Government, however, has 
proved to be unsuitable, as the problems of 
IBM OF BRAZIL are increasing. IBM loses 
ground more and more. That is why many 
well-informed observers consider this policy 
a suicidal one. 


CONFIDENTIAL WEEKLETTER: 
A SUCCESS 


Six weeks after our first issue, the num- 
ber of subscribers reached what we expected 
to reach only in November 1984. 97% of 
the subscriptions are in foreign countries and 
only 3% are in Brazil 

Subscription agencies are being engaged, 
one for the United States and Canada and 
other for the rest of the world. 

We are aiso considering a slight change in 
our editing policy, up to now turned only 
to news from Brazil We are considering to 
insert news from Washington, since Washing- 
ton is going to play a very important role in 
the Brazilian Policy for the Computer In- 
dustry, through the White House Office for 
Special Negociations, the Senate Committee 
on Foreign Relations and the House of Re- 
presentatives Committee on Foreign Affairs. 
The American Government omission will cer- 
tainly be a political subject in Washington in 
1984, so we will place a correspondent 
there in the near future. 


Capitalizing on his experience since 1970 in the 
so called National Computer Industry Politics in 
Brazil, as well as on his experience after 30 
years In the computer industry, J. C. MELO In- 
troduces the CONFIDENTIAL WEEKLETTER ON 
BRAZILIAN COMPUTER INDUSTRY, a realistic alr 
mall leaflet with thorough Interpretation of 
brazillan Government old and new regulations; 
politics and technical evaluations; brazilian 
hardware /software/ systems; brazilian microe- 
lectronics; business and jolnt-ventures possibi- 
lities. Programmed to meet your ongolng In- 
formation needs, this publication offers you a 
vital window-vlew of brazilian possibilities and 
Impossibilitles, with continuous and detailed 
coverages. 

CONFIDENTIAL WEEKLETTER Is published weekly 
by J. C. MELO TECHNICAL CONSULTING Co. Inc., an 
USA company with office also at Avenue Pres- 
tes Mala 241, 13th floor, Room 1308, São Paulo, 
Brazil, zip code 01031, phone 228-6299. 

No material can be reprinted without due au- 
thorization. Alrmall subscription rate: USS 
300.00 /vear. 
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country. 
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BRAZILIAN POLICY FOR THE 


Senator Roberto Campos — a member of 
PDS, the Government Party — is certainly 
the brightest Brazilian economist and one of 
the few people in this almost socialist coun- 
try to defend free enterprise and to oppose 
the Government unnecessary harmful interfe- 
rence in economy. 

He is worried about the present course of 
the Brazilian Policy for the Computer Industry 
and as President of the Senate Economics 
Committee he will further a debate on the 
Brazilian Policy for the Computer Industry 
and invited some leaders of the computer 
industry, among others the Publisher of this 
WEEKLETTER, Mr. J. €. Melo. 

As everything Senator Roberto de Cam- 
pos does, this debate is being very well plan- 
ned. It is looked for with interest because of 
its sponsor and debaters. This WEEKLETTER 
will follow all the meetings, translating and 
interpreting to show to peopk in the com- 
puter field in the whole world that Brazil is 
not uninformed, but endures the existence of 
the Special Secretary for the Computer In- 
dustry, SEI. The people at this Secretary are 
the ones who really don't know what is a 
true computer industry. We take the oppor- 
tunity to recommend to all interested com- 
panies to send their suggestions directly to 
our Publisher, Mr. J. C. Melo. 


It should be noticed that this is the first 
time that the Brazilian Policy for the Com- 
puter Industry will be discussed in depth. 


It is difficult to predict what each de- 
bater will present. It is going to be a high 
standard debate without xenophobia and the 
exaggerated nationalism so commor in the 
present Brazilian Policy for the Computer 
Industry, but it is possible to foresee that 
the actual problems of the mentioned Po- 
licy will be discussed in depth, but without 
infatuation. Besides, the debate will be at 
the Senate, traditionally against extremisms, 
always trying to take a central stand. 

We believe that the following topics il 
lustrate most of the subjects that will be 
discussed: 


COMPUTER 


1- What are the alternatives to co-ordinate 
the policy for the computer industry? Or, 
since it is an extremely lively field, shall it 
be left to the market powers, considering 
that any government interference gives rise 
to red tape? How to evaluate the consequen- 
ces of “paternalistic'* and “bossing'** poli- 
cies towards the competitive market on the 
national and international levels? 


2- In the supposition of some kind of govemn- 
ment interference, which is the pertinent go- 
vernment agency: 

— The Department of Telecomunications, 
considering that the computer industry tends 
to integrate with telecomunications? 

— The Department of Industry and Com- 
merce, since it must advise the policies con- 
cerning industry? 

— The Department of Planning, since it is 
entitled to the general co-ordination of the 
policies for the national economy? 

— The Special Secretary for the Computer 
Industry, SEI, of the National Security 
Council, CSN, that then would combine the 
assessorial and executive functions? 


3- What is the legal constitutional basis for 
the present SEI activities in the field of com- 
puter import control, computer industry po- 
licies and stockholder organization of com- 
panies in this field? 


4- What is the best political choice in view 
of the economic development and the pro- 
duction of income and jobs: 

a) Customs protection for the local produo- 
tion? 

b) Customs protection plus special incentives 
for industries under the control of mostly 
Brazilian assets? 

c) Market reserve in behalf of private com- 
panies? In that case, how to harmonize the 
market reserve: 

— With the obligations Brazil has at GATT? 
— With the clauses of the loans from the 
World Bank and from the Inter-American 
Bank? 

— With the obligations to rationalize the 
economic policies ratified with the Interna- 


. tional Monetary Fund, FMI? 


INDUSTRY AT THE SENATE 


5- Considering the scarcity of investment ca- 
pital would it be advisable to forbid joint 
ventures with foreign companies able to 
supply capital and technology? Or would it 
be better the mixed model employed in the 
Brazilian petrochemical industry and also in 
telecomunications? Or, better still, a more 
liberal model giving incentives to the na- 
tionalization, without making it mandatory? 


6- What are the perspectives to be given to 
companies under foreign control, outstanding 
suppliers of jobs, incomes and instruments of 
technology transfer? Should Brazil stimulate 
new investments, freeze them on the present 
level or compel the ultimate liquidation of 
those companies? What are the influences of 
those alternatives on the acceleration of the 
development of the computer industry and 
on the level of incomes and jobs? 


7- How to compare the prices of imported 
equipment and software to the ones made 

in Brazil? And is the present overprice rea- 
sonable as the price of industrialization or 

so burdensome that it makes the User non- 
competitive? 


8- What is the relative emphasis to be given 
to the software development compared to 
hardware? 


9- What has been the growth of the Brazil 
ian market compared to the international 
market, before and after the government 
“bossing” through the former CAPRE and the 
present SEI? 


10- What is the best choice between (a) to 
import and to adapt the existing technology, 
concentrating the national resources in inno- 
vations in some 'promising fields” and (b) to 
develop our own technology in the large 
spectrum of the computer industry activi- 
ties? 


11- Should the Government confine itself te 
the definition of aims and to the offering 
of incentíves or should it interfere directly 
in the industrial production? v 
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12- What is the grade of compatibility (or 
incompatibility) between the SEI's policies 
hindering joint ventures and liquidating the 
current foreign partnerships, and the Mo- 
netary Authorities” policies stimulating the 
influx of foreign investments to attenuate 
the crisis of the foreign exchange and lessen 
the Brazilian foreign debt? 


SUPERMINI BID: 
GOVERNMENT 


The Special Secretary for the Computer 
Industry, SEI, invited the eight companies 
that sent proposals to the Supermini Bid — 
see CW 1/6 — to go to Brasilia for an oral 
statement of the proposal It is believed all 
of them will have gone by the end of the 
month. 

It is already plain — even for outsiders 
and as CW foresaw — the three companies 
that sent proposals for Supermicros did it in 
order not to be left out of the Bid, since it 
was only for Superminis. Since it was im- 
possible for them to send proposals of Su- 
perminis, they sent proposais of Supermi- 
cros for political reasons. 

It was also confirmed that EDISA — with 
FUJITSU technology — sent a proposal of an 
equipment not with IBM compatibility, but 
with compatibility with the Minis it is pres- 
ently manufacturing also with FUJITSU tech- 
nology. On the other hand, EDISA has a 
Supermicro in R & D, with a ready proto- 
type, that it didn't send to the Bid, but 
whose Manufacturing Plan it intends to send 
apart to SEI. It seems to us the right cour- 
se because, as we have already stated, the 
Bid was for Superminis. 

The lobbying at the higher echelons of 
the Federal Government in Brasilia is steady 
since everybody knows that the decision will 
be political Even the President of Itau Bank 


LOBBYING 


ELECTRONIC COMPOSER 


The standing of the Electronic Compos- 
ers in Brazil is almost hopeless, after IBM 
OF BRAZIL gave up importing and making 
Composers — both mechanics and electro- 
nics — because of the market reserve. 

IBM OF BRAZIL was the happy market- 
owner as save for the photo-composition 
machines almost all the low-priced Compos- 
ers were IBM. Nowadays there is a great 
demand and not even a second-hand Elec- 
tronic Composer can be bought. The few ones 
that turn up are sold by US$ 2,500.00 a 
second-hand Mechanical Composer and by 
US$ 7,000.00 an Electronic Composer, also 
second-hand. 

There has appeared no Brazilian company 
with an equipment to take that empty space, 
although there are two — GEPETO and 

“INFOPART -— in different stages of R & D, 
being expected to enter the market soon. 
Neither of the equipments, however, is a di- 
rect replacement for the IBM Composers. 
They are alternatives with different specifi- 
cations. 


* paternalism — The practice, on the part of 
a government, of managing or regulating the 
affairs of a country or community, or of 
individuals, in the manner of a father. 


** bossing — Direct controlling by the 
government, of an economy or industry 
field, for example. 


AT THE FEDERAL 


— Mr. Olavo Setubal, owner of ITAUTEC — 
has been in Brasilia, talking with General 
Danilo Venturini, head of the National Secu- 
rity Council, CSN. 

CW hasn't the least doubt that will be a 
political decision to be taken by three peo- 
ple: President Joao Figueiredo, General Da- 
nilo Venturini and General Octavio Medei- 
ros, head of the National Intelligence Ser- 
vice, SNI. And CW is sure that at least an 
IBM emulator — the one from ITAUTEC — 
will be chosen, because it is interesting to 
the Government to have this safety valve 
against IBM OF BRAZIL. 

Also IBM OF BRAZIL refuses to com- 
ment upon this possibility, a dangerous one 
for its future stay in Brazil Its Directors 
keep silent, proceeding with the good neigh- 
bors” politics that has only been harmful to 
IBM in Brazil That is why its relationship 
with the press in Brazil has never been good. 
Specialists foresee that if the ITAUTEC pro- 
posal is approved, IBM will lose a great 
part of its business in Brazil in about five 
years. It is not just a competitor — ITAU- 
TEC — that shows up, but.a choice, the 
first one the Brazilian Government will have 
to stop buying or renting IBM equipments. 
The Brazilian Government is its biggest cli- 
ent, but doesn't like IBM OF BRAZIL. The 
conclusion is obvious. E 


This has increased smuggling, because, out 
of Brazil, an Electronic Composer — more 
modern than the IBM Electronic Composer 
that was marketed in Brazil — costs about 
US$ 5,000.00. Hundreds of Electronic Com- 
posers — maybe thousands — were smuggled 
and are installed in all parts of Brazil. 

“ This is another example of the xenophobia 
at the Special Secretary for the Computer 
Industry, SEI: due to the only negative as- 
pect of being a foreign company, IBM had 
to stop supplying the market. Neither that 
the market was efficiently supplied nor that 
a foreign company was investing in our pro- 
gress was taken into consideration. Only that 
it was a foreign company and should leave 
the market to a Brazilian one. 

The Brazilian company was GEPETO, a 
very small company, making systems with the 
chip 8085 for very small process control 
systems. In 1982 GEPETO sent to SEI its 
R & D Plan for a small photo-composition 
machine and it was approved. In 1983 GE- 
PETO's Manufacturing Plan was also approv- 


ed. The first deliveries are expected in June 
1984. However, unexperienced in the graphic 
composition field, GEPETO made a big mar- 
keting mistake, considering that its output is 
only in a photo-composition machine. Al- 
though out of Brazil this is the most used 
output, in Brazil we have very different cir- 
cunstances, since in 1983 only, the price of 
the photo-composition paper increased almost 
500%, due to the high rate of inflation. Be- 
cause of that, the operational cost of the 
Systems employing the principle of photo- 
composition became too high for newspapers, 
magazines, etc.. The GEPETG System, there- 
fore, won't score a marketing hit, but as it 
is a very small company, maybe it will be 
able to break even selling only a few equip- 
ments. 


The other company, INFOPART, neither 
presented nor intends to present a Manufao- 
turing Plan to SEI. Its principles are different 
from GEPETO's. Taking into consideration 
the serious problem of the high costs of the 
photo-composition. paper, INFOPART chose 
to design a System with output in a daisy- 
wheel Electronic Typewriter. It is a Micro- 
computer with keyboard and video terminal, 
employing the chip Z80A and a text pro- 
cessor software with justification and propor- 
tional space. The output will be either in the 
FACIT Electronic Typewriter or in the RE- 
MINGTON or OLIVETTI ones — see CW 
1/5 — with daisy-wheel fonts with graphic 
characters. In such case, the INFOPART Sys- 
tem will make use of standard paper, with 
low operational costs. Nevertheless, it suffers 
the natural limitations of a single vertical 
space and a single horizontal space not being 
able to change as in an Electronic Composer. 
Its installation costs will also be low, about 
US$ 4,000.00 per unit. The first deliveries 
will be in October 1984. 

INFOPART has a Pending Patent of an 
Electronic Composer with output ir an E- 
lectronic Typewriter. INFOPART will not 
make the Microcomputer, but will rather 
buy it OEM from other Brazilian manu- 
facturer. It will also buy OEM the Elec- 
tronic Typewriter, choosing one of the three 
available models. INFOPART will only make 
the integration between its own text edition 
software and the hardware from other manu- 
facturers. |] 


BRADESCO ENTERS THE 


BANK AUTOMATION WAR 


The BRADESCO Bank — the largest pri- 
vate Brazilian bank — has finally risen to the 
war that ITAU Bank — the second largest pri- 
vate Bank — is fighting against it, throught ITAU- 
TEC industry. Bradesco is taking part in the 
Supermini Bid together with the software 
house MEDIDATA and with DOCAS DE SAN- 
TOS, with technology licensed from the DEC 
VAX-11/750. 

It is an old story, as up to six months 
ago the BRADESCO Board of Directors held 
strongly to its former decision of not enter- 
ing the field of the computer industry, un-W 


like ITAU Bank that had founded ITAUTEC. 
But ITAU Bank recently opened a big ad- 
vertising campaign showing up as the only 
“Electronic Bank” in Brazil This hurt the 
feelings of the BRADESCO Board of Di- 
rectors. 

In our opinion both are wrong. The e- 
quipments needed for bank automation are 
so diversified and its up-grades and up-dates 
of technology so frequent, that it is almost 
impossible for only one manufacturing com- 
pany — be it BRADESCO's or ITAUºs — to 
answer all the needs of a bank. Besides not 
being profitable, it will always increase its 
personnel and technical resources, becoming 
impractible. - 

The correct policy would be to organize 
a small company with high standard tech- 
nicians, to buy and maintain equipments from 
all manufacturers in OEM regimen. And 
leave all the R & D in charge of the Sup- 
pliers themselves, and also putting one a- 
gainst the other in a profitable competition 
of prices and technology. 

BRADESCO is already a stockholder in 
several other Brazilian companies in the com- 


VIDEOGAMES 


Brazil has a videogame market estimated 
in 5 million unities. At a medium price of 
US$ 100.00 it represents half a billion dol- 
lars. Videogame arrived in Brazil in 1983, 
there being 280.000 unities installed. 80.000 
unities were smuggled and 200.000 manu- 
factured by the Brazilian companies. The 
Brazilian companies expect to sell 450.000 
unities in 1984. : 

These figures and values have motivated 
8 Brazilian companies up to now — since 
this number tends to increase very much — 
to manufacture and 'manufacture” this pro- 
duct in Brazil. Three of them through li- 
censing of foreign technology — POLIVOX/ 
GRADIENTE, PHILIPS, DIGIMED/SHARP — 
and five simply pirating the copies, what is 
often done in the computer industry in Bra- 
zil, as CW has shown many times. Two com- 
panies copied the COLECO VISION — MI- 
CRODIGITAL and SPLICE — and three 
copied the ATARI — DISMAC, DAKTARI 
and DYNAVISION — and the Brazilian Go- 
vernment didn't do anything against this 
illegal and amoral practice. In Brazil — and 
this represents a posture of the Brazilian Go- 
vernment — everything is worth in the com- 
puter industry, from copies to simply steal- 
ing. It wasn't without reason that General 
De Gaulle once said that Brazil isn't a se- 
rious country. 

Many Brazilian entrepreneurs are serious, 
as serious as the foreign entrepreneurs, but 
unfortunately the majority is neither reliable 
nor believable There are frequent complaints 
from Directors of foreign companies who 
find difficulty in finding acoeptable business 
partners in Brazil. 

Most of the blame is on the Government 
itself, since nobody tries to prevent these 
amoral and even illegal practices that are al 


puter field and in other similar fields — SID, 
DIGILAB, EE EQUIPAMENTOS ELETRO- 
NICOS, COBRA — but this is the first time 
it will participate in a new to be founded 
company with powers to take decisions. AH 
though the new company is to be presided 
by DOCAS DE SANTOS -— that will make 
use of its subsidiary ELEBRA INFORMATI- 
CA to 'manufacture” the Supeminis —- BRA- 
DESCO will have great powers of decision. 
Thus, BRADESCO has alrady granted inter- 
views to the non-specialized press saying sim- 
ply: “BRADESCO is going to manufacture 
Superminis”. 

It is true with this new company BRA- 
DESCO changed its polícies, now not mere- 
ly a stockholder partnership. This new com- 
pany will be to BRADESCO what ITAUTEC 
is to ITAU. To make up for the time it lost 
for ITAUTEC, BRADESCO decided to make 
the best of the earlier industrial experience 
of ELEBRA INFORMATICA and of the mar- 
keting and software development of MEDI- 
DATA. 

However, maybe SEI will “save” BRADES- 
CO, since all the hints are that it won't ap- 
prove BRADESCO's proposal. See CW 1/58 


so urged as in the specific case of the Bra- 
zilian computer industry. The fact gets worse 
because the Special Secretary for the Com- 
puter Industry, SEI, is under the National 
Security Council, CSN, a Government Agen- 
cy directly advised by the Presidency of the 
country. It is not then a secondary Office, 
whose unimportant chief decided to act il- 
legally and amoraly, but one of the main 
Offices in Brazil It is hardest to understand 
that the National Security Council, CSN, is 
directed by officers in the Army, in the Na- 
vy and in the Air Force who, in spite of 
sometimes going too far in political matters, 
have never, at least in Brazil, had a histor- 
ical tradition of encouraging illegal and a- 
moral actions. By the way, this quality is 
what distinguishes a Brazilian officer from 
another Latin American officer: Brazilian of- 
ficers in general are not politically well-edu- 
cated, but they are honest. How to explain, 
therefore, the piracy with the compliance and 
urging of the National Security Council, 
CSN, and so of the Special Secretary for 
the Computer Industry, SEI? 

The two main videogames in Brazil, about 
85% of the national production, are the 
ATARI 2600 from POLiIVOX/GRADIENTE, 
made under licensing of WARNER COMMU- 
NICATIONS/ATARI INC. and the ODYSSEY 
G7600 from PHILIPS OF BRAZIL, a sub- 


sidiary of the Dutch group of the same name. 


At present, ATARI and PHILIPS, in the U- 
nited States and in Holland, are talking over 
the combined usage of the technology of 
both videogames. If the result is an agree- 
ment, it will in some way affect the Bra- 
zilian market. Out of Brazil it is said that 
PHILIPS may acquire the stockholder con- 
trol of ATARI INC.. If this happens the 
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Brazilian company POLIVOX/GRADIENTE 
will be in a lower position than PHILIPS. At 
present POLIVOX/GRADIENTE has 45% of 
the market and PHILIPS 40%. 

Following is a summing up of the eight 
companies and their products. 


ATARI 2600 — Manufactured at the Free 
Port of Manaus City by POLIVOX, a sub- 
sidiary of the Group GRADIENTE, manu- 
facturers of sound equipment. POLIVOX li- 
censed technology of WARNER COMMUNI 
CATIONS, USA, from which ATARI INC. is 
a subsidiary. The Free Port of. Manaus allows 
a near -semi-assembler with imported parts, 


- but POLIVOX must nationalize 67% of the 


parts till the beginning of 1985. Up to now 
it has already manufactured 90,000 units, 
all sold. The price of each videogame is 
US$ 170.00. The Group GRADIENTE has 
6,000 employees and the videogames rep- 
resent 25% of its sales. 


ODYSSEY G7600 — Manufactured by PHIL- 
LIPS OF BRAZIL, a subsidiary of the Dutch 
group of the same name. Since its introduc- 
tion on the market in the middle of 1983 
80,000 videogames have been manufactured 
up to now. It was the first company to in- 
troduce a videogame on the market in Bra- 
zil. It costs US$ 142.00 per unit. PHILIPS 
OF BRAZIL says that the technology is its 
own, but it belongs to the Dutch PHILIPS. 


INTELLEVISION — Manufactured by DIGI. 
MED, a subsidiary of the Group SHARP that 
in spite of the name is Brazilian. It is the 
most expensive of all the videogames. Each 
unity costs from US$ 185.00 to 215.00. 
15,000 unities have already been manu fac- 
tured, all sold. DIGIMED is manufacturing 
5,000 units/month. It licensed technology of 
MATEL INC., and is the most sophisticate of 
ali the Brazilian models. 


VJ9000 — Manufactured by DISMAC, at the 
Free Port of Manaus City like POLIVOX's 
ATARI. 7,000 units have been manufactured 
and sold without advertisement up to now, 
3,000 units/month are being manufactured, 
Each unit costs US$ 120.00. It is a copy of 
ATARI 


DAKTARI -— Manufactured by the small 
company MILMAR, manufacturer of Micro- 
computers. 3,000 units have been manufac- 
tured and sold. Its production is of 500 u- 
nits/month. Each unit costs US$ 132.00. It 
isa copy of ATARI. 


* SPLICE VISION — Manufactured by SPLICE, 


a small Brazilian company also manufacturing 
Microcomputers. SPLICE says the technology 
is its own, but it is really a copy of the 
COLECO VISION, USA. Each unit costs 
US$ 164.00. 


ONYX — Manufactured by MICRODIGITAL, 
a small Brazilian company, manufacturer of 
Personnal Microcomputers compatible with 
the line SINCLAIR/TIMEX. MICRODIGITAL 
says the technology is its own, but itisaW 
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copy of COLECO VISION, USA. Its market- 
ing is recent, having started in December 
1983. 


DYNAVISION — Manufactured by the small 
company DYNACON ELETRONICA. The 
company says that it is manufacturing and 
selling 3,000 units/month, without advertise- 
ment. It also says the development is its own, 


but it is really a copy of ATARI. Eã 
CYBER 815 WILL BE MADE 
IN BRAZIL 


CONTROL DATA OF BRAZIL — 10 
years in Brazil - is since the middle of 1983 
looking for a partner in order to be able to 
manufacture the Megamini CYBER 815 in 
Brazil. It hasn't found one yet and hardly 
will, due as much to the bulk of the busi- 
ness as to the present Brazilian shakeout com- 
pelling all the Brazilian entrepreneurs to hold 
back and avoid new investments. 

CONTROL DATA, however, has already 
decided that if a Brazilian partner is not 
found — CONTROL DATA even grants not 
to be the senior partner — it will install its 
Brazilian plant by itself, with an investment 
of US$ 1,5 Billion. It has already fixed June 
1984 as the term to send its Manufacturing 
Plan to the Special Secretary for the Com- 
puter Industry, SEI. 

This Manufacturing Plan will probably be 
approved, since Model 815 is out of the mar- 
ket reserve for the time being. CONTROL 
DATA is in a race against time since Bill 
No. 1384 by Representative Cristina Tavares 
will be discussed in the Brazilian Congress in 
March or April 1984. This Bill establishes a 
total market reserve inclusive for mainframes. 
If CONTROL DATA gets the approval for 
its Manufacturing Plan before Bill No. 1384 
passes in Congress, it will have won. Other- 
wise it will have lost. 

Therefore, the political opinion of this 
WEEKLETTER is not overdoing when we say 
that the foreign companies are committing sui- 
cide in Brazil if they don't fight and choose 
instead the good manners policy. This WEEK- 
LETTER wouldn't like to get to the point of 
saying: “Didn't I tell you? . This WEEK- 
LETTER wishes to avoid getting to that 
point. 
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It doesn't matter if everything indicates 
that the present Brazilian Policy for the Com- 
puter Industry hasn't got mucn tuture as, for 
instance: 1- The unfeasible up-dates of both 
the technology and the R & D, for such a 
small market; 2- The new President of Bra- 
zil in 1985; 3- The US$ 30 Billion Brazil 
will need in 1984 without many chances of 
getting. These are true facts, but by them- 
selves they will change nothing. Instead of 
fighting — the only way to end the xeno- 
phobia in the Brazilian Government's po- 
licies — the-foreign companies keep expect- 
ing that something will simply happen, may- 
be a miracle. Skilled businessmen hoping for 
a miracle, changing pragmatism for a dream, 
reality for fancy. CYBER 815 may be the 
last example with its race against time. E 


A NEW POWER IN THE BRA- 
ZILIAN POLICY FOR THE 
COMPUTER INDUSTRY? 


A new name is arising in the Brazilian 
Policy for the Computer Industry: the Navy 
Commander Mauro Cesar Rodrigues Pereira. 
Appointed for the very important Office of 
Cabinet Chief at the National Security Coun- 
cil, CSN, by the end of 1983 — this is re- 
ally the second commanding post, under on- 
ly General Danilo Venturini — Navy Com- 
mander Mauro Cesar was one of the founders 
of the state company COBRA, but when 
COBRA started to suffer a series of distor- 
tions in its aims, he disagreed with its new 
ways. 

COBRA was really founded to promote 
the usage of realtime systems in process con- 
trol and also of military systems, but when 


Mr. Carlos Augusto de Carvalho was its president, 


it started manufacturing Microcomputers and 
competing with the private enterprise. Then, 
the Brazilian Navy left COBRA to its fate: 
a state company of computers. 

It is probable that Navy Commander Mau- 
ro Cesar, with his previous experience in the 
Brazilian Navy of taking in the technology 
and of plans for nationalization of maritime 
equipments, willl be able to help the Special 
Secretary for the Computer Industry, SEI, to 
leave its xenophobia and its support of oli 
gopolies. Oligopolies and xenophobia have 


never been principles of the Brazilian Navy. 
Besides, in all probability the Special Se- 
cretary for the Computer Industry, SEI, will 
be more directly subordinate to the National 
Security Council, CSN, than to General Ven- 
turini The National Security Council, CSN, 
would be a kind of filter for the actions of 
the SEI. Matters could then be better studied 
and have better alternate decisions before 
they got to General Venturini. It is our o- 
pinion that General Venturini, a bright man, 
is a prisoner of the military men at SEI, since 
only they are listened to. These military men 
come from the National Intelligence Service, 
SNI, not from CSN. Everything indicates that 
the CSN is going to change the tune. EB 


UPDATED NEWS 


4 PROCESS CONTROL: CW is getting 
ready a special article on the standing 
of the Process Control in Brazil, to be 
published in the near future. - 


% COBRA: The new Presidency of CO- 
BRA, the industry of Minicomputers 
that belongs to the Brazilian Govern- 
ment is indefined yet. Navy Command- 
er Loyola is still candidate to return 
to the Presidency of COBRA, if his 
requests are answered, as in CW 1/3. 
It is probable he will not go back to 
the Presidency. 


MATM: By the end of the month TEC- 
NOLOGIA BANCARIA, a company 
organized of several Brazilian banks 
for the shared user of ATMs, will 
choose the industry that will supply 
the ATMs. The Brazilian companies 
ABC SISTEMAS, DIGIREDE, ITAU- 
TEC, RACIMED and SID and the 
foreign companies IBM and NCR have 
presented proposals. It is not probable 
a foreign company will be chosen. See 
Cw 1/2. E 


Capltalizing on his experience since 1970 In the 
so called National Computer Industry Politics In 
Brazil, as well as on his experience after 30 
ears In the computer Industry, J. C. MELO In- 
uces the CONFIDENTIAL WEEKLETTER ON 
BRAZILIAN COMPUTER INDUSTRY, a realistic alr 
mall leaflet with thorough Interpretation of 
brazilian Government old and new regulations; 


To J.C. MELO TECHNICAL CONSULTING CO. INC. 
Avenue Prestes Mala 241, 13th floor, Room 1308 


São Paulo - Brazil - 


Zip Code 01031 


Please start my 1 year-52 issue subscription to CONFIDENTIAL WEEKLETTER 
ON BRAZILIAN COMPUTER INDUSTRY, alrmail delivery, at US$ 300.00 per 
year. Please advise on how to forward payment In the currency of my 
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PUBLISHER'S LETTER: A MESSAGE FOR ARMONK HEADQUARTERS 


This WEEKLETTER has steadily claimed 
that the attitude of IBM OF BRAZIL have 
been damaging hundreds of other computer 
industries in the whole world, considering 
that, in spite of being the largest computer 
industry in the world, IBM doesn't try to 
criticize the Brazilian market reserve and does 
not put up a fight against it not even taking 
advantage either of the powers of the Amer- 
ican Government or of other international 
powers. 

We are quite against these policies of . 
IBM OF BRAZIL. Its constant political and 
financial losses bring us to reason that the 
alluded policies are self-destroying. 

The Directors of IBM OF BRAZIL have 
considered our opinion equivocal and exag- 
gerated. WEEKLETTER has now the oportu- 
nity to answer IBM OF BRAZIL's innuendo 
through the analysis of the following state- 
ment by Mr. Robeli J. Libero, President of 
IBM OF BRAZIL, in an article he signed and 
the newspaper JORNAL DO BRASIL pub- 
lished on January 15, 1984: 


“We consider the Brazilian desire of techno- 
logical absorption fair and necessary. On the 
other hand we have no doubt this absorption 
will only be reached if all the resources a- 
vailable on the Brazilian land are mobilized. 
That is what happened in other fields where 
Brazilian companies help the economic de- 
velopment of the country together with Bra- 
zilian companies with foreign capital. 


To throw light on the question, let's 
stress the phrases “if all resources available in 
the country are mobilized” and “Brazilian 
companies with foreign capital.” With this 
IBM OF BRAZIL meant the foreign com- 
panies already industrially in Brazil, not all 
the foreign companies. 

Well, the computer industry operates in 
Brazil through oligopolies of Brazilian com- 
panies, one oligopoly for each subfield, that | 
is, one for Minicomputers, another for Hard 
Disks, another for Magnetic Tape Drives, an- 
other for Printers, etc.. What IBM indeed in- 
tended with those phrases was: “We want to 
take part in the oligopolies.” 

The principles of the international trade, 
of the 1974 Trade Act and of the General 


Agreement on Tariffs and Trade, GATT, don't 
matter in the least, neither do the loan rules 
Brazil gets from the World Bank and from 
the Inter-American Bank, nor the principles 
that rule the international relations of the 
free nations and the foreign companies that 
are not doing business in Brazil yet. The on- 
ly thing that matters is IBM OF BRAZIL to 
take part in the oligopolies existing: in Bra- 
zil, at any moral and legal price. 

I have been in the computer industry for 
32 years and although I am a real-time man, 
it was impossible not to. get to know IBM 
and its world-recognized image of honesty, 
ethic, good transactions and principles that 
have made it respected in the whole world, 
even by its toughest business adversaries. All 
this has greatly helped IBM's success and 
friendly face. Perhaps that moral wealth is 
even greater than the wealth of its techno- 
logy in the present times. 

For a few years IBM has been acting in 
non-ethical ways in Brazil — denounced by 
WEEKLETTER since its first issue on Decem- 
ber 1, 1983 — like the one mentioned above. 
In this manner, IBM is making worse its im- 
age in Brazil, as it turns into a company 
where everything is worth it, like to take 
part in sound oligopolies even in exchange 
for principles and laws — I repeat, laws — 


COMPUTER 


It is well known there is a big mistake in 
the Brazilian Policy for the Computer In- 
dustry, the idea that it is succeeding. This is 
not true, as what is happening is a mixing of 
several factors: 

1- The appearance of the microprocessors, 
making easy the copy of Microcomputers; 

2- The Brazilian Government maintains 
the Brazilian Policy for the Computer Indus- 
try manu-militare and artificially, assured that 
it is the right policy; 

3- Because few companies were chosen to 
manufacture each kind of product — for in- 
stance, Minicomputers — profitable oligo- 
polies were established in every computer 


INDUSTRY POLICIES 


that the world-wide IBM honors and has to 
honor. IBM OF BRAZIL is not a company 
by itself. Whether it likes it or not, IBM OF 
BRAZIL is part of a world-wide corporation. 

This WEEKLETTER supports three basic 
principles in behalf of a true Brazilian Po- 
licy for the Computer Industry: 1- Against 
the xenophobia exercised here by the Spe- 
cial Secretary for the Computer Industry, 
SEI; 2- Against the Government interference 
in the Brazilian Computer Industry; 3- A- 
gainst the existing oligopolies that oppose 
free enterprise. We support principles that we 
believe will one day bring about a true and 
permanent Brazilian computer industry. That 
is why this WEEKLETTER is affronted by 
the actions of IBM OF BRAZIL damaging 
everybody, including IBM OF BRAZIL, self- 
contradictory as it may seem, but demons- 
trated by the results without any fallacy: 

Most of the Directors at the IBM OF A- 
MERICA headquarters read this WEEK- 
LETTER. We dedicate this Publisher's Letter 
to them. IBM OF BRAZIL must really have 
a good name in order to be able to fight. 
Otherwise, nobody will take it at its word 
when it decides to fight at last. 


J. C. MELO 
E 


IN OTHER COUNTRIES 


subfield. The entrepreneurs are interested in 
carrying on the present standing, displaying 
it as a success; 

4- On the editorship level, the Press in 
general is pro-socialism and against the U- 
nited States. It is also non-specialized in the 
subject and so gives prominence to the “a- 
chievement” of the Brazilian Policy for the 
Computer Industry; 

5- The National Intelligence Service, SNI 
— a kind of CIA for internal actions only — 


"holds the real control of the Brazilian Po- 


licy for the Computer Industry and intends 
to keep it solely for reasons of domestic pol- 
itics; v 
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6- The nationalistic position of the Bra- 
zilian Armed Forces with all their great 
power of influence and decision; 

7- The indiscriminate and unruly copy of 
hardware and software from foreign coun- 
tries with the connivance of the Special Se- 
cretary for the Computer Industry, SEI. 

These seven factors have helped to devel- 
op an untrue situation that looks like a 
great success to a layman or a technician 
with few years of experience in the comput- 
er industry. Also there are thousands of peo- 
ple in Brazil sure that everything is working 
out well and only maybe 30 experienced 
people who know that everything is a big 
mistake, a national mistake, developed by the 
mixing of those several factors. 

The “achievement” of the Brazilian Policy 
for the Computer Industry is already so es- 
tablished that perhaps the only thing to be 
done is to expect a merciless failure, that is, 
to wait and see. The market reserve will 
make some entrepreneurs rich, but will harm 
the country. The virus must have a natural 
death, killed by the technology, by the lack 
of experienced technicians able to assimilate 
the technology, by the absence of enough 
markets, by the oligopolies in the Brazilian 
companies, by the unreasonable rules given 
continuosly by the Special Secretary for the 
Computer Industry, SEI. 

Everything would have the above expla- 
nation if the virus hadn't left the bound- 
aries of Brazil, entering Venezuela, Argentina, 
Nigeria, and other countries. It will be no 
surprise at all if 20 or 30 countries have 
their Policies for the Computer Industry in 
a few years. 

Well, to have a Policy for the Computer 
Industry is not wrong, on the contrary, it is 
advisable. What is wrong is to start a Policy 
for the Computer Industry with the virus of 
the Brazilian one, with xenophobia, oligo- 
polies, and so on. If that happens every coun- 
try will lose ten years, the likely term for the 
birth-life-death of a Policy for the Computer 
Industry similar to the Brazilian one. 

The question is not only, then, to save 
Brazil, but also to save other countries that 
already follow it and many others that in- 
tend to do the same. The importance of the 
computer for the future of a country is very 
well known by allof us. To avoid a Policy 
influenced by xenophobia is really a new 
crusade and everybody able to help elucidat- 
ing this big mistake must give a hand. 

Many Governments — mainly the Ameri 
can Government — are omitting themselves, 
but so are many experienced companies — 
IBM and BURROUGHS— helping the “a- 
chievement” of the Brazilian Policy for the 
Computer Industry with their fears and their 
neglect. It must also be taken into account 
the fact that the Brazilian market reserve is 
a frontal attack to the compromises Brazil 
has with the General Agreement on Tariffs 
and Trade, GATT, to the loans Brazil gets 
from the World Bank and from the Inter-A- 
merican Bank, to the rules of the 1974 
Trade Act, etc., and nothing has been done 
in order to discuss these questions with the 
Brazilian Government, either by the Govemn- 
ments or by the International Offices. 


On the level of Latin America there is 
even an office with the aim to spread the 
idea of a Policy for the Computer Industry 
in every country, the Conference of Latin-A- 
merican Authorities on the. Computer Indus- 
try, CALAI, with rotatory headquarters at 
present in Uruguay. At the meetings In U- 
ruguay from November 21 to 25, last year, 
the above idea was enlarged to establish a 
common market of computers in Latin A- 
merica and the Caribbean. 

The Special Secretary for the Computer 
Industry, SEI, has never concealed it always 
spread the Brazilian Policy for the Computer 
Industry through the Conference of Latin-A- 
merican Authorities on the Computer Indus- 
try, CALAI. Since our policies are represented 
by a market reserve with too much xeno- 
phobia, by the Government interference, by 
oligopolies, nothing more natural than that 
virus spreading all over CALAI. It has already 
reached at least Argentina. What would a 
common market be with that virus? What 
would that discriminating xenophobia be 
throughout the continent? Would it be a mar- 
ket closed to the rest of the world? 

Among the official objectives of CALAI 
are: 1- To develop and to further the esta- 
blishment of common posture and policies on 
the field of international or regional relation- 
ships about the computer industry; 2- To 
study and to advise the organization of of- 
fices or entities of the computer industry 
with regional characteristics for the produo- 
tion and marketing of the R & D for and by 
the countries of the region; 3- The recom- 
mendation of norms, juridical, technical, in- 
dustrial and related to marketing; 4- The 
generalization of common postures and guid- 
ances to help the region in more extensive 
forums; 5- To support the national efforts 
dedicated to achieve the through control of 
the computer industry and its related tech- 
nology; 6- Legal and/or administrative pro- 
tection of software; 7- The establishment of 
common policies for the encouragement and 
the protection of software. This will allow 
the generation of jobs in the region, making 
the best of the national intelligence, besides 
providing the saving of exchange. 

We could say those were acceptable ob- 
jectíves, if SEI were not, as it really is, the 
leading authority on the field of action of 
CALAI, the diffuser of the virus above men- 
tioned. Also the Brazilian Association of the 
Computer Industry, ABICOMP, has declared 
in the words of its President, the radical Mr. 
Edson Fregni: “The behavior of the develop- 
ed countries restrains the local development” 
— Editor's Note: This is not correct — “and 
the most concrete example is the fact that 
today the international marketing of equip- 
ments and services of the computer industry 
in Latin America is done sporadically and has 
little significance, as it is done, in most 
cases, by multinationals installed in every 
country.” And what is wrong with that? On- 
ly people prejudiced against the norms and 
principles of the marketing relations among 
nations can find fault with that behavior. 

Argentina was the first country to catch 
SEI's virus. As it happened here, they esta- 
blished an office for a Sub-Secretary for the 


Computer Industry in Argentina, with the 
same strong influence of the intelligence mil 
itary services. The office itself is held by a 
military man, a close friend of Colonel Jou- 
bert Brizida and Colonel Edison Dytz from 
SEI. With exception of the size — as Argen- 
tina is behind with its Policies for the Com- 
puter Industry — everything is exactly like 
at SEI. The tendencies are for market re- 
serve, xenophobia, the development of oligo- 
polies. These are the tendencies because, in 
practice, as it doesn't have the political re- 
sources to accomplish its plans of following 
SEI up, the Sub-Secretary for the Computer 
Industry in Argentina has for the moment 
chosen education, in large part financed by 
Spain. 

Fortunately things are different in Mexi 
co. There is no xenophobia in its beginning 
Policy for the Computer Industry. On the 
subfield of the Microcomputers, the Mexican 
Government requires the company to own 
51% of the capital, allowing, thus, the form- 
ation of joint ventures also for Microcomput- 
ers. In Brazil joint ventures are not allowed 
even for Supermifis. In Mexico, no minimum 
percentage of Mexican capital is required on 
the subfields of Minis and Superminis. The 
Mexican policies are turned towards the good 
use of foreign experience and R & D. If 
things go on like that the final results will be 
much better than in Brazil Here a lot of 
people aim to establish an “independent” lo- 
cal computer industry. The correct aim 
should be the operational optimizing of the 
country. Here in Brazil people think too 
much of the means and forget the aim, the 
objective. In our opinion, Mexico has hit the 
nail on the head when it chose the objective. 

The following countries are thinking of a 
Policy for the Computer Industry: Nigeria, 
Venezuela, Chile, Colombia, Costa Rica, Cuba, 
Ecuador, El Salvador, Guatemala, Panama, 
Paraguay and Uruguay. Most of them con- 
sider a Policy for the Computer Industry an 
infeasible idea. SEI has already sent its a- 
gents to Spain and Canada, trying to find 
followers. | 


IBM EMULATOR: THE END 
OF IBM IN BRAZIL? 


IBM OF BRAZIL refused to comment 
with WEEKLETTER the ITAUTEC proposal 
in the Supermini Bid, comprising an IBM 
emulator. 

The Users and the Federal Government 
are euphoristic about that proposal and this 
attitude shows — as WEEKLETTER has stat- 
ed — that they are sure of its approval 

The ITAUTEC proposal is a political one 
and represents the greatest defeat IBM OF 
BRAZIL has suffered since the institution 
of the market reserve. IBM holds 70% of the 
market of medium size computers in Brazil, 
with its model 370. The majority of those 
70% is the Federal Government itself. In a- 
bout two or maybe four years IBM OF BRA- 
ZIL will start losing that market for ITAU- 
TEC. v 


After all, ITAUTEC is not an unimpor- 
tant company as it has the support of the 
holding ITAU Bank. Besides, the Supermini 
of FORMATION whose technology ITAU- 
TEC licensed — the F4000 — is a modern 
computer with a bit slice architecture. There- 
fore ITAUTEC is a true new competitor in 
the market. 

If that were not enough to exclude IBM 
from the Brazilian market, the ITAUTEC pro- 
posal is the safety valve that the Federal Go- 

- vernment was waiting for, in order to get rid 
of IBM. 


The mixing of the three great advantages 
above — a financially very strong group, a 
cheap computer from the industrial stand- 
point and the safety valve for the Govern- 
ment the IBM emulator is — shows all the 
possibilities of the ITAUTEC proposal. 

Those are the facts. The delusion is on 
the other side, with the Directors of IBM OF 
BRAZIL that don't fight, that remarkably 
support the market reserve on condition of 
taking part in it, that try to maintain a good 
relationship with their greatest mortal enemies, 
that don't complain, and so on. What is IBM 
OF BRAZIL waiting for? A Federal Govemn- 
ment decree banishing it? Sure the banishment 
will never come in the form of a decree, but 


it has been coming slowly in small doses dur- . 


ing the past years. The Directors of IBM OF 

BRAZIL are to blame. Only IBM OF BRA- 

ZIL is behaving oddly, trying to ignore what 
everybody knows. 


Besides there is the additional fact that 
IBM OF BRAZIL tried to license its outdated 
model 4331 to ITAUTEC, before ITAUTEC 
chose the F-4000 from FORMATION. Not 
only the licensing conditions were unaccep- 
able, but also the Special Secretary for the 
Computer Industry, SEI, influenced ITAUTEC 
not to accept them. Those pressures were not 
due to the natural xenophobia at SEI and 
its aversion to IBM OF BRAZIL only, but 
chiefly to the pressing necessity of the Fe- 
deral Government to have a Brazilian com- 
puter to replace IBM's one. 


However there are doubts in the United 
States about this licensing from FORMA- 
TION to ITAUTEC because FORMATION 
doesn't manufacture the F-4000. It buys it 
from PERKIN-ELMER through an OEM con- 
tract. Since it is an architecture in bit slice, 
FORMATION developed another microcode 
to emulate the code of instructions of 370. 
Here are the doubts: 1- Did PERKIN-ELMER 
allow FORMATION to license the technology 
of F-4000? 2- If the answer to the above 
question is no, is the simple change of the 
microcode enough to stop the technology 
from being owned by PERKIN-ELMER from 
the legal standpoint? In our technical opinion 
the simple change of the microcode doesn't 
change the characteristics of the computer, 
since this should be made on the Bus level, 
too. Anyway, if they haven't yet, ITAUTEC 
and SEI should inquire upon this matter, as 
it deserves being clarified. [Si 
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CHANGES IN THE SOFTWARE 


In our issue no. 6, dated January 12, 
1984, we published the article SOFTWARE 
LAW IN CONGRESS. At the end of it we 
said: The complaints — general ones, not on- 
ly from INPI — were so loud that last week 
SEI had to step back, publicly stating that .. 
the conclusions of the Software Committee 
“aren't final”, they “were only a survey”, 
“there aren't any bills yet”, etc.. 

The repercussion of SEI's intentions were 
really so negative that SEI felt compelled to 
publish a Bill that will probably be sent to 
Congress next March. It is a little different 
from the one that brought about so many 
complaints. 

Following this article is the full Bill WEEK- 
LETTER prints it, but wishes to add that it 
is not definitive. Also the National Institute 
of Industrial Patents, INPI — that deals with 
Patents in Brazil — was not asked to give ad- 
vice on this new Bill Our above mentioned 
article is still effective in relation to many 
articles in the new Bill like the nonsense of 
creating legally a “Computer Program” to 
avoid the classification of software, how to 
define the ownership of a program, how to 
explain the registration of a program, etc.. 
Our opinion is still the same: INPI is the 
proper office for that and if the protections 
— Copyright and Patents — are not enough, 
it is INPI that should deal with the problem, 
not SEI. SEI is assuming the authority of 
INPI and even trying to tell society how to 
act. 

The draft of the Bill: 


Article 1- The protection of-the rights re- 
lated to computer programs will follow the 
dispositions of this Law. 


Article 2- For the objectives of this Law 
are defined: 

F Computer Program — is the organized 
instruction set able to direct automatic ma- 
chines of data processing in a certain way 
and to certain ends. The program is the con- 
crete formulation of abstract algorithms that 
operate on definite data structures. 

II. Program Version — is a variant of a 
program with the finality of adequating it to 
particularities of certain machines or lan- 
guages, or of introducing little improvements. 

III. Derivative Program — is a computer 
program obtained from a program through 
the manipulation of the disposition of its 
instruction set in order to introduce essential 
modifications in its operation. 

IV- Program Code — is any representation 
of the computer program, expressed in any 
programming language, implemented by au- 
tomatic or manual translations from its ins- 
truction set. 

V- Product Program — is the representa- 
tion of a version of the Computer Program, 
fixed on a physical support machine readable, 
addressed to the marketing or Computer pro- 


» grams. 
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VI. Producer — is the individual or com- 
pany responsible for the original production 
of the Computer Program, including the se- 
lection, the acquisition, the bearing of ex- 
pensive and the co-ordination of the human, 
material and technological resources neces- 
sary to its production. 

VII. Distributor — is the individual or com- 
pany that stocks and markets product pro- 
grams. 


Article 3- The proprietary rights establish- 
ed in this Law apply to the original Computer 
Programs, so understood those whose direct 
or indirect production results from an inde- 
pendent work and are extended to its versions 
and derivations. 

Paragraph 1 - The identity of a Computer 
Program is ascertained by the disposition of 
its instruction set, independently of its cod- 
ings. 

Paragraph 2 - The rights conferred by the 
present Law do not apply to ideas, concepts 
and conceptions merely theoretical, nor to 
methods and processes employed in the de- 
velopment and elaboration of Computer Pro- 
grams. 


OF OWNERSHIP 


Article 4. The ownership of a Computer 
Program is assured, originally, to its producer. 
Paragraph - The Programs developed and 
elaborated because of a contract of technical 
work related to the computer industry are 
presumed to be produced by the ordering 

part. 


Article 5- With the observance of the con- 
ditions established in this Law, these are ex- 
clusive rights of the program owner: 

[ To use or to authorize the usage of the 
program for his own or for another's benefit. 
II. To reproduce or to authorize the re- 
production of the program, including its fix- 
ing on a physical support in any way, means 
or processing, presently known or known in 

the future. 

III. To market or to authorize the mar- 
keting of usage licenses of the produced prod- 
uct programs. 

IV- To use or to authorize the usage of 
the program for the production of program 
versions, derivative or similar programs. 

Paragraph - The legitimate User of the 
program can require of the owner, who will 
not be able to deny it, a copy of the last 
version of the program, in programming lan-. 
guage subjected to the conditions established 
in this Law, in case the owner stops the mar- 
keting of the program or stops the support 
services concerning the usage of the afore- 
said program. 


Article 6- The rights conferred by the 
present Law are transmissible through a trans- 
action or by inheritance. They may be trans- 
ferred in the totality or partially, definitively 
or temporarily, free of charge or for a priceW 
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Paragraph 1 - Any transmission of rights 
to programs must under pain of nullity be 
written. 

Paragraph 2 - The partial transmission of 
rights to the programs must specify clearly 
which are the transferred rights and will be 
valid only for those. 

Paragraph 3 - The ownership may be trans- 
ferred only through the total and definitive 
remise. 

Paragraph 4 - The partial and the tempo- 
rary remise are presumed to be done without 
exclusiveness, save expressed agreement to the 
contrar). 


Article 7- The ownership rights to a Com- 
puter Program are reputed for legal purposes 
to be movable property. 


OF THE REGISTRATION OF COMPUTER 
PROGRAMS 


Article 8- It is instituted in a competent 
office of the Executive Power, the registration 
of Computer Programs destinated to be used 
in Brazil. 

Paragraph 1 - The nature of the registra- 
tion is declaratory and intended to recognize 
publicly the existence of a Computer Pro- 
gram and its respective owner, in a single and 
univocal way. 

Paragraph 2 - The registration becomes 
concrete through the record of informations 
enough to allow the unique identification of 
a program. 

Paragraph 3 - The registration of a Com- 
puter Program will be attested by a specific 
certificate that will associate a unique iden- 
tification number to each Computer Program. 


Article 9- It is a necessary condition for 
the exercising of the right dealt with in 
clause III of Article 5 of this Law, as well as 
for the transmission or remise of any of the 
rights enunciated in that article, the registra- 
tion of the Computer Program according to 
the instructions issued by the competent of- 
fice designed for those functions. 


Article 10- The individuals or companies 
established in Brazil may apply for the re- 
gistration of a Computer Program provided 
that: 


I They are the legitimate owners of the 
program; 

II. Im the case of owners with headquarters 
in foreign countries, they are their exclusive 
legal representatives in Brazil; 

III. Im case the program is derivative or 
has programs belonging to third parties as 
component parts, they have the explicit a- 
greement of those parties to the utilization' 
made. 


Article 11- The title holder of the regis- 
tration of a Computer Program assumes the 
obligation to maintain the data of the regis- 
tration always up-to-date. He has to annotate 
immediately any changes that modify the 
nature or the validity of the registration in- 
cluding, but not limited to: 

1. Production of new Product Programs; 

IF. Program ownership transfers; 

HI. Actions of remise, even partial ones; 
IV- Alienation of rights resulting from 
the transfer of funds of which they are com- 
ponents through the acknowledgement of the 

transfer of the respective patrimony; 

V- Authorization for the allocation of the 
program to third parties. 


Article 12- The authorization for the im- 
port of Computer Program will depend on 
the estimate of the necessities and the inter- 
ests of the country, on the state of the art 
and of the programming resources locally a- 
vailable. 


OF THE INFRINGEMENTS AND PENALTIES 
Article 13- The copy, utilization or mar- 
keting of Computer Programs without the au- 
thorization of the respective owner is a vio- 
lation of his rights and as soon as he knows 
about it the owner may require the following 

measures without prejudice of losses and 
damages: : 

I The seizure of the copies reproduced, 
utilized or marketed, inclusive of electronic 
microstructures or magnetic media in which 
they are fixed; 

Il. The destruction of all programming 
codes in the possession of the infractor; 

III. The indemnity corresponding to the 
proceeds obtained or estimated with the undue 
exploitation, increased of a moratory fine of 
20% of the proceeds. 


Article 14- It is a crime against the owner- 
ship of the rights related to a Computer Pro- 
gram, under the same penalties. due to the 
Article 184 of the Brazilian Penal Code: 

IL To utilize unduly the program for his 
own or for another's benefit; 

II. To reproduce unduly the program by 
any means or in any manner; 

IH. To market, to offer for marketing, to 
import, to export, to conceal or to retain in 
order to market a Computer Program obtain- 
ed through th: infringement of a right con- 
cerning it. 


Article 15- The evidencing of bad faith 
or fraud on the part of the owner of a Com- 
puter Program to obtain or to maintain the 
registration of a Program will cause the hin- 
drance of his requiring new registration of 
programs during two years, without prejudice 
of other legal sanctions to be imputed to him. 


Article 16- The office responsible for the 
registration of Computer Programs is author- 
ized to fine from 50 (fifty) to 100 (one hun- 
dred) times the highest value of the Refer- 
ence Value — a kind of economic index, Ed- 
itor's note — effective at the Federal Dis- 
trict whenever it is verified that the disposi- 
tions of Article 9 of this Law have not been 
fulfilled. 

Paragraph - When the above infringement 
includes the marketing of Product Programs 
dealt with in clause III of Article 5 of this 
Law, the infractor will be subjected to the 
same penalties dealt with in clauses I and II 
of Article 13. 


Article 17- Any action founded in viola- 
tion of rights established in this Law will be 
prescribed in two years. 

Paragraph - The prescription term is count- 
ed from the date the title holder of the vio- 
lated right takes notice of the illicit deed. 


GENERAL DISPOSITIONS 


Article 18- The institution responsible for 
the registration of the program may charge 
a fee for the maintenance of the services 
rendered in this Law, according to a price 
list approved by the office of the Executive 
Power under whose supervision it is subor- 
dinate. E 
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PHILCO-FORD OF BRAZIL: A LESSON TO FOREIGN COMPANIES AND COUNTRIES 


The affair of the PHILCO-FORD diffusion 
plant in Brazil is a great lesson to all foreign 
companies, be they in Brazil or not. Mainly it 
is a lesson to the large companies as IBM OF 
BRAZIL, BURROUGHS, etc., as these com- 
panies insist in odd policies, pretending to ig- 
nore the utmost xenophobia at the Special 
Secretary for the Computer Industry, SEI, and 
trying to adapt themselves to the Brazilian Pol- 
icy for the Computer Industry. 

It does not matter if PHILCO-FORD will 
close or if it will be “sold” compulsorily to a 
Brazilian Group. What does matter, officious- 
ly, is that PHILCO-FORD is in this position 
only because it answers to the crime of being 
a foreign company. And this happens in a 
country with a debt of US$ 100 Billion. A 
country that must obtain US$ 30 Billion in 
1984 only, to pay the debts that will fall due 
this year. A country desperately in need of 
foreign capital and investments. To need some- 
thing and to repudiate it is a paradox. 

This WEEKLETTER always analyzes all pro- 
blems related to the computer industry in Bra- 
zil in their conceptual aspects. Since our first 
issue we have reflected the truth, but it has 
looked like an exaggeration to some people. 
Even the evidence like the incredible affair of 
PHILCO-FORD has been forgotten by these 
people. Even the press — with its strong ten- 
dency to socialism — has been giving 'only a 
slight attention to the affair, always stating 
that PHILCO-FORD is doing business with 
other Brazilian Groups in order to sell its plant, 
that maybe it will be sold, maybe not, etc., 
but never analyzing, not even in a perfunctory 
way the serious aspect of the affair, i. e., that 
an American Company is being forced to with- 
draw from Brazil for the simple and only rea- 
son of being a foreign company. 

There are many and great omissions and we 
consider it our duty to denounce the remiss 
ones, the people directly responsible for the 
present xenophobia, be they Brazilians or for- 


eigners: 
REAGAN ADMINISTRATION 
To begin with, let's see the Reagan Admi- 


nistration, so “friendly” towards President 
Figueiredo, to the point of urging the Amer- 


ican banks to give new bank loans to Brazil 
It looks like surrealism, to try desperately to 
save Brazil and to get the answer through at- 
titudes of utter xenophobia, chiefly on the 
computer industry, through actions against 
the interests of companies, as it happens, A- 
merican companies. The least we can say is 
that the Reagan Administration seems to be 
unable to negotiate. And WEEKLETTER 
frontally blames Offices of the Reagan Admi- 
nistration as responsible for a criminal omis- 
sion, first because they are not carrying out 
the existing American Laws — as, for instance 
Article 301, 302 and sequent ones of the 1974 
Trade Act — and lastly because they are inten- 
tionally guilty of prevarication. We say inten- 
tionally because ali the particulars related to 
the Brazilian Policy for the Computer Industry 
are widely known by all of them since a long 
time. 

These are the Offices we blame: 


1- The State Department — It is an intentional 
omission, in order not to bring about problems 
between Brazil and the States in other matters, 
like the military matters, for instance. Mr. 
Lenghorne A. Motley, former American Am- 
bassador in Brazil and now Assistant Secretary 
for Inter-American affairs — 2201 C. Street, 
NW, Washington DC, 20520 — is miainly res- 
ponsible for these by-passing policies. During 
his incumbency as Ambassador he prevailed 

on his superiors to act like that. At present, 

as Assistant Secretary, he has only been en- 
dorsing those policies of his own. The new A- 
merican Ambassador in Brazil, Mr. Diego A- 
sencio, is also omitting himself on purpose. He 
does not want to discuss the subject with any- 
body, avoiding it, probably because he follows 


the policies of his immediate chief, Mr. Motley. 


The most grievcus thing relating to the State 
Department is that Mr. George Schultz, State 
Secretary, is coming to Brazil on February 6, 
among other things, to ratify an inferred a- 
greement from 1983 between Brazil and the 
United States: as the field of the computer in- 
dustry is a trouble field, Brazil proposed — 
and the United States agreed — to freeze it. 
This is a diplomatic principle often used and | 
in many instances it is a sound rule. However 
in the Brazilian case it was a victory of the 


Brazilian Government, since Brazil proposed 


to freeze that point of trouble “after” estab- 
lishing the market reserve. What is unbelievable 


is that the United States agreed to it. It would 
be the same thing if the Soviet Union built 
2,000 nuclear submarines and then declared: 
“Nuclear submarines is a trouble field between 
us, let's make use of the diplomatic principle 
of freezing the subject”. It is obvious the A- 
merican loss, the American oversight. Another 
serious oversight happened when the United 
States agreed, in 1983, with the principle sup- 
ported by Brazil that the computer industry 

is a technological matter, not a commercial 
one. Since the beginning of 1983, the Brazil 
ian Government is applying those policies — 
confidentially — to avoid diplomatic complaints 
from the United States. If the computer in- 
dustry were a commercial matter, Brazil would 
be too exposed to the international rules, to 
the 1974 Trade Act, etc.. If it were a techno- 
logical matter there would be nothing to com- 
plain about nor to discuss. That was the 
Brazilian thesis. And in 1983 — through Mr. 
Motley, interested in the omission — Brazil 
succeeded in that the United States agreed to 
that thesis. With that unbelievable decision by 
the American Government, the Reagan Admi 
nistration harmed all the American companies 
in the computer field, since it gave up any pres 
sures the United States could put in action 
through the 1974 Trade Act and other means. 
It was a bright strategy of the Brazilian Go- 
vernment and it was accepted by Mr. Motley 
because it fitted as a piece of a puzzle in his 
omission policies. However, we were informed 
that everything will be denounced in the A- 
merican Congress, in 1984. With the know- 
ledge that some Democratic Congressmen in- 


“tend to denounce the omission of the Reagan 


Administration in the Brazilian Computer In- 
dustry, this WEEKLETTER asked Ambassador 
Diego Asencio about it. Mr. Asencio denied 
that he knew anything about the problem. 


2- Commerce Department — the Commerce 
Department omitted itself when it agreed with 
the policies of the State Department. Now, 

the matter is a technological one and has, the- 
oretically, left the influence of the Commerce 
Department. Even Mr. William Brook — of they 
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White House Office for Special Negotiations — 
kept quiet and did nothing, what due to law 

is a crime, since he knew about the facts that, 
undoubtelly, go against Articles 301, 302 and 
sequent of the 1974 Trade Act. He knew and 
he kept quiet. When WEEKLETTER asked him 
about the matter he avoided an answer. He will 
be much more vulnerable when the matter is 
discussed in the American Congress, but he will 
give the excellent answer that it is not a com- 
mercial matter anymore, but a technological 
one. He will justify his present omission, but 
he will not be able to justify his past attitudes. 


FOREIGN COMPANIES 


The foreign companies — IBM OF BRAZIL 
and BURROUGHS OF BRAZIL, for instance — 
omit themselves too, as WEEKLETTER has 
stated in several articles, because they are a- 
fraid of the pressures of the Brazilian Govern- 
ment here in Brazil Instead of fighting, they 
try to make agreements that fulfill their mar- 
keting interests only. They forget the interna- 
tional laws and principles and with that atti- 
tude they harm thousands of other companies 
in the computer field in the whole world. See 
“OEM Contracts and Co-operation Agreements: 
for Enemies?” in CW 1/5 and “The Tales of 
the American Pressures” in CW 1/2. 

Also other foreign companies — not only 
American — are helping to feed the Brazilian 
Policy for the Computer Industry, with the 
export of computer parts and semi-assembled 
modules for the Brazilian industries. These 
exports are true serum injections. It is a para- 
doxical position, as, for instance, DATAPRO- 
DUCTS, USA, exports semi-assembled mod- 
ules for the Brazilian company GLOBUS and 
this company fights to maintain the xenopho- 
bia in the Brazilian Policy for the Computer 
Industry. GLOBUS does this through the 
printers that it manufactures with the semi- 
assembled modules of DATAPRODUCTS. In 
exchange for a few dollars, DATAPRODUCTS 
accepts the xenophobia that, paradoxically, is 
against itself. Among these foreign companies 
we may mention PERKIN-ELMER in tape 
drives, NEC OF JAPAN in matrix printers, FU- 
JITSU OF JAPAN in minicomputers, AMPEX 
in disk dríves, CONTROL DATA in disk and 
floppy drives and hundreds of others, includ- 
ing virtually all the companies in microelec- 
tronics — INTEL, TEXAS, MOTOROLA, 
MOSTEK, FAIRCHILD, etc. — all of them not 
having in mind that their exports have been 
the serum that feeds artificially the fake Bra- 
zilian Industry. The following question has been 
made in the United States more and more in- 
sistently: May the Commerce Department grant 
Export Licenses to all that, knowing that they 
are going to be used against the American — 
commercial and technological — interests? The 
American Law forbids high technology exports 
— and computer parts and semi-assembled 
modules are included in the prohibition — to 
communist countries. Wouldn't the socialistic 
Brazilian Policy for the Computer Industry — 
against the American interests — be included 
“in the prohibition? WEEKLETTER does not 
know the answer, but Directors of American 
companies have been asking the same question. 
Any way, those exports — and the omissions 
of IBM OF BRAZIL and of BURROUGHS OF 


BRAZIL — have supported politically and 
industrially the Brazilian Policy for the Com- 
puter Industry. 


US CONGRESS 


Also the American politicians have been 
omitting themselves, since for a long time 
they have known all these problems, as they 
started in 1971. Only now the Democratic 
Party will discuss them, probably because 
1984 is an election year. Neither the House 
of Representatives Committee on Foreign Af- 
fairs — Room 2170, The Capitol, Washington 
DC, 20515 - nor the Senate Committee on 
Foreign Relations — Room SD-440, The Cap- 
itol, Washington DC, 20510 — have ever 
tried to make the Presidency to carry out 
the laws. We want to point out that new 
laws are not needed; it is only imperative 
that the existing laws be carried out; the 
1974 Trade Act, for instance, has clauses 
that compel the Congress to follow the ac- 
tions of the Office for Special Negotiations. 
As legally the 1974 Trade Act is a joint mat- 
ter of the mentioned Office and of Congress, 
the omission is not by Mr. William Brook 
only. 


INTERNATIONAL BANKS 


Also the international banks that have lent 
money to Brazil - World Bank, Inter-Amer- 
ican Bank and the International Monetary 
Fund, FMI — whose loan contracts have de- 
terrent clauses to the restrictions of the Bra- 
zijian Government against the free interna- 
tional commercial interchange, have not ex- 
erted their contractual powers, in an omission 
we are not sure of the reason, but that may- 
be can be explained by the passivity to the 
frequent disregard to what was agreed by 
Brazil, in order not to bring greater problems 
to the international finances. Whatever the 
reason, the infringements of the contractual 
clauses are plain and have been ignored. Even 
now we have an example: in the recent a- 
greement with the Brazilian Government, 

FMI demanded a reexamination of the coun- 
try's attitude in what refers to profit remit- 
tance of foreign capital companies, royalty. 
payment and technical foreign assistance and 
Brazil agreed to make the changes until De- 
cember 31, 1983. But now, confidential news 
tells that Brazil will adopt a new complex 
regulation, so restrictive as the former one. 
This new regulation will officially comply with 
the agreement clause of FMI, but in practice 
it will not. 


GATT 

Up to now the General Agreements on Tar- 
iffs and Trade, GATT, has not tried to dis- 
cuss with the Brazilian Government ali these 
restrictions that oppose its rules, rules that 
Brazil assumed an obligation to comply with. 


To finish let's go back to the affair of 
PHILCO-FORD in Brazil, in a chronological 
order if possible, only for the sake of informa- 
tion, because, -we repeat, the concept is im- 
portant, that is, the fact that PHILCO-FORD 
is in this position because it is a foreign com- 
pany: 


1- The subject is not a new one. When the 
Special Secretary for the Computer Industry, 
SEI, chose, more than two years ago, two 
Brazilian companies — ITAUCOM and DO- 
CAS DE SANTOS — to make with exclusi- 
veness the diffusioi of ICs in Brazil, PHIL- 
CO-FORD started trying to solve its problem 
with SEI politically. Or better, it did then 
what fancifully IBM OF BRAZIL and BUR- 
ROUGHS OF BRAZIL are doing now. PHIL- 
CO-FORD tried “to dialogue”. By the way, 
the two Brazilian companies are not at pres- 
ent even making the packing and they do 
not have the slightest idea when they are 
going to make the diffusion. See “Microelec- 
tronics — Grounded Forever?” in CW 1/1. 


2- During these two years PHILCO-FORD 
neither succeeded nor could succeed in its 
political actions because it is a foreign com- 
pany. It tried at SEI with no success; next it 
tried at SUFRAMA — the Free Port of Ma- 
naus — and did not succeed either. Then it 
tried the Planning Secretary, SEPLAN, and 
neither there obtained support. 


3- In the middle of 1983, PHILCO-FORD 
presented an alternate proposal to produce 
only for exporting and for its own — FORD's 
— demands in Brazil, pledging to leave Brazil 
as soon as the two Brazilian companies start- 
ed to make the diffusion. SEI did not agree. 
For that proposal PHILCO-FORD had the 
support of the Brazilian Association of the 
Electro-Electronic Industry, ABINEE. That 
was a wrong decision on the part of PHIL- 
CO-FORD, because, since there is no xeno- 
phobia at ABINEE — it admits as members 
both Brazilian and foreign companies — it 
has never been politically accepted by SEI. 
SEI accepted only the Brazilian Association 
of the Computer Industry, ABICOMP, where 
there is xenophobia, and that does not ac- 
cept even joint ventures. It is symptomatic 
that the PHILCO-FORD proposal was refused 
by SEI in few days. 


4- In August 1983, Mr. Robert Gerrity — 
President of the Group FORD in Brazil — 
imparted to General Danilo Venturini — head 


of the National Security Council, CSN — he 
was going to close down the PHILCO-FORD 


plant in Brazil. The Brazilian Government 
was not moved by that and kept quiet, wait- 
ing for the plant to be closed, i. e. not in 
the least worried with the international reac- 
tions — mainly at finance — that it would 
cause. Mr. Gerrity waited from August till 
October, when he decided finally to close 
down the plant. 


5- The PHILCO-FORD diffusion plant was 

installed in March 1982, with an investment 
of US$ 20 Million, costs of 1979. Now its 

debt is about US$ 35 Million. 


6- In 1983 PHILCO-FORD invoiced about 

US$ 143,000/month, i. e., US$ 1,716,000 
during the year. It should have invoiced 

USS 30 Million, but all the pressures it suffer- 
ed on account of the market reserve and of the 
the intense xenophobia of the Brazilian Go- W 


vernment have restrained that objective. 75% 
of the cars manufactured by FORD OF BRA- 
ZIL have Brazilian radio sets and 100% of 
them use semiconductors made by PHILCO- 
FORD OF BRAZIL. Now FORD will have 

to import those semiconductors. 


7- When he decided to close down PHILCO- 
FORD, Mr. Gerrity made the following pub- 
lic statement: “When we have other US$ 30 
Million to invest we will look for another 
country.” 


- 8- PHILCO-FORD had 720 employees and 
now has only 520. In December 1983, PHIL- 
CO-FORD made a gentlemen?s agreement with 
the Government of the State of Minas Gerais 
in order not to fire any more employees 
while the State Government tried to settle 
the problem. The Government of the State 
of Minas Gerais — Governor Tancredo Neves 
— is an opposition government and by the 
end of 1983 started to support the sale of 
PHILCO-FORD to a Brazilian group. On De- 
cember 6, Governor Tancredo Neves asked 
General Danilo Venturini to allow the sale of 
PHILCO-FORD to a Brazilian group. 


9- PHILCO-FORD is the only diffusion plant 
in Latin America. The diffusion section stop- 
ed its operation on December 1, 1983. It is 
without stocks of manufacturing parts and 
without any purchase orders. These are two 
great problems to be faced by whoever buys 
the industrial installations of PHILCO-FORD. 


10- In spite of having developed an oligopoly 
of two Brazilian companies — ITAUCOM and 
DOCAS DE SANTOS — and of not wanting 

the admittance of a third company in it, be- 
cause of a decision of General Danilo Ventu- 
rini, SEI is admitting the entrance of a third 
Brazilian company that would come out with 
the purchase of PHILCO-FORD. 


11- Brazilian groups were invited by SEI and 
by the Government of Minas Gerais to take 
over PHILCO-FORD: Group ABC, Group 
ITAU, DOCAS DE SANTOS, Group SHARP. 
Group ITAU declared itself not interested be- 
cause the installations of PHILCO-FORD are 
outmoded. All groups gave up, except Group 
SHARP, in spite of the name, a Brazilian group. 


12- More than two years ago ITAUCOM and 
DOCAS DE SANTOS asked for several incen- 
tives from the Brazilian Government, as a 
condition to go on. These incentives were tax 
exemptions, low interests financing, etc.. They 
did not get them, in spite of the support of 
SEI, because the Planning Secretary, SEPLAN, 
did not agree yet to those incentives, consider- 
ing them too much. There is a complete pol- 
itical predicament that the Brazilian Govern- 
ment tries to hide from the public opinion, be- 
cause the two chosen companies do not intend 
to go on without those incentives and the Go- 
vernment do not intend to grant them, or bet- 
ter, it is not able to grant them, chiefly in the 
present recession. The plan of SEI failed, but 
there is a public pretense that everything is 
running smoothly. 


13- Group SHARP also asked for those in- 
centives, not only to the Government, but 
also through exempt financing of the Devel- 
opment Bank of the State of Minas Gerais, 
BDMG. For the Group SHARP — as for the 
two other Brazilian Groups — those advan- 
tages and financing are pressing in order to 
make possible the purchase of PHILCO-FORD 


14- SEPLAN is still refraining from granting 
those incentives to Group SHARP — consist- 
ent with the negative answers it gave to ITAU- 
COM and DOCAS DE SANTOS — and Goever- 
nor Tancredo Neves himself declared recently: 
“They are claims of a fiscal character and 
relating to credit, representing great disagree- 
ments between Group SHARP and the Gover- 
ment”. 


15- PHILCO-FORD wants US$ 30 Million for 
its industrial installations. Its net patrimony 
is only US$ 15 Million. Brazilian entrepre- 
neurs say it is worth less than US$ 20 Mil- 
lion. Group SHARP wants to buy it for its 
net patrimony's worth, US$ 15 Million, but 
recently has stated that it does not intend 

to buy only the industrial installations, but 
also the stock control of PHILCO-FORD. 


16- As a matter of fact, if Group SHARP 
buys PHILCO-FORD it will be acquiring “a 
license to be the third Brazilian manufacturer 
of ICs”, and that is too cheap for US$ 15 
Million. What is at stake is only that “license” 
but SHARP does not declare this. And with 
the incentives and the financing, it is not im- 
possible this purchase to come free in the 
end. In Brazil it often happens groups in 
good relations with the Government to be 
able to accomplish these swindles without 
really investing its own money. 


17- Recently some PHILCO-FORD employees 
sent a telex to President Joao Figueiredo, 
asking for those disagreements between Group 
SHARP and the Planning Secretary, SEPLAN, 
to be solved. They also publicly manifested 
themselves to be for the negotiations with the 
Group SHARP. 


18- If financing and incentives are granted to 
Group SHARP, SEPLAN will have to grant 
them to ITAUCOM and to DOCAS DE SAN- 
TOS, too. That is why SEI agreed to Group 
SHARP's request and prevailed on DOCAS 
DE SANTOS and IYAUCOM not to lobby 
against the interests of Group SHARP. We 
repeat, the concession is too difficult to hap- 
pen, chiefly at present. Maybe there will 
appear some ““variants” of the incentives, what 
would be the same thing in the end. 


Those are the facts. What remains is to 
ask if the American Government agrees that 
PHILCO-FORD is in this position because it 
is a foreign company. And what about the 
1974 Trade Act? Is the Reagan Administra- 
tion more important than the American Con- 
gress? 
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UPDATED NEWS: SEPLAN has definitely 
refused the incentives Group SHARP had 
asked and PHILCO-FORD is closing down 
and dismissing all its employees. On the 
other hand, this means that ITAUCOM and 
DOCAS DE SANTOS will not be granted 
the same incentives they have been asking 
for the last two years, as was foreseen by 
WEEKLETTER in the issue of December 1, 
1983. O) 


“CPIM X CP/Ms” 


The legal import of an Operational System 
for microcomputers — CP/M or any other — 
is forbidden and the prohibition was reinfor- 
ced by a recent decision of the Special Se- 
cretary for the Computer Industry, SEI; See 
“OS for Micros Must Be Brazilian” in CW 
1/3. Therefore it is theoretically impossible 
there to be a CP/M legally imported in Bra- 
zil, save the well known case of SCOPUS 
that bought a source list from DIGITAL RE- 
SEARCH with a special permit of SEI, for 
its own use in the microcomputers SCOPUS 
manufactures. In short, all the CP/Ms in BRA- 
zil were smuggled. 

Many CP/Ms were smuggled and here 
simply copied. Their names were changed for : 
DOS something but some others are being 
offered precisely as CP/Ms, what brings us to 
two possible conclusions: either they are 
being smuggled and copied here without the 
permission of DIGITAL RESEARCH or they 
are being smuggled with the permission of 
DIGITAL RESEARCH. In this case DIGITAL 
RESEARCH would be getting the payment 
in dollars directly in the United States through 
the black market. 

In the first instance, the Brazilian com- 
panies violate not only the Brazilian laws but 
also the American laws, when this software 
leaves the United States illegally; if the se- 
cond instance is true, DIGITAL RESEARCH 
is violating the American laws, because it 
selis in the United States, but knows that the 
software will leave the States illegally. 

We asked DIGITAL RESEARCH, but did 
not get any answer. It is odd, because if DI- 
GITAL RESEARCH is wasting millions of 
dollars in Brazil, the least it could say is that 
it does not agree to those copies, etc.. It 
loses and does not say anything. But is it 
really losing? How to explain that Brazilian 
companies offer the CP/M directly, without 
being afraid of a conteraction from DIGITAL 
RESEARCH? They even announce the CP/M 
together with the microcomputers that they 
manufacture, what is a real proof of piracy. 
DIGITAL RESEARCH has all possible proofs 
to claim its rights and does not do it, neither 
legally nor politically to the American Go- 
vernment. What is really happening? 

' When a microcomputer manufacturer in 
Brazil is asked if he can afford the CP/M, 

he generally gives two kinds of answers: 1- 
One is an evasive answer, saying that he does 
not afford the CP/M, but that the User “will 
be able to use” the CP/M if he has it; 2- The 
other answer is a smile, a wink and the sta- W 
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tement that the User will not have any fu- 
ture problems. In this second instance, as the 
User needs the CP/M, he accepts to be an 
accomplice of the manufacturer, because he 
believes there is some kind of “behind the 
scenes agreement” between the Brazilian ma- 
nufacturer and DIGITAL RESEARCH and 
that this latter will never sue. 

In spite of this strange attitude of DIGI-' 
TAL RESEARCH we do not believe it is 
acting illegally, because it does not take any 
steps against the copies with names changed 
to DOS something, and because there are a 
lot of those things in the computer field in 
Brazil Besides, why would the Brazilian ma- 
nufacturers pay DIGITAL RESEARCH through 
the black market if DIGITAL RESEARCH 
is so indifferent to the real cases of copies 
and changed names? 

Maybe, in essence, DIGITAL RESEARCH 
is losing miltions of dollars and does not do 
anything on purpose because it feels power- 
less against the Brazilian Government, that 


in this case is connivent because of the great 
quantity of Manufacturing Plans with copies 


of the CP/M and changed names it has 
already approved. But for that there would 
be — and the tense of the verb is very ap- 
propriate — the American Government to 
protest against that amoral and illegal attitude 
of the Brazilian Government. 

More than thirty Brazilian companies, ma- 
nufacturers of microcomputers are offering 
the CP/M directly or an Operational System 
of' their own “compatible with CP/M”. Con- 
sidering this, the Brazilian Association of the 
Computer Industry, ABICOMP, proposed to 
DIGITAL RESEARCH to buy the source 
listing, but they did not arrive to a conclu- 
sion of the negotiations yet, because one 
thing is to sell the scurce list to a manufac- 
turer as DIGITAL RESEARCH does usually 
and a very different thing is to sell it to an 
Association as ABICOMP, that has done noth- 
ing to stop the piracy of hardware and soft- 
ware done by most of its associates. If it did 
that, DIGITAL RESEARCH would be harming 
itself very much. Besides, OS for micros must 
forcibly be developed in Brazil, according to 
a decision of the Government. As we stated 
above, this makes the agreement impossible. 


Capitalizing on his experience in the so called Na- 


Following is a list of all the Brazilian com- 


panies that use the CP/M illegally, in any way: 


APPLE-TRONIC, BRASCOM, DICON, DIGI- 
BYTE, DIGITUS, DISMAC, DM ELETRONI- 
CA, EBC, EDISA, ITAUTEC, KEMITRON, 
LABO, GLOBUS, MAGNEX, MICROCRAFT, 
OMEGA, POLYMAX, PROLOGICA, QUART- 
ZIL, SCHUMEC, SID, SPECTRUM, SPLICE, 
SYSDATA, DANVIC, MICRONIX, ICOMET, 
UNITRON, MILMAR and VICTOR. 

Most of the microcomputers manufactured 
by these companies were approved by SEI, 
although SEI knew that their Operational 
Systems were copies of the CP/M. This means 
that an office of the Presidency itself legalized 
amoral. Manufacturing Plans, unbelievably a- 
greeing with the piracy of the mentioned 
companies. And tha” is the “shift of the tech- 
nology” that many Brazilians — meaning well 
but iltadvised — approve. For instance, the 
nationalist officers in the Armed Forces who 
believe in the success of the Brazilian Policy 
for the Computer Industry. 

Also a great many of these companies are 
associates of ABICOMP. This denies the recent 
statement of ABICOMP that it was going to 
fight the piracy of the software, that it does 
not agree to it, etc.. This statement was evi- 
dently à smoke screen to answer to unanswer- 
able criticism. mi 


UPDATED NEWS 


%& Mr. Helmut Vervuert, President of 
SIEMENS OF BRAZIL, is still giving 
interviews against the market reserve, 
saying very clearly that SIEMENS may 
leave Brazil in five years if the market 
reserve is not changed. Mr. Vervuert 
has already understood the extent of 
the problem unlike IBM OF BRAZIL 
and BURROUGHS OF BRAZIL, both 
behaving naively. We think Mr. Ver- 
vuert is right, doing his duty as Pre- 
sident of a Company that is being 
strangled by the increasing xenophobia 
at the Special Secretary for the Com- 
puter Industry, SEI. See “The Tales of 
the American Pressures”, in CW 1/2. 
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SEI: The position of the main author- 
ity at the Special Secretary for the 
Computer Industry, SEI, is still doubt- 
ful, as the successor of Tolonel Jou- 
bert Brizida has not been chosen yet. 
See CW 1/2. However, it is probable 
that the second in command, Colonel 
Edison Dytz will be chosen: Navy Com- 
mander Loyola, candidate to go back 
to the Presidenty of COBRA is also a 
candidate to the first position at SEI. 
According to what he says, he wants 
to return to the computer industry 
because that is his field. Nevertheless 
he was not in the computer industry 
up to a few years ago. There is a true 
war behind the scenes in Brasilia bet- 
ween Colonel Dytz and Commander 
Loyola. 


SUPERMINI BID: In our next issue we 
will probably disclose the companies 
prequalified by the Special Secretary 
for the Computer Industry, SEI. The 
final choice will take place in about 
sixty days. In our issue no. 1/6 we 
made a political analysis of the com- 
petitors and come to the conclusion 
that 5 proposals will be accepted: E- 
DISA, ITAUTEC, SID, COBRA and 
LABO. This is still our opinion, as 
nothing new happened to change it. 


LAW IN CONGRESS: See “Computer 
Industry Law in Congress” in CW 1/1. 
Three other Bills will be introduced in 
Congress to be discussed from March 
on, when the legislative recess ends in 
Brazil The first one is by Senator Ro- 
berto Campos, see “Brazilian Policy 
for the Computer Industry at the Se- 
nate” in CW 1/7; the second one by 
the Special Secretary for the Computer 
Industry, SEI;the last one by Repre- 
sentative Jose Eudes from the PT Party, 
the Party of the Workmen. Many peo- 
ple are already considering the Bill by 
Representative Cristina Tavares too 
radical, with few chances of passing in 
Congress. It deserves noticing that 
everything possible will be done in 
order to have a Bill passed before June 
1984, because after that the whole 
Congress will be busy solely with the 
indirect elections for the next President. 
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DISMAC: AN EXAMPLE OF THE PRESENT BRAZILIAN POLICY FOR THE COMPUTER INDUSTRY 


Arroyo Grande, CA — Some time ago, Mr. 
Joseph Feder, President of the Brazilian com- 
pany DISMAC, gave President Figueiredo a 
microcomputer manufactured by DISMAC, as 
a gift. The newspapers reported the meeting 
with smiling pictures of Mr. Feder and Pres- 
ident Figueiredo. It was one more proof of 
the wisdom of the present Brazilian Policy 
for the Computer Industry. In a country like 
Brazil when the President acts like that it is 
because he is plainly supporting the mention- 
ed company. When he refuses to meet, it is 
because that company or that person “is not 
trustworthy”. When he agrees to meet it 
means it is a company with political protec- 
tion of the Government. 

DISMAC is located at the Free Port of 
Manaus and other Brazilian microcomputer 
companies complained that it was not fair, 
that it was a disloyal competition. So, some 
time after the above mentined meeting, Ge- 
eral Danilo Venturini, head of the National 
Security Council, CSN, received Mr. Joseph 
Feder and decided to allow DISMAC to 
remain at the Free Port of Manaus. After all, 
it was a Brazilian company, “trustworthy”, 
“friendly”, etc.. 

And, finally, on November 30, 1983, the 
Special Secretary for the Computer Industry, 
SEI, approved the Manufacturing Plan of 
models Alfa 2064 and Alfa 3000, the .two 
main microcomputers of DISMAC, in that 
way officially legalizing them. 

In our issue no. 1/4, in the article “Local 
Area Network LAN” we say about DISMAC 
microcomputers: “Both PC boards Master/ 
Slave are almost equal to the boards of the 
Advanced Micro Digital, of Garden Grove, 
CA. As to the Operational System — REDE — 
it is almost equal to Turbo-DOS, created by 
Software 2000 Inc. and also distributed by 
Advânced Micro Digital”. Better saying, WEEK- 
LETTER charged DISMAC of having copied 
the hardware of the Advanced Micro Digital 
and the Operational System of Software 
2000 Inc.. 

Informally SEI stated that this was not 
true, protecting the DISMAC Manufacturing 
Plan it approved last November and at the 
same time protecting a company so “friend- 
ly” to President Figueiredo and to General 


Danilo Venturini This put WEEKLETTER in 
the awkward position of having either to 
deny its own article or to prove it. 

Faithful to the principles of this publica- 
tion we choose to prove it. We got in touch 
with Mr. Michael D. Busch, President of Soft- 
ware 2000 Inc. and received the following 
information, duly recorded: 


1- Mr. Busch called up Mr. Hossein Asadi, 
President of the Advanced Digital Corpora- 
tion, the new name of the Advanced Micro 
Digital. 


2- Mr. Asadi confirmed that DISMAC bought 
a copy of the Turbo-DOS and a very small 
quantity of PC boards Master/Slave manufac- 
tured by Advanced itself, directly in the 
United States, without a legal export permit. 


3- Mr. Asadi talked over the telephone with 
DISMAC in Brazil and received the following 
explanation: DISMAC found it perfectly ex- 
cusable to reproduce and hand out copies of 
the Turbo-DOS without paying for them, 
considering that the commands and the error 
messages have been translated into Portuguese 
by DISMAC itself and so the resulting prod- 
uct is not subordinate anymore to the laws 
of the Copyright that belongs to Software 
2000 Inc. 


4- Mr. Asadi made the following statement: 
“Businessmen in Brazil have a different way 
of thinking about ethics.” 


5- Mr. Busch is thinking of sueing DISMAC 
and his lawyers are studying the matter. 


Above is the acknowledgement of the two 
companies damaged by DISMAC. WEEKLET- 
TER adds two more comments: 


1- The Copyright law includes translations 
and adaptations, as everybody knows; 


2- We do not agree with Mr. Asadi's state- 
ment that there are no honest businessmen 
in Brazil; the point is that Advanced did not 
inquire before selling the Turbo-DOS and the 
boards to DISMAC. 


Theft and piracy and smuggling are exam- 
ples of the results obtained by the present 
Brazilian Policy for the Computer Industry 
and, what is more, legalized by SEI, an of- 
fice of the Presidency. That is what the pres- 
ent model was able to get with its xenopho- 
bia, with its oligopolies, with too much Go- 
vernment interference in the computer indus- 
try, trying to control everything. 

As if all that were not enough, this week 
another Brazilian company will begin the le- 
gal arrangements to have the manufacturing 
of the mentioned computers stopped, because 
this company has a Patent of Master/Slaves 
Systems with network on the level of BUS, 
identical to the DISMAC's one. At an early 
date DISMAC will be notified to stop the 
manufacturing at once. 

Finally, Mr. Busch authorized us to men- 
tion the sources and he added: “We would 
be delighted if you would publicize DISMAC's 
irresponsible and outrageous attitude, in the 
hope that such publicity might discourage 
fair-minded people from doing business with 
them.” 

The Special Secretary for the Computer 
Industry should take the floor; we also would 
like to listen to the Brazilian Association of 
the Computer Industry, ABICOMP. Accord- 
ing to its Directors, ABICOMP is against this 
piracy. It should be noticed that DISMAC is 
a member of ABICOMP. | 


MICROELECTRONICS FOR FUEL 
INJECTION AND IGNITION 


The Special Secretary for the Computer 
Industry, SEI, is studying a way to control 
the field of the Digital Instrumentation and 
so, formed a Committee. This Committee, in 
its turn, formed several Sub-committees. One 
of them is the Sub-committee for Appliances 
of Large Consumption. It is exactly this Sub- 
committee that has the charge of defining 
how the manufacturing of electronics for 


fuel injection and ignition will be made in 


Brazil. 
This Sub-committee had two meetings 
last December, one in Sao Paulo and the VW 
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other in Rio de Janeiro. In the second meet- 
ing the members of the mentioned Sub-com- 
mittee were established. We wonder why this 
establishment was confidential The members 
are; 1- SEI;2- The Brazilian Association of 
Car Manufacturers, ANFAVEA;3- The Brazil 
ian Association of Auto Parts Manufacturers; 
SINDIPECAS; 4- The Brazilian Association of 
the Electro-Flectronics Industry. ABINEE; 
5- “rhe Industrial Development Council, CDI, 
a Government office under the Industry and 
Commerce Department, in charge of the Bra- 
zilian industrial policies. The Brazilian Asso- 
ciation of the Computer Industry, ABICOMP, 
does not take part in this Sub-committee. 

Up to the present nothing has been done, 
no meeting was called. But a kind of war is 
arising. Although it was not confirmed there 
are signs that SINDIPECAS sent a confiden- 
tial report to SEI, stating to be against the 
manufacturing of those systems of fuel injec- 
tion and ignition by the car manufacturers — 
represented,by ANFAVEA. According to this 
report, only thé members of SINDIPECAS 
should manufacture them. 

Apart from this impending war SINDIPE- 
CAS X ANFAVEA, what causes more awe is 
SEI wanting to control this industrial section, 
too, with the excuse that fuel injection and 
ignition is microelectronics and so, under its 
control. 

As more and more things are becoming 
electronics, one of these days SEI will con- 
trol all the industrial sectors. And there is 
nobody in the Brazilian Government able to 
see such an absurdity. 


IBM OF BRAZIL: QUESTIONS 


Everybody with a large past experience in 
the computer industry foresees the future 
tendencies with some accuracy. POS, Office 
Automation, Distributed Processing, ATMs, 
Banking Terminals, either Intelligent Termi- 
nals or Microcomputer Terminals, are real at 
present and in the future. Mainframes will 
more and more be replaced by those tenden- 
cies. 

It happens that in Brazil all those tenden- 
cies are included in the market reserve, and 
this means that in a few years IBM OF BRA- 
ZIL will simply leave the market. 

The questions that WEEKLETTER asks 
to IBM OF BRAZIL — and also to all the 
other large companies kept out of the future 
of the computer industry in Brazil — are the 
following: 

1- Can IBM OF BRAZIL connect Brazilian 
POS Terminals to its Mainframes? 


2- Can IBM OF BRAZIL connect Brazilian 
Banking Terminals to its Mainframes? 


3- Can IBM OF BRAZIL connect Brazilian 
Microcomputers or Intelligent Terminals to 
its Mainframes? á 


4- Is it true that the Special Secretary for 
the Computer Industry, SEI, constrained the 
Brazilian company ITAUTEC to present an 


Following we reproduce what was confi- 
dentially discussed in the first meeting of the 
mentioned Sub-committee in Sao Paulo: 


PANEL: APPLIANCES OF LARGE COMSUMP- 
TION 


Report of the Sub-committee no. 6 
Appliances for Cars (Work Group no. 1) 
Considering: 

a) The increasing integration of digital 
technology and of microelectronics in cars; 

b) That the mentioned integration propi- 
tiates the acquisition of a greater economy, 
security, comfort, control of polluents and 
maintenance facilities, all predominant factors 
for the product competitiveness in the for- 
eign market; 

c) The tendency in Brazil of manufactur- 
ing cars based on a project of the kind 
“world-wide car”; 

d) The chance of the Brazilian car ma- 
nufacturers to increase their participation in 
the foreign market, turning the country into 
an exporting pole of products of the kind 
“world-wide cars”; 

e) The need for the adequacy of the 
Brazilian industrial park of components and 
auto parts and sub-systems to the needs of 
the cars to be manufactured in Brazil; 

f) That this technological transition, 
together with the volumes of market involved, 
represents a meaningful chance of a quali- » 
tative and quantitative development of the 
Brazilian industry of components and auto 
parts and sub-systems for cars. 


AND ANSWERS 


emulator of model IBM 370 at the Supermini 
Bid, and the Government is the biggest cus- 
tomer of IBM OI” BRAZIL? 


5- Is it true that if IBM OF BRAZIL wished 
to make a Local Area Network LAN, of the 
Ethernet type or similar, using its Mainframes 
and Brazilian Microcomputers/Terminals, SEI 
would not agree? Or better, that a LAN by 
IBM OF BRAZIL would not be allowed? 


If the answer to those five questions are 
against IBM OF BRAZIL, the only conclu- 
sion is that either IBM OF BRAZIL is wait- 
ing for a Banishment Decree from the Brazil- 
ian Government in order to leave the coun- 
try or start fighting or it is expecting a mir- 
acle. With the problems expressed and im- 
plied in questions no. 1, 2, 3, and 5, SEI 
has simply stopped any possibility of IBM 
surviving in Brazil as a company with com- 
puterized solutions. And with the problem 
in question no. 4 the Government, its main 
customer, will find a safety valve against 
IBM OF BRAZIL. 

Now, the excuse of IBM OF BRAZIL 
not being able to fight against SEI because 
then SEI would strangle it through counter- 
pressions is not true, considering that IBM 
OF BRAZIL 1s already — the tense of verb 
is correct — strangled as the answers to the 
above questions prove. 


Recommends: 


1- The constitution of a Permanent Work 
Group, integrated by government offices, 
among them the Special Secretary for the 
Computer Industry, SEI, and the Industrial 
Development Council, CDI, and class associa- 
tions — ANFAVEA, SINDIPECAS, ABINEE 
— with the following objectives: 

a) To advise SEI concerning the analysis 
of manufacturing Plans fcr the introduction 
of digital instrumentation applied to cars, 
whenever these Plans involve import and/or 
transfer of foreign technology; 

b) To submit measures to promote the 
development of the technological capacity 
from the nationalization processes as they 
are needed; 

c) To promote a better relationship bet- 
ween potential clients and suppliers and also 
among the manufacturers of microelectronics 
devices aiming the development not only of 
products, but also of the Brazilian technolo- 
gical capacity. 

2- That the products imported at present in 
order to be incorporated to the cars to be 
exported — drawback — be also offered in 
the cars meant for the domestic market, in 
the perspective of a national technological 
capacity. : 

3- That the development of the industry of 
components, parts and sub-systems needed 
for cars follow the policies established by 
the Industrial Development Council, CDI, of 
a non-verticality of the manufacturing indus- 


tries. E 


There is no need of a specialist to explain 
the tendencies to IBM OF BRAZIL. IBM OF 
BRAZIL works in this field. | 


COMPUTER LAW IN CONGRESS 


The Bill by Senator Roberto Campos — 
whose draft WEEKLETTER had the oppor- 
tunity of reading — is excellent, covering all 
the conceptual and formal aspects such a Law 
should have. 

Because it is still a draft and liable to be 
changed WEEKLETTER will only publish it 
after it is definitively written and is released 
by Senator Roberto Campos. 

The three principles defended by WEEK- 
LETTER — against the Government interfer- 


. ence, against xenophobia and against oligo- 


polies — are included in the Bill, and it could 
not have been different. 

Also software got a very special treatment, 
both conceptually and formally. In general 
the Bill comprises such broad problems as the 
role of the tele-communications, the draw- 
back, the special fields of SUFRAMA and 
other offices, the definition of what is a Bra- 
zilian company concerning the computer in- 
dustry, digital electronics, etc.. 

This Bill discloses all the well-known intel- 
lectual ability of Senator Roberto Campos, W 
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both technical and political. Certainly it will 
be the great happening of the Brazilian Pol- 
icy for the Computer Industry in 1984, due 
to the quality of its text. 3 


SECRETARY ANDREAZZA CON- 
FIRMS: HE WILL NOT CHANGE 


THE SNI 

See “Election For President” in CW 1/2. 
As we foresaw in that article, if elected for 
President, Secretary Mario Andreazza will 
change nothing in the Brazilian Policy for 
the Computer Industry, because it is control- 
led by the SNI, a kind of domestic CIA. 
When he recently confirmed that he will 
change nothing, Secretary Mario Andreazza 
became the worst candidate for those who 
want the end of the xenophobia at the Spe- 
cial Secretary for the Computer Industry, 
SEI, the discontinuance of the Government 
interference in the Computer Industry and 
the elimination of the present oligopolies. 

Mario Andreazza would be the continu- 
ance of the Figueiredo Government doubt- 
less the least competent Brazilian Govern- 
ment in the last forty years. During the 
present Government both xenophobia and 
the government interference in the economy 
increased. Consequently, the foreign credit of 
Brazil has never been so bad, its debt, the 
recession, the record inflation and the unem- 
ployment have never been so high. Happily 
for Brazil, there are few chances of Mario 
Andreazza being elected in spite of the sup- 
port of President Figueiredo. | 


SUPERMINI BID — PRE-QUALI- 
FICATION RESULTS. 


The decision of the Special Secretary for 
the Computer Industry, SEI, about the pre- 
qualification of the companies that sent their 
proposals has come out. See “Supermini Bid: 
Will Five Be Chosen From Eight?” in CW 1/6 
and “Supermini Bid: Lobbying at the Federal 
Government” in CW 1/7. 

SEI's decision was a political one, since 
almost all the proposals were accepted and 
in so doing SEI has delayed the solution of 
the political problems until March 1984 when 
the final decision will come out. 

Al the eight companies were pre-qualified. 
Only ABC SISTEMAS's proposal, with the 
purchase of technology from two foreign com- 
panies — HONEYWELL and HEWLETT-PACK- 
ARD — had the purchase of the technology 
from HEWLETT-PACKARD excluded, remain- 
ing only the one with purchase of technology 
from HONEYWELL. As a matter of fact the 
proposal of HEWLETT-PACKARD, of selling 
the technology to ABC SISTEMAS, was not 
a proposal that fitted the policies of the com- 
pany, that is, to make computers. HEWLETT- 
PACKARD, for instance, is in Mexico, making 
the same computer whose technology would 
be acquired by ABC SISTEMAS, with great 
success for Mexico. Besides there was not 
really a proposal or a full Manufacturing Plan 
from HEWLETT-PACKARD, but only a let- 


of technology with ABC SISTEMAS. Perhaps 
that short letter, written in a hurry and at 
the last moment, was the reason for the ex- 
clusion. Anyway, HEWLETT-PACKARD does 
not know and probably will never know the 
reason for the exclusion because the decisions 
by SEI are absurdly “confidential”. The peo- 
ple at SEI are lucky because they were born 
in a country like Brazil. 

WEEKLETTER maintains the political 
analysis of its article “Supermini Bids: Will 
Five Be Chosen From Eight?” because noth- 
ing new happened to change that analysis. 

All the eight companies are happy, at 
least until March 1984. When SEI pre-quali- 
fied them, SEI implied that they all are “'ac- 
ceptable”, “suitable”, etc., and so, nobody 
is unhappy. Then, by the end of March, when 
it will be necessary to exclude three or four 
companies, the blow will be weaker, because 
after all, theoretically they were “acceptable” 
and if they were excluded it was just because 
there were better proposals. 

The pre-qualification was just a political 
decision without greater practical consequences. 


COMMITTEE FOR THE AU- 
TOIVIATION OF TRADE 


According to SEI's Sub-secretary for Serv- 
ices, Mr. Mucio Alvaro Doria, the Special Se- 
cretary for the Computer Industry, SEI, under 
the National Security Council — the Govern- 
ment Office controlling the Computer Indus- 
try in Brazil — intends to reserve for the Bra- 
zilian industry the market for the equipments 
to be used in the automation of the commer- 
cial selling/purchasing operations. For that 
purpose a Committee for the Automation of 
Trade, AOC, was constituted, the largest com- 
mittee at SEI, with 62 members, including a 
representative of the Secretary of Finance of 
each State. The members are going to rely on 
the report from a work group formed by tech- 
nicians from SEI, from the Brazilian Associa- 
tion of Supermarkets, ABRAS, and from the 
Brazilian Confederation of Tradesmen, CNDL. 
This committee will survey the sector and sug- 
gest the ways for the introduction of the elec- 
tronical purchases in Brazil It will also analyze 
the information provided by the Brazilian As- 
sociation of the Computer Industry, ABICOMP, 
about the possibility of the Brazilian ingustry 
to supply equipments like cash register, POS, 
mark reader, bar code reader, OCR A/B char- 
acter reader, and so on. If it is verified that 
the companies are in the position of making 
them, SEI will be able to settle the market 
reserve for this sector. 

According to SEI and the newly organized 
Brazilian Association for Trade Automation, 
ABAC -— organized with basis on the studies 
by the Brazilian Association of Supermarkets, 
ABRAS, and by the Brazilian Confederation 
of Tradesmen, CNDL — the automated sell- 
ing/purchasing operations will bring about more 
jobs for the sector, unlike what will happen 
in banks and offices. There is a restrained 
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large stores. In Brazil there are one million 
and eight hundred thousand stores, of which 
eight hundred thousand are wholesale. In ten 
years, from 1965 to 1975, the number of 
supermarkets has increased 700%. 

The Committee for the Automation of 
Trade will have three months, from the end 
of January, to present the guidelines SEI will 
apply to the sector. Mucio Doria says that 
one of the main competences of the Com- 
mittee will be to define the introduction of 
the product code — bar code — in the mar- 
ket. 

According to Antonio Galvao, President 
of ABAC, the advantage is that it is a single 
code, as much for supermarkets as for stores. 
In order to establish this standard the con- 
trol must be adapted to the automation be- 
cause, although there is only a taxation in 
the whole country, each state and town has 
its own rules for the collection of taxes. 

Confident, Mr. Antonio Galvao says that 
trade automation will be introduced in three 
vears and that ABAC has already the tech- 
nical know-how to protect the interests of the 
trade companies. 

As reflexes of its nationalistic policies and 
of its interests based on the xenophobia con- 
cerning the computer industry sector, ABI- 
COMP is already taking measures against the 
actions of the multinational companies in the 
automation sector of trade — cash register, 
POS, mark reader, bar code reader, OCR A/B, 
etc.. What this association wants is to avert 
the possibility of IBM OF BRAZIL and BUR- 
ROUGHS OF BRAZIL attracting Brazilian 
companies to sign OEM contracts, as it happen- 
ed in the case of the Bank Automation with- 
out success. It is important to point out that 
these two companies have not stated anyth- 
ing yet about the results of such decisions. 

If on one hand their attempts are repelled, 
what can be expected in the future of their 
investments in Brazil? Certainly they will not 
be restrained to mainframes. 

ABICOMP appointed a work group to pro- 
vide the Committee for the Automation of 
Trade, AOC, with a report containing recom- 
mendations about the policies to be employed 
for the sector of trade automation, compris- 
ing the manufacture of equipments. 

This report is ready and from it we repro- 
duce some interesting aspects. This committee 
intended chiefly to rationalize the investments 
both for Users and for the manufacturers of 
those systems. To begin with, they foresee 
the spreading of types of equipments as a way - 
to be useful to all market levels. Nevertheless 
the total costs for the development of a prop- 
er technology that the User would spend to 
repass the purchase of these equipments is 
not antecipated. s 

They also ask for time in order that the 
Brazilian industry be able to adapt itself to the 
true needs of this market, what would, mean 
more time to develop a technical capacity. to 
conceive a final product with high investments, 
with risks of becoming outdated and without 
conditions of competing in the foreign mar- 
ket. They ask for more time still in order to 
research about equipments not available in the 
Brazilian market at present-as, for instance, W 
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the scanner with either laser or holographic 
technology. Among the recommendations of 
the committee is the suggestion for the ma- 
nufacturing of all the components, according 
to the SEI Normative Act no. 16/81. 

This historical Normative Act is doubtless 
one of the most important since the Govern- 
ment intervention in the computer industry. 

It subjects to the State the analysis and the 
approval of new projects to manufacture prod- 
ucts by Brazilian companies. Nevertheless they 
make concessions to import manufacturing 
parts for the production of hardware only for 
standard components with several suppliers in 


“the foreign market. It is one more risk that 


the said technological independence in the 
sector of microelectronics, for instance, will 
have to accept. 

As we could notice on the lists of prod- 
ucts and their technology made by ABICOMP, 


there are Brazilian companies that market com- 


ponents and equipments on an OEM basis, 
most of them — althought it is not mention- 
ed — having contraets with foreign companies. 
ABICOMP proposes an autophag process ask- 
ing that these types of contracts be not allow- 
ed. 

The basic type of codification of the prod- 
ucts chosen by the committee is the bar code 
whose reading speed can be comparatively 
slow and done by hand, although it must have 
a high immunity to errors. The suggested bar 
code is the code 39 (Logmars) plain (128 
characters set) with mode 43 check digit. 

The Brazilian printers will have to print 
the readable translation for the human being, 
immediately under the bar code with a view 
to a casual digitation. The standard density of 
the bar code will be of 9.4 characters per 
inch, although for special usages it may be 
slackened. Besides the proposals above, the 
committee suggests the standardization of the 
Brazilian products in one or in both standards 
of wavelengths: 633 nanometers (approximate- 
ly visible red) and 900 nanometers (approxk 
mately near infrared). 

The committee points the legal/fiscal aspect 
of the cash register terminal and of the POS 
terminal as one of the most serious problems 
to be solved in the automation of trade, stres- 
sing the need to pass a legislation regulating 
the usage of cash register and POS for the 


whole country in place of the issuing of sales 
tickets and other documents required by the 
Treasury authorities. The committee proposes 
a differential regulation for thc simple cash 
registers and for the electronic ones. As to the 
software to be used at the POS terminals they 
anticipate it to be composed by modules 
changed only by legally accredited personnel 
These terminals should engage functions on/ 
off and be physically resistant to usage. 

In spite of the efforts of several sectors of 
the computer industry about the market re- 
serve the sacrifice involving large investments 
is a too dear price for a country with one of 
the biggest debts in the world. The technology 
evolution is a natural tendency of well manag- 
ed economies based on steady political struc- 
tures as a democracy is. 

The choice to invest in a determined sec- 
tor belongs not only to the people invested 
with power, making it an end to obtain ben- 
efits, but also to all those with initiative to 


“take part in it. 


What we see in the political model for the 
computer industry in Brazil is the detachment 
of other sectors of society from the decisions. 
So the danger of the development of oligo- 
polies increases more and more. 


In Brazil the general position in this field 
is: Cash Register — 3 already at the manu- 
facturing stage. POS — 8 in development, 4 
at the manufacturing stage. OCR A/B — 1 in 
development. Bar Code Reader — 3 in research, 
1 in development, 1 at the manufacturing 
stage. Mark Reader — 1 at the manufacturing 
stage. Card Reader — 1 in development, 3 at 
the manufacturing stage. Printer 18/40 col 
umns — 1 in research, 1 in development, 2 
at the manufacturing stage. Bar Code Printer — 
1 in research. Tickets Machine — 2 at the 
manufacturing stage. 

The field is open, as most of these com- 
panies are small and without know-how. 
Since the customers are private organizations 
— and not the Government — what is worth 
is know-how and price, so it does not matter 
much the number of the above companies. 
And there are a dozen different ways of 
avoiding the absurd market reserve. 


Capitalizing on his experience in the so called Na- 

tional Computer Industry Policy in Brazil since 
1970 as well as on his experience after 30 years in 

the computer industry, J.C.MELO introduces the 

CONFIDENTIAL WEEKLETTER ON BRAZIL- 

IAN COMPUTER INDUSTRY, a realistic airmail 
newsletter with a thorough interpretation of old 

and new regulations of the Brazilian Government; 
policies and technical evaluations; Brazilian hard- 
ware/software/systems; Brazilian microelectronics; 

bussiness and joint ventures possibilities. This pub- 
lication offers you a vital window-view of Brazil- 
ian possibilities and impossibilities. It is written 
solely for Presidents and Directors of computer 

industries and industries in related fields in the 
whole world. CONFIDENTIAL WEEKLETTER 
is published weekly by J.C.MELO TECHNICAL 
CONSULTING Co. INC, an USA company. 


Subscription Department 


J. C. MELO TECHNICAL CONSULTING CO. INC. 

Avenue Prestes Maia 241 - 13th floor - room 1308 

Sao Paulo - Brazil - Zip Code 01031 - Phone 2286299 

Please start my 1 year-52 issue subscription to CONFIDENTIAL WEEKLETTER 
ON BRAZILIAN COMPUTER INDUSTRY,. airmail delivery. Enclosed is my crossed 
check in the value of US$ 300.00 payable in US and made out to J. C. Melo Tech- 
nical Consulting Co. Inc.. By retum of the mail please send the receipt. 


UPDATED NEWS 


“& PHILCO-FORD: See ““Philco-Ford of 


Brazil: A Lesson to Foreign Compa- 
nies and Countries” in CW 1/9. The 
former employees of PHILCO-FORD 
sent a proposal to the Development 
Bank of Minas Gerais, BDMG, show- 
ing the viability of the industry and 
proposing its purchase by the Gover- 
ment of Minas Gerais. The State Gov- 
ernment could then sell it to some 
other interested buyer. The study shows 
that US$ 2 Million are needed as a 
down-payment to PHILCO-FORD, - 
US$ 7 Million in 2 years, plus US$ 6 
Million as capital and that the month- 
ly billing would be of US$ 1 Million 
after the first six months. 


MR. GEORGE SHULTZ here in Bra- 
zil has made two statements that may 
be related to the market reserve. First 
he mentioned countries which have the 
market reserve and on account of that 
are harming their people. He mentioned 
“countries”, not Brazil Then he men- 
tioned that the United States give prec- 
edence to defend the interest; of the 
American companies outside the United 
States. Well, WEEKLETTER is in doubt, 
because we have been complaining of 
exactly the contrary. Either Mr. Shultz 
is not well informed or he is not tell- 
ing the truth. See “Philco-Ford of Bra- 
zil: A Lesson to Foreign Companies 
and Countries” in CW 1/9 and “The 
Tales of the American Pressures” in CW 
1/2. Also it is not true that in this 
visit of Mr. George Shultz to Brazil the 
United States proposed to abolish the 
customs surtax on the Brazilian steel 
products in the United States, in ex- 
change for the ending of the market 
reserve for the computer industry in 
Brazil. Mr. Shultz simply did not pro- 
pose anything. We even don't know 
what for he came to Brazil. 


X in Brazil it must be a Brazilian check in cruzeiros, in the value of Cr$ 350.000,00, 
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PUBLISHER'S LETTER 


I wish to answer to the intrigue that I 
would be attacking Mr. Robeli J. Libero, 
President of IBM OF BRAZIL. I am proud 
of being a friend of Mr. Libero and also of 
Mr. Henry Eicher, President of BURROUGHS 
OF BRAZIL. Both have always deserved all 
my deference for their moral qualities and 
their business abilities. 

What I am against — and will go on be- 
ing against — is the self-killing policies of 
these two companies in Brazil, as they are 
harming not only themselves — what would 
be a problem to be solved by their stock- 


holders — but also other organizations and 
many important principles — and this con- 
cens WEEKLETTER. The intrigue did not 
work out and never will. We are, as we have 
always been, good friends. 

Concerning the criticism against IBM and 
BURROUGHS there has not been a singlé 
denial of the WEEKLETTER articles yet. If 
and when we get them, they will be publish- 
ed in full. 

J. C. MELO 
mn 


UNIX — ANOTHER WAR AGAINST XENOPHOBIA 


See “OS for Micros Must Be Brazilian” in 
WEEKLETTER 1/3. Longer before the Spe- 
cial Secretary for the Computer Industry, 
SEI, decided to bring out the Normative Act 
no. 27, as was described in the mentioned 
article, the small Brazilian company BIT, rep- 
resenting AT&T was already trying to get a 
license from the Brazilian Government to im- 
port the Operational System UNIX, the best 
and most famous OS for 16 bits micros. 

It is an old story, as DIGIBRAS, a Bra- 
zilian Government holding company for mat- 
ters concerning the computer industry, before 
closing down last December, had been dealing 
unsuccessfully with AT&T itself for a long 
time. Knowing the difficulties, three members 
of the Catholic University of Rio de Janeiro 
— a professor and two students — made up 
their minds to found BIT and to represent 
AT&T in Brazil, only in what pertains to the 
Operational System UNIX. 

And they succeeded in it. They signed a 
kind of distribution contract, sent to the 
Brazilian Government for approval: to SEI 
and to INPI — INPI deals with Patents, and 
as software is considered technology. transfer, 
the contract needs to have its approval — but 
neither Office gave its approval. 

In the meantime, Normative Act no. 27 
"was issued, forbidding the import of Opera- 
tional System for micros and constraining the 
Brazilian companies to develop them in Bra- 
zil — something unbelievable — but having a 


safety valve while at allows the import of 
some modules of foreign OS, in special cases. 

Soon SEI understood the great absurdity 
— under any aspect — of Normative Act no. 
27, but SEI could not take back its prohibi- 
tion because it would mean an admission of 
failure. As it had already denied its approval 
to BIT and could not approve it afterwards, 
SEI made up the nonsense of maybe being 
able to approve one — we repeat, one — full 
copy of the UNIX to be bought directly from 
AT&T by a new software house to be found- 
ed solely with that end. This new software 
house would distribute it in Brazil and give 
the needed technical support, and so on. SEI 
simply does not allow BIT's mediation. 

AT&T merely answered that it will deal 
with other Brazilian companies only after the 
approval of its contract with BIT, both by 
SEI and by INPI, in order to establish a be- 
havior pattern. 

Let us see the following statement — news- 
paper O GLOBO, February 2, 1984 — by Mr. 
Miguel Teixeira de Carvalho, SEI's Industrial 
Secretary to whom software is directly subor- 
dinate: “What is BIT to say that AT&T is 
not going to negotiate with other Brazilian 
companies? AT&T is the fifth largest company 
in the world and it is unbelievable that it on- 
ly wants to deal with BIT. If it is true, Bra- 
zil is in the hands of BIT.” 

There are two nonsenses in that statement: 
First, why would Brazil be in the hands of a 


company for not counting with the UNIX, 

if it was SEI itself that issued Normative Act 
no. 27 forbidding the import of Operational 
Systems for micros and constraining Brazilian 
companies to develop it in Brazil? It is clear 
that they arrived to the conclusion that their 
Normative Act resulting exactly from their 
xenophobia and incompetence is infeasible and 
so, now they need the UNIX. That is one of 
the many official proofs of the constant state- 
ment by WEEKLETTER that people at SEI 
are extremely inept and preposterous. Second, 
the Brazilian Government, even the Presidency, 
has no legal power to say who should repre- 
sent who. WEEKLETTER does not know the 
nature of the relationship between AT&T and 
BIT — we will try to find out — but whatever 
it is, SEI has no legal right — although how 

it would like to have! — to meddle in the com- 
mercial relationship between two private com- 
panies, telling who should associate with whom. 
It is SEI's old despotism, making use of the 
implicit power of the National Security Coun- 
cil, CSN. And what do people at the National 
Security Council, CSN, think of the incompe- 
tence, despotism and illegality of SEI? We do 
not believe they are pleased. 

Described above is the present situation. 
But the so-called “Case UNIX in Brazil” has 
many faces, resulting from the already commit- 
ted absurdities, as the BIT company, very 
properly, goes on demanding its declared 
rights of marketing the UNIX in Brazil 

To make things more complicated two Bra- 
zilian Universities, the Federal University of 
Rio de Janeiro, UFRJ and the Federal Uni- 
versity of Minas Gerais UFMG acquired ver- 
sions of the UNIX delivered by AT&T to the 
American universities and brought them to 
Brazil This has been called a piracy. Besides, 
the versions for college are very far from a 
software product UNIX, in order to be mar- 
keted and supported efficiently. And these two 
universities — as it always happens in Brazil — 
lobby at the press and at the Government Of- 
fices, saying they have a whole control of the 
software, that the import is not needed, and 
so on. Mr. Milton Kelmanson himself, BIT 
Director, is accusing some people at the uni- 
versitizs of piracy, saying they do not have 
only a scientific interest, but are selling co- 


pies of the UNIX. He also says they are mar- 


keting incomplete copies belonging to the 
University of California at Berkeley. v 
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SEI, as always, is noticing with attention 
this “development” of the two universities, 
since it has a political interest to “prove” 
that the local development is possible. 

SEI, by the way, is too prone to the ini- 
tiatives and suggestions from universities. Peo- 
ple at SEI think that the universities hold all 
the experience. However college people have 
two faults: 1- They do not have a bird's eye 
view of the problems, but only a narrow one; 
- 2- They have private interests about the budg- 
et for their researches. Even now, the Brazilian 
Policy for the Computer Industry endures the 
fact that the President of the Brazilian Asso- 
ciation of the Computer Industry, ABICOMP, 
is a young professor, Mr. Edson Fregni. His 
pronouncements — in the name of ABICOMP 
— have been weak, emotional and above all 
inadequate. Industry is a much more serious 
thing, but SEI is still in the college phase of 
its intellectual development. 

The case UNIX x local development of 
OS for micros shows the incompetence at 
SEI and at ABICOMP with their too academ- 
ic attitudes. Nobody doubts that it is possible 
to manufacture a good OS for micros in Bra- 
zil; SEI and ABICOMP are needlessly trying 
to prove it. What experienced people say — 
and it is also WEEKLETTER's opinion — is 
that it will be very good for Brazil to import 
a UNIX or a CP/M, etc.. It is not shameful 
and an import does not show inability to de- 
velop locally. To import is a common commer- 
cial act, “very usual between nations” and gen- 
erally it does not put their domestic security 
in jeopardy. Normative Act no. 27 was one 
of the most extraordinary proofs of how ri- 
diculous the concept of national security can 
be. 

Fancy on one scale the present tendencies 
of the computer industry, with all the CPUs 
in VLSI and the Distributed Processing, Par- 
allel Processing, LANs, OAs, etc. that are 
coming out needing good OSs; on the other 
scale put the Normative Act no. 27. Then it 
is possible to notice how this Act is element- 
ary and will certainly be repealed by events. 
Is Brazil going to develop all those OSs, all 
those languages, and so on? Will the Brazil 
ian market, so small, pay for that? Wouldn't 
it be much more reasonable to maintain the 
compatibility — importing the OSs — in order 
to be able to use the huge application soft- 
ware? The “look-alike” that usually results from 
piracy, when made by college people, brings 
about a lot of problems for the Users in the 
future, as we all know. Only SEI ignores it. 

And in our article *OS For Micros Must 
Be Brazilian”, in WEEKLETTER 1/3, we show 
our astonishment at the Normative Act no. 
27, whose negative consequences only now, 

a few weeks later, begin to be understood 
but not admitted by SEI. It is understandable 
SEI — such an extremely restricting and pre- 
posterous office — to be like that, but is it 
possible to the National Security Council, 
CSN, an office similar to the American Na- 
tional Security Council, to go on giving exam- 
ple of at least omission about so many absur- 
dities? The National Intelligence Service, SNI, 
has broken down — there are charges of imur- 
ders, preposterous decisions, pressures against 


citizens, etc. — but CSN has held a relatively 
good reputation. CSN should either get rid of 
SEI, or try to control it. Otherwise CSN will 
lose its old respectability. 

General Danilo Venturini himself, head of 
CSN and a respectable name, should think 
deeply about that. 

The additional facts are the following: 


1- The versions of the Federal University of 
Rio de Janeiro, UFRJ and of the Federal U- 
niversity of Minas Gerais, UFMG, are nos. 6 
and 7 and the System III, all of them aca- 
demic. The BIT version is System V. 


2- The Association of Brazilian Software 
Houses, ASSESPRO, is officially supporting 
the claims by BIT. If its projects are approv- 
ed, probably “BIT will work together with the 
members of ASSESPRO, being able to employ 
up to 60 technicians. The Rio de Janeiro 
State ASSESPRO has supported BIT. The 
National ASSESPRO is deciding about giving 
the same support. 


3- Nine Brazilian manufacturers of microcom- 
puters are waiting for the solutions of the 
case BIT in order to sign cpntracts for the 
purchase of the UNIX. Besides, the three 
Brazilian manufacturers who sent proposals 
of Supermicros to the Supermini Bid — see 
'Supermini Bid: Will Five Be Chosen From 
Eight?” — also intend to use the UNIX. 


4- ABICOMP holds on to thé idea of further- 
ing a Brazilian company of software to “de- 
velop' Operational Systems, through some of 
its members. 


5- At present SEI is not approving Manufac- 
turing Plans for 16 bits micros because they 
do not fall under Normative Act no. 27. It 
is a deadlock, which, in its turn, brought a 
desperate need for the UNIX. If SEI main- 
tains Normative Act no. 27 up to its last 
consequences, the Manufacturing Plans for 


“the 16 bits micros will simply not be approv- 


ed. It looks like surrealism, but it is just 
incompetence. 


6- BIT was founded in March 1983 and has 
only 6 employees. It is a software-house in 
Rio de Janeiro. 


“ 7- The Manufacturing Plan for Model EGO 


of SOFTEC is still at SEI, because of Nor- 
mative Act no. 27. 


8- SEI does not allow the Brazilian manufac- 
turers to deal directly in the United States 
with the software-houses that made the trans- 
port of the UNIX to be used together with 
the 16 bits micros. This is another undue 
interference in free enterprise. 


9- The Brazilian companies EDISA and SID, 
minicomputer manufacturers, are studying the 
UNIX. 


10- When it insists in having first its contract 
with BIT approved at the INPI, AT&T is try- 
ing to protect itself, because it has learned 
about what happened with the CP/M — see 


CP/M X *CP/M" in WEEKLETTER 1/9 — in 
Brazil: an uncontrolled and extensive piracy. 
AT&T does not want the same thing to hap- 
pen to the UNIX. In that way, the contract 
sent to INPI was made by AT&T according 
to its own patterns. Although it is ready to 
discuss some clauses with the Brazilian Go- 
vernment, if it is needed, AT&T will not 
give up the basic protections it considers 
indispensable. 


BRAZILIAN GOVERNMENT 
AMERICAN GOVERNMENT NE- 
GOTIATIONS 


Washington DC — The American Govern- 
ment has already been informally notified by 
the Brazilian authorities that a negotiation 
from Government to Government in three or 
six months about the huge Brazilian debt to 
foreign countries is unavoidable. There will 
also be negotiations with the French and 
British Governments. The Brazilian Govern- 
ment is not being able to fulfil the clauses 
of its Letter of Intentions to FMI. For in- 
stance, in January only, the inflation was 
more than 10%, i. e., the same as in the 
previous months. 

The Brazilian Government will ask the 
American Government to interfere and to 
give explicit support for a long term negoti- 
ation. This means that for its own survival 
Brazil will rely entirely on the United States. 

Pragmatism is one of the rules in the re- 
lationship between nations. It will then be a 
wonderful occasion for the Reagan Adminis- 
tration to present its claims as a counterof- 
fensive. The first American claim should sure- 
ly be for the end of the market reserve and 
of the wellknown and even supported by 
President Figueiredo xenophobia at the Spe- 
cial Secretary for the Computer Industry, 
SEI. 

An American company has already sent a 
petition to Mr. Lenghorne A. Motley, Assist- 
ant Secretary for Inter-American Affairs — 
2201 C Street NW, Washington DC, 20520 — 
asking that the end of the market reserve be 
included in the negotiations. 

It remains to be known if the Reagan Ad- 
ministration — so remiss about the problems 
of the American companies in Brazil — will 
be bold enough to present that claim. It is 
very little compared to the pressing claim, 
for help Brazil will be making at the same 
time. 

It must also be remembered that on Feb- 
ruary 14 a mission of the Inter-American 
Bank, BID, will arrive in Brazil, in order to 
cancel a few projects of which BID has done 
its part in the financing and Brazil has failed 
to do its own part. BID Project Manager, Mr. 
Norman Jones, will lead this mission. 

Lastly, next month something very impor- 
tant will happen here in Washington: Congress 
will vote a new Export Law with serious re- 
strictions to the export of goods and equip- 
ments considered strategic, like hardware, 
microelectronics, etc.. American companiesy 


in the computer field intend to lobby at the 
House of Representatives Committee on For- 
eign Affairs — Room 2170, The Capitol, 
Washington DC, 20515 — and at the Senate 
Committee on Foreign Relations —- Room 
SD-440, The Capitol, Washington DC, 20510 
— in order that restrictions to export to 
countries with market reserve based on xeno- 
phobia, like the Brazilian one, be included in 
this Law. 

“As a matter of fact, it is a coincidence 
that the article “Philco-Ford of Brazil: A 
Lesson to Foreign Companies and Countries” 
in issue 1/9 of WEEKLETTER stated that 
maybe it was forbidden to export hardware 
and microelectronics to Brazil There was 
doubt if the present Law forbids it or not. 
Now the prohibition is intended to be in- 
cluded in the new Export Law. 

The above mentioned lobbying will be 
made in person or through letters to both 
Committees — the one from the House of 
Representatives and the one .from Senate.lH 


TRS-80 x 'TRS-80' 


Intending to adopt the same scheme de- 
vised at the time we disclosed information 
about microcomputers illegally copied in Bra- 
zil, we disclose one more American company 
which has its products directly concerned. We 
talk about RADIO SHACK, or more precise- 
ly, about its already distinguished product, 
the TRS-80. As it has been happening with 
APPLE and with IBM PC, in “IBM PC X 
“IBM PCs” in WEEKLETTER 1/2 and in 
“APPLE X 'APPLES" in WEEKLETTER 1/3, 
we noticed the lack of sensitiveness of the 
American Department of State, taking time 
to speak up as a Way to protect the rights 
of USA tax-payers. Seemingly, most Brazilian 
companies have manufactured their products 
irregularly, i e., without the license of their 
original producers. 

These actions of piracy have taken place 
not only in terms of hardware, but also of 
software. Among the Brazilian entrepreneurs 
there is a certain anxiety about it, because 
when the market reserve was established, it 
only benefited the production of machines, 
while the development of software was left 
to the illegal import of systems as we will 
next see in reference to the Operational Sys- 
tems. A great many of the Brazilian micro- 
computers are said to be compatible with the 
models I and III of TRS-80, what is true, 
because they are the TRSDOS and the NEW- 
DOS 80 with a few adaptations. Only the 
names change from manufacturer to manufac- 
turer, as we will be able to show when we 
present a list of the companies at the end of 
this article. , 

To give an idea of the profits the com- 
panies are getting with these adaptations of 
the TRS-80, it is enough to say that one of 
them, PROLOGICA, is the third company in 
sales of microcomputers. 

The Brazilian companies are “legally" sup- 
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ported by protection regulations, i. e., a mar- 
ket reserve intended for the companies with 
a 100% Brazilian capital, and this hinders any 
dealing in terms of a possible joint venture. 
What we notice, in contrast, is a certain lazi 
ness on the part of several companies about 
the development of their own technology. 
The manufacturing of microcomputers in Bra- 
zil increased thanks to the Government au- 
thorization for technology development, but- 
it is not known where they are acquired. Un- 
avoidably the usage of those technologies 
runs the risk of stagnancy. The greater the 
laziness, the larger the illegal import. Talking 
about basic technology, the development of 
Brazilian companies stopped at the use of 
technology. On mechanics for peripherals on- 
ly a so-called control of the basic technology 
to implant peripherals was acquired, that is, 
little more than the use of technology. 

Before it is known how long this atmos- 
phere of illegality will last, products like 
IBM PCs”, “APPLES”, “RADIO SHACKS” and 
so many others will go on being manufac- 
tured and sold in Brazil Following are some 
of the microcomputers based on the TRS-80 
line. 


CP-500 — Manufactured by PROLOGICA, it 


is in the TRS-80 line the most sold in Brazil 
Technically, its project is based on Model 3 
with 48K memory, making use of the micro- 
processor Z-80 and admitting up to four 5- 
1/4” floppy-discs, type qwerty keys, green 
phosphor 12” video and 16 x 32 or 64 
characters. It uses the Operational System 
DOS-500, the TRS-DOS itself, but it also 
offers the NEWDOS and the DOSPLUS. This 
microcomputer stood out because it was cho- 
sen by EMBRATEL — the Brazilian Govern- 
ment National Network in Communications — 
to supply more than two thousand CP-500 
for a project called “Ciranda” — “Merty-go- 
round”, 


SYSDATA III — Manufactured by SYSDATA, 
its equipment is based on Model III, makin; 


use of the microprocessor Z80-A with 64 


memory RAM, a 64 x 16 green phosphor 
video, R$232 serial communication, two 5- 
1/4 floppy-discs. It accepts the languages 
Cobol, Fortran, Pascal, Lisp and Forth, be- 
sides Basic resident in 16K ROM. It works 
under the SYSDOS, that is the TRSDOS. 
SYSDATA also manufactures the TCOLOR 
compatible with the TRS Color and the JR- 
SYSDATA compatible with the TRS-80 1. 


NAJA — Manufactured by KEMITRON, its 
equipment is based on Model III, making use 
of the 48K memory RAM, 16K memory ROM, 
keyboard of 65 keys, microprocessor Z-80 A, 
3.6 MHz clock,K-7 interface, 16 x 32 or 64 
characters, graphic resolutions 128 x 48, 5-1/4 
floppy-discs. It works under the TRSDOS and 
accepts Basic resident language in ROM. 


COLOR 64 — Manufactured by NOVO TEM- 
PO, it is a system compatible with the TRS- 
80 Color. It has a Motorola 6809E, 8 bits, 

1.8MHz clock, 64 memory RAM, 16K mem- 


ory ROM, 16K memory EPROM for Opera- 
tional System with a qwerty type key-board 
in the ASCII pattern, 16 x 64 characters vi- 
deo, graphic resolution 64 x 192 or 256 x 
192. It accepts K-7 1500 Bauds, 5-1/4 floppy- 
discs, RS 232 serial interface, connection for 
joy-sticks. It works under TRS Color and 
accepts Extended Basic languages and Color 
Basic. 


VARIX VC 50 — Manufactured by ENGETEC- 
NICA it is a system compatible with the TRS- 
80 Color. It has a Motorola 6809 Processor, 
64K memory RAM, 16K memory ROM with 
a Basic interpreter plus 16K ROM in an in- 
terchangeable cartridge. The company prom- 
ises soon an expansion of 128K bubble mem- 
ory. The equipment incorporates RS232 serial 
interface and can control up to four 5-1/4” 
floppy-discs. It generates nine colors and has 
a high and low graphic resolution with 13 
graphic kinds and 2 semi-graphic ones, reach- 
ing more than 49,000 points on the video. It 
also possesses output for K-7 in 1500 Bauds 
and joy-sticks. It works with two Operational 
Systems: VDOS from the TRS Color Com- 
puter and VFLEX for languages such as Pas- 
cal, Forth and CBasic. 


DGT-100 — Manufactured by DIGITUS, it is 
a system compatible with model I. It makes 
use of the microprocessor Z-80A, 2.49 MHz 
clock. It has a 48K memory RAM and 16K 
ROM. It uses a TV set as video terminal, not 
accepting colors. Its characters are 16 x 32 
or 64, its graphic is of low resolution in 128 
x 48 and its keyboard is of the qwerty type 
with 56 keys. It has an output for two 2000 
BPS K-7 and can control up to four 5-1/4” 
floppy-discs. For communications it has an 
asynchronous RS-232 serial channel. Its Op- 
erational System is the DIGDOS compatible 
with the NEWDOS. It accepts Basic Language. 


D8000 — Manufactured by DISMAC, at the 
Free Port of Manaus, in the State of Amazo- 
nas. This is one of the companies that got 
benefits from the fiscal incentives on the im- 
port of electronic parts. The D-8000 makes 
use of the microprocessor Z80A, 2MHz clock, 
48K memory RAM, 16K memory ROM, buf- 
fer video 1K, 32 x 64 resolution video. It 
has output for K-7 and 5-1/4” floppy-discs, 
RS232 serial interface for printer. It works 
with an Operational System identical to TRS- 
80 Model I and accepts Basic language. DIS- 
MAC also manufactures the Alfa 3003 single- 
user making use of the CP/M and of the 
Z80A microprocessor; D8100, more than any- 
thing a copy of APPLE Il;plus the VJ9000, 
a copy from the video-game ATARI, besides 
cash registers Model 520, 589 and 590. See 
*“DISMAC: An Example of the Present Bra- 
zilian Policy for the Computer Industry” in 
WEEKLETTER 1/10. 


CD-6809 — Manufactured by CODIMEX, it 
is a system compatible with the TRS-80 
Color. It makes use of the Motorola 6809 
microprocessor. It starts with a 16K memory 
and gets to 64K and 8k ROM intended for 
the Operational System. It has also control 
for four 5-1/4” floppy-disc drives and RS232 
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serial interface for printer. A Basic Extend is 
supplied to draw geometrical pictures in high 
speed and resolution. It costs about 

US$ 1,000.00 with 64K RAM. It has also the 
three commands, Circle, Color and Braw. 


TK-2000 Color — Manufactured by MICRO- 
DIGITAL, a company that started its acti- 
vities developing equipments compatible with 
the TIMEX/SINCLAIR line in October 1981. 
With the sale of the ZXs — its TIMEX-SIN- 
CLAIR micros — they reached 30,000 unities, 
besides educational programs packages, games 
and small applications. Its installations are in 
the city of Sao Paulo, employing 100 people. 
The technical especifications of the TK-2000 
Color are the following: Motorola 6502 Mi- 
croprocessor with 8 bits, 14.302 MHz clock 
for PAL-M TV System, 64 K memory RAM, 
16K memory ROM, 4 display modes — text 
display, low graphic resolution display, high 
graphic resolution display and high text re- 
solution display — 6 colors, TV video display 
with double paging selected by software, pro- 
fessional keyboard, ASCII characters with a 
matrix of 5 x 7, output RF for system PAL- 
M, K-7 interface applesoft format, parallel 
interface for printer, 5-1/4” floppy-disc inter- 
face, joy-stick interface, RS232 interface. It 
uses a basic software contained in 16K bytes 
ROM, including a Basic interpreter and a 
package with a imini-Assembler and disAsseim- 
bler monitor. The price announced by the 
company is about US$ 500.00, the CPU on- 
- ly. This equipment was very much talked 
about due to charges of piracy what is 
true — by the competitors themselves. Ac- 
cording to them MICRODIGITAL copied the 
Model Color from RADIO SHACK. 


JP-01 - Manufactured by the newly-founded 
JAMPER, located in the city of Rio de Ja- 
neiro, having 14 employees. JP-01 is the first 
equipment imanufactured by this company. 
Its system is compatible with TRS-80 Model 
I, using the Z80A imicroprocessor. It has a 
48K memory RAM and 16 x 6 bits high re- 
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solution graphic. For low and high resolution 
B/W graphic, 128 x 48 points and 480 x 192 
points are supplied respe .tively and for low 
and high resolution color graphic, 128 x 192 
points and 492 x 192 points are supplied 
respectively. To work with texts, they may 
have either 16 x 64 or 16 x 80 or 16 x 32 
or 24 x 80 characters, addressed by software. 
IK for video buffer and RS 232 serial inter- 
face with up to 9600 Bauds selected by ex- 
ternal switch in the equipment or by software 
are supplied. It has outputs to operate 5-1/4” 
and 8” floppy-discs and accepts up to 4 si- 
multaneous discs without changing the bus. 
The system works with real time clock inter- 
face for K-7 in two speeds, 500 and 1000 
Bauds. The clock is 4 or 1.77 MHz. 


TRS-80 Model IV — Manufactured by MIL- 
MAR/SAYTI, it has characteristics of Models 
I, II, [II and Color from the American orig- 
inal one. MILMAR/SAYFI is manufacturing 
50 unities a month at the price of US$784.00 
each, and that is the minimum configuration. 
The system uses a Z80A microprocessor, 16K 
memory ROM, from 16 to 48K memory 
RAM for graphic resolution. It has an inter- 
face for K-7, output for B/W or color TV 
and 40 pin bus expansion. Optionally, it may 
have serial or parallel interfaces and four 
5-1/4” floppy-discs. 


There we have eleven Braziiian companies, 
most of them very small and many with the 
seul of legality given by the Special Secre- 
tary for the Computer Industry, SEI, to their 
Manufacturing Plans for the above models, 
that is, they were approved by SEI. Approv- 
ing piracy, copies and smuggling. 

These eleven *TRS-80” add to the 7 “IBM 
PC" and to the 13 *APPLES”, amounting to 
31 “compatible” models. And the Department 
of State is silent, as always, in spite of Mr. 
George Shultz having stated in his recent 
visit to Brazil that his main purpose is to 
defend the American companies. [| 
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A GOVERNMENT GIFT FOR 
COBRA 


One of the old ways to maintain unaturak 
ly alive the state company COBRA, computer 
manufacturer — see 'COBRA — One More 
Crisis for the Collection" in WEEKLETTER 
1/3 — is for the Government and all its Of- 
fices to reward COBRA with contracts to 
purchase micros, minis and terminais. 

Just now one more instance of that had 
place when the Federal Railway Network, 
RFF — the longest railway in Brazil, owned 
by the Government — signed a contract with 
COBRA for 300 video terminals, linked to 17 
minicomputers model C-530, also COBRA's. 

That System was a gift of US$ 5.7 Mil 
lion from RFF to its sister COBRA. By the 
way, both have serious financial problems. 
The gift was probably due to Christmas feel 
ing. (4) 


UPDATED NEWS 


D In our next issue we are going to pub- 
lish three articles about the market 
reserve: one about the Addendum to 
the third Letter from Brazil to FMI, 
another about recent statements by 
Colonel Joubert Brizida — head of the 
Special Secretary for the Computer In- 
dustry, SEI — on foreign investments 
in the computer industry in Brazil and 
a third one about the so talked about 
— and so unreal — American pressure 
against the market reserve. WEEKLET- 
TER is being quoted as the only Bra- 
zilian publication to tell the truth 
about the market reserve and its near 
end. 
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See “The Tales of the American Pressure” 
in WEEKLETTER 1/2 and 'PHILCO-FORD: 
A Lesson to Foreign Companies and Coun- 
tries” in WEEKLETTER 1/9. It is not an 
easy task to be the Publisher of a publica- 
tion like WEEKLETTER, because we fre- 
quently hear about lies told by other people 
and we have to check our anger, as we can 
not show it all. I do not know why the 
naked truth technically looks like a traveler”s 
tale. People are not ready for truth. 

The first time I had a real proof that the 
Department of State does not make any 
pressure against the Brazilian Policy for the 
Computer Industry on purpose was in 1982, 
when several American diplomats in Brazil 
told me about the orders they had got from 
the former American Ambassador in Brazil, 
Mr. Lenghorne A. Motley. 

The second time was in Washington, in 
1983, when in six interviews with officers 
from the Department of State and from the 
Department of Commerce, I found out a 
little cold war or disagreement between these 
two Departments, people in the first wishing 
to omit themselves and people in the second, 
not for political but for pratical reasons — 
wishing to do their duty to help the Amer- 
ican companies — disagreeing with that omis- 
sion. 

And recently, after Mr. George Shultz's 
visit, 1 called up two sources in Washington 
and from both I got the same information: 

. everything is like it was before. 

That is the truth and if it is the first 
time I am mentioning these things it is to 
bear out to all WEEKLETTER readers, above 
my signature, that the so talked about — 
and publicly explored — American: pressure 
against Brazil because of the Brazilian Policy 
for the Computer Industry does not exist. 
Unfortunately it does not exist. 

All this is remembered because of “the 
public meeting in defense of Brazilian tech- 
nology” at the “Rio de Janeiro Engineers' As- 
sociation' by the end of last January, during 
which several Brazilian associations protested 
“against the American pressure”. It is astonish- 
ing several associations — some of them re- 
spectable ones — to make such an objec- 
tion, making up, or better, helping to con- 


solidate a big lie. 

Recently 1 held in my hands the records 
of the Security Pacific National Bank — In- 
ternational Trade Databank — about the im- 
ports of only one State, California. Well, 
from January to December 1982, California 
imported US$ 32,582,073,300.00 from sev- 
eral countries. Simply USS 32 Billion in 1982 
only. And from July 1982 to June 1983 the 
same State imported US$ 262,288,829.00 
from Brazil and the whole United States im- 
ported USS 4,552,070,632.00. By the end 
of 1983 some important officers from the 
State of California came and said simply: 
'We wish to import more from you.” | pub- 
lish these records to show the size of the 
international commerce of a single State — 
what opposes itself to the ridiculous amounts 
of the Brazilian computer industry — and 
also to stress the fact they intend to import 
more and they even sent a mission for this 
purpose. Where is the protectionism? Where 
are the tariff barriers? And where is the 
clamorous need to rule the small computer 
industry in Brazil? 


The Department of State is acting down-to- 
earth. It considers the computer industry — 
in US$ — too small to jeopardize the more 
important policies from the strategical view- 
point, that is, to maintain good relations with 
Brazil for military reasons. Maybe the Depart- 
ment of State is right, but it does not know 
or pretends not to know that in a few years 
the computer industry will be the largest in- 
dustry in the whole world. And that is exac- 
ly the point of disagreement with the Depart- 
ment of Commerce, because this Department 
does not want to lose an industry that will 
be so large in the future and it watches the 
virus of the Brazilian Policy for the Comput- 
er Industry spreading outside of Brazil, due 
to the lack of correct information. 

In my opinion only the US Congress will 
be able to change that, making pressure on 
the Reagan Administration, what is going to 
happen soon. Or, then, when another Presi- 
dent is elected in the United States and Mr. 
Motley and Mr. William Brook — from the 
White House Office for Special Negotiations 
— leave the scene. Or when Mr. Paulo Maluf 
is President of Brazil One of these three 


THE TALES OF THE AMERICAN PRESSURES — II 


events will do away with the present Brazil 
ian Policy for the Computer Industry. Then, 
another one will rise, more realistic and with 
better results for Brazil and not only for 
some Brazilian entrepreneurs. 

Above is the truth as I know it — if some- 
body shows me something that is true and 
different from that I promise to publish it — 
and this truth opposes itself to the following 
information about the “public meeting in de- 
fense of Brazilian technology”: 


I- Nobody from the Special Secretary for the 
Computer Industry was present. Did they 
miss the airplane or are they beginning to 
come to their senses because they know there 
is not such a thing as an American pressure? 


2- This is part of the speech by the radical 
Mr. Edson Fregni, President of the Brazilian 
Association of the Computer Industry, ABI- 
COMP: “Pressure happens through the Amer- 
ican Government with the claim to include 
the subject of the market reserve in the 
guidelines for the Seventh Plenary Session 
Brazil-USA and with the organization of a 
work group during the Ronald Reagan's visit 
to Brazil, in an attempt to do away with the 
protection of our technology.” Mr. Fregni 
does not know what it is to be under pres- 
sure. In my opinion — and it is also the o- 
pinion of some experienced and important 
officers of the Department of Commerce — 
if the United States really wished it, the pres- 
ent xenophobia at the Brazilian Policy for 
the Computer Industry would disappear in 
seven — I repeat, seven — days. If you do 
not believe it, go ask Secretary Delfim Netto 
or Secretary Saraiva Guerreiro, two pragmatic 
experts on international relations. 


3- Representative Jose Eudes — from the PT, 
the Workers” Party — said: “The protection of 
the Brazilian market shows that, in spite of 
being underdeveloped we are a shamefaced 
people with great ideas”. No comments. 


4- Forty Brazilian associations took part in 


. the meeting and signed a manifest at the end, 


among them ABICOMP, the Brazilian Associ- 
ation for the Advancement of Science, SBPC, 
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the Computation Brazilian Association, SBC, 
a great many college people, the Brazilian 
Engineers Federation and the Association of 
the Data Processing Professionals, APPD. 


5- In a meeting in Sao Paulo the also radical 
Carlos Mammana, President of the SBC, said: 
“Secretary Shultz's visit gives signs of resum- 
ing the pressure against the market reserve. 
K is necessary for the Brazilian will not to 
give in to all that pressure.” 


6- Brazilian press supported the 'meeting'. The 
highly regarded weekly DATA NEWS, belong- 
ing to CW Communications, publisher of 
COMPUTERWORLD, in an article of almost 

a whole page brought the following headlines: 
'Only SEI is not present at the meeting in 
defense of Brazilian technology”. 


7- Mr. Matheus Schneider, President of the 
Rio de Janeiro Enginners Association said: 
“The expression “technology transfer” is a non- 
sense I found out when I worked for foreign 
companies”. In my opinion Mr. Schneider 
missed an excellent opportunity of learning 
in his former jobs. 


SEI KNOWS THE 
AWAY WITH 


WEEKLETTER reprints part of the Ad- 
dendum to the third Brazilian Letter of In- 
tentions sent to the International Monetary 
Fund, FMI, on November 15, 1983, signed 
by Affonso Celso Pastore — President of the 
Brazilian Central Bank, our Federal Reserve 
Bank — Antonio Delfim Netto — our Plan- 
ning Secretary — and Ernane Galveas — our 
Finance Secretary. 

At the end of the mentioned Addendum 
it is determined: 


“The authorities — Brazilian authorities, Edi- 
tor's note — intend, during the period of the 
agreement, to introduce a system of inter- 
national commerce that must give protection 
to the domestic activities through tariffs 
instead of quantitative restrictions. The author- 
ities have already started the technical work 
needed to implement such policies and intend 
to submit to Congress the pertinent legisla- 
tion until the middle of 1984.” 


With that, the three Bills that anticipated 
the market reserve — explicit in the Bills by 
Representatives Cristina Tavares and Jose Eu- 
des and implicit in the Bill by the Special 
Secretary for the Computer Industry, SEI — 
do not stand a chance of being approved be- 
cause they oppose the agreement that Brazil 
itself made with FMI. Only the Bill by Sen- 
ator Roberto Campos leaves out the market 
reserve and includes a tariff protection. 

And that is not all There are the clauses 
in the loan contracts with the World Bank 
and the Inter-American Development Bank 
and the agreements with the General Agree- 


8- The Rio de Janeiro APPD Director, Ms. 
Marilia Milan, asked SEI to only approve, at 
the Supermini Bid, the Brazilian projects 
without foreign technology. I think SEI 
should listen to her, because then the ab- 
surdity of the market reserve would be done 
with more quickly. 


Let us forgive them all, because they do 
not know what they are doing. 

There is, however, something new in these 
tales of the American pressure: the new A- 
merican Ambassador in Brazil, Mr. Diego A- 
sencio has an interesting personality. Outside 
the Embassy he is a perfect diplomat, smiling, 
courteous, he makes social calls to everybody 
important, he is not a trouble-maker. But, 
inside the Embassy, he is an exacting results 
collector, leaving his subordinates astonished 
with his strength and his refined pragmatism. 
With that personality will Mr. Asencio develop 
an independence from Mr. Motley? This hint 


is starting to circulate in the diplomatic midst. 


Although in the recent visit from Mr. Motley 
to Brazil he stood discreetly on a second 

place, we must remember it was outside the 
Embassy, not inside. | 


MARKET RESERVE WILL BE DONE 


ment on Tariffs and Trade, GATT, forbid- 
ding acts like the market reserve, as frequent- 
ly Senator Roberto Campos has noticed. 


Both the third Letter of Intentions to 
FMI and this Addendum were discussed at 
the National Security Council, CSN, before 
November 15, 1983. WEEKLETTER already 
knew SEI had learned about the Addendum, 
what is obvious, by the way, as the Brazilian 
Policy for the Computer Industry is legally 
under the CSN. 


Credibility is one of the most important 
factors in any Government. Both Colonel 
Joubert Brizida, head of SEI, and Colonel 
Edison Dytz, the second in command, since 
November 15, 1983 have publicly stated sev- 
eral times that the Brazilian Policy for the 
Computer Industry — the market reserve — 
will not change until March 1985, when 
President Figueiredo leaves the Government. 


K is an obvious scheme to deceive the 
FMI. However, WEEKLETTER guarantees it 
will be impossible, because more than thirty 
officers at FMI, at GATT, at the Inter-Amer- 
ican Development Bank and at the World 
Bank read this publication every week. 
Laws are relative in Brazil, there may even 
be a Law without market reserve. What 
FMI — as well as the other organizations 
— analyzes are the actions. And WEEK- 
LETTER will not allow them to happen 
without denouncing them. 


THE COMPUTER LAW SHOULD 
NOT PASS IN 1984 


At present therc is a Bill in Congress — 
See “Computer Law in Congress” in CW 1/1 
— by Representative Cristina Tavares. In 
March 1984 there will be three more: one 
from the Special Secretary for the Computer 
Industry, SEI, another by Representative Jo- 
se Eudes, ffom PT — the Workers” Party — 
and other by Senator Roberto Campos, from 
PDS — the Government Party. 

WEEKLETTER has already had the op- 
portunity of reading the Bill by Senator Ro- 
berto Campos. It has all the requirements 
needed to develop a true Brazilian Policy for 
the Computer Industry: rejection of xeno- 
phobia and oligopolies; great incentives and 
tax exemptions to Brazilian companies; the 
question of the software; the draw-back; the 
specific fields of SUFRAMA and other simi- 
lar offices; abolishment of the Government 
interference; the regulation of the profession; 
definition of which are the industries of Na- 
tional Security; incentives to export; the pol- 
itical offices for the computer industry, etc.. 
When it is approved, Brazil will be the first 
country in the world to have a natural and 
above all feasible Computer Industry Policy. 

However, we think none of the four Bills 
will pass in 1984 for the following reasons: 


1- It will have to pass between March 15 
and June 30, because after that Congress will 
hardly have time to discuss such a complex 
subject, as the Representatives and Senators 
will be busy with the indirect election of the 
new President of Brazil; 


2- A series of debates will start in the Senate 
in March about the Brazilian Policy for the 
Computer Industry. See “Brazilian Policy for 
the Computer Industry at the Senate” in CW 
1/7 — and certainly the Senators will want 
to have a general view of those debates be- 
fore reaching a decision; 


3- All the Bills will have to pass through all 
the technical and political committees of the 
Representative House and of thg Senate and 
there is no time for all that before June 30; 


4- The Bill by Representative Cristina Tava- 
res, the first one, will not have urgency to 
be voted because PDS — the Government 
Party — has already decided not to vote the 
mentioned urgency. Besides such a radical 
Bill will hardly pass in the Senate; 


5- Our Publisher's Book “The Incredible Bra- 
zilian Policy for the Computer Industry” has 
been delivered to all the Senators and Repre- 
sentatives. Now, many of them do not ac- 
knowledge a Law about the Brazilian Policy 
for the Computer Industry save through ex- 
tensive technical and political discussions, be- 
cause the subject is complex and too impor- 


v 


tant. Besides three months and a half is too 
little time for that; 


6- It is already admitted by many Represen- 
tatives and Senators — including the Secre- 
taries «Delfim Netto of Planning, and Leitao de 
Abreu of the Civil Cabinet of the Presidency 
— that whichever Bill passes it must not go 
against the obligations Brazil has assumed 
with the General Agreement of Tariffs and 
Trade, GATT, and the clauses of the loans 
by the Inter-American Bark, the World Bank, 
the International Monetary Fund, FMI. All 
that will probably include several extended 
negotiations. The Brazilian Government is 
well aware of those hindrances. 


And the Law will be left for 1985, to be 
discussed with the new Government, as it 
should happen with a matter of such impor- 
tance. The non-approval in 1984 will mean 
the defeat of the xenophobia and oligopolies, 
in and out of the Government. 

In 1985 everything will be very different. 
In short, we foresee that the present Brazil- 
ian Policy for the Computer Industry, PNI, 
will run out with the end of the present Go- 
vernment. In 1985 it will be replaced by an- 
other PNI, more natural, nationalistic but 
without xenophobia. And because it will be 
natural it will be permanent what will bring 
good results to Brazil E 


DELFIM NETTO AND LEITAO 
REALLY WIN? 


First it is necessary to explain Brazil to 
the foreigners: Laws here have a relative 
value to the Federal Government. As the Fed- 
eral Government has an almost absolute pow- 
er, when it does not wish it does not carry 
out a Law. However, as it cannot say it pub- 
licly, it does it silently, pretending it is or it 
is going to be carried out. It is not an atti- 
tude characteristic of the present Government, 
but of all Governments. Surely the present 
Government, being a revolutionary Govern- 
ment, does this more frequently, but all of 
them do the same. 

Last week some Brazilian newspapers pub- 
lished an statement by Colonel Joubert Bri- 
zida, the head of the Special Secretary for 
the Computer Indus'ry, SEI, stating that the 
Brazilian Government accepts to study the 
participation of foreign capital in the Brazil- 
ian industry of micro and minicomputers that 
benefited from the market reserve provided 
that they are not mixed with technology. 

That is, allowing foreign companies to 
invest in the Brazilian computer industry. 

WEEKLETTER's opinion is at the begin- 
ing of this article: it is not meant to be 
true. However, if it is not meant to be true, 
why did Colonel Brizida make that statement, 
completely against SEI's principles and against 
his private opinion? 

Senator Roberto Campos — from PDS, the 
Government Party — and WEEKLETTER 


AUTOMATIC TELLER MACHINE 


ATM 


See 'ATM" in WEEKLETTER 1/7. In that 
article we wrote that it was unlikely the for- 
eign companies IBM and NCR to be chosen 
and it was exactly what happened. TECNO- 
LOGIA BANCARIA — a company belonging 
to several Brazilian Banks, entrusted with the 
solution of their automation problems — has 
already pre-qualified three Brazilian cômpanies 
— SID, ITAUTEC and ABC SISTEMAS — 
and at present is deciding about the final 
choice. 

The exclusion of the foreign companies 
was due to the existence of national alter- 
natives. 

In a few days Mr. Gilberto Dib, Director 
of TECNOLOGIA BANCARIA, will choose 
the company to supply the ATMs. 

On the other hand, DIEBOLD, the largest 
American ATMs manufacturer, has awakened 
to the Brazilian market and is seeking a way 
to enter this market. It is not going to be 
easy because, if IBM and NCR although al- 
ready in Brazil did not make it, much less 
a company that has not arrived yet, in spite 
of DIEBOLD's ATMs being installed in more 
than half the American Banks. ; 

And the Department of Commerce missed 
something more, due to the Department of 
State not wishing to enter in conflict with 
the Brazilian Government. ] 


DE ABREU WON. DID THEY 


have always repeated that SET's attitude go 
against the agreements Brazil has with the 
General Agreement on Tariffs and Trade, 
GATT and the clauses in the loans from the 
Inter-American Development Bank, the World 
Bank and the International Monetary Fund, 
FMI. Although SEI has ignored it since the 
beginning of its work, it is a fact and two 
high officers in the Government — Planning 
Secretary Delfim Netto and the chief of the 
Civil Cabinet of the Presidency, Leitao de A- 
breu — know it very well and have tried to 
convince the President that things cannot be 
as radical as they are at SEI. 

And they succeeded. However as SEI — 
an agency of the National Security Council, 
CSN, and pratically of the National Intelli- 
gence Service, SNI — could not be discredit- 
ed, the Government found a way — in the 
opinion of the Government, not in WEEK- 
LETTER's opinion — of “carrying out” those 
international obligations and at the same time 
to maintain the market reserve: 'yes' to capi- 
tal, 'no” to technology, because we already 
have technology in the micro and mini fields. 
Unbelievable, but true. 

Colonel Brizida even stated — and WEEK- 
LETTER reproduces in full what was publish- 
ed by the newspaper “O ESTADO DE S. 
PAULO” on February 10 — “Brazil masters 
completely the technology for the manufac- 
turing of computers and is not in any way | 
technically backward compared to other ma- 
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nufacturing countries in this field. So the 
purchase of the already mastered technology 
is not needed.” 

WEEKLETTER avoids any comments on 
the above statement, as it speaks by itself. 

Nothing has really changed with this new 
decision by SEI. First because SEI itself will 
decide upon foreign investments and then the 
old Brazilian problem explained at the begin- 
ning of this article will appear. Second, be- 
cause the international obligations of Brazil 
will go on not being carried out by SEI. 
Third, because SEI does not wish to kill its 
dear children, the Brazilian manufacturers of 
micros and minis. Fourth, the decision aims 
to deceive the adversaries through a strategy. 

What SEI does not know — or pretends 
not to know — is that for those four inter- 
national organizations a Law or something 
like it against their principles is not needed, 
but an “action” against those principles makes 
it clear that the agreements are being infring- 
ed. In that way, the present fallacy capital 
x technology, this real smoke curtain will 
not fool the experienced technicians at those 
four organizations. 

Therefore, nothing either changed or will 
change, but everything will go on as before 
without any alterations. 

There are other additional facts: 


1- There is a lag of about 30% between the 
official dollar rate and the black market rate. 
If somebody makes an investment while in a 
foreign country he will pay for it in dollars, 
but in Brazil he will receive in cruzeiros, 
losing 30% at the start. . 


2- It is a very bad business to invest in Bra- 
zil, because although there is a Law about 
profit remittance it is not wholly carried out 
by the Brazilian Government, as you may 
guess by the beginning of this article. 


3- The only way for the computer industry 
in Brazil is to wait for 1985 when, in WEEK- 
LETTER's opinion, either the market reserve 
will be done away with or at least its present 
xenophobia will 


4- The Brazilian computer industry did not 
protest — strongly — against Colonel Brizida”s 
decision, it did not ask for a denial, etc., 
because they know it is not a real decision. 


5- SEI is still harping the same diplomatic 
string of “technology” — See 'PHILCO-FORD: 
A Lesson for Foreign Companies and Coun- 
tries” in WEEKLETTER 1/9 — and why 
would it stop it if it is working out? 


6- In 1984 the market reserve will be discus- 
sed by the Democratic Party in the American 
Congress — four representatives will do it — 
and the Department of State will suffer pres- 
sures to end its criminal omission on the sub- 
ject. Maybe already in 1984 the xenophobia 
at SEI will be done away with forever. 


7- There are strong signs that the foreign cap- 
ital mentioned by Colonel Brizida may not 

come from foreign companies in the comput- 
er field. Colonel Brizida even made a stateW 


PRRNCONFIDENTIA! 


ment published by the newspaper DCI on 
February 10: “If such an offer arrives, it 

will be studied. If an institution like the Mor- 
gan one or any other group wishes to put 
US$ 5 Million on a Brazilian company it is 
wonderful, provided it is a venture capital” 


8- “New” companies will not be admitted. The 
investments will have to be done in the pres- 
ent ones, i. e., in the Brazilian ones. And 
SEI would never accept the control of one 
of these companies to go into the hands of 
foreigners. Therefore, nothing changed con- 
cerning market réserve, xenophobia, etc.. 


9- In international relations, the technicians 
at those four organizations are much more 
experienced than the Brazilian Government 
itself. They are not easily fooled. The 'good 
decision" by Colonel Brizida will not work 
out. It will only help to consolidate a little 
more the international opinion that Brazil is 


not a serious country. B 
PHILCO-FORD: THE END OF 
THE NOVEL 


See 'PHILCO-FORD: A Lesson for 
Foreign Companies and Countries'in WEEK- 
LETTER 1/9. Well, at last the novel PHIL- 
CO-FORD has come to the end. It ended with 
the sale of its installations in Brazil to Group 
SHARP, in spite of the name a Brazilian 
Group, for a very small price. 

The conceptual analysis by WEEKLETTER 
proved to be true: PHILCO-FORD left Bra- 
zil for the mere reason, or crime we should 
say, of being a. foreign company. And the 
US Department of State, silent and remiss as 
always, did nothing, absolutely nothing, to 


protect the interests of an American company. 


It deserves noticing that Mr. George Shultz 
is a liar because, during his recent visit to 
Brazil, he stated that one of his main worries 
is to protect the interests of the American 


companies in foreign countries. However, as 
we shall soon see, the Derhocratic Party will 
discuss this criminal omission — a prevarica- 
tion crime — in the US Congress. 

Let us go back to PHILCO-FORD: 


1- Because it did not find a buyer to pay 
US$ 30 Million, FORD decided to close down 
PHILCO-FORD and to sell its machineries. 
For that end it opened a Bid expecting pro- 
posals until about February 13. 


2- The Governor of the State of Minas Ge- 
rais, Tancredo Neves, an opposition Governor, 
did not agree to the closing up and looked 
for a political way out of the problem. He 
even threatened the Federal Government with 
the “nationalization' of PHILCO-FORD, turn- 
ing it into a company belonging to the Go- 
vernment of the State of Minas Gerais. 


3- Amazingly, by the beginning of this month 
some new. Brazilian applicants to buy the ma- 
chinery showed up. All this because the Bra- 
zilian Government finally agreed to give in- 
centives and tax exemptions to Brazilian com- 
panies in the microelectronics field — ITAU- 
COM and DOCAS DE SANTOS chosen two 
years ago and a third company that would 
emerge with the purchase of PHILCO-FORD. 


4- Thus, this business was a good deal for 
US$ 30 Million and it was made into an 
excellent one for only one third of that 
amount, because what was at stake was a 
“license” to be the third Brazilian manufac- 
turer with a market reserve. 


S- And Group SHARP with the Federal Go- 
vernment guarantee for the incentives and 
the market reserve for microelectronics im- 
mediately entered in partnership with BRA- 
DESCO — the largest private Bank in Brazil 
and also its partner in SID, a Minicomputer 
manufacturer — and set out to buy PHILCO- 
FORD, now very much devaluated. 


6- Really, the Bill by the Special Secretary 

for the Computer Industry, SEI, and the one 
by Senator Roberto Campos, both being sent 
to Congress in March 1984, have all kinds of 


but — and this explains the purchase by Group 
SHARP — only for the companies making 

the diffusion. And with the purchase of PHIL- 
CO-FORD, SHARP went beyond ITAUCOM 
and DOCAS DE SANTOS because these two 
companies do not have the slightest idea of 
when they will make the diffusion. This show- 
ed how Mr. Mathias Macline, President of Group 
SHARP, is welkinformed. 


7- Other Brazilian companies also got interest- 
ed at the last minute, but they were not 
welkinformed, did not take quick decisions 
and lost the opportunity Group SHARP seiz- 
ed. These companies were Group ABC and 
PROLOGICA. 


8- At last, Group SHARP bought PHILCO- 
FORD for only US$ 9 Million on February 
16, with the support of the BRADESCO 
Bank and announced that it is going to invest 
at least US$ 10 Million in the new plant. 
BRADESCO's interest in the new plant will 
be of 27,6%. The rest will be divided between 
SHARP and its subsidiary SID. The Brazilian 
Government wishes the Brazilian Economic 
and Social Development Bank, BNDES — an 
investment bank belonging to the Government 
— also to take part in this new company. 


WEEKLETTER is of opinion that this 
problem has not been solved yet, as the Go- 
vernment promised SHARP a market reserve 
through a Bil? to be sent to Congress. How- 
ever, this market reserve will hardly be ap- 
proved, because it conflicts with the inter- 
national obligations of Brazil SEI has, there- 
fore, promised one more absurdity it will not 
be able to keep. And how will Group SHARP 
be, after having invested at least US$ 9 Mil 
lion in the new plant, when SEI does not 
keep its promise? At this point Mr. Macline 
was not so clever. 

Finally, the fact that the Brazilian press 
covered the whole affair PHILCO-FORD, but 
not once mentioned that PHILCO-FORD got 
to this point because of the Brazilian Govern- 
ment and of the sole crime of being a foreign 
company. This is the important thing every- 
body forgot. PHILCO-FORD came to Brazil, 
invested and was forced to leave — with great 
losses, by the way — only because it was a 


incentives and exemptions for microelectronics, foreign company. |] 
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TO INVEST OR NOT TO 


A usual question asked WEEKLETTER 
'is about the advantages and disadvantages of 
investing in the computer field in Brazil. It 
is obvious each case is a special case, but 
there are some guidelines for the answer. 

From the financial standpoint it is not a 
good business to invest in Brazil, because 
from the start there is a loss of 20-30% in 
the difference between the official dollar rate 
and the black market rate. And it is very 
difficult to send the profits out of Brazil, in 
spite of the existing Laws that the Brazilian 
Government does not obey, as always. For 
that reason the foreign investments in Brazil 
in 1983 were only about US$ 400 Million, 

a fraction of what it was in the past. 

From the enterprising standpoint the mar- 
ket reserve is a problem nobody knows the 
answer to, because it may be abolished in 
1984 or in 1985. In 1984 it depends on the 
discussions in the Brazilian and American 
Congresses, the negotiation in a few months 

, between Brazil and the United States because 
of the huge Brazilian debt to foreign coun- 
tries and the disposition of the Brazilian Go- 


INVEST 


IN BRAZIL? 


vernment — the Planning Secretary, Delfim 
Netto and the Head of the Civil Cabinet of 
the Presidency, Leitao de Abreu — to ful- 
fill the international agreements and contracts 
that forbid a market reserve, as the General 
Agreement on Tariffs and Trade, GATT, the 
International Monetary Fund, FMI, etc. So, 
it is difficult to foresee what is going to 
happen in 1984, because there are many un- 
known points. 

Now, in 1985 there will be a new Go- 
vernment in Brazil and everything shows that 
the extensive xenophobia at the Special Se- 
cretary for the Computer Industry, SEI, will 
be done away with, in case SEI itself is not 
done away with. 

Because of all that, the only possible ad- 
vice is to follow the development of the Bra- 
zilian Policy for the Computer Industry — 
and WEEKLETTER will do that for the 
benefit of its subscribers — and to wait for 
1985. Even a foreign company already in Bra- 
zil should freeze its investments in 1984 and 
wait for 1985. E 


FORMATION F4000 VERSUS 4381? 


See “IBM Is Going To Manufacture The 
4381" in WEEKLETTER 1/6. IBM OF BRA- 
ZIL believed that the Special Secretary for 
the Computer Industry, SEI, was going to 
approve it and decided to invest, getting 
ready to manufacture it. 

IBM's reasoning was clear: if SEI approved 
4341 with the market reserve already in 
force, nothing more reasonable and natural 
than to approve its up-grade and up-date, the 
new model 4381. Well, in the whole world 
4341 is being replaced by 4381, due to its 
better price/performance. 

But reasonable and natural actions do not 
happen at SEI and at keast up to now IBM 
is not getting the approval of the 4381. IBM 
declines to comment the case, following its 
“good neighbors policy” that has only harmed 
it im Brazil, but other sources assure that the 
difficulty is due to the Supermini Bid, to 


which two Brazilian companies — SISCO and 
ITAUTEC — sent proposals with IBM emula- 
tors and SEI, having urged at least ITAU- 
TEC's proposal, considers that with a good 
marketing plan — IBM's strong point — the 
4381 can reach both companies. 

If that is true it is a mistake, since FOR- 
MATION's F4000 reaches the level of the 
4331, not of the 4341. No marketing plan 
can tum a 4331 into a 4381. 

There are also hearsays about the com- 
pany that licensed ITAUTEC — FORMATION — 
being almost broken, besides model F4000 
having problems in the field still being de- 
bugged. WEEKLETTER is inquiring about 
this matter in the United States. 

The IBM and SEI meetings go on and it 
is not at all impossible SEI approving the 
4381. 

However, as it is putting everything at 
stake to have at least an IBM emulator — 


F4000 — approved, SEI should find out before- - 
hand about hearsays about that model. 

WEEKLETTER contacted FORMATION 
INC., USA, and received the following informa- 
tion from Mr. Dale Sutton: 


D] FORMATION has no relashionship with 
PERKIN-ELMER. So, they do not buy 
hardware to change the microcode from 
PERKIN-ELMER as WEEKLETTER 
published they would probably do. WEEK- 
LETTER was mistaken. The company 
doing that is KARDIOS, from Maryland. 
KARDIOS buys hardware from PERKIN- 
ELMER, changes its microcode and turns 
it into an IBM emulator. The F4000 
design was by FORMATION itself. 


F4000 CPU and disk controller modules 
are implemented, using 2901 bit slice 
processors. F4000 was designed to execute 
the 370 instruction set. 


F4000 Computer Systems include pro- 
cessor, memory, integrated control units, 
System Control processor — Expanded 
Service Processor — and peripheral devices 
that integrated together execute the IBM 
Operating Systems without change. The 
F4000 will run DOS/VS, DOS/VSE, OS/ 
VSI, OS/MVS, VM/370 and VM/SP 
without any changes. 


Also according to FORMATION, their 
customers are running many different 
IBM, 3rd party and custom software 
without any compatibility problems. The 
latest Datapro article on the F4000 rates 
ease of operation at 3.4, reliability of 
mainframe at 3.8 and overall satisfaction 
at 3.6. Scale has 4.0 as excellent. 


And above all SEI should approve 4381 
since it has nothing in common with F4000, 
even from the marketing standpoint. 

There are also hearsays that ITAUTEC is 
lobbying against the approval of 4381. Since 
ITAUTEC is a Brazilian company and IBM 
is not lobbying — IBM is not used to do 
that in Brazil — we have no doubts that all 
these facts plus SEI's wishes will finally harm 
IBM. = 
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ABICOMP X ACM/ECMA 


The Brazilian Association of the Com- 
puter Industry, ABICOMP, is in the habit of 
stating that it is similar to the famous United 
States Association of Computing Machinery, 
ACM and to the European Computer Manufac- 
turers Association, ECMA. 

It is not true. Although ACM and ECMA 
are very much alike, there are many differ- 


ences between the two of them and ABICOMP. 


To begin with, there is no xenophobia 
either at ACM or at ECMA and there is a 
lot of it at ABICOMP. ABICOMP does not 
accept as members — it is written in its stat- 
utes — any foreign companies or even Bra- 
zilian companies having joint-ventures with 
foreign companies. 

Second, ACM and ECMA are technical 
associations and ABICOMP is an almost ex- 
clusively political one. 

Third, the standards each country should 
adopt in the computer industry are establish- 
ed by ACM and ECMA, private associations, 
but in Brazil ABICOMP hands over the prob- 
lem to the Special Secretary for the Computer 


MARKET RESERVE THERE 
IS LACKING IS ACTION 


It is not an easy task to explain Brazil 
to foreigners. The Government is complete- 
ly: non-ethical and amoral The Laws voted by 
the Brazilian Congress do no matter because 
the Government has many ways of not ful 
filling them, although always publicly stating 
itself to be a slave of the Constitution. Be- 
sides, when the Government wishes, it con- 
strains the Congress to approve many absurd 
Laws, sometimes even with implied threats 
to close it down. As.an example, just now 
the three military Secretaries have told Presi- 
dent Figueiredo they do not accept direct 
elections, when next April Congress should 
vote a Bill establishing direct elections. And 
if the Bill is approved, nobody can tell today 
what will happen then. 

Examples of the amorality of the Govern- 
ment are the xenophobia in the computer 
industry market reserve, the oligopolies that 
it made up and the Government interference 
in this field. All this is illegal, but the Govern- 
ment disregards the Law and does as it pleases. 

Well, history shows that whenever a Go- - 
vernment behaves illegally and amorally, So- 
ciety tries to defend itself also behaving il 
legally and amorally, as the only possible 
answer, if the Government acts using its 
force. 

This is happening and will go on happen- 
ing in the computer industry in Brazil When 

* the Government restrains the import of com- 
ponents and parts, smuggling increases and 
even qualificd companies — as, for instance, 
DIGILAB, line printer manufacturers, belong- 
ing to the largest private Brazilian Bank, BRA- 
DESCO — do it, with the agreement of all 


Industry, SEI. This Secretary is very happy 
forming study committees for everything. 
Standards for protocols, for POS, for ATMs, 
for electric levels, for midia, for LANS, etc., 
are Government decisions in Brazil and A- 
BICOMP does not complain because it relies 
on the Government for everything, chiefly 
to maintain a market reserve manu-militare. 

Fourth, ACM and ECMA would never 
accept a market reserve given — and taken — 
by the Government because their members 
are true entrepreneurs who know the danger 
of a constrained position and that Govern- 
ments in general are very unstable. 

Fifth, ACM and ECMA are serious associ- 
ations, accepted without restrictions by the 
computer industry in the whole world and 
ABICOMP is only accepted by its 70 members 
protecting their own market reserves, by SEI 
that wants to hold the control on the Bra- 
zilian Policy for the Computer Industry and 
by the Brazilian press, on the Editor's level 
half-socialist and pro-state control 

As we see, these are very big differences. 


ARE SOLUTIONS, WHAT 


other companies, although they do not show 
it. When the Government restrains the import 
of software, smuggling increases and is done 

by everybody. 

So if, considering an illegal and amoral 
market -reserve, a foreign company comes to 
Brazil hiding itself behind juridical techniques, 
presents itself as a Brazilian company and so 
is able to manufacture its products here, it 
will not be considered amoral However, this 
opposes thé ethical principles that rule great 
part of the-activities of the large foreign 
companies. 

In our opinion, these qualms are not cor- 
rect, because the other side — the Brazilian 
Government through the Special Secretary for 
the Computer Industry, SEI — uses every- 
thing — illegality, lies, pressures, etc. — to 
exclude the foreign companies. The basic 
problem is for those companies to understand 
it is a war, to understand that the other side 
has declared and is fighting a war and so 
everything is worth as an answer. 

Taking part in this war — and suffering 
pressures that will be disclosed one day when 
we have Justice and Liberty in Brazil — 
WEEKLETTER accepts the attitude of flank- 
ing the obstacles and if this practice is adopt- 
ed by a great many foreign companies — with 
their financial resources and their high level 
technology — it will be the end of the xeno- 
phobia in the market reserve, because it will 
be impossible for the small Brazilian com- 
panies to compete. 

Let us mention as an example the use of 
Minicomputers. The first foreign company 
arriving here will take over the market be- 


cause the market is used — not having other 
choice — to high prices and iow level tech- 
nology, low up-date, low up-grade, etc.. It is 
not a fallacy, it is the truth. The same thing 
will happen in other segments as Microcom- 
puter, video terminal, matrix printer, etc.. 
The system is feasible, there are good Bra- 
zilian lawyers for that. Foreign investments 
are lacking, however. 

WEEKLETTER has thought a long time 
before writing this a-ticle, but we arrived to 
the conclusion that in a war it is our duty 
to indicate ways of survival for our subscribers, 
almost all of them foreign companies. That 
is why we advise pragmatism, chiefly for the 
foreign companies already in Brazil, continuous 
ly strangled by SEI. There is an easy way-out, 
only decision and action are lacking. 

With good Brazilian directors, with good 
lawyers, with one or two foreigners as a kind 
of auditor, everything will be feasible with 
only a very small risk. . 

The foreign companies have given too 
much importance to SEI, to the market re- 
serve, etc.; their power — and we repeat, 
they act illegally and amorally — has been a 
consequence of the main cause, the fear in 
the foreign companies. Doing away with this 
fear, their power will cease too. If somebody 
uses power illegally it is because there is 
somebody to accept it. Without servants there 
is no power, 

From Minicomputers down, it is possible 
to manufacture everything in Brazil When it 
established the market reserve the Brazilian 
Government did not consider it was establish- 
ing — as it is obvious — high prices and low 
level technology and this is the Achilles” heel 
in the market reserve. From that angle it 
must be attacked and it may be modified to 
allow the pressing joint-ventures. There are 
many — political, juridical, technical, etc. — 
solutions, but it is not an easy task to ex- 
plain Brazil to foreigners, to persuade them 
it is necessary to do something for their own 
benefit. The day WEEKLETTER succeeds in 
that, xenophobia will be over due to the lack 
of spectators. = 


COMPUTER LAW AT THE SENATE 


Since WEEKLETTER published we had 
taken notice of the contents of the Bill by 
Senator Roberto Campos — to be sent to 
Congress next March — we have received a 
lot of requests to publish it. As we said in 
“Computer Law in Congress” in WEEKLETTER 
1/10, we cannot publish it because we are : 
not allowed to do it yet. 

But we may assure all our subscribers that 
the Bill is excellent and that it will surprise 
the computer field. All the Brazilian companies 
are expecting a complete release in this Bill, 
when in reality what Senator Roberto Cam- 
pos did was to create protective mechanisms 
internationally accepted, to replace the pres- 
ent ones that are illegal and amoral. These 
companies will be surprised at the mentioned 
Bill 

WEEKLETTER has no doubts that at 
least three associations — the Association of 
Brazilian Software Houses, ASSESPRO, they 


Brazilian Association of the Electro-electro- 
nics Industry, ABINEE and the Association 
of the Computer and Auxiliary Equipments 
Users, SUCESU — will support this Bill when 
they take notice of it. The Bill is complete, 
comprising everything that could be expected 
in such a document: draw-back, microelectro- 
nics, software, the role of the foreign com- 
panies, incentives and exemptions for the 
Brazilian companies — bigger than the .present 
“benefits”. 

Senator Roberto Campos is being very 
careful, so much so that he travelled to Sin- 
gapura only to know in loco that country's 
digital electronics through the draw-back. 

In short, although not publishing it, WEEK- 
LETTER assures that the Bill by Senator 
Roberto Campos is exceptionally complete 
and understandable and that it will satisfy 
everybody, Brazilian and foreign companies 
alike. BH 


VIDEO TERMINALS — | 


WEEKLETTER begins today to publish 
resumed technical specifications of the video 
terminals manufactured in Brazii. 

For a long time only SCOPUS manufac- 
tured such terminal types in Brazil This com- 
pany started in 1976 and had pratically taken 
over the market reserve. 

However, SCOPUS took advantage of its 
prices in OEM contracts and little by little 
other companies were founded — and also 
almost all the Minicomputer manufacturers 
started to manufacture their own video 
terminals — starting a competition that now 
is too big for a country like Brazil. 

The small company TDA, for instance, 
had a quick success following the way that 
SCOPUS lost due to its founders” inexperi- 
ence in OEM contracts. 

Is it worth while to manufacture video 
terminals in Brazil? It depends. The fact that 
there are many manufacturers is not the 
main problem, as most of them are small 
companies without an economy in great c 
scale and besides, the Mini manufacturers are 
still manufacturing their own video terminals 
specially to the lack of alternatives with low 
OEM prices. Thus, there are conditions for 
a company wanting to invest on the manu- 
facture and stock of hundreds of unities a 
month, i. e., a company with financial means 
to invest and having besides a product whose 
technology allows low pric:s. At present 
prices are the only important thing in Bra- 
zil So, technology and an economy in great 
scale can one day take over the video ter- 
minals market in Brazil. 

WEEKLETTER begins to publish this 
series with the hope that some foreign in- 
vestor may understand that the market is 
yet unexplored by true entrepreneurs. It is 
a market taken over by small Brazilian com- 
panies. See “Market Reserve — There Are 
Solutions, What Is Lacking is Action”, in 
“this edition. 


MODEL I4MC — Manufactured by 
COMPO OF BRAZIL, a company that 
makes audio appliances and is just now 
entering the market of the computer 
industry, introducing in Brazil the 
first color video monitor. It is located 
in the city of Sao Paulo. Series 14MC 
was developed with Toshiba technolo- 
gy and is compatible with all Brazilian 
micros. It may also be used in internal 
circuits, videotexts and video games. 
The company intends to market this 
series through OEM contracts. This 
series has a 14” video, with modulated 
input signals Line N/NTSC/PAL-M and 
RGB TTL and with horizontal and 


-vertical synchronization. For external 


controls it uses an on/off switch, led 
power on, vertical, color, and inten- 
sity controllers. It is supplied in eight 
models, each designed for a specific 
system. The I4MCB is designed for 
graphic resolutions using a DIN/RGB- 
TTL connector. All the other models 
have a resolution tor texts of 80 
columns. 


MODEL 12MV The video series 
12MYV is also manufactured hy CONMPO 
OF BRAZIL. It has a 12" green phos- 
phor CRT, with composed input video 
signals and à TTL video and a vertical 
and horizontal synchronization. For 
external controls it uses an on/off 
switch, led power on and an intensity 
controller. The series is supplied in two 
models: model I2MVI tor 80 column 
text resolution and model 12MN2 for 


“graphic resolution. 


MODEL GEMA II - Manufactured by 
the Group CVMA for general applications 
with TTY protocol, operating point-to- 
point asynchronous lines. Group CMA 
is organized by companies manu fac tur- 
ing video terminals, acoustical couplers 
and modems for the connection of 
microcomputers to videotext systems. 
They also work as a service bureau, 
employing several Eclypse series Data 
General computers. At present CMA 

is located in Sao Paulo and has 112 
employees and liquid assets of 

US$ 152,000.00. In 1982 it had a 
billing of 560,000.00. CMA is a member 
of ABICOMP and in the end of 1982 
it got SET's authorization to manufac- 
ture modems and video terminals. The 
aim of the manufacturing of GEMA IH 
was its compatibility with most equip- 
ments that work asynchronously as, 
for instance, DIGITAL, IBM, DATA 
GENERAL, BURROUGHS and the 
Brazilian minicomputers LABO, SISCO 
and COBRA. Its video monitor has a 
26 x 80 normal characters display or 
a 26 x 40 expanded characters dis- 
play, 162 x 216 mm video area, 12” 
P42 green phosphor CRT or, optional 
ly, P4 white phosphor, lower and 
upper case character type using 5 x 7 
matrix points, 7 x 10 field and small 
accepting descenders, 128 ASCII char- 
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acters set with 96 graphic characters, 
i e., 64 mosaic ones and 32 special 
ones, SK static memory RAM in 2 or 
4 page sizes. It accepts video-attributes 
like double intensity, reserve field, 
blink field, underline, double intensity/ 
underline, double intensity/blink field, 
blink/reserve field and double intensi- 
ty/reserve field, non-destructive type 
cursor, cursor controllers for left, right 
and home, cursor retum, line feed — 
LF — vertical and horizontal tabulation, 
8 column standard horizontal tabulator, 
any line/column direct address cursor, 
automatic scrolling, forward and back- 
ward rolling, paying by software or 
rvping, clear functions and bright con- 
trollers, bell controllers, on/off switch 
and line/local switch. The video ter- 
minal is delivered with a removable 
kevboard. There are 71 keys, each one 
using a reed-switch type contact. The 
keyboard accepts 10 to 15 cps auto- 
matic repetition, after the key is press- 
ed during 0.8 seconds. The system has 
R$232C interface for asynchronous 
serial communication, duplex or semi- 
duplex, point-to-point. It has a trans- 
mission/reception speed selector operat- 
ing from 75 to 9600 bps, character- 
by-character. It accepts parity or in- 
hibit check, 1 or 2 stop bits. It works 
with 7 or 8 bits word length. The 
interface has also outputs for serial 
printer available in two operational 
modes: the first with the printing of 
a line simultaneous with the terminal, 
with output control, XON/XOFF and 
speed between the computer and the 
printer from 300 to 9600 bps; the 
second mode prints hard-copy pages. 


D MODEL EBC-12 — This is a series of 
video terminals manufactured by EM- 
BRACOMP — Brazilian Company of 
Computers and Systems — located in 
Rio de Janeiro with 80 employees and 
assets of US$ 85,200.00. In 1982 they 
had a billing of US$ 501,000.00. They 
manufacture microprogrammed video 
terminals, based on Z80A and compa- 
tible with other manufacturers" models 
like DEC, BURROUGHS and HONEY. 
WELL BULL. The S. Paulo State Air 
Company, VASP, the Brazilian Govern- 
ment National Network in Communi- 
cations, EMBRATEL, the VOLKSWA- 
GEN SECURITIES and the Brazilian 
Federal Agency of Data Processing, 
SERPRO, are among its clients. Be- 
sides video terminals, they manufacture 
data concentrators and microcomputers. 
EBC is a member of the Brazilian As- 
sociation of the Computer Industry, 
ABICOMP, and had its manufacturing 
projects approved by SEI in 1983. 
EBC-12 is compatible with terminal 
VT-52 or an equivalent terminal manu- 
factured by DEC to be operated point- 
to-point. With the introduction of an 
extra PC board this terminal can be 
tumed into a microcomputer, the EBC. 
4012, for general use, 64K memory W 
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RAM, working under CP/M and floppy- 
discs. Its video display has a 12” green 
phosphor CRT and 24 x 80 characters, 
presenting 120 different characters of 
which 33 are graphic symbols. The 
keyboard is compatible with Tletype 
and apart from the terminal; it has 81 
keys, with unconnected blocks of func- 
tion keys and numeric keys. All the 
interface versions work in full-duplex, 
with character-by-character transmis- 
sion, using asynchronous line, parity 
bit or inhibit and 1, 1-1/2 or 2 stop 
bits. It has a transmission /reception 
speed from 110 to 9600 bps and it 
uses a communication standard serial 


R$232C and Current Loop. It operates 
with the following controls: on/off 
switch, bright and bell 


MODEL EBC-11 — This is another 
video terminal series manufactured by 
EMBRACOMP. It is compatible with 
the Teletype, not needing a commu- 
nication protocol, allowing any connec- 
tions having interface for asynchronous 
serial communication. It also has the 
advantage of tuming into a microcom- 
puter by adding an extra PC board, 
the EBC-4011 of EBC-4010 series. It 
has a 12” green phosphor CRT, 12 x 
40 orl2x 800r24x 40 or 24 x 
80 characters presenting 95 different 
characters including lower case. The 
keyboard has 57 keys compatible with 
teletype, apart from the terminal body. 
The interface EBC-11 works in an 
aspnchronous way, half-duplex or full- 
duplex line, parity bit or inhibit, in- 
ternal or external clock and 1, 1-1/2 
or 2 stop bits. It has a transmission/ 
reception speed from 75 to 9600 bps 
and it uses R$232C serial communica- 
tion. It works with the same controls 
as the preceding model. 


MODEL TDA TERMINAL — Manufac- 
tured by TDA in Sao Paulo, a company 
manufacturing products like switching 
power supply, intelligent video terminals, 
video monitors, software security systems 
and communication processors. In 1982 
the company had 83 employees and as- 


sets of about US$ 10,700.00. The basic 
aim of the company is to have OEM clients 
attended by analysts specialized in the 
development of firmware. They have 
many clients, among them BURROUGHS, 
HONEY WELL BULL and DATAPOINT. 
The TDA TERMINAL display has 25 or 
26 x 80 characters, including an optional 
status line. For video-attributes it has the 
reverse, the intensifier, the blink, the 
underline and the invisible, besides the 
option of line blocking and combinations 
of these attributes. The character format 
usesa 7x 9matrixina 9x 12 point 

field. The 128 ASCII characters are avail- 
able and the cursor is addressable in block 
or underline, blink or fixed, visible or 
invisible. The video monitor is 20 MHz 
high resolution, 12” green phosphor CRT. 
The keyboard is apart from the terminal 
body with 71 alphanumeric keys. It has 
N-key rollover and automatic repetition 
in 20 cps. It has a communication inter- 
face full-duplex ASCII type EIA R$232C, 
synchronous orasynchronous, with a speed 
between 75 and 19200 Bauds. This ter- 
minal is well-known because it is one of 
the lightest and smallest in Brazil. Its 
price is about US$ 180.00. 


MODEL TV-2000 — Manufactured by 
SISCO, the fourth among the largest com- 
panies in the field of the computer in- 
dustry. It uses 12” CRT, BW, 12 x 80 or 
24 x 80 characters, 64 ASCII characters 
set, 5x 7 matrix points. It has a removable 
keyboard with 47 alphanumeric keys, 
R$232Casynchronous interface or 20mA 
current loop, a transmission /reception 
speed from 75 to 9600 Bauds. Optionally 
it can operate with graphic functions and 
programmed intelligence by adding two 
extra boards. It is compatible with the - 
ADM-3 from LEAR SIEGLER, USA. 


MODEL TV-3000 — This intelligent ter- 
minal is also manufactured by SISCO 
and uses the Intel 8085 microprocessor, 
20K memory, with expansion up to 54K, 
green phosphor CRT, 24 x 80 characters 
and a transmission/reception speed from 
50 to 19200 Bauds. Its price is about 
US$ 1,890.00. 


Subscription Department 


MODEL TIC-9000 — This intelligent 
color video terminal, the first manufac- 
tured in Brazil, is also manufactured by 
SISCO. It can be turned into a microcom- 
puter. It uses 19” CRT, 24 x 80 charac- 
ters, 64 ASCII characters, 5 x 7 matrix 
points, bright intermittent cursor, non- 
volatile, underline and overcharacter, a 
keyboard with 64 keys, 16 functions and 
8 color selecting keys. It has a transmis- 
sion/reception speed from 110 to 9600 
Bauds, R$232C asynchronous line inter- 
face. It operates with a Intel 80804 mi- 
croprocessor, 4-20K EPROM memory, 
8-32K memory RAM. For graphic usage 
it is composed of 16U x 192 pomis, 

6 x 8 ppc. 


MV-3000 — Manufactured by PROLO- 
GICA, the third among the largest com- 
panies in the field of the computer 
industry. It has assets of US$ 53,700,00 
and in 1983 had a billing of 

US$ 16,280.000.00. Its sales indicate 
about 37,000 Microcomputers installed, 
so PROLOGICA owns 62% of the 
industrial park of personnal computers 
in Brazil, It is located in the city of 
Sao Paulo, in an area of 29,000 square 
meters. It has about 1,000 employees. 
Most of its products use video moni- 
tors coupled to the body of the equip- 
ment making impossible the modulari- 
ty. MV-3000 is an exception, in spite 
of intended to be used only by its mi- 
crocomputer CP 300. It uses a video 
display of 12” green phosphor CRT 
with 1,000 points. It costs about 

US$ 143,000.00. 


To be continued in the next edition. 


CARNIVAL 


Due to Carnival — from March 3 to March 
7 — WEEKLETTER will not be issued on 
March 8, only on March 15. However, the 
subscribers will receive 52 issues, the usual 
period of a subscription. |] 


Capitalizing on his experience in the so called Na- 

tional Computer Industry Policy in Brazil since 

1970 as well as on his experience after 30 years in 

the computer industry, J.C.MELO introduces the 

CONFIDENTIAL WEEKLETTER ON BRAZIL- 
IAN COMPUTER INDUSTRY, a realistic airmail 
newsletter with a thorough interpretation of old 
and new regulations of the Brazilian Government; 
policies and technical evaluations; Brazilian hard- 
ware/software/systems; Brazilian microelectronics; 

bussiness and joint ventures possibilities. This pub- 
lication offers you a vital window-view of Brazil 
ian possibilities and impossibilities. It is written 
solely for Presidents and Directors of computer 

industries and industries in related fields in the 
whole world. CONFIDENTIAL WEEKLETTER 
is published weekly by J.JCMELO TECHNICAL 
CONSULTING CO. INC., an USA company. 


“J. C. MELO TECHNICAL CONSULTING CO. INC. 

Avenue Prestes Maia 241 - 13th floor - room 1308 

Sao Paulo - Brazil - Zip Code 01031 - Phone 2286299 

Please start my 1 year-52 issue subscription to CONFIDENTIAL WEEKLETTER 
ON BRAZILIAN COMPUTER INDUSTRY. airmail delivery. Enclosed is my crossed 
check in the value of US$ 300.00 payable in US and made out to J. C. Melo Tech- 
nical Consulting Co. Inc.. By retum of the mail please send the receipt. 


If in Brazil it must be a Brazilian check in cruzeiros, in the value of Cr$ 350.000,00, 
and this check must be made out to INFOPART SOCIEDADE BRASILEIRA DE 
PARTICIPACOES EM INFORMATICA LTDA. 
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MICROELECTRONICS: 


DOCAS DE SANTOS — chosen two years 
ago together with ITAUCOM — has decided 
to follow the steps of ITAUCOM: not to 
make the diffusion and work with the pack- 
ing of programmable logic PLA and FPLA 
and of custom logic GATE ARRAYS. 

Or better, only packing, no diffusion. And 
for that a market reserve was established, to 
protect amoral and illegal oligopolies. 

In Brazil microelectronics is one more 
scandal due to the market reserve, but nobody 
— save WEEKLETTER -— speaks about it, as 
if everything were moving smoothly. 

| WEEKLETTER's Publisher has always 
stated that it was impossible to make diffu- 
sion in Brazil, because of the small scale 
economy against a high technology up-grade 
multiplied by the needed high investments. 
But, instead of listening, the Special Secre- 
tary for the Computer Industry, SEI, and 
some Brazilian entrepreneurs have decided to 
go on, creating the oligopolies. 

Now that everything is clear, that it is 
evident that diffusion was a summer song, 
they change to the fallacies of a programma- 
ble logic and a custom logic with diffusion 
made outside the country and with the pack- 
ing made in Brazil. In short, they are not 
manufacturers, they are mere packing people, 
at the development of Brazil's expense. Let 
Brazil be damned and the voices of alert — 


VENTURINI WILL MAINTAIN 


In the beginning ot March, Secretary Da- 
nilo Venturini — head of the National Secur- 
ity Council, CSN — made several statements 
to the Brazilian newspapers about the market 
reserve. The recent mission of the Interna- 
tional Monetary Fund, FMI, to Brazil asked 
for the fulfillment of what was established 
in the Addendum to the Third Letter of In- 
tentions — see 'SEI Knows The Market Re- 
serve Will Be Done Away With" in WEEK- 
LETTER 1/12 — that is, the end of the mar- 
ket reserve. Seemingly, General Danilo Ven- 
turini won one more domestic battle in the 
Government, since he took the initiative of 
making the statements during the visit from 
the FMI. The statements, by the way, were 
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as WEEKLETTER's — be pressed not to 
speak about such a dull subject. 

It is unbelievable that the National Secur- 
ity Council, CSN — the Government office 
immediately above SEI — agrees to this true 
catch and still more unbelievable that Gen- 
eral Danilo Venturini, a plain deáling man, 
does too. The easiest conclusion is SEI is 
fooling both, also in this microelectronics 
affair, because it is unlikely both agree in 
behalf of the oligopolies of ITAUCOM and 
DOCAS DE SANTOS. What both are — mere 
agents disguised as manufacturers — is costing 
very dearly to Brazil, chiefly because it pre- 
vents true ICs manufacturers — however with 
the serious fault of being foreign companies, 
as in the case PHILCO-FORD — from coming 
to Brazil What happened with the Minicom- 
puters, with the Micros, with the Peripherals, 
etc., is happening again: oligopolies are form- 
ed, some Brazilian entrepreneurs get rich and 
Brazil is demaged, as always. And the non- 
specialized press and the helpful innocent 
applaud those amoral practices. 

It is such a profitable dealing that, if 
ITAUCOM and DOCAS DE SANTOS wanted 
to sell their almost non-existent industrial 
installations, they would certainly find a 
buyer to pay the price of the oligopolies 
instead of the price the companies are worth. 
Only because both companies were “approved” 
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by SEI. 
The results: 


D In two years nothing has been done, 
not even packing; 


[O There is not the least idea if and when 
diffusion will be made; 


[D After two years of inefectiveness — 
and it could not be different, as the 
plan is wholly impracticable — they 
decided to import waffers and do the 
packing, an operation anybody could 
do with low investments. 


That is the Brazilian microelectronics in- 
dustry. However, if the Bill by Senator Ro- 
berto Campos passes in Congress — See *Com- 
puter Law in Congress” in WEEKLETTER 
1/10 — this amoral and illegal situation, not 
denounced by the press due only to technical 
ignorance, shall end because all the incentíves 
and exemptions in that Bill will be granted 
only if the company makes the diffusion in 
Brazil Thus, maybe we will see ITAUCOM 
and DOCAS DE SANTOS give up, as it is 
technically obvious. 

Either CSN actually controls SEI, or it 
will also suffer all the negative consequences 
of SEI's incompetency. E 


THE MARKET RESERVE UNTIL 1985 


handed out by the Brazilian News Agency, 
EBN, the Brazilian Government news agency. 
Nobody asked him any statements. 

Considering his statements, grave ones as 
they portray the official non-compliance with 
several international obligations, our publish- 
ing company — an US company — wrote the 
following petition to the Directors of the 
Inter-American Development Bank, of the 
World Bank, of the International Monetary 
Fund, FMI, and of the General Agreement 
on Tariffs and Trade, GATT: 


'Mr Director — This is a petition to ask you, 
in an official character, to answer a question 
about the decision of General Danilo Ventu- 


rini, head of the National Security Council, 
to maintain the market reserve in the com- 
puter field until the end of the present Go- 
vernment. 

His decision is explained in the recent 
articles of the Brazilian newspapers included. 

The question we ask is this: 

— Does the mentioned decision agree or 
disagree with the clauses in the contracts and/ 
or agreements Brazil signed with your orga- 
nization?” 


Also, as the mentioned statements are in 
direct conflict with the 1974 US Trade Act, 
a similar petition was sent to the Office of 
the US Trade Representative and to the W 
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Presidents of the Committee on Foreign Af- 
fairs from the US House of Representatives 
and of the Committee on Foreign Relations 
from the US Senate: 


“Dear Mr President — This is a petition to 
ask you, in an official character, to answer a 
question about the decision of General Da- 
nilo Venturini, head of the National Secur- 


ity Council, to maintain the market reserve 
in the computer field until the end of the 
current Government. 

His decision is explained in the recent 
articles of the Brazilian newspapers included. 

The question we ask is this: 

— Does the mentioned decision disagree 
with Clauses 301 and following of the 1974 
Trade Act? E 


FORMATION F4000 PERFORMANCE EQUALS IBM 4331-2 


See “Formation F4000 versus 4381?” in 
WEEKLETTER 1/13. In that article we say 
SEI feared that approving the IBM 4381 Ma- 
nufacturing Plan it would overtake the ITAU- 
TEC F4000. We say this fear is absurd, 
because F4000 would at most reach the per- 
formance of IBM 4331. Now WEEKLETTER 
may bear out that F4000 has a performance 
at most like IBM 4331-2, according to some 
information we got recently from FORMA- 
TION itself. 

The Government company COBRA will 
suffer two blows with the probable approval 
of F4000. The first blow is to know that 
its old dream of having an IBM emulator was 
surpassed by another much younger Brazilian 
company, ITAUTEC. The second blow is that 
as FORMATION F4000 uses the chip for bit 
slice 2901 — used in series 500 of the CO- 
BRA minis — it is very probable ITAUTEC 
will make some offers they cannot refuse to 
the COBRA technicians specialized on the 
2901, almost the only ones in Brazil The 
excellent future of chip 2901 was foreseen 
at the Congress of the Association of the 
Computer and Auxiliary Equipments Users, 
SUCESU, in 1976, in a talk by our Publisher 
J. C.-Melo. He described it in detail, after 
a short course he attended at AMD, in the 
United States. Today 2901 is largely used in 
the computer emulation up to the level of 
the IBM 4331 oz an equivalent. 

—. ITAUTEC vwill have to cope with several 
problems before putting the F4000 in the 


INDIA, A NEW PARTNER 


See “Computer Industry Policies in Other 
Countries” in WEEKLETTER 1/8. In that ar- 
. ticle we say that the Special Secretary for 

the Computer Industry, SEI, is planning to 
prevail on other countries, chiefly countries 
from South America and Africa, to follow the 
Brazilian example and to create a market 
reserve. Just now Secretary Saraiva Guerreiro 
— of Foreign Affairs — went to India, another 
country already with restrictive policies, in 
order to study the possibility of collaboration 
between both Governments in the computer 
industry field. ' 

SEI is also interested in furthering joint- 
venturês between Brazil and India, every- 
thing aiming at an autonomy in the com- 
puter industry. 
| Autonomy. This is an interesting word, 
considering it is known that IBM left India 
forced by the India Government, and a few 
years later, recently, the India Government 
itself asked IBM to go back to India again. 


Brazilian market. The biggest one will take 
from 18 to 24 months of work and will be 
the adaptation of the Brazilian peripherals — 
chiefly the disk and magnetic tape drivers — 
to the FORMATION controllers. To give an 
idea of the difficulties ITAUTEC will face, 
the disk drivers used in the F4000 are com- 
patible with the IBM 3330, 3340 and 3350, 
and not one of them is manufactured in Bra- 
zil Besides importing them, there are several 
alternatives for the solution of the problem, 
but all of them take time and imply some 
risks. 

The risks and the time taken, however, 
are worthwhile. The Manufacturing Plan sent 
by ITAUTEC to SEI antecipates the initial 
import of 20 whole Systems F4000, what at 
the medium price of US$ 250,000.00 totals 
the amount of US$ 5 Million, with the pe- 
ripherals. Now, this Manufacturing Plan being 
approved will give ITAUTEC an immediate 
profit between US$ 5 and 10 Million with 
the import mentioned above:the replacement 
of the local equipments that cost two or 
three times more than the imported ones. 

All this due to the great distortion the 
market reserve is, supported even by the 
press, that being non-specialized has no capa- 
city to analyze scandals like the above one. 
It is easy to understand, then, why Mr. O- 
lavo Setubal, President of the ITAU BANK 
— owner of ITAUTEC — is one of the fieri- 
est supporters of the market reserve. And let 
Brazil be damned. fes 


IBM did not accept the invitation, nobody 
knows why. Paradoxically, after the failure - 
of its first attempt — inviting IBM to return 
is a confession of failure — India talks again 
about autonomy in the computer industry, 
seemingly from now on joining Brazil in the 
chorus. 

The Brazilian Government took the initia- 
tive, as it is interested in spreading the mar- 
ket reserve virus through all the world. As if 
this were enough to make feasible a Com- 
puter Industry imbued with xenophobia and 
oligopolies. 

That travel to India is a proof of how 
the US Department of State omission is in- 
creasing dangerously, damaging the US De- 
partment of Commerce, allowing a Govern- 
ment — the Brazilian Government — to spread 
a practice against the rules of the General 
Agreement on Tariffs and Trade, GATT, and 
of the 1974 Trade Act. 


The US Department of Commerce is being 
more and more seriouly damaged, as its ex- 
port quotas will be fewer and fewer, once 
digital electronics is used in all types of elec- 
tronic equipments. If the Brazilian market 
reserve spreads itself, in a few years GATT 
and the Trade Act will have no reason to be. 


The US Department of Commerce is also 
omitting itself, as it does not fight for its 
rights against the US Department of State. 
And above all it does not protect the inter- 
ests of the American companies. E 


CHINA: MORE 
THAN BRAZIL 


Unbelievable, but true. China got more 
foreign investments than Brazil in 1983. Or 
better, the Brazilian position for investments 
— and the computer field is a good example 
of the difficulties — is worse than the one 
of a communist country. This speaks for it- 
self. 

The fact is that more than US$ 400 Mik 
lion were invested in China and in Brazil the 
foreign investments were a little less than 
that amount. | 


INVESTMENTS 


DEBATES AT THE SENATE 


See “Brazilian Policy for the Computer 
Industry at the Senate' in WEEKLETTER 
1/7. On the 14th of this month the debates 
presided by Senator Roberto Campos will 
begin at the Committee of Economy. For 
the first-time in Brazil, the Brazilian Policy 
for the Computer Industry will be thorough- 
ly discussed in Congress. 

The debaters who will talk are the fol 
lowing: 


March 14, 10:00 am — Telecommunications 
l Secretary Haroldo | 
. “Correa de Mattos 
March 21, 10:00 am — Edson Fregni 
11:00 am — Our Publisher, J. €. 
Melo 
March 28, 10:00 am — Salomao Waimberg 


11:00 am — Eduardo Guy de Ma- 
ê noel 
April 4, 10:00 am — National Security 
Council Secretary Da- 
nilo Venturini 
April 11, 10:00 am — Jose Maria Sobrinho 
11:00 am — Jose Dion de Melo 
. Teles 
April 25, 10:00 am — Edes Landim 
11:00 am — Jorge Johannpeter 
May 2, 10:00 am — Helio de Azevedo 
May 9, 10:00 am — Osiris Silva 
11:00 am — Firmino Rocha de 
Freitas 
May 16,. 10:00 am — Industry & Com- 


merce Secretary Jo- 
ao Camilo Pena 

11:00 am — Euclides Quandt de 
Oliveira, 


Our Publisher J. C. Melo will talk abouty 


GONFIDEI aa 3 


the mistakes and the misinformation of the 
Brazilian Policy for the Computer Industry. 
He will submit at least three changes for it: 
First, the end of the market reserve that 
created the oligopolies. Second, the end of 
the Special Secretary for the Computer In- 
dustry, SEI. Third, the end of the present 
xenophobia, with the allowance for joint- 
ventures with foreign companies. It will be a 
well documented talk. 

At the talk by Mr. Firmino Rocha, Presi- 
dent of the Brazilian Association of the Elec- 
tro-Electronics Industry, ABINEE, we will 
surely hear his official opinion about ABI- 
NEE being for or against the present Brazil- 
ian Policy for the Computer Industry. The 
Cardinal Richelieu at ABINEE is its Execu- 
tive Mr. Pimentel, holding control even above 
the President. For at least five years Mr. Pi- 
mentel has held the opinion that consider- 
ing the domestic divergences ABINEE should 
not give any opinion about it. Really, the 


Calculus and Computation Sector of ABINEE, 


in which Brazilian and foreign companies 
take part, has never been able to reach a 
conclusion and so Mr. Pimentel has imposed 
his own opinion, i. e., to avoid an official 
opinion of ABINEE. In that way, Mr. Fir- 
mino Rocha's talk will be harmless, only 
generalities, already known by everybody. 
Itis a pity ABINEE behaves that way, 
because as it does not suffer from xeno- 
phobia it could easily oppose ABICOMP. If 
ABINEE fought, surely ABICOMP alone — 
in spite of having only 60 members — would 
not stand for the political opinion of the 
Brazilian Computer Industry. Mr. Pimentel 
has been acting like that since the former 
administration by Mr. Manoel da Costa San- 
tos. With the new President, Mr. Firmino 
Rocha, things have been worse, because Mr. 
Rocha has not gotten the qualities a leader 
should have in order to get rid of Mr. Pi- 
mentel. E 


US DOLLARS FOR THE BRAZILIAN COMPUTER 


The Exchange centralization at the Central 
Bank — the Brazilian Federal Reserve Bank — 
as well as the difficultyof the Brazilian com- 
panies in getting one year loans for the im- 
port of parts and components, has forced 
the Brazilian Association of the Computer 
Industry, ABICOMP, to apply for a loan of 
US$ 50 Million — some people say it is a 
loan,of US$ 150 Million, with first a part 
loan of US$ 50 Million — at first asked of 
EXIMBANK, the Export and Import Bank, 
to be shared by several Brazilian companies. 


The question has been studied for about 
six months, and everything shows that it is 
at the last stage for approval. Everything 
also shows the money will be borrowed by 
the Central Bank — a pressure of the Special 
Secretary for the Computer Industry, SEI, 
to save the Brazilian companies — and that 
EXIMBANK will lend to the Central Bank. 
If this account is true, the initial supposition 
of a loan borrowed by some large Brazilian 
companies to be shared with the small ones, 


EXCLUSIVE: THE WORLD BANK GIVES AN OPINION ABOUT 
THE BILL BY REPRESENTATIVE CRISTINA TAVARES 


Washington, DC — Senator Ro- 
berto Campos and WEEKLET- 
TER have always maintained that 
the clauses in the financing con- 
tracts with the World Bank for- 
bid practices like the market re- 
serve, illegally and amorally done 


“by the Special Secretary for the 


Computer Industry, SEI. 

WEEKLETTER decided to of- 
ficially ask an opinion of the 
World Bank about the Bill by 
Representative Cristina Tavares — 
See “Computer Industry Law in 
Congress”, in WEEKLETTER 1/1 
— and sent to the Bank the 
translation of the mentioned Bill 
— where the market reserve is 
explicit — to be analyzed. . 

The official answer from the 
World Bank was given in the 
name of its President Mr. Clau- 
sen, by Mr George Papadopou- 
los, Acting Chief, Brazil Division 
Latin American and. Caribbean 
Regional Office. It is the follow- 
ing, registered by WEEKLETTER: 


“The Bank requires Interna- 
tional Competitive Bidding 
(ICB) procedures to be fol- 
lowed for the procurement 
of certain goods and ser- 

vices of projects that it fi- 


INDUSTRY 


and with the endorsement of a private Bra- 
zilian bank, was not successful. 


Everything depended on the new Brazil- 
ian Letter of Intention to the International 
Monetary Fund, FMI, whose terms have 
already been established with FMI and hat 
will be sent to it in a few days. 


The state company COBRA will also bene- 
fit. By the way, COBRA is benefiting since 
the Exchange centralization at the Central 
Bank, as only in September 1983 the Cen- 
tral Bank released COBRA payments of some 
hundred thousand dollars. Also the state 
company PROLOGO has received 
US$ 700,000.00 to import parts to manu- 
facture the Bank Terminals it has sold to 
Bank of Brazil, the Brazilian Federal Govern- 
ment Bank. All this happened in a time 
when the release of import payments of pri- 
vate companies were systematically postponed 
by the Central Bank. For the sister com- 
panies COBRA and PROLOGO po is 
fair, everything is allowed. 


nances in order to ensure 
best quality, reliability and 
price. The Bank's ICB pro- 
cedures provide a 15% 
price preference for Brazil- 
ian suppliers. 


Representative Tavares” pro-' 
posed bill, reserving procure- 
ment of certain equipments 
and services to Brazilian 
firms, may prevent the Bank 
from financing items reserv- 
ed to Brazilian firms once 
the proposed legislation is 
in force.” 


In other words, if the Bill by 
Representative Cristina Tavares 
is approved, the World Bank will 
stop its financing to Brazil, what 
shows how much a Bill based 
on xenophobia and that unbeliev- 
ably and absurdly received a 
hand from SEI can harm Brazil. 
lt is hard to believe that an of- 
fice subordinated to the National 
Security Council, CSN, has such 
political and technical incompe- 
tence. It is understandable a Rep- 
resentative to take this initiative, 
but the fact SEI supports it 
shows SEI is too far away from 
the international reality. B 


It will mean a debt of US$ 50 Million 
in a time when the valuation of the US Dol 
lar — due to the devaluation of the Brazil 
ian Cruzeiro — surpasses 200% a year. A 
debt in US Dollars will be a race against 
time, to be run by small and medium-sized 
companies. That is the reason why SEI has 
pushed the Central Bank in order that the 
debt of the Brazilian companies be establish- 
ed in Brazilian Cruzeiros, not in US Dollars. 
If it happens this way it will be one more 
scandal of the computer industry in Brazil, 
because the Brazilian Government wants to 
maintain, at all costs, the Brazilian Policy 
for the Computer Industry. If it does that, 
the Central Bank will commit a crime an- 
ticipated in the Brazilian Laws. 


WEEKLETTER will pry into the condi- 
tions for this loan, because everything shows 
the pressures from SEI have forced the Cen- 
tral Bank to run away from the rules which 
all loans are subjected to. 


PRRENGONEIDENIA! 


ON BRAZILIAN COMPUTER INDUSTRY 
VER TE 


VIDEO TERMINAL — II 


We go on with the publication of the 
specifications of the video terminals manufac- 
tured in Brazil: 


D MODEL TVG4001 - Manufactured 
by SCOPUS it is a color graphic video 
terminal with characteristics of the 
slave of a CPU. SCOPUS is a member 
of ABICOMP, located in the city of 
Sao Paulo. Until September 1982 it 
had assets of US$ 2,214,000.00 and 
about 887 employees. TVG4001 is a 
product formerly developed for the 
Brazilian Government National Net- 
work in Communication, EMBRATEL, 


for technical and scientific usages. Its [m 


system includes integrated video gra- 
phic controller under VLSI technology 
and non-volatile RAM memory. As 
functional characteristics it has zoom 
resources; with up to 16 times ampli- 
fications, panning, and the possibility 
of selecting & colors. It has high level 
commands as the draft of straight 
lines, rectangles and arc of circunfer- 
ences. Its graphic memory has three 
plans of 512 x 512 points. It is used 
in CAD/CAM systems, as a Work-Sta- 
tion, in systems to support decisions 
in the analysis of process control and 
in systems of image processing. 


D MODEL C101 - Manufactured by 
SCHUMEC, located in Rio de Janei- 
ro. m 1982 its assets were about 
US$ 8,6)0.00 and it had 23 em- 
ployees. Model C-101 uses a 52-69 
ASCII characters set keyboard, RS- 
232C interface for serial communica- 
tion adjustable from 110 to 9600 
Bauds. It has a video monitor using 
12” green phosphor CRT, 24 X 80 
characters. Its system was developed 
for local and remote operations. It has 
an addressable cursor, reverse, blink 
and intensifier, besides options for 
lower and upper case. It can operate 
in graphic mode with 64 characters 
and a screen from 72 x 160 points. 
SCHUMEC is a member of ABICOMP 


Capitalizing on his experience in the so called Na- 

tional Computer Industry Policy in Brazil since 
1970 as well as on his experience after 30 years in 

the computer industry, J.C.MELO introduces the 

CONFIDENTIAL WEEKLETTER ON BRAZIL- 
IAN COMPUTER INDUSTRY, a realistic airmail 
newsletter with a thorough interpretation of old 
and new regulations of the Brazilian Government; 
policies and technical evaluations; Brazilian hard- 
-ware/software/systems; Brazilian microelectronics; 
"bussiness and joint ventures possibilities. This pub- 
tication offers you a vital window-view of Brazil 
ian possibilities and impossibilities. It is written 
solely for Presidents and Directors of computer 

industries and industries in related fields in the 
whole world. CONFIDENTIAL WEEKLETTER 
is published weekly by J.C.MELO TECHNICAL 
CONSULTING CO. INC, an USA company. 


and had its projects approved by SEI 
in 1982. 


MODEL APPLETRONICA — It is the 
only video monitor manufactured by 
APPLETRONICA that also manufac- 
tures microcomputers compatible with 
APPLE Il. Its installations are in Sao 
Paulo. SEI approved its microcomputer 
Manufacturing Plan in 1983. Tts video 
monitor uses 12” green phosphor CRT, 
40 x 80 characters, input compound 
video signal, 20 MHz high resolution 
screen, front controls for bright, ver- 
tical, horizontal and switch on/off. Its 
price is about US$ 193.00. 


MODEL TVM-1121 —- Manufactured 
by MEDIDATA, it is an intelligent 
video terminal. MEDIDATA is a com- 
pany with assets of US$ 36,000.00. 
In 1982 it had 155 employees. Its 
installations are in Rio de Janeiro. Be- 
sides being a traditional system house 
of micro and minicomputers, it devel. 
ops basic and applied software. TVM- 
1121 uses a green phosphor screen, 
semi-graphic characters and a support 
allowing mobility. The keyboard uses 
a microprocessor and is apart from 
the body of the video monitor. ME- 
DIDATA is a member of ABICOMP. 
Its video terminal was approved by 
SEI in 1983. 


MODEL VTK-2000C — It is the second 
color semi-graphic video terminal ma- 
nufactured in Brazil. It was developed 
by the Foundation for the Engineer- 
ing Technological Development, FDTE, 
of the Polytechnic School of the Uni- 
versity of Sao Paulo, for VIDEOTEK, 

a company located in Sao Paulo. VTK- 
2000C is to be used in process control 
systems. It has a 48K memory RAM 
and EPROM and may optionally have 
a boot-strap memory with 2k capacity 
installed. It has also available three 
channels for timer: one for a program- 
able audible signal and two for a pro- 
gramable transmission. It has an input 
parallel interface and R$232C serial 
interface. It uses microprocessors In- 


Subscription Department 


tel-8085 and 20” CRT made in Bra- 
zil. It accepts HDLC/SDLC, BSC and 
other communication protocols. The 
system is similar to AYDEN. VIDEO- 
TEK is a member of ABICOMP and 
had its Manufacturing Plan approved 
by SEI in 1982. 


MODEL TVA-3279 — It is one more 
video terminal manufactured by SCO- 
PUS. It is a terminal compatible with 
IBM 3279 and is presented in two 
versions: with or without a three-di- 
mensional plan. Both, however, admit 
eight colors: yellow, blue, white, pink, 
turquoise, green and red. Its video 
monitor is 14”, medium resolution 
chromatic CRT. It has the same func- 
tional characteristics of the .TVG4001. 


MODEL TERGO — It is a terminal 
video manufactured by TELEMATICA, 
a company specialized in supplying 
equipments for data acquisition und 
communication. In 1982 TELEMATI 
CA had assets of US$ 10,700.00 and 
62 employees in its plant located in 
the City of Sao Paulo. TERGO uses 
a video monitor with 12” green phos- 
phor CRT, 24 x 80 characters, 7 x 9 
in field of 9 x 12 matrix points per 
character, 128 ASCII characters set, 
a storage capacity of 2 pages, semi- 
graphic capacity, 6 programable at- 
tributes for blink, invisible, underline, 
intensified, réverse and graphic, soft 
scrolling or pop and a fixed or blink 
cursor. Optionally the TERGO key- 
board has software redefined keys. It 
has also automatic repetition, N key 
rollover, 2 key lockout, special func- 
tions defined by the User and Escape 
control command sequences. Its sys- 
tem uses synchronous or asynchronous 
adjustable speed controlled by key- 
board, from 110 to 19200 Bauds, . 
option for hard-copy printer, R$232C 
interface and local/remote line, half/ 
full duplex. 

To be continued in the next edition. 
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PUBLISHER" S LETTER: THE CAT AND 


A cat came to my house without 
an invitation. I tried to frighten it, 
running after it, and so on. All this 


did not work. So, I did what is known 


as the thing most dreaded by cats: I 
got hold of it, put it in a sink and 
tumed the tap on. When the water 
wetted it, the cat started to recoil. 
Intending not to let it go, I held it 
tightly. When it felt itself almost 
strangled, the cat really fought, try- 
ing to bite me and to scratch my 
arms with its sharp claws. It even 
peed on my arm until I released it. 
When the cat noticed it was being 
strangled and that it would — accord- 
ing to itself — die, the cat reacted, 
it tried to defend itself. Afterwards I 
analyzed what had happened and I 
understood that the fiery reaction by 
the cat had been inversely propor- 
tional to the menacing action — its 


This is our new name, however we are covering only Brazil. In a few 
weeks we will cover the computer business in the whole South America. 


death — and the cat fought to the 
end to save itself. Everything quite 
natural. 

So 1 thought: how is it that a 
mere cat can be more pragmatic, 
more logical, more realistic than the 


Directors of IBM and of BURROUGHS? 


Because they have been strangled by 
the Brazilian Government for many 
years, it is simply killing them and 
they do nothing about. 

Electronic composer, Minis and 
Micros — let us imagine what would 
the success of the IBM PC manufac- 
tured in Brazil be — POS Terminals, 
Banking Terminals, ATMs, Intelligent 
Terminals, Local Area Network LAN, 
Office Automation, OEM purchases of 
Brazilian peripherals, Superminis, etc., 
are some of the real and operative 
stranglings IBM and BURROUGHS 
have been suffering silently, rewarding 


FBI WARNS AGAINST BRAZILIAN COMPANIES 


Washington, DC — The Develop- 
ment of Counterintelligence Awareness 
Program, DECA, is an effort of the 


Federal Bureau of Investigation through- 


out the United States to reach person- 
nel in American high technology in- 
dustries and to brief them concerning 
the threat of illegal technology transfer 
and espionage activities directed against 
these industries. DECA is not a separ- 
ate agency, but a part of the overall 
FBI effort to prevent these illegal ac- 
tivities. The Chief office of the Pro- 


gram is located at the FBI headquarters 


here in Washington. 

In 1983 DECA decided to write a 
document on Brazil, to be distributed 
at those briefings. WEEKLETTER re- 


prints this document, but not in full. 
In order not to divulge the source 
WEEKLETTER has summed it up, but 
has maintained its verve. 

The document starts saying that 
most of the Brazilian industries in the 
computer field use one or more than 
one method, theft and piracy, to get 
schematic circuits or software manuais, 


software in source or object code, etc. 


It also says that these industries buy 
equipments delivered with their man- 
uals in order to copy them. In reality 
FBI is not saying anything new, be- 
cause hundreds of similar facts are 
known by Brazilians in the computer 
field. 

Some of these Brazilian companies 
have agents or branches in the United 


IBM & BURROUGHS 


the Government with good neighbors” 
politics. 

Recently a high officer at the US 
Department of Commerce said to me: 


Tt is no good you pressing IBM 
and BURROUGHS. They will never 
fight and they will never ask for the 
help of the Arherican Government. 
They consider themselves more com- 
plete than and superior to the Ameri- 
can Government. Your clients should 
be the small and medium-sized com- 
panies, better contenders and depend- 
ing more on the Government for such 
a war.” 


This is likely true, but it is also 
likely, for those who know the pol- 
itical and technical tendencies, that 
IBM and BURROUGHS will one 
day be dead in Brazil. | 


States for that end. The document 
mentions MICROLAB, INCREMENTO 
INFORMATICA, COBRA, and the 
very small DANVIC. However, most 
of them simply buy directly the equip- 
ment or the software, in person or 
through an order letter, paying for 
them in dollars in the United States, 
through the black market, and deliver- 
ing them or ordering them to be de- 
livered to illegal carriers, i. e.. smugglers. 
Because of that, DECA advises all 
the information requests and manuals 
and purchase orders proceeding from 
any of the companies listed at the 
end of this article to be imparted to 
the nearest DECA or directly to the 
FBI headquarters in Washington, ha 


ME EKLETMER 


the case will be duly tabulated and and software, like Micros and Minis GEPETO 
followed as far as the airport. and their Operational Systems and MAGNEX 
The Brazilian newspapers have not Tanguages, Video Terminals, Modems, — MODDATA 
informed about, but the Director of Small Peripherals, etc.. Thus, Brazil is PARKS 
lr or nad gi already not such a sophisticated country be.  PULSE 
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a . Here are the companies considered | SCHUMEC 
panies consii 
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carry the needed export license, since id tdo with fit i 
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A method talked about is the companies and any kind of business 

one of a Brazilian company that de- with them should be avoided — sales, 
cides' to manufacture something, let us technology agreements, and so on — SPEECH BY OUR PUBLISHER 


say, a Data Multiplexer. Ussually, they 
write — or send a telex — or contact 
directly all the American Data Multi- 
plexer manufacturers, asking for prices 
and technical specifications. Frequently 
they show interest in buying a com- 
paratively large quantity — let us say, 
about fifty unities — what justifies the 
request to receive the technical man- 
uals beforehand * in order to analyze 
the maintenance problems we may 
have in the future”. 

Once they get what they asked for, 
they choose a model and, in most 
cases they buy a unity directly in the 
United States, without neither an ex- 
port license nor an import one, what 
typifies an irregular action. This equip- 
ment will surely be smuggled to Bra- 
zil and here it will be copied, with 
sales guaranteed by the market reserve. 

If DECA is warned there will be 
90% of probabilities that the action is 
illegal, be it of hardware or software. 
DECA has all the technical conditions 
for the follow-up of the equipment — 
letting it be — if it is legal — or not, 
even if it is already at the airport to 
be dispatched to Brazil. 

DECA advises everybody not to 
sell software and/or hardware to the 
mentioned Brazilian companies, unless 
it is through the legal mechanisms — 
export and import licenses — what 
will not prevent the copy, but at 
least will restrict robbery and piracy. 

DECA also states that Brazil has 
not used espionage methods yet, like 
some already found out, for instance, 
to place the employees directly as 
American companies employees, or to 
allure American companies employees 
— as it happened in the HITACHI 
case — only because the copies have 
been restricted — due to technical in- 
competence — to low level equipments 


with the companies in Group B certain 
kind of business is conceivable, but 
always with restrictions. In WEEK- 
LETTER's opinion, both lists are very 
well organized. Only some corrections 
are needed: some companies could be 
transferred from Group A to Group B 
and vice-versa. 


GROUP A 


APLETRONICA 
BRASCOM 
COBRA 
CONPART 
DANVIC 
DIGILAB 
DIGITUS 
DISMAC 

EBC 

EDISA 
ELEBRA S.A. 
ELEBRA INFORMATICA 
FLEXIDISK 
GLOBUS 
ITAUTEC 
LABO 
MEDIDATA 
MICRODIGITAL 
MICROLAB 
NOVADATA 
POLIMAX 
PROLOGICA 
PROLOGO 
SCOPUS 

SID 

SISCO 
SPECTRUM 
TECNOCOOP 
UNITRON 


GROUP B 


ABC-KUHN 
CMA 
DIGIPONTO 


AT THE SENATE -— | 


In this issue we start publishing the 
speech our Publisher, J. C. Melo, made 
at the Senate Committee of Economy, 
yesterday, March 21. The President of 
the Committee, Senator Roberto Cam- 
pos, presided at the session where the 
speech took place. 


“Your Excellency, Senator Roberto 
Campos, Honorable President of this 
Committee of Economy. 

Honorable Senators 

Ladies and Gentlemen 


To begin with, 1 wish to thank you 
for the opportunity and the signifi- 
cance of this request, in order that | 
may be able to impart to you my 
criticism of the present Brazilian Pol- 
icy for the Computer Industry. The 
occasion and its importance force me 
to be very specific, leaving the gen- 
eralities aside. 


In this way, 1 will speak just once 
and now, about the importance of the 
computer industry: it is enough to 
say from 1972 to 1982 US$ 500 Bil- 
lion were spent in programmers' sal- 
aries in the United States; in 1984 
the computer industry is being called 
a US$ 1 Trillion industry; and in a 
few years it will occupy the first 
place among the industries in the 
United States. Let us add this indus- 
trial potentiality to the social impor- 
tance of information handled in huge 
quantities and we will have a concise 
view of the importance of the sub- 
ject. It is simply a new industrial rev- 
olution and either Brazil takes part in 
it or it will be doomed to a new 
kind of slavery. 


WEEKLENTER 


mory RAM in its minimum con- 
figuration, being able to expand 
to 32K or 64K. It has flexible 
membrane type keyboard, with 
154 functions handled by 69 keys, 
and uses B/W or coloured TV mo- 
nitor, with display of 24 to 32 
characters and 44 to 64 points 
for graphics. The programs and the 
datas are stocked in K7 recorders. 
It allows direct video connection, 
through compound video signals 
(CVS) The micro has R$232€ 
serial interface, besides being able 
to place at disposal in the future 
2 floppy-disc drives and a gene- 
rator of up to 8 colours. 


RINGO - This is model R-470, 
produced by RITAS, company 
seated in Sao Paulo. RINGO 
employs microprocessor Z804, 8K 
or 16K memory ROM for BASIC 
interpreter and 16K memory RAM 
in its minimum configuration, 
being able to expand to up to 
48K. It has QWERTY type key- 
board, with 49 keytops and uses 
B/W TV monitor, with display of 
24 to 32 characters and 64 x 44 
pixels for graphics. Additionally, 
synthetizing sound cartridges can 
be coupled, as well as screen with 
resolution of 256 x 192 pixels 
and cartridges with application 
software. There are available: 
interface for K7 recorder, with 
transmission speed of 2500 bps and 
two reading speeds, 2500 and 300 


MATRIX PRINTERS 


BUENOS AIRES - At least three 
companies are seriously studying the 
possibility of manufacturing matrix 
printers in Argentina: EPSON, 
LATINDATA and INFOPART. 

EPSON OF JAPAN, through its 
General Director for Latin America, 
Mr. Alexander Elorriaga, has already 
been in Buenos Aires. Within a ge- 
neral plan of mounting semiassembly 
plants in Venezuela, Colombia, Pana- 
ma and Argentina - the firm is 
already working in Mexico and Bra- 
zil - they are discussing with the 
Argentine Government the feasibility 
of manufacturing their series 80 and 
100 in that country. EPSON OF 
JAPAN is represented in Argentina 
by the company TECNOBETON 
SA, founded in 1961 for Civil 
Engineering and Construction areas, 


bps, interfaces for joysticks and IBM 


“ Typewriter, fast read/write tape-deck 


interface of 9600 bps and parallel 
interface for process control, such 
as automation of mechanical lathes. 
Internally, hardware is not compa- 
tible with any other equipment, and 
software has an internal translator 
that allows the execution of pro- 
grams developped for Micros Sinclair. 
This equipment is being sold for 
US$ 227,00 with 16K. 


AS1000 - This is an equipment re- 
cently introduced in the market, 
produced by ENGEBRAS, company 
seated in Rio de Janeiro. AS1000 
employs microprocessor Z804, 16K 
RAM with expansion up to 48K. 
It has interface for up to 4 tape- 


decks and B/W TV monitor. Modems, 


joysticks and speed files can also be 
connected. 


CP200 - This equipment is produced 
by PROLOGICA, already well-known, 
a traditional manufacturer of micro- 
computers compatibles with TRS$-80. 
CP200 employs microprocessor Z804, 
3,25 MHz clock, 16K memory RAM 
or 8K memory ROM. It can be con- 
nected to a B/W or coloured TV 
monitor, and has normal keyboard 
with printed functions and sound 
bip. It uses tape-deck to stock data 
and programs with transfer speed of 
4200 Bauds. This equipment is being 
sold for US$ 270.00 with 16K 


IN ARGENTINA 


and that entered the computer 

field in 1979. They represent all 

EPSON's line of production, in- 

cluding computers QX-10 and HX-20. 
LATINDATA is an argentine en- 


terprise, Representative of VERSATEC, 


GANDALF, PRINTRONIX, ONTEL 
and POINT-4. They are in advanced 
stage of conversations with two ma- 
trix printers manufacturers: OKIDATA 
OF JAPAN and PRINTRONIX OF 
USA, for some kind of agreement 
concerning semiassembly in Argenti- 
na. They have also already started 
their contacts with the Argentine 
Government. 

INFOPART is a smail brazilian 
company, that desisted from ma- 
nufacturing in Brazil on account of 
the restrictions imposed to the entry 
of new firms - even although 100% 
brazilian - in the restricted club of 


matrix printers manufacturers in 
Brazil. 

It has already officially presented 
to the Argentine Government - 
through the Subsecretary for the 
Computer Industry - its manufac- 
turing plan for a matrix printer of 
100 cps and 132 columns. 
INFOPART's main exigency to esta- 
blish in Argentina was the certainty 
that argentine matrix printers should 
be protected from foreign products 
with custom duties equal to those 
applied to cars. If attended, it 
promised to start manufacturing 
within 4 months. 

It is rather probable that the 
Argentine Government does not 
raise any difficulties to these three 
plants, although it is not certain 
that it will cope with INFOPART's 
demmand, at a time when it has 
not yet defined its future National 
Policy for the Computer Industry. 
See “Argentine Policy for the Com- 
puter Industry - ll”, in WEEK- 
LETTER 1/21. 

On the other hand, it is certain 
that no company would dare to 
establish without some type of 
governmental protection. At pre- 
sent, imports are free, and products 
enter the country at international 
prices. Against this fact, some kind 
of protection will have to be intro- 
duced. If this does not happen, all 
the factories will be simply imported 
components assemblings, with no 
local integration. E 


WHAT IS FORBIDDEN IN 
BRAZIL? 


Sao Paulo - This article's Title 
question has eventually been made 
to WEEKLETTER, for foreign in- 
vestors are led to believe that mar- 
ket reserve concerns only Micros and 

In truth, there are two types of 
interdictions, the legal one, that 
refers only to Micros and Minis, and 
the illegal and amoral one, that co- 
vers almost everything. As the Bra- 
zilian Government is militar, and 
besides, a disguised dictatorship - at 
least up to this moment - using its 
Power beyond Laws themselves, it 
forbids as well a series of equip- 
ments and products, turning in this 
way easy for WEEKLETTER to 
declare that “everything” is forbid- 
den, except the ranges over IBM 
4381 and BURROUGHS A9 Com. Y 
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puters. Under that line, everything 
is forbidden, including peripherals, 
ali kinds of terminals, etc. 
WEEKLETTER will try to re- 
sume the legal and illegal prohi- 
bitions, that are the following: - 


4 


- Any type of Micros and Minis; 

- Superminis and Supermicros, up 

to the line of IBM 4381 and 
BURROUGHS A9; 

Work Stations, Video Terminals 

- including inteligents and color - 
Bank Terminals, POS Terminals, 
Printer Terminals; in a word, 

all type of terminals for any 
finality; 

Matrix Printers and Printers of any 
type, up to 1500 LPM; 

Cash Registers with memories over 
2K and interfaces for their con- 
nection with external world; 
Magnetic tapes drivers, diskettes 
drivers, disk drivers, Winchester 
drivers, etc.; 

Electronic Typewriters and Elec- 
tronic Telexes, both programmable 
or with memory over 4K, and 
the Electronic Typewriter with 
interface for connection with 
external world; 

Any type of Electronic Composers; 
ATMs and EFTs, and any other 
front-end equipment for bank use; 
Microelectronics in general, 

Any equipment, of any type, that 
uses microelectronics (examples: 
Medical, Scientific, Industrial, etc.); 
Multiplexers, Modems, and similar 
equipments; 

Local Area Network LAN and si- 


CONFIRMED: 


Sao Paulo - General Danilo Venturini, 
head of the National Security Council 
(CSN), publicly. confirmed what WEEK- 
LETTER forecasted in its former edi- 
tion: an explicit market reserve will 
be included in the Law Project that 
the Executive Power will send before 
the end of June to Congress. 

The Government decided, therefore, 
to face in the future the General 


MARKET RESERVE 


milar philosophy; 

- Access to On-Line Data Bank from 
foreign countries; 

- Videogames; 

- Software in general for Micros, Minis, 
Superminis, Supermicros, including 
OSs for 8 and 16 and 32 bits; 

- Microelectronics for Fuel Injection 
and Ignition. 


As it can be observed, “everything” 
is forbidden. Prohibition, in the mean- 
time, is even larger, for all 
foreign companies established 
in Brazil - IBM and BURROUGHS 
among them - are also forbidden to 
integrate any brazilian terminal of 
any type; any equipment of any 
type, on their mainframes to offer 
integral solutions to their clients. 
That is to say, OEM contracts 
between foreign and national com- 
panies are forbidden. With this, for- 
biddance is extended to Office Auto- 
mation OA, Local Area Network LAN, 
Banking Systems, POS Systems and 
similar Systems. 

After everything that has been 
stated above, the question is ob- 
vious - or rather, conclusion is ob- 
vious - it means that, knowing the 
tendencies of computer industry, no- 
thing will be left for IBM OF BRA- 
ZIL, etc. in a few years, except clo- 
sing their activities in Brazil. This is 
obvious, it therefore being a tre- 
mendous paradox that such companies 
do not fight for their future survival, 
as it is also a paradox that the A- 
merican Government omits to defend 
the interests of its companies, and 
the rules of free commerce between 


IN THE COMPUTER LAW 


cares very little about future wars with 
those organizations, for they will come 
to occur from 1985 onwards, when 
Brazil will be already under a new 
Government. The strategy is to enter 
history as a “defender of National 
Industries”, and let the next Govern- 
ment worry about the rest. Let that 
new Government face international 


Agreement on Tariffs and Trade (GATT), Problems, etc. The present Govern- 


World Bank, Inter-American Develop- 
ment Bank, US Trade Representative, 
International Monetary Fund (FMI), 
etc., with two arguments: brazilian 
computer industry is a matter of 
national security, and besides, it is a 
new industry still lacking protection. 
In reality, the actual Government 


ment knows the problems on their 
real depth, so much so, that it 
would never explicit a reserve of 
Computer Industry in Law, because 
it knows it is hard to be accepted 
by those international organizations. 
But suddenly, it changes opinion, 
resolves to ignore everything and 


nations. 

The list, in the meatime, will be 
shortly increased of other subsectors 
of the computer field; Robots and 
CAD/CAMS. This is not a circums- 
tancial plan, but a complete holding 
of the market with the actual and 
future total exclusion of any foreign 
company. Even mainframes will be 
forbidden in a non remote future. 
Inclusive, this has already began, from 
the moment that the SPECIAL SE- 
CRETARY FOR THE COMPUTER 
INDUSTRY (SEI) suggested two 
brazilian manufacturers to present 
proposals for IBM emulators and 
Supermini Bid. 

WEEKLETTER sees no possi- 
bilities of changes on this situation, 
before March 1985, when a new 
President will assume in Brazil. 
Political situation in the country 
is still rather uncertain, a reason 
for which WEEKLETTER considers 
any forecasts premature, regarding 
who might tum to be the next 
President or his possible tendencies. 
However, as soon as some political 
consistency begins to appear, which 
might probably occur somewhere 
around next August/September, WEEK- 
LETTER will make an analysis on the 
matter. 

In the meantime, not absolutely 
everything is totally forbidden. Many 
foreign companies are going round 
these prohibitions, “creating” new “bra- 
zilian' companies, and so on. See 
“Market Reserve - There are Solutions, 
What is Lacking is Action”, in WEEK- 
LETTER 1/13. = 


creates the future problems. Helas!,. 
the future will belong to another ' 
Government, for everything tends 
to indicate that the actual rulers 
will have no political power to 
impose their successor. 

Therefore, the government”s 
decision was pragmatic, if examined 
within brazilian patterns. Within 
other patterns, it was a crime 
against the country. 

The immediate conclussion that 
can be reached is that an explicit 
market reserve in Law is not ne- 
gative. In that way, those inter- 
national organizations will have a 
Law against which to fight, instead 
of the actual practices, where a 


market reserve is carried out 
without the existance of a Law. 
A Law is a legal fact, against 
which it is possible to open action. 
The World Bank, for instance, told 
WEEKLETTER officially that if 

a Law with market reserve came 
to exist, it would stop financing 
brazilian projects. That letter from 
FMI being well known to General 
Venturini and nevertheless he 
himself preferring to explicit a 
market reserve by Law, he is lo- 
gically “conscientiously” digging for 
a serious international problem, 
but with the safeguard that the 
problem will not be for this 

but for the next Government 

to face. 

The analysis above - with which 
WEEKLETTER agrees - was emitted 
by a high Officer of the brazilian 
Government itself, allocated to the 


LINE PRINTERS MANUFACTURED 


Continuing the description of the 
printer models manufactured in Bra- 
zil we now present the line printers: 


B300 - It is manufactured by GLOBUS 
and supplies an output of 300 lpm, 
using a standard assemblage of 64 
characters in 132 cpl. It uses 

printing hammer of the type Mark V, 
and characters band. It prints ASCH 
and Portuguese characters providing 
horizontal density of 10 or 15 cpi 
and vertical of 6 or 8 Ipi. It has 
tabulation with only one vertical 
format and selector for the forms 
length. The paper feed speed is of 1.5 
ips and allows printing in up to 6 
copies. It uses R$232C serial interface, 
20 mA current loop with a speed 


Secretary of Foreign Relations. 
with whom the National Security 
Council (CSN) consulted regarding this 
matter. The Secretary informed that 
international problems would arise, 
but that some exceptions existed, 
which could be discussed eventually. 
He then heard the decision from 
CSN: “We will use the exceptions, 
and let the future Government 
discuss them internationally”! 

From there on, the Special 
Secretary for the Computer In- 
dustry (SEI) and General Danilo 
Venturini himself - besides the Se- 
cretary of Foreign Relations - began 
to make public announcements that a 
market reserve does not come in 
conflict with international normatives. 

This type of Power abuses in 
Brazil will continue to exist, as 
long as the country does not be- 
come a full democracy. E 


IN BRAZIL 


characters band. It has tabulation 
with a vertical format unity and 
selector for the forms length. The 
paper feed speed is of 1.5 ips and 
allows printing in up to 6 copies. 
It has also an acoustic cabinet with 
a digital display for monitoring 
diagnosis. It uses R$232C serial 
interface, 20mA current loop with 
a speed from 50 to 19200 Bauds 
or Centronics/DPC parallel interface. 
The mechanism is also from 
DATAPRODUCTS USA. 


8030 - It is a line printer manu- 
factured by DIGILAB, a company 
located in Campinas. m 1982 it 

had 212 employees and integrated 
capital of US$ 866,700.00 Model 


from 50 to 19200 Bauds or Centronics/ 8030 belongs to series 8000 and 


DPC parallel interface. The mechanism 
is fom DATAPRODUCTS USA. 


B600 - It is another model manufac- 
tured by GLOBUS and supplies an 
output of 600 lps. It has the same 
basic characteristics of the B300. 


B1000 - It is the quickest and most 
sophisticated model manufactured by 
GLOBUS; It supplies an output of 
1000 lpm, with horizontal density 
of 10 cpi and vertical of 6 or 8 
lps. It uses a standard assembly 

of 64 ASCII and Portuguese char- 
acters set in 132 cpl, printing 
hammer of the type Mark V and 


has a speed of 300 lpm. Its hori- 
zontal density is of 136 cpl, that 

is, 10 cpi, and its vertical density 

is of 6 or 8 Ipi It accepts single 

or double advance, selected by the 
operator. It prints original plus 5 
copies in 6” to 18” wide forms 

and from 1 to 99 lines selected by 
the operator. Its control panel has 
on/off, clean, single or double feed 
paper and on-line/local switches, auto- 
test keys, advance selector, led power 
on, ready led and end of form alarm. 
It uses Dataproducts, Centronics and 
RS232 interfaces. Optionally, 48, 64 
and 128 characters are offered for 
printing band. It uses microprocessor 
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to control the equipment temperature. 
The mechanism is from NEC OF 
JAPAN. 


8060 - It is another line printer manu- 
factured by DIGILAB, belonging to 
series 8000. It has a speed of 600 lpm 
and its basic characteriscs are identical 
to the preceding model. 


TEC9011 - IH is a high speed printer 
manufactured by TECNOCOP, a com- 
pany located in Rio de Janeiro with 
200 employees in 1982. Model 
TEC9011 works with a chain of cha- 
racters and has a speed of 1100 ipm. 
K is the first printer with controller 
and interface for IBM manufactured 
by TECNOCOOP itself in Brazil. 
Besides, it is compatible with other 
kinds of equipment available in the 
market. TEC9011 incorporates 
BURROUGHS mechanical components 
and has two paper advance speeds. 
One version of the product uses 72 
UCS printing band providing a speed 
of 1100 lpm. Other speeds are deve- 
loped with 48 and 96 UCS, respec- 
tively, 1500 and 860 lpm. TEC9011 
has 12 channels VFU, acoustic 
cabinet, front and rear paneis, paper 
basket and automatic stacker. The 
equipment is marketed for US$ 
43,400.00 


TEC9015 - It is another printer 
model manufactured by TECNOCOOR. 
It has a speed of 1500 lpm and its 
basic characteristics are identical to 
the preceding model. TEC901S is 
sold to end-users for US$ 49,600.00. 


We there have examples of this 
“computer industry” in Brazil: three 
brazilian manufacturers, buying all 
the mechanisms from foreign firms 

and in some cases including even 
the electronic part - conform a small 
integration in Brazil, finally presenting 
the printers as “brazilian products”, 
within a market reserve system. 

WEEKLETTER understands perfectly 
the position of the foreign firms - 

- DATAPRODUCTS, NEC and 
BURROUGHS - because they are not 
allowed to manufacture their products 
in Brazil. But we cannot avoid de- 
nouncing the presentation of all this 
material as “brazilian products”, which 
would not exist without the “market 
reserve”, etc. This is one of the fakes 
of the Brazilian Policy For The Com- 
puter Indistry, which, in the end, is 
nothing but a large and wide semi- 
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assembly, for almost everything is on account of its strong nationalistic we are right in calling for an alert. 
sa imported. ' appeal, extend to and proliferate in Mr. Edson de Castro, President of 
If by chance some day the United other countries, also under-developped DATA GENERAL has continually 


States stopped exporting components, 
spareparts and ICs to Brazil, “bra- 
zilian industry” of computers and 
peripherals would simply cease to 


and for this very reason “nationalistic? complained that restrictions increase 
themselves, without taking into con- day by day, as WEEKLETTER has 
sideration that this fact is very harmful done as well trying to picture bra- 


exist. m for the countries involved at medium  zilian reality. 


terms. This meeting is a proof that 


SOUTH AMERICA COMPUTER 


INDUSTRY THE DOLLAR WORTH IN LATIN AMERICA 


Bogota - Between this May 10th. 
and 20th., the Secretaries of 
Foreign Relations of Latin America 
- or their Councellors - will meet 
at Cali, Colombia, to discuss the 
importance of Computer Industry, 
Computer Industry itself in con- 
nection to Security problems, and 
the Regional Integration of this 
sector. 

Besides the Secretaries of Fo- 
reign Relations, ex-Presidents of 
Venezuela, Messrs. Carlos Andres 
Perez and Rafael Caldeira, will also 
be present at this Meeting. 

The main finality of the meeting 
is to convince the intervening countries 
that it is possible to develop a 
computing technology locally, that it 
is possible to create an independence 
on this field, etc. In a word, it is an 
attempt to spread brazilian ideas. 

WEEKLETTER has continually a- 
lerted that the virus of the Brazilian 
Policy for the Computer Industry may, 


It isn't easy to keep up with all that's happen- 
ing in today's world of the computer business in 
South America. One way, Of course, would be to 
read a dozen or so newspapers, newsletters and 
business reports, to talk with the business executives 
and government officials who are making news and 
setting policies, and to travel to the business cap- 
itals of South America to see and hear things for 
oneself. 

But it's far less expensive and time-consuming to 
get the same kind of information - plus a lot more - 
in WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS. 

We Report the news, Spot the trends, Provide in- 
depth interpretation and analysis of the entire spec- 
trum of computer business in South America, in 
order to help you make the right decision and make 
the most of every business opportunity. 

WEEKLETTER is a realistic airmail newsletter 
with a full interpretation of regulations of Govern- 
ments; polícies and technical evaluations; South Amer- 
ican Hardware/Software/Systems; South America 
microelectronics; joint ventures possibilities; Bids for 
computers and related equipments, etc. 

WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS is published weekly by J. € 
MELO TECHNICAL CONSULTING CO. INC, an 
USA company. No material can be reprinted with- 
out due authorization. 
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is that assigned to the public sector operations and to essential imports. In Paraguay 
there are three kinds of different Exchanges, besides the free one. In this case the 
official one is based on the import payments. In the other countries, except Argentina, 
there is only one kind of controlled Exchange and in Uruguay the market is free. 
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«00. In Venezuela there are four kinds of Exchange. The one considered official 
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PUBLISHER'S LETTER: 


My address at the Senate lasted 
three hours and ten minutes: my 
deposition lasted forty minutes and 
the debates that followed lasted two 
hours and a half. They were forty 
minutes of truth and the rest of the 
time was of personnal questions and 
attacks on the part of the ones who 
oppose me, with very few exceptions. 
In fact I was astonished when a group 
of Senators and Representatives, in- 
stead of trying to elucidate my de- 
nouncements or even to refute them 
according to their convictions, took 
to offense, what is typical of those 
who have no arguments. 

At the end, they tried to accuse 
me based on the National Security 
Law, stating I had said I would “in- 
stigate the United States to intervene 
militarily in Brazil in order to abolish 
the market reserve”. Besides not hav- 
ing said that — as the registers of the 


This is our new name, however we are covering only Brazil. In a few 
weeks we will cover the computer business in the whole South America. 


MY ADDRESS AT THE SENATE 


deposition and debates will prove — 
they try to confound the public 
opinion, usually against the United 
States, with just one false statement 
trying to erase the naked truth of 
my deposition, that is: the market 
reserve is an enormous mistake and 
it will not work. 

And I am much worried because 
on that level such an important mat- 
ter will hardly be discussed in a can- 
did way at Congress. I had the clear 
impression that an absurd Law will 
pass, with xenophobia, against the in- 
ternational agreements Brazil has sign- 
ed, against the foreign technology, etc. 
I hope to God I am mistaken, but I 
got this impression. 

Almost all the Senators and Rep- 
resentatives spoke to the press, as if 
the press were the objective and not 
a true Brazilian Policy for the Com- 
puter Industry. God have mercy on 


this Brazil, so ignorant, enduring so 
much, so poor. 

I am not afraid of being processed 
based on the National Security Law, 
in spite of not believing they will get 
to such an absurdity. But, if that is 
the reason, it will be one more laurel 
in my life, trying, against strong 
forces, to give this country a National 
Policy for the Computer Industry pro- 
tecting the Brazilian companies, but 
without excluding the indispensable 
technological support and foreign capi- 
tal. 

But they will not shut me up. 
WEEKLETTER, at present, is edited 
in Brazil, but if necessary, it may be 
edited immediately -in the United 
States, a country whose democracy 
and liberty we should imitate and not 
despise. They will not shut me up, | 
assure you. 

J. C. Melo 
[3 


COENCISA: A LESSON TO FOREIGN COMPANIES AND COUNTRIES 


In our opinion, the COENCISA af- 
fair is more serious than the PHILCO- 
FORD one — see WEEKLETTER 1/9. 
The reason is COENCISA involves a 
joint-venture, circunstance which pro- 
voked its nationalization imposed by 
the Special Secretary for the Com- 
puter Industry, SEI. 

The chronology of this absurd case 
involving xenophobia is the following: 


At the beginning of 1976, Dr Romu- 
lo Furtado, then General Secretary at 
the Cabinet of Communications, dur- 
ing the administration of Secretary 
Euclides Quandt de Oliveira, called Mr 
Gilberto Souza Gomes Job up, inviting 
him to come to his office. When Mr 
Job arrived, Dr Furtado introduced 


him to Mr Nicholas Mansuetto, an 
American engineer. Mr Mansuetto had 
worked in Brazil for about 5 or 6 
years, as Manager at Standard Elec- 
tric. He was coming back to Brazil, 
representing a Miami company called 
MILGO, modems manufacturers and 
the largest distributor of these equip- 
ments in Brazil. His mission was to 
look for a Brazilian partner to instal 
a plant to manufacture these MODEMS 
in Brazil. 


Dr Romulo had indicated Mr Job be- 
cause he already had a well reputable 
firm, the COENCISA CONSTRUCTION 
LTD. and because the government 
intended to stimulate the ingress of 


Brazilian entrepreneurs in the computer 
industry field, at that time trying its 
first steps. Mr Job told Dr Furtado 
he had no specific knowledge about 
the computer industry, but Dr Fur- 
tado assured him all the specialized 
agencies of the Cabinet of Communi- 
cations and of the Planning Secretary 
would give Mr Job the required pro- 
tection. Mr Job accepted the invitation 
and got to work. 


Later, he had an interview with Dr. 
Elcio Costa Couto, General Secretary 
at SEPLAN, together with Dr. Regis 
Ribeiro Guimaraes, his Assistant Sec- 
retary to whom Mr. Job explained 

his position and his plans. v 
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He received a total support and was 
directed to Dr. Jose Dion de Melo 
Teles, then presiding DIGIBRAS. Dr. 
Dion advised Mr. Job on all the 
phases of the negotiations that should 
develop from then on with the MIL- 
GO representatives, like technology 
transfer contracts, business contracts, 
stock-holder agreements, and so on. 
Dr. Dion appointed two engineers, 
Jaques Schvier and Victor Moreno, to 
go with Mr. Job to the United States 
and to assist him in all the negotia- 
tions. Some years later, these two 
engineers left DIGIBRAS and founded 
MEDIDATA, the largest Brazilian Sys- 
tem House, today. 


In December 1976, COENCISA, IN- 
DUSTRY OF COMMUNICATIONS 
had its contract ready. COENCISA, 
CIVIL CONSTRUCTIONS, with 51% 
of the assets, and MILGO, with 49%, 
took part in it. 


They built a small industrial shed in 

a piece of land COENCISA CONS- 
TRUCTIONS had at the Industry and 
Supplying Sector in Brasilia, to house 
them while they built a larger building 
in a neighboring piece of land. 


The next step would be to have their 
Manufacturing Plan that had been 
oriented by DIGIBRAS, approved at 
CAPRE, the former SEI. Mr. Job call- 
ed on Dr. Ricardo Saur, CAPRE's 
Executive and noticed his bad grace 
towards COENCISA; He even suggest- 
ed to give an authorization for Mr 
Job to import Modems from MILGO, 
during a certain period of time on 
condition that he gave up the idea of 
manufacturing them in Brazil. In a 
letter to Dr. Elcio Couto, President 
of CAPRE's Council, Mr. Job told 
what had happened and asked him to 
enforce the support he had promised 
him, because at that time Mr. Job 
did not wish to give up his desires, 
nor to see his efforts wasted. 


At last, in May 1977 COENCISA's 
Manufacturing Plan was approved in a 
plenary meeting of CAPRE's Council, 
in spite of the opposition of Dr. Ri- 
cardo Saur and other members of his 
staff, as IVAN DA COSTA MARQUES, 
MARIO RIPPER and PAULO RIBEN- 
BOIM who, in a kind of inside-out 
lobby tried to influence, without suc- 
cess, the CAPRE councellors, who 
were representing several Departments, 
to vote against COENCISA. 


ES POD SEA 


Back in 1977 they built the temporary 
building where they should work dur- 
ing two years and they started the 
nationalization process of the high 
speed modems originated from MILGO. 
In the meantime, Mr. Job and Mr. 
Mansuetto were summoned by Dr. 
Heko Ribeiro de Oliveira, President 

of the Brasilia Regional Bank at the 
time, who told them the Governor of 
Brasilia wanted them to install the 
definitive plant in Brasilia, because he 
had heard they were studying the pos- 
sibility of installing it in Rio de Ja- 
neiro, where they would have several 
incentives. Dr. Helio, then, took Mr 
Job to the Governor of the Federal 
District, Mr. Elmo Serejo, who offered 
to sell him, in instalments, a piece of 
land in Sobradinho — where COENCI- 
SA is now located — and also offered 
financing for the building of the plant. 
Mr. Job and Mr. Mansuetto accepted 
the 'offer and started the projects for 
the new and definitive plant. The en- 
gineer who directed the projects was 
the same who had worked in the 
building of the MILGO plant in Miami. 
By the way, the practice and help of 
the American technicians were of great 
value to them and it was due to them 
that in an economic way, they built 
the most modern Brazilian plant of 
computer products. 


From the two products originated from 
MILGO — now RACAL-MILGO — that 
they started to manufacture and that 
now have already reached more than 
90% of nationalization, COENCISA is 
now manufacturing ten products more, 
in the line of modems, with a techno- 
logy developed by its own engineers, 
almost all graduated at the University 
of Brasilia and some of them with a 
trainee period at the American plant 
where people from COENCISA were 
always welcome, up to the time of 
SEPs interference. 


On December 12, 1982, SEI sent them 
a document written on a paper without 
seal and without signature, instructing 
them to copy it on paper with the 
seal of EDUMAR — the COENCISA's. 
holding — and to retumn it before De- 
cember 15, otherwise the government 
orders allowing them to manufacture 
modems would not be renewed. This 
document was called “TERM OF COM- 
MITMENT” and, according to its terms, 
Mr. Job would have to expel the 
foreign partner from COENCISA. There 
was no other choice, but to sign it 


and to plan the closing down of the 
plant. 


The American partner reacted imme- 
diately: noticing that after being at- 
tracted to Brazil, they had been deceiv- 
ed by the Brazilian Government that 
now ousted them without any excuses, 
they stopped the delivery of some 
components still needed for the ma- 
nufacturing of the high speed modems 
and collected US$ 370,000.00 owned 
them by COENCISA for technical as- 
sistance. COENCISA intended to pay 
this money in the long of run. They 
also stopped their technical assistance 
and declared they were at war against 
COENCISA until a purchaser for their 
stock was. found. 


First, Mr. Job reminded SEI's Directors, 
military men as they were, of a mili- 
tary rule:*The one who gives a mis- 
sion gives the means for it”. Thus, they 
should provide Mr. Job with the ne- 
cessary means to buy the stock from 
the American “enemy”. His arguments 
were never heard and because of that 
several times he argued rudely with 
those directors and other offices at 
SEI. Besides not giving him any help 
SEI also started taking measures to 
asphyxiate COENCISA, such as: 


a- SEI did not approve any of their 
R&D Plans;only the ones for the high 
speed Modems established on the Term 
of Commitment itself were approved. 


b- They could not register at the ca- 

daster of FINAME — a Federal office 
to finance the sales of Brazilian equip- 
ments — and did not get a permit to 

receive its financing. 


c- They did not get the approval of 
FINEP — a Federal office to finance 
R&D for Brazilian companies — for 
their projects of financing for the de- 
velopment of new products. 


d- They did not get the approval of 
the Brazilian National Research Coun- 
cil, CNPq, on the dispensation of im- 
port taxes for the purchase of Research 
and development material, demanded 
by Resolution 767 of the Central 
Bank of Brazil. 


e- The Manufacturing Plan for a 
MULTIPLEXER, an equipment that 
replaces several Modems was not ap- 
proved. 


In short: a The Brazilian Govem- V 
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ment persuaded a Brazilian company 
to associate with foreigners in order 
to create and develop the computer 
sector in Brazil; b- The Government 
changed and the Brazilian company 
was forced to break the “joint venture” 
signed with the American company, 
in two years time; c- The assets, con- 
sidered foreign capital, at this date 
more than US$ 1 Million, would be 
transformed in debt of the Brazilian 
company; d- The Brazilian Govern- 
ment has not given the means for the 
Brazilian company to fulfil the obliga- 
tion encumbered by SEI nor made 
things easy for it to get such means. 


During a whole year, Mr. Job insisted 
at the Brazilian Economic and Social 
Development Bank, BNDES, and at 
the Brasilia Regional Bank, BRB, trying 
to get funds for the purchase of the 
stock belonging to the Americans. His 
argument was always that it had been 
the Brazilian Government, through SEI, 
the one to force that acquisition and, 
thus, this same Government should 
lend him the money. Besides this, 
there was also the fact that COENCI- 
SA was a prosperous company, with 

a good name, manufacturing a product 
that held 55% of the Brazilian mar- 
ket due to its quality, at that time 
with a billing of nearly Cr$ 7 Billion 
— about US$ 9 Million at the time. 
Everything was useless. Technocrats 
are insensible towards the pleas of a 
private entrepreneur. Technocrats con- 
sider private entrepreneurs their enemies 
and think the profit they get is “dirty” 
when private entrepreneurs produce 
and create wealth. 


On December 15, 1983, one year 
after the notification by SEI, tired 
and dispirited, Mr. Job sold his 
stock, for less than its value, to 
another Brazilian entrepreneur who 
also bought the stock from the Amer- 
icans, thus complying with what SEI 
demanded. In the same month they 
had received an order of 

US$ 1,428,000.00 in Modems from 
the Brazilian Government National 
Network in Communications, EMBRA- 
TEL, with 50% paid in advance, and 
they had other orders worth 

US$ 3,570,000.00. 


SEI had won once more. Let Bra- 
zil be damned. 


SPEECH BY OUR PUBLISHER 


Let us see now, ladies and gentle- 
men, some of the untruths, some of 
the half-truths, some of the sophisms 
that have helped to maintain the Bra- 
zilian Policy for the Computer Indus- 
try, as well as some of its major 
problems: 


1- Statistics. There are two kinds of 
statistics in this sector, one by ABI 
COMP and one by SEI In principle 
both are utterly incomplete. The one 
by ABICOMP is used only for exter- 
nal results; the one by SEI is only 
used in the Manufacturing Plans entre- 
preneurs send to SEI itself. In this 
case the statistics by SEI are used in 
order not to cause problems at SEI 
for the material and financial plans 
of the company. 


The ABICOMP's statistics are tenden- 
tious, with the only purpose of pres- 
enting the Brazilian Policy for the 
Computer Industry as a success. And 
they are tendencious because they 
have two original faults: 


a They present the results about 
Microcomputers as if a Micro were 
something of great importance in the 
computer industry, but it isn't. The 
computer industry is a multifarious 
world and the Micro has yet a mar- 
ginal participation in it, not represent- 
ing this world in any form. 


b- They present a 'before' and an 
“after”, but without any definition for 
the before” Now, it was just with 
the advent of the Brazilian Policy for 
the Computer Industry that the so- 
called Minis and Micros had a great 
expansion. '“Before' the Brazilian Pol 
icy for the Computer Industry there 
was no such expansion as it exists 
now. If it didn't exist, there is no 
sense in presenting a parallel between 
before" and “after”, as you are sure 
to agree. Any 'after' results will be 
positive compared to the “before” zero. 
1 would believe the statistics by ABI 
COMP if there were not these two 
original deliberate faults, which, of 
course, invalidate the statistics. What 
ABICOMP has no courage to do is 
the estimation of what would happen, 
if we did not have the Brazilian Pol- 
icy for the Computer Industry, in 
terms of joint-ventures, of investments, 
of jobs, of technological up-date and 
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upgrade — that in the present case 

is zero — finally, in terms of positive 
results for Brazil, what should be the 
onty aim of an association like ABI- 
COMP. As for the statistics by SEI, 
there was no need to use sophisms 
in them, such is the incompetence 
they show. To begin with, SEI clas- 
sified — and that I know it is the 
onty classification in the world — the 
computers in six classes, or sizes, or 
potentialities. And, based on this clas- 
sification, it did all the tabulation of 
the computers installed in Brazil Very 
well, everything seems right. But, what 
would you say if this classification 
were technically wrong? Of course the 
statistics would also be all wrong. 
Well, ladies and gentlemen, the'men- 
tioned classification has the following 
technical mistakes: 


A- COBRA 700 (Argus) and NOVA-3 
are on the same level, and they are 
in different classes, 


B- ECLIPSE is much superior to NO- 
VA-3, and both are in the same class, 


C. There are substantial differences 
between DECIO and VAX-11/780, and 
they are in the same class, 


D- There are substantial differences 
between HP2000 and 3000, and they 
are in the same class, 


E- MB-8000 is of another category, 
much superior to IND-5000/5005, and 
they are in the same class, 


F: NOVA-3 and MB-8000 are entirely 
alike, and they are in different classes, 


G- PDP-8 and IND-5005 are entirely 
alike, and they are in different classes, 


H- COBRA 700 is superior to COBRA 
400, and they are in the same class, 


IL DATA GENERAL's 8000 and 
VAX-11/780 are of the same category, 
and they are in different classes, (by 
the way, inversely to reality, i e., 
VAX-11/780 superior to 8000), 


J. COBRA C530 is classified as su- 
perior to COBRA 700, what is not 
true, they are of the same category, 


id 
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K- MEDIDATA M-2001 is in a class 
inferior to its real potentialit). 


Translating all these technicalities, 
Micros, and Minis and Superminis are 
all mixed and reversed. This 

for itself about the credibility of the 
statistics by SEI. 


2- The Brazilian prices There are some 
products that cost from one and a 
half to two times what the interna- 
tional equivalents do. There are some 
others that cost from 20 to 30 times 
what the intemational equivalents do. 
These are two extreme examples. The 
middle virtue is between five to ten 
times the international price. And 
what guarantees this excellent business, 
even at the intemational prices a prof- 
itable business, is, obviously, the mar- 
ket reserve. So, the market reserve 
does not exist to transfer a market 

to Brazilians, or to transfer technology 
that, by the way, was not transferred, 
or with the major objective of opti - 
mizing the process called Brazil. It 
only exists to assure the profitable 
oligopolies with those absurd prices. 
What explanation is there to give for 
500 to 1000% more? An assembler 
girl's salary in the United States is 
US$ 1,600.00, i e., C3 2.080.000,00. 


panies stated that they are going to 
import the wafers, ie., they are going 
to import the integrated circuits, with 
the diffusion already made abroad, 
paradoxically, by the same foreign com- 
panies that were excluded a prion 
from the mentioned “Bid' Thus, two 
years later, the two oligopolies, unable 
to carry out the main objective, are 
going to start the packing. Let us re- 
member the relation 5000/1. And they 
asserted they did not make the diffu- 
sion because the Government did not 
give them the incentives, the total 
exemptions of taxes and tariffs, what 
would tum the oligopoly, already high- 
ly profitable because of the market 
reserve, in a true oil well. Ladies and 
gentlemen, 1 have been misunderstood 
and even persecuted and boycotted 
because of my principles,. resulting 
from thirty-two years of computer 
industry — and not from the simple 
usage of computers. But since I am a 
Brazilian, aware of my responsabilities, 
I am forced to denounce these tech- 
nological scandals, so amoral as the 
financial scandals, or perhaps even 
more, because of the crime of injur- 
ing one's own country. Under these 
conditions it is very easy to defend 
the market reserve. And additionally, 
the huge quantity of foreign com- 


The same assembler gets Cr$ 120.000,00 panies interested in associating with 


in Brazil, i e., 17 times less. What 
explanation is there for 500 to 1000% 
more? To prove it, I hand over, for- 
mally, to the Honorable President, my 
book “The Incredible Brazilian Policy 
for the Computer Industry! 


3- Microelectronics. Microelectronics 
has two separate manufacturing phases: 
the diffusion and the plastic or ce- 
ramic packing. The diffusion is complex, 
demanding high technology, a large 
market, a large scale economy and a 
great diversity of types. And, surely, 
high investments, of US$ 500 Million, 
if we add some modem technologies. 
The packing is easy, quick, demanding 
an investment of US$ 100,000.00, ie., 
a relation of 5000 to 1 in diffusion/ 
packing. Two years ago, the Govern- 
ment opened one more famous “Bid', 
in order to choose two Brazilian com- 
panies, that is, a new modem times 
oligopoly. DOCAS DE SANTOS and 
ITAU Group were chosen. In two 
Years, ladies and gentlemen, not even 
the packing — with the diffusion made 
abroad — was done and only now, 
when all this is denounced as one 
more scandal in the Brazilian Policy 
for the Computer Industry, both com- 


Brazilians in order to make the im- 
mediate diffusion — I repeat, diffu- 
sion — in Brazil, were excluded a 
priori. 


4 The copies. Technology transfer 
has not been done with the market 
reserve. Micros and Minis and Periph- 
erals of small sizes were manufactured, 
i e, a thousandth part of the multi- 
farious computer industry. And even 
that thousandth part, was obtained, 
for the most, through theft, through 
smuggling and through the uncontrol- 
led copy of foreign hardware and 
software, mainly American. There are 
seven Brazilian copies of the IBM 
computer PC There are thirteen Bra- 
zilim copies of the computer APPLE. 
There are eleven Brazilian copies of the 
the computer TRS-80. There are five 
Brazilian copies of the COLOCO and 
ATARI videogames. There are thirty 
copies of the Operational System 
CP/M, being marketed in Brazil AU 
this and much more is a theft com- 
prising millions of dollars, maybe even 
in a single day, if not in a week, al 
most all with the legality seal deliver- 
ed by an office that is nonsensically 
under the National Security Council, 


the Special Secretary for the Com- 
puter Industry, SEI This amoral and 
non-ethical world of copies, also com- 
prising the piracy of smuggle, every- 
thing known by SEI, is vouched, 
through the approval of the Manufac- 
turing Plans, by CSN itself, an office 
of an implicit credibility that should 
be one of the greatest in Brazil And 
where is the technology? Where is the 
technology transfer guaranteed by the 
market reserve? In the multifarious 
world of the computer industry 1 will 
give up my career if someone proves 
that we already have one thousandth 
of the technology that exists abroad. 
1 assume this public commitment be- 
fore the Congress. Prove and I will 
give up. 1 take the liberty of handing 
over tô the Honorable President of this 
Committee the issues 1 to 14 of the 
newsletter CONFIDENTIAL WEEK- 
LETTER ON BRAZILIAN COMPUTER 
INDUSTRY that I publish in the 
United States, where the account of 


these copies is abridged. 


5- The Japanese model 1 also say 
that TI accept the Japanese model for 
the computer industry, so praised as 
an example of market reserve. Well, 
there are great differences between the 
Brazilian and the Japanese models, 
differences forgotten on purpose by the 
the defenders of the market reserve 
“Brazilian way! To begin with, in the 
Japanese model there is not the com- 
plete meddling of the Government, 
both normative and industrial, in the 
computer industry, as there is in Bra- 
zil Then there are not oligopolies in 
the Japanese model, any Japanese 
citizen may manufacture whatever he 
wishes, having enough resources for that 
or not. Besides there is no xenophobia 
in the Japanese model:it is enough to 
say that IBM grew with the market re- 
serve in Japan. And the market reserve is 
over and no company has gone bank- 
rupt because of that, as the market 
reserve was natural, not maintained 
manu-militare. Lastly, the task was 
given only — I repeat, only — to the 
ones who had a right to it, to the 
Japanese industry. But, ladies and 
gentlemen, they pick the only link 
with the market reserve “Brazilian 
way” the phrase “market reserve” and 
they talk about it as an example to 
be followed. I accept the same mar- 
ket reserve for Brazil. Let us intro- 
duce it, shall we? To start, let's close 
down SEI and the state companies 
COBRA, PROLOGO and CTI I agree. 


v 


6- The state company COBRA. It is 
the best example of the failure of the 
Brazilian Policy for the Computer In- 
dustry; primary products that, even 
with regard to Brazilian competition, 
always have financial problems that, 

in their tum, continuosly require two 
types of capital investment: the first 
one the increase of capital established 
by its state stockholders, and, the 
second, when the increase of capital 
is impossible, the “incentive' purchases 
from state companies without a public 
bidding or an equivalent purchase 
process. I do not intend to quote the 
countless examples from the past, very 
well known by the COBRA com- 
petitors, but 1 will mention only the 
last one: in one more great financial 
crisis, not lessened by an increase of 
capital COBRA got a gift from the 


GATT 


Article 11 of the General Agree- 
ment on Tariffs and Trade, GATT, 
Brazil signed in March 1969 in Gene- 
ve, states: 


“1- No prohibitions or restrictions 
other than duties, taxes or other 
charges, whether made effective 
through quotas, import and export 
licences or other measures, shall be 
instituted or maintained by any con- 
tracting party on the importation of 
any product of the territory of any 
other contracting party — any other 
country, editor's note — or on the 
exportation or sale for export of any 
product destined for the territory of 
any other contracting party”. 


In other words, a market reserve 
like the one existing in Brazil for the 
computer field is against GATT's prin- 
ciples. And the same Brazil pledged 
itself to follow those principles. 

The Brazilian Govergment may say 
that there are not yet any Laws estab- 
Hishing the market reserve in Brazil, 
but this is really irrelevant, because 
the market reserve is performed even 
without Laws and it is even acknow- 
ledged by Officers of the Federal Go- 
vernment. 

WEEKLETTER has consulted GATT 
in Geneve and received the information 
that GATT's office can do nothing, 
because “there has been no complaint 
in this case ftom any contracting 
party and the matter has, therefore, 
not been discussed”. 


Federal Railway Network, RFF, in 
the beginning of this year, represent- 
ed by an order of nearly US$ 6 Mit 
lion, so it would be rescued from one 
more scandal. Thus, even with capital 
increase after capital increase, incentive 
order after incentive order, until today 
COBRA has not been able to be a 
competitive company among its Bra- 
zilim competitors. Its sales are almost 
onty for the Government itself and 

its subsidiaries. State buying from 
State, only that. 


There they are, ladies and gentle- 
men, six of the untruths in the pre 
sent Brazilian Policy for the Computer 
Industry, manu-militare and artificially 
maintained. 


To be continued. 
E 


IS AGAINST A MARKET RESERVE 


As a matter of fact one of the 
injured countries — let us say, the 
United States — should send an of- 
ficial petition to GATT, requesting 
negotiations abont the market reserve 
with Brazil on GATT's level. Many 
American businessmen — like Mr. Ed- 
son de Castro, President of DATA 
GENERAL — consider GATT the organ 
fit for these discussions because it is 
an international organization. However 
the American Government, through 
the US Trade Representative Office, 
the adequate Office to contact GATT, 
did not do and does not intend to do 
anything, as WEEKLETTER has inform- 
ed many times. 

There is already a Bill at the Bra- 
zilian Congress establishing the mar- 
ket reserve. Soon there will be others, 
maybe even 6 Bills all of them includ- 
ing an express or an inferred market 
reserve. The Brazilian Association of 
the Computer Industry, ABICOMP, is 
putting pressure for an express mar- 
ket reserve. It does not matter 
whether it is an express or an inferred 
market reserve. What will be of inter- 
est to a country will be the “accom- 
plishment' of a market reserve, be it 
established or not by a Law. Thus the 
negotiations Brazi-US are conditioned 
on an initiative on the part of the 
United States not, as some people 
think, on its being established by a 
Law. There is no need of it for the. 
US Trade Representative Office to 


require them of GATT. a 
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MEXICO: AN EXAMPLE BRA- 
Zil SHOULD FOLLOW — | 


It may be of interest to our readers 
to leam about the recently announced 


changes on the foreign investments 
regulations in Mexico. Therefore, at 


the end of this article we translate 

the advertisement of the Mexican Com- 
mittee on Foreign Investments. publish- 
ed on February 17, in the Mexican 
papers. 

Mexico indicates that they not 
only need, but welcome, direct foreign 
investment in may selected fields. It 
is to be noted that in the electronic 
market they welcome investment in 
those very markets where SEI excludes 
foreign investment. 

WEEKLETTER is convinced that 
Mexico is acting in an enlighted. and 
proper manner that will benefit that 
country, assist in their technological 
development of industry and the pro- 
motion of jobs in those same selected 
markets. 


The Mexican Plan for Development 
1983-1984 has a group of features to 
increase the contribution of the tech- 
nological, administrative and financial 
resources from abroad, needed in the 
process of development of the coun- 
try. To this end it is noted that in 
the expansion and diversification of 
the Mexican productive plan. in an 
accessorial way foreign resources will 
be used. in order to succeed the tech- 
nological, administrative and financial 
contribution of the foreign investment 
will be flexibly oriented towards the 
priorities of the economic development, 
so its contribution will be rationalized 
in the best possible way. 


It is convenient to emphasize that in 
the Law to Promote the Mexican In- 
vestment and to Rule the Foreign In- 
vestment it is established that to con- 
stitute Mexican companies with foreign 
capital participation under the general 
rule of 51% Mexican and 49% foreign 
capital integration no special permis- 
sion from the competent authorities 
is needed In those specific cases in 
which the foreign investment partici- 
pation requires a major capital struc- 
ture, the Mexican Foreign Investments 
Committee will be the office compet- 
ent to solve the question, based on 
the Law; on the Mexican Plan for 
Development and on the sector ia 
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grams of industrial development on the decisions. The Government has taken a series of 
branch level and in its case on the measures to make more efficient and 
product level Following this standard, the Govem- | agile the adoption of the Law, among 


, hem some that emphasize the regroup- 
ment proposes to perform active, sys É 
The mentioned programs will be pub- gs ar selective policies. Active, ing of the general resolutions of the 


lished in the next months and will to promote the projects that besides Mexican Committee for the Foreign 
abound specifically on the priorities being adjusted to the Laws about this Investments. The competent author. 
of investments deserving support, in matter, refer to the fields of the ac ities will follow this line of action in 


order to follow the general strategy tion related to the general strategy of order to provide the interested parties 
that marks the Mexican Plan for De- development; systematic and selective, with agile procedures and timely de- 
velopment 1983-1984 which includes because the correspondent advancement finitions about the corresponding plans. 
both ps Immediate pride of Eco will concentrate in the areas where the 
omic Re-organization the strategy i tor is decisive to a» | 
of the structural changes intended to pe pi si competition levels: In short, the na for a Essa 
take place. furthering the exports both were the ta geo furt cs 
marketing channels make it convenient foreign investment in activities sen 
Without leaving aside the fact that and in activities requiring great sums beforehand, pa to be net pi 
the direct foreign investment is wel of investments and also furthering the of pr À a adia am 
come, it deserves to be noted that replacement of importations in the a E aii ds ad a a 
the Mexican Plan for Development it: integration of priority productive help the tags de ! ppa 
self states that the legislation about chains. The norms for the generation development of Mexico and the ones 


Seas particularly complex and demanding 
foreign investments and technology of iobs and for the territorial decen- tag a 
ppa es f jo fe high investments In these activities 


Aid E ; tralization of the economic growth the direct investment may help in a 
principles provides a normative stan- will be established with special care, positive way the objectives of the de- 
dard suited to orient in a flexible way as positive factors. velopment, without displacing the 
its contribution, according to the pri- Mexican investment. As a complemenr 
orities of the development. : to the work of furthering foreign in- 

Because of the need to give m ope vestments, there has been drafted a 
In this way, the Government states ative support to the policies formerly lsy of industrial activities with prior- 
that the Law to promote the Mexican | proposed and to make possible the ity, taking in consideration the instal- 
Investments and to Rule the Foreign crystalization of the postulations of id capacity and the additional offer 
Investment does not require any modi- the Mexican Plan for Development, of production. 
fications, as it covers adequately the the Executive ordered the creation of The list will be in the next issue 
field it has to regulate and, at the the Sub-secretary for the Regulation and it will include the computer field 


same time, gives flexibilit) to the ad. of Foreign Investments and Technolo- 
ministrative authorities entrusted with gy Transfer, under the Secretary of 


; To be continued. 
its application to take the respective Commerce and Industrial Fomentation. m 


kt isn't easy to keep up with all that's happen- 
ing in today's world of the computer business in 
South America. One way, Of course, would be to 
read a dozen or so newspapers, newsletters and 
business reports, to talk with the business executives 
and government officials who are making news and 
setting polícies, and to travel to the business cap- 
itals of South America to see and hear things for 
oneself. 

But it's far less expensive and time-consuming to 
get the same kind of information - plus a lot more - 
im WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS. 

We Report the news, Spot the trends, Provide in- 
depth interpretation and analysis of the entire spec- 
trum of computer business in South America, im 
“order to help you make the right decision and make 
the most of every business opportunity. 

WEEKLETTER is a realistic airmail newsletter 
with a full interpretation of regulations of Govern- 
ments; policies and technical evaluations; South Amer- 
ican Hardware/Software/Systems; South America 
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THE WAR BETWEEN SEI 


As it is already known telecom- 
munications will be more and more 
digital and less and less analog. 
This tendency is already present 
nowadays with many of the old 
analog equipments already turned" in 
digital ones. Since they are digital, 
logically they use digital chips. And 
here the war between the Special 
Secretary for the Computer Indus- 
try, SEI, and the Telecommunica- 
tions Secretary, MINICOM, begins. 

The reason for that is SEI 
alone controls absolutely everything 
concerning the import of digital 
equipments or chips, be it for 
telecommunications or for any other 
purpose. 


Well; in Brazil, as a result of 
the old policies of the Telecom- 
munications Secretary, MINICOM, 
much earlier than the establishment 
of SEI itself, countless foreign indus- 
tries and even several joint-ventures 


were installed in the telecommunica- 
tions field. And SEI, that with its 


SPEECH BY OUR PUBLISHER 


In this issue we continue publish- 
ing the speech our Publisher, J. C. 
Melo, made at the Senate Committee 
of Economy on March 14. 


Let's us see now two cases related 
to the xenophobia at the present Bra- 
zilian Policy for the Computer Indus- 
try: the case of COENCISA, a com- 
pany located in Brasilia and the case 
of PHILCO-FORD located in Belo Ho- 
rizonte. 


1- COENCISA. COENCISA was a 
joint-venture between a Brazilian entre- 


This is our new name, however we are covering only Brazil. In a few 
weeks we will cover the computer business in the whole South America. 


xenophobia only accepts companies 
100% Brazilian, does not agree to 
those companies and does not approve 
their requests for the import of equip- 
ments, components and so on. And 
so, here are the two poles, SEI X 
MINICOM. 

Mr. Haroldo Correa de Mattos, 
Telecommunications Secretary, has 
not openly fought because he knows 
that two great friends of President 
Figueiredo are on the other side: Mr. 
Octavio Medeiros, head of the Nation- 
al Intelligence Service, SNI, and Gen- 
eral Danilo Venturini, head of the 
National Security Council, CSN, both 
giving SEI unconditional support. Mr. 
Mattos, afraid of losing his post of 
Secretary, does not fight openly, only 
on a second plane. On a second plane, 
six months ago he sent General Ven- 
turini two “Department Letters — a 
kind of communication between Sec- 
retaries — protesting very much against 
the market reserve. The results: he 
did not get any answer, as General 
Venturini considers himself politically 


AT THE SENATE — III 


preneur, Dr. Gilberto Job, owner of 
COENCISA CONSTRUCTIONS and 
RACAL-MILGO one of the largest 
Modem manufacturers in the world. 
The first had 51% and the second 
49% of the company. It was founded 
by request of the Telecommunications Sec- 
retary. After it was a successful com- 
pany Dr. Job was put under pressure 
by SEI to exclude the foreign partner. 
And SEI enforced five measures that 
asphyxiated him. These measures were: 
denial of approval of any future pro- 
jects of COENCISA; denial of register 


AND THE TELECOMMUNICATIONS SECRETARY 


superior to Mr. Mattos. 

K is obvious this war between SEI 
and MINICOM will go on because 
there is an absolute predicament. Nei- 
ther SEI will change its policies — to 
accept only 100% Brazilian companies 
— nor MINICOM will change its own 
— to accept foreign companies or 
joint-ventures. Both since MINICOM 
will be more and more strangled, as 
technically more and more telecom- 
munication equipments are digital, the 
tendency is for MINICOM to fight 
more. And the strangulation will reach 
such a point that the war will become 
public. 


The “Department Letters” mentioned 
above were so incisive that they al- 
most carried personnal offences. It 
was said that if this situation went on. 
MINICOM would simply be unable to 
reach its goals, what would damage 
Brazilian telecommunications seriously. 
It is unbelievable such a serious mat- 
ter, officially referred to, not to get 
an answer, at least. 


at FINAME, a Federal office to fi- 
nance the sales of Brazilian equip- 
ments; denial of approval of any pro- 
jects by FINEP, a Federal office to 
finance “R&D for Brazilian companies; 
denial of approval by the Brazilian 
National Research Council for the Im- 
portation of material for Research 
and Development; denial of approval 
for the Manufacturing Plan of a Multi- 
plexer, a modern equipment that re- 
places several Modems. And because 
of the mere crime of being a joint- 
venture; even with a capital for most 
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part Brazilian, COENCISA was sold 
for a cheap price by its two partners 
to another Brazilian company 'accept- 
ed" by SEI And RACAL-MILGO that 
had been invited to Brazil by the 
Brazilian Government — the Telecom- 
munications Secretary — was expelled 
by the same Government — the Spe- 
cial Secretary for the Computer In- 
dustry, SEI 


2- PHILCO-FORD. This foreign com- 
pany had the unfortunate idea of in- 
vesting US$ 30 Million in a plant of 
integrated circuits in Brazil And to 
make the diffusion, not a simply pack- 
ing. It was strangled in all possible 
ways by the market reserve and by 
SEI and, needing to survive, presented 
to the Government a series of alterna- 
tive plans, none of them accepted. 
Among these plans there was one to 
produce only to export while ITAU 
and DOCAS DE SANTOS did not 
start making the diffusion. Even that, 
even this example of agreement with 
the market reserve was rejected. Tt 
was rejected because it committed the 
crime of investing US$ 30 Million in 
Brazil to make something — diffusion 
— that is only made in a few coun- 
tries in the world, a much high tech- 
nology product. Investment and high 
technology. But it had the misfortune 
of meeting SEI xenophobia in the op- 
posite field, and finally was sold by 
a cheap price to another Brazilian 
company that will Have no conditions 
to carry out this project unless it gets 
a lot of Government help. After all, 
the Government is going to replace a 
foreign investor with technology and 
working assets. 


Considering so much criticism — 
and I did not quote even one tenth 
of what I could have used, because 
time is short — I must assume the 
obligation of presenting my recom- 
mendation. The criticism was not 
gratuitous, it will justify my recom- 
mendation. And also without detailing 
too much, I take the liberty of mak- 
ing 6 kinds of recommendation to be 
studied by this Committee of Econ- 
omy to formulate a true and stable 
Brazilian Policy for the Computer In- 


dustry: 


1- No hurry to formulate a Brazilian 
Policy for the Computer Industry. The 
Computer Industry is a new industrial 
revolution, certainly the greatest of 
this century. If a simple Civil Code 


took years to be proposed, it is my 
opinion a thing so important for the 
future of this country should not be 
discussed and voted in just a few 
months. I know the multifarious com- 
puter industry enough to consider 

it a universe. So, it seems to me that 
caution so rightfully relished by the 
Honorable Senators, must be in the 
order of day. Besides, next year we 
will have another Government, and 
whichever it will be it is a logical re- 
commendation that this matter, be- 
cause of its extent, be discussed and 
voted at the time of the Government 
that will have to enforce a new Bra 
zilian Policy for the Computer Indus- 
tr). 


2- The ending of SEI SEI has shown 
incompetence and prepossession. It is 
enough to read the 14 issues of CON- 
FIDENTIAL WEEKLETTER ON BRA- 
ZILIAN COMPUTER INDUSTRY to 
see it is so. Besides there is no logi- 
cal reason for its legal subordination 
to the National Security Council, CSN, 
and in fact to the National Intelligence 
Service, SNI SEI suffers from xeno- 
phobia, considers itself above the 
Laws — it is enough to say that it 
performs manu-militare a market re- 
serve not in the Laws — and is com- 
pletely immune to those who oppose 
it It is an aberration bom during the 
arbitrary period, absorbing through 
genes all the faults of its mother, the 
National Intelligence Service, SNI. 
These faults are well known to all of 
us. Even its Board of Directors comes 
from SNI Whichever is the organ that 
puts into practice a Brazilian Policy 
for the Computer Industry, it should 
submit to the Laws voted here and 
not abolish them or supplement them 
with its actions the way it has hap- 
pened and will go on happening with 
SEL It is enough to say that it has 
not even obeyed the Federal Consti- 
tution. 


3- The end of xenophobia. There are 
several reasons for abolishing xeno- 
phobia. The first is that the top tech- 
nology is abroad and xenophobia has 
not been able to transfer even 1/1000 
of this technology. The second is Bra- 
zil has assumed obligations to interna- 
tional organs it should honor. Start- 
ing with the International Monetary 
Fund: as the addendum to the Third 
Letter of Intent states Brazil will in- 
troduce an international commerce 


system to protect the domestic activi- 
ties through tariffs instead of quanti- 
tative restrictions. Tt is clear that a 
market reserve is unacceptable. Also 
the World Bank and the Interamerican 
Development Bank have clauses against 
market reserves or any equivalent sys- 
tems in their loan contracts with Bra- 
zil In this opportunity 1 hand over 
to the President of this Committee, a 
letter from the World Bank, signed by 
Mr. George Papadopoulos, Chief of the 
Division of Brazil, in the name of its 
President, Mr. Clausen. This letter was 
received by the CONFIDENTIAL 
WEEKLETTER Washington correspon- 
dent. Its second paragraph clearly says: 


* The Bill by Representative Cristina 
Tavares, reserving the procurement of 
certain equipments and services for 
Brazilian companies may hinder this 
Bank of financing items destinated to 
Brazilian firms, as soon as the propos- 
ed legislation is in force. 


There are also the obligations of Bra- 
zil to the General Agreement on 
Tariffs and Trade, GATT, from Ge- 
neve, where a market reserve would 
not be accepted, as 1 heard from one 
of its high executives. Lastly, although 
it is not an international or similar 
Law, but a domestic Law in the 
United States, if Brazil does not com- 
ply with Articles 301 and following 
of the 1974 Trade Act it may suffer 
commercial sanctions on the part of 
the United States. TI have information 
that this matter will be discussed in 
the American Congress this year As 
we know, the Congress controls the 
observance of the 1974 Trade Act. 


4 The tariff protection. With a few 
restrictions that may be discussed 
diplomatically, the tariff protection is 
accepted internationally. The Bill by 
Senator Roberto Campos establishes a 
protection with an aliquot of 205%, 
the same as the one for automobiles. 
If we include the Financial Operation 
Taxes, IOF, the .inland Freight, the 
air freight, the boxing, all the intem 
duties and taxes and the high cost of 
import, the protection certainly reaches 
about 300 or 400%. This is not ac 
cepted by the oligopoly entrepreneurs 
and by their association, ABICOMP. 
Now, ladies and gentlemen, if the im- 
ported equipment, three or four times 
more expensive than the Brazilian one 
— it is admitted Brazil is able to W 


charge domestically the international 
prices — is still purchased, obviously 
the problem will not be in the mat- 
ter of the protection but in the equip- 
ment. And this is what hinders them 
from accepting this tariff protection, 
demanding the blank check of the 
market reserve, the impunity for 
prices five to ten times higher than 
the intemational ones. To protect 
prices more than three or four times 
higher is amoral and I do not believe 
Congress will grant more than that, 
since it is enough to protect an indus- 
trial segment as it is efficiently protect- 
ing the automobile industry in Brazil 
I do not think they are dissatisfied, 
but on the other hand the Brazilian 
cars do not cost five to ten times 
more. 


5- End of the oligopolies. Whichever 
is the normative organ or the com- 
pliance organ, or the Bill to be voted, 
it must include mechanisms against 
the creation of monopolies and oligo- 
polies, the present practise. Even the 
people who oppose me agree this 
practise is amoral and illegal, but SEI 
goes on with it. Nothing excuses an 
oligopoly, the choice of a small num- 
ber of companies for a subsector in 
the computer industry. SEI — the Go- 
vernment itself — does not have this 
Law power, contrary to the Federal 
Constitution and free enterprise. So 
the Bill to be approved must explici- 
tly forbid the organization of oligo- 
polies and monopolies by Departments 
of the Govem, leaving the rights to 
initiative in all the computer industry 
subsectors with the Brazilian entrepre- 
neurs. Oligopolies generate high prices, 
and accordance with a certain techno- 
logical and/or industrial situation, they 
do not generate a high technology. 
Above all they bring impunity because 
the failures are not punished in a 
market without alternatives. 


6- The Mexican model And at last, 
above ail, I recommend the Mexican 
model that, although a new one, very 
soon will have much better results 
than the Brazilian one. By the way, 
practically the Mexican model has not 
started yet, and nevertheless they are 
already manufacturing the so-called 
Superminis that Brazil intends to ma 
nufacture through a manufacturers 
“Bid' in four years In the Mexican 
model, if the Mexican company has 
51% and the foreigm company 49% 


of the capital, they will be able to 
enter any sector of the computer in- 
dustry, not even needing a special 
license from any Government organ, 
In my opinion, it is the model ad- 
equate to Brazil which, then, could 
regain the time and the space lost 
because of this market reserve so in- 
fluenced by xenophobia that it does 
accept joint-ventures even when ab- 
surdly 90-107%. I hand over to the 
Honorable President of this Committee 
of Economy the Mexican Government 
advertisement on the subject. The ad- 
vertisement is signed by the Depart- 
ment of State, Department of Foreign 
Relations, Department of Finances, 
Department of Planning and Budget, 
Department of Power, Mines and 
State Industry, Department of Com- 
merce and Industrial Fomentation and 
Department of Work and Social Wek 
fare. A wonderful example of a team 
work. 


h this way, ladies and gentiemen, 
I finish my very much abridged expo- 
sition, 1 did not say one hundredth 
of what I would like to, but I under- 


. stand the impossibility. For better 


cleamess, I recommend you read my 
book “The Incredible Brazilian Policy 
for the Computer Industry” delivered 
to Your Excellencies and that, in 

spite of having been written in 1982 
is still up-to-date. By the way, nothing 
changed and much of what I forecast 
in the book has already proved to be 
true, 


I recommend the Bill by Senator 
Roberto Campos that I had the op- 
portunity to read for a deference of 
His Excellency, because it includes 
much of what I am convinced of and 
many of my propositions. I am sure 
these debates will help to refine it 
throughout the whole series. 


I thank you for the opportunity 
and place myself entirely at the dis 
posal of this Committee of Economy, 
full time if it is needed, to help it 
to find a true way for the Brazilian 
Computer Industry. This same help has 
been many times offered the Federal 
Government and always declined. 

Thank you”. 


The End 
|] 
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MEXICO: AN EXAMPLE BRA- 
ZiL SHOULD FOLLOW WI 


In this issue we continue our ar- 
ticle on Mexico. 


There has been drafted a list of in- 
dustrial activities with priority, taking 
in consideration the installed capacity 
and the additional offer of production, 
when these things result from a bad 
quality of the product or of the tech- 
nological obsolescence, as well as of 
industrial activities where the foreign 
investment may contribute in an im- 
portant way for the Mexican techno- 
logical development and for the re- 
placement of imports. The Mexican 
Foreign Investments Committee will 
authorize majority capital investments, 
preferably in the fields included in 
the mentioned list. 


The list presented here has an indica- 
tive character. The Secretary of Com 
merce and Industrial Fomentation may 
enlarge the entries, in view of specific 
proposals from the interested parties 
themselves or through the organiza- 
tions of the Mexican productive 
sectors. 


Industrial Activities with priority, li- 
able to get direct foreign investments. 


Electronic equipment and acessories: 


— Telecommunication equipment 

— Disks and magnetic tapes for com- 
putation 

— Computation equipment and its 
parts and components 

— Instrumentation process control 
equipments 

— Several electronic components, 
parts and materials 

— Scientific and engineering electronic 
equipments and apparatuses 

— Consumption electronics. 


With the purpose of applying the se- 
lective promotion policies to the 
foreign investments, mechanisms of 
promotion were established. The in- 
dustrial foment banks, the Mexican 
Credit Companies, the Mexican Insti- 
tute for the Commerce Abroad and 
the managerial organizations will be 
in charge of the programs. v 
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In another category there will be in- 
cluded the activities where there is 
possibility of exporting in short or 
medium time and where the foreign 
investment can help the development 
of Mexican products. Here, it will be 
given priority to the projects directed 
mainly to exportation, whenever there 
are not specific regulations. 


Special attention will be given to the 
foment of industries according to the 
effective legislation on the matter. In 
those cases where there are specific 
regulation or a foment program, the 
project should be adjusted to the pol 
icies establihed for the branch. 


As a result of the strategy for the 
development in a medium time the 
present administration will take over 
the task of furthering and identifying 
Mexican capital of co-investment, con- 
centrating its efforts in the economic 
areas it is more convenient to activate 
and develop. 


Besides the lines of action mentioned, 
in a short time it will be necessary 

to face the present problems related 

to the Mexican productive apparatus. 
Thus, because of the present economic 
juncture, a large number of companies 
face the need for new capital resources. 
This has accounted for the introduc- 
tion of proposals for the increase in 
the foreign participation in its capital, 


BILL BY SENATOR ROBERTO 


Following we publish the Bill Sena- 
tor Roberto Campos will present at 
the Senate in a few weeks. It is still 
a draft, but its main lines will not be 
changed. The publication will go on 
in our next issues. 

There is no xenophobia in the Bill 
by Senator Roberto Campos, since it 
allows joint-ventures, banishes the mar- 
ket reserve, closes the Special Secre- 
tary for the Computer Industry, SEI, 
and places the Brazilian Policy for 
the Computer Industry under the Tele- 
communications Department and the 
Department of Industry and Commerce, 
as it should be done. Besides, it for- 
bids monopolies and oligopolies, puts 
software under the protection of the 
Copyright Law, protects the Brazilian 
equipments through customs tariffs and 
creates many special zones for exports 
via draw-back. It is an excellent Bill. 


by means of the capitalization of lia- 
bilities, sale of actions or resignation 
of the Mexican stckholders to subs 
scribe their rights to them. 


Even though such options answer to 
the worry of the companies to guar- 
antee their financial structures and to 
maintain their growth potential, the 
Immediate Program for Economic Re- 
organization has outlined alternate 
mechanisms for the cases where the 
Mexican partners don't have resources 
for additional contributions of capital, 
allowing the increase of the domestic 
resource means, either furthering the 
participation of other Mexican investors 
or through the financing or the tem- 
porary contribution of the risk capital 
of the foment funds, the bilateral co- 
investment, or the international finan- 
cial organizations. 


When the mentioned mechanisms are 
not feasible solutions for the financial 
problems of the companies which, be- 
cause of their characteristics, are placed 
in the national priorities, always obey- 
ing the regulations, it will be allowed 
the increase of the foreign participa- 
tion in their capital, after a careful 
analysis determining that he increase 
of the capital is indispensable for the 
survival of the company. In such cases 
there will be established compromises, 
bringing additional benefits to the 
Mexican economy. 
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SENATE BILL 


It deals with the Brazilian Policy for 
the Computer Industry and other pro- 
visions. 


ON THE OBJECTIVES OF THE 
POLICIES FOR THE COMPUTER 
INDUSTRY 


Article 1- The objectives of the Bra- 
zilim Policy for the Computer Indus- 
try (PIN) are: 


a) The strengthening of the Brazilian 
technological capacity, through the 
transfer and adaptation of the exist- 
ing technologies and activities of tech- 
nological creation; 


b) The replacement of imports and the 
generation of exports; 


In what refers to the direct foreign 
investmei already carried out in the 
country, the established commitments 
will be continued, according to the 
juridical security characteristics of the 
Mexican Law system. Dealing with the 
expansion of companies with foreign 
capital installed in Mexican territory, 
it will be seen that their enlargements 
take place inside the zones with pri- 
ority and it will be enforced that 
these enlargements, when they refer 
to the modemization of the plants, 
force the increasing of export and 
also the grade of the national produc- 
tion integration. 


The worldwide recession, the high in- 
flation taxes, the insufficient domestic 
economy and the want of currency 
comply with a crisis situation in our 
time. These circunstance are a novelty 
asking for new solutions. In this con- 
text, the programs in medium and 
large time of the Mexican Plan for 
Development, try to change the struc- 
ture of the manufacture sector, 
strengthening a competitive export sec- 
tor. The foreign investment can and 
should be a help to favor the struc- 
tural change of the production appar- 
atus so it can reach levels of greater 
integration and efficiency and a better 
articulation with the international 
profile. 


The End. E 


c) The maintenance and the increase 
of the number of jobs; 


d) The development of local suppliers 
of equipments, components and input; 


e) The compliance with the market 
demand; 


f) The preservation of the users' com- 
petitiveness; 


Paragraph- For the objectives of this 
Law the field of the computer indus- 
try) comprises: 


a) The electronic. equipments (“hard- 
ware”) and their components for the 
handling, storage and transfer of in- 
formation in digital form, to operate 
or not in real time, be it for profes- 
sional use or for entertainment; w 


b) The codes and programs inserted 
in them so they can perform appoint- 
ed functions (“software”); 


c) The data banks; 


DIRECTIVES OF THE BRAZILIAN 
POLICY FOR THE COMPUTER IN- 
DUSTRY 


Article 2- The research, production, 
domestic marketing and exportation of 
goods and services connected with the 
computer industry field are allowed 
and the choice of the projects to be 
executed and the technology to be 
used concem only the entrepreneur 
and to him the right to free associa- 
tion is also warranted. 


Article 3- The production and mar- 
keting of data banks in electronic 
computers in the country are allowed, 
as well as the access to data banks 
in the country or abroad. 


Paragraph 1- Data and specific infor- 
mation about and individual or a legal 
entity, in data banks, will not be mar- 
keted without their previous consent 
or without the possibility of their 
periodically correcting them. These 
data will only be used for the pur- 
pose they were originally assigned. 


Paragraph 2- Through a dispatch in a 
petition considered essential and rel- 
evant, the Secretary of Justice may 
determine the security organs to give 
the petitioners access to the stored 
personal data to the purpose of recti- 
fication and elucidation. 


Article 4- The companies with most 
of their voting capital in the hands 
of Brazilians, will benefit from the 
special incentives referred to in Art- 
icles 13, 14, 15 and 16 of this Law. 


Article 5- The Government organs of 
the direct and indirect administration 
are forbidden to compete with the 
private initiative in the activities men- 
tioned in this article. The State com- 
panies presently practising such com- 
petition should be inactivated or put 
up for auction to the private initiative, 
and the resources so acquired reverted 
to the Computer Industry Development 
Aid Program (PRODESIN), referred 

to in Articlkk 16 of this Law. 


Paragraph- To the effect of what is 
antecipated in this article the assis- 
tance to a Public Law entity and its 
organs is not considered competition 
when rendered by a company subor- 
dinated to it. 


Article 6- It is forbidden the conces- 
sion of rights of monopoly to any 
company or exclusiveness in the access 
to the market to groups of companies. 
The Computer Industry Interdepart- 
mental Council (CII) mentioned in 
Article 7, in collaboration with the 
Economic Defense Administrative 
(CADE), created by Law 4137 of 
September 10, 1962, will hinder any 
schemes to control the market and to 
eliminate the bid completely or partly. 


Paragraph- The Computer Industry In- 
terdepartmental Council (CII) and the 
Economic Defense Administrative Coun- 
cil (CADE) will send the Senate and 
the House of Representatives Com- 
mittees of Economy trimestral reports 
on their activities to restrain the ex- 
cesses of the economic forces. 


THE ORGANS FOR THE POLICIES 
ON THE COMPUTER INDUSTRY 


Article 7- The normative responsibili- 
ty for the Brazilian Computer Indus- 
try Policy will fall to the Computer 
Industry Interdepartmental Council 
(CH) whose members will decide 
through a simple majority and will be 
arranged this way: 


I The Secretary of Industry and Com- 
merce as chairman; 


II. The Secretary-General of the De- 
partment of Communications, as vice- 
chairman and chairman substitute; 


IH. The Secretary-General of the 
Planning Department; 


IV- The Secretary-General of the De- 
partment of Finances; 


V- The President of the Brazilian 
Economic and Social Development 
Bank ( BNDES); 


VI The Executive Secretary of the 
Component Industry Executive Group 
(GEICOM); 


VIL A Representative appointed by 
the Chief of the Armed Forces Mil 
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tary Staff (EMFA); 


VIII. One representative of each of 
the following associations: 


a) Brazilian Association of the Electro- 
electronics Industry (ABINEE ); 


b) Association of Brazilian Software 
House (ASSESPRO); 


c) Association of the Computer and 
Auxiliar Equipments Users (SUCESU). 


Paragraph- The Secretary of Industry 
and Commerce will apoint the Execu- 
tive Secretary of the Computer Indus- 


try Interdepartmental Council 


Article 8- The executive responsibility 
for the implementation of the Bra- 
zilian Computer Industry Policy will 
fall respectively to: , 


F The Department of Industry and 
Commerce, concerning the production 
of equipments and programs and the 
technology transfer, adaptation and 
creation aspects; 


H- The Department of Communica- 
tions in everything concerning the 
telecommunications digital electronics 
components; 


III. The Department of Finances, con- 
ceming the administration of fiscal 

exemptions and “the adoption of custom 
tariffs on imports; 


IV- The Executive Group of Compo- 
nents in everyhting concerning the 
electronic components used in products 
of the computer industry; 


V- The Bank of Brazil Foreign Com- 


merce Department in what concerns 
the supervision of the 'draw-back' 


system and the export. promotion, 
after listening to the Department of 
Communications concerning telecom- 
munications and to the regional organs 
conceming the projects established in 
the special zones for exports; 


VE The Development Regional Super- 
intendence Departments — the North- 
east Development Superintendence 
(SUDENE) the Amazon Region De- 
velopment Superintendence (SUDAM) 
and the Free Zone of Manaus Su- 
perintendence (SUFRAMA) in what 
concerns the special zones for exports 
mentioned in Article 20 of this iam 
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ON THE PROTECTION TO THE 
BRAZILIAN SIMILAR PRODUCTS 


Article 9- Upon the phase of techno- 
logy establishment and absorption and 
while they are not able to compete 
in the international market, the com- 
puter and microelectronics industries 
will benefit from custom tariffs on 
the similar imported products, in the 
following way: 


L Up to 205% 'ad valorem' in the 
first five years after the Brazilian 
product register in order to get simi- 
larity protection; 


IH. Up to 102% in the next five years; 


HI. Up to 51% during five years 
afterwards, decreasing to 25% at the 
end of the period. 


Paragraph 1- It will concem the Cus- 
tom Tariff Policy Council, after listen- 
ing to the Component Industry Exe- 
cutive Group (GEICOM) to set the 
amount of the custom tariffs accord- 
ing to the objectives of this Law. 


Paragraph 2- m order to obtain the 
protection mentioned in this Article 
the Brazilian similar product will be 
registered at GEICOM. This organ will 
send the corresponding recommenda- 
tion to the Department of Finances, 
for custom tariffs control and the 


lt isn't easy to keep up with all that's happen- 
ing in today's world of the computer business in 
South America. One way, of course, would be to 
read a dozen or so newspapers, newsletters and 
business reports, to talk with the business executives 
and government officials who are making news and 
setting policies, and to travel to the business cap- 
itals of South America to see and hear things for 


oneself. 


But it's far less expensive and time-consuming to 
get the same kind of information - plus a lot more - 
in WEEKLETTER ON SOUTH AMERICA COM- 


PUTER BUSINESS. 


We Report the news, Spot the trends, Provide in- 
depth interpretation and analysis of the entire spec- 
trum of computer business in South America, in 
order to help you make the right decision and make 


the most of every business opportunity. 


WEEKLETTER is a realistic airmail newsletter 
with a full interpretation of regulations of Govern- 
ments; policies and technical evaluations; South Amer- 
South America 
microelectronics; joint ventures possibilities; Bids for 


ican Hardware/Software/Systems; 


computers and related equipments, etc. 


WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS is published weekly by J. € 
MELO TECHNICAL CONSULTING CO. INC, an 
USA company. No material can be reprinted with- 


out due authorization. 


register request should be sent along 
with a technical description of the 
product and of a warranty issued by 
GEICOM. 


Paragraph 3 For effect of warranty 
emission, the Component Industry 
Executive Group will accredit Brazil. 
ian Institutes or Laboratories having 
the necessary capacity to certify the 
quality of each kind of product. 


Article 10- Brazilian or Foreign com- 
panies manufacturers of microelectro- 
nics products making or intending to 
make the diffusion of the integrated 
circuit in Brazil, according to certifi- 
cate emitted by GEICOM, will have 
the following advantages during ten 
years from the start of their indus- 
trial operations: 


F Exemption from Income Taxes; 


II. Exemption of Taxes on industri- 
alized Products both in the purchases 
and in the sales; 


HI. Exemption of Tariffs and taxes on 
the importation of equipments and 
operations devices without Brazilian 
similar ones, to be used by thier in- 
dustries; 
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IV- Priority on financing by the Fed- 
eral Financial Institutions for the ex- 
ecution of work and for the acquisi- 
tion and installation of equipments 
needed by the industries. 


Paragraph- In case of companies with 
capital mostly foreign the exemptions 
anticipated in this article only apply 


if the integrated circuits have a divers- 


ity of types presenting at least 30% 
(thirty per cent) of the diversity of 


the types produced by the head com- 


pany or the company that holds its 
control abroad, according to a certifi- 
cate issued by the Brazilian Associa- 


tion of the Electro-electronics Industry 


(ABINEE) every six months. Similar 


types are those having similar transfer 


functions and manufactured with the 
same technology. 


In the next issue we will go on 
publishing the Bill on the Computer 


Industry by Senator Roberto Campos. 


Next title will be ON THE PROTEC.- 
TION OF COMPUTER PROGRAMS 
(SOFTWARE). 
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SUPERMINI 


See 'Supermini Bid: Will Five be 
Chosen from Eight? in WEEKLETTER 
1/6. As it is already known, 3 Mini 
manufacturers — COBRA, SID, and 
LABO — without a Supermini tech- 
nology, have presented proposals for 
Supermicros with their own develop- 
ment just so they would not be ac- 
cused of not having their own techno- 
logy. And five manufacturers presented 
proposals for true Superminis with 
foreign technology. 

In their tum, five of the eight pro- 
posals were from current Mini manu- 
facturers — having the political right 
to make their up-grade, even for a 
question of survival — and three were 
from companies that do not manufac- 
ture Minis — and now wish to enter 
the computer field. SEI does not agree 
to this. 


BILL BY SENATOR ROBERTO 


Here we continue publishing the 
translation of the Computer Industry 
Bill by Senator Roberto Campos. 


ON THE PROTECTION TO COM- 
PUTER PROGRAMS (SOFTWARE) 


Article 11- The computer programs 
are object of the copyright controlled 
by Law no. 5988 of December 14, 
1973, and the expression “National 
Institute Technology" is added to Ar- 
ticle 17 of the mentioned Law. The 
computer programs copyright will be 
registered at this Institute. The expres- 
sions “computer programs, program 
version, derived program, program 
code, and program product” are also 
included in Title II, Chapter 1, Art- 
icle 6 of the same Law as Item XII. 


BID: THE PROBLEMS STILL GO ON 


SEI decided within its extreme 
xenophobia: the three chosen com- 
panies were those that presented 
proposals for Supermicros because they 
do not have a technology transfer 
from abroad. 

But, and the right to up-grade 
from SISCO and EDISA, two current 
Mini manufacturers? And the ITAU- 
TEC proposal, involving an IBM 4331 
emulator, interesting from the political 
point of view as it is:an escape 
valve against IBM OF BRAZIL? 

SEI coerced the eight competitors 
to associate, first to find a solution 
for COBRA, that presented a Super- 
micro projected and has to go, tech- 
nically and politically, into the Super- 
mini and second to find a way of not 
leaving the five current Mini manufac- 
turers without the natural up-grade. 


CAMPOS — II 


Paragraph- To the purpose of Law 
no. 5988 and of the present Law the 
following definitions are given: 


a) COMPUTER PROGRAM is the or- 
ganized instructions set able to direct 
automatic machines of data processing 
to make them work in a specific way 
and to certain ends, The program is 
the concrete formulation of abstract 
ciphers that operate on data structures. 


b) PROGRAM VERSION is the variant 
of a program with the finality of 
adequating it to particularities of cer- 
tain machines or languages, or of in- 
troducing little improvements. 


c) DERIVED PROGRAM is a com- 
puter program obtained from another 
program through the manipulation of 


However, the association was not 
possible as SEI wished, so SEI took 
a nationalistic decision and perhaps is 
still expecting the association. So much 
so, that a 'second session of the de- 
cision is expected, allowing the ingress 
of other companies since they associate 
with the former five. Everything shows 
that SEI, not happy with the results 
of its pressure for the companies to 
associate, took the decision that ap- 
proved in any way — the approval of 
the three Supermicros — and is wait- 
ing for the second part of the game, 
this time with the companies associat- 
ing themselves. 

Anyhow, SEI has decided what the 
market should decide. An obvious Go- 
vernment interference in the free en- 
terprise. 

E 


the disposition of its instruction set 
in order to introduce essential modifi- 
cations in its operation. 


d) PROGRAM CODE is any represen- 
tation of the computer program ex- 
pressed in any programming language, 
implemented by automatic or manual 
translations from its instruction set. 


e) PROGRAM PRODUCT is the repre- 
sentation of a version of the Com- 
puter Program, fixed on a physical 
support, machine readable, addressed to 
the marketing of Computer Programs. 


ON THE PRODUCTS OF INTEREST 
TO NATIONAL SECURITY 


Article 12- n the case of products w 


considered of interest to national sec- 
urity, it may be demanded that the 

majority of the capital with right to 
vote in the companies manufacturing 
them be Brazilian. 


Paragraph- The proposition to be in- 
cluded in the concept of national sec- 
urity will be approved by the Nation- 
al Security Council plenary, with coun- 
sel from the Secretary of Industry 
and Commerce. Its approval will be 
“ad referendum" from the Brazilian 
Congress, where an authorizing Bill 
will be presented within 30 days after 
the decision by the National Security 
Council. 


ON THE INCENTIVES TO THE NA- 
TIONALIZATION OF COMPANIES 


Article 13- The companies under na- 
tional control, thus understood those 
in which 51% (fifty-one per cent) of 
the capital with right to vote belong 
to Brazilian individuals or to legal en- 
tities with a majority of national vot- 
ing capital will have priority to sup- 
ply the federal organs on direct or 
indirect administration since in satis- 
factory quality and delivery date con- 
ditions, and it will be allowed an 
additional price of up to 25% (twen- 
ty-five per cent) on the similar pro- 
duct imported or manufactured in 
Brazil by companies under foreign 
control. 


Article 14- The companies under na- 
tional control may be favored, like- 
wise, with the following advantages: 


E Priority for financing, by the Fed- 
eral Financial institutions, for the ex- 
ecution of works and for the acquisi- 
tion and installation of equipments 
necessary to the industry. 


II. Exemption of tariffs and taxes in 
the importation of production goods, 
development goods (research laborato - 
ry equipment) and input, without a 
Brazilian similar product, to be used 
by their industry. 


III. Financing from the federal finan- 
cial institutions development of the 
Brazilian technology or for the pur- 
chase of foreign technology. 


IV- Priority to get financing for revol»- 
ing funds from the federal financing 
institutions. 


V- Exclusive access to the resources 
of the Computer Industry Develop- 
ment Aid Program (PRODESIN) men- 
tioned in Article 16 of this Law. 


Article 15- The companies with a 
majority of national capital that pro- 
duce computer programs will be fa- 
vored with the following advantages: 
for a period of 15 (fifteen) years: 


E Exemption of Income Tax; 


Il- Exemption from the Taxes on In- 
dustrialized Products in the purchases 
of national equipment for data proces- 
sing; 


HI. Exemption of Taxes on Services 
in the marketing of the mentioned 
computer programs. 


Paragraph 1- For the purposes of this 
Article, the companies mentioned 
here are defined according to Article 
11 of this Law, and it is demanded 
that at least 80% (eighty per cent) 
of their commercialized computer 
programs, esteemed by their costs, be 
produced in Brazil 


Paragraph 2- It is defined as a com- 
puter program produced in Brazil the 
one with a certificate that it was 
really developed in Brazil, emitted by 
the Association of Brazilian Software 
Houses (ASSESPRO) This certificate 
will have to adjust to the definitions 
of the Paragraph of Article 11 of this 
Lam. 


ON THE SUPPORT TO THE DEVEL- 
OPMENT OF THE COMPUTER IN- 
DUSTRY 


Article 16- On the terms of Article 
21, Paragraph 4 of the Federal Con- 
stitution it is constituted a capital re- 
serve to finance development programs 
in the field of the computer industry, 
made up of 5% (five per cent) of 
the Financial Operations Tax (IOF) 


Paragraph 1- Monthly, within 5 (five) 
days at most, after the income entry 
of the Financial Operations Tax, 5% 
(five per cent) will be collected for 
the Computer Industry Development 
Aid Program (PRODESIN), administer- 
ed by the National Bank of Econ- 
omic and Social Development (BNDES) 


Paragraph 2: The resources assigned 
to PRODESIN will be applied in: 


a) Transfer to research institutions and 
universities, as well as to companies un- 
der national control, since they submit 
technological research programs in the 
field of the computer industry and of 
fine mechanics and personnel develop- 
ment programs to the National Bank 
of Economic and Social Development 
(BNDES), advised by the Executive 
Group of the Component Industry 
(GEICOM), undertaking the reimburse 
PRODESIN for 50% (fifty per cent) 
of the income of the royalties realized, 
until the refund of the amount receiv- 
ed, corrected according to the rate of 
the Indexed Treasury Bonds (ORTN) 
plus annual interests of maximum 3%. 


b) Long term loans to Brazilian entre- 
preneurs intending to maintain a major- 
it) of voting capital in companies al 
ready existing or in the ones to be 
created in association with foreign in- 
vestors. 


Paragraph 3- Besides the resources 
mentioned in Paragraph 1, PRODESIN 
may receive resources from other Bra- 
zilian or foreign sources, as loans or 
donations, as well as administer the 
resources that the Technical and Scien- 
tific Development Fund (FUNTEC) 
and the Studies and Projects Financier 
(FINEP) may reserve for research in 
the computer and fine mechanics fields. 


Paragraph 4 Transfer to the Super- 
intendency for the Development of the 
Northeast (SUDENE) and the Super- 
intendency for the Development of the 
Amazon Region (SUDAM), according 
to Articles 20 and 21 of this Law. 


Article 17- On the chance of a quick 
developing technology, in order to 
gain the advantages of Articles 9, 10, 
11, 13, 14, 15 and 16 of this Law, 
the companies with a majority of 
Brazilian capital must prove their ca- 
pacity to keep up with this quick 
evolution through their own develop- 
ment or through technology transfer, 
with little dephasing. 


ON THE COMPANIES UNDER 
FOREIGN CONTROL 


Article 18- The companies under for- 
eign capital control will not suffer 
any discriminatory restrictions on their 
activities besides those anticipated in 
this Law, but they will have to notify 
the Ministry of Industry and Com- 
merce, presenting annual reports on 


their disposition to: v 


ERES SS ESTES DADE OS A SS 


E Further an efective and up-to-date 
technology transfer, including the spe- 
cialization of professional personnel 
in Brazil and abroad. 


Il- Undertake to expend a minimum 
of 4% of the previous year billing in 
technological researches in Brazil, dir- 
ectly or through a contract with local 
institutions. 


HI. Undertake export programs, pre- 
sented yearly to the Foreign Trade 
Department (CACEX). These programs 
will be considered approved according 
to Article 19 of this Law if CACEX 
does not answer within 90 (ninety) 
days. Nevertheless CACEX may dis- 
continue the facilities of “drawback” 
in case of inadequate discharge execu- 
tion of the planned exportations. 


IV- Further the increasing nationaliza- 
tion of the produced goods, trying to 
reach its complete nationalization, 
whenever it is technically and econo- 
mically feasible. 


V- Supply periodic information about 
the evolution of the domestic prices 
compared to those of the intermnation- 
al market. 


ON THE INCENTIVES TO EXPORT 


Article 19- Under a drawback regime 
it is allowed the import of input for 
incorporation to exportable products. 
The producers must present CACEX 
their import programming with the 
respective export commitments. 


Paragraph 1- The drawback and ex- 

port programs will be considered ap- 
proved if CACEX does not answer 

within 90 (ninety) days, since they 

fulfill the following conditions: 


a) the import value does not excede 
one third of the planned exportation; 


b) The transfer of foreign exchange 
credits to pay for importations will 
only take place pari passu with the 
fulfillment of the export incomes ac- 
cording to the CACEX notification 
to the Central Bank of Brazil 


Paragraph 2- In individual cases, 
through a petition lower than concern- 
ed, CACEX may both allow an ad- 
ditional value proportion lower than 
2/3 (two thirds), in view of the na- 
ture of the product and the advisabi- 


lity of its exportation and release the 
beginning of the import payment from 
the entrance of export foreign ex- 
change credits, in the case of products 
taking a long time to manufacture. 


ON THE SPECIAL EXPORT ZONES 


Article 20- The companies with Bra- 
zilian, foreign or mixed capital already 
installed or to be installed in the 
Northern and Northeastem regions, in- 
cluding the Manaus Free Zone, to ma- 
nufacture products of the computer 
industry to be exported, besides the 
benefits of the legislation ruling the 
respective Superintendencies — The 
Superintendency for the Development 
of the Amazon Region (SUDAM), the 
Superintendency for the Development 
of the Northeast (SUDENE) and the 
Superintendency of the Manaus Free 
Zone (SUFRAMA) — and of the in- 
centives that may be given by the 
States and cities in the area, will de- 
serve exemption from the Income 
Taxes and Taxes on Industrialized 
Products during ten years from the 
time their projects for the industrial 
implantation or expansion begin to 
operate. 


Paragraph- The companies may use up 
to half the value of the exportations 
of the goods mentioned in this art- 
icle for an automatic exchange pay- 
ment of input destined to their pro- 
duction. 


Article 21- The installation and the 
operation of the companies mentioned 
mn Article. 20 will only depend on the 
approval of their industrial projects by 
the boards of directors of the same 
Superintendencies that should answer 
within 120 (one hundred and twenty) 
days after the proposals are presented, 
their decisions being considered final 
KH will be up to the same Superinten- 
dencies notify the Ministry of Finance 
of the approved projects for the pur- 
pose of the fiscal exemptions appli- 
able on the terms of Article 20. 


Paragraph 1- When dealing about pro- 
duction destined to the foreign mar- 
ket, the size and the productive cape- 
city of the industrial projects dealt 
with in this Law will depend on the 
exclusive estimate of the respective im 
vestors who will also decide on the 
items to be manufactured. 
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Paragraph 2- A quota of the computer 
products of the companies located in 
the export special zones and benefited 
by its legislation may be destined to 
the domestic market outside those 
zones. In this case their imported 
computer input will be normally tax- 
ed and will be conditioned on the 
approval from the Executive Secretary 
of the Computer Industry Interdepart- 
mental Council (CII), the Superinten- 
dency for the Development of the 
Northeast (SUDENE) and the Super- 
intendency for the Development of 
the Amazon Region (SUDAM) in or 
der to circulate out of those zones in 
Brazil 


ON THE PROJECTS WITH INTER- 
NATIONAL FINANCING 


Article 22- The import of equipments 
or components relating to projects 
financed by the International Bank 
for Reconstruction and Development 
(BIRD) and the Interamerican Develop- 
ment Bank (BID), adjudicated accord- 
ing to international bids demanded by 
the statutes of those institutions will 
not depend on any authorization 
from the Foreign Trade Department 
(CACEX), 


TRANSITORY DISPOSITIONS 


Article 23- The quantitative restrictions 
effective at present will be replaced 
by the system of protection and in- 
centives in this Law, always seeking 
an adequate grade of competition in 
the specialization of all activities in- 
dustrial, commercial and of services, 
with the objective of reducing costs 
for users and redering society com- 
petitive. 


Article 24- The activities of the Spe- 
cial Secretary for the Computer In- 
dustry (SEI) under the National Sec 
urity Council are extinct. 


Paragraph- A committee of representa- 
tives from the Ministry of Industry 
and Commerce, the Secretariat of 
Planning of the Presidency of the Re- 
plublic (SEPLAN) and the National 
Security Council will be appointed in' 
order to redistribute the budget and 
the personnel of the Special Secretary 
for the Computer Industry among the 
entities mentioned in Article 8 of this 
Law, within a year at most. 


v 


WEENKLETTER 


— Coy; SUS IES 


Article 25- The dispositions contrary 
to this Law are revoked. s 


DATA NEWS DEFENDS THE 
MARKET RESERVE 


DATA NEWS is the weekly publica- 
tion of the COMPUTERWORLD, USA, 
in Portuguese. Some time ago, and it 
could not be any different, COM- 
PUTERWORLD decided that its Bra- 
zilian publication would not express 
an opinion on the Brazilian Policy 
for the Computer Industry, mainly 
the market reserve. 

From then on everything changed. 
DATA NEWS is not only supporting 
the market reserve, but also attack- 
ing some people of a different opin- 
ion. In one of its last issues Senator 
Roberto Campos was said to be 
“hard-headed”. 

All this is reverberating badly on 
the multi-national companies installed 
in Brazil, many of which are not 
advertising in DATA NEWS any more. 
Anyhow it is odd an American pub- 
lication supporting and applauding the 
market reserve in many of its articles. pa 


USUARIA 84: THE ARGENTIN- 
IAN NCC 


Buenos Aires - From May 28 to July 
1, 1984 the Second National Computer 
Industry and Teleprocessing Conference 
(USUARIA-84) will take place at the 
Sheraton Hotel here in Buenos Aires. 
It is the second time Argentina furthers 
its own NCC. 


The items to be discussed in the con- 


ference, at which 2000 Latin-American 
specialists will be present, are the fol- 
lowing: 


. Software 

. Computer Industry Policy 
. Computer Education 

. Teleprocessing 

. Hardware 


istry and CAD/CAM 
7. Computers in Public Administration 
. Business Systems 
. Robots 
10.Computers in Education 
N.The User's role 
12.Social and Economic Implications 


During the Conference the EXPO- 
USUARIA-84 will also take place. From 
75,000 to 100,000 people are expected 
at this exhibition. The rent is US$ 


.- Applications in Medicine, Law, Chem- c 


60.00 the square meter, and the boxes 
are at least 12 square meters. How- 
ever, in spite of some space still to be 
rented, there is no more time for all 
the govermment paper work to import/ 
export the foreign equipments needed 
for the exhibition. So, whoever rents a 
box today will only be able to distri- 
bute catalogues, not to show any equip- 
ment. 

Interested people should address 
themselves directly to the Argentinian 
Computer Users Association, USUARIA, 
1427 Hipolito Yrigogen, 8th floor D, 
Zip Code 1089, Buenos Aires, Argen- 
tina, Phones: 54 (1) 38-7906/6579. 
Telex: AR 17171 PROSA. 

WEEKLETTER will be present at 
USUARIA — 84. We expect that the 
Argentinian Government will say some- 
thing new about the Argentinian Po- 
licy for the Computer Industry. WEEK- 
LETTER will start publishing news 


about it in our next issue. E 


TI IN ARGENTINA 


Buenos Aires - Because it is the only 
American microcomputer industry in 
Argentina, TEXAS INSTRUMENTS OF 
ARGENTINA is the virtual owner of 
the Argentinian Personal Computer mar- 
ket. 

Actually TI does not Manufacture its 
PC Model TI-99/4A in Argentina. Parts 
and components are imported and only 
a semi-assembly is made there. Because 
TI was the first to manufacture it in 
Argentina, it is still the only one in 
the market even though its prices are 
relatively high. The End Users prices 
are: 


PHP 004A/M Personal 
Computer TI-99/4A 


WAR, ucosesimiocasisadrada US$ 349.00 
PHP 1100 Remote 
Control (pair) ....... US$ 41.00 
PHP 1200 Peripheral 

DIE) mueesmorertmsorsatrss US$ 358.00 
PHP 1220 RS232C 
INLETÍACE asuquetesaganse US$ 172.00 
PHP 1250 Internal 
Floppy Drive ........ US$ 405.00 
PHP 1260 48K RAM 
Expansion ............. USS 227.00 
PHP 1500 Voice Syn- 
theSiZer .sssssessssaoese US$ 131.00 
PHP 2500 Printer 80 
CDE sereeioncacowenasiaçãs US$ 913.00 
PHP 850 Printer 150 
CDS assemmnimaanss US$ 1.386.00 


WDS/100 Winchester 
10MB 
PHA 2000 Interface 


US$ 3.043.00 


rosenencencasesenas 


Cable for PHP2700 US$ 25.00 
PHA 4100 10” Color 

Monitor ............... US$ 492.00 
PHM 3026 Basic Ex- 

tenda .....assnesesranas Us$ 82.00 
PHM 3058 Mini-Memo- 

ry 4K RAM ...... US$ 70.00 
PHM 3113 Multiplan US$ 70.00 


According to the dealers, TI had a 
total of 10,000 Purchase Orders in 
March 1984. 

This comfortable situation, however 
will tend to change in the next six or 
twelve months, because no fewer than 
twenty companies- five foreign and fif- 
teen Argentinian - will start to manufac- 
ture Personal Computers in Argentina. 
Among them the powerful US APPLE, 
that has already declared its intention 
to the Argentinian Government, having 
met no opposition yet. 

Anyhow the name of TI has al- 
ready clung to Argentina as a Micro- 
computer manufacturer and it will not 
be an easy task to take it out its pre- 
sent first place. After all Tl is in Ar- 
gentina since 1957. 


The TI OF ARGENTINA also im- 
ports from the United States and sells 
in Argentina its other products TI-PC, 
BS250/251, BS600, DS990 Models 1,3, 
4,5,7,9, 16, 26, 29 and 36. And 
does it also through dealers. [| 


THE ECONOMIC SITUATION 
IN LATIN AMERICA 


New York - News from the special- 
ized Company “Frost & Sullivan” states 
that Argentina is the country in South 
America with a greater possibility of 
devaluating its currency. 

In a prospect of Latin-American eco- 
nomy the Company indicates that only 
Mexico is in conditions of improving 
its foreign payments in the next six 
months. The greatest deteriorations of 
ayments refer to Argentina, Brazil, 

uador, Guatemala and Venezuela. 

“Frost & Sullivan” stated that a de- 
terioration is also expected in Colombia 
and Uruguay. 

In a press conference the other day, 
the conclusions of a report on the con- 
ditions of payment for the next six 
months in 81 countries were delivered. 
The report was written based on the 

v 


ESSES TIS SS DED SEDES O ASS TA SRS GS AOS POSTS 


ESSO ME RO A ES SETAS ES DE E E ST COMPUTERIE 


answers from about 1,200 exporters in 
several manufacturing sectors, both in 
the United States and in other 
countries. They also received answers 
from about 250 specialists that usual- 
ly contribute to the studies of 
“Frost & Sullivan* and the conclusions 
of a panel of financial experts who 
work for important New York Banks. 
The Director of the Political Risks 
Department of the Company, Mr. 
William D. Coplin showed a list of 
the countries that will have an eco- 
nomic improvement in the next 
month and the only Latin-American 
country in it was Mexico. Among 
the contries whose situation will get 
worse during the semester, Mr Coplin 
mentioned Colombia, Panama and Uru- 
ay. 
- When he was asked in which posi-: 
tion he would place Aregentina and 
Brazil he answerea that “they are down 


the list, so they cannot get worse”. 
Part of the Teport is based on the 


difficulties that the American companies 
find to collect their bills and “the grear- 


SEI APPROVES IBM 4381 


After much hesitation and discuss 
ion with IBM OF BRAZIL, the Spe- 
cial Secretary for the Computer In- 
dustry (SEI) finally: approved the 
manufacturing Plan for Model 4381. 

This decision was related to the 
decision on the Supermini Bid - see 
article in this issue - since the two 
IBM emulators presented to this Bid- 
ITAUTEC and SISCO - were not ap- 
proved. 

Considering that SEI has decided 
to maintain the oligopoly of five Mi- 
ni Manufacturers - SID, LABO, SISCO, 
EDISA and COBRA - when it did not 
admit new companies with Superminis 
besides those five, its is probable that 
only SISCO's Manufacturing Plan will 
be approved. In this way as it gave 
IBM the 4341 up-grade, everything 
indicates that in a few weeks- before 
May 15 - it will also approve SISCO's 
Manufacturing Plan. ITAUTEC's ma- 
nufacturing Plan will be on the depen- 
dence of this association with one of 
the five Mini Manufacturers. 

IBM OF BRAZIL expects to get 
US$ 260 Million with exports in 
three years. There was a commitment 
that the balance of foreign trade 
should be positive. 

Nevertheless, when approving IBMºs 
Manufacturing Plan, SEI left its mark:: 


est deterioration is noticed exactly in 
Brazil and Argentina.” 

The report refers often to a “deva- 
luation alert” and only mentios Argen- 
tina in that region. 

“Frost & Sullivan” mentions farther 
on that “the credit managers seem to 
fear more a deterioration in Argentina, 
Brazil, Ecuador, Guatemala and Venezu- 
ela”. In proper form, the worst payers 
in the world, with arrears of more 
than sixty days are in Argentina, Bo- 
livia, Brazil, Dominica, Ecuador, Guate- 
mala and Zambia. This classification re- 
fers both to the public and private 
debts. 

The report ends with a table of 
“credit conditions” and Argentina, Bra- 
zil, El Salvador, Nicaragua, Bolivia, 
Guatemala, Honduras, and Venezuela 
are in the “extremely poor” category, 
Chile, Mexico, Colombia, Costa Rica, 
Dominica, Ecuador and Peru, are in 
the “poor” category. 


the import of peripherals and their 
control units and other equipments, 
not manufactured in Brazil, will de- 
pend on the authorization from SEI 
itself. SEI will examine each import or 
each System - one by one. 

With that, SEI has put a sword on 
IBM's neck, that is.a decapitation con- 
ditioned to the good behavior of IBM 
OF BRAZIL. In other words, IBM 
should not protest against the Brazi- 
lian Policy for the Computer Industry. 

In Brazil, the Executive Power is mo- 
re important than the laws, as a re 
sult of its dictatorial disguised as a 
“relative” democracy, a “slow and gra- 
dual” democracy, and so on. 

Receiving its Prize”, IBM.QF BRA- 
ZIL keeps, quiet because the 4381 is 
better than nothing. Perhaps, IBM is 
right, business speaking. However, it is 
absolutely clear that more and more 
is strangled, more it loses ground. 


We do not believe, however, that 
the “prize” will help IBM to forget 
the LANSs, PCs, Banking Terminais, 
Micros and Minis, OAs, OEM con— 
tracts, and so on. 

Making a comparison, 4381 is much 
inferior to all that, it is simply a prod- 
uct, not the present and the future of 
the computer industry, which IBM is 
not allowed to enter. [é] 
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SINCLAIR IN ARGENTINA 


Buenos Aires — SINCLAIR OF EN- 
GLAND has intrusted the manufactu- 
ring of its CZ1000 to the Argenti- 
nian company CZERWENY ELETRO- 
NICA CO. CZ1000 will be manufac- 
tured by the plant located in Parana, 
Entre Rios States. 

CZ1000 and CZ1500 are imported 
at present. They cost respectively US$ 
124.00and US$ 248.00 per unit for 
the End User. 

Having suffered great losses in Bra- 
zil, because of the market reserve - see 
“SINCLAIR RESEARCH Sues Brazilian 
Companies” in WEEKLETTER 1/5-little: 
by little SINCLAIR consolidates its po- 
sition in Argentina, in spite of the bad 
repute it got because of its Brazilian 
imitators, MICRODIGITAL, in Sao 
Paulo that a few years ago exported 
small quantity of these products to Ar- 
gentina. The micros presented serious 
faults im the keyboard. This negative i- 
mage is now changing for the better. 

Up to now MICRODIGITAL is not 
succeeding in its second attempt to ex- 
port to Argentina. a 


ONLY NEXT MAY SEI AND 
COBRA WILL HAVE NEW 
DIRECTORS 


See 'SEI's No. 1 Man Quits” in 
WEEKLETTER 1/2. Even if it seems 
unbelievable both SEI and COBRA are 
still being managed by their seconds in 
command: Colonel Edson Dytz and Mr. 
Fernando Azevedo. 

The new names will probably be 
know on May 15. According to the 
known trends the two names mentioned 
above will be confirmed in the control 
of SEI and COBRA, respectively. 

In such case, everything would go 
on as it is now and the present Brazi- 
lian Policy for the computer Industry 
would be carried on till the end of the 
Figueiredo Government, that is up to 
March 1985 as WEEKLETTER has for- 
seen many times. 

The new President of COBRA- the 

Government Computer Company - will 
start with a debt of US$ 18 Million, 
to be paid in five years and a half. 
A practically impossible task, unless 
COBRA is helped with a capital in- 
crease, as always in the Government 
responsibility. 

Taxpayers money in the end. 8 


WEEKLETTER 


ON SOUTH AMERICA 


SERIAL PRINTERS 
Zl — | 


Today WEEKLETTER starts publish- 
ing a survey of the serial printers ma- 
nufactured in Brazil As a matter of 
fact some are really manufactured in 
Brazil, with stepper motors and matrix 
heads imported. Other companies, how- 
ever import the whole mechanism and 
here they set the case, power supply 
and electronics. 

More and more the tendency is to 
make the mechanism in Brazil, but con- 
tinuing to import the Stepper motors 


and matrix head because there is no 
economic scale in Brazil for that 


production. 
EI8011 - Itisa 9 x 7 dot Matrix 


printer, manufactured by ELEBRA, a 
company located in Sao Paulo, having 


IN BRA- 


and end of form alam. The form 
movement is done by a tractor with 
automatic or manual positioner with 
a fine adjustment, accepting single 
sheets or a continuous form, and in 
up to 5 copies. It uses a R$232€ 
serial interface, 20mA selective loop 
current and a speed from 75 to 9600 
Bauds. The equipment also has a Cen- 
tronics/Data products parallel interface, 
with a transfer speed of 1K/s. The 
equipment is sold through OEM con- 
tracts for US$ 1,395,00. 


EI8031 - Itisa 9 x 7 dot matrix 
printer manufactured also by ELEBRA. 
It also belongs to the series EMILIA 
and has a speed of 100 cps, bidirectio- 
nal, with 132/264 columns, 6/8 Ipi and 
2K buffer. It uses 96 ASCII characters 
set, programmable, with horizontal den- 
sit) from 5 to 20 cpi double densi- 
ty, character overlapping, with graphic 


sheets or continuous form in up 

to 5 copies, from 3” to 15” inches 
wide. It uses a RS 232C serial interfa- 
ce, 20mA loop current, and a speed 
from 75 to 9600 Bauds. It also uses 
Centronics Dataproducts parallel interfa- 
ce with a transfer speed of 1K/s. The 
equipment is sold through OEM con- 
tracts for US$ 2,325.00. 


EI6010 —- itisa 9 x 7 dot matrix 
printer, manufactured by ELE BRA in- 

to the series known as MONICA. Mo- 
del ElJ6010 has a speed of 100 cps, 
birectional, with 80/132 columns, 6/8 
ipi 132 character buffer. It uses 96 
ASCII characters set, programmable by 
the manufacturer, with horizontal den- 
sity from 5 to 16.7 cpi, double den- 
sit), character overlapping, without gra- 
phic capacity and a line length up to 
8”. It has an operation panel with au- 


150 employees in 1982. Now it has 
assets of US$ 1,370,000.00. Model 
8011 belongs to series 8000, well- 
known as EMILIA. It has a speed of 
80 cps, bidirectional, with 80/132 col- 
umns, 6/8 Ipi and 2K buffer. It uses 
96 ASCII characters set, programma- 
ble, double density, character overlap- 
ping with graphic capacity, and cha- 
racter expansion / compression. It has 
programmable horizontal and vertical 
tabulations, operation, panel with au- 
to-test switch, line feed switch, feed 
switch form and line / local switch, 
besides indicators for line and fall, 


ons 


It isn't easy to keep up with all that's happen- 
ing in today's world of the computer business in 
South America. One way, of course, would be to 
read a dozen or so newspapers, newsletters and 
business reports, to talk with the business executives 
and government officials who are making news and 
setting policies, and to travel to the business cap- 
itals of South America to see and hear things for 
oneself. 

But it's far less expensive and time-consuming to 
get the same kind of information - plus a lot more - 
in WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS. 

We Report the news, Spot the trends, Provide in- 
depth interpretation and analysis of the entire spec- 
trum of computer business in South America, in 
order to help you make the right decision and make 
the most of every business opportunity. 

WEEKLETTER is a realistic airmail newsletter 
with a full interpretation of regulations of Govern- 
ments; policies and technical evaluations; South Amer- 
ican Hardware/Software/Systems; South America 
microelectronics; joint ventures possibilities; Bids for 
computers and related equipments, etc. 

WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS is published weekly by J. € 
MELO TECHNICAL CONSULTING CO. INC, an 
USA company. No material can be reprinted with- 
out due authorization. 


capacity of 72 x 75 points per inch 
Tt has programmable horizontal and 
vertical tabulations : 16 positions in 
the vertical tabulation and 12 positi- 
in the Horizontal one, with line 
controls from 1 to 127 lines per page 
and backspacing. It has an operation 
panel with auto-test switch, line feed 
switch, feed switch form and line /lo- 
cal switch besides indicator lights for 
ready, line and fail and end of form 
alarm. The feed is done by a tractor 
with automatic or manual positioner 
with fine adjustment, accepting single 


to-test switch, line feed switch, feed 
switch form and line local switch, be- 
sides indicator lights for ready, line and 
fail and end of alamm form. The equip- 
ment is very simple and does not have 
tabulation, only backspacing. It does 
not have fine adjustment to feed the 
form, either. The form feed is done by 
by a tractor with automatic or manual 
positioner, accepting single sheets or 
continuous form in up to 5 copies 
from 3” to 10” wide. It uses a Cen- 
tronics parallel interface with transfer 
speed Of 1K/s. The equipment is sold 
through OEM contracts for US$ 930.008 
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ARGENTINIAN POLICY FOR THE COMPUTER INDUSTRY -— | 
Buenos Aires - During a whole week will be voted in the near future. We of UCR Party. 


WEEKLETTER interviewed several Ar- 
gentinian Government offices connected 
to the definition of an Argentinian Pol- 
icy for the Computer Industry. We also 
interviewed important entrepreneurs and 
class associations. Now we start publish-. 
ing a series of articles on the subject, 
giving a bird's eye view of how the 
Argentinian Computer Industry Pol- 

icy will probably be, after it is voted 
by the Congress. 

Yes, because contrary to the Brazil- 
ian Policy for the Computer Industry, 
carried out by means of imposition 
and military force, Argentina has al- 
ready decided an important question: 
anything done will be done only 
through a Law voted in Congress. 
WEEKLETTER heard several times in 
some important Offices the statement: 
“We cannot do that because it is il- 
legal. And heard it even about an 
impediment to foreign companies. 

The first thing we found out was 
that Argentina is beginning to exer- 
cise a true democracy. Law seems to 
be above everything and everybody - 
contrary to what happens in Brazil 
where the Executive Power considers 
itself above the Law - and this has 
been taken so seriously that some 
Generals are in jail there. There is 
not a chance yet of this happening 
in Brazil. In the contacts WEEK. 
LETTER had with the Argentinian 
Government we noticed that the 
Law is above everything, and that is 
wonderful concerning a future Ar- 
gentinian Policy for the Computer 
Industry because then there will be 
no incompletion of the Law and the 
rules of the game will be well defined. 

They will be well defined both for 
the Argentinian and foreign companies. 
WEEKLETTER is sure that the latter 
will not suffer restrictions of any kind, 
unless they be part of the Law that 


are also sure that there will be no 
restrictions to foreign capital and tech- 
nology for the reasons explained in 
this series of articles. 

Initially, WEEKLETTER interviewed 
Representative Jorge Chahim, President 
of the House of Representatives Science 
and Technology Committee, who is 
working together with the Executive 
to introduce - it has not been de-' 
cided when, but we estimate it will 
be about seven months from now - a 
Bill defining the Argentinian Policy for 
the Computer Industry. 

Representative Chahim revealed him- 
self well acquainted with software, 
hardware, etc., and he is not exactly 
a layman. About twenty years ago he 
was already involved in the manufac- 
ture of Cash Registers - mechanic 
type - in Argentina. He belongs to 
the UCR Party, the Government party 
that elected the current President. 

Representative Chahim stated that 
the present Government has already 
considered the Computer Industry and 
Microelectronics as officially of nation- 
al interest. In practice, this means a 
governmental priority which will, in 
the end, result in an Argentinian Pol- 
icy for the Computer Industry and in 
government investiments in this sector. 

Other important statement by Rep- 
resentative Chahim - and let us not 
forget that he is the main authority 
in this sector in the Legislative - is 
that a Law cannot be against foreign 
capital and technology for three rea- 
sons: 


1. It would be against the Argentinian 
Constitution; 

2. It would be against the Argentinian 
Commercial Code; 

3. It would be against the principles 


WEEKLETTER has asked represen- 
tative Chahim questions such as: “If a 
foreign company came here how 
would the Argentinian Government 
react?” and “Will joint-ventures be 
allowed?”. They were practical ques- 
tions on purpose and the answers 
coincided with the three reasons men- 
tioned above: the Government would 
be responsive, and so on. There would 
be no xenophobia, either direct or in- 
direct. 

He also explained that it is an offi- 
cial policy of UCR Party to have a 
nationalistic government, but without 
conflicting with foreign companies. 
Foreign companies are welcomed if 
they come to help the country, if 
they integrate themselves to the Argen- 
tinian development. In other words, 
they are welcome if they comply with 
the Law. 

It is obvious that it is a political 
statement, but WEEKLETTER went on 
asking several very pragmatic and log- 
ical questions about the foreign com- 
panies and received very specific - not 
political - answers stating that they are 
welcome. WEEKLETTER did not no- 
tice any wish on the part of Represen- 
tative Chahim of giving answers with 
political connotation but without prac- 
tical consistency; on the contrary, the 
Representative was very clear, speaking 
several times on the admittance ot for- 
eign companies in Argentina in the 
future; it will be allowed. 

Representative Chahim does not 
have a set date to finish the Bill he 
is making ready. He is working togeth- 
er with the Executive, and it will 
probably be the only Bill sent by the 
Government. Representative Chahim, 
however, admitted the hypothesis of y 
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two Bills being sent: his one and an- 
other from the Executive, in case they 
do not coincide in their main points, 
but he stressed they will probably do 
because he and the Executive are help- 
ing each other. 

Another Bill - complementary and 
parallel to the one on the Argentinian 
Policy for the Computer Industry - is 
also being made ready by Representa- 
tive Chahim and will be sent to con- 
gress between July and September 1984: 
a Bill on Technology Transfer. 

As for the international organizations 
- General Agreement on Tariffs and 
Trade (GATT), World Bank, Internation- 
al Monetary Fund (IMF), International 
Bank for Reconstruction and Develop- 
ment (IBRD) - whose rules are against 


ment intends to comply with its inter- 
national agreements. And also because 
of that, a market reserve similar to the 
Brazilian one is out of the question. 


VENTURINI 


Sao Paulo - Secretary Danilo 
Venturini, Head of the National Secur- 
ity Council (CSN), lied to the Senate 
when he stated at the Senate Commit- 
tee of Economy that the computer in- 
dustry market reserve is not against the 
rules and principles of the International 
Monetary Fund (IMF), the General 
Agreement on Tariffs and Trade (GATT) 
and the World Bank. 

WEEKLETTER has always stated 
exactly the contrary. Thus, either 
WEEKLETTER or Secretary Venturini 
is wrong. Either our Publisher J. C. 
Melo or Secretary Venturini lied to 
the Senate. 

First, let us consider IMF and 
GATT. In its international require- 
ments IMF applies the rules from 
GATT. Since GATT is an international 
agreement accepted by almost all coun- 
tries, it is only natural for IMF to base 
om that agreement in order to demand. 
procedures of international trade, of in- 
ternational relations betwen nations. As 
a matter of fact, IMF states all that 
openly and clearly. 

GATT, accepted by Brazil, states in 
its Article 11: 


“1. No prohibitions or restrictions 
other than duties, taxes or other 
charges, whether made effective 
through quotas, import and export 
licences or other measures, shall be 


market reserves, the Argentinian Govemn-' 


Representative Chahim proved to be 
well informed when he stated that a 
market reserve is not the solution of 
the problem. Argentina does not in- 
tend to close its door. 


As for the forthcoming Law on the 


Argentinian Policy for the Computer 
Industry, Representative Chahim did 
not wish to anticipate any of its 
points. He chose to stick to the pol- 
itical definition that it will not be 
against foreign companies, allowing 
them to come to Argentina inclusi- 
vely to manufacture Microcomputers. 
He admitted the import of ICs - he 
is aware that there is no scale eco- 
nomics for local production - and 
also that the first priority will be for 
software, not for hardware. 


The important thing noticed through- 


out the interview of Representative 
Chahim is that he is the main auth- 
ority on the computer field in the 


LIED TO THE SENATE 


instituted or maintained by any con- 
tracting party on the importation o 
any product of the territory of any 
other contracting party - any other 
country, editor's note - or on the 
exportation or sale for export of any 
product destined for the territory of 
any other contracting party”. 


Therefore, only duties, taxes and 
other charges are accepted by the 
countries signatory to GATT. But, as 
if that were not enough, in the 
Addendum to the Third Letter of 
Intent sent to IMF on November 15, 
1983, it is stated: 


“The authorities - Brazilian authorities, 
Editor's note - intend, during the per- 
iod of the agreement, to introduce a 
system of international commerce that 
must give protection to the domestic 
activities through tariffs instead of 
titative restrictions. The authorities 


have already started the technical work 


needed to implement such policies and 
intend to submit to Congress the per- 
tinent legislation until the middle of 
1984. 


This being the case, Brazil agreed 
not to establish a market reserve, 
promising it to both GATT and IMF. 
By the way, this promise was renewed 
recently in the Fifth Letter of Intent. 


Legislative and neither supports xeno- 
phobia nor is against foreign invest- 
ments. These are the principals of UCR 
Party - and so of the Argentinian gov- 
ermment - and is own as well. He was 
very clear and incisive in his answers 
and he did not hesitate when answer- 
ing crucial questions. WEEKLETTER is 
sure that Representative Chahim is very 
important for the forthcoming defini- 
tion of the Argentinian Policy for the 
Computer Industry. 

Another important aspect is that 
there is the concem to make ready a 
Technology Transfer Law, before or 
parallel to the Computer Industry Law. 
It is obvious technology in general is 
much larger and more important than 
the computer industry. In Brazil they 
are trying to make ready a Computer 
Industry Law without even thinking of 
a Technology Transfer Law. It is the 
passion about the computer industry in 
Brazil, spoiling everything from the 
beginning to the end. 


Therefore, General Venturini lied in 
what refers to GATT and IMF. 

Now let us consider the World Bank: 
See “Exclusive: The world Bank 
Gives an Opinion about the Bill by 
Representative Cristina Tavares” in 
WEEKLETTER 1/14. WEEKLETTER 
has sent the World Bank this Bill 
establishing the market reserve in 
Brazil, and receive the following offi- 
cial answer in a sheet with letterhead: 


“Representative Tavares proposed bill, 
reserving procurement of certain equip- 
ments and services to Brazilian firms, 
may prevent the Bank from financing 
items reserved to Brazilian firms once 
the proposed legislation is in force”. 


So, Secretary Venturini lied with 
relation to the World Bank, too. 

To lie to a Senate Committe is 
a crime against the Law. However 
General Venturini will not be pros- 
ecuted, because in Brazil, the Execu- 
tive has more real and military power 


quan-than Congress. So, nothing will happen 


to General Venturini. 


Nevertheless the press has not once 
mentioned that Secretary Venturini 
lied to the Senate. It is the military 
power, stronger than truth itself. And 
unfortunately, this is a common pro- 
cedure in Brazil. 
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COMPUTER LAW 


Sao Paulo - There are already two 
Bills in Congress. The first one in 
the House of Representatives by 
Representative Cristina Tavares. See 
“Computer Law in Congress in 
WEEKLETTER 1/1. The second in 
Senate, by Senator Roberto Campos. 
See “Bill by Senator Roberto Campos 
in WEEKLETTER 1/17. The Bill by 
Senator Roberto Campos, published 
by WEEKLETTER was a draft prior 
to the definitive Bill sent to Senate, 
as WEEKLETTER informed. The two 
drafts are, nevertheless, intrinsically 
the same, and that is the reason why 
WEEKLETTER does not publish the 
final draft. 

The Bill by Representative Cristina 
Tavares establishes the market reserve. 
The Bill by Senator Roberto Campos 
establishes a protection according to 
the principles of the General Agree- 
ment on Tariffs and Trade (GATT), 
and the International Monetary Fund 
(IMF). That is, it establishes a pro- 
tection through tariffs and duties. 

In a few days, Senator Carlos 
Chiarelli - from PDS Party, the 
Government Party - will also present 
his Bill, establishing a market re- 
serve, following the general outline of 
the Special Secretary for the Computer 
Industry (SEN), that is, supporting the 
present Brazilian situation. 

In a few weeks, Representative Jose 
Eudes - from the Workers' Party 
(PT) - will present his Bill, also pro- 
-market reserve. 

And finally, between May 15 and 
the end of July, the Executive Power 
itself will present its Bill, prepared by 
the National Security Council (CSN) 
and the Special Secretary for the Com- 
puter Industry (SEI). Until a few 
weeks ago, because of restrictions by 
GATT and IMF, the Brazilian Govern- 
ment stated that its Bill would not 
include a market reserve, and that it 
planned to establish a de facto mar- 
ket reserve through a clause author- 
izing SEI to legislate on the matter. 
So, the market reserve would not be 
explicit, but implicit. Nevertheless, a 
few weeks ago, General Venturini, 
head of CSN, stated that the Bill 
would include a market reserve. 

Thus, in 1984, we will have at 
least five Bills: four pro-market 
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reserve and one supporting the end 
of the market reserve. 

However, the Bill by the Execu- 
tive differs from the others in one 
aspect: the Government intends to 
send it as a Decree-law, a dicta- | 
torial cancer meaning that if it is 
not approved by the Legislative in 
forty-five days, it will be automati- 
cally approved. And the other 
Bills do not have a fixed date for 
discussion and approval. So, every- 
thing shows that the Government 
Bill will be approved before the 
end of 1984. 

However, there is a new fact. 

As a result of popular pressures 
about the presidential elections in 
Brazil - either direct or indirect - on 
April 18, the Executive will send to 
Congress an Amendment to the Bra- 
zilian Constitution dealing with the 
subject of elections. And trying to 
“improve politically' the Amendment 
in order that it receives a better 
acceptance from the Congressmen, it 
will extend the term above mentioned 
from forty-five days to six months. 
In this way if the Bill on the com- 
puter industry is presented between 
May 15 and the end of July, Con- 
gress will have until the end of the 
year to discuss and approve it. This 
is, however, an unlikely case because, 
from June on, all Representatives and 
Senators will be worried almost only 
with the election of the new Presi- 
dent. And, since Congress will be in 
recess from December 1984 till March 
1985, when the new President of 
Brazil will assume the Government, 
everything will be decided only next 
year, with new people and new ideas 
in the Executive. See “Election for 
President in WEEKLETTER 1/2, on 
candidates and their tendencies about 
the computer industry. 

These Bills presented to Congress 
or still to be presented are occa- 
sioning a true emotional war in 
Brazil - what is characteristic of a 
poor and uncultured country - as if 
a Brazilian Policy for the Computer 
Industry were the salvation of the 
country. Every day the newspapers 
all over the country publish news 
about support, meetings, statements, 
and so on about the subject. It re- 
minds us of the old campaign “The 
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Oil is Ours' , that ended with the 
establishment of a monopoly for the 
Government. The climate is almost 
the same: anybody declaring himself 
against the market reserve, the exist- 
ing oligopolies, the impossibility of 
technology transfer, or any similar 
subject is immediately considered 
“unpatriotic”, “traitor and said to 
have “sold himself to the Americans 
and other similar things. Our Pub- 
lisher, for instance, was even threaten- 
ed of being prosecuted based on the 
National Security Law (LSN), a 
dictatorial Law on the crimes not 
against the State, but against the 
Government that holds the Power. 
Before such a radicalism and so 
much emotion, WEEKLETTER 
cannot foresee what is going to 
happen in 1984, although the 
market reserve is winning at pre- 
sent. It is probable that the pre- 
sent radicalism - that we can 
without exaggeration say is para- 
noic - will force the passing of a law 
based on xenophobia, against even 
joint-ventures and completely against 
the international relations considered 
normal by GATT and IMF and the 
1974 Trade Act as well. In this sup- 
position, worse than the others, there 
is at least a definitely good aspect: the 
existence of the market reserve based 
in a Law opposite to the international 
agreements that Brazil itself has sig- 
ned. This would be a paradox and 
would surely be the blasting fuse to 
force international negotiations of 
GATT, IMF, US Trade Representative, 
World Bank and Interamerican Develop- 
ment Bank. This is very much desira- 
ble and should already be happening, 
since the market reserve is not in a 
Law yet, but is illegally and openly 
applied by the present Government, 
that is, in practice it is already estab- 
lished. The future Law, however, would 
be a greater and more important proof. 
WEEKLETTER has got the impres- 
sion that the Bill by the Executive -. 
National Security Council (CSN) and 
Special Secretary for the Computer 
Industry (SEI) - will be reduced on 
purpose. It will be more a framework 
of a Bill than a completely definitive 
Bill And it will be a framework so it 
can be enlarged and negotiated in Cop- 
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gress. In this case, the Executive 
would not give up some minimum 
requirements - such as the market re- 
serve, the existence of SEI, the main- 
tenance of the oligopolies of Brazilian 
companies - but it would be responsi- 
ve in minor questions. Anybody can 
see the great problem in this game is 
that the minimum requirements are 
exactly those most important and not 
considered negociable by none of the 
involved. 

Another positive aspect in all this 
arguing is that if an explicit market 
reserve is not approved and SEI goes 
on applying it, then it might cause a 
federal process against SEI. If the 
market reserve is not approved. SEI 
will hardly have political provisions 


SOFTWARE LAW 


Sao Paulo - Apart from the Bills 
establishing a Brazilian Policy for the 
Computer Industry, the Executive 
intends to send another Bill, dealing 
only with software. See “Software Law 
in Congress in WEEKLETTER 1/6. 
This Bill has not been sent to con- 
gress yet and there is not a fixed date to, 
but it will probably be sent in the 
next three or four months. 

There is a crucial point in the defi- 
nition of protection to software: if it 
is a literary production - it would be 
Copyright - or if it is an industrial 
product - then it would be Patent 
Rights. If it is Copyright, and every- 
body knows there is a worldwide ten- 
dency to consider it so, according to 
the international laws about it, no- 
thing will prevent a foreign company 
to come and sell it in Brazil. 

In this case a market reserve is im- 
possible, because Brazil takes part in 
the internacional agreement on copy- 
right. If, on the other hand, it is an 
industrial product, Brazil is allowed 
to force the foreign companies to li- 
cence their programs to Brazilians, 
blocking actually the Brazilian market 
to foreign competition: that is to say, 
through a market reserve. 

However, the Special Secretary for 
the Computer Industry (SEN cannot 
accept this second alternative either be- 
cause the matter would then be con- 
veyed to the National Institute of In- 
dustrial Property (INPI) - the office 
in control of patents in Brazil - and 
so it would be out of its control. In 
this way, the Bill by SEI will create 
the sophism-of the 'computer pro- 


to continue applying a market reserve 
such as the present because it would 
be notoriously against the Law so 
extensively discussed and approved by 
Congress. And if the market reserve 
is approved it will be an affront to 
GATT, IMF, World Bank, 1974 US 
Trade Act, and to some others. It 

is like the popular Brazilian saying: 
Tf you run, the cootie gets you, 

if you stay, it eats you”. 

Finally, when everything is 
explained and strutinized, the dis- 
cussion of the Brazilian Policy for the 
Computer Industry will have positive 
results, even if it takes place in 
such a paranoic and ill-advised atmos- 
phere. 

E 
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gram”, a new name, asking for a 
new Law that would convey all 
control power to SEI, not to INPI. 


The Brazilian Association of Soft- 
ware Houses (ASSESPRO) is against 
the definition as Copyright and has 
prepared a document to be sent both 
to SEI and Congress giving its opin- 
ion on the subject. Among other 
things it states that manufacturers 
should be prevented from developing 
software and that they should resort 
to the programs developed by inde- 
pendent ones. 

The document is also against piracy, 
since ASSESPRO wishes to prevent 
the entrance and the illegal sale of 
software in Brazil. ASSESPRO needs a 
specif Law for that end, because the 
present ones are innocuous. 

Really, SEI is doing what has been 
recently done in Japan: neither to con- 
sider software as Copyright - to avoid 
the Universal Convention on Copyright 
- not to consider it as an industrial 
product - to avoid the Bern Conven- 
tion, but creating a new name for it. 
And the United States are protesting 
in Japan through Mr. Clyde Prestowitz 
- Councillor in the Department of 
Commerce for Japanese matters. Every- 
thing shows, then, that the same pro- 
test will be made against Brazil in the 
near future, if Mr. Motley - from the 
State Department - allows it. See “The 
Tales of American Pressures” in WEEK- 
LETTER 1/12. 

E 


VENEZUELA ASKED FOR A 
NEW MORATORIUM 


Caracas - The Venezuelan Secretary 
of Finances, Manuel Azpurua, has 
announced that his country will ask 
for a renewal of the moratorium for 
capital payments of its public sector 
foreign debt, reaching US$ 27 Billion. 
“This new postponing will allow us to 
approach, in a decisive way, the Gov- 
ernment aim of restructuring the debt 
has stated the Venezuelan Secretary of 
Finances. The present moratorium 
granted to Venezuela ends on April 
30 and the Government authorities try 
to negotiate US$ 14.3 Billion of the 
public sector foreign debt. 

Mr. Azpurua, together with the 
President of the Central Bank of Vene- 
zuela, Mr. Benito Raul Losada and 
the negotiator for the foreign debt, 
Mr. Carlos Guillermo Rangel, travelled 
to Washington on April 8, in order to 
attend the annual meeting of IMF and 
the World Bank. In the United States, 
the Venezuelan Secretary of Finances 
will meet the Head of the Federal 
Reserve, Mr. Paul Volcker and the 
American Treasury Secretary, Mr. 
Donald Reagan. One of the most im- 
portant aspects to be discussed with 
the American civil servants is the 
impact of the recent increase in the 
interest taxes of the service costs of 
the foreign debt of the country. In 
this sense, Mr. Azpurua has stated 
that an increase of one point in the 
taxes means an additional burden of 
US$ 270 Million in the debt services. 
The Secretary has also announced that 
during his stay in the United States 
he will maintain contact with the 
presidents several of important banks 


in New York. E 
ARGENTINA WILL SEND A 
LETTER OF INTENT TO 
IMF 

Buenos Aires - The Secretary of 


Economy, Mr. Bernardo Grinspun has 
announced that before the end of 
April will sign-a Letter of Intent to 
the International Monetary Fund 
(IMF). It is much probable that after 
this date - and not in only June as it 
had been foreseen - the importation 
of computers up to and including 
256K memory will start again. 
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SERIAL PRINTERS 


We continue publishing the sum- 
ming up of the specifications of the 
Serial Printers manufactured in Brazil: 


EI9050 - Itisa 9 x 7 dot matrix 
printer, manufactured by ELEBRA, 
belonging to the series known as 
ALICE. Model EI9050 has a speed of 
200 cps, bidirectional, with 136 cpl, 
6/8 Ipi and 1792 character buffer. It 
uses 96 ASCII characters set, program- 
mable by the manufacturer, with a se- 
lective horizontal density between 5 
and 10 cpi double density, character 
overlapping, without graphic capacity 
and a line length up to 13.6”, It has 
only vertical tabulation with up to l6 
positions, with line controls from 1 to 
96 lines per page and backspacing. It 
has the same operation panel used in 
the preceding models. The form feed 
is done by a tractor with automatic 
or manual positioner, but without a 
fine adjustment, accepting single 
sheets or continuous form in up to 7 
copies from 3” to 16.75” wide. It 
uses R$232C or 20mA serial inter- 
face, X-ON/X-OFF selectable strap 
protocol and a speed from 600 to 
9600 Bauds. It also uses Centronics/ 
Dataproducts parallel interface with 
transfer speed of 1K/s. The equipment is 
sold through OEM contracts for US$ 
3,236.50. ELEBRA is a member of 
ABICOMP and its projects for printers 
were approved by SEl in 1982. 


M100- Itisa 7x 7 dot matrix printer, 
manufactured by GLOBUS, a company 
located in Rio de Janeiro, having about 
180 employees and assets of US$ 
156,195.00 in 1982. For the manufac- 
turing of printers the company makes 
use of Dataproducts parts and technol 
ogy. Model M100 has a speed of 100 
cps, bidirectional, with a produtivity 
of 40 lpm for lines with 132 charac- 
ters and of 66 lpm for lines with 80 
characters, 6/8 Ipi and 2K buffer. Tt 
uses 46 ASCII characters set, ASCII 
GLOBUS, APL and programmable 
character set defined by the user by 
software. It accepts horizontal print- 
ing density from 10 to 16.5 cpi and 
expanded from 5 to 82 cpi, double 
density, overlapping and optional 
graphic capacity. It has horizontal 
tabulation for up to 16 positions and 
vertical tabulation for up to £0 positions. 
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Jts panel has auto-test switch and end 
of the alarm form. The form feed is 
done by tractor with automatic or ma- 
nual positioner for continuous form in 
up to three copies. It uses R$232€ 
serial interface, 20mA loop current 
and a speed from 75 to 9600 Bauds. 
The equipment also has Centronics 
and IEEE-488 parallel interface. It 

is sold through OEM contracts for 
US$ 1829.00. GLOBUS is developing 
a project to make Model M100 com- 
patible with EPSON MX100 in the 
near future. It is a member of 
ABICOMP and its project for the 
manufacturing of the M100 was ap- 
proved by SEI in 81. 


MI80 - Itisa 7 x 7 dot matrix 
printer also manufactured by GLOBUS.. 
M180 has a speed of 180 cps, bidi- 
rectional, with output of 75 lpm 
for lines with 132 characters and of 
200 lpm for lines with 40 characters, 
6/8 Ipi and 2K buffer. It uses 128 
ASCII characters set, APL PROM 
characters set and 128 programmable 
characters set stored in RAM and de- 
fined by the user. It accepts double 
density, overlapping and optional 
graphic capacity” 

The printing density goes from 10 to 
16.7 cpi and expanded from 5 to 
8.33 cpi It has horizontal tabulation 
in up to 27 programmable positions. 
The form feed is done by tractor with 
automatic or manual positioning for 
continuous form only and in up to 7 
copies. For graphic capacity it uses 
vertical density of 67 points per inch 
and 1 byte loading per printer column. 
It uses R$232C serial interface, 20mA 
loop current and a speed from 75 to 
9600 Bauds. The equipment has also 
Centronics parallel interface. It is sold 
to end users for US$ 3,782.00. option- 
ally, M180 and M100 models come 
with a basis to support the body of 
the printer. 


M340X - Itisa 7 x 7 dot matrix 
printer, manufactured by GLOBUS. 
Model 340X is the fastest one in the 
Brazilian market and IBM is interest- 
ed in acquiring it through an OEM 
contract and with exclusiveness, in a 
total amount of 15,000 to 16,000 
unities. What is preventing GLOBUS 
of closing the deal is the alleged 


market reserve. Legally it is a feasible 
transaction, not pending from appro-- 
val by SEI Model M340X also uses 
Dataproducts parts and technology. 

It has a speed of 340 cps, bidirec- 
tional, with output of 125 lpm for 
lines with 132 characters, of 200 lpm 
for lines with 72 characters and of 
300 lpm for lines with 40 characters. 
It uses logical seek for bidirectional 
printing and 96 ASCII characters set 
plus 32 characters of common usage. 
For printing it does not accept either 
double density, graphic capacity or pro- 
grammable characters. It only accepts over- 
lapping and expansion of 5 cpi for 
horizontal density of 10 cpi, but for 
density of 16,7 cpi there is no expan- 
sion. It has horizontal and vertical 
tabulation, digital face allowing moni- 
toring the state of the machine dur- 
ing the operation, auto-test switch and 
end of the alarm form. The form feed 
is done by tractor with automatic or 
manual positioning for continuous form 
onty and in up to 6 copies It uses 
RS$232C serial interface, 20mA loop 
current, and a speed from 50 to 

9600 Bauds The equipment also has 
Centronics or DPC parallel interface. 

It is sold to end -users for US$ 
9,920.00. Optionally it comes with a 
basis to support the body of the 


printer. 


MT-1401 - KH isa 9 x 7 dot matrix 
printer, manufactured by ELGIN, a 
company located in Mogi das Cruzes, 
in the State of Sao Paulo, that in 
1982 had 2,000 employees and had 
assets of US$ 300,000.00. Model 
MT-140I has a speed of 160 cps, bid- 
irectional, with produtivity of 10 cpi 
for a line with 132 characters, 6/8 
lpi and 2K buffer. It uses 7 collec 
tions of 96 characters and 64 semi- 
graphic symbols each, including 
USASCII, Portuguese from Il to 3, 
Spanish, French/Belgian and German. 
The printing density goes from 5 to 
20 cpi so, from 66 to 220 cpl All 
the characters are programmable by 
the manufacturer, accepting also 
double density, overlapping, graphic 
capacity and expanded characters. It 
has a programmable tabulation with 
horizontal speed of 250 cps and form 
vertical control from 1 to 127 lines 


v 
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The form feed may be done by trac- characters programmable on order. single sheets. It uses R$232C serial 


tor or by friction, with manual posi- Spacing of 16,12 or 10 cpi may be interface, 20 mA loop current with 
tioning and fine adjustment for con- selected, all with expanded characters  speeds up to 9600 Bauds. Optionally, 


tinuous form only, in up to 3 copies from 133 cplin 16 cpi up to 40 it uses Centronics parallel interface. 
for friction or 5 copies for tractor cplin 5 cpi, or 10 cpi, epaded The equipment is sold through 
according to the feed place: down or The form feed is done by tractor OEM contracts for US$ 837.00. E 


behind respectively. The system incor- | or friction, accepting continuos form, 
porates 30 functions that allow the 
definition of the printing format, 
among which 13 may be program- 
med by computer. Optional, it is 
supplied with a graphic function module 
affording resolutions of 50 x 64 or 
100 x 64 pointsfinc Its name is 
ELGINGRAPHIC. It uses R$232€ 
serial interface, 20mA loop current, 
speed from 110 to 9600 Bauds and 
X-ON/X-OFF protocols: ACK/NACK 
(ETX/ACK), READY/BUSY. Option- 
ally, there may be used Centronics 
parallel interface or IEEE-488. The 
equipment is sold through OEM con- 
tracts for US$ 2,150.00. ELGIN is a 
member of ABICOMP and its Manu- 
facturing Plan for printer MT-140 was 
approved by SEI in 1982. 


EL-8000 - Itisa 9 x 7 dot matrix 
printer, manufactured by ISA, a com- 
pany located in Sao Paulo. Im 1982 
it had about 30 employees and 
assets of US$ 19,370.00. ISA has been 
manufacturing printers with mecha- 
nisms bought from Burroughs. A 
speed of 100 cps, bidirectional, 
80/132 cpl horizontal, 6/8 Ipi and 
2K buffer, optionally. It uses 97 
ASCII characters set and 32 special 
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178.00 178.50 179.50 157,32 


14.99 15.19 9.90 


3,258.29 3,279.05 3,300.00 500.00 560.00 


111.26 110.89 110.49 88.00 


379.19 377,03 160.00 


1,496.96 1,480.73 1,372.50 


52.87 51.37 51.37 


52.75 52.25 53.25 3465 53.68 


10.4 11.4 12.4 12.4 


ri quotations between buy and sell of the respective countries im relation to 
US$ 1.00. In Venezuela there are four kinds of Exchange. The one considered official 
is that assigned to the public sector operations and to essential imports. In Paraguay 
there are three kinds of different Exchanges, besides the free one. In this case the 
official one is based on the import payments. In the other countries, except Argentina, 
there is only one kind of controlled Exchange and in Uruguay the market is free. 


It isn't easy to keep up with all that's happen- 
ing in today's world of the computer business in 
South America. One way, of course, would be to 
read a dozen or so newspapers, newsletters and 
business reports, to talk with the business executives 
and government officials who are making news and 
setting policies, and to travel to the business cap- 
itals of South America to see and hear things for 
oneself. 

But it's far less expensive and time-consuming to 
get the same kind of information - plus a lot more - 
im WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS. 

We Report the news, Spot the trends, Provide in- 
depth interpretation and analysis of the entire spec- 
trum of computer business in South America, in 
order to help you make the right decision and make 
the most of every business opportunity. 

WEEKLETTER is a realistic airmail newsletter 
with a full interpretation of regulations of Govern- 
ments; policies and technical evaluations; South Amer- 
ican Hardware/Software/Systems; South America 
microelectronics; joint ventures possibilities; Bids for 
computers and related equipments, etc. 

WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS is published weekly by J. € 
MELO TECHNICAL CONSULTING CO. INC, an 
USA company. No material can be reprinted with- 
out due authorization. 
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Agent in Rio: (021) 286-3128 (Electronic Secretary) 


ALL OTHER COUNTRIES - Annual subscription Sterling Pound: 205.00 
J.B.TRATSART LTD 

154A Greenford Road, Harrow Middlesex HAI 30T 

England - (01) 422-8295 and 2456 - TLX 91619 ADLIB G 


Please start my 1 year-52 issue subscription to WEEKLETTER ON SOUTH AMER- 
ICA COMPUTER BUSINESS, airmail delivery. Enclosed is my crossed check, made out 
to your company. By retum of the mail please send the receipt. 
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THE INCREDIBLE CASE OF THE SUPERMINI BID. 


Brazil - See * Supermini Bid: The 
Problems still Go On' in WEEK- 
LETTER 1/18. In brief, there are 
five manufacturers of Minis. The 
Special Secretary for the Computer 
Industry (SEI) has demanded 
everybody sending proposals that 
involve purchase of technology abroad 
to join those five companies already 
existing. 

This is an incredible demand in 
every way that it is examined. First 
because the Brazilian Government - 

- like any other Government or 
person - has no conditions of knowing 
whether the market is large or small 


ARGENTINIAN POLICY FOR THE COMPUTER 


Buenos Aires - Continuing our 
interviews in Argentina, we publish 
a summary of the interviews with 
four influential members of the 
Argentinian computer community: 
Mr. Oscar Falomir, Director of the 
Argentinian magazine MINICOM- 
PUTER ;Mr. Carlos A. Tomassino 
and Mr. Julio Cezar Minuzzi, 
Directors of the Argentinian Com- 
puter Users Association 
(USUARIA), and Mr. Ruben H. 
Argento, Director of the publication 
COMPUTERWORLD OF ARGEN- 
TINA. 

The opinions expressed here are 
a WEEKLETTER interpretation 
based on the four interviews men- 
tioned above. 

At present, in Argentina, the 
importation of micros and minis 
is forbidden, including 256K mem- 
ory, because of the financial dif- 
ficulties of Argentina in its 
foreign accounts. It is not a case 
of any policies for market reserve 


in relation to the existing proposals. 
It depends on the managerial quality 
of a company to win a market or 
not, whatever is its bidding. Second 
because the Brazilian Government 
allowed the purchase of technology 
for the Superminis abroad when it 
divulged the conditions for the 
bidding, and now it only allows it 
through the association with the five 
manufactures existing in Brazil at 
present. And third because the 
Brazilian Government does not have 
the legal power of demanding entre- 
preneurs to associate one with 


another or not, for the free enterprise 


INDUSTRY 


or something like it, but a finan- 
cial contingency. At first it was 
thought that the import would be 
resumed in June 1984, as soon as 
Argentina sent its Letter of Intent 
to IMF. Nevertheless, recent state- 
ments of the Argentinian Govern- 
ment promise the mentioned Let- 
ter of Intent for as early as the 
end of April If so, the import 
liberation is expected in May. The 
present ban does not reach the 
Systems with at least 512K, that 
may be freely imported. It was 
due mainly to the Government 
expectation of a large import of 
micros, what would clash with 
the conditions of the foreign ac- 
counts as we have already said. 
Consequently, a good time for 
selling micros in Argentina is now 
in April and next May, considering 
the opening that will soon take 
place. It is to be emphasized that 
Argentina does not have a National 
Policy for the Computer Industry 


is guaranteed in Article 160 of the 
Brazilian Federal Constitution. 

Much more important and more 
serious than these three mistakes, 
however, is the fact that these demands 
by SEI bare what is in the mind of 
its directors: the military power may 
do anything, even be against the Law 
and the ethical and legal principles 
of the enterprising life. 

While the Brazilian political situation 
does not change, to have a Law on 
Computer Industry voted by Congress 
is very relative because those who do 
not respect the Federal Constitution 
will respect a minor Law much less. 


yet, there are no political restric- 
tions and so the importation is 
free. 

USUARIA is completely dif- 
ferent from its Brazilian similar 
association, the Association of the 
Computer and Auxiliary Equipments 
Users (SUCESU). USUARIA is more 
important than SUCESU because this 
one left the first place in importance 
for the xenophobic Brazilian Associa- 
tion of the Computer Industry 


(ABICOMP), Therefore, the Brazilian 
Government only listens to ABI- 
COMP, even because SUCESU does 
not fight and has always been 
obsequious to the aforesaid Govern- 
ment. Now, USUARIA is working 
together with the House of Repre- 
sentatives Science and Tecnology 
Committee, in the formulation of a 
Computer Industry Law and has been 
heard by the Argentinian Undersecretary 
for the Computer Industry, that is 
making ready a decision about the 
Policy for the Computer Industry, as 
we will see in our next issue. This w 
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interaction of USUARIA with the 
Legislative and the Executive is very 
important and everything shows that 
the users will have an active voice in 
the future Policy for the Computer 
Industry, what is marvelous, since 
USUARIA is very conscious that a 
market reserve will be harmful to 
Argentina and the interests of the 
users, because of the high prices it 
would bring about, as it is happening 
in Brazil. According to USUARIA, the 
Argentinian Policy for the Computer 


Industry should be intermediate between 


the Brazilian - a market reserve - and 
the Mexican one - an almost complete 
liberation. 

The Argentinian market is complain- 
ing that, since the Argentinian Govern- 
ment is studying the Policy for the 
Computer Industry to employ, every- 
body is in expectation, everything is 
stagnant, nobody knows what to do. 
WEEKLETTER does not aggree to 
that, because in our contacts with 
the Argentinian Government - see 
next issue - we could feel the 
tendencies in a very clear way. But 
the truth is that there is a feeling 
of instability and expectation here. 
There are also a feeling that the 
Argentinian Government is too slow, 
and complaints that the Argentinian 
Undersecretary for the Computer 
Industry does not know what to do, 
in a stage when its Directors try to 
listen to everybody, but do not 
settle anything. 

Up to the beginning of the Raul 
Alfonsin Government, following the 
example of Brazil, the Argentinian 
Policy for the Computer Industry 
was subordinate to the military 


BILL BY SENATOR ROBERTO 


WEEKLETTER translates and pub- 
lishes the official justification of 
Senator Roberto Campos for his Bill 
presented at the Senate, establishing 
a Brazilian Policy for the Computer 
Industry. 

This is the integral text of the 
justification: 


The present Bill on the Brazilian 
policy for the computer industry 
is based on the principle of the 
maximum mobilization of capital, 
Brazilian, foreign or mixed, aiming 
to make it possible for Brazil to 
follow, with the least delay, the 
great speed of the technological 


agencies of Information and Security. 
There were even close and constant 
connections between these people 
and their kindred Brazilian agency, 
the Special Secre for the Com- 
puter Industry (SEI), also managed 
by people from Information and 
Security. Everything changed in the 
Alfonsin Government. The Policy 
for the Computer Industry became 
subordinate to the Undersecretary for 
the Computer Industry, in its tum, 
subordinate to the Secretary of 
Science and Technique which is 
under the Secretary of Education. 
USUARIA is waiting for a pro- 
nouncement of the Undersecretary 
for the Computer Industry during 
the coming Congress USUARIA-84 
- see 'USUARIA-84: The Argen- 
tinian NCC”, in WEEKLETTER 
1/18 - but this is not much like- 
ly to happen. What may happen 
is the Argentinian Government to 
say something about its purposes 
under study, but not making a 


final pronouncement which, in 


WEEKLETTER's opinion, will 
only happen six months from 
now. 


There is only one Argentinian 
manufacturer of microcomputers in 
Argentina, MICROSISTEMAS, es- 
tablished in 1977 in the city of 
Cordoba. It is a very small plant, 
manufacturing not more than thirty 
unities a month. It is really more a 
semi-assembly than a local manu- 
façture, and it is not believed that 
this company will be able to become 
a large industry. The general impres- 
sion is that the foreign companies 
will be the large industries. 

On the other hand, it is inter- 
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evolution in this sector. Without 
it, Brazilian society would quickly 
lose its domestic efficiency and 
its foreign competition. 

The adopted philosophy is of 
mobilization, not of restriction. 
Experience has shown that, more 
than other activities, the computer 
industry depends on constant 
personal creativeness and competitive 
stimulus that does not sympathize 
with the bureaucracy of licenses, 
controls and hindrances. 

Wishing to interfere too much, 
the government ends by doing too 
little. By the way it would be 
convenient to listen to the wise 


esting to notice that, with the new 
Policy for the Computer Industry, 
the Argentinian community of the 
computer industry expects the local 
plants - both Argentinian and 
foreign - to be able to manufacture 
micros and minicomputers at a 
price below those imported. WEEK- 
LETTER warmned that this is im- 
possible. It is acceptable from 20% 
to 50% above the international 
prices - in Brazil it is from 500% 
to 1000% - what would already 

be excellent. In Argentina the 
minimum wage is twice that in 
Brazil - in Brazil US$ 38.00/month 
and in Argentina US$ 88.00/month 
- but it is still much below the 
American standards. This good con- 
dition, however, is nullified in part 
by the almost whole importation 
of parts and components and mostly 
because the market is small and 
without scale economics for several 
plants of micros and minis. After 
all, there are twenty microcom- 
puter companies that have told 

the Argentinian Government their 
intention of settling in Argentina, 
among them fifteen foreign ones. 
The international rush to the 
Argentinian market is due to the 
fear of the market being closed 

as it was in Brazil However, the 
Argentinian is only 25% of the 
Brazilian market. 


In brief, the Argentinian com- 
munity of the computer industry is 
alert and watchful as for the plans 
of the Government, and it neither 
asked for nor would agree to a 
market reserve. [] 


advice of an outstanding stateman, 
the French Ex-President Giscard 
d"Estaing, in a clever analysis of 
the world-wide conjuncture, pub- 
lished recently under the title: 
“Looking for a new Breton Woods": 


“An adequate promotion of the high 
techonology industries cannot depend 
on an excessive government inter- 
ference. Everybody remembers the 
example of the state industries where 
the lack of a forecast for the financial 
resources, the absence of an adequate 
response to the market signs and 

the want of competitive incentives 
have conjoined, to the detriment z 
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of the technological development. 


The governments should confine 
themselves to maintain an adequate 
economic environment based on 
competition, to offer incentives 
suited to resource with an industrial 
basis and to finance fundamental 
researches, assuring their results to 
be promptly placed at the private 
enterprise's disposal 


BASIC ORIENTATION: 
The basic orientation of the Bill 
is the following: 


1. The shortage of domestic 
savings, made clear by our inability 
to provide so much as the basic 
needs of education, food and health, 
makes it inadvisable to forbid the 
entrance of foreign savings, allowing 
also foreign or mixed companies, 
free to associate. 


2. The development of the domestic 
market must be assured by a generous 
customs protection, decreasing in time, 
to reflect the economic and techno- 
logical maturing of the industries. 

This system is better than the 
quantitative restrictions that create 
oligopolies and monopolies, sometimes 
despoiling the users and discouraging 
the competitive efficiency. 

3. Without inflicting any compulsory 
formula of capital arrangements, 
incentives to favor the assumption of 
the capital majority by Brazilian 
entrepreneurs are created, by means 
of diversified instruments such as: 

a) Fiscal exemptions; 

b) Rights and/or exclusiveness for 
the Government orders and in the 
access to government financing for 
industry development (hardware) as 
well as for programs (software). This 
protection technique approaches the 
so-called “Japanese model”, with the 
distinctions imposed by the fact that 
Brazil does not have either the 
domestic savings level of Japan or 
its scientific and technological supply. 

4 Export is stimulated, not only 
as a foreign exchange source, but 
also as a means to reach production 
economic scales. The exportations 
should be free and without 
bureaucracy, making easy the drawback 
and allowing the Superintendency for 
the Development of the Northeast 
(SUDENE) and the Superintendency 
for the Development of the Amazon 
Region (SUDAM) to create export 
districts with a wide delegation of 


powers to' the regional branches. 


CRITICISM OF THE PRESENT 
POLICY FOR THE COMPUTER 
INDUSTRY 

The present policy for the com- 
puter industry has serious disadvan- 
tages because it is based on a 
restrictive instead of on a mobilizing 
focus: 

From the juridical point-ofview 

it violates constitutional provisions 
that guarantee freedom of association 
(Paragraph 8 of Article 153 of the 
Federal Constitution) and it stimulates 
the State trespass in detriment of the 
private enterprise, by means of a 
flexible interpretation of the concept 
of “security” It upsets still the 
hierarchy of laws, since decrees and 
normative acts are systematically 
violating legal provisions and 
constitutional precepts. It also opposes 
international agreements that aim at 
replacing quantitative restrictions by 
protection systems based on price 
mechanisms. This replacement, advised 
both by the economic theory and the 
experience of countries more 

dynamic in intemational business, as 
a matter of fact, is a commitment 
of the Brazilian Government, restated 
in the fifth Letter of Intent sent to 
the International Monetary Fund on 
March 15, 1984. 

From the economic point-of-view, 
because it is founded on the discretion 
of the Executive instead of on a 
convenient legislative decision, the 
present policy has the following 
contraindications: 


a) it reduces the receipts of risk 
capital, in a time when Brazil faces 
a deficit in its balance of payments 
current account; and oddly, it forces 
the withdrawal of capital through 
the compulsory liquidation of the 
foreign companies sharings, even 
when they are minoritary in the 
Brazilian industr. 

b) It decreases the potential 
exportations because of the oppo- 
sition to the operation of tradi- 
tional intemational companies 
which have an efficient world- 
wide distribution network. To 
mention just one company, 
investment and export programs 
representing additional export of 
US$ 2 billion in the period 
1982-1987 were not approved. In 
this Bill, export is free, drawback 
is facilitated, and SUDENE and 
SUDAM are allowed to create 
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Export Industrial Districts (DIEs), 
with full administrative powers so 
as to further the creation of export 
poles preferably in the less 
developed parts of the country. 

The “lapse of term" has also been 
established, because the international 
trade speed does not sympathize 
with the drowsiness of the bureau- 
cratic decisions. 

c) It restricts the domestic market 
because the so-called 'market reserve” 
has a practical consequence of 
“market reduction” On one hand it 
reduces the market because of prices 
tumed to oligopolies and monopolies 
placed on a level of two to ten times 
the prices practiced in the International 
market. On the other hand, it also 
reduces the market through rejection 
or expelling of potential investors. 

All these factors bring forth a 
reduction of the society failure level 
and a loss of the competitive capa- 
city of the users. 

d) Barring expansion projects of 
foreign or mixed companies it increases 
unemploypmen: even when the majarity 
of the capital is Brazilian, causing 
activity discontinuance or projects 
transfer to other less xenophobic 
countries. The requirement that even 
when they have the majority of 
capital they have to get rid compul- 
sorily of the minority interests isan 
absurd waste of job opportunities, 
besides violating the liberty of 
enterprising association guaranteed by 
the Federal Constitution because these 
resources and capital could be applied 
for diversification of companies and 
creation of new lucrative jobs. 

e) Decreasing the number of 
qualifying companies and the access 
to international research laboratories, 
it reduces the national capability. 
Subjacent to the present policy it 
seems there is the prejudice that 
only companies with local capital 
contribute to the capability of 
Brazilian technicians, when in 
reality all the big foreign and mixed 
companies operating in the country 
maintain training programs, some of 
them very useful because they place 
Brazilian technicians in cultural 
contact with large international 
laboratories of a higher technological 
sophistication. It would be cleverer 
to require the foreign companies to 
apply a reasonable percentage of 
their billing in research and develop- 
ment in Brazil, to accomplish training 
programs and to display an effective 
technology transfer. vo 
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DANGER OF TECHNOLOGICAL 
DELAY 


The perspective of technological 
delay is frightening, if we consider the 
investment scale needed for research 
and development. Research is a func 
tion of the scientifictechnological 
sedimentation, but it depends basi- 
cally on the market dimension, 
although it may sometimes anticipate 
it. And our market is not even 1.5% 
of the world market. And it will 
develop less than what it would be 
possible if the domestic prices 
continue to be superior to the inter- 
national ones - four times above the 
intemnational prices on the average. 

Other countries do not take part 
in our immodesty. In spite of their 
very high domestic saving tax - 33% 
of the Gross National Product, twice 
the percentage of ours - the Japanese 
buy, copy and even philander 
technology in order to save time and 
money. 

It is estimated that at present 25% 
of the Japanese investments in their 
computer industry comes from 
abroad, through the sale of convertible 
bonds or stock. And although the 
Japanese are wrongly quoted to 
justify our xenophobia, they conceived 
and performed the three phase law 
- an imitative, adjusting and creative 
technology. 

Im Europe, the French, the 
British and the Germans are associa- 
ting themselves to reduce research 
prices. In a recent report to the 
British Cabinet, English scientists 
- heirs to a proud scientific tradi- 
tion - advise a better use of 
imported technology, as well as 
research in collaboration with other 
countries in order to concentrate 
domestic resouces in certain 
“promising areas” Having in 1982 
invested 5.9 billion dollars - more 
than the fiscal budget of the 

- rich State of Sao Paulo - in 
research and development of the 
computer industry, the United 
States welcome French and Dutch 
investments and allow their main- 
rivals in semiconductors - 
TOSHIBA and NEC - to build 
plants in California, not only 
because of the favorable effect 
upon the generation of income 
and jobs, but also because of the 
technological transfertilization. 

We, on the contrary, forbid 
the use of technology not developed 


in Brazil and we do not accept 
even a minority sharing of foreign 
investors with large technological 
experience. If performed by those 
who claim the patriotism monopoly, 
these policies will assure us the 
ecstasy of being present at the 

birth of the outmoded. The usual 
fear that powerful foreign companies 
monopolize the market is not 
confirmed by the international 
experience of countries with an 
increasing development in the computer 
industry, like Taiwan and South 
Korea, where there was a strong 
outbreak of national enterprise, even 
on the part od small and middle 
companies. 

However, the argument justifies the 
strict employment of the antitrust 
legislation already established in Brazil 
by Law no. 4137, of September 
10, 1972, little employed up to now 
but that establishes penalties for 
market monopoly and competition 
restrictive practices. 

It is imperative our designing a 
realistic development program for the 
computer industry and for tele- 
processing, without a bureaucratic 
centralism, disrespecting neither the 
Law, the free enterprise, nor the 
competition among the users. A 


| law with incentives, not with 


prohibitions to do, because to govem 
is not to forbid. The companies under 
national control would receive 
incentives and have priority, and the 
government would motivate and fi- 
nance research, under the guidance 
of the Ministry of Industry and 
Commerce, the Department lawfully 
qualified to deal with industrial 
technology matters. But nobody 
would be prevented of manufac- 


“turing and exporting, likewise 


considering as a company under 
national control the one where 
the majority of the voting stock 
belongs to individuals living in 
Brazil or to legal entities which 
have their headquartes here. To 
demand more would be a waste 
of resources which could be used 
in activity) diversification and in 
opening new jobs. 

As it would be expected, the 
xenophobia and the technological 
detachment characteristic of our 
present policies for the computer 
industry have manifested themselves 
in the actual deceleration of the 
Brazilian computer industry 
development since the so-called 
“market reserve" policy which, as 


a matter of fact, results in a 
Feserve for oligopolies” 


Im 1977 there was the following 
proportion between the computer 
industry and the GNP in the 
countries or group of countries 
below: 


USA 
.85 


AJFE* 
46 


E/ME* 
.63 


Brazil 
% .2] 


In 1982, in other words, five years 
later, after the decreeing of the 
“market reserve”, this proportion 
evolbved in the following way: 


USA 
E3o; 


A/FE* 
.61 


Brazil 
% .23 


E/ME* 
.98 


The following numbers show the 
growth of the world computer 
industry in the period 1977/1982 
and prove that the 'market reserve” 
policy inhibited the industry growth: 


USA 
58 


Brazil 


% 9 


A/FE*  E/ME* 
33 56 


*A/FE - Americas/Far East: Canada, 
Japan, Australia, Latin 
America, South Korea, 
Hong Kong, New Zealand, 
Indonesia, Malaysia, etc. 

*E/ME - Europe/Middle East. 


The same delaying result is proved 
on basis in data related to the 
domestic market: 


- Between 1971 and 1975 the 
Brazilian computer market, measured 
in installed basis, grew at a rate of 
28% a year. In this same period 
the Brazilian GNP grew 18%. 


- m 1975, CAPRE, the former SEI, 
began to control the computer im- 
portations and, in 1977, the market 
reserve was established for this sector. 


- Between 1975 and 1980, this market 
began to grow at an yearly rate of 
16%, while the GNP grew 16%. 


The Bill now submitted to the 
Senate aims to give rationality to 
the policies for the computer industry, 
making compatible the objectives 
of furthering the development of 
the Brazilian industry, guarding the 
competitiveness of the users and 
improving the balance of payments. 
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US TRADE REPRESENTATIVE ANSWERS WEEKLETTER 


Sao Paulo - See “Venturini will 
maintain the Market Reserve until 
1985” in WEEKLETTER 1/14. WEEK- 
LETTER sent the following letter to 
the Office of the US TRADE REP- 
RESENTATIVE in Washington: 


Your specific question would be more 
accurately stated as whether the re- 
ported Brazilian Government decision 
to maintain the market reserve in the 
computer field is actionable under the 
provisions of Section 301. We do not 
render advisory opinions as to whether 
specific practices are actionable under 
Section 301. Those determinations are 
made only when a case is before us 
However, we can inform you as to 
the types of elements which are 
considered in a Section 301 case. 
Section 301 authority applies to 
foreign government actions which 

are inconsistent with the provi- 

sions of the General Agreement 


Computer Industry subject to the 
National Security Council (CSN) 
was precisely to run away from 
the problems that the market 
reserve would have with GATT and 
the U.S. Trade Act of 1974. 
However, last year at the same 
mentioned Office in Washington, 
our Publisher heard the statement 
that the exception for national 
security reasons is debatable and a 
very flimsy argument, so much so 
that the United States would have 
no difficulty to counterwork such 
an exception. And it was also heard 
that they had not called GATT to 
actuate yet because they did not 


This is a petition to ask you, in 
an official character, to answer a 
question about the decision of Gen- 
eral Danilo Venturini, head of the 
National Security Concil, to main- 
tain the market reserve in the com- 
puter field until the end of the 
current Government. 

His decision is explained in the 
recent articles of the Brazilian 


newspapers included. 

The question we ask is this: 

- Does the mentioned decision 
disagree with Clauses 301 and 
following of the 1974 Trade Act? 


The following answer came from 
the mentioned Office, dated from 
April 2: 


Section 301 of the U.S. Trade Act 
of 1974, as amended, states, in 
part: 


. if the President determines 
that action by the United States 
is appropriate - 


(1) To enforce the rights of the 
United States under any trade 
agreement; or 


(2) To respond to any act, policy, 
or practice of a foreign coun- 
try or instrumentality that - 


(a) Is inconsistent with the 
provisions of, or other- 
wise denies benefits to the 
United States under any 
trade agreement, or 


(b) Is unjustifiable, unreason- 
able, or discriminatory and 
burdens or restricts United 
States commerce; 


The President shall take all appro- 


priate and feasible action within his 
power to enforce such rights or to 


obtain the elimination of such act, 
policy, or practice...” 


on Tariffs and Trade (the GATT), 
While quantitative restrictions on 
imports are generally prohibited, 
the GATT contains some specific 
exceptions to this rule, e.g., restri- 
ctions taken for balance-of-payment 
or national security reasons. Thus, 
if Brazil imposes quantitative restri- 
ctions which do not fall within 
the GATT exceptions, such restri- 
ctions would be actionable under 
Section 301. Whether 301 authority 
would be used would depend on a 
number of other factual and policy 
considerations. Foreign government 
actions which the President deems 
to be unreasonable, unjustifiable or 
discriminatory and a burden on 
U.S. commerce are also actionable 
under Section 301. Whether the 
Brazilian practice would fall within 
these criteria would depend on the 
precise nature and extent of the 
practice and its effect on U.S. 
commerce, 


Brazil, as a sovereign country, 
establishes its national laws and 
policies according to its own: pro- 
cedures and requirements. By the 
same token, the United States is 
free to define and protect its 
interests in accordance with national 
legislation and international agree- 
ments. 


As for the exception related to 
the national security - according 
to what our Publisher J.C.Melo 
details in his book “The Incredible 
National Policy for the Computer 
Industry” - the Brazilian decision 
to place the National Policy for the 


have a case before them yet - what 
was, by the way, confirmed in the 
letter above - like a petition of any 
American company regarding itself 
as hindered by the Brazilian market 
reserve. 


K is probable that still in 1984 
at least two petitions will be re- 
ceived by the U.S. Trade Repre- 
sentative, asking for negotiations 
via GATT. WEEKLETTER knows 
two American companies which 
intend to send them, mentioning 
IBM, BURROUGHS, DEC and 
DG among others, as witnesses. 

There will be, then, an inter- 
esting political and legal problem: 
the companies mentioned above 
do not pressure the Brazilian 
Policy for the Computer Industry 
because they fear countercharges 
- illegal but effective - in Brazil, 
since the Brazilian Government 
may well repress them locally. 
Nevertheless, if they receive a 
formal question from the U.S. 
Trade Representative, comprised 
in a formal proceeding, they would 
not be able to lie, because them 
they would be subject to the 
penalties of the American Laws. 
What are they going to do? 


SERIAL PRINTERS IN 
BRAZIL — II 


We continue publishing in brief 
the specifications of the Serial 
Printers manufactured in Brazil: 
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MT-140L - isa 9 x 7 dot matrix in conversational mode, 18 functions loop current, speed from 110 Bauds 


printer, also manufactured by ELGIN are available to define the printing and X-ON/X-OFF, ACK/NACK 

and with all the characteristics of mo- format. Among them, 11 are program. (ETX/ACK) READY/BUSY protocols. 
del MT-140I described above. mable via software. Optionally a gra- Ft is also supplied Centronics parallel 
Additionally it can process texts oper- phic module is spplied, the ELGIN- or IEEE parallel interface. The equipment 
ation with high definition characters GRAPH, with resolutions of 50 or ment is sold through OEM contracts 


100 ppi and of 64 vertical ppi It by US$ 1,775.00. 


war 18 x 40 marie polis ne o NOSDO Senai interface, 20 MÁ 


letter quality. Its printing speed is of 

40 cps for text processing and of 40 cps 
or standard cessing. The equipment 
go through OEM contracis for THE DOLLAR WORTH IN LATIN AMERICA 
US$ 2,800.00. 


LADY - Itisa 9x 7 dot matrix 
printer also manufactured by ELGIN, 
It has a speed of 100 cps, bidirec- 
tional, with output of 10 cpi for a 
line with 132 characters, 6/8 Ipi and 
2K buffer. It uses a collection of 96 
characters and 64 semigraphic symbols 
including Portuguese language charac- 
ters. The printing density goes from 
5 to 20 cpi programmable via com- 
puter or from 10 to 20 cpi program- 
mable via configuration Key. There 
may be selected from 66 cplin 5 cpi 
to 264 cplin 20 cpi The form ver 
tical control may be done from 1 to 
127 lines, selected via computer and 
the speed of the horizontal tabulation 
is of 250 lps The form feed may be 
done by adjustable tractors or by 
friction, with back feed and in up to 
three copies for friction and up to 4 
copies for tractors. The maximum form 
width is of 16. By means of a Key, 


9.90 


3,856.26 3,880.88 3,950.56 2,000.00 97.53 


110.81 110.43 111.18 88.00 


371.75 374.26 160.00 


1,480.68 1,477.66 1.487.66 1,391.50 


URUGUAY 
(Peso) 

ARGENTINA 
(Peso a) 


51.37 91:37 51.37 51,37 


55.25 55.25 55.75 35.55 


16.4 17.4 18.4 18.4 


Aver quotations between buy and sell of the respective countries im relation to 
US$ 1.00. In Venezuela there are four kinds of Exchange. The one considered official 
is that assigned to the public sector operations and to essential imports. In Paraguay 
there are three kinds of different Exchanges, besides the free one. In this case the 
official one is based on the import payments. In the other countries, except Argentina, 
there is only one kind of controlled Exchange and in Uruguay the market is free. 


K isn't easy to keep up with all that's happen- 
ing in today's world of the computer business in 
South America. One way, Of course, would be to 
read a dozen or so newspapers, newsletters and 
business reports, to talk with the business executives 
and government officials who are making news and 
setting policies, and to travel to the business cap- 
itais of South America to see and hear things for 
oneself. 

But it's far less expensive and time-consuming to 
get the same kind of information - plus a lot more - 
im WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS. 

We Report the news, Spot the trends, Provide in- 
depth interpretation and analysis of the entire spec- 
trum of computer business in South America, in 
order to help you make the right decision and make 
the most of every business opportunity. 

WEEKLETTER is a realistic airmail newsletter 
with a full interpretation of regulations of Govern- 
ments; policies and technical evaluations; South Amer- 
ican Hardware/Software/Systems; South America 
microelectronics; joint ventures possibilities; Bids for 
computers and related equipments, etc. 

WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS is published weekly by J. € 
MELO TECHNICAL CONSULTING CO. INC, an 
USA company. No material can be reprinted with- 
out due authorization. 


SUBSCRIPTIONS. 
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ARGENTINIAN POLICY FOR THE COMPUTER 


Buenos Aires - WEEKLETTER 
continues its series of interviews 
in Argentina in order to inform our 
readers about the tendencies of the 
future Argentinian Policy for the 
Computer Industry. 

This time we heard the Executive 
Power, represented by Mr. Daniel 
Fisbein, Adviser at the Science and 
Technique Secretary and also at the 
Subsecretary for the Computer 
Industry. WEEKLETTER is the 
first publication in the world to 
interpret the intentions of the 
Argentinian Government concerning 
its claims in this sector. Not even the 
Argentinian press has done this yet, 
because the Subsecretary for the 
Computer Industry refuses to comment 
on what is still being studied, as it 
is obvious. 

The Subsecretary for the Com- 
puter Industry is a very small 
Office, it is still an embryo of what 
it will be in a few years. It uses 
small rooms at the Science and 
Technique Secretary, to which it is 
subordinate. One has the clear 
po of something being bom, 
still weak, vulnerable and small. It 
reminds one of the beginning of 
CAPRE - the Office that preceded 
the Special Secretary for the Com- 
puter Industry (SEI), in Brazil - 
but only in its dimensions, not 
in its principles. 

Although it had been informally 
working for two months, only on 
April 4, did the Argentinian Gov- 
ernment create officially an Inter- 
ministerial Committee, with ap- 
pointed members from the 
following Offices: 


- The Communications Secretary 


- The Science and Technique 
Secretary 

- The Subsecretary for the Com- 
puter Industry 

- The Industry Secretary 

- The Subsecretary for Defense 
Production 

- The Subsecretary for International 
Economic Relations. 


Among these six members, the 
two most important, with the 
assignment of determining the 
future Argentinian Policy for the 
Computer Industry are the Industry 
Secretary and the Subsecretary for 
the Computer Industry. 

The final product of this Inter- 
ministerial Committee will be a 
Report to the President of the 
Nation, with several alternatives, 
so the President may choose one 
and send it to the Argentinian 
Congress as a Bill. 

The Committee has 180 days to 
finish this Report, from April 4, 
that is: 


- 60 days to decide what will be 
discussed by the Committee, 

- 90 days to get information about 
what will be discussed, 

- 180 days to deliver the final 
Report to the President. 


In spite of the final product 
being the Report to the President, 
from now on the Subsecretary for 
the Computer Industry is working 
together with the Legislative so that 
the future Bill is approved without 
any difficulty. The political situ- 
ation in Argentina is such that the 
UCR Party, which elected President 
Alfonsin and is the majority in 
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Congress, needs also the Party 
placed second in Congress - the 
Justicialista Party, the Peronism 
Party. For that reason the Sub- 
secretary for the Computer 
Industry is contacting the 
Justicialista Party and they are 
working together. This informal 
association of the UCR Party 

with the Justicialista Party is also 
taking place in other sectors besides 
the computer industry. However, 
the political situation in Argentina 
is not stable, a democracy with 
much freedom is being born and 
one can foresee that 

association will not last forever. Will 
this happen before the Law for the 
Computer Industry is voted in 
Congress ?If so, this Bill will have 
serious problems to be approved in 
Congress. 

If we consider the 180 days for 
the final Report the Interministerial 
Committee, plus about 30 or 60 
days for the Presidency of the 
Republic to send the Bill to Congress 
and at least about six months for 
discussion and approval of the Law, 
we notice that only in the middle 
of 1985 Argentina will probably have 
its Law for the Computer Industry. 
Till then, the present rule, allowing 
free imports, joint ventures and 
manufactures will be in effect in 
Argentina. 

Thus, WEEKLETTER agrees with 
the Argentinian Government opinion 
that now is the moment to come 
and talk to the mentioned Gov- 
ernment, before the future Law. By 
the way, this was a specific question 
asked by WEEKLETTER and the 
answer was: It is not the moment 


to come and be installed in default ” 
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of the Government, although this 
may be done legally. The moment 
is good to come and talk, since 
the Subsecretary for the Computer 
Industry is much interested in 
knowing the ideas and the plans 
of foreign companies. The moment 
is good to come and talk”. 

Since 20 companies, manu- 
facturers of Microcomputers, informed 
the Subsecretary for the Computer 
Industry of their intention of 
installing plants in Argentina, WEEK- 
LETTER asked what would be the 
attitude of the Subsecretary for the Com- 
puter Industry in case there came 
the twenty-first foreign Microcomputer 
company and asked if it could settle 
in Argentina. The answer was: “We 
would try to convince it that it 
would not be a good business, a 
good decision, because the competition 
will be too strong. But, if even then 
they wanted to come, we would 
allow them because it is their risk. 

This attitude opposes the Brazilian 
situation, where the Government 
forbids even Brazilian companies to 
enter some sectors where the Gov- 
ernment thinks there are too many 
competitors already. It should be 
noticed that Argentina will advise, 
not forbid, be it an Argentinian or 
a foreign company. 

The Argentinian advice has its 
reasons to be, because the Argen- 
tinian market for computers of 
all kinds is of only 100 million 
dollars, that is, one fourth of the 
Brazilian market. But the company 
that settled in Argentina should 
not think only of the Argentinian 
market, because there is in South 
America a kind of common market, 
the Latin-American Integration 
Association (LAIA). 

This being the case, if, as every- 
thing shows, Argentina holds its 
doors open for foreign companies, 
it will be the supplier for South 
America, instead of Brazil, because 
of this latter very high prices based 
on xenophobia. Thus, Argentina - 

- and this is the way WEEKLETTER 
sees the question - will have a very 
promising future as supplier for 
South America. Thinking precisely 
of this foreign companies should 
inquire about the hypothesis of 
settling in Argentina. 

This brought about an inter- 
esting problem and a question 
based on it asked by WEEKLETTER: 
“The future product of Argentina 


will not be allowed to enter Brazil 
because of the market reserve, which 
also conflicts with the common 
market rules of LAIA. How will 
Argentina react to it?” Argentina 
intends to include in the Computer 
Law itself, an item on reciprocity: 
only products coming from count- 
ries with no restrictions to the 
Argentinian products will be allow- 
ed to enter it. 

If everyting goes as foreseen, the 
products of the companies settled 
in Argentina will supply all South 
America through LAIA. This will 
be due to their low prices compared 
with the Brazilian products. Again, 
if everything goes as foreseen, Bra- 
zilian products will not be allowed 
to enter Argentina, not only be- 
cause of their high prices but also 
because of a political decision of the 
Argentinian Government. 

With all that, Brazil and its 
market reserve will be kept to them- 
selves. This will be one more factor 
against: the Brazilian model, as the 
foreign market will be needed to 
make possible the Brazilian indus- 
tries of computers and peripherals. 

Now let us see how will probably 
be the future Argentinian Policy for 
the Computer Industry: 


1. The market reserve will be ex- 
cluded as a policy to be adopted. 
The Argentinian Government will 
not do what the Brazilian Government 
did, because it is very conscious 
that such a model is inoperative. 

2. Argentina intends to respect 

its international agreements and con- 
tracts, such as with the General 
Agreement on Tariffs and Trade, 
World Bank, Inter-American Develop- 
ment Bank, and so on, that only 
accept tariffs and duties protection. 
3. The future Argentinian computer 
industry model will not be like the 
Mexican, whose first objective was 
export. The first Argentinian objec- 
tive will be the technology assimi- 
lation. Thus, in the opinion of 
WEEKLETTER, the foreign com- 
panies should present their plans 

to the Argentinian Government 
considering technology assimilation 
as first objective, not export. 

4. Everything shows that two means 
will have priority to make the 
Argentinian Policy for the Computer 
Industry viable: first, tariffs and 
duties of the order of 40%; second, 
to use the purchasing power of the 
Government to protect the Argen- 


tinian companies. This being the 
case, the future Argentinian model 
will be much like the Spanish 
model, according to Mr. Daniel 
Fisbein himself. 

Argentina has recently sent one 
of the members of its Subsecretary 
for the Computer Industry to Mexico, 
to get acquainted with the Mexican 
model. And, seemingly, it did not 
like the priority given by Mexico 
to exportation, as it does not 
intend to adopt it. 

In short, here is the opinion of 
WEEKLETTER: 


1. This is the moment to go to Argen- 
tina, talk to the Government and 
present Manufacturing Plans. 

2. In order to be accepted by the 
Argentinian Government, these plans 
should give priority to technology 
assimilation. 

3. In order to have these plans in 
a scale economics, they should be 
aimed at suppling the whole South 
America with the. exception of 
Brazil, through the common market 
of LAIA. 

4. A joint venture with Argentinians 
is not essential. However, politically, 
this would be desirable. The 
Argentinian Government will make 
use of its purchasing power to 
protect the Argentinian companies. 
And it is not defined yet what is 

a national company, although it 

is probable a joint venture will be 
considered as such. 


We give here the address of the 
Subsecretary for the Computer 
Industry, for possible contacts: 


Undersecretary: Mr. R. Schteingart 
Subsecretary for the Computer 
Industry 

Cordoba, 831 - 2nd floor 

Buenos Aires - Argentina 
Telephones: 312-1706 and 
312-8364. | 


THE ODD CASH REGISTER 
RULES IN BRAZIL 


Sao Paulo - During the debates 
with our Publisher J.C.Melo at the 
Committee of Economy of the 
Senate, a Senator interrupted him 
saying: 'But the market reserve is so 
small! It reaches only Micros and 
Minis.” This shows the complete 
lack of information of the Bra- w 


zilian parliamentarians, since the 
market reserve is almost whole, 
including microelectronics, OA, 
LANS, Eletronic Composer and 
Typewriter, POS, ATMs, Banking 
Terminals, all kinds of Periph- 
erals, etc. Even the OEM purchase 
of Brazilian terminals and periph- 
erals is forbidden to the multi- 
national companies. A true choking, 
indeed. 

In December 1983, Cash Registers 
were included in the market reserve 
and as there were already inter- 
national manufacturers in Brazil 
- NCR, for instance - the Special 
Secretary for the Computer Industry 
(SEI) and the Brazilian Association 


of the Computer Industry (ABICOMP), 


by common consent, have recently 
established the rules to allow the 
foreign companies in this sector to 
“survive” in Brazil. 

This being the case, the foreign 
companies in Brazil “can go on 
manufacturing Cash Registers in Bra- 
zi? provided that: 


1. They do not use microprocessors 
with program parameters or 
allowing System definition by 
keyboard; 

2. They do not have interfaces for 
the external world; 

3. Its volatile memory does not 
exceed 2K Bytes; 

4. They do not make data collection 
in magnetic media that can be 
transported; 

5. They cannot memorize data 
through removable media; 

6. They use integrated circuits 
available in Brazil (Editor's 
note: only TTL up to now). 


ATMs 


Here is the “survival of NCR and 
other companies. In other words and 


for the laymen, the above rules simply 


mean that the technological and 
System up-dates and up-grades are 
forbidden, in a military way ordering 
the progressive death of these compa- 
nies in Brazil. 

The American Ambassador is, as 
aiways, silent and remiss before all 
these chokings by the Brazilian 
Government which are happening 
almost every week, little by little 
reaching the foreign companies 
already settled in Brazil, this without 
mentioning the ones out there 
without being able to come to Bra- 


Not being able to either use 
modem microprocessors, link its Cash 
Registers to computers in an on-line 
operation, record the data in order 
to transport them in an off-line 
operation, or have more than 2K 
RAM memory, nothing remains 
for NCR to do, except, at short 
term, to decrease or to close its 
activities in Brazil. And why 
doesn't NCR protest in the 
United States? Surely for fear that 
the Brazilian Government will choke 
it in Brazil. A natural fear, but it 
is already choked; it won't be 
choked; it already is. 

And if it is in this way that the 
United States protect their interests in 
the world, if this is an example of 
what is happening in other sectors 
and in other places, the only thing 
WEEKLETTER can say is: *'God 
bless America”. 


FOR TECNOLOGIA BANCARIA SA: 


FOREIGN COMPANIES EXCLUDED 


Sao Paulo - See “ATM” in 
WEEKLETTER 1/7. The Bid that 
the Brazilian company TECNOLOGIA 
BANCARIA SA has opened in order 
to buy initialy SO ATMs for the 
joint use of the five banks that 
integrate it - Bamerindus, Unibanco, 
Mercantil, Nacional and Real - was 
won by the Brazilian company SID, 
one of the five Minicomputers 
manufacturers in Brazil. 

According to TECNOLOGIA 
BANCARIA, the SID model will be 
available in the second semester of 
1984, because it is still being de- 


veloped. The dispenser will be im- 
ported. 

Two foreign companies, IBM and 
NCR entered the Bid, but were 
excluded right at the beginning, since 
TECNOLOGIA BANCARIA knew 
beforehand that the Special Secre- 
tary for the Computer Industry 
(SEI) would not agree to the choice 
of foreign companies, even if their 
ATMs were manufactured in Brazil. 

In the same Bid, the Brazilian 
company DIGIREDE was chosen 
to supply EFTSs. 

There are some interesting facts 
in this Bid. First, Burroughs had, 
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exceptionally, been able to sell 
TECNOLOGIA BANCARIA 20 
imported ATMs, 14 of which are 
already installed and operating 
normally. But, at the time of the 
Bid, BURROUGHS not even sent 
its proposal, because it was aware 
that it would not be chosen, for 
political reasons, that is, because 
it is a foreign company. Second, 
NCR was not chosen either, what 
is a sure indication that it is out 
of this market in Brazil, in spite 
of the efforts of its Latin America 
Group to enter Latin America, 
inclusively with the publication 
of its EFT/ATM UPDATE in 
Spanish. 

Everybody loses this way. 
Brazil loses because it is restricted 
to the low techonology of the 
SID ATM. Brazil could, for instance, 
get the high technology of the 
NCR 5070 introduced recently in 
the United States, equating itself 
to the developed countries in this 
sector. Besides, TECNOLOGIA 
BANCARIA was, politically, 
constrained to buy a product with 
a lower technology. And also, the 
investments BURROUGHS or NCR 
would make if they were chosen 
did not come to Brazil. And 
certainly they would have been 
chosen if the Bid had been only 
technical and business-like. And all 
this happens in a country with a 
very large foreign debt and with 
serious problems to pay it. 

One more battle was won by 
SEI, by its paranoiac xenophobia 
towards anything foreign. Once more, 
through its Embassy in Brazil, the 
American Government kept quiet 
and omitted itself. = 


BRAZILIAN NCC IN 1984 


Sao Paulo - The 17th Brazilian 
National Congress of the Computer 
Industry, INFORMATICA-84 will 
take place in Rio de Janeiro, from 
November 5 to 11, 1984. 

As for the Equipment Fair, par- 
allei to the Congress, all the 12,000 
sqm. of the Exhibition Room 
itself have been rented. There are 
still 13,000 sq.m. available in the 
alleys and passageways of the Fair. 
The price of the square meter is 
US$ 40.00. 

The 17th Congress is sponsored w 
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only by the Association of the Com- 
puter and Auxiliary Equipment 
Users (SUCESU), alone this time 
because the Brazilian Association of 
the Computer Industry (ABICOMP) 
denied its support, choosing maybe 
to have its own fair in the first 
semester of 1985. ABICOMP did not 
agree with a fair at the end of the 
year, a crucial time for companies, 
because it is when there are more 
sales. It would rather have it during 
the first semester, a quieter time. 
And so, the two associations 
separated. 

In spite of that, ABICOMP did 
not forbid its members to take 
part in the SUCESU Fair, and most 
of them will. After all it is the 
biggest fair of computers in South 
America, the third of the world, 
according to SUCESU - WEEK- 
LETTER was not able to confirm 
it - placed after NCC and SICOB 
in Paris, only. 

So, we will have both the 
multinational and the national 
companies in the November 1984 
Fair, and only the national ones 
in another fair by the beginning of 
next year. However, WEEKLETTER 
doubts if this latter fair will take 


COBRA, ONE MORE 


Rio de Janeiro - Once more COBRA 


- the manufacture of micros and minis 
belonging to the Brazilian Government 
itself - was rescued from malfeasance 
with the illegal and amoral help of 
the Government. Sometimes the Gov- 


ernment - through its subsidiary compa- 


nies - gives COBRA Purchase Orders 
without any bidding, at high prices, 
what is an illegal way of Capitalizing 
it, Other times, the Government 
itself increases the capital of COBRA. 

From a crisis to another, from a 
“solution” to another, COBRA goes 
on, infeasible as always, remaining 
forever in the narrow channel 
between the financial injections and 
the malfeasance. COBRA is a 
question of honor for the Brazilian 
Government, it does not matter 
how. So, whatever its costs, the 
Government is always ready to 
help it. 

The last help was the recent 
increase of capital, from 9,3 
million to 16 million dollars. An 
increase, therefore, of 7,3 million 
dollars. The private banks which 


place. 

The earlier Congress took place 
in Sao Paulo, in October 1983. 
5,000 people took part in it and 
the parallel fair received almost 
300,000 visitors, 90% of them 
young people interested in personal 
computers. 

A question that is always being 
argued is whether the fair should 
take place every two years instead 
of every year. Surely if there is 
this doubt even in the sophisticaded 
NCC, let alone in a low technology 
fair, as the Brazilian one, presenting 
very little in terms of novelty 
every year. 

The companies interested in getting 
more information, may contact: 


Association of the Computer and 
Auxiliary Equipment Users (SUCESU) 
Rua do Carmo, 57 - 6th floor 

Zip 20011 - Rio de Janeiro - Brazil 
Phone (021) 221-5183. 


To display foreign equipment, import 
and export licenses are required, both 
from Brazil. For this reason WEEK- 
LETTER advises whoever is inter- 
ested to contact SUCESU in a 

short time. B 


INJECTION OF FINANCIAL RESOURCES 


have 37% of the capital of COBRA 
refused to take part in this in- 
crease of capital. After all, bankers 
may be momentarily, but not 
always ill-informed. And the Gov- 
ernment decided to be alone respon- 
sible for the completion of the 
increase, through three stockholders: 
The Bank of Brazil, The Federal 
Savings Bank and The National 
Bank of Economic and Social 
Development. 

The present crisis is due to 
COBRA's foreign debt, 17,3 
million dollars to be paid in 5.5 
years. This is only the crisis in 
foreign currencies. Other crises are: 
Its products are primitive and 
outmoded and they are not com- 
petitive even if only the other 
four manufactures of minis in 
Brazil are considered, with the 
result that COBRA is a supplier 
only for the Government, not for 
the free enterprise in Brazil; There 
are neither up-dates and up-grades 
of its products nor technical 
resources for that; It has 2,000 


employees, when about 500 would 
be enough, because COBRA is really 
a Government Department what has 
always been a synonym of political 
jobs in Brazil; Its management, 
extremely political, is always in crisis, 
and it is enough to mention that it 
is without a president since six 
months ago. 

As always, this last financial 
injection was considered “the one that 
was missing to make COBRA viable”, 
And this has been repeated since 
1974, year after year, with the same 
crises and with the same “solutions” 
without any President of Brazil ever 
asking: Isn't there anything wrong in 
a government computer industry, by 
any chance?” 

The basic mistake is exactly “a 
government industry”, too slow to 
take decisions and not needing to 
fight in order to avoid insolvency. 
These two things oppose themselves 
to the utmost speed of technology 
in the computer field, generating 
many financial and industrial prob- 
lems. The computer field is only 
for experienced people. It is im- 
placable with all kinds of inefficiency, 
We all know that, the only one to 
ignore it - or better, to pretend to 
ignore it - is the Brazilian Govern- 
ment, that will maintain COBRA at 
all costs, for political reasons. There 
are no risks in supplying parts, 
components and equipment to COBRA. 
In spite of all crises it pays its 
foreign and domestic bills, although 
sometimes with a three-month delay. 
Even being completely infeasible from 
the business viewpoint, COBRA would 
never become insolvent. 

In reality, little by little COBRA 
loses its political 'glow” because the 
recurrent crises are already known of 
the whole computer industry commu- 
nity in Brazil - and nobody believes 
in COBRA anymore - and besides, 
only exceptionally they buy equip- 
ment from COBRA. COBRA draws 
away from the other manufacturers, 
and is left behind. If it were not 
for the government purchases it 
would be in the seventh or eighth 
place of the Brazilian ranking for 
the computer and peripheral industry. 

The appearance of the micro did 
not save COBRA because with the 
micro there came also about thirty 
small companies, with very low 
overheads and with better and much 
cheaper micros than the COBRA 
ones. 

The phase of the mini did not 
save it either, because besides using w 


then the outmoded expensive tech- 
nology of FERRANTI OF ENGLAND, 
its own minis, after the phase of 
FERRANTI, are compatible with 
nothing. This being the case, its 
software has to be produced by 
COBRA itself, raising its costs of R&D 
and of marketing as well. 

And the phase of the Supermini 
will not save it because it did not 
enter the Bid of the Special Secre- 
tary for the Computer Industry 
(SEI) - see 'Supermini Bid: the 


SERIAL PRINTERS 


We continue publishing in brief 
the specifications of the serial Printers 
manufactured in Brazil: 


P500 - isa 9x 9 dot matrix 
printer, manufactured by 
PROLOGICA, a company located 
in Sao Paulo. mn 1983 it was among 
the three first companies in terms 
of billing, reaching US$ 
16,280,000.00. In 1982 it had 
assets of US$ 50,120.00 and 853 
employees. P500 was projected to 
do for personal computers and so 
it is of simple building. It has a 
speed of 100 cps, bidirectional, 
with 80, 96 or 132 cpl, 6 or 8 
lpi and IK buffer. It uses 95 
ASCII characters set and 25 special 
characters, programmable, accepting 
overlapping, semigraphic and char- 
acters expansion/compression. P500 
accepts characters of four sizes: 
standard with 80 cpl, expanded 
normal with 40 cpl, compressed 
with 140 cpl and compressed/ex- 
panded with 70 cpl. It has horizontal 
and vertical programmable tabulation, 
always by software. The operation 
panel has auto-test switch and end 
of the form alarm, The form feed 
is done by tractor with automatic 
or manual positioning, with fine 
adjustment in up to three copies. 
It uses Centronics parallel interface 
and, optionally, R$232C serial 
interface, with speeds from 110 

to 9600 Bauds. The equipment is 
sold through OEM contracts for 
US$ 1,000.00. PROLOGICA is a 
member of ABICOMP and its plan 
for the P500 was approved by SEI 
in 1982. 


P600 - Itisa 9x 9 dot matrix 


IN BRAZIL 


Problems still go On in WEEK- 
LETTER 1/18 - to choose the new 
Brazilian manufacturers of Supermini. 
The reason was its complete finan- 
cial and technical incapacity. To 
mislead, it sent SEI a Manufacturing 


Plan for a Supermicro, hailed by the 
press as if it were a Supermini; but it 


was only a Supermicro, that will be 
ready in two years, according to 
COBRA. 

Everything with the taxpayer's 
money. Things of a country with a 


dictatorial Government. s 


IV 


printer, more sophisticated than 
P500, by the same manufacturer, 
PROLOÓOGICA. P600 is quicker, 
supplying 130 cps, with a single 
horizontal density of 132 cpl and 
a vertical one of 6 lpi Except for 
the interface serial RS 232C and 
transmission speed, from 50 to 
19600 bps, all other characteristics 
are the same. P600 integrates only 
PROLOGICA System 600 and is 
not available in the market for end- 
users. Its price is about US$ 
1,500.00 


P720 - Itisa 9x 7 dot matrix 
printer, at present representing 60% 
of the PROLOGICA printer 
production. P720 uses internally 
two microprocessors Z804, 3K 
memory RAM for buffer, supplying 
a printing speed of 200 cps, bi 
directional, with horizontal density 
of 132 cpl and vertical one of 6 
Ipi It uses 95 ASCII characters set, 
including lower and upper case, 
programmable and with overlapping. 
The form feed is done by tractor 
with automatic or manual positioning 
with fine adjustment, accepting only 
continuous form and in 6 copies. 
For communication it uses R$2320 
serial interface with a speed of up to 
19600 Bauds and parallel interface. 
The equipment is sold to end-users 
for US$ 2,015.00. 


P710 - It is another matrix printer 
manufactured by PROLOGICA, with 
a speed of 100 cps and horizontal 
density of 132 cpl, holding the 
intermediate area between P500 and 
P720. The equipment is sold to 
end-users for US$ 667.00. 


P725 -Itisa 9x 7 dot matrix 
printer, more sophisticated tha 
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P720, manufactured by PROLÓGICA. 
P725 is quicker, providing a speed 
of 250 cps, bidirectional, with 
horizontal density of 132 cpl The 
equipment is sold to end-users for 
US$ 2,760.00. 


P740 - It is another 9 x 7 dot 
matrix printer, the quickest one 
manufactured by PROLÓGICA. 
Its speed is of 400 cps, bidirec- 
tional, with horizontal density 
of 132 cpl It uses R$2320 
serial interface and Centronics 
parallel interface. The equip- 
ment is sold to end-users for 
US$ 3,480.00. 


QUALITAT - It is a near-letter 
quality type printer, also manu- 
factured by PROLOGICA, using 
a printing headstock with 18 
needles. Its speed is between 
130 and 200 cps, bidirectional, 
with horizontal density of 132 
cpl The equipment is sold to 
end-users for US$ 3,150.00. 


GRAFIX MX100 - Itisa9x9 
dot matrix printer, manufactured 

by SCRITTA, a company located 

in Sao Paulo. MX100 has a speed 
of 100 cps, bidirectional logical 
fetch. It is similar to EPSON 
MX100. It allows a line spacing 

of 1/8” and 1-1/6". programmable 
with increments of 1/72" and 
1/216”. It uses 255 ASCII char 
acters set, programmable, with 
double density, overlapping, 

graphic capacity, character expansion/ 
compression. It uses bit image in 
graphic mode with 60 ppi normal 
and 120 ppi double density. It 
endures 4 printing ways: normal, 
double with advancement of 

1/126” and line repetition, empha- 
sized and double emphasized. For 
normal printing it uses 136 cpl and 
horizontal density of 10 cpi for 
expanded 68 cpl and density of 

5 cpi for compressed 233 cpl and 
density of 16.5 cpi and for com- 
pressed/expanded 116 cpl with 
density of 8.25 cpi The form 
plotting is done by tractor with 
automatic, manual or programmable 
positioning, accepting only continuous 
form from 4” to 15.5” wile and in 
up to 3 copies. It has horizontal 
tabulation programmable from 1 to 85 
or 72 columns in 12 positions and 
vertical tabulation programmable 
from 1 to 127 lines in 8 positions. w 
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The operation panel has led power double density, overlapping, char- it uses RS 232C serial interface, 20 
on, ready led, feed paper led, acter expansion/compression. It has mA loop current and Centronics 
connection led, on/off switch, horizontal and vertical programmable parallel interface, with a speed from 
connection switch, page feed, line tabulations, auto-test key and feed J10 to 9600 Bauds. At present 
feed and auto-tests switches and feed alam form. The form feed is done by these equipments may be bought 
paper alarm. It uses Centronics friction with automatic positioning, only through OEM contracts. The 
parallel interface, with option for accepting continuous forms or single mechanism is bought from 
R$232C serial interface. The transfer sheets or still paper platten and in BURROUGHS of BRAZIL. E 
speed is of 32Kbits/s, ACK or up to 5 copies For communication 
BUSY protocol, STROBE pulse 
synchronization and TTL logic THE DOLLAR WORTH IN LATIN AMERICA 


level The equipment is sold to 
end-users for US$ 1,740.00. 


GRAFIX MX80 - It is another 
matrix printer manufactured by 
SCRITTA. Basically it has the same 
characteristics of the preceding 
model The MX80 speed is of 80 
cps, birectional, with horizontal 
density from 80 cpl to 10 cpi and 
132 cpl when compressed in 16.5 
cpi Optionally, it may still have 
40 cpl double density and 66 cpl 
compressed double density. The 
equipment is sold to end-users for 
US$ 1,240.00. 


12.76 


42.32 


3,880.88 3,950.56 3,987.03 2,000.00 99.35 


110.43 111.18 110.58 88.00 25.66 


374.26 369.47 160.00 130.92 


1,477.66 1,487 .66 1,486.97 1,411.50 5.35 


310 - Itisa 7 x 9 dot matrix 
printer, manufactured by STRATUS, 

a company located in Rio de Janeiro, 
Model 310 -has a speed of 110 cps, 
bidirectional, with horizontal density 
from 48 to 132 cpl and vertical 
density from 6 to 16 Ipi 1780 
characters buffer and it uses micropro- 
cessor Z804. It uses 96 ASCII char- 
acters set, programmable, accepting 
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Aver quotations between buy and sell of the respective countries im relation to 
US$ 1.00. In Venezuela there are four kinds of Exchange. The one considered official 
is that assigned to the public sector operations and to essential imports. In Paraguay 
there are three kinds of different Exchanges, besides the free one. In this case the 
official one is based on the import payments. In the other countries, except Argentina, 
there is only one kind of controlled Exchange and in Uruguay the market is free. 
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It isn't easy to keep up with all that's happen- SUBSCRIPTIONS 
ing in today's world of the computer business in 
South America. One way, of course, would be to 
read a dozen or so newspapers, newsletters and 
business reports, to talk with the business executives À 
and government officials who are making news and 
setting policies, and to travel to the business cap- 
itals of South America to see and hear things for 
oneself. 

But it's far less expensive and time-consuming to 
get the same kind of information - plus a lot more - 
in WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS. 

We Report the news, Spot the trends, Provide in- 
depth interpretation and analysis of the entire spec- 
trum of computer business in South America, in 
order to help you make the right decision and make 
the most of every business opportunity. 

WEEKLETTER is a realistic airmail newsletter 
with a fufl interpretation of regulations or Govern- 
ments; policies and technical evaluations; South Amer- 
ican Hardware/Software/Systems; Jouth America 
microelectronics; joint ventures possibilities; Bids for 
computers and related equipments, etc. 
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PUTER BUSINESS is published weekly by J. €. 
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USA company. No material can be reprinted with- 
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PUBLISHER'S LETTER: 


WEEKLETTER is being accused of 
'inciting” the United States to inter- 
vene in Brazil in order to protect 
the American companies in Brazil. 

WEEKLETTER does not “incite” 
anything. WEEKLETTER is a simple 
mirror of reality. WEEKLETTER does 
not create the Brazilian reality in its 
computer industry, a reality that is 
in no manner good. 

That is why, if any day the 
United States or any other country 
make use of the traditional means 
- General Agreement on Tariffs and 
Trade (GATT) or US Trade Repre- 
sentative, for instance - to discuss 
the Brazilian market reserve, the 
responsible people will surely be the 
ones who created the Brazilian reality 


IBM MANUFACTURES MAGNETIC TAPES 


Buenos Aires - For many years, 
IBM OF BRAZIL was accused in 
Brazil of having transfered its 
magnetic tape plant from Brazil to 
another country. Since Brazil did 
not want the plant because of the 
market reserve, nothing more natu- 
ral than to take it to another 
country. 

This decision of IBM OF BRAZIL 
- correct in WEEKLETTER's opinion 
- has been used even today by the 
patrons of the market reserve as an 
example of how a multinational 
company gives no importance to 
whichever country it is in. 

Last week IBM OF ARGENTINA 
announced here that in its plant at 
Martinez it is already manufacturing 
the new magnetic tapes model 3480, 
destined to replace the old models 
3420. This model 3480 has a transfer 


“INCITING' 


THE UNITED STATES 


- the Special Secretary for the Com- 
puter Industry (SEI) and the Bra- 
zilian Association of the Computer 
Industry (ABICOMP) - not WEEK- 
LETTER that only reflects this 
reality for the benefit of our readers 
who pay for information. 

Thus, WEEKLETTER refutes the 
accusation of “incitement”, because it 
is absolutely not consistent, either 
logically, morally or legally. It is 
only an innocuous provocation on 
the part of people who do not have 
any arguments to oppose WEEK.- 
LETTER. 


J.C. MELO 
[E 
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speed of 3 MBytes/sec, 18 channels, 
recording density of 38,000 Bytes/ 
inch. It is 50% smaller than model 
3420 and spends 60% less power. 

In short, it is a high technology 
magnetic tape. With its higher 
technology it is cheaper than the 
old model. And what about Brazil? 
All its several “plants” of magnetic 
tapes, using at most a recording 
density of 1,600 Bytes/inch, are 
simply offering the Brazilian User 
a product tecnologically and oper- 
ationally outmoded. 

Without a market reserve, Ar- 
gentina is already manufacturing 
magnetic tapes using a technology 
which there is no idea of when 
Brazil will have, perhaps not even 
in the next five or ten years. 

And what has Argentina gotten 
with that? High level technology, 


Argentinian enginners and technicians 
trained in this new technology and 
engineering, investments. In short 
everything a country can wish to 
develop with a minimal domestic 
effort. This is the secret, to develop 
with the greatest effort from abroad 
and the least domestic effort. This 
is the most intelligent way out for 
a developing country. 

Model 3480 is only manufactured 
in other two countries in the world 
besides Argentina. E 


UNIX WAR GOES ON 


SAO PAULO - See WEEK- 
LETTER 1/11 “Unix - Another War 
against Xenophobia”. The Special 
Secretary for the Computer Industry 
(SEN) finally recognized the absurd 
of its official decision of allowing 
only Operational Systems for 16 
bits, if they were made in Brazil. 

It is now allowing a negotiation of 
UNIX with AT&T, even if still 
within many other restrictions, 
equally absurd. It recognized its 
error - which is really a worthy 
attitude - but it is still committing 
many others, on account of lack of 
experience on the computer field, 
as well as on the business area. 

As it is well known, the BIT 
- a small Brazilian firm - has a 
contract as Representative of AT&T 
in Brazil for UNIX. The Brazilian 
Government, through SEÍ, does not 
accept this Representation, because 
it believes today that to accept that 
situation would place all the Brazi- 
lian Policy for the Computer Industry 
(BPCI) on the hands of just one and 
only company. It is funny to recall 
that a few months ago, SEI did not 
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allow the import of UNIX, because 


years, which does not satisfy On WEEKLETTER's opinion, 


it considered it unnecessary, and AT&T, for after 5 years UNIX AT&T is being ingenuous. She is 

today it is affirming that the BPCI would turn of public dominium negotiating as if all involved parts 

depends on UNIX. “Incompetence”, in Brazil, and that would bring were acting in good faith, which 
as WEEKLETTER stated, regarding about serious internal reflections is not the case. SEI, for instance, 

SEPs initial forbidding. in the United States. will guarantee AT&T that no 
For this reason, the following 5. AT&T's standard contract is not piracy will come to happen, but 

firms are at the time being attemp- accepted by INPI, has already approved almost 30 

ting to enter into negotiations 6. BIT believes that if the transports Manufacturing Plans with illegal 

with AT&T: are not controlled by them, se- es of CP/M, and ft 
veral UNIX - incompatíble between ias d om os Ren 

1. BIT, its Representative regardin themselves - will be appearing in e A Ro peste 

“UNIX affairs not accepted by SEI: Brazil; pie pr a E Esto o 

2. SEI, that wants to act as inter 7. AT&T wants SEI to guarantee, im ca a 
mediary of AT&T in Brazil; in the name of the Brazilian Gov- E : ; 

3. THE NATIONAL INSTITUTE OF ermment, that no piracy will be Brsides, in WEBKLEITERS 
INDUSTRIAL PROPERTY (INPI), occuring. SEI intends to guarantee, opinion, Brazil is world champion 
that approves the contracts for but it has no legal or operational of software piracy, and. the situa- 
transference of technology, and power to be able to give such a qe bia ama le e tg 
software purchases - which in- guarantee. By the way, illegal gi opiniao the qonsti 
ed a well a transference of E of UNIX already exist, pd ago es gds 8 
echnology; at are being sold in Brazil. SEI i 

4. THE TECHNOLOGICAL CENTER wishes to be the intermediary io dao psd E 
FOR THE COMPUTER INDUSTRY between AT&T and all the other Theref gi TA 
(CTI) - a federal research section brazilian parts. : ee brado 
E ST dam nes INT informed, she would certainly sign 
ua E sed a padre - Everything mixed up like in a no contract at all, notwithstanding 

E NES ig e liquator, we have a rather good pro- how guaranteed it may appear to 
achieve it with SEI s imposition blem created exclusively through the be, by whoever supplies these 
that no agreement will be made interference of the Brazilian Govern- warrants in Brazil; for they will 
if CTI does not participate; ment, that is basically trying to teach not only loose the Brazilian market, | -— 

5. THE BRAZILIAN . ASSOCIATION the men of business - both of hard- but they may even come to suf- 
OF THE COMPUTER INDUSTRY  ware and software - how they have fer serious reflexes on their own 
(ABICOMP) - that wants to form to work. country, the United States. On the: 
a software company to distribute This interference is rather over- other hand, it is rather casy to 
UNIX among its associates: whelming, and comes to complicate obtain an illegal copy of UNIX 

6. THE BRAZILIAN ASSOCIATION a lot more a matter that, for the For osntão quan e, 
OF SOFTWARE HOUSES different variants involved, is already Rad ae Re fire - 
(ASSESPRO) that wants to form complex on its own account. pigs coa or TesRusdraas UPA, 

a pool among its associates to Everything leads to believe that ano, tha last hypotivenio do wlsai 
make the transport and the ap- somebody will receive the License a aqui, ana dd 
plication programs for the UNIX, for UNIX from AT&T, who will with serious reflections in the 
this pool then making a technical- sub-license it to the other parts. United States. . 
commercial agreement with BIT. But who will do so? Every part . aa doRaui. ol gonteradizad 
On its tum, ASSESPRO does not wants to act as the License owner piracy of sofiwaro and hardware, 
want CTTs interference on the with SEI affirming that the pro- i and on account of SET's proce- 
matter, which it considers - ap- blem belongs to them, since they dures approving such piracies, 
propriately - of private iniciative. have to supply Sit” to AT&T: Brazil is already considered abroad 
as with ASSESPRO insisting that : as a country offering serious risks 
mentioned, (asey vinda oleo enioor e software is their affair; ABICOMP diga pr pre 
discussing that the manufacturers been opened in Brazil a a 

1. ASSESPRO wants the transport of Supermicros and Minis are the dnelaas. parposo Of qnimágiina 
to be made exclusively by bra- real buyers and BIT telling that foreign software into the country, 
zilian companies, and does not they are AT&T's representative in slightly modifying it, and commer- 
accept foreign firms. Brazil, etc. cializing it as if brazilian made, 

2. AT&T, to guarantee its products - On account of all his, of these manenaaa quems oasis EA Ag 

, j e 1 : inter-problems, a commission was handbook not even translated into 
wants to negotiate with just one formed to visit AT&T in the portuguese 
buyer; United States, probably around Nobody seems to find that bad 

3. INPI does not allow two contracts May 14th., to negotiate a general ractice, or illegal, or immoral 
of transference of technology for agreement. This Commission has Ensciboã oé Pes be e A e: 
an only product. Its legislations do a representative from SEI/CTI, alinoit cd “a q “th pre 
ei RS ga another one from ASSEPRO/BIT, pp age a E anca 

4. Also according to INPI legislations, another one from ABICOMP and body, and ie às in À e ei 


secrecy is only secured for 5 


another one from INPI. 


den that AT&T intends to enter, 
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if given guarantees that its UNIX the following: Law in the United States - is really 


will not be illegaly copied. For 
AT&T, with its natural good 
faith of honest company, accustomed 
to ethical principles, a Government's 
guarantee is sufficient. Normally, it 
ought to be so, but in this case, 
we are speaking of the Brazilian 
Government. 

WEEKLETTER's previsions are 


BRAZILIAN COMPUTER LAW 


BRASILIA - See “Computer Industry 
Law in Congress, in WEEKLETTER 
1/1. Now the Law Project of Repre- 
sentative Cristina Tavares is 
4 amendments at the Commission of 
the Constitution of the House of 
Representatives. After going through 
this Commission, the Law Project 
must also go through the Commis- 
sions of Science and Technology, 
that of Industry and Commerce, 

and finally that of Economy. Later 
on, it must go through the Senate”s 
Commissions. 

Everything tends to indicate, 
therefore, that the Law Project of 
Representative Cristina Tavares will 
not be voted before September at 
the House of Representatives, and 
only in 1985 at the Senate, should 
no unexpected facts occur. 

WEEKLETTER has already said 
that if the Brazilian Policy for the 
Computer Industry (BPCI) were 
discussed at Congress, it would turn 
to be a serious risk for the Brazi- 
lian Government - National Security 
Council (CSN), National Intelligence 
Service (SNI) and the Special Se- 
cretary for the Computer Industry 
(SEI) - for if on one side a market 
reserve would be easily approved, 
on account of its ultranationalistic 
appeal, on the other side, many of 
the mistakes of the actual Bra- 
zilian Policy for the Computer In- 
dustry could be eliminated because 
they are illegal and immoral. And 
this is already beginning to happen. 

An amendment presented for the 
referred Law Project was that if a 
Manufacturing Plan of a 100% na- 
tional company was submitted to 
SEI for analysis and decision, and 
the Plan involved equipment deve- 
lopped in Brazil, it would receive 
authomatic approval. This fact 
would go widely against the spirit 
of SEI, which is to keep the Power 
inherent to “approvals” of the Manu- 


receiving 


1. We do not believe any agreement 
will be effectivated, to the satis- 
faction of all parts involved. 

2. If such an agreement is made, in 
a short time commercial and in- 
dustrial UNIX will be widely 
copied in Brazil. 


IN CONGRESS 


facturing Plans, for two reasons: 
First, that SEI would loose its 
greatest political Power, that it uses 
to press the brazilian companies to 
keep them politically quiet, without 
any protests against SEPs own 
abuses; and second, because it would 


elliminate the sub-sectorial oligopolies - 


5 Manufacturers of Minis, 3 Manufac- 
turers of Floppies, etc. - which hap- 
pen to be industrial policies in which 
SEI firmly believes. The Government, 
therefore, will certainly be against 


such an amendment, but will have no 


political power to convince Congress 
that it should not be approved. By 
the way, Senator Roberto Campos 
Law Project - See “Bill by Senator 
Roberto Campos” in WEEKLETTER 
1/17 - also withdraws oligopolies and 
monopolies in its Article No. 6. 
There is another amendment, 
which is even more serious, because 
it touches directly SNI, which is the 
internal security organization in Bra- 
zil, that controls SEI itself rather 
militarly: this amendment defends 
the right that citizens have to know 
what the Data Banks hold regarding 
them, and to have the information 
altered, in case it should not be a 
correct one. Now, if SNI keeps 
political fixtures of all brazilian 
citizens, and uses them as instru- 
ments of power and pressures, it will 
never accept such an amendment, 
which goes exactly against the in- 
formation power it so improperly 
uses. An approval of such an amend- 
ment would almost be like starting 
to kill SNI itself. However, SNI has 


no political power to prevent Congress 


from voting the amendment. In Se- 
nator Roberto Campos Law Project, 
the same matter is regulated on 
Paragraphs 1 and 2. of Article No. 
3. 

This problem of SNIs Data 
Bank - by the way, they use IBM 
computers, which is against the 


very serious, because through a 
specific law of the computer in- 
dustry, it hits one of the most 
difficult brazilian political problems. 
Only those who live in Brazil, 
under a dictatorial political regime, 
disguised as a renascent democracy, 
is capable of evaluating the im- 
portance of such amendment and 
its effects on the lives of the bra- 
zilian citizens. For SNI. this is more 
important than the Brazilian Policy 
for the Computer Industry itself 
and the proper SEI. Therefore. a 
Law Project to which it was fa- 
vourable and with which m had 
even collaborated - the same ap- 
plying to SEI - tumed out to be 
highty undesirable, even with the 
market reserve explicitiy included 
on the same Law Project by Re- 
presentative Cristina Tavares. In 
fact, sorcery turned against the 
sorcerer himself. 

The third amendment deais 
with the social aspects of the com- 
puter industry, its reflections, auto- 
mation and robots, unemployment. 
etc. 

And a fourth amendment tries 
to explicit in a very clear way the 
forbiddance - which actually does 
exist in practice within SEI - that 
foreign companies must commer- 
cialize equipments in Brazil of 
other brazilian companies - that 
is to say, that they must -buy 
within modality OEM and then 
resell, after having intergrated the 
products within their own Systems. 
In this way, foreign companies are 
licked in Brazil, because not being 
able to manufacture terminais and 
peripherals, they are also forbidden 
to buy them and resell them. SEI 
is obviously favourable to this 
amendment. 

Of these four amendments. two 
will be presented by Representative 
Cristina Tavares herself. and another 
two by Representative Jose Eudes - 
of the Workers Party - who, after 
saying he would present his own 
Law Project, preferred to present 
those of Representative Tavares. 

Therefore, things are beginning 
to get worse for SEI. As if this 
were not enough, another recent 
political event goes aginst SNI and 
SEI wishes. See “Computer Law in 
Congress”, in WEEKLETTER 1/19. 
WEEKLETTER forecasted that the w 
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Brazilian Government, on the Amend- 
ment to Constitution referring to 
elections for President, would alter 
the terms for appreciation by Con- 
gress from 45 days to 6 months 
of the so called Decree-Laws. And 
as SEPs own Law Project will be 
sent to Congress as a Decree-Law, 
its approval would be a must 
within the 6 months. What WEEK- 
LETTER foresaw, really came to 
happen; however, anticipating this 
problem - 6 months would send 
the matter for discussion only in 
1985 - the Government itself 
included in its amendment the 
reserve that, if the matter con- 
cerned National Security - and they 
consider Computer Industry as of 
National Security - the term must 
be cut down to 90 days, and in 
this way the Government Law 
Project, concerning the Brazilian 
Policy for the Computer Industry, 
would be authomatically approved 
in 1984. Now, the Opposition 
Parties - PMDB, PDT, PT, PTB 

- are preparing the amendments 

to be presented in Congress, and 
have already decided that they 


SERIAL PRINTERS 


Finally, we list as follows the 
specifications of the serial printers 
manufactured in Brazil: 


RIMA-1320 - Itisa 9 x 7 dot 
matrix printer, manufactured by 
SISTEMA, a company located in 
Sao Paulo, having 82 employees 
and assets of US$ 100,000.00. 
Since 1973 it specializes in the 
process control field and more 
recently in the computer peripherals 
field. RIMA 1320 is destined for 
the microcomputers market and has 
a speed of 100 cos bidirectional 
and optionally 160 cps, with 
horizontal density of 132 cpl with 
10 cpi and 2000 characters buffer. 
It accepts 8 cpi character expansion 
and 12 cpi character compression 
and vertical density of 6 or & Ipi. 
It uses 96 ASCII characters set plus 
26 Portuguese Language characters. 
The panel operating mechanism is 
by touch membrane keys. The 
equipment is sold through OEM 
contracts for US$ 930.00 the 100 
cps model and for US$ 1,240.00 
the 160 cps one. SISTEMA is a 
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will not accept the terms of or 

3 months, for they simply want 

the ellimination of the dictatorial 
Decree-Law. That would force 

the Government Law Project on 
Brazilian Policy for the Computer 
Industry to be voted only in 1985, 
with a new President of the Repu- 
blic, and no longer an Army man, 
but a civilian. Politically, everything 
tends to indicate that the ellimina- 
tion of the Decree-Law will be ap- 
proved by Congress, because at long 
last, its ellimination gives more power 
to Congress itself. Its approval ought 
to be a calm one. 

The oldest Law-Project is that of 
Representative Cristina Tavares, it 
being the only one to have a chance 
to get through - which WEEKLETTER 
believes might not occur - and be 
voted in 1984. This Project contains 
two serious bombs, those amendments 
against SNI and against SEI. 

Government is beginning to loose 
its grounds with the discussion 
of the Brazilian Policy for the 
Computer Industry at Congress, 
as WEEKLETTER forecasted. 


— MV 


member of ABICOMP. The model 
1320 model plan was approved by 
SEI in 19853. 


IM-300 - Ht is another 9 x 7 dot 
matrix printer manufactered by 
SISTEMA. Its speed is 150 cps, 
with horizontal density of 40 cpl 
and vertical density of 6 Ipi and 
1920 characters buffer. It uses 96 
ASCII characters set plus software 
programmable special characters. 

It is a very simple printer and of 
few resources, accepting double 
density and characters compression/ 
expansion only for software, as 
well as its tabulation. The form 
feed is done by friction with manual 
placement accepting only paper 
roller and in three ways. Its panel 
has an autotest key and end of 
form alarmm. It uses R$232C serial 
interface and Centronics parallel 
interface with transmission speed 
from 110 to 9600 Bauds. 

The equipment is sold in OEM 
contracts for US$ 870.00. 


POLYPRINT-90 It isa 7x 9 matrix 


printer manufactured by POLYMAX, 
a microcomputer company located in 
Porto Alegre, having about 420 em- 
ployees and paid-up capital of US$ 
835,720.00 in 1982. POLYPRINT- 

90 has a speed of 90 cps with ho- 
rizontal density of 80 or 132 cpl 
and vertical density of 6 ipi and 
from IK to 9K buffer. It uses 96 
ASCII characters set, including 

lower and upper case, and also incor- 
porating characters expansion/compres- 
sion. It has programmable vertical 
and horizontal tabulation, opera- 

tion panel with auto-test key and end 
of paper alarm. The form feed is done 
by tractor or friction with manual 
positioning for single sheets, paper 
roll and continuous form in up to 

5 copies. It uses R$232C serial inter- 
face and optionally Centronics pa- 
rallel interface with transmission 
speed from 110 to 1200 Bauds. 

The equipment is sold to end users 
for US$ 1,700.00. POLYMAX is a 
member of ABICOMP. SEI approved 
the POL YPRINT-90 Manufacturing 
Plan in 1983. The mechanism is from 
BURROUGHS OF BRAZIL. 


POLYPRINT-200 - It is another 
matrix printer manufactured by 
POLYMAX. Its speed is 200 cps 
and it has the same basic charac- 
teristics of the preceding model. 
Additionally it has semigraphic 
capacity. 


POLYPRINT-SS - It is a daisy- 
wheel printer manufactured by 
POLYMAX, the first manufactured 
in Brazil It operates with a speed 
of 55 cps in 132 cpl and has grap- 
hic capacity, vertical and horizontal 
tabulation, R$232C and CCITT/V.24 
serial interfaces. The form feed is 
done by tractor or friction. It ac- 
cepts single sheets, paper roll or 
continuous form. POLYMAX uses 
QUME technology and at present 
exports parts to this same company. 
The equipment incorporates semi- 
graphic capacity. 


8480 - Itisa 9 x 7 dot matrix 
printer manufactured by DISMAC, 

a microcomputer company located 

in Sao Paulo. mn 1982 it had 722 
employees and paid-up capital of 
US$ 2,000,000.00. Its forecast 
invoicing for 1983 was of US$ 
11,350,000.00. 8480 has a speed 

of 80 cps with horizontal den- 

sity of 80 cpl and vertical of 6 W 
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ipi and 2K buffer. It uses 96 
ASCII characters set including 
upper and lower case plus gra- 
phic characters, accepting double 
density, overlap and characters 
expansion/compression. It has 
programmable vertical and hori- 
zontal tabulation, operation panel 
with auto-test key and end of 
form alarm. The form feed 

is done by tractor with automatic 
positioning, accepting only conti- 
nuous form in 3 copies. It uses 
Centronics parallel in 3 copies. 

It uses Centronics parallel inter- 
face. The equipment intergrates 
the microcomputer systems manu- 
factured by DISMAC. 


152 - It is another 9 x 7 dot 
matrix printer manufactured by 
DISMAC. It has a speed of 150 
cps with horizontal density of 

132 cpl and vertical of 6lpi and 
2K buffer. It uses 96 ASCII cha- 
racters set, accepting only overlap. 
It has programmable horizontal and 
vertical tabulation and operation 
panel with auto-test and end of form 
alarm. The form feed is done by 
tractor with automatic positioning, 
accepting only continuous form 

in up to 6 copies. It uses Cen- 
tronics parallel interface. It also 
intergrates the microcomputer 
systems manufactured by DISMAC 


310 - It is another 9 x 7 dot 
matrix printer manufactured by 
DISMAC. It has a speed of 180 
cps, with horizontal density of 
180 cpl and vertical of 6 or 8 
lpi and 2 K buffer. It uses 96 
ASCII characters set, accepting 
only double density and chara- 
cters expansion/compression. It 
has programmable horizontal and 
vertical tabulation and operation 
panel with auto-test key and end 
of form alarm. The form feed is 
done by tractor with automatic 
positioning, accepting only con- 
tinuous form in up to 6 copies 
It uses Centronics and R$232€ 
interfaces. It also integrates the 
microcomputer systems manufac- 
tured by DISMAC. 


The End. | 
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DEBATES AT THE BRAZILIAN SENATE 


Brasilia - Two other speakers at 
the lectures cycles of the Eco- 
nomy Commission of the Bra- 
zilian Senate - the Secretary of 
Industry and Commerce, Mr. 
Camilo Penna, and the President 
of the BRAZILIAN ASSOCIATION 
OF THE ELECTRIC AND ELEC- 
TRONIC INDUSTRIES (ABINEE), 
Mr Firmino da Rocha - promise 
many unexpected news. See 
“Debates at the Senate” in WEEK- 
LETTER 1/14. 

The Secretary of Industry and 
Commerce is contrary to the market 
reserve, but, following the example 
of the Secretary of Communications, 
he makes no public critics against 
it, for on the other side stand the 
most strong NATIONAL SECURITY 
COUNCIL (CSN) and the NATIONAL 
INTELIGENCE SERVICE (SNI). For 
this reason, the critics of both secreta- 
ries have been always mild, measured, 
rethought, etc., in order not to start 
a frontal war within the proper Gov- 
ernment bounds. 

Now, things have changed, because 
the Secretary of Industry and Com- 
merce has now requested and obtained 
some important backings from the 
military areas, and intends, for the 
first time, to make his critics public 
and frontally against the market re- 
serve. He already feels supported 
by powerful forces. And debates at 
the Senate will give start to this 
new phase. 

As regards the President of 
ABINEE, he feels himself tied up 
to the fact that his Sectorial 
Group of Calculation and Computa- 
tion - that with-holds computers and 
peripherals industries - does not 
desire that ABINEE assumes a po- 
sition. The Sectorial Group of 
Calculation and Computation is 
dominated by the national com- 
panies, but the foreign companies 
also make part of it. For this 
reason, the Group never achieved 
a consensus of opinions regarding 
the Brazilian Policy for the Com- 
puter Industry, what accounts for 
= erroneously in WEEKLETTER's 
opinion - ABINEE itself never 
having made a public statement 
either against or in favour of the 
same policy. 


Even though feeling tied up, as 
explained above, the President 
of ABINEE - who is against market 
reserve - will pronounce a speech 
against the SPECIAL SECRETARY 
FOR THE COMPUTER INDUSTRY 
(SEN, but he will not deal with 
computers in order to avoid 
coming into troubles with his Sec- 
torial Group. He will speak of 
microelectronics, that, also con- 
trolled by SEI, is harming all 
electronic companies - almost 
2000 - associated to ABINEE. 

Very few take notice of this 
serious problem, that the total 
control of all the brazilian elec- 
tronic industry through micro- 
electronics represents, for as it is 
well known, more and more micro- 
electronic is conventional electronic, 
and vice-versa, with no barriers 
inbetween. And all of ABINEE's 
associates are being prejudiced by 
SEI and its absurd controls. 

The President of ABINEE, 
therefore, was very wise on his 
decision to face microelectronic so 
rigidly controlled, notwithstanding 
WEEKLETTER believing that. if 
the Sectorial Group avoids a de- 
cision concerning the Brazilian 
Policy for the Computer Industry. 
ABINEE's President should have 
assumed the responsibility and 
started to fight xenophobv and 
market reserve, etc. im 


90 DAYS MORATORY FOR 
VENEZUELA 


CARACAS - The Committee of 
Venezuela's Creditor Banks has 
agreed to give a new 90 days ex- 
tension period for the moratory on 
the payments of the external debt 
of the country, counting from May 
Ist. 


Banking sources informed so, 
adding that the decision was taken 
on the meeting of the Committee 
of 13 New York banks, and the 
committee will send the corresponding 
telexes to the 440 creditor entities it 


represents. 
v 
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At the meeting, some economical 
projections for Venezuela were 
analised. displayed by representative 
Carlos Rangel, where they promise to 
continue with all the efforts meant 
to set even payments delays of the 
interests, besides trying to intensify 
the mechanisms to tum effective the 
drafts corresponding to the obligations 
of the private sector. According to 
these sources, this mechanism and 
the interests would be intensified and 
paid within the 90 days awarded. 


Notwithstanding the natural scep- 
ticism of the banking sector, the 
same sources stated that the impres- 
sion left after the meeting was of 
'good faith”, according to the bankers 
consensus on their opinion concerning 
the Government of Caracas. € 


BRAZILIAN GOVERNMENT 
APPROVES BURROUGHS “A9' 


SAO PAULO - See “SEI approves 
IBM 4381”, in WEEKLETTER 1/18. 
After having approved IBM OF BRA- 
ZIL Manufacturing Plan for computers 
of series 4381, the SPECIAL SE- 
CRETARY FOR THE COMPUTER 
INDUSTRY (SEI) also approved the 
Manufacturing Plans for computers 

of series A9, of the BURROUGHS 
DO BRAZIL. 
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This will allow some extra li- 
fetime years to BURROUGHS, who, 
like IBM, are excluded from almost 
all other sub-sectors of computer 
industry in Brazil. In fact, for 
these two companies, only the mar- 
ket of computers of this size or 
larger has been left, for the meantime. 


The decision was logic and it was 
expected, because there would be no 
sense in approving model 4381 and 
not approving its direct competitor, 
model A9. 

According to BURROUGHS OF 
BRAZIL, the first deliveries will be 
released in November this year. 


THE DOLLAR WORTH IN LATIN AMERICA 


Paralell/ 
Countries Parallel Rate Official 
Difference 
MÉXICO | 
E 
(Peso) 180.00 181.50 183.00 159.92 14.72 
VENEZUELA é 
picdicais 14.48 14.34 14.93 9.90 0.81 
ORE 2 7 0.00 94.1 
Fan 3,923.58 3,908.96 3,883.27 2,000.0 16 
ppt 112.20 111.88 111.63 88.00 26.85 
ss 2 ' 26.85 
PARAGUAY 
ini 375.00 373.76 367.69 160.00 129,81 
(Guarani) 
BRASIL 
4& 
PEN 1,521.39 1,518.04 1.510.16 1,449.55 4.18 
URUGUAS 51.12 50.62 50.62 50.62 ex 
(Peso) 
ARGENTINA 58.25 57.95 58.25 38.06 53.05 
(Peso a) 
27.4 30.4 2.5 2.5 


Aver: quotations between buy and sell of the respective countries im relation to 
US$ 1.00. In Venezuela there are four kinds of Exchange. The one considered official 
is that assigned to the public sector operations and to essential imports. In Paraguay 
there are three kinds of different Exchanges, besides the free one. In this case the 
official one is based on the import payments. In the other countries, except Argentina, 


It isn't easy to keep up with all that's happen- 
ing in today's world of the computer business in 
South America. One way, of course, would be to 
read a dozen or so newspapers, newsletters and 
business reports, to talk with the business executives 
and government officials who are making news and 
setting policies, and to travel to the business cap- 
itals of South America to see and hear things for 
oneself. 

But it's far less expensive and time-consuming to 
get the same kind of information - plus a lot more - 
in WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS. 

We Report the news, Spot the trends, Provide in- 
depth interpretation and analysis of the entire spec- 
trum of computer business in South America, in 
order to help you make the right decision and make 
the most of every business opportunity. 

WEEKLETTER is a realistic airmail newsletter 
with a full interpretation of regulations of Govern- 
ments; policies and technical evaluations; South Amer- 
ican Hardware/Software/Systems; South America 
microelectronics; joint ventures possibilities; Bids for 
computers and related equipments, etc. 

WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS is published weekly by J. € 
MELO TECHNICAL CONSULTING CO. INC, an 
USA company. No material can be reprinted with- 
out due authorization. 


there is only one kind of controlled Exchange and in Uruguay the market is free. 
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NEW SECRETARY FOR SEI 


Sao Paulo - The Special Secretary 
for the Computer Industry (SEI) has 
a new Secretary - the Ist. position in 
command - Colonel Edson Dytz. What 


WEEKLETTER forecasted on its edition 


1/18 “Only Next May SEI and COBRA 
Will Have New Directors”, happened. 

However, at the Brazilian Policy 
for the Computer Industry (BPCI) no- 
thing will change on account of this 
fact until 1985, when the new Pre- 
sident of Brazil assumes. 

The former Secretary for the Com- 
puter Industry - Colonel Joubert 
Brizida, that now goes to London as 
Militar Attache to the Brazilian Em- 
bassy - was greeted with a farewell 
lunch by a large group of people 
that were favourable to his activities 
while at the command of SEI. At 
that lunch of “thanksgiving” and com- 


WHO 


Sao Paulo - Everybody in Brazil 
is doped, convinced by continuous 
press coverage and by laic press 
that market reserve is a wonderful 
industrial success. Collective paranoia 
is so intense, that we have the nitid 
impression that Congress will end up 
by approving an absurd law, including 
market reserve in a most explicit way. 

In parallel, the false idea exists 
that there is a national unanimity in 
favour of market reserve, and that 
only some scarce and isolated voices 
rise against such market reserve. 

This is happening because the sector 
against the market reserve is not figh- 
ting it for several reasons, what comes 
to keep on feeding the false idea 
stated above. Excepting Senator 
Roberto Campos and WEEKLETTER, 


IS AGAINST MARKET RESERVE 


memorations for market reserve, an 
incredible fact came to happen. Mr. 
Robeli J. Libero, President of IBM 
OF BRAZIL, certainly the company 
that was most harmed by market 
reserve, was present. 

His presence is really unbelievable, 
for it implies an agreement with 
Colonel Brizida former policy. When 
all voices contrary to market reserve 
are trying to convince other Govern- 
mental sectors that everything is 
wrong, the implicit homage of IBM 
OF BRAZIL at that lunch is discon- 
certing and shocking. 

Colonel Brizida will return to Bra- 
zil from his assignment in London 
in 2 or 3 years with another vision 
of the world, less ultra-nationalistic 
and xenophobe, no doubt. 


IN BRAZIL? 


practically nobody else speaks up 


openly and without sophisms, chosing 
to do so only behind the curtains, in 


order not to be impaired or suffer 
from the pressure of three powerful 


entities: the Brazilian Government, the 


National Security Council (CSN) and 


the National Intelligence Service (SNI). 


Written down in this manner in an 


English publication and for foreigners, 
it would rather seem that these three 


powers were not that strong, but 
anybody living in Brazil and fol- 
lowing its internal policy, knows 
exactly what WEEKLETTER is 
trying to say. For not even Pre- 
sident Reagan - for the simple 
reason of living in a free country - 
has in his hands the illegal powers 
that these three entities above men- 
tioned with-hold against citizens, 


companies, society itself in the end. 

Secretaries of Communication and 
of Industry and Commerce - Mr. 
Haroldo de Mattos and Mr. Camilo 
Penna respectively - are right to 
consider, in WEEKLETTER's opinion, 
that the Computer Industry is an 
industrial sector that should be al- 
located to their respective Secretaries: 
The first one considers that the di- 
visory line between telecommunication 
and computation is very weak, and 
that, therefore, in a very short future, 
that line will disappear, turning it a 
matter of his responsibility. The 
second one considers that Computer 
Industry is an industry as any other 
one, and the definitions of com- 
mercial and industrial policies in Bra- 
zil is of his responsibility. In truth, 
both are right and both of them do 
not ignore that the ideal would be 
that the Brazilian Policy for the 
Computer Industry should be of the 
responsibility of the two of them. 
But never of the responsibility of 
CSN, or of SNI, or of the Armed 
Forces. 

Finances and Planning Secretaries 
- Mr. Ernane Galveas and Mr. Delfim 
Netto respectively - also consider, 
righteously, in WEEKLETTER's opi- 
nion, that in the actual economical 
situation of the country, Brazil 
cannot be contrary to foreign 
investments, which he happens to 
need as the very air he breathes. 
Thus, a market reserve, that is 
xenophobic and totally against 
the principles that rule commercial 
interchange between countries, will 
only tend to difficult even more 
an already serious situation. 

The Chief-Secretary of the Civil 
House of the Presidency of the 
Republic, Mr. Leitao de Abreu, is 
contrary to the market reserve for 
two reasons: - First, for there does w 
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not exist a reason of fact - with 
what WEEKLETTER agrees - to 
subordinate the Brazilian Policy 
for the Computer Industry, under 
the command of CSN by rights 
and under the command of SNI 
in fact, because it does not re- 
present a matter of either natio- 
nal nor militar security, or their 
equivalent; and Second, because 
he considers that Brazil must 
assume its international com- 
promises, as a serious nation that 
it is supposed to be. 

The Brazilian Association of the 
Electric and Electronic Industries 
(ABINEE), in the opinion of its 
President Mr. Firmino da Rocha 
and of the majority of its asso- 
ciates - yet not belonging to the 
Sectorial Group of Calculation and 
Computation, controlled by the 
National Companies - considers 
that the Brazilian Policy for the 
Computer Industry can never be 
xenophobic or contrary to fo- 
reign companies and investments, 
to joint-ventures, etc. Besides, the 
control of microelectronics by SEI 
is strangling its almost 2000 as- 
sociates, electro-electronic industries 
in general, that need semiconductors 
for the products they manufacture. 
Controlling microelectronic, SEI is 
controlling all brazilian electronic 
industry. 

International companies evidently 
do not agree with market reserve, 
because it excludes them from the 
computer field in Brazil. This is 
obvious. Meanwhile, another reason 
exists, never mentioned by the 
Press, which is very important in 
WEEKLETTER's opinion: the 
international companies are the only 
ones that are familiar with the 
computer field in its total depth, 
and they know, through experience, 
that a market reserve that prevents 
the access of their technologies and 
engineering, will never, under no 
hypothesis, result successful. They 
also know that, with all the mar- 


TIMEX/SINCLAIR X 


SAO PAULO - On this number, 
we shall deal with equipments of 
the line Timex/Sinclair, produced 
in Brazil by national manufacturers 
and that are being commercialized 
at present. Judging by the market 


ket reserve, not even 1/1000 of 

computers and similars technology 

already developped abroad, has yet 

been transferred to Brazil. 
Resuming: - 


1. Secretaries Leitao de Abreu, Haroldo 
de Mattos, Camilo Penna, Delfim 
Netto and Ernane Galveas do not 
fight openly because they are facing 
on the other side the Secretaries 
of the CSN and of the SNI - 
Generals Danilo Venturini and Oc- 
tavio Medeiros respectively - Gene- 
rals that are old and close friends 
of the President, that is to 
say, they are more powerful. 

2. The President of ABINEE does not 
fight openly because the Sectorial 
Group of Calculation and Compu- 
tation stops him; 

3. The foreign companies do not 
fight because they might be - 
and they normally are - strangled 
by SEI in their normal daily 
operations. 


Therefore, the so much blabbed 
consensus in favour of market re- 
serve does not exist. It is only that 
the parts against it cannot fight it 
back for different reasons. 

As WEEKLETTER has already 
stated, it is most probable that a 
Law on Computer Industry will 
not be approved by Congress in 
1984 leaving the matter for 1985 
with a new President already, most 
certainly a civilian. Thus, it is pos 
sible that with a new Government, 
CSN and SNI will no longer have 
the enormous personal power they 
now hold. And at least 4 Secre- 
taries - Industry and Commerce, 
Communications, Planning, and 
Finances - ought to keep on with 
their present opinions, notwithstanding 
having new Secretaries at the head 
of them; and they ought to have a 
more powerful position, being able 
to influence in a more correct and 
less xenophobic decission, in relation 
to the Brazilian Policy for the Com- 
puter Industry. [52] 


'TIMEX/SINCLAIR" 


many items are being implemented 
in terms of hardware and very 
little in terms of software, these 
last ones being restricted to well- 
known play-sets and domestic ap- 
plications. We list below the models 


of the different manufacturers: - 


TK83 - It is the simplest equipment, 
yet a very pretty design. This model 
is produced by MICRODIGITAL, a 
company seated in Sao Paulo, owner 
of almost 70% of personal microcom- 
puters market. TK83 substitues the 
former models TK82C and uses micro- 
processor Z80A4, 3,25 MHz, 8K me- 
mory ROM, 2K memory RAM, with 
expansion to 16 or 64K. It has 
membrane type keyboard, multi- 
function with 154 functions handled 
by 40 keys and uses B/W TV mo- 
nitor, with 24 to 32 characters dis- 
play, and 22 to 64 points for gra 
phics Programs and datas are 
stocked in K7 recorders. The 

System uses BASIC Interpreter and 
Assembler. Cables for Tv and K7 
recorder are supplied as accessories, 
besides a parallel interface Centro- 
nics, at an approximate cost of 

US$ 100,00. Peripherals are me- 
mory expansion modules, printer 
modules and joysticks modules. The 
equipment is being sold for US$ 
100,00, with 2K. 


TK85 - This cis another equipment 
produced by MICRODIGITAL, that 
follows the same lines of the former 
model. It employs microprocessor 
Z804, 10K memory ROM for 
BASIC interpreter, 16K memory RAM, 
with expansion up to 48K. It has 
keyboard with 160 functions, ope- 
rated by 40 keytops and uses B/W 
TV monitor, with display of 24 to 
32 characters and 44 to 64 points 
for graphics. Programs and datas are 
stocked in K7 recorder, with read/ 
write speed of 300 Bauds as normal 
and 4200 Bauds for high speeds. The 
System employs BASIC Interpreter 
and Assembler. It uses the same ac- 
cessories of the former model, and 
as regards peripherals, they are sup- 
plied in 48K built-in memory ex- 
pansion, 2 lps x 32 electrostatic 
characters printer, joysticks and 
sound generator. The System is com- 
patible with Timex Sinclair EX81. 
This equipment is being sold for 
US$ 220,00, with 16K 


APPLY 300 - It is produced by 
cdSE, company seated in Rio de 
Janeiro. The APPLY employs 
microprocessor Z80, 3,25 MHz 

clock, 8K memory ROM for the 
BASIC interpreter, and 16K me VW 
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mory RAM in its minimum con- 
figuration, being able to expand 
to 32K or 64K. It has flexible 
membrane type keyboard, with 
154 functions handled by 69 keys, 
and uses B/W or coloured TV mo- 
nitor, with display of 24 to 32 
characters and 44 to 64 points 
for graphics. The programs and the 
datas are stocked in K7 recorders. 
It allows direct video connection, 
through compound video signals 
(CVS) The micro has R$232€ 
serial interface, besides being able 
to place at disposal in the future 
2 floppy-disc drives and a gene- 
rator of up to 8 colours. 


RINGO - This is model R-470, 
produced by RITAS, company 
seated in Sao Paulo. RINGO 
employs microprocessor Z804, 8K 
or 16K memory ROM for BASIC 
interpreter and 16K memory RAM 
in its minimum configuration, 
being able to expand to up to 
48K. It has QWERTY type key- 
board, with 49 keytops and uses 
B/W TV monitor, with display of 
24 to 32 characters and 64 x 44 
pixels for graphics. Additionally, 
spnthetizing sound cartridges can 
be coupled, as well as screen with 
resolution of 256 x 192 pixels 
and cartridges with application 
software. There are available: 
interface for K7 recorder, with 
transmission speed of 2500 bps and 
two reading speeds, 2500 and 300 


MATRIX PRINTERS 


BUENOS AIRES - At least three 
companies are seriously studying the 
possibility of manufacturing matrix 
printers in Argentina: EPSON, 
LATINDATA and INFOPART. 

EPSON OF JAPAN, through its 
General Director for Latin America, 
Mr. Alexander Elorriaga, has already 
been in Buenos Aires. Within a ge- 
neral plan of mounting semiassembly 
plants in Venezuela, Colombia, Pana- 
ma and Argentina - the firm is 
already working in Mexico and Bra- 
zil - they are discussing with the 
Argentine Government the feasibility 
of manufacturing their series 80 and 
100 in that country. EPSON OF 
JAPAN is represented in Argentina 
by the company TECNOBETON 
SA, founded in 1961 for Civil 
Engineering and Construction areas, 


bps, interfaces for joysticks and IBM 


“ Typewriter, fast read/write tape-deck 


interface of 9600 bps and parallel 
interface for process control, such 
as automation of mechanical lathes. 
Internally, hardware is not compe- 
tible with any other equipment, and 
software has an internal translator 
that allows the execution of pro- 
grams developped for Micros Sinclair. 
This equipment is being sold for 
US$ 227,00 with 16K. 


AS1000 - This is an equipment re- 
cently introduced in the market, 
produced by ENGEBRAS, company 
seated in Rio de Janeiro. AS1000 
employs microprocessor Z804, 16K 
RAM with expansion up to 48K. 

It has interface for up to 4 tape- 
decks and B/W TV monitor. Modems, 
joysticks and speed files can also be 
connected, 


CP200 - This equipment is produced 
by PROLOGICA, already well-known, 
a traditional manufacturer of micro- 
computers compatibles with TRS-80. 
CP200 employs microprocessor Z804A, 
3,25 MHz clock, 16K memory RAM 
or 8K memory ROM. It can be con 
nected to a B/W or coloured TV 
monitor, and has normal keyboard 
with printed functions and sound 
bip. It uses tape-deck to stock data 
and programs with transfer speed of 
4200 Bauds. This equipment is being 
sold for US$ 270.00 with 16K 


IN ARGENTINA 


and that entered the computer 

field in 1979. They represent all 

EPSONºs line of production, in- 

cluding computers QX-10 and HX-20. 
LATINDATA is an argentine en- 


terprise, Representative of VERSATEC, 


GANDALF, PRINTRONIX, ONTEL 
and POINT-4. They are in advanced 
stage of conversations with two ma- 
trix printers manufacturers: OKIDATA 
OF JAPAN and PRINTRONIX OF 
USA, for some kind of agreement 
concerning semiassembly in Argenti- 
na. They have also already started 
their contacts with the Argentine 
Government. 

INFOPART is a small brazilian 
company, that desisted from ma- 
nufacturing in Brazil on account of 
the restrictions imposed to the entry 
of new firms - even although 100% 
brazilian - in the restricted club of 


matrix printers manufacturers in 
Brazil 

It has already officially presented 
to the Argentine Government - 
through the Subsecretary for the 
Computer Industry - its manufac- 
turing plan for a matrix printer of 
100 cps and 132 columns. 
INFOPART's main exigency to esta- 
blish in Argentina was the certainty 
that argentine matrix printers should 
be protected from foreign products 
with custom duties equal to those 
applied to cars. If attended, it 
promised to start manufacturing 
within 4 months. 

It is rather probable that the 
Argentine Government does not 
raise any difficulties to these three 
plants, although it is not certain 
that it will cope with INFOPART's 
demmand, at a time when it has 
not yet defined its future National 
Policy for the Computer Industry. 
See “Argentine Policy for the Com- 
puter Industry - 11º, in WEEK- 
LETTER 1/21. 

On the other hand, it is certain 
that no company would dare to 
establish without some type of 
gpovernmental protection. At pre- 
sent, imports are free, and products 
enter the country at international 
prices. Against this fact, some kind 
of protection will have to be intro- 
duced. If this does not happen, all 
the factories will be simply imported 
components assemblings, with no 


local integration. 1] 
WHAT IS FORBIDDEN IN 
BRAZIL? 

Sao Paulo - This article's Title 


question has eventually been made 
to WEEKLETTER, for foreign in- 
vestors are led to believe that mar- 
ket reserve concerns only Micros and 
In truth, there are two types of 
interdictions, the legal one, that 
refers only to Micros and Minis, and 
the illegal and amoral one, that co- 
vers almost everything. As the Bra- 
zilian Government is militar, and 
besides, a disguised dictatorship - at 
least up to this moment - using its 
Power beyond Laws themselves, it 
forbids as well a series of equip- 
ments and products, turning in this 
way easy for WEEKLETTER to 
declare that “everything” is forbid- 
den, except the ranges over IBM 
4381 and BURROUGHS A9 Com- Y 
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puters. Under that line, everything 
is forbidden, including peripherals, 
all kinds of terminals, etc. 
WEEKLETTER will try to re- 
sume the legal and illegal prohi- 
bitions, that are the following: - 


- Any type of Micros and Minis; 

- Superminis and Supermicros, up 
to the line of IBM 4381 and 
BURROUGHS A9; 

Work Stations, Video Terminals 

- including inteligents and color - 
Bank Terminals, POS Terminais, 
Printer Terminals; in a word, 

all type of terminals for any 
finality; 

Matrix Printers and Printers of any 
type, up to 1500 LPM; 

Cash Registers with memories over 
2K and interfaces for their con- 
nection with external world; 

- Magnetic tapes drivers, diskettes 
drivers, disk drivers, Winchester 
drivers, etc.; 

Electronic Typewriters and Elec- 
tronic Telexes, both programmable 
or with memory over 4K, and 
the Electronic Typewriter with 
interface for connection with 
external world; 

- Any type of Electronic Composers; 
ATMs and EFTs, and any other 
front-end equipment for bank use; 
Microelectronics in general; 

- Any equipment, of any type, that 
uses microelectronics (examples: 
Medical, Scientific, Industrial, etc.); 
Multiplexers, Modems, and similar 
equipments; 

- Local Area Network LAN and si- 


CONFIRMED: 


Sao Paulo - General Danilo Venturini, 
head of the National Security Council 
(CSN), publicly. confirmed what WEEK- 
LETTER forecasted in its former edi- 
tion: an explicit market reserve will 
be included in the Law Project that 
the Executive Power will send before 
the end of June to Congress. 

The Government decided, therefore, 
to face in the future the General 


MARKET RESERVE 


milar philosophy; 

- Access to On-Line Data Bank from 
foreign countries; 

- Videogames; 

- Software in general for Micros, Minis, 
Superminis, Supermicros, including 
OSs for 8 and 16 and 32 bits; 

- Microelectronics for Fuel Injection 
and Ignition. 


As it can be observed, “everything' 
is forbidden. Prohibition, in the mean- 
time, is even larger, for all 
foreign companies established 
in Brazil - IBM and BURROUGHS 
among them - are also forbidden to 
integrate any brazilian terminal of 
any type; any equipment of any 
type, on their mainframes to offer 
integral solutions to their clients. 
That is to say, OEM contracts 
between foreign and national com- 
panies are forbidden. With this, for- 
biddance is extended to Office Auto- 
mation OA, Local Area Network LAN, 
Banking Systems, POS Systems and 
similar Systems. 

After everything that has been 
stated above, the question is ob- 
vious - or rather, conclusion is ob- 
vious - it means that, knowing the 
tendencies of computer industry, no- 
thing will be left for IBM OF BRA- 
ZIL, etc. in a few years, except clo- 
sing their activities in Brazil. This is 
obvious, it therefore being a tre- 
mendous paradox that such companies 
do not fight for their future survival, 
as it is also a paradox that the A- 
merican Government omits to defend 
the interests of its companies, and 
the rules of free commerce between 


IN THE COMPUTER LAW 


cares very little about future wars with 
those organizations, for they will come 


to occur from 1985 onwards, when 


Brazil will be already under a new 
Government. The strategy is to enter 
history as a “defender of National 
Industries”, and let the next Govern- 
ment worry about the rest. Let that 
new Government face international 


Agreement on Tariffs and Trade (GATT), problems, etc. The present Govern- 


World Bank, Inter-American Develop- 
ment Bank, US Trade Representative, 
International Monetary Fund (FMI), 
etc., with two arguments: brazilian 
computer industry is a matter of 
national security, and besides, it is a 
new industry still lacking protection. 
In reality, the actual Government 


ment knows the problems on their 
real depth, so much so, that it 
would never explicit a reserve of 
Computer Industry in Law, because 
it knows it is hard to be accepted 
by those international organizations. 
But suddenly, it changes opinion, 
resolves to ignore everything and 


nations. 

The list, in the meatime, will be 
shortly increased of other subsectors 
of the computer field; Robots and 
CAD/CAMs. This is not a circums- 
tancial plan, but a complete holding 
of the market with the actual and 
future total exclusion of any foreign 
company. Even mainframes will be 
forbidden in a non remote future. 
Inclusive, this has already began, from 
the moment that the SPECIAL SE- 
CRETARY FOR THE COMPUTER 
INDUSTRY (SEI) suggested two 
brazilian manufacturers to present 
proposals for IBM emulators and 
Supermini Bid. 

WEEKLETTER sees no possi- 
bilities of changes on this situation, 
before March 1985, when a new 
President will assume in Brazil. 
Political situation in the country 
is still rather uncertain, a reason 
for which WEEKLETTER considers 
any forecasts premature, regarding 
who might tum to be the next 
President or his possible tendencies. 
However, as soon as some political 
consistency begins to appear, which 
might probably occur somewhere 
around next August/September, WEEK- 
LETTER will make an analysis on the 
matter. 

In the meantime, not absolutely 
everything is totally forbidden. Many 
foreign companies are going round 
these prohibitions, “creating new “bra- 
zilian" companies, and so on. See 
“Market Reserve - There are Solutions, 
What is Lacking is Action”, in WEEK- 
LETTER 1/13. = 


creates the future problems. Helas!,. 
the future will belong to another 
Government, for everything tends 
to indicate that the actual rulers 
will have no political power to 
impose their successor. 

Therefore, the government's 
decision was pragmatic, if examined 
within brazilian patterns. Within 
other patterns, it was a crime 
against the country. 

The immediate conclussion that 
can be reached is that an explicit 
market reserve in Law is not ne- 
gative. In that way, those inter- 
national organizations will have a 
Law against which to fight, instead 
of the actual practices, where a 
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market reserve is carried out 
without the existance of a Law. 

A Law is a legal fact, against 
which it is possible to open action. 
The World Bank, for instance, told 
WEEKLETTER officially that if 

a Law with market reserve came 
to exist, it would stop financing 
brazilian projects. That letter from 
FMI being well known to General 
Venturini and nevertheless he 
himself preferring to explicit a 
market reserve by Law, he is lo- 
gically “conscientiously” digging for 
a serious international problem, 
but with the safeguard that the 
problem will not be for this 

but for the next Government 

to face. 

The analysis above - with which 
WEEKLETTER agrees - was emitted 
by a high Officer of the brazilian 
Government itself, allocated to the 


LINE PRINTERS MANUFACTURED 


Continuing the description of the 
printer models manufactured in Bra- 
zil we now present the line printers: 


B300 - It is manufactured by GLOBUS 


and supplies an output of 300 lpm, 
using a standard assemblage of 64 
characters in 132 cpl. It uses 

printing hammer of the type Mark V, 
and characters band. It prints ASCI 
and Portuguese characters providing 
horizontal density of 10 or 15 cpi 
and vertical of 6 or 8 Ipi. It has 
tabulation with only one vertical 
format and selector for the forms 
length. The paper feed speed is of 1.5 
ips and allows printing in up to 6 
copies. It uses R$232C serial interface, 
20 mA current loop with a speed 


Secretary of Foreign Relations. 
with whom the National Security 
Council (CSN) consulted regarding this 
matter. The Secretary informed that 
international problems would arise, 
but that some exceptions existed, 
which could be discussed eventually. 
He then heard the decision from 
CSN: “We will use the exceptions, 
and let the future Government 
discuss them internationally”! 

From there on, the Special 
Secretary for the Computer In- 
dustry (SEI) and General Danilo 
Venturini himself - besides the Se- 
cretary of Foreign Relations - began 
to make public announcements that a 
market reserve does not come in 
conflict with international normatives. 

This type of Power abuses in 
Brazil will continue to exist, as 
long as the country does not be- 
come a full democracy. | 


IN BRAZIL 


characters band. It has tabulation 
with a vertical format unity and 
selector for the forms length. The 
paper feed speed is of 1.5 ips and 
allows printing in up to 6 copies. 
Tt. has also an acoustic cabinet with 
a digital display for monitoring 
diagnosis. It uses R$232€ serial 
interface, 20mA current loop with 
a speed from 50 to 19200 Bauds 
or Centronics/DPC parallel interface. 
The mechanism is also from 
DATAPRODUCTS USA. 


8030 - It is a line printer manu- 
factured by DIGILAB, a company 
located in Campinas. In 1982 it 

had 212 employees and integrated 
capital of US$ 866,700.00 Model 


from 50 to 19200 Bauds or Centronics/ 8030 belongs to series 8000 and 
DPC parallel interface. The mechanism has a speed of 300 lpm. Its hori- 


is from DATAPRODUCTS USA. 


B600 - It is another model manufac- 
tured by GLOBUS and supplies am 
output of 600 lps. It has the same 
basic characteristics of the B300. 


B1000 - It is the quickest and most 
sophisticated model manufactured by 
GLOBUS; It supplies an output of 
1000 lpm, with horizontal density 
of 10 cpi and vertical of 6 or 8 
lps. It uses a standard assembly 

of 64 ASCII and Portuguese char- 
acters set in 132 cpl, printing 
hammer of the type Mark V and 


zontal density is of 136 cpl, that 

is, 10 cpi, and its vertical density 

is of 6 or 8 Ipi It accepts single 

or double advance, selected by the 
operator. It prints original plus 5 
copies in 6” to 18” wide forms 

and from 1 to 99 lines selected by 
the operator. Its control panel has 
on/off, clean, single or double feed 
paper and on-line/local switches, auto- 
test keys, advance selector, led power 
on, ready led and end of form alarm. 
It uses Dataproducts, Centronics and 
RS$S232 interfaces. Optionally, 48, 64 
and 128 characters are offered for 
printing band. Ft uses microprocessor 
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to control the equipment temperature. 
The mechanism is from NEC OF 
JAPAN. 


8060 - It is another line printer manu- 
factured by DIGILAB, belonging to 
series 8000. It has a speed of 600 lpm 
and its basic characteriscs are identical 
to the preceding model. 


TEC9011 - It is a high speed printer 
manufactured by TECNOCOP, a com- 
pany located in Rio de Janeiro with 
200 employees in 1982. Model 
TEC9011 works with a chain of cha- 
racters and has a speed of 1100 ipm. 
K is the first printer with controller 
and interface for IBM manufactured 
by TECNOCOOP itself in Brazil. 
Besides, it is compatible with other 
kinds of equipment available in the 
market. TEC9011 incorporates 
BURROUGHS mechanical components 
and has two paper advance speeds. 
One version of the product uses 72 
UCS printing band providing a speed 
of 1100 lpm. Other speeds are deve- 
loped with 48 and 96 UCS, respec- 
tively, 1500 and 860 lpm. TEC9011 
has 12 channels VFU, acoustic 
cabinet, front and rear panels, paper 
basket and automatic stacker. The 
equipment is marketed for US$ 
43,400.00 


TEC9015 - It is another printer 
model manufactured by TECNOCOOP. 
It has a speed of 1500 Ipm and its 
basic characteristics are identical to 
the preceding model. TEC901S is 
sold to end-users for US$ 49,600.00. 


We there have examples of this 
“computer industry” in Brazil: three 
brazilian manufacturers, buying all 
the mechanisms from foreign firms 

and in some cases including even 
the electronic part - conform a small 
integration in Brazil, finally presenting 
the printers as “brazilian products”, 
within a market reserve system. 

WEEKLETTER understands perfectly 
the position of the foreign firms - 

- DATAPRODUCTS, NEC and 
BURROUGHS - because they are not 
allowed to manufacture their products 
in Brazil. But we cannot avoid de- 
nouncing the presentation of all this 
material as “brazilian products”, which 
would not exist without the “market 
reserve”, etc. This is one of the fakes 
of the Brazilian Policy For The Com- 
puter Indistry, which, in the end, is 
nothing but a large and wide semi- EE 
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assembly, for almost everything is on account of its strong nationalistic we are right in calling for an alert. 
ea imported. . appeal, extend to and proliferate in Mr. Edson de Castro, President of 
If by chance some day the United other countries, also under-developped DATA GENERAL has continually 


States stopped exporting cum ponta, and for this very reason “nationalistic? 'complained that restrictions increase 
e ndo and e: e a a themselves, without taking into con- day by day, as WEEKLETTER has 
a o Moo rg Drs à ss ri agnd sideration that this fact is very harmful done as well trying to picture bra- 
Fa a mM for the countries involved at medium zilian reality. 

terms. This meeting is a proof that E 
SOUTH AMERICA COMPUTER 
INDUSTRY THE DOLLAR WORTH IN LATIN AMERICA 


Bogota - Between this May 10th. 
and 20th., the Secretaries of 
Foreign Relations of Latin America 
- or their Councellors - will meet 
at Cali, Colombia, to discuss the 
importance of Computer Industry, 
Computer Industry itself in con- 
nection to Security problems, and 
the Regional Integration of this 
sector. 

Besides the Secretaries of Fo- 
reign Relations, ex-Presidents of 
Venezuela, Messrs. Carlos Andres 
Perez and Rafael Caldeira, will also 
be present at this Meeting. 

The main finality of the meeting 
is to convince the intervening countries 
that it is possible to develop a 
computing technology locally, that it 
is possible to create an independence 
on this field, etc. In a word, it is an 
attemptto spread brazilian ideas. 

WEEKLETTER has continually a- 
lerted that the virus of the Brazilian 
Policy for the Computer Industry may, 
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Aver quotations between buy and sell of the respective countries in relation to 
US$ 1.00. In Venezuela there are four kinds of Exchange. The one considered official 
is that assigned to the public sector operations and to essential imports. In Paraguay 
there are three kinds of different Exchanges, besides the free one. In this case the 
official one is based on the import payments. In the other countries, except Argentina, 
there is only one kind of controlled Exchange and in Uruguay the market is free. 
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COMPUTER LAW 


Brasilia - WEEKLETTER presents 

as follows Justification and Bill, intro- 

duced by Representative Jose Eudes 

- from the Workers Party - that were 

elaborated as a Substitute to Repre- 

sentative Cristina Tavares former Bill. 
WEEKLETTER will comment 

further on the alterations introduced 

with this Substitute. 


HOUSE OF REPRESENTATIVES 
JUSTIFICATION 


The basic reason that led us to 
present this Substitute Bill to 
Bill No. 1.384, of 1983, which 
authorship belongs to Representative 
Cristina Tavares, is the importance 
we believe the matter deserves, and 
the certainty that it must not be 
dealt with conceming only one of 
its aspects, market reserve for com- 
puter industry products, but on its 
whole. Computer industry must de- 
serve a special attention of legislators 
as regards all its aspects, as a pro- 
tection for privacy, industrial automa- 
tion, equipments manufacturing, legal 
nature of “software”, and bureaux os 
services, among others. Thus, when 
we presented our proposal, we tried 
to take into consideration not only 
one but multiple aspects of this 
important activity. 


Our starting point was the Substitute 
Bill presented by the Honourable 
author of the Project at the Commis- 
sion of the Constitution and Justice. 
This Substitute widens considerably 
the ambit and the scope of the 

Bill initially presented, what makes 
us consider that it must deserve all at- 
tention, leaving the original Bill 

aside on account of the limitation 
of its purposes. 
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We begin our Substitute Bill by 
enunciating the objectives of a Bra- 
zilian Policy for the Computer In- 
dustry (BPCI), that ought to repre- 
sent the technological capacitation of 
the country on the computer field, 
which objective represents a consensus 
in our understanding, as far as it is 
contained within the document “Ru- 
lings for a National Policy for the 
Computer Industry”, elaborated at the 
final stage of Geisel's Government, 
and that should stand as a master 
line for the proposals to be thereon 
made by the Government. 


Futhermore, we believe that from a 
democratic and progressist point of 
view of the question, this objective 
must tum to some concrete proposals, 
which, we believe, should be an im- 
provement of the general conditions 
of life of the brazilian people; an 
increase of the democratic concessions 
and the regulation of the State's 
action, as well as that of the mono- 
polistic capital A fundamental dif 
ference between our proposal for a 
Brazilian Policy for the Computer 
Industry and that of the Govern- 
ment can be detected from that 
very point, since the latter one 
considers that the ultimate finality 
of the Policy is “to attend to the 
priority programs of economical 
and social development and the 
consolidation of National Power. 


On Art. No. 2 of the Substitute 
Bill we present, it can be ob- 
served that the Policy shall not 

be executed by a “competent sector 
of the Executive Power”, as stated 
on the former proposal, but shall 
be formulated and executed by a 
National Council for the Computer 


Industry (CNI), formed by the 
Secretariats of State which areas are 

in contact with these affairs - In- 
dustry and Commerce, Finances, 
Communications, EMFA and SEPLAN - 
and of organisms pertaining to civil 
society - ABICOMP, APPD, SUCESU, 
ASSESPRO, SBPC, SBC, ABINEE, - 
besides the Presidents of the Com- 
missions in competence with the 
matter, both of the Senate and the 
House of Representatives. The cons- 
titution of the Council is dealt with 

in Art. No. 3, that also refers to an 
important fact, which is, that the 
present executing sector of the Policy, 
the Special Secretariat for the Computer 
Industry (SEI), vinculated to the Na 
tional Security Council (CSN) will 
come to act as Secretariat to this same 
Council, being in this way desvinculated 
from a sector that only deals with the 
military and security aspects, and vin- 
culated to a sector with open decision 
process, a process that has been up to 
now incompatible with the functioning 
of the so called Security Community. 


It is important to emphasize that the 
computer industry is not - and could 
never be - a matter restricted to 
considerations of national security, at 
least in the way such concept is inter- 
preted in our country nowadays. It 
must be a consideration of society 
as a whole and not a military pro- 
ject, and it must be turned to a 
concrete vision of life, the people 
and their aims and needs, and not 
an abstract concept of “national 
power: 


Computer Industry is a social need, 
tumed to an information process 
for society, as Messrs. Simon Nora w 
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and Alan Minc use to say. Referring 
to this topic, the authors of the 
Nora Report affirm: - 


“To prepare the future im- 
plicates a Pedagogy of Liberty, that 
turns most rooted habits and ideo- 
logies overshot. This attitude dem- 
mands an adult society that deve- 
lops its own spontaneity, its mobi- 
lity and its imagination, accepting 
at the same time the responsabi- 
lities of a global regulation; but 
it also demand a State that, 
assuming its complex privileged 
functions, accepts, nevertheless, not 
being any longer an exclussive par- 
ticipant on the social beting'. 


From our point of view, a concil that 
gathers Representatives of the State, 
the civil society and the Legislative 
Power - a bridge between the other 
two forces - will have conditions to 
formulate a policy for the computer 


industry that attends the reivindications 


of the brazilian folks. 


Article No. 4 of our proposal refers 
to No. 1 of the Substitute Bill 

of the author. We agree that le- 
gislation measures that support the 
instrument of market reserve, are 
fundamental and indispensable. 
However, such reserve has to be com- 
patible with the constitutional precepts 
of economical liberty. To overcome 
what appears as an “impasse”, we have 
created for production and bureaux 
of services for the computer industry 
the figure of Authorization and Con- 
cession of the Public Power, on the 
terms of Art. No. 163 of the Cons- 
titution, starting from the supposition 
that the company or organization that 
acts on the sector of the computer 
industry is carrying out an activity 
awarded to it, in the same way as 
the owner of a television channel 
does; activity that, for its impor- 
tance, should be executed and 
controlled by the State. 


Now, on Art. No. 5, as in Art. 
No. 2 of the original Bill, it 

is affirmed that such activities 
must be under the control of 
national enterprises, altering only 
the reference that they must act 
“Without any type of dependence 
from technology sources abroad"”. 
We consider that this proposal is 
totally irrealistic, as far as, to 


write a program in 'COBOL', we 
have to report to a technology 
developped in other countries. To 
forbid this by a Law would mean 
creating a situation in which the 
Law itself will have to be overruled, 
for total impossibility of its obeyance. 


Yet, Art No. 6 defines a national 
enterprise in a similar way as to 
the present definition of SEI for 
the approval of projects for the 
manufacturing of equipments, a 
Fact that, we believe, comes to 
attend the interests of national en- 
trepreneurs. 


A market reserve for Brazilian Com- 
panies, is also extended to “software” 
(Art. No. 8) and services (Art. No. 9) 
areas, evidently, whenever national 
firms in conditions to act on the 
sector exist. 


Art. No. 10 has no counterpart in 
the original proposal, inasmuch as it 
deals with another important matter 
when computer industry is being 
discussed, which is the problem of 
privacy, also very important in a 
country such as Brazil, where the 
State has frequently violated the 
citizens rights and guarantees. This 
article gives the individual the right 
to have access to nominative infor- 
mations concerning his person, and 
filed in the Data Banks, while its 
only Paragraph gives information 
regarding the penalties that are to 
be applied by the non-fulfillment 
of such dispositions. 


Art. No. 11 defines that the ownerhip 
of enterprises which finality is the 
economical exploitation of the infor- 
mations filed in Data Banks, must 
be in the hands of native brazilians, 
reiterating what Art. No. 5 of Re- 
presentative Tavares states, but omit- 
ting the sentence intelectual and 
administrative guidance', on account 
of the difficulty to define which 
would be such guidance. 


Art. No. 12 represents the counterpart 
of the concession granted on the 
terms of Art. No. 4 Concessionary 
enterprises must achieve nationalization 
standards, prices and technology trans- 
ference and development. Should these 
goais not be met, their concession may 
be cancelled by the National Council 
for the Computer Industry (CNI), by 


the votes of two thirds of its members. 


The criteria of “national similar" and 
the need of its non-existance for any 
type of import, already adopted by 
our customs legislations for many 
products, is defined for computer 
industry goods and services in Art. 
No. 13. 


On the following article another 
point is raised, that is important 
for a computer industry Policy, prin- 
cipally when it takes into considera- 
tion the workers interests: the ques- 
tion of automation. On the body of 
the Law the concept of discussion 
of the automation projects was 
introduced by a paritary commission, 
in order to prevent a drop on em- 
ployment opportunities in face of 
this technological innovation. 


Finally, in Art. No. 15, we define 
as of “software” legal nature the 
concept of items, which registration 
is permitted as industrial property, 
following the official position 
adopted by Brazil at the last In- 
ternational Conference on the 
matter, that took place in Australia. 
We must not consider 'software” as 
an object of 'author's rights”, inas- 
much as its use is very different 
from that of a book or a music, 
but it concemns something that is 
object of an industrial process, 
and as a part of it, must be con- 
ceived legally. 


We believe that the contribution 
contained on the present Subs- 
titute Bill must be an object 
of discussion by this Commission, 
opening the debate about a demo- 
cratic and popular Policy in the 
computer industry field, so decis- 
sive for the good performance of 
economy and of representative 
institutions in today's world. 


Representative JOSE EUDES 
PT — RJ 


HOUSE OF REPRESENTATIVES 


SUBSTITUTE FOR BILL 
No. 1.384, 1984 


“Regulates the manufactu- W 


a 


DEE TD SS TR DOS ER Is o 


ring, commercializing and im- 
port of goods and services for 
the computer industry, and 
grants other providences'. 


By Representative JOSE EUDES 


THE NATIONAL CONGRESS PRO- 
CLAIMS: - 


Art. No. 1 - The Brazilian Policy 
for the Computer Industry (BPCI) 
has as its main objective the techno- 
logical capacitation of the country on 
the computing sector, aiming to the 
use of such resources tending to im- 
prove the general conditions of life 
of the brazilian people, the increase 
of democratic concessions and the 
regulation of the action of the State 
and of monopolistic capital, 


Art. No. 2 - The formulation and 
execution of the Brazilian Policy for 
the Computer Industry will be in 
charge of the National Council for 
the Computer Industry (CNI), accor- 
ding to the definitions of this Lav. 

Unique Paragraph - As priority 
task, this Council will be concerned 
with the rationalization of the use 
of computing resources for the dif- 
ferent sectors of Federal Public Ad- 
ministration, both direct and indirect. 


Art. No. 3 - The National Council 
for the Computer Industry is formed 
by the following head members: - 


I - The Secretary of Industry 
and Commerce; 

H - The Secretary of Finances; 

HI | - The Secretary of Communi- 
cations; 


IV - The Head-Secretary of the 


Armed Forces Military Staff; 


V - The Head-Secretary of the 
Planning Secretariat; 

VI | - The President of the Bra- 
zilian Association of the 
Computer Industry 
(ABICOMP); 

VII - The President of the Asso- 
ciation of Data Processing 
Professionals (APPD); 

VIII - The President of Associa- 
tion of the Computer and 
Auxiliary Equipment Users 
(SUCESU); 

IX | - The President of the Bra- 

zilian Association of Soft- 

ware Houses (ASSESPRO); 

The President of the Bra- 

zilian Association for the 


X 


Advancement of Science 
(SBPC); 

XI - The President of Brazilian 
Computation Association 
(SBC); 


XII - The President of the Bra- 
zilian Association of the 
Electric and Electronic 
Industries (ABINEE); 

XII - The President of the Com- 


mission in competence of 
the House of Representa- 
tives; 

XIV - The President of the Com- 
mission in competence of 
the Federal Senate; and 

XV - The Representative of the 
Intersindical Statistics and 
Socio-Economical Studies 
Department. 

Paragraph 1 - The presidence of 
the Council will be in charge of one 
of its Members for each meeting, 
starting from the eldest member. 

Paragraph 2 - The Council will 
have a secretary, who will have the 
attributions outlined by the Special 
Secretariat for the Computer Indus- 
try (SEI) by Decree No. 84.067, of 
October 8th., 1979, and the follo- 
wing legislations, as well as those 
others that were awarded by resolu- 
tions of the Council. 

Paragraph 3 - The Normatives 
Acts emitted up to the present for 
the regulation of the present Law 
by the Executive Power, by the 
Special Secretariat for the Computer 
Industry (SEI), remain unaltered. 

Paragraph 4 - The personnel, pro- 
perties, patrimony and physique ins- 
taliations of the present Special Se- 
cretariat for the Computer Industry 
of the National Security Council, 
will be transferred to the Special 
Secretariat of the Computer In- 
dustry of the National Council for 
the Computer Industry (SEI). 


Art. No. 4 - The economical 
activities detailed below, that 
will be considered as Concessions 
from the Public Power for the 
application of this Law, will be 
subject to due authorization from 
the National Council for the Com- 
puter Industry (CNI). 

1 - Import, Manufacturing and 
Commercializing of: 

a) machinery, equipments, sub- 
systems, instruments and devices, 
based on digital techniques, desti- 
ned to the collection, treating, 
structuration, recording, recovery, 
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commutation, presentation and is- 
suing of information, as well as the 
correspondent insumes, parts and 
spareparts, physical supports for the 
recording of informations; 

b) from electronic components to 
semiconductors, optoelectronics and 
similars, material of electronic degree 
and their insumes; 

IH - import and commercializing 
of computers programs, as well as 
programs for any other type of 
authomatic machinery for informa- 
tion treating; 

HI - the structuring and econo- 
mical exploitation of data bases; and 

IV - technical assistance for the 
computer industr. 


Art. No. 5 - Manufacturing and 
commercializing in the country of 
the products referred to on item 
I of Art. No. 4, will be exclusively 
carried out by national firms, defi- 
ned according to Art. No. 6 of the 
present Law. 


Art. No. 6 - It will be conside- 
red as national enterprise, concer- 
ning the objectives of this Law, the 
commercial society organized accor- 
ding to the brazilian Laws, of na- 
tional capital and effective control, 
which absortion center and techno- 
logical sources are located within the 
country, and that has its administra- 
tion seat and forum also in this 
countrp. 


Art. No. 7 - Bv the vote of the 
majority of its members, the Nati- 
onal Council for the Computer In- 
dustry (CNI) may, having in consi- 
deration its relevant interest for the 
national economy, grant the autho- 
rization referred to in Art. No. 4 
of the present Law, to Companies 
that do not fit within the disposi- 
tions of Art. No. 6, when it is pro- 
ved that no national firm exists in 
conditions to perform the service 
or produce such good. 

Paragraph 1 - The manufacturing 
referred to on the contents of this 
article will be deferred with preference 
to enterprises that show a favourable 
commercial balance for the country. 

Paragraph 2 - The dispositions on 
the contents of this article will not 
apply to the goods pertaining to the 
computing sector that were already 
being manufactured and commerciali- 
zed in the country up to the date 
this law enters in vigour, according w 
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to the manufacturing projects approved 
by the Special Secretariat for the 
Computer Industry (SEI) 

Paragraph 3 - Not having avai- 
lability of a determined technology 
in the country, the National Council 
for the Computer Industry (CNI), 
may authorize the use of technology 
that has not been developped inter- 
nally for the manufacturing of the 
products referred to in Art. No. 4, 
Item LI 


Art. No. 8 - The commercializing 
in the country of Programs for Com- 
puters and any other machineries 
for the treatment of informations and 
the development of these programs, 
when destined to be commercialized 
in the country, will be executed by 
national firms, as defined in Art. 

No. 6. 

Paragraph 1 - Should there be no 
availability in the country for a 
determined technology, necessary 
for the development of the Pro- 
grams referred to in the contents of 
this article, the National Council for 
the Computer Industry (CNI), may 
authorize the use of technology not 
developped in the country, provided 
its lack conforms a situation that 
may result in damage to the national 
economy. 

Paragraph 2 - The National Council 
for the Conputer Industry may autho- 
rize the commercializing of the Pro- 
grams referred to in the contents of 
this article, to a company that does 
not fit within the dispositions of Art. 
No. 6 of the present Law, in case 
there is no national company in 
conditions to develop such Programs. 


Art. No. 9 - Bureaux of Services 
for the Computer Industry in the 
country are privative of national firms, 
except when, to the criteria of the 
National Council for the Computer 
Industry (CNI), no company in 
conditions to give determined assis- 
tance, nor capable of fitting within 
the dispositions of Art. No. 6 of 
this Law, is available in the country, 
and provided these services are con- 
sidered necessary to the wellfare of 
national ecconomy. 


Art. No. 10 - Informations regar- 
ding persons, filed in the Data Banks, 


will be of free access to the individuals 


mentioned, the same being able to 
request eventual corrections or recti- 
fications of the informations contained 
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in the files, and these Data 

Banks are especifically forbidden 
to use the individualized personal 
data without previous authorization 
- clearance - for any other motive 
than that for which they were 
supplied. 

Paragraph 1 - All the Data Banks 
operating in the country will be 
registered by the Special Secretariat 
for the Computer Industrp. 

Paragraph 2 - Refusal of access to 
information, or non-alteration of er- 
roneous information, with which the 
contents of this article deal, will 
imply sanctions, being responsible 
for the Data Bank: 1- a public em- 
ployee, even up to dismission for the 
sake of public services, and a fine 
of fifty to one hundred Minimum 
Salaries; 2- a private employee up to 
the annulment of the Data Bank 
Register and fine of fifty to one 
hundred Minimum Salaries. 

Paragraph 3 - The sanctions refer- 
red to in Paragraph 2, will be ap- 
plied without impairing other sanc- 
tions of civil or penal nature. 


Art. No. 11 - The property, 
administration and responsibility of 
enterprises that aim structuration, or 
filing and commercial propagation of 
informations stocked in Data Banks, 
are of the exclusivity of brazilian 
citizens. 


Art. No. 12 - The companies that 
are granted authorization to carry out 
the activities referred to in Art. No. 
4 of this Law, will be subject to 
receive fiscalization from the National 
Council for the Computer Industry 
(CNT), that will stipulate normatives, 
standards and nationalization rates of 
parts and components, maximum 
price limits for the standards refer- 
red to in the contents of this article. 

Unique Paragraph - The National 
Council for the Computer Industry 
might, by the vote of two thirds 
of its members, cancel authorizations 
given to those enterprises that are 
unable to achieve the standards re- 
ferred to in the contents of this 
article. 


Art. No. 13 - The products and 
programs referred to in Art. No. 4 
of this Law can only be imported 
when, to the criteria of the Nati- 
onal Council for the Computer In- 
dustry, they may not be substitued 
by a product or a program manu- 


factured or developped in the country, 
and its use is judged of relevant inte- 
rest for national economy. 


Art. No. 14 - The installation of 
automation machinery or equipments, 
controlled by electronic processes on 
any industrial or service unit, will 
be conditioned to the approval of 
the paritary organization of employees, 
named to examine the introduction of 
technological innovations. 

Unique Paragraph - The Automation 
Commission of each company will 
have, as main criteria on the examina- 
tion of projects submitted to their 


analysis, the preservation of employment 


levels. 


Art. No. 15 - The computer's pro- 
grams will be subject to registration 
as industrial property, on the terms 
of Law No. 5.722 of December 2Ist., 
1971 - Industrial Property Code. 


Art. No. 16 - This Law comes 
into vigour on the same date of its 
publication. 


Art. No. 17 - Dispositions to the 
above stated are hereby revogated. 


REPRESENTATIVE JOSE EUDES 
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DEBATES AT THE BRA- 
ZILIAN SENATE 


Brasilia - As WEEKLETTER forecasted 
- See “Debates at the Brazilian Senate' 
in 1/22 - the Secretary of Industry 
and Commerce, Mr. Camilo Penna, 
made severe charges against the 
Special Secretariat for the Computer 
Industry (SEI) during his speech at 
the Senate's Economy Commission. 

Besides advocating for new Bra- 
zilian Policy for the Computer In- 
dustry, he defended joint-ventures 
between brazilian and foreign compa- 
nies, and in truth, attacked SEI's 
expansionism because it is making 
decisions that concern other Govern- 
ment organisms. 

In reality, industrial policies in 
Brazil, by Law and by tradition, 
pertain to the Secretariat of In- 
dustry and Commerce, Computer 
Industry being the sole exception. DA 
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Not only the Secretary thinks so, 
the entire Secretariat of Industry and 
Commerce thinks likewise. And the 
Secretary of Communication as 
well, as everybody in the Communi- 
cation Secretariat. 

With a new Government next 
year, Secretaries Octavio Medeiros 
and Danilo Venturini - of the 
NATIONAL INTELLIGENCE SER- 
VICE (SNI) and NATIONAL SE- 
CURITY COUNCIL (CSN) - will 
be no longer in Power. Therefore, 
they will not be able to exercize 
their implicit strong pressure on 
the future Secretaries of Com- 
munication and Industry and 
Commerce, as it actually happens. 

And whoever may be those new 
Secretaries of Communications and 
Industry and Commerce, they will 
have to execute what their respec- 
tive Secretariats think politically. 
K will be then very probable that 
the points of view of these two 
Secretariats will end up by pre- 
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US DOLLARS FOR THE BRA- 
ZILIAN COMPUTER INDUSTRY 


Rio de Janeiro - See the same 
article in WEEKLETTER 1/14. 
With the help of the Special Secre- 
tariat for the Computer Industry 
(SEI), everythink leads to think 
that a US$ 50 millions loan for the 
brazilian industry of computers 
and peripherals will be granted by 
the EXIMBANK, at an annual in- 
terest fee of 15%. EXIMBANK 
requested banking risks insurance 
guarantees, and bank guarantees as 
well. 

Antecedents are the following: - 


In October 1982, the Central 

Bank of Brazil issued Resolution 
No. 767, compelling all imports 

- those for the computer industry 
included - to be financed for one 
year by the exporter abroad; 

This resolution did not create any 
serious problem for the multina- 
tional companies already established 
in the country, for the main pro- 
blem was to convince their mother- 
companies abroad; as it was lo- 
gical to expect, the problem of 
'confidence” did not exist, because 
it was a transaction between mother 
and branch firms. But for a bra- 
zilian enterprise, it created a very 
serious problem, for the lack of 


credit of these same enterprises, 

not traditionally accustomed to 

request and obtain international 
loans: 

Many brazilian companies simply swit- 

ched to smuggling; others simply offered 

dollars at the parallel market to 
warrant their loans with the ex- 
porters as well as a number of 
other illegal manouevres. But from 
the business point of view, the 
entire operation was risky and 

very bad for the importer; 

- The idea of obtaining just one 
loan, with the Government's help, 
of US$ 50 millions to be shared 
between from 30 to 40 brazilian 
companies then emerged; 

- In August Ist., 1983, the matter 
deteriorated considerably, because 
with Resolution No. 851 of the 
Central Bank, centralization of 
exchange was established in the 
Central Bank, who would only 
release the foreign payments ac- 
cording to the amount of dollars 
in cash that it could dispose of. 

- In March 19, 1984, this Resolu- 

tion No. 851 was revogated by 

the Central Bank, allowing pri- 
vate banks to start reassuming 
their foreign payments. This 
improved the situation, but the 
one year loan continues vigou- 
rating; 

SEI is pressing the Foreign Trade 

Department of the Bank of Brazil 

(CACEX) to get this loan approved 

before the end of May, and is 

pressing the Central Bank also. 

The loan ought to be approved, 

what will mean almost a “blood 

transfussion" for the weakened bra- 
zilian industry of computers and 
peripherals. There are plans to 
renew the loan every year. If on 
one side this will improve the 
financial situation of the brazilian 
companies, on the other hand, they 
will be running a serious risk - with 
inflation rate actually at almost 

250% per year - assuming a loan 

in dollars. 

Conscious of this risk, the bra- 
zilian companies are trying to ob- 
tain this loan in cruzeiros, with 
the Government itself assuming the 
compromise in dollars. If this does 
come to happen, it will not only 
be an illegal operation, but it will 
be amoral as well, a military deci- 
sion to protect the brazilian com- 
puter industry at any cost, illega- 
lity and amorality included. 


WVEERLENDER 
COMBUTERIDUSINES 
Everything is being done surroun- 

ded by the greatest secrecy, bet- 
ween SEI, CACEX and the CENTRAL 
BANK. It was impossible for WEEK- 
LETTER to discover the real truth 
concerning this loan, up to the mo- 
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CONTROL DATA WILL MANU- 
FACTURE ITS 810/830 IN 
BRAZIL 


Rio de Janeiro - See Cyber 815 will 
be Made in Brazil”, in WEEKLETTER 
1/7. 

Finally CONTROL DATA arranged 
brazilian partners to manufacture in 
the country its new computers of 
Series CYBER 180, recently released 
in the United States, models 810, 
830 and 830D Dual, precisely the 
smallest of the series concerned. 

A company will be formed, for the 
manufacturing of these products named 
BRASILINVEST - a brazilian business 
bank will keep 75% of the shares, 
including three more banks that will 
participate of the enterprise, and 
CONTROL DATA will remain with 
25%. One of those other three banks 
is the SUL BRASILEIRO, the other 
two being still kept secret. 

The initial investment will be of 
US$ 10 millions, and during the 
first year, 25 to 30 units will be 
manufactured. The estimated market 
is of 250 machines of this power 
per year. 

As regards the national market, 
the branches of the banks involved 
sum up 1600, and just that means 
a large own market for BRAZILIN- 
VEST-CONTROL DATA. Export 
will be another market, for CONTROL 
DATA agreed to allow the new fac- 
tory to export - even to USA - although 
South America and Africa will have 
priority. 

CONTROL DATA agreed in sup- 
plying all hardware and software 
technology, unrestrictly, to the new 
company. 

The Manufacturing Plan will be 
shortly presented to the Special 
Secretariat of the Computer In- 
dustry (SEI), and CONTROL DA- 
TA expects its approval before 
the end of September 1984. Pro- 
bably this approval will not face 
any problems, for models 810/ 

830 are within the same ope- 
rational range of IBM's model 
4381 and BURROUGHS” model 
A9, already accepted by the Bra- 
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zilian Government. nufacturing was given to SISTEMAS code. Transmission is in FSK, and 
The factory will be located Y CONTROLES S.A. speed of 25 bauds. | 
at Butanta, a thouroughfare of They use transmission synchronized The Central Station is also ma- 
the city of Sao Paulo, in which with the electric net, serial type, a nufactured locally, with capacity for 
its University City” is also lo- word being formed by: synchronism 255 Remote raro Sana 
cated. bits, station code, line voltage, 7 cur- SEGBA has a large Supervisory 
CONTROL DATA OF BRAZIL rent values, temperature both of the System supplied by TRW Controls 
actually represents 0,5% of its transformer and the environment, 8 of Houston, Texas, in joint-venture 
é digital signals, and an error detection with an argentine company, COASIN 


mother-company”s invoicing in 

USA, and it is expected to in- 

crease this percentage to 5.0. THE 
The market, therefore, will 

no longer be restricted to 

IBMs 4381 and BURROUGHS 

A9; it will have one more 

option. Everything seems to 

point out that other brazilian 

companies - SISCO for instance 

- that buy foreign technology, 

will also enter this range of 

computers. :g 


REMOTE STATIONS. 


Buenos Aires - Small Remote Stations 
for Process Control manufactured in 
Argentina, were announced by the 
company SISTEMAS Y CONTROLES 
S.A. 

These units, model AS-701, are to 
be used basically for the transmission 
of electrical and physical datas, from 
an electrical transformer to a subs- 
tation. R & D was made by the State 
company “Servicios de Electricidade del, 
Gran Buenos Aires (SEGBA) and ma- 
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It isn't easy to keep up with all that's happen- 
ing in today's world of the computer business in 
South America. One way, Of course, would be to 
read a dozen or so newspapers, newsletters and 
business reports, to talk with the business executives 
and government officials who are making news and 
setting policies, and to travel to the business cap- 
itals of South America to see and hear things for 
oneself. 

But it's far less expensive and time-consuming to 
get the same kind of information - plus a lot more - 
in WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS. 

We Report the news, Spot the trends, Provide in- 
depth interpretation and analysis of the entire spec- 
trum of computer business in South America, in 
order to help you make the right decision and make 
the most of every business opportunity. 

WEEKLETTER is a realistic airmail newsletter 
with a full interpretation of regulations of Govern- 
ments; policies and technical evaluations; South Amer- 
ican Hardware/Software/Systems; South America 
microelectronics; joint ventures possibilities; Bids for 
computers and related equipments, etc. 

WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS is published weekly by J. € 
MELO TECHNICAL CONSULTING CO. INC, an 
USA company. No material can be reprinted with- 
out due authorization. 
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is that assigned to the public sector operations and to essential imports. In Paraguay 
there are three kinds of different Exchanges, besides the free one. In this case the 
official one is based on the import payments. In the other countries, except Argentina, 
there is only one kind of controlled Exchange and in Uruguay the market is free. 
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15.89 16.00 16.11 9.90 62.73 


3,850.57 3,876.38 3,902.86 2,000.00 95.14 


115.48 119.57 120.39 88.00 


369.57 372.05 374.59 160.00 


1,612.73 1,634.62 1,645.78 1,509,.00 9.06 


53.87 55.87 55.87 


64.75 66.25 66.25 40.98 61.66 
15.5 16.5 17.5 17.5 


quotations between buy and sell of the respective countries im relation to 
00. In Venezuela there are four kinds of Exchange. The one considered official 
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COMPUTER LAW 


Brasilia - See “Computer Industry Law 
in Congress”, in WEEKLETTER 1/1. 

The Commission for the Consti- 
tution and Justice of the HOUSE 
OF REPRESENTATIVES, approved 
the Bill of Representative Cristina 
Tavares, through the vote of its 
Speaker, Representative Pimenta da 
Veiga, who was favourable to its 
acceptance. The votes of the Com- 
missions of Science and Technology, 
of the Commission of Economy and 
of the Commission of Industry and 
Commerce, are still lacking final 
approval. 

WEEKLETTER reproduces as fol- 
lows the Report and the favourable 
vote of Representative Pimenta da 
Veiga. Representative Pimenta da 
Veiga proved to be rather misinformed, 
but as WEEKLETTER has often aler- 
ted, the Brazilian Policy for the Com- 
puter Industry (BPCI) is being analized 
and discussed at Congress in a most 
passionate way. 


HOUSE OF REPRESENTATIVES 
BILL No. 1.384, of 1983 


“Regulates the manufacturing, com- 
mercializing and import of electronic 
data processing equipments and de- 

termines other providences. 


Author: Representative CRISTINA 
TAVARES 

Speaker: Representative 
PIMENTA DA VEIGA 


REPORT 


Representative Cristina Tavares presen- 
ted to the consideration of his equais 
a Bill, that received the number 
1384/83, regulating manufacturing, 


IN BRAZILIAN CONGRESS - |I 


commercializing and import of equip 
ments for electronic data processing. 

In more concrete words, this Bill 
seems to establish a determined pro- 
tection to the rising brazilian com- 
puter industry. 

As soon as it was presented, this 
Bill had an enormous repercussion, 
even abroad, because it hits financial 
and commercial interests of large 
international groups. 

I must confess that for a better 
understanding of the intricated objec- 
tives and large consequences of the 
proposition at study, 1 tried, as 
soon as I received the Bill, to im- 
prove the slight knowledge that 1 had 
always had concerning this fascina- 
ting field of computation, through the 
reading of specific material and hearing 
specialists on the matter. 

Notwithstanding these facts not 
escaping the appreciation of this 
Commission, still the merit of the 
question is reserved to the Com- 
missions of Science and Techno- 
logy, the Commission of Economy 
and that of Industry and Commerce, 
that have yet to be heard regarding 
the matter. 

In reality, the application of com- 
putation today is spread in such a 
way that nobody can do without 
its correct use, nor be unprotected 
against its inadequate employment. 

On the other hand, there is no 
doubt that the brazilian market for 
the computer industry, of relatively 
little expression yet within the concert 
of countries, will certainly be one of 
the most auspicious at medium and 
long terms. 

It therefore concerns the brazilian 
authorities, mainly the Legislating 
Power, to look after the national 
interests on this matter, so uncom- 
monly important on economical, 


social and political aspects. 

The Honourable Author, after 
presenting her Bill, required the 
President of the House to annex a 
large Substitute that had sprung, 
according to her own justifications, 
on account of the “large impact 
the original one had in the academic 
and business communities” 

And this is the Substitute Bill 
we are about to examine. 

Power to examine the conve- 
nience of authorizing the import, 
manufacturing and commercializing 
of the equipments for the compu- 
ter industry, and the so-called 
“softwares”, or logical programs that 
action these fantastic machines, is 
granted to the competent organiza 
tion of the Executive Power, but this 
is not specified in the Bill. 

This Substitute Bill establishes the 
conditions that must guide activities 
related to the computer industry, 
within the following pattems: on 
one side, it limits imports to special 
lines, besides restricting production 
and commercializing in brazilian 
territory to national enterprises only. 
within the terms of the Bill;on the 
other side, it grants exception on 
the cases in which other imports of 
these equipmerts may occur, besides 
warrantis:: rhe inapplicability of pro- 
hibitions of Art. No. 1 of the Bill 
to goods of the computer industry 
sector, which are already being manu- 
factured and commercialized regularly 
in the countr). 

This is the Report, Mr. President. 


VOTE: 


I do not hesitate to affirm that 
the present Bill must be included &y 
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mong those of utmost importance 
that have come to this House of 
Representatives, for examination. 

No one can remain indifferent to it. 

Some individuals may come to 
disagree with its terms. In good or 
bad faith. With or without knowledge 
of the matter. But nobody can deny 
its transcendental importance. In time 
and space. 

If this substitute Bill is approved, 
it will assure the rising brazilian 
computer industry the possibility of 
survival, with the development of na- 
tional technology that it may provide, 
and in a not distant future, a fun- 
damental scientific independence on 
this vital field. 

Brazil would be adopting the japa- 
nese model, established on the decade 
between 1950/69, and that today 
places Japan among the three most 
developped countries of the world 
conceming this area. 

Such an advance was only pos- 
sible to a country that had no speci- 
fic knowledge on the field, through 
the political decision to reserve a 
good part of the japanese market 
to its national industr). 

This is what the Honourable 
Representative Cristina Tavares is 
aiming at. To establish a market 
reserve for national industry, see- 
king its economical consolidation, 
and the development of a brazilian 
technology . 

To our understanding, two are 
the alternatives the country has on 
this area. Or we establish a market 
reserve policy until our industry 
acquires effective competitive power 
in relation to multinational enter- 
prises, even although paying the price 
of not being able to produce the 
most modem products for some years; 
or we liberate imports and assem- 
bling equipments in the country - 
with the socalled “black boxes - by 
employing which technology know- 
how is not transferred - to live 
under the illusion that we are ma- 
nufacturing modem equipments, when 
we are not really doing so. 

On the first hypothesis, if we fail, 
we can always take the option of 
adopting the second altemative. Ho- 
wever, if we take the option for the 
second alternative, from the start, 
and it reveals prejudicial to national 
interests, a retum to the first alter- 
native will be extremely difficult 
and delayed because, among other 
evils, we will have licked the existing 


computer industry in the country, 
that surpasses at least one hundred 
firms. 

Therefore, precisely on account of 
the irreversibility of the second option, 
we stick to the first, which is exactly 
the one contemplated in the Bill in 
question. 

The legislative technique adop- 
ted is a good one. A slight alteration 
on Art. No. 7 that would seem advi- 
ceable, concerns its wording, for there 
is nothing in its contents that might 
go against the legality of the proposal 

As regards the examination of 
its consitutionality, it is necessary 
that 1 somewhat extend my conside- 
rations, even because the criticisms 
formulated have been many and rela- 
tively unfair, concemning the constitu- 
tional unaccomplishments of the Bill 

The Constitution regulates this 
matter through its Art. No. 163, of 
Title III of the economical and so- 
cial order. The article referred to 
specifies: - 


Art. No. 163 - The intervention 
on the economical dominium and 
the monopoly of a determined 
industry or activity, when neces- 
sary for national security reasons 
or to organize a sector that cannot 
be developped efficiently on Com- 
petition and Free Iniciative Regime, 
are granted by Federal Law, indi- 
vidual rights and guarantees assured. 
Unique Paragraph - To attend to 
the intervention with which this 
article deals, the Union might es- 
tablish contributions destined to 
finance the corresponding services 
and expenses, in the way the law 
establishes”. 


The consitutional text is most 
clear, admitting even more that the 
very Bill in question. 

The consitutional allowance autho- 


rizes the intervention on the economical 
dominium and the monopoly of a deter- 


mined industry or activity. 
And how is this faculty established? 


- Through federal laws, which is exactly 


the proposed way. And on which 
hypothesis can this faculty be applied? 
“.. for security reasons or in order to 
organize a sector that cannot be effi- 
ciently developped under competition 
and free initiative regime...” 

The interpretation offered by Pro- 
fessor Manoel Ferreira Filho to Art. 
No. 163, of the Federal Constitution 
is didactic and comes to the aid of 


the thesis of the resolution. 

This worthy lawyer, in his philo- 
sophical, historical and legal analysis, 
says: - 


INTERVENTION ON THE ECONO- 
MICAL DOMINIUM - The interven- 
tion of the State on the economical 
dominium is inherent to the State- 
providence. Condemned by classical 
liberalism, this intervention is today 
admitted by neoliberals themselves. 
Almost nobody today discusses the 
legitimacy of interventionism, as 
long as the polemic regarding its 
limits is opened. 

Three are the main rulings con- 
ceming the intervention of the State 
on economical dominium. 

The first is of liberal inspira- 
tion. It considers unshaken the 
principle that the economical life 
is ruled by natural laws, which 
action must remain free of embarass- 
ments. In the meantime, it recog- 
nizes that certain bars to the ac- 
tion of these laws can emerge 
from individuals and groups, and 
not only from the State, bars 
that economical laws themselves 
could come to suppress but at 
long terms and high costs. mn 
this way, it is convenient that 
such obstacles be elliminated, 
and therefore not being anti-natural 
an intervention that came to do so. 
Hence, the neov-liberals admit a re- 
pressive intervention of the State 
on the economical dominium: 
an intervention destined to sup- 
press embarassments to the free 
play of natural laws. This ruling is 
the one that inspires, for instance, 
the American anti-trust legislation, 
for these trusts stop the action of 
concorrence and therefore violate 
a natural law. 

The Church Social Doctrine gives 
another character to the intervention 
of the State on the Economical 
Dominium. They face it on wider 
terms. In fact, it not only recom- 
mends intervention to suppress a- 
buses, but also supports it, as it 
proves to be necessary to back 
particular iniciative, whether weak 
or insufficient - with what some 
neo-liberals also agree - but above 
all, it considers the intervention also 
licit to assure us all a dignified life, 
inasmuch as it represents the essence 
of common welfare. It admits, there- 
fore, an intervention of positive traits. 
Ih reality, the Church Doctrine evenwy 


allows the intervention of the State 
to prevent that, on certain key-sectors 
of economical life, private individuals 
might assume such a pre-eminence 
that might menace common welfare. 
Hence the legitimacy of certain “natio- 
nalizations 

Finally, a third current can be iden- 
tified in non-marxist socialism, such 
as that of Scandinavia, or the Bri- 
tish '“Laborism'. This current pretends 
that the State controls all economical 
life, planning it all and not just trying 
to straighten mistakes or stop abuses. 
This is why the monopoly of certain 
exploitations that are essential to na- 
tional life, must fall into the hands 
of the State 


Further on, on the technical part 
more properly said, this Pualistan 
Professor says: - 


“FEDERAL LAW - The competence 
to interene on the economical do- 
minium and monopolize industries or 
actividies belongs to the Union, as 
it appears from the text at study. 
It stipulates that it must be so 
established by means of a Federal 
Law. This is the best interpretation, 
that comes close to that of the for- 
mer right of Art. No. 146 of the 
Constitution of 1946, helas! In 
this way, the exigency of a federal 
law is placed not only for the mo- 
nopolizing of an industry or activity, 
but also for the intervention on the 
economica! dominium, even though 
its wording may not be of the best 
ones. 


COMPUTER BUSINESS 
URUGUAY 


IN 


Montevideo - A COMISION NACIONAL 
DE INFORMATICA (CONADI) exists 
in Uruguay, which main finality is to 
plann ' permanently the computing 
policy at Public Administration level. 
Within this planning, there is a con- 


trol for the acquisition and use of com- 


puters by all Government organisms. 

The Uruguaian Government does 
not consider a priority the national de- 
velopment of hardware, therefore, it 
does not create any restrictions to the 
import of computers. and peripherals. 
Importation is free, subject only to a 
Previous Import License, and to a 
custom fee of only 10% over CIF 
values. 


This is precisely the collimated 
objective. That of protecting an in- 
dustrial sector, that has no chance 
of competition with large multina- 
tional corporations, whether for its 
extraordinary economic/financial ca- 
pacity, or by the better technology 
derived from the many years they 
act on the area, or, even further, 
because their wellknown oligopolist 
practices would lead our rising com- 
puter industry to tum, in a short 
time, inevitably, easy pry to the 
insatiable appetite they exhibit, like 
the hen before the fox in a poultry 
yard. 

However, it seems to me that to 
extend the pretended market reserve 
to the commercializing of these pro- 
ducts beyond the expected and great 
application difficulties in face of the 
inevitable vulgarization of the use of 
computation, tums the providence a 
regrettable excess. 

This is the reason why 1 am pre- 
senting suppressive amendment to 
Item I of Art. No. 1, in order to 
restrict the range of this Bill to the 
import and manufacturing 
of the mentioned equipment, cutting 
out the part that says 'and its com- 
mercializing 

As a consequence to this amend- 
ment, another one will have to be 
included on the context of Art. 

No. 2, cutting out as well the 
words 'and its corresponding com- 
mercializing 

Notwithstanding considering neces- 
sary a legislation that will warrant 


You must add to this fact that in 
Uruguay “there are no differences 
between official and parallel exchange, 
since exchange is totally free. 

In June 1983, CONADI made a 
census on computer industry in the 
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the competent organization a reaso- 
nable margin for the subjective and 
factual interpretation, 1 believe it 
will be indispensable to stipulate 
limits to this arbitrium. Therefore, 
I added an Unique Paragraph to 
Art. No. 1, restricted to the cases 
of rejection of authorization re- 
quirements that this article deals 
with, to the express breaking of 
legal dispositions. 

I further propose a slight alte- 
ration in the already referred to 
wording, seeking to simplify its 
reading. It is am additive amendment, 
that increases an easier explanation 
to the original text, as regards the 
production origin of the equipments 
on the following terms. 

The necessary requirements for 
the Constitution attended, ! vote for 
the approval of the Substitute Bill 
with the amendments presented. con- 
sidering it as fit and lucid, and fur- 
thermore, even informing the Honou- 
rable members of this leamed Com- 
mission that, voting this matter fa- 
vourably we shall be contributing 
in a decisive way to a significant 
technological progress in the country. 
with the consequent social reflexion 
at medium terms. 

These are the considerations, the 
ideas and the opinions that 1 thought 
wise to express on the opportunity of 
examining such relevant matter 


REPRESENTATIVE 
PIMENTA DA VEIGA 


Speaker |] 


country. that proved that there is a 
total of 1073 equipments already 
installed or about to be installed in 
Uruguay, including both public and 
private sectors, that WEEKLETTER 
reproduces as follows:- 


Quantity Percentage 

Private Sector 733 68,3 

Public Sector — 340 BIA... 

TOTAL 1,073 100 ,00 

YEAR Total Imports of Equipments for the 
Computer Industry im US$ 

1980 7,192,663 

1981 9,273,598 

1982 7,333,945 

1983 5,017,194* 


*Up to November 1983 
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ANALYSIS OF THE EQUIPMENTS 


l. Per Memory Capacity: - 


Equipments 


Equipments 


é |. 


Equipments 


Over | Megabyte 18 
Between 512 Kilobytes and | Megabyte 25 
Between 64 Kilobytes and 512 Kilobytes 331 
Under 64 Kilobytes 699 
1,073 
2- Per Secondary Memory: - 
Over | Gigabyte 17 
Between 250 Megabytes and 1 Gigabyte 27 
Between 50 and 250 Megabytes mM1 
Under 50 Megabytes A 
1,073 
3- Per Terminals Quantity: - 
Over 50 terminals 6 
Between 20 and 50 terminals 9 
Between 5 and 20 terminals 100 
Under 5 terminals 958 
1,073 


COMPANIES THAT WORK IN THE MARKET, COMMERCIALIZED EQUIP- 


MENTS AND PARTICIPATION 


Companies Equipments 
Bull Bull 
Burroughs Burroughs 
A. Castro Texas 
Coasin Digital 
Comsys Wang 
Controles Apple 
Ficheros Cade Ontel 

IBM IBM 
Olivetti Olivetti 
Sycom T RS (Radio Shack) 
TOTAL 


ANALYSIS OF DISTRIBUTOR FIRMS 


- Total Equipments: 1073 
I- Per Memory Capacity 


1 MB or over From 512 KB 
IMB 
Bull o 11.1% 7 280% 
Burroughs 1 5.6% 3 12.0% 
A. Castro — — 5 20.0% 
Coasin — — — — 
Comsys — — — — 
Controles - - — — 
F. Cade — — — — 
IBM 15 83.3% 8 32.0% 
Sycom — — — - 


From 64 KB 

to 512 KB 
22 6.6% 
64 193% 
58 17.5% 
25 7.6% 
27 8.2% 

5 1.5% 
75 227% 


% 
13.5 
8.4 
13.3 
4.6 
3.8 
2.3 
2,7 
17.5 
32.5 
e! 
100% 
Less than 
64 KB 
114 16.3% 
22 3.1% 
80 11.4% 
24 3.4% 
14 2.0% 
20 2.9% 
29 4.1% 
90 12.9% 
IO 1.4% 


The main companies that represent 
foreign suppliers are the following: - 


TEXAS: - 

ARNALDO CASTRO S.A. 
Plaza Independencia, 822 
Montevideo, Uruguay, 


DIGITAL/COMODORE: - 
COASIN URUGUAYA S.A. 
Calle Libertad, 2529 
Montevideo - Uruguay. 


WANG: - 

COMPUTATION SYSTEM S.A. 
(COMSYS) 

Calle Rio Branco, 1320 
Montevideo - Uruguay. 
APPLE: - 


CONTROLES LTDA 
Av. Gral. Rivera, 3314 
Montevideo - Uruguay 


ONTEL. - 

SISTEMAS CADE 

25 de Mayo - 20. piso 
Montevideo - Uruguay. 


TRS - 80: - 
S.Y.C.O.M. 
Calle Canelones, 1015 
Montevideo - Uruguay. 


CONADI's address is: - 

Comision Nacional de Informatica 
Edificio de la Contaduria General 
de la Nacion 

Calle Colonia 1089 - 20. piso 
Montevideo - Uruguay. 


On the other hand, The Plan for 
Public Investments already approved 
the following Programs for 1984, for 
Computers Purchases.: - 


Presidence of the Republic 
Program 210, Project 002 
Equipments for Data Processing 
Expenditures in foreign currency 
for 1984:- US$ 52,000 


Fishing and Agricultural Secretariat 
Program 203, Project 003 
Minicomputer and Calculating Machines 
Expenditure in foreign currency for 
1984:- US$ 10,000 


Transport and Public Works Secretariat 
Program 209, Project 018 

Acquisition of Teleprocessing equip- 
ments 

Expenditure in foreign currency for 


1984: - US$ 24,000 ” 
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Justice Secretariat Olivetti - — 2 80% 55 166% 296 42.3% 
Program 203, Project 002 
Computing Center, equipments and TOTAL 18 100% 25 100% 331 100% 699 100% 
“Software” ; 
E a , 2- Per Secondary Memory Capacity: - 
E rg 35 tá custency for Total Equipments: 1,073 
Mortgage Bank of Uruguay Over Between 250 Between 50 MB Under 
Program 201, Project 006 1 Gigabyte MBe 1 GB e 250 MB 50 MB 
Acquisition of Computing System 
Expenditure in Foreign Currency for Bull 1 59% 8 296% 18 16.2% 118 12,9% 
1984:- US$ 235,000 Burroughs 1 59% 1 3.7% 5 4.5% 83 90% 
A. Castro 3 17.6% 4 148% 10 9% 126 13.7% 
State Insurance Bank Coasin - - 2 7.4% 5 4.5% 42 46% 
Program 203, Project 001 Comsys -— -— — -— 6 5.4% 35 3.8% 
: ' Controles  — - - - — — 25 2.71% 
Equipments for Data Processing E Code a o » 7 = 2a O 32% 
Expenditure in foreign currency for pm 12 706% 12 444% 65 586% 99 108% 
1984:- US$ 250,000 Sycom = — Ea — — - IO 1.1% 
Olivetti — — — — 2 1.8% 351 38.2% 


General Management of Social Previ- 

dence TOTAL 17 100% 27 1 WI 1 918 100% 
Program 207, Project 004 sá dica RE : 
Acquisition of computing equipments 
Expenditure in foreign currency for 

1984:- US$ 1,700,000 


3- Per Terminal Quantity: - 


Over 50 Between 20 and Between 5 and Under 5 
Total Expenditure budgeted in foreign Terminals 50 Terminais 20 Terminals Terminals 
currency for 1984:- US$ 2,310,000. 


Bull 2 33.3% — l 17.0% 126 13,2% 


11,1% 


7 
Burroughs  — - 1 9 9.0% 80 8.4% 
ANALYSIS OF THE PUBLIC SECTOR AcCastro — 0 — 4º 444% 8 8.0% 131 137% 
Coasin - — — - 7 7.0% 42 4.4% 
Comsys - - — — 5 5.0% 36 3.8% 
l- Total value of equipments per con- Controles  — e — - — 25 2.6% 
tract:- US$ 27,467,794.00 F. Cade = o = E = a 29 3.0% 
IBM 4 65.7% 4º 444% 46 46 .0% 134  14.0% 
Sycom — - - - — 10 1.0% 
% in relation to Olivetti - - 8 8.0% 345º  36.0% 
Total Values 
TOTAL 6 100% 9 100% 100 100% 958 100% 
E RR 2- Participation of Suppliers Firms:- 
100.00 Total Value Bought Equip. Leased Equip. Installed To be 
nf Equip. Total Valve Total Value installed 
% Fo % % %o 
% in relation to IBM 49.6 31.2 87.5 58.1 27.1 
Total Values Bull 23.6 30.6 9.3 19.8 38.9 
A. Castro 11.4 15.9 2.3 10.1 16.6 
Already insaled 604 Brg 43 72 E 
About to be installed 19.6 Olivetti 25 37 j 31 l 
100 .0 F. Cade 0.4 0.7 — 0.6 - 
E . Controles 0.0 0.0 — 0.0 — a 


they vary only 2.5 times, but others into a working instrument of even 


THE HIGH BRAZILIAN PRICES may go up to 20 times. However, as small companies. Only Brazil is a 


a rule, the great majority ranges, as looser with this elitist condition, 
Sao Paulo - What characterizes rather said above, between 5 to 10 times because operational optimizing is 
well the brazilian computer industry above foreign markets prices. available to only a few. 
is its high prices, that regulate, as This, for one, turned computers The Brazilian Association for 
a standard, 5 to 10 times the in- in Brazil into equipments for the the Computer Industry ABICOMP, 
ternational price of their similars. elites, destined to a few companies, worried with the political reflections 
There are some few cases in which when abroad it has turned already of these high prices, recently relea- w 
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sed a document to prove that, ac- 
cording to their optics, the brazi- 
lian computer is only 2.6 times the 
price of its foreign equivalent. For 
this calculation, he picked the e- 
mulator to IBM's famous microcom- 
puter PC. 

In ABICOMP"s belief, this com- 
puter costs US$ 4,883.00 in the 
United States, while here its emu- 
lators, manufactured by brazilian 
companies, cost US$ 12,856.00. 
Now, it happens that IBM's PC 
emulator does not cost US$ 
4,833.00 in the United States 
as ABICOMP says. The lowest 
price corresponds to SANYO's 
model 550, with 128K of memory 
RAM, two 5-1/4” diskettes, and 
keyboard, that costs US$ 995.00. 
With a video terminal, it costs 
US$ 400.00 more. And with an 
extra matrix printer, it costs 
plus US$ 500.00. Therefore, the 
micro that ABICOMP says is now 
rating US$ 4,883.00 - computer 
and video terminal with 2 disket- 
tes - costs in reality only US$ 
1,395.00. 

This SANYO microcomputer 
is being advertised on a speciali- 
zed magazine, BYTE, March 
1984 issue. And even includes 
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great majority of IBM's PC emu- 
lators, with two diskettes and a 
video terminal, are now regulating 
at the United States between 
US$ 1.900.00 and 2,500.00. 

This is the reason why ABICOMP 
and its associates are so defending 
the blank check that a market reser- 
ve represents, and do not accept a 


THE DOLLAR WORTH 


Countries Parallel Rate 
MEXICO 
(Peso) 201.50 202.50 
VENEZUELA 
(Bolivar) 15.82 15.87 
BOLIVIA 
(Peso) 2,744 41 3,771.01 
CHILE 
(Peso) 121.00 119.36 
PARAGUAY 
(Guarani) 355.54 367.82 
BRASIL 
(Cruzeiro) 1,696 .45 1,681.04 
URUGUAY 
(Peso) 56.37 36.87 
ARGENTINA 
(Peso a) 64.95 65.25 


tariff protection. This taniff protec- 
tion, even though equal to that ap- 
plied to automobiles - of 205% 

- would never cover the actual dif- 
ference of 500 to 1,000%. There- 
fore, only market reserve is safe 

for them, even if it goes against 
national users and the country 

itself. O] 


IN LATIN AMERICA 


Paralell/ 
Official 


Difference 


202.50 162.65 24.50 
15.99 9.90 68.51 
3,797.66 2,000.00 89.88 
123.84 88.00 40.73 
355.13 160.00 121.96 
1,692.93 1,530.00 10.65 
57.87 57.87 
66.25 42.15 S7.18 


in the price US$ 4,000.00 value 21 22.5 ER 23.5 


in free software. Average quotations between buy and sell of the respective countries in relation to 

Even not comparing with the US$ 1.00. In Venezuela there are four kinds of Exchange. The one considered official 
unit of the lowest price, that is is that assigned to the public sector operations and to essential imports. In Paraguay 
the SANYO mentioned above. the there are three kinds of different Exchanges, besides the free one. In this case the 
official one is based on the import payments. In the other countries, except Argentina, 
there is only one kind of controlled Exchange and in Uruguay the market is free. 


It isn't easy to keep up with all that's happen- 
ing in today's world of the computer business in 
South America. One way, of course, would be to 
read a dozen or so newspapers, newsletters and 
business reports, to talk with the business executives 
and government officials who are making news and 
setting polícies, and to travel to the business cap- 
itals of South America to see and hear things for 
oneself. 

But it's far less expensive and time-consuming to 
get the same kind of information - plus a lot more - É 
in WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS. 

We Report the news, Spot the trends, Provide in- 
depth interpretation and analysis of the entire spec- 
trum of computer business in South America, in 
order to help you make the right decision and make 
the most of every business opportunity. 

WEEKLETTER is a realistic airmail newsletter 
with a full interpretaúon of regulations of Govern- 
ments; policies and technical evaluations; South Amer- 
ican Hardware/Software/Systems; South America 
microelectronics; joint ventures possibilities; Bids for 
computers and related equipments, etc. 

WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS is published weekly by J. € 
MELO TECHNICAL CONSULTING CO. INC, an 
USA company. No material can be reprinted with- 
out due authorization. 


SUBSCRIPTIONS 


IN UNITED STATES - Annual subscription: US$ 300.00 
J.CMELO TECHNICAL CONSULTING CO. INC. 
3000 S.W. 77 Place - Miami, Florida 33155 - (305) 264-9406 - TLX 810-8484182 


IN SOUTH AMERICA including BRAZIL - Annual subscription: Cr$ 350.000,00 
INFOPART SOC. BRASILEIRA PARTICIPACOES EM INFORMATICA LTDA 
Prestes Maia 241, 13 floor, room 1308 - 

01031 Sao Paulo - Brazil - (011) 228-6299 - TLX 37806 for J.C MELO 

Agent in Rio: (021) 286-3128 (Electronic Secretary) 


ALL OTHER COUNTRIES - Annual subscription Sterling Pound: 205.00 
J.B.TRATSART LTD 

154A Greenford Road, Harrow Middlesex HAI 30T 

England - (01) 422-8295 and 2456 - TLX 916196 ADLIB G 


Please start my 1 year-52 issue subscription to WEEKLETTER ON SOUTH AMER- 
ICA COMPUTER BUSINESS, airmail delivery. Enclosed is my crossed check, made out 
to your company. By return of the mail please send the receipt. 
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COMPUTER LAW 


Brasilia  WEEKLETTER now publishes 
Senator Carlos Chiarelli's Bill. 

This is the fourth Bill published by 
WEEKLETTER, the three formers 
being those of Representative Cristina 
Tavares, Representative Jose Eudes 

which is an alteration, a Substitute 
to that of Representative Cristina 
Tavares - and Senator Roberto Campos. 

The future fifth Bill - elaborated 
by the NATIONAL SECURITY COUNCIL 
(CSN), and the SPECIAL SECRETARIAT 
FOR THE COMPUTER INDUSTRY 
(SEI) - will be sent to Congress probably 
next June. 

We will then have three Bills presen- 
ted to the House of Representatives, 


and two others presented to the Senate. 


Therefore, during the Second semes- 
ter 1984, we will have the discussions 
of 5 Bills, that are entirely different 
one from the other. One elliminates 
market reserve, and substitutes it by 
tariffs and duties protection, others 
include an explicit market reserve, 
and others leave the matter to be 
duly studied, etc. 

As soon as the fifth Bill is pre- 
sented, WEEKLETTER will ana- 
lize the differences between the five 
of them. Meanwhile, there is some- 
thing that WEEKLETTER can say in 
advance: with these Bills, SEI may 
come to lose part of its Power, for 
it will not be in conditions to cre- 
ate monopolies or oligopolies, and 
besides. the Data Banks of the 
NATIONAL INTELLIGENCE SERVICE 
(SNI) will no longer be inexpugnables. 
This means two great defeats for 
the Government; the fact that 
probably SEI might not remain 
subordinate to CSN, will represent 


IN BRAZILIAN CONGRESS - III 


a third great loss of Power for the 
Government. 


BILL DRAFTY/Preliminary version) 
Dictates on the BRAZILIAN PO- 
LICY FOR THE COMPUTER IN- 
DUSTRY, and takes other provi- 
dences. 


CHAPTER | - PRELIMINARY DIS- 
POSITIONS - PRINCIPLES AND 
DEFINITIONS. 


Art. No. 1 - This Law establishes 
the principles, definitions, objec- 
tives and rules conceming the 
computer industry, directing the 
formulation of the Brazilian Policy 
for the Computer Industry and 

its execution, tending to assure the 
full accomplishment of its social 
function. 

Paragraph 1 - For Computer In- 
dustry we understand the group of 
disciplines and activities related to 
the optimized handling of data and 
informations, computer and their 
peripheral equipments, and any 
other physical mean needed for the 
development of such activities. 

Paragraph 2 - For BRAZILIAN 
POLICY FOR THE COMPUTER 
INDUSTRY we understand the 
group of rulings and measures that 
aim to guide both Government and 
private action towards the fulfillment 
of the social role of computation 
improving quality of life for society 
in general, 


Art. No. 2 - Computation fulfills 
its social function when, socio-cul- 
tural values of society respected, 
a) it helps to increase men's know- 


ledge by multiplying the capa- 
city of spreading information and 
that of democratizing , and the possibi 
lities of access to such information, 
b) it contributes to improve the 
quality of men's working perfor- 
mance, without compromising em- 
ployment levels, 

c) it strengthens national supremacy 
by the technological capacitation of 
the country; 

d) it favours the efforts towards 
socio-economical development bs 
the increase of productivity in all 
the sectors of national economy 


Art. No. 3 - It is the duty of the 
Public Powers, all dispositions of 
the present Law duly observed, to 
assure free iniciative to national 
private enterprises and to act, ad- 
ditionally, in order to assure that 
computation fulfills its social func 
tion in the country, contemporni 
zing the interests of all the seg- 
ments of society, and most parti- 
culary, those of the Government, 
the different companies, scientific 
and academic communities, pro- 
fessionals and users of the area . 


Art. No. 4 - To the effects of this 
Law, the following definitions will 

be taken into consideration: - 

a) Computers - any type of machi- 
nery for information handling, devices 
compound systems and sub-systems 
based on high precision digital and 
mechanical electronic techniques, des- 
tined to the collection, authomatic 
handling, recording, recovery, com- 
mutation and issuing of information 
whether codified or not - and 
peripheral equipments; as well as w 
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physical supports for data recording 
especially meant for such techniques 
b) Electronic Computing Programs 
(software) - the group of codes 
and algorythms capable of making 
the machine operate especifically 
and to a determined goal, when 
duly inserted in them. 

c) Components - Electronic and 
opto-electronic: devices, whether 
by semi-conductors or not, linear 
or digital parts and electric and 
mechanical parts, for the manufac- 
turing and maintenance of machi- 
nery for the handling of informa- 
tion, authomation or industrial 
process controls, as well as their 
parts. 

d) Technical assistance for the 
computer industry - sub-sector 

of the industry - that involves: - 


IT - Data Processing in general, 
including collection, preparation and 
processing in computers; the recor- 
ding and recovery of informations, 
and the issuing of results and re- 
ports; 


IH - Creation, development, implan- 
tation, commercializing, operation and 
maintenance of the computers" pro- 
grams; 

HI - consultory, comprehending 
among others, auditory and admi- 
nistration for the computer industry; 

IV - Training of human resources 
in computation techniques. 

e) Microelectronics - activities regar- 
ding project, mounting, diffusion, 
and commercializing of semi-conduc- 
tor, integrated circuits, as well as 
the production of their basic insumes, 
machinery and special elements for 
their manufacturing. 

f) Automation - employment of 
techniques and devices that may 
have optimized process control for 
repetition or continuous operations, 
partially or totally substituing la- 
bour-hand. 

£) Data Bank - group of organized 
information, ordered and recorded 
so as to allow their recovery, in- 
dividually or grouped, according 

to any order or characteristics pre- 
viously stipulated. 

h) National Technology - technology 
effectively available in the country- 
resultant of local development or 
decorrent from the absortion, adap- 
ting or modification of foreign 
technology for the cases in which 
no restrictive vinculations exist from 
the part of the technological sources 
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originally employed. 

d) National Enterprise - legal entity 
established in Brazil, in which money 
and technological decision is under 
direct or indirect control of legal 
individuals, resident in the country 
on permanent, exclusive and incon- 
ditional character, on the common 
understanding that: 

I- Decision Control - is by right 
and by fact, the power to elect 
the majority of the managers of the 
company, to conduct and to guide 
its social activities and the perfor- 
mance of the different organisms, 
divisions or sector of the firm; 

II - Technological control 
- is by right and by fact, the 
power to develop, generate, ac- 
quire or transfer technology of the 
product and of the production pro- 
cess; 

HI - Control of Capital - is, the 
ownership of the totallity of the 
quotas or, in case of societies per 
shares, the totallity of the shares 
with voting rights or the majority 
of the capital of the society. 


CHAPTER II 


OF THE OBJECTIVES OF THE 
BRAZILIAN POLICY FOR THE 
COMPUTER INDUSTRY 


Art. No. 5 - The BRAZILIAN PO- 
LICY FOR THE COMPUTER IN- 
DUSTRY (BPCI) has the following 
main objectives: 

a) national technological capacita- 
tion and the consequent dropping 
of foreign dependance levels, by the 
absortion and adaptation of existing 
techniques and the development of 
new technologies; 

b) technological and commercial 
strengthening of national companies 
in the production of computers, com- 
ponents, programs and technical ser- 
vices for the computer field, enticing 
a reduction of both products and 
services costs, thus tuming them 
more competitive; 

c) the systematic spreading of natio- 
nal technological increase on the dif 
ferent stages of the project, and the 
development and production of com- 
puter industry, making possible a 
gradual substitution of imports and 
the creation of new exports; 

d) warrant of effective accomplishment 
of development conditions for the 
country's real needs, conceming com- 
puters, components, programs and 
technical services for computation; 


e) the establishment of procedures to 
assure and allow access and employ- 
ment, by national citizens and insti- 
tutions, of the informations available 
in public and private Data Banks, if 
they are not individualized; 

f) adequate control of the right of 
intimacy, in order to protect legal 
individuals and entities data, contai- 
ned in private and public Data Banks, 
assuring the needed equilibrium between 
the thorough use of information and 
individuals and entities rights; 

£) establishment of adequate proce- 
dures for the introduction of optimi- 
zation in production processes, ai- 
ming to assure equilibrium between 
the necessity to preserve and increa- 
se employment levels and productivity 
benefits; 

h) improvement of international coope- 
ration means, towards the strengthen- 
ing of technological capacity and pro- 
tection of national interests; 

i) support of activities tending to 
create the human resources needed 
for the development of the com- 
puter industry, as well as the re- 
management and readaptation of 
labour-hand, released by optimizing 
processes. 


CHAPTER III 


OF THE ORGANISMS IN CHARGE 
OF THE ELABORATION AND EXE- 
CUTION OF THE BRAZILIAN PO- 
LICY FOR THE COMPUTER INDUS- 
TRY:- 


Art. No, 6 - THE NATIONAL COUNCIL 
FOR THE COMPUTER INDUSTRY 
(CONIN) is created, subordinated to 
the Presidence of the Republic, as the 
organism to dictate normatives and 
fiscalize the BRAZILIAN POLICY 
FOR THE COMPUTER INDUSTRY 
(BPCI), the general normatives of 
the present Law duly attended. 
Paragraph 1 - CONIN is formed by 
seventeen members, as follows: - 
a) One President, named by the Pre- 
sident of the Republic among bra- 
zilians of unquestionable reputation 
and admitted knowledge on the 
computing field, after being elected 
by the Federal Senate, for a man- 
date, that may be renovated. 
b) Eight (8) representatives of the 
Executive Power, named by the Presi- 
dent of the Republic. 
c) Eight (8) representatives of the 
Executive Power, designated by the 
following entities: - v 
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1) BRAZILIAN ASSOCIATION OF 
THE PRESS - (ABI), as representa- 
tive of Communication Means. 
HI) BRAZILIAN ASSOCIATION 
OF SOFTWARE HOUSES - 
(ASSESPROQ), as representative of 
computer industry service companies. 
Il) BRAZILIAN ASSOCIATION OF 
THE COMPUTER INDUSTRY - 
(ABICOMP), as representative of the 
computer industry. 
IV) ASSOCIATION OF DATA 
PROCESSING PROFESIONALS - 
(APPD) - as representative of the 
professionals of the computer in- 
dustry. 
V) INTERSINDICAL DEPARTMENT 
OF SOCIAL AND ECONOMICAL 
STATISTICAL STUDIES - 
(DIEESE) - as technical representative 
of the workers. 
VI) FEDERAL COUNCIL OF THE 
BRAZILIAN LAWYERS - (OAB) - 
as representative of the lawyers. 
VII) BRAZILIAN COMPUTATION 
ASSOCIATION - (SBC) - as represen- 
tative of the scientific and academic 
communities. 
VIH) ASSOCIATION OF THE COM- 
PUTER AND AUXILIARY EQUIP- 
MENT USERS (SUCESU) - as re- 
presentative of the users of pro- 
ducts and services. 

Paragraph 2 - Any entity that 
forms part of CONIN, according to 
dispositions on item'c' of the former 


paragraph, can be substitued by another 


one if it is extinguished, and a 
substitute will be elected by simple 
majority of CONIN's members. 

Paragraph 3 - Any Representative 
in CONIN, specified in items a) and 
c) of Paragraph 1, may be removed 
by decision of at least thirteen of 
its members, when he stands for 
principles contrary to those of the 
present Law, or he looses interest in 
being a part of the mentioned 
Council. The substitution of the 
member who is being dismissed will 
have to attend to the representa- 
tion of the corresponding sector, 
according to the dispositions above 
mentioned. 


Art. No. 7 - will be of the com- 
petence of CONIN to:- 

a) Submit to the President of the 
Republic the rulings of BPCI;to 
give assistance to the Legislative 
and Justice Powers, when thev 
consult; and to follow-up the-execution 
of this policy permanently, 
overseeing a thorough fulfillment 


of all its objectives; 

b) Submit to the President of the 
Republic the projects for the 
regulations of legal dispositions: and 
issue the Normative Acts necessary 
for the execution. of the BRAZI- 
LIAN POLICY FOR THE COM- 
PUTER INDUSTRY (BPCI); 

c) Submit to the President of 
the Republic the Pluriannual Plan 
of Activities of the Computer 
Industry, to be elaborated by the 
Organism of the Executive Power 
in charge of the execution of 
the BPCI; 

d) Approve the Annual Working 
Plans eleaborated by the Or- 
ganism of the Executive Power 

in charge of the execution of the 
BPCI; 

e) Emit judgement on the excep- 
tional cases submitted by the Or- 
ganism of the Excecutive Power 
in charge of the execution of 
the BPCI on Incentives proposed 
by the competent organisms of 
the Excecutive Power; 

f) Study and propose measures, 
strictly vinculated with the Council 
of the Defense of Human Rights, 
created by Law No. 4319, of 


- March Ió6th., 1964, and with the 


Administrative Council of Economic 
Defense, created by Law No. 4137, 
of September l0th., 1962, viewing 
an adequate State control of. 
individual and public rights, regar- 
ding the effects that computed in- 
formation might produce in society; 
g) Execute the functions of a Recur- 
ring Organism for the Admistrative 
decisions adopted by the Organism 
of the Executive Power in charge 
of the execution of the BPCI; 

h) To emit judgement on the re- 
gulation of professions and mini- 
mum curriculums of the Courses 

to be administered on the Computing 
Field. 

i) Study and propose providences 
tending to assure the fulfillment of 
the dispositions contained on line 
e) of Article No. 5, of the pre 
sent Law. 

1) Request employees of direct or 
indirect administration, public or 
mixed-economy enterprises, 
foundations and other entities main- 
tained by the Public Power, as 
well as request the assistance of 
staff from the Public Secretariat 
for temporary Specialized Techni- 


cal Consulting Assistance in matters 
regarding the excecution and accom- 
plishment of the present Law and 
the BPCI; 

k) ellaborate am Internal Regulation, 
approved by at least two thirds of 
the Members of the Council. 


Art. No. 8 - CONIN will have tech- 
nical support and administrative-finan- 
cial backing assured by the Executive 
Organism in charge of the execution 
of the BRAZILIAN POLICY FOR 
THE COMPUTER INDUSTRY 
(BPCI) 

Unique Paragraph - The Executive 
Organism mentioned in the contents 
of this Article wil be responsible 
for the fulfillment of the disposi- 
tions of the present Law and of the 
Normatives dictated by CONIN, the 
Normative acts considered necessary 
for the execution of the BRAZI- 
LIAN POLICY FOR COMPUTER 
INDUSTRY (BPCI) having to be 
submitted to its approval. CONIN 
must also be kept well informed 
of all activities of the area, by 
means of Regular Annual Reports, 
or Extraordinary Reports whenever 
its President requests them. g 


SEI MAKES IBM'S AND BUR- 
ROUGH'S EXPORTS DROP 


Sao Paulo - According to official data 
from the Brazilian Government, ex- 
ports carried out by IBM OF BRAZIL 
have began to drop since 1981, as 
can be observed in the following 
table: - 


1981 — US$ 211,000.00 
1982 US$ 200,000.00 
1983 US$ 151,000.00 


In 1983, IBM OF BRAZIL's ex- 
ports should have reached the amount 
of US$ 350 millions. Several new pro- 
ducts not having been approved by 
SEI, that formed the Manufacturing 
Plan especially elaborated to create 
exportations, external sales dropped 
suddenly. If IBM's mentioned Plan 
had been approved, the company's 
exports would rise to US$ 2,168 mil- 


"lions in five years (from 1983 to 


1987). The accomplishment of this 
external sales total would have deman- 
ded orders to the amount of US$ 
365 millions for parts and components 
from the brazilian industrial park. Ac- 
cording to news published by the 
Press of Rio and Sao Paulo, SEI's w 
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rejections also hit the Central Proces- 
sing Unit which should be manufac- 
tured by the Brazilian company 
VILLARES for process control. This 
item would carry VILLARES logo- 
type. In case of purchases from the 
military sector, understandings would 
be held between the military buyers 
and the manufacturer from Sao Paulo. 
SET's effort to restrict exportations 
from companies with foreign capital 
also hit BURROUGHS OF BRAZIL 


with particular virulence. In 1980, they 


exported US$ 38.7 millions, this 
amount dropping to US$ 32.8 millions in 
1981 and to US$ 16.6 millions in 
1982. Last year, its external sales ad- 
ded up US$ 18.8 millions, having a 
lot to do with SENs rejection of 
eight Plans, that demanded an ini- 
tial investment of US$ 110 millions, 
to create exports of US$ 100 millions 
per year. It is obvious that, besides 
exportations, those projects would 
also supply their quota of products to 
satisfy the internal market demand. 

If we consider only these two com- 
panies their exports between 1983 and 
1987 would reach the amount of US$ 


3 billions, were it not these ultranatio- 


nalism and xenophobia on the part of 
SEI. And this happening in a country 
that desperately needs dollars, and is 
knocking at the doors of a moratory! 
B 


COMPUTER REPRESENTATIVES 


IN COLOMBIA 


Bogota - By an exigency of Colom- 
bian legislations, foreign firms that 
wish to supply computers and peri- 
pherals to Government organizations, 
are obliged to have a representative 
in Colombia. For this reason, WEEK- 
LETTER is listing below the main 

9 importers and representatives for 
computers in Colombia, for eventual 
contacts: 


Alfa Sistemas de Colombia Ltda. 
Carrera 15 No. 79-70 Of. 302 
BOGOTA - COLOMBIA 


Asesores de Sistemas Ltda. 
Calle 72 No. 9-55 P-6o. 
Apartado:16111 

BOGOTA - COLOMBIA 


Grafes S.A. 
Av. Americas No. 32-63 
Telex: 4101 
BOGOTA - COLOMBIA 
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Carvajal S.A. 

Calle 93 No. 14-71 
Apartado: 4344 

Telex: 44855 

BOGOTA - COLOMBIA 


Coldatos Ltda. 
Calle 30A No. 6-22 P-27 
Apartado: 22315 
BOGOTA - COLOMBIA 


Colinversiones S.A. 
Carrera 7a. No. 32-33 P-19 
BOGOTA - COLOMBIA 


Colcomp-Compania Colombiana de 
Computadores S.A. 
Calle 93A No. 13B-28 


BOGOTA - COLOMBIA 


Comercial Ltda. 

Carrera 13 No. 85-55 Int. 102 
Apartado: 90358 

Telex: 44910 

BOGOTA - COLOMBIA 


Compania Colombiana de Micro- 
computadores Ltda. 

Calle 75 No. 15-24 P-2o. 
Apartado: 91226 

Telex: 45227 

BOGOTA - COLOMBIA 


SEI FORBIDS IMPORTS Fl- 
NANCED BY THE WORLD 
BANK 
Brasilia - See “Exclusive: the World 
Bank Gives an Opinion about the 
Bill by Representative Cristina 
Tavares”, in WEEKLETTER 1/14. 
According to the survey carried 
out up to December 1983, by 
Senator Roberto Campos” Bureaux 
the SPECIAL SECRETARIAT FOR 
THE COMPUTER INDUSTRY (SEI), 
blocked importations financed by the 
World Bank for the following bra- 
zilian companies of the electric field: 
CEMIG, COPEL, CAEEB and CEEE. 
Among the foreign companies that 
had received orders and manufactured 
the products, within the terms of the 
contracts awarded after Public Bid- 
dings, we list the following: 


D) 


Ingra Business Corporation, Yugos- 
lavia 

Mitsubishi, Japan 
Electroexportimport, Romenia 
Trench Electric, Canada 
Bowthorpe EMP, England 
Sartorius, Federal Germany . 
LECO Corporation, United States 
PROLAB, United States 
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9) McGraw Edison, United States 
10) Fluke Corp., United States 
11) Hewlett Packard, United States 
12) Tektronix Inc., United States 
13) Rotek, United States 

14) Philips, Holland 

15) Pan American, United States 
16) Rohde, Federal Germany 

17) Ganz Meter, Hungary 

18) Isolux, Spain 

19) Brownx Boveri, Canada 

20) Harnischfeger, United States 
21) Energoinvest, Yugoslavia 

22) C. Itoh, Japan; 


Note that some foreign companies 
had several licenses rejected, such as 
it happened with Hewlett Packard 
(Five Licenses); Fluke International, 
(three Licenses); and Tektronix 
(two Licenses). 

The above list is not complete. 
SEI also denied Import Licenses to the 
Companhia de Energia Eletrica do Rio 
Grande do Sul, that had been awar- 
ded financing from the World Bank 
to purchase equipment manufac- 
tured by General Electric USA. 

Any equipment with electronic 
components is subject to a che- 
cking of its Import License by SEI. 
Normally SEI rejects it, and indi- 
cates an exporter to look for a 
similar product within internal 
market. But an equivalent substitu- 
tion can very rarely occur, for a 
product with identical characteris- 
tics and performance is most un- 
likely to be found. 

The World Bank has a thorough 
knowledge of all the dispositions 
of Brazilian Legislations referring to 
the purchase of equipment financed 
abroad. The equipments bought by 
Brazil on an external market, with 
financing in 15 years or more, are 
not subject to the brazilian legis- 
lation about national similars. Ad- 
vantages contained in Importations 
financed at such long terms are 
accountable. In the first place, such 
purchases have an anti-inflacionist 
effect, because national economy 
is benefitted by an increase of its 
production capacity without putting 
any pressure on its scarce capital 
resources. Revenues generated by 
this increase of capacity will supply 
the country in a non-distant futu- 
re with power enough to acquire. 
in its internal market, similar pro- 
ducts in a much larger volume 
than the imported ones. On the 


long run, imported goods normally = 
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represent the last word in techniques. 
And, besides contributing to the mo- 
dernizing of production areas they 
end up creating an extra incentive 
for innovations on the economical 
interchange between Brazil and sup- 
plying countries. 

SEI has not yet perceived that, 
by attacking suppliers favoured with 
BIRD financings, it is simply setting 
blows against brazilian relationship 
with each supplying company and 
with the countries in which they 
are established. And what to say 
about relationship between Brazil 
and the World Bank? Having had the 
privilege of being one of the first 
countries to be favoured with loans 
from the Group of the World Bank, 
Brazil is now giving the impression 
that it may drop that traditional 
source of Credit, awarded for the 
effects of economical development. 
THE SPECIAL SECRETARIAT 
FOR THE COMPUTER INDUSTRY 
(SET) paid no attention to the argu- 
ments of the State Companies that 
buy equipment financed by BIRD, 
nor did it attempt to evaluate the 
effects of the national reflections 


SISCO X IBM 4381 


Sao Paulo - SISCO is one of the five 
minicomputer manufacturers in Bra- 
zil. Its principal products are emula- 
tors of PDP-8 and of NOVA-3. When 
the SPECIAL SECRETARIAT OF 
THE COMPUTER INDUSTRY (SEI) 
made the Supermini Bid to choose 
brazilian manufacturers for Super- 
minis, SISCO entered with his Manu- 
facturing Plan, buying technology 
from IPL Systems, that is to say, an 
IBM emulator. 

Another Brazilian Company, 
ITAUTEC - that belongs to Itau 
Bank - also presented its Manufactu- 
ring Plan foreseing an IBM emulator, 
the FORMATION, model F4000. 

During the months that SEI took 
to analize the bidding and decide, 
WEEKLETTER always informed its 
readers that most probably ITAUTEC 
would be the winner, and not SISCO. 
The reason we had to do so, and 
which we are only now making public, 
is that we know that the information 
we had was absolutely correct, that 
it was SEI itself that had pressed 
ITAUTEC to present its Manufacturing 
Plan with an IBM emulator, in order 
that Brazil might have an alternative 
for IBM of BRAZIL's equipments. 


this refusal would raise, or try to 
give some attention to foreign sup- 
liers. 

We transcribe, as follows what the 


World Bank expressed to this respect: - 


*'S. Naturally, we are quite concerned 
about this problem, as are the 
companies. Clearly, it appears to 
constitute a violation of the terms 
of the Loan Agreement between 
the Bank and Brazil, and makes 
it increasingly difficult to justify 
our continued strong support for 
lending to Brazil until the situa- 
tion is resolved. Such continued 
lending implies that the Bank is 
codoning discrimination against 
foreign suppliers”. 


'6. We believe that it is essential 
that the Brazilian authorities reaf- 
firm the precedence of Presidential 
Decree 61574 - dated October 20, 
1967 - , and follow up to ensure 
that all import licenses for items 
secured under international com- 
petitivc bidding procedures are 
granted immediately”. | 


In other words, it was suggested to 
ITAUTEC that it might be a possi- 
ble future substitute of IBM, a pos- 
sibility SEI so much desires and 
with which it dreams so much. There- 
fore, nothing would be more natural 
than to approve the Plan that SEI 
itself suggested to ITAUTEC. In 
WEEKLETTER's opinior, the appro- 
val of ITAUTEC's Manufacturing Plan 
was guaranteed. 

However, a new fact appeared, con- 
sidered by SEI as most important. 8 
competitors showed up at the Bid, 5 
of them being the actual manufac- 
turers of minicomputers - with large 
moral and legal rights to their up- 
dates and up-grades, even as a matter 
of survival - and the other three being 
3 new groups - ABC SISTEMAS, 
ITAUTEC and BRADESCO/ELEBRA/ 
MEDIDATA. If these three were ap- 
proved, we would then have 8 compe- 
titors in a range of computers that 
in reality can only support one - or 
two at the most - for the simple 
reason of the market being such a 
small one. SEI then forced them to 
associate in one way or another to 
the other five, and this indefined 
situation remains up to this date. 
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In this way, ITAUTEC, that was 
believed to be the certain winner, 
was pushed back to a second place, 
and SISCO, with its IBM emulator 
was advanced to the first position. 

In the end, SEI needs, one way 
or the other, a future sstitute for 
IBM OF BRAZIL. ee 

SISCO is a company tuat is not 
connected to any financial group, 
and therefore has no captive market 
as ITAUTEC, that owns the ITAU 
BANK and all its agencies, etc. In- 
dustrially and financially, SISCO counts 
only with itself. Normal doubts the- 
refore arise with reference as to how 
she might be able to face IBM and 
its marketting tremendous force. 

Computers of the size of IBM 
4381 are practically leased in Brazil, 
a fact that represents no problem 
for a powerful financing company 
such as IBM is. Just this one point 
represents a great problem for SISCO, 
a company with a small working 
capital. Suddenly, she will have to 
jump to a level of some hundreds 
of millions of dollars. 

And if this was not enough, IBM 
OF BRAZIL - as IBM all over the 
world - has a first rate commercial 
reputation, as a faithful executer of 
'ts supplying contracts, of technical 
support and technical maintenance, 
and it will not be easy to fight these 
facts. 

Thus, in thesis, SISCO counts 
only. with one important factor, 
that is desired by tne Federal Govern- 
ment, which is the largest client of 
IBM OF BRAZIL: SISCO is a nati- 
onal company. And this emblem of 
nationality is what will counterpoint 
all of IBM's advantages. In Brazil, 
this is not a small advantage. 

In the end, it will be interesting 
to observe a small brazilian company, 
yet counting with the Government's 
goodwill, might be able to fight a 
most powerful foreign company, 
power concentrated in its natural finan- 
cial, technological, engineering and 
technical support advantages, etc. 

SISCO is a realistic company, and 
knows that she cannot count with the 
Government for most anything - large 
financing, etc. - except goodwill, for 
this future war. It knows that only 
the foolish believe in Government 
promises, never kept. Therefore, it 
is perfectly conscious that it will 
have to count with its own forces 
alone and with nobody else, if she 
enters this war that the Governmentwy 
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wishes but does not back financially. with the arrival in Buenos Aires, future Law for the Computer In- 
This characteristics are precisely from Madrid, of Ex-President Isabel dustry can only be approved if these 

what makes the market begin to de Peron, to attend a meeting with two main parties - the Justicialist 

doubt how will SISCO be able to President Raul Alfonsin. This dia- and the Radical - agree. In the 

win from IBM. logue is most important for the ambit of computer industry, Govern- 
Obviously, to win represents to future of computer industry in Ar- ment already talks with Justicialists; 

obtain a substancial part of IBM gentina - See 'Argentinian Policy for however, conversations will stop if 

market. If SISCO only obtains a the Computer Industry”, in WEEK- the main dialogue, the political one 

10% of the market, it will be so- LETTER 1/19, 1/21 - since the between the two parties, fails. » 

mehow put aside and might loose 

the war. It seems it will not be 

easy for SISCO to obtain 40% or THE DOLLAR WORTH IN LATIN AMERICA 


more, what would mean normal 
survival. Its goal, certainly a difficult 
one on account of IBM's marketting, 
must be - per force - a large percen- 
tage of the market. [57] 


205.50 204.50 


IMF OFFICERS IN ARGEN- 
TINA 


16.44 16.56 


Buenos Aires - Some offices of the 
International Monetary Fund (IFM), 
discussing with the Argentine Gover- 
ment the next Letter of Intentions, 
are already in the country. 


This Letter of Intentions will be 
signed before June 30th., even though 
most probably around June 15Sth. 

For the computer business, this signa- 
ture is important, because after it, 
importation of computers up to 256K 
will possibly be allowed by the Govern- 
ment once again. 
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On the other hand, conversation US$ 1.00. In Venezuela there are four kinds of Exchange. The one considered official 
between the two most important is that assigned to the public sector operations and to essential imports. In Paraguay 
political parties - Justicialism and there are three kinds of different Exchanges, besides the free one. In this case the 
Radicalism - is beginning these days, official one is based on the import payments. In the other countries, except Argentina, 


there is only one kind of controlled Exchange and in Uruguay the market is free.. 
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Sao Paulo - Brazilian business-men 
know but keep quiet: 
Technology and its up-date speed are 
the biggest enemies of market reserve. 
This is precisely what will destroy mar- 
ket reserve, for it is impossible for 
such a small market as the Brazilian 
one, to have the necessary financing 
conditions through Brazilian companies. 
to generate and to up-date computer 
technology, and that of peripherals, 
microelectronics and software as well. 
For us that are familiar with com- 
puter industry for over 30 years, such 
impossibility is more than obvious. 
Even in the Brazilian company of 
which I was the founder - J. C. ME- 
LO / SISCO - I had already come to 
the conclusion that market reserve can- 
not generate financial resources for 
the necessary up-date of its products. 
At that time, I informed the Brazilian 
Government of that evidence. but they 
chose not to. alter the National-Policy 
for the Computer Industry. | 
Today, almost every businessman 
working within the computer area 
in Brazil has also come to the same 
conclusion. Many so confess to me, 
under the formal promise that I shall 
not identify their names. But not one 
of them wants to finish up market re- 
serve - and market reserve is the princi- 
pal cause of the problem - because 
they are obtaining large profits. This 
fact is what Senator R. Campos calls, 
most appropriately, Business- Men, of 
Nationalism. Some of the foreign com- 
panies - deep technology expertises - 
are favourable to the adoption of a 
policy of doing nothing, in order 
to allow that, in time, technology by 
itself might destroy market reserve. 
I do not agree with this idea, for mar- 
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ket reserve is politically getting stron- 
ger day by day - even though technologi- 
cally being destroyed - and political con- 
dition is very important. Precisely be- 
cause of this lack of combat, laic 
press is already in favour of market re- 
serve, as well as all political parties, 
those of the oposition included, what 
gives a good “idea of how most impor- 
tant the political aspect results. Open 
war is, therefore, the only solution, 
whether multinationals like it or not. 
K is no longer an option, but a must, 
an imperative decision, and as we all 
know, decisions must be taken when 
it is necessary. It is no use to try to 
avoid them; this only worsens condi- 
tions. 

For this reason, I find most neces- 
sary a new class association, that will 
group national companies and foreign 
companies, already in Brazil working in 
the computer field, to face those of 
ABICOMP, APPD, ASSESPRO, SUCE- 
SU. An association strong enough and 
with sufficient financial resources to 
be able to elucidate through the 
Press;how all market reserves represent 
a great mistake, a big bluff. 

I also see the need of a new jour- 
nal or newsletter , such as WEEKLET- 
TER, in portuguese, to be distributed 
free of charge to Congressmen and to 
all Commanding Officers in the Armed 
Forces; to the principal offices of Fe- 
deral Public Administration, and to all 
laic press. The present misinformation 
has to be overcome, and this will not 
happen with almost everybody's silen- 
cing of today. 

I also see the necessity of foreign 
companies beginning to complain, by 
legal and correct means - whether by 
political or legal channels - against 
the discriminations they suffer. Keeping 


quiet, as they do at present, only helps 
to keep on feeding market reserve ten- 
dency; the present “good neighbour - 
hood policy” really contributes to 
strengthen market reserve. 

I see, above all, the necessity to 
join all national and foreign forces 
that oppose a market reserve, for the 
enemy counts with their union as 
their greatest strength. We are all divi- 
ded, while the enemy is united in 
only one army. 

I insist, either we now do as expres- 
sed above, or Brazil will suffer serious 
consequences in its development, for 
Brazilian computer industry will be 
condemned to elitism for being obso- 
a and most expensive, and being so, 


a small minority will be able to 
Rs ofit o its employmentsto tao Denstie 


of thecountry's operational optimiza- 
tion. 

All of us that believe that no tech- 
nology is being absorved by Brazil 
with actual market reserve, must make 
a serious auto-critic of our own lack 
of operation. 

I am giving this wide suggestion 
with a lot of moral authority, for 1 
have no doubt whatever that I am the 
most persecuted and boycotted indivi- 
dual of this sector in Brazil, by the 
SPECIAL SECRETARIAT OF THE COM: 
PUTER INDUSTRY (SEN, and by the 
“Business-Men of Nationalism' and the 
association ABICOMP, with most rek- 
nown Mr. Richard Saur at its 
head. Threats I ai weekly, even 
death threats. Ren through third 
parties come also frequently. 

Only I myself knows - but one day 
computer industry will also know, 
through a book I will publish when 
the President of the Republic is subs- 
titued - how much I have been delibe- 
v 
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rately prejudicated for the sake of 
defending ideals in benefit of the coun- 
try in which I was born. But nothing, 
absolutely nothing, even slightly wea- 
kened my decision to continue in 

this struggle, and if I do not fight 
harder, it is only because I am all by 
myself in the effort. 

This is an hour that calls for cohe- 
sion, for a total union between all the 
forces that may in some way contri- 
bute to the wide enlightening of Bra- 
zilian society, regarding, the big mis- 
take that market reserve represents, on 
account of present and future negati- 
ve results in detriment of the country. 


J. C. Melo E 


COMPUTER LAW IN BRAZI- 
LIAN CONGRESS - III 


Brasilia - As follows we give sequence 
to the publishing of Senator Carlos 
Chiarelli's Bill, started in our former 
issue. 


CHAPTER IV 


OF THE BASIC RULES FOR THE 
BRAZILIAN POLICY FOR THE COM- 
PUTER INDUSTRY 


Art. No. 9 - Restrictions or hindran- 
ces to the free manufacturing, com- 
mercializing and technical assistance 
cannot be applied in the computing 
area against any national company em- 
ploying national technology. 

Unique Paragraph - The organization 
of the Executive Power in charge of 
the execution of the BPCI will have 
to prove, to all effects, and through 
the analysis of the documents sub- 
mitted to it and all other necessary 
actions, the accomplishment of the 
conditions established by the present 
Law and all other complementarv re- 
gulations for the nomination of compa- 
nies and technologies as effectively 
national 


Art. No. 10 - Manufacturing, com- 
mercializing and technical assistance of 
computers and components, the deve- 
lopment and commercializing of 
electronic computation programs and 
technical assistance for the computer 
industry will be carried out, with 
preference, by national firms that em- 
ploy national technology. 

Paragraph 1 - Should there be no 
availability in the country of national 


technology, capable of attending the 
real needs of the market, and public 
interest being effectively verified, the 
Organism of the Executive Power in 
charge of the execution of the 

BPCI might give authorization for the 
use - during a determined period of 
time - of technology not developped 
locally, by national companies of re- 
cognized technical, administrative and 
financial capacity, previous presenta- 
tion of a Manufacturing Plan with 
detailed chronogram periodically 
checked, of the specific capacitation 
of its technical staff on the several 
characteristics of the product in 
question and the different stages of 
its production process. 

Paragraph 2 - If, according to the 
Judgement of the competent organism 
of the Executive Power, there is no 
national enterprise capable of at- 
tending the real needs of the national 
market, in the fields mentioned on 
the contents of the article above, CO- 
NIN may, on exceptional cases and 
in cases of relevant public interest, 
authorize this Organism of the Exe- 
cutive Power in charge of the exe 
cution of the BPCI to approve manu- 
facturing Plans for computers and spe- 
cific components for a determined 
period of time, of companies that em- 
ploy technology that is not develop- 
ped locally, always provided they 
show real interest in the project in 
question and when they: 

1 - Submit to accept conditions iden- 
tical to those of national firms, in the 
cases mentioned in the former para- 
graph; 

II - Compromise to apply locally - on 
research and development on the 
computer area, either directly or in 
association with Brazilian Universities - 
an amount not under 5% (five per- 
cent) of its Invoicing during the fis- 
cal year; 

HI - Simultaneously present Export 
Plans that may assure a positive ba- 
lance of foreign currency, in accordan- 
O a parameters approved by CO- 


Art. No. 11 - Importations of compu- 
ters, components, electronic computa- 
tion and technical services for the com- 
puter industry, may only be authorized 
when, according to the criteria of the 
Executive Power in charge of the exe- 
cution of the BPCI, these cannot be 
substitued by similars manufactured or 
executed by national companies. 


Art. No. 12 - The structure or com- 
mercial broadcasting of informations 
originated in the country and recorded 
in data banks, are of national enter- 
prises exclusivit). 


Art. No. 13 - Commercializing of pro- 
ducts for the computer industry, manu- 
factured by national companies, is for- 
bidden in the country, if the manufac- 
turing company does not fit within 

the dispositions of item Y7' of article 
No. 4 of this Lav. 


CHAPTER V 
OF GOVERNMENT CONTRACTS 


Art. No. I4 - Organisms and entities 
of direct or indirect Federal Adminis- 
tration, and Foundations institued or 
maintained by Public Powers, are only 
allowed to hire technical services in 
the area of the computer industry and 
process control with companies that 
are not included in item '“i' of Article 
No. 4 of this Law, in the cases that 
no national company, qualified for this 
execution, can be found in the coun- 
Paragraph 1 - Hiring a company that 
does not fit the dispositions contained 
on item “%" of Article No. 4 of 

this Law, can only be effectivated af- 
ter receiving the corresponding appro- 
val from the Organism of the Execu- 
tive Power in charge of the execution 
of the Brazilian Policy for the Compu- 
ter Industry and with express author 
zation of the supervisor to which that 
Organism is submitted. 

Paragraph 2 - The mentioned hiring to 
which paragraph 1 of this article re- 
fers, must be made with a National 
company as main contractor, as a means 
to assure maximum transference of 
technology and addtional national va- 
lues. 


Art. No. 15 - The Organisms and En- 
tities of Direct and Indirect Federal 
Administration, and the Foundations 
institued or maintained by Public Po- 
wer, must give preference to alterna- 
tives manufactured or developped by 
national firms for their contracts re- 
garding Handling of Information and 
Computer Programs Machinery 

Unique Paragraph - The fulfillment of 
the dispositions contained in this Arti- 
cle is considered indispensable previous 
condition for any request of Import 
License for the above mentioned pro- 
ducts, before they can be submitted 


to due analysis by the Organism of 
the Executive Power in charge of the 
Brazilian Policy for the Computer In- 
dustrp. 


CHAPTER VI 


OF INCENTIVES FOR THE DEVE- 
LOPMENT OF THE COMPUTER IN- 
DUSTRY 


Art. No. l6 - CONIN may select sub- 
sectors of the computer field, for 
which it judges convenient to grant 
the following incentives and exemp- 
tions, in part or total, to national com- 
panies, during a maximum period of 
IO years, on the following cases: 

a) Exemption of Import Tax for: 
equipments, machinery, devices and 
instruments, with the corresponding ac- 
cessories, parts, spareparts and tools, 
as well as discrete semi-conductors, line- 
ar and digital integrated circuits, interme- 
diary products and other insumes and 
complementary parts of national pro- 
duction, when there is no national si- 
milar to be found in the market. 

b) Tax exemption for Industrialized 
Products conceming the goods men- 
tioned in the former item and those 
acquired in the internal market, as- 
suring the suppliers of these goods the 
up-keeping of the tributary credit con- 
cemning raw materials, intermediary pro- 
ducts and other insumes applied for 
their industrialization; 

c) Tax exemption for Credit, Foreign 


Exchange and Insurance operations con- 


ceming Real Estate Titles and Values, 
that fall upon exchange operations des- 
tined to pay for imported goods 
and contracts for transference of tech- 
nology; 

d) Prioritary access to Credit lines for of- 
ficial credit entities, to finance the 
equivalent to 70% (seventy percent) of 


fixed assets - including goods of foreign 


origin - as faulting terms and amortiza- 
tions, interests and indexations equal to 
the most favourable being applied in 
technological development programs, 
always attending to all the dispositions 
of financing entities regulations; 

e) Depreciation of machinery and 
equipments in 5 (five), 4 (four) or 3 
(three) years, respectively, according to 


whether industrializing operation takes 1 


(one), 2 (two) or 3 (three) years, & 
(eight) hours work-days considered. 
Paragraph 1 - National companies of 
microelectronics with manufacturing 
plans approved by the Organism of 
the Executive Power in charge of the 


execution of the BRAZILIAN POLICY 
FOR THE COMPUTER INDUSTRY, 


will receive all the incentives mentioned 
on this article for a period of 10 (ten) 


years . 

Paragraph 2 - National companies for 
the development and commercializing 
of computer programs will have simi 
lar advantages, when it is considered 
fit and for 10 (ten) years as well, 
ever since: 

a) 80% (eighty percent) of their In- 
voicing for Computer Programs re- 
sults from the commercializing of pro- 
ducts with national technology; 

b) Creation or national availability of 
the technology applied, is duly certi- 
fied by the Organism in charge of the 
BRAZILIAN POLICY FOR THE COM- 
PUTER INDUSTRY. 

Paragraph 3 - CONIN may also recom- 
mend the adoption of similar measures 
by the competent Organisms of the 
Executive Power, always for pre-deter- 
mined terms. 

Paragraph 4 - The granting of exemp- 
tions or incentives to companies on 
the computer field, is conditioned to 
previous acceptance by CONIN. 


Art. No, 17 - A Capital Reserve is es- 
tabiished for the financing of develop- 
ment programs in the computer 

field, formed by 5% (five percent) of 
Financial Operations Tax (IOF in 
Brazil), collected monthly. 

Unique Paragraph - The regulation of 
dispositions contained on this article 
will be elaborated by the Executive Po- 
wer within 90 (ninety) days of approval 
of this Law. 


Art. No. 18 - The application of re- 
sources foreseen in Article No. 22 will 


be administered by the BANCO NACIO- 


NAL DE DESENVOLVIMENTO ECO- 
NOMICO E SOCIAL (BNDES), accor- 
ding to the priorities defined in com- 
bination with the competent Organism 
of the Executive Power in charge of 
the execution of the BRAZILIAN PO- 
LICY FOR THE COMPUTER INDUS- 
TRY. Such resources must be alotted 
to projects of Universities and Natio- 
nal Enterprises. 

Paragraph 1 - Among the priorities in- 
dicated in the contents of this article, 
we must. give special emphasis to Re- 
search and Development, and to ac 
tivities related to plans of semiconduc- 
tor, digital electronic components and 
to the stimulation to modernize the 
Brazilian industrial park by the use of 
microelectronic components. 
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Paragraph 2 - The resources specified 
in the contents of this Article, in 
exceptional cases and in cases of pu 
blic interest, may be applied at long 
lasting terms, and after CONIN has 
emitted an opinion for each case 


Art. No. 19 - The Financing Official 
Organisms will give priority, when the 
projects concem undertakings on the 
computer field, to national firms that 
employ national technologies 


Art. No. 20 - National companies will 
be favoured with the reduction of ta- 
xable profit levels down to a value 
equal to half the expenses really certi- 
fied in Research and Development ac- 
tivities in the computer field, for each 
fiscal excercise, increased of a 20%, 
when the project is to be carried out 
in association with Universities or Na- 
tional Research entities, after the NA 
TIONAL SCIENTIFIC AND TECHNO- 
LOGICAL COUNCIL (CNPq) has emit- 
ted an opinion on these cases. 


Art. No. 21 - Legal Entities may subs: 
cribe up to ?% (2%) of its In- 
come Tax, in shares or share funds 
of National Enterprises in the com- 
puter field, registered to this ef 
fect in the competent Organism 

of the Executive Power in charge of 
the BRAZILIAN POLICY FOR THE 
COMPUTER INDUSTRY, in order to 
help capitalizing the corresponding sec- 
tor. 


Art. No. 22 - The regulation of the 
dispositions of Articles No. 18 and 19 
of this Law, will be executed by the 
Executive Power, up to 90 (ninety) 
days after the approval of this Law. 


CHAPTER VIH 


OF THE RIGHTS TO PRIVACY AND 
VERACITY 


Art. No. 23 - All legal individuals or 
entities have the right to privacy of 
their data, except on specific cases, 
foreseen by Law. 

Unique Paragraph - Collection, Re- 
cording, handling and diffusion of in- 
formations referring to political or re- 
ligious convictions, are forbidden, ex- 
cept. when expressly authorized by the 
informer. 


Art. No. 24 - Any legal individual or 
entity has the right of access to the 

personal informations concerning them 
hereby reassured if such informationswy 


a 
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have been or might come to be 
transmitted to third parties, as well as 
he will have the right to verify and 
correct errors, and to obtain indemni- 
zation from the person responsible for 
the data bank, as the civil legislation 
stipulates, for losses or prejudices de- 
corrent from the use of incorrect da- 
ta. 

Unique Paragraph - CONIN will have 
to regulate the right of free access 
to the data hanks in order to safe- 
guard the legitimate interests of third 


parties. 


Art. No. 25 - Direct access to Data 
Banks of the Security organisms will 
depend on the decision of Man's 
Rights Council, based on the princi- 
ples established by Law 4.137, of 
september 10th, 1962 or post legisla- 
tions, by request of the interested par- 
ty, this request being considered dif- 
ferred when no pronouncement is emit- 
ted within 120 days of its presenta- 
tion to the mentioned Council 


CHAPTER VII 


LEGAL DISPOSITIONS 


Art. No. 26 - Of the decisions of the Or- 
ganisms of the Executive Power in 
charge of the execution of the BPCI, 
referred to in Articles No. 9, 10 and 
11 of this Law, CONIN will have the 
right to recur. 

Unique Paragraph - Dispositions inclu- 
ded in items II and III of Paragraph 
2, of Art. No. 9, are not applied to 
the mentioned situations during vigora- 
ting terms of the actual manufactu- 
ring plans, but they are compulsory 
Jor renewals. 


Art. No. 29 - The present Law will 
come into vigour on the date of its 
publication and the Executive Power 
will have to take the necessary steps 
for the establishment and functioning 
of CONIN, as well as for an adjust- 
ment of the dispositions of Decree 
84.067, of October 7, 1979 and a 
complementary regulation for the de- 
terminations of the present Law, for 
a period of a maximum of 60 [sixty) 
days, counting from publishing date. 


Art. No. 30 - All dispositions to the 
contrary are hereby revogated. 


The End 
Ed 


BRAZILIAN USERS SOCIETY AGREE WITH MARKET 


RESERVE. 


Rio de Janeiro - The ASSOCIATION 
OF THE COMPUTER AND AUXILIA- 
RY EQUIPMENT USERS (SUCESU) 
is a society that gathers computer u- 
sers in Brazil. The most important Sta- 
tes have regional agencies of SUCESU, 
and a National SUCESU, that repre- 
sents all Regionals, has its seat in Bra- 
silia. Its President is Mr. Helio de Aze- 
vedo, an experimented officer of the 
TELECOMUNICATIONS SECRETARI- 
AT (MINICOM), which, as we already 
know, is against the actual Brazilian 
Policy for the Computer Industry, ap- 
plied by the SPECIAL SECRETARIAT 
FOR THE COMPUTER INDUSTRY 
(SEI). See “The War Between SEI and 
TELECOMUNICATIONS SECRETARI- 
AT”, in WEEKLETTER 1/17. 

The Board of Directors of National 
SUCESU met in May 1984, and to all 
observers” of the Brazilian Policy for 
the Computer Industry great surprise, 
it backed SEI's market reserve, with 
an innoçuous safeguard that this market 
reserve must look after the interests 
of all users. In truth, a safeguard that 
says nothing and alters nothing at all. 


The surprise was due to the fact 


that users in Brazil are who are most 
hurt by market reserve, which has cau- 
sed the raising of prices to very high 
levels - 5 to 10 times international 
ones - for Brazilian computers and pe- 
ripherals. In this way, instead of Na- 
tional SUCESU being the most inte- 
rested party in a thorough revision of 
the Brazilian Policy for the Computer 
Industry, paradoxically, it has ended up 
agreeing to it. 

Brazilian SUCESU, helas, is very dif- 
ferent from its Argentine similar USU- 
ARIA;, for the latter works in very 
good understanding combination with 
the Argentine Government, to establish 
a future Policy for the Computer In- 
dustry that will not go against the in- 
terests of the country. See “Argentinian 
Policy for the Computer Industry - IP, 
in WEEKLETTER 1/20. SUCESU does 
not fight - it never did so - in defense of 
the real interests of the users, for the 
great majority of their Presidents have 


been submissive to the Brazilian Govern- ” 


ment. The Argentine association has 
made its principles prevail, and the Ar- 
gentine Government itself - both Exe- 
cutive and Legislative Powers - is affir- 


ming that it is working in perfect agre- 
ement with USUARIA. 

In WEEKLETTER.s opinion, if SU- 
CESU had faught from the beginning 
of the Brazilian Policy for the Compu- 
ter Industry, today we would not have 
such a xenophobic, such an unfeasible 
BPCI, with its bad results concerning 
transference of technology. 

Conscious of the importance of SU- 
CESU, during its last election for Pre- 
sident of Sao Paulo's SUCESU, SEI's 
Board of Directors phoned more than 
I00 of its associates, with an implicit 
pressure - for they depend on SEI for 
business sake - requesting votes for the 
candidate of their preference, who was 
finally elected, Mr. Henrique Costabile. 
Sao Paulo's SUCESU being the largest. 
if SEI controls it, it will be able to 
have an influence, as it happened to 
have, on the decisions of National SU- 
CFSU. 

WEEKLETTER is reproducing as fol- 
lows the document that resulted from 
the meeting of the Board of Directors 
of National SUCESU, on May 1984: 


National SUCESU considers the e- 
xistence of a comprising Brazilian Po- 
licy for the Computer Industry funda- 
mental, a policy that besides creating 
the necessary infrastructures, may con- 
sider its unfolding effects on the seve- 
ral segmenis of the Brazilian Society, 
in its socio-political, economical and 
cultural aspects. 


National SUCESU considers thar 
the Brazilian Policy for the Compu- 
ter Industry must be developped, ba- 
sedon the following principles: 
Appreciation of the individual, at- 
tending to the rights of individuals 
and entities universally adopted, a 
mong which privacy stands out. 
Open decision process, both in its 
institution and its operation; from 
its approval by Federal Congress 
up to its participation within the 
normative organisms of the compu- 
ter community and other segments 
of Society. 
To act in the productive sectors of 
the computer industry is left to pri- 
vate iniciative, while the State will 
onty act when the former shows ei- 
ther no conditions or no interest. 
Conscience that the computer indus- 
tr) is an instrument and not an end 
in itself. 
National SUCESU considers indis- 
pensable as well that, in the develop-y 


ment of the Brazilian Policy for the 
Computer Industry, the following ru- 
les must be duly observed: 
Constant evaluation of the social 
implications, decorrents from the 
spreading of the use of computation, 
most especially, of unemployment. 
Prioritary use of incentives instead 
of restrictions. 
Incentives, price-supports and res- 
trictions, as an encouragement to ac 
tivities in the computer industry, 
must always be considered transito- 
ry and declining in their benefits. 
Regulations and Normatives must 
be established at country level, and 
not at companies level. 


NATIONAL SUCESU considers that 
the fundamental objective of a Bra- 
zilian Policy for the Computer Indus- 
try isto attend to the needs of the 
computer industry in the country, in- 
centivating prioritarily its employment 
in activity areas that present the best 
co-relation between economical and 
social costs/benefits. 


National SUCESU understands that 
the protection means used up to the 
moment for national industry must be 
maintained, as long as the following 
points are observed: 
Market reserve must attend to the 
interests of the users - consumers 
of the computer industry products 
- and, in consequence, of the coun- 
try itself. 
Concrete objectives are fixed, very 
clear and definite and widely divul- 
ged - to be reached by this market 
reserve - that must be constantly 
checked by institutional mechanisms, 
remanaging protection and incentive 
instruments, if necessary. 


The Brazilian Policy for the Computer 

Industry must fundamentally protect 

the user, the consumer of the compu- 

ter industry products, this being the 

principal reason for any economical ac 

bau à Therefore, it is necessary to: 
Avoid the formation of monopo- 
lies and oligopolies, by right or by 
fact, for the supply of equipments 
and services, specially maintenance. 
To assure the supply of parts, 
spareparts and components, for a 
minimum périod of IO years, as 
well as access to maintenance tech- 
nical manuals, with the corres 
pondent instruction courses to pre- 
pare specialized technicians. 


Seek a greater compatibility of e- 
quipments from the manufacturers 
of Hardware and Software levels, a- 
voiding in this way losses in inves- 
ments already made by the users. 
Be sure that users have free access 
to actualized technology, of first 
rate quality and at fair prices. 


National SUCESU affirms that the con- 


solidation of a computer industry, com. 


patible with the country's needs. having 
as unique capitalizing source the actual 
over-prices pressed upon the users, li- 
mits the development of the computer 
industry, with serious risks for the 
country. 


It is therefore indispensable to create 
a source of governmental resources, 
with the following objectives: 
The formation and re-cycling of Hu- 
man Resources, in the necessary 
quantity and quality. 
Research and Development works at 
Universities, and Study and Research 
Centers and Institutes. 
Incentivation of scientific interchange 
with other countries. 


It is necessary to establish a financing 
line, that will consider the peculiarities 
of the different companies in the com- 
puter sector, in order to favour: 

- The development of prototypes, se- 


ATARI, EPSON AND APPLE 


Sao Paulo - See “Market Reserve - 
There are Solutions, What is Lacking is 
Action”, in WEEKLETTER 1/13. 

WEEKLETTER has now the oppor- 
tunity to mention three examples of 
Brazilian companies that, one way or 
another, represent foreign interests in 
Brazil, in a roundabout to the SPE- 
CIAL SECRETARIAT FOR THE COM- 
PUTER INDUSTRY's (SEI) “law”. 

However, we wish to leave it clear 
that we are not against roundabouts to 
the “law”, for History has proved that 
every time that dictatorial governments 
apply their illegai powers to force the 
citizens to act in a certain way, indi- 
viduals or entities, in their natural own 
defense, seek a way around to escape 
from the imposition. This is a fact ac- 
cepted in terms of morals, even al- 
though legally it is not. 

As the “laws! - regulations - of the 
SPECIAL SECRETARIAT OF THE 
COMPUTER INDUSTRY (SEI) are dis- 
criminating and abusive, more and mo- 


ries heads, etc, by the industry 

The development of application 
Software, with technological contents 
or economical interest for the coun- 
try, by the users" companies, as well 
as other forms of support. to spread 
the use of computation. 

Projects from national industries 01 
Hardware and Software. as long as 
they compromise with developping 
their own technology. 
Commercializing activities tor Hard- 
ware and Software. 


It is necessary to establish the mecha 
nisms, including fiscal and tributary 
mechanisms, to favour and encourage 
research and development activities in 
the private sector. 


Finally, National SUCESU understands 
that the widening of the market and 

the consolidation of the industry with 
competitive and auto-supporting prices. 
is to be stimulated, principally by the 
development of techniques for the use 
of equipments. 


A National Computer Industry. strong 
and well developped, can only exist 
if high quality is verified in the re 
sults shown by the use of its products 
May, 1984 
Helio de Azevedo 
President of National SUCESU 
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IN BRAZIL. 


re foreign companies are trying to es 
cape from their nets. And if all the 
legal, illegal and technical possible 
stratagems are used, market reserve lo- 
oses all its power and effects, for ats 
power springs from the premise that 
everybody will respect regulations. 
Amoral regulations, therefore. result in 
unusual practice as an answer. This 
might be said to turn into a natural 
law. 

A first example is that of the Bra- 
zilian company GRADIENTE/ POLY- 
VOX, that manufactures a videogame 
using the brand ATARI. WEEKLETTER 
knows that the use of both technolo- 
gy and brand ATARI, by GRADIEN- 
TE/POLYVOX was allowed under the 
obligation of buying the proprietary 
chip for US$ 27.00, instead of 17.00. 
that is its normal international price. 
When consulted, GRADIENTE/POLY. 
VOX confirmed that they pay no roy- 
alties to ATARI, and that a kind ofy 
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operational agreement exists, through PLETRONICA, because he assumed word that they would preserve a high 
which POLYVOX produces and has the formal compromise to watch care- standard of quality, in order to assure 
the right to use brand ATARI in Bra- fully for the up-keeping of APPLE's that the name of APPLE maintained 


zil with the compromise of up-ke- good name in Brazil. Thus, the company re- top level in Brazil too. 

eping ATARI's international quality ceived everything - technology and the There are many other examples, in- 
patterns and buying some components right to use the famous brand - free volving important foreign companies in 
from ATARI itself. of charge, giving in exchange their Brazil. | 


The second example is that of the 
Brazilian company SCRITTA, that ma- 
nufactures two matrix printers, MX-100 


and MX-80, equivalents to EPSON's THE DOLLAR WORTH IN LATIN AMERICA 


matrix printers MX-100 and MX-80. 
There is no royalty or transference of 


technology contract in the middle - Countries Ra ci 
SEI would simply never agree to it 
for matrix printers - and SCRITTA 
makes no secret to the fact its prin- ri 
ters are exactly like EPSON's. Mean- (Peso) 201.00 201.00 202.50 164.47 23.12 
while, during a recent interview in Ar- hs 
gentina, where Mr. Alexander Elorriaga, | (Bolivar) 16.03 16.12 16.23 9.90 63.94 
EPSONºs General Manager for Latin DILANTA. 
America, was examining the possibility | (Peso) 5,989.47 6,032.00 5,423.80 2,000.00 171.19 
of establishing in that country, simply CHILE 
stated that EPSON already has facto- (Peso) 4.43 Lara Aço ii aci 
ries in Mexico and Brazil. FABAUA 

The third example is that of the (Guarani) 398.24 401.06 420.29 160.00 162.68 
Brazilian company APPLETRONICA, BRA, 
that e Sa ba ad 1747.90 1,760.31 1,752.31 1,600.00 9,52 
computer under the brand APPLETRO- RUGUA 52.39 52.62 53.87 53.87 
NIC. 100% compatible with the AP- (Peso) , 
PLE. Its Director, Mr. Osmar Zombar- ARGENTINA 62.25 65.05 64.75 45.56 42.12 
dino, simply said in a press interview (Peso a) 
that he is using the brand APPLE 5.6 6.6 7.6 7.6 


and that his engineers were trained in 
the United States in APPLE COMPU- 
TERS Company, without any expen- 
ses whatsoever on the part of AP- 


It isn't easy to keep up with all that's happen- 
ing in today's world .of the computer business in 
South America. One way, of course, would be to 
read a dozen or so newspapers, newsletters and 
business reports, to talk with the business executives 
and government officials who are making news and 
setting policies, and to travel to the business cap- 
itals of South America to see and hear things for 
oneself. 

But it's far less expensive and time-consuming to 
get the same kind of information - plus a lot more - 
in WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS. 

We Report the news, Spot the trends, Provide in- 
depth interpretation and analysis of the entire spec- 
trum of computer business in South America, in 
order to help you make the right decision and make 
the most of every business opportunity. 

WEEKLETTER is a realistic airmail newsletter 
with a full interpretation of regulations of Govern- 
ments; policies and technical evaluations; South Amer- 
ican Hardware/Software/Systems; South America 
microelectronics; joint ventures possibilities; Bids for 
computers and related equipments, etc. 

WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS is published weekly by J. € 
MELO TECHNICAL CONSULTING CO. INC, an 
USA company. No material can be reprinted with- 
out due authorization. 


Aver: 
US$ 
is that assigned to the public sector operations and to essential imports. In Paraguay 
there are three kinds of different Exchanges, besides the free one. In this case the 
official one is based on the import payments. In the other countries, except Argentina, 
there is only one kind of controlled Exchange and in Uruguay the market is free. 


quotations between buy and sell of the respective countries in relation to 
«00. In Venezuela there are four kinds of Exchange. The one considered official 
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COMPUTER LAW 


Brasilia - Another Bill was presented 
in the House of Representatives, re- 
garding the Brazilian Policy for the 
Computer Industry. This time by Re- 
presentative Salles Leite. 

This Bill practically extinguishes the 
SPECIAL SECRETARIAT FOR THE 
COMPUTER INDUSTRY (SEI), for it 
transfers all powers to the SECRETA- 
RIAT OF INDUSTRY AND COMMER- 
CE; helas, as it always should have 
been, according to WEEKLETTER's re- 
peated opinion. 

This is the fifth Bill that WEEKLET- 
TER publishes, now lacking only the 
sixth, of the Federal Government itself, 
that will be published as soon as it is 
sent to Congress. The four formerly 
published are: Senator Carlos Chiarel- 
lºs, Senator Roberto Campos”, Repre- 
sentative Cristina Tavares and Repre- 
sentative Jose Eudes. 

WEEKLETTER recommends reading 
carefully the Justification, of Represen- 
tative Salles Leite's Bill, in which he 
is most explicit. 


BILL No. 3659, 1984. 


It creates the National Council for the 
Computer Industry and determines other 
providences. 


By Representative SALLES LEITE 
The NATIONAL CONGRESS dictates: 


Art. No. 1 - The National Council for 
the Computer Industry is hereby crea- 
ted, as theorganism responsible for the 
execution of the Brazilian Policy for 
the Computer Industry, in the terms 
and limits that were established by the 
National Congress. 


Art. No. 2 - The National Council for 
the Computer Industry will be directly 
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subordinated to the SECRETARIAT 
OF INDUSTRY AND COMMERCE and 
will be formed as follows: 

I - Secretary of Industry and Commer- 
ce as President; 

II - General Secretary of the COM- 
MUNICATIONS SECRETARIAT, as Vi- 
ce-President; 

HI - a Representative from CACEX 
IV - SEPLAN's General Secretary 

V - FINANCING SECRETARIAT's Ge- 
neral Secretary 

VI - GEICOM's Executive Secretary; 
VII - a Representative of the INDUS- 
CN NATIONAL CONFEDERATION 
(CNI 

VIII - the President of the BRAZILIAN 
PRESS ASSOCIATION (ABI) 

IX - a Representative of the BRAZI 
LIAN ASSOCIATION OF THE ELEC- 
TRIC AND ELECTRONIC INDUSTRIES 
(ABINEE) 

X - a Representative of the BRAZI. 
LIAN ASSOCIATION OF THE COM- 
PUTER INDUSTRY (ABICOMP) 

XI - a Member of the HOUSE OF 
REPRESENTATIVES 

XII - a Member of the FEDERAL SE- 
NATE 

XIII - an Executive Secretary, designa- 
ted by the Secretary of Industry and 
Commerce. 


Art. No, 3 - All attributions of the 
SPECIAL SECRETARIAT FOR THE 
COMPUTER INDUSTRY will be trans- 
fered to the SECRETARIAT OF IN- 
DUSTRY AND COMMERCE. 


Art. No. 4 - This Law comes into vi- 
gour on the date of its publication. 


Art. No. 5 - All dispositions to the 

contrary are hereby revogated. 
Meeting Hall, 
Representative SALLES 


, 1984 
LEITE 


HOUSE OF REPRESENTATIVES 
JUSTIFICA TION 


The present Law tends to place the 
computer sector under legal adequate 
control, in order to allow, besides, 
that the national policy for such an 
important industrial and technological 
area tums to be executed in harmony 
between the several organisms that are 
directly interested and count with le- 
gal competence according to the Cons- 
titution, all working together as a 
team. 


For a better understanding of the fun- 
damental reasons of this Bill, it is ne- 
cessary to examine the Act that crea- 
ted the SPECIAL SECRETARIAT FOR 
THE COMPUTER INDUSTRY (SEI), 
and the way it is accomplishing its 
functions. 


SEI was created by Decree No. 

84.067, of October 8th., 1979, with 
the finality of giving technical advice 
for the formulation of a policy for the 
computer industry and coordinate its 
execution, as a superior guiding, plan- 
ning, supervising and fiscalizing orga- 
nism, keeping in mind, most especially, 
the scientific and technological develop- 
ment of the sector. 


Even although the attributions confer- 
red by the mentioned Act are so wide, 
none of the dispositions of such Certi- 
ficate, however, gives SEI the power 
of being able to intervene di- 
rectly on a large part of the national 
economical production, and least of all, 
on the telecomunications sector, as it 
is doing actually, up to the point of 
over-pressing its authority even upon 
the COMMUNICATIONS SECRETA- 


RIAT itself. v 


EERDETTER 


Established to serve as an adviser and 
a guide, SEI nevertheless turned imme- 
diately to subordinate to its “authori- 
ty" several important sectors of natio- 
nal industries, by means of “Normative 
Acts”, without previously hearing the 
interested sectors, responsible for a 
large parcel of national economy. 

The rules for the Brazilian Policy for 
the Computer Industry were established 
in the Exposition of Motives No. 008, 
of October Ist., 1979, approved on the 
3rd. of the same month through Reso- 
lution of the President of the Repu- 
blic;not even on that Resolution, spe- 
cial powers or faculties that might 
back the Normative Acts can even be 
glimpsed. 


The SECRETARIAT OF COMMUNICA- 
TIONS was created by Decree-Law No. 
200, of February 25th., 1967, that 
deals with the organization of the Fe- 
deral Administration. Its Article No. 
199, item III, reads: 


“The COMMUNICATIONS SECRETA- 
RIAT is created, to absorve the COM- 
MUNICATIONS NATIONAL COUNCIL, 
DELTEL and DCT' The attributions 
of this COMMUNICATIONS SECRETA- 
RIAT will then come to be those that 
the Telecommunications National Code 
- Law No. 4117, of August 27th., 
1962 in its Art. No. 29, conceded 
to the extint CONTEL, among others: 
that 'of promoting and stimulating the 
development of Telecommunications in- 
dustry' - item '" - and that 'of esta- 
blishing technical normatives and spe- 
cifications to be observed on the plan- 
nification of industrial production and 
manufacturing of parts, devices and e- 
quipments applied in telecommunica- 
tions services" - item '*s” 


As it can be observed, the COMMUNT- 
CATIONS SECRETARIAT, since it was 
created and up to this date, is the only 
government organism invested with le- 
gal competence toestablish or to guide 
the industrial policy of this sector, by 
the dictation of technical normatives 
and specifications. 


The naming of the legal attributions of 
the COMMUNICATIONS SECRETA- 
RIAT, might seem unnecessary, but it 
is in truth necessary and timely to do so 
to demonstrate that SEI is advancing 
its areas of competence with its “Nor- 
mative Acts” that come to interfere 
directly in the production of telecom- 


munications equipments, forcing them 
to submit to SEI's previous and mo- 
narchic appreciation projects of tech 
nological development of the area and 
importation programs for insumes ne- 
eded for the production of telephonic 
systems. With this fact, SEI established 
for telecommunications sector a duality 
of subordination - one of them, of course, 
illegal - with evident prejudices for 

the TELECOMMUNICATIONS SECRE- 
TARIAT programs and goals, and for 
the normal development of telecommu- 
nications national system. 


It is necessary and it is urgent that this 
duality of subordination of this indus- 
try to the organisms of computation 
and telecommunications is duly equa- 
ted, within a table of absolute legality, 
obeying legal and constitutional dispo- 
sitions. As regards illegality of SET's 
Normative Acts, of its discrimating po- 
licy between companies established in 
Brazil, it is completely unnecessary 
that we delay in pointing out argu- 
ments. Secretary Danilo Venturini him- 
self, during his speech before the Eco- 
nomics Comission of the Senate, con- 
ceming the Brazilian Policy for the 
Computer Industry, in his position as 
General Secretary of SECURITY NA- 
TIONAL COUNCIL, recognized that a 
regime of exceptions has been establi- 
shed in this aspect. 


Secretary Verturini said:* in formal 
and strict terms, the institution of mar 
ket reserve - that is to say, of the 
exclusivity of manufacturing rights to at- 
tend to the demand of a determined pro- 
duct or service - is a matter that re- 
quires a federal law, as it shall con- 
form an exception to the constitutio- 
nal principle of freedom of iniciative” 


The actions of the SPECIAL SECRE- 
TARIAT FOR THE COMPUTER IN- 
DUSTRY (SEI), is therefore inconstitu- 
tional, apart from illegal Recently, the 
General Secretary of the SECURITY 
NATIONAL COUNCIL reminded that 
a Constitution and a Congress exist in 
the country). 


The creation of SEI resulted, as it is 
well known, of a project elaborated 
behind the screens by a restricted com- 
mission of Militars, almost all of them 
coming from the NATIONAL SECURE 
TY COUNCIL (CSN) for the execution 
of the project creating SEI. The authors 
did not stop to hear the interested 
industrial cathegories, nor the class as 
sociations, nor the government organisms 


with interests and legal competence 

on the matter. The result could not be 
otherwise: telecommunications indus- 
try, illegally attatched to SEI, is suf- 
fering considerable delays and prejudi- 
ces. 


But, what is even more serious, for 
the elaboration of SET's Bill, not even 
the NATIONAL SECURITY COUNCIL 
(CSN), as a collegiated organism, was con- 
sidered. Everything happened within 
the ambit of the COUNCIL's GENE- 
RAL SECRETARIAT. Helas, this mat- 
ter is unduly condidered as a comple- 
mentary attribution of the CSN 


Secretary Venturini himself, on recog- 
nizing the lack of legal basis for the 
activities and powers of SEI, intends 
to take over to the National Congress 
a Bill aiming the institutionalization of 
the Brazilian Policy for the Computer 
Industry, that is being now excecu- 
ted by the SPECIAL SECRETARIAT 
OF THE COMPUTER INDUSTRY 
(SEI) In other words, he pretends to 
validate 'ex post', SEI's arbitrarinesses. 
Brazilian civil world is completely una- 
ware. It has no idea of the extension 
and depth of the acts the SPECIAL 
SECRETARIAT FOR THE COMPU- 
TER INDUSTRY (SEI) practices be- 
hind its back. We could say that such 
intervention surpasses the limits that 
separates the admissible from the un- 
tolerable points in a zone of democra- 
tic convivence. Up to a short time ago. 
a silence veil covered SET's acts. Ig- 
noring the prejudices that this SECRE- 
TARIAT is causing to national econo- 
my as concems employments, wages, 
táxes, foreign currencies, technological 
improvements, staff training, etc., many 
predominant personalities of national 
politics doubt whether to abandon or 
not the ommision field they are stan- 
ding on. It would be wise to inquire. 
why so many other personalities even 
applaud that unbecoming invasion of 
the civil economical world without 
even attempting to evaluate the exten- 
cion of the possible sinister consequen- 
ses? 


Once the present Bill gives power to 
execute a Brazilian Policy for the 
Computer Industry coming from the 
Congress to a NATIONAL COUNCIL 
FOR THE COMPUTER INDUSTRY, it 
is of no use to recommend in its 
text, or even to insinuate, aspects that 
should be sponsored. 


The composition of the NATIONAL WY 


COUNCIL FOR THE COMPUTER IN- 
DUSTRY is more or less obvious. What 
will call more attention is the fact of 
the President of the BRAZILIAN 
PRESS ASSOCIATION (ABI) being in- 
cluded. Today there are many entities 
connected to information” that might 
legitimately be contemplated with seat 
and vote in Congress. The option re- 
lied on the most antique, of national 
character, and for this reason, respec- 
table under all aspects. 


It is worthwhile mentioning at the mo- 
-ment the present Bill is to be submit- 
ted to appreciation in Congress, a part 
of the speech of March 22nd. 1984: 
Im our speech of August l6th., 1983, 
we said: SEF's parallel action, has only 
one way out in our understanding: 

its extintion. It will not be only the 
State that stops interfering: it will be the 
NATIONAL SECURITY COUNCIL 
(CSN), that in no other country of 
the occidental world has this type of 
function”. 
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And further on: 

“Only two rules, basis on private ini- 
tiative and SEI's extintion, can give 
back to the Brazilian society a signifi- 
cant parcel of freedom, both indivi 
dual and of its citizens as a whole. T 
will repeat - for it will never be 
off-hand - what I said in December 
Ist, 1983, quoting the INTERNATIO- 
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jects to SEI's express OK. 

These answers were the expected 
ones, but they do not represent reali- 
ty of facts. Question No. 1 could 
only receive a Yes for an answer, but 
such a Yes is totally annulled by the 
answer to question No. 2, the matter 
being of SET's final decision. The 
first answer is political and diplomatic, 


NAL BUREAU OF INFORMATIC (IBI) the second one, is realistic. 


UNESCO's intergovernmental Organism: 
“Computation is turning into an accele- 
rator of social changes on account of 
the impact it presses on the habits of 
society and on education and working 
fields. Through computation the educa 
tional process has possibilities of being 
extended to a level otherwise unattai- 
nable, thus influencing cultural diffu- 
sion and speeding social changes... and 
clearly requiring a political interest." 


The End. 


WILL BRAZIL EXPORT TO ARGENTINA? 


Buenos Aires - A serious problem 
for the Brazilian companies that in- 
tend to export their computers and 
peripherals to South America, is be- 
ginning to show up, even though still 
as an embryo. 

Brazilian market reserve seems to 
turn into an isolated case in South 
America, especially after Argentina de- 
cided not to follow the same steps 
and to work towards an Argentine Po- 
licy for the Computer Industry with 
the participation of multinational com- 
panies. See 'Argentinian Policy for the 
Computer Industry - II”, in WEEKLET- 
TER 1/21. 

And as Argentina intends to include 
in its future Law for the Computer 
Industry a clause about reciprocity - 
they will only import computers and 
peripherals from countries that will put 
no restrictions to similar Argentine 
products - it results conclussive that, 
either Brazil finishes up with its mar- 
ket reserve, at least as it concerns Ar- 
gentina, or it will not be able to ex- 
port to that country. And since Bra- 
Zilian companies are turning towards 
that market, this fact comes much to 
the purpose. Recently, MICRODIGITAL 
made another exposition of its products 
in Argentina, CMA established here a 
branch office, and SID INFORMATICA 
- one of the Smanufactures of minicom- 
puters in Brazil - made an agreement 


with Argentine BULL, for them to 

sell their bank terminals in this country 
as well as in other South-american 
ones. Other Brazilian companies are 
following the same track. 

Only recently a mission from the 
Brazilian Government was here in 
Buenos Aires for discussions with Ar- 
gentine offices in charge of Foreign 
Trade. This means that both coun- 
tries came to the conclusion that they 
have to increase their bilateral trading, 
elliminating all possible impediments 
against it. 

Within this spirit and in face of 
market reserve, WEEKLETTER decided 
to consult the Brazilian Government, 
through the Director of the FOREIGN 
TRADE DEPARTMENT (CACEX), and 
obtained the following official answers: 


1. Within an Agreement established 
with the Argentine Government, will 
it be possible to import Argentine 
computers and the like, notwithstan- 
ding Brazilian market reserve” 

The answer was: Yes. 


2. On an affirmative case, the SPE- 
CIAL SECRETARIAT FOR THECOM- 
PUTER INDUSTRY (SEI) will have to 
be heard, or will the decision rely on 
CACEX? 

The answer was: All imports are sub- 


Even if SEI - on a queer moment 
of competence - wants to set out an 
exception for Argentina, in vue of the 
Commercial Agreements between the 
two countries - it will not be able to 
do so, except in exchange of certain 
damages to Brazilian companies. This 
on account of the prices for the 
Brazilian products being S to 10 times 
over international ones, and, in the fu- 
ture, Argentina beginning to manufacture 
with the help of Foreign companies 
and therefore with lower prices, the 
Argentine product will result cheaper, 
and will be more competitive than 
the Brazilian one, 

The Argentine case, on the other 
hand, seems to appear as not an uni- 
que case. Reciprocity principles are 
fundamental for the LATIN AMERI- 
CAN TRADING ASSOCIATION (ALA- 
Di), the latin American Common 
Market. And Brazilian market reserve, 
as we have already stated, is an iso- 
lated case. In consequence, the more 
the South-american countries decide 
not to follow the Brazilian mistake, 
its market reserve, and the more Bra- 
zilian companies decide to sell in 
South America, the problem will be turn- 
ing worse, under ALADT's optics. 

For instance, Argentina considers itself 
- righteously - a natural supplier for 
South-America, and here it is fre- 
quently to be heard, during this stage 
of discussions regarding the Argentine 
Policy for the Computer Industry, 
that they must provide all South Ame- 
rica with Hardware and Software. Why, 
with its prices below those of Brazil, 
in the future, she will have the basic 
condition to compete with Brazilian 
products. Mainly if they do not have 
to cope with a xenophobic policy for 
the computer industry. 

Resuming, Brazilian isolation turns 
only to prejudicate its own Brazilian 
companies. And this only happens be- 
cause SEI is incompetent and xenopho- 
bic, does not have the least experien- 
ce regarding normatives, written or not, 
that rule commercial relation-ship bet- 
ween countries. It believes that to clo- 
se up within oneself is to protect, ad 
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the correct way would be to use fo- 
reign technology, intelligently, as Argen- 
tine pretends to do. 

Time will show this negative aspect 
- one more - of the Brazilian Policy 
for the Computer Industry. 


COMPUTER LAW 
LIAN CONGRESS 


IN BRAZI- 
HI 


On account of a printing flaw, in our 
issue of last week, WEEKLETTER, Vol. 
1 No. 27, in the transcription of Sena- 
tor Chiarell?s Bill, we skipped Art. 27 
and 28, which we are now including. 
Please excuse our failure. 


Art. No. 27 - The manufacturing, com- 


mercializing and technical assistance of 
computers components, as well as 


the development and' commercializing 
of electronic computation programs and 
the techinical assistance for the compu- 
ter industry that, at the time this Law 
enters into vigour, are being executed 
by companies subject to controls or 
fiscalization form other organisms of 
the Executive Power, automathically co- 
me to be considered approved, for the 
original forecasted terms. Once these 
terms are ended, renewal requests will 
be judged, in accordance to the dispo- 
sitions of the present Law. 

Unique Paragraph - The situations men- 
tioned in the contents of this article, 
are not applied to items II and III of 
Paragraph 2 of Article No. 9, during 
vigoration terms of the present pro- 
jects; however, it will be compulsory 
for renewal cases. 


Art. No. 28 - The legal regime of 
ownership of electronic computation 
programs - Software - will be object 
of specific legislation; copyright, pa- - 
tents or industrial property rights re- 
gime not being applied for these ca- 
ses. H 


ABICOMP AND SEI PRESS 
NEWSPAPER 


Sao Paulo - One of the most im- 
portant newspapers of Sao Paulo had 
a problem with the SPECIAL SECRE- 
TARIAT FOR THE COMPUTER IN- 
DUSTRY (SEI): SEI would not grant 
them the license to import some Di- 
gital Systems they were interested in. 

The newspaper then prepared a se- 
res of 7 Articles - each of them of a 
whole page - giving details about the 
incompetence and the prepotence of 
SEI, in order to' publish them. 

When SEI took notice of the inten- 


tions of this newspaper, they immedia- 
tely released the Import Licenses. At 
the same time, the BRAZILIAN AS- 
SOCIATION OF THE COMPUTER IN- 
DUSTRY (ABICOMP) - that is the as- 
sociation of those that defend a mar- 
ket reserve - leaked the information 
through to the newspaper's Board of 
Directors that if such a series of Ar- 
ticles was published, not even one of 
the 60 members of ABICOMP would 
ever advertise again in their newspa- 
per. 
Having obtained what they were 
after - the Import Licenses - and not 
being able to risk loosing the adverti- 
sing material of ABICOMP*s associates, 
the mentioned newspaper resolved to 
cancel “temporarily? the publication of 
the series in question. 

WEEKLETTER had the chance of 
reading some parts of those Articles 
and is in conditions to affirm that, 
for the first time in Brazil, the Brazi- 


SUPERMINI BID 


Sao Paulo - See “SISCO X IBM 4387”, 
in WEEKLETTER 1/26. There has been a 
round change in the position of the SPE- 
CIAL SECRETARIAT FOR THE COM- 
PUTER INDUSTRY (SEI), that finally 
desisted of promoting associations among 
those that presented their proposals in 
the referred Bid. In truth, SEI did not 
change its position, it simply admit- 
ted the failure of its former idea. 

Such an idea of association between 
companies, was, in itselt, a token 
of SEI's incompetence, of its aloof- 
ness to the normatives that rule: bu- 
siness relations, for it believed that 
with its governmental powers, every- 
thing could be resolved. As the com- 
panies failed to accept association - 
in part on account of the impossibili- 
ty of doing so, and in part because 
they refused to accept interference 
from the Government - SEI changed 
its position, in order not to admit 
publicly its own incompetence, which 
nevertheless appeared clearly. 

Now SEI pretends to choose two or 


“three factories that will manufacture 


Superminis in Brazil. With this idea, 
SISCO's position altered for the worse, 
even though everything still indicates 
that it will be chosen. The great win- 
ner was ITAUTEC - that presented its 
proposal with the purchase of techno- 
logy from FORMATION INC - that 
has its Manufacturing Plan practically 
accepted. It does not seem very pro 
bable that BRADESCO/ELEBRA/ME- 


lian Policy for the Computer Industry 
would be analised in its total depth, 
by a newspaper of relevant importance. 

This is but one example of the for- 
ce that SEI and ABICOMP apply, to 
keep in action at any cost market re- 
serve which is most favourable to 
them, however disastrous it may be for 
the future of Brazil 

It is also an example of ABICOMP'S 
methods to defend the interests of its 
associates, in which everything is valid, 
even amoral and illegal procedures. 

K is also most regrettable that, on 
the other side, in face of such methods 
of a truly declared war from the part 
of ABICOMP, foreign companies such 
as IBM OF BRAZIL and BURROUGHS 
OF BRAZIL keep holding to their 


““good-neighbourhood” policies. On one 


side we have an open war, and on the 
other one, an auto-consuming passivity 
that time is proving to be highly pre- 
judicial to themselves. a 


DIDATA - with technology from 
DEC's VAX - might be approved, exac- 
tly on account of the danger that such 
a technology represents to the actual 

S Mini manufacturers in Brazil. It is 
also not probable that ABC SISTEMAS 
- with technology from HONEYWELL 
- might be accepted. 

No doubt whatever, the big losers 
are these 5 manufacturers of Minis, 
who will lose part of their oligopoly. 
But the great loser will be IBM OF 
BRAZIL, that with the Supermini Bid 
is acquiring two competitors for its 
computers: SISCO, which with IPL 
SYSTEM's technology will emulate 
IBM 4341/4381, and ITAUTEC, which 
with FORMULATION's technology 
will emulate IBM 4331-2. With this 
two approvals, the Brazilian Governiment 
finally creates two safety valves against 
IBM OF BRAZIL, a years longed desi- 
re that is now coming true. And the 
Brazilian Government is IBM's most 
important buyer. The market is consi- 
dering these two approvals as the mer- 
ciful blow for IBM OF BRAZIL's plans. 

At medium terms, three circumstances 
will force IBM OF BRAZIL to proba- 
bly have to leave the country: first of 
all, forbiddance to enter the Micro/ 
Supermicro, LAN, Banking System, OA, 
Video Terminal, POS Systems, ATM/ 
EFT Systems, etc. markets; in the se- 
cond place, the continuous drops in 
its exports, strangled by SEI that does 


not approve its Manufacturing/Export 


Plans: and third and last, the future 
existence of direct emulators of their 
4341/4381 and 4331-2, semi-assembled 
by 100% national companies. 
WEEKLETTER considers the inca- 
pacity of fighting back that IBM OF 
BRAZIL shows, really amazing, while 
they carry out a “policy of good neigh- 
bourhood” with the Federal Govern- 
ment, when they only receive in re- 
tum more and more impediments for 
their operations in Brazil IBM OF 
BRAZIL continuous and speeded de- 
cline in this country is evident to e- 
verybody. What really exists behind 
this incomprehensible attitude of IBM 
OF BRAZIL? For undoubtedly it is 
not a natural attitude, nor business-li- 
ke or pragmatic either. E 


ANGENTINE IBM EXPORTS MO- 
RE THAN BRAZILIAN IBM 


Buenos Aires - While IBM OF BRA- 
ZIL exports less year after year on ac- 
count of the many restrictions the 
SPECIAL SECRETARIAT FOR THE 
COMPUTER INDUSTRY (SEI) applies, 
IBM OF ARGENTINA, operating free- 
ly, advertised last week a total of 
US$ 270 millions of products manu- 
factured at its plant in Martinez and 
already exported. 

This amount almost doubles 1983 
exports of IBM OF BRAZIL, that rea- 
ched US$ 151 millions. And the trend 
is for that difference between the two 
IBMºs to increase even more. 8 


APPLE AND EPSON ESTABLISH 
AND MANUFACTURE IN ARGEN- 
TINA. 


Buenos Aires - APPLE COMPUTERS, 
USA, made public the information that 
it will manufacture its microcomputer 
Motel Ile in Argentina, installing a factory 
in one of the industrial districts of 
this area. 

EPSON, manufacturers of matrix 
printers also advertised in USUARIA 
84's Computer Show - Argentina NCC 
- that they will manufacture their prin- 
ters models 80 and 100 here in Argen- 
tina. See “Matrix Printers in Argentina”, 
in WEEKLETTER 1/23. 

With their policy for computers fa- 
vourable to the admittance of foreign 
firms, more and more companies are 
studying in full the possibilities of es- 
tablishing here, to attend all South- 
american markets. APPLE's and EPSONºS 
entry - two important manufacturers of 
cheap micros and printers - are two im- 


portant facts that will have large reflec- 
tions in all South America in the near 
future. 


ITAUTEC IS WAITING FOR 
SEI's DECISIONS 


Sao Paulo - ITAUTEC - the company 
that belongs to ITAU BANK - has 
not yet decided what to do regarding 
Supermini Bid. See “The Incredible 
Case of the Supermini Bid”, in WEEK- 
LETTER 1/20. 

Itau Bank's Board of Directors is 
waiting for the final decision of the 
Government, to see whether or not 
it approves its Manufacturing Plan 
for an emulator of IBM's 4331-2, 
with technology purchase from FOR- 
MATION INC. USA. 

Notwithstanding the mentioned 
Board of Directors nothing saying 
regarding the matter, it is WEEK- 
LETTER's opinion that the SPECIAL 
SECRETARIAT FOR THE COMPUTER 
INDUSTRY (SEI) will finally come to de- 
ny this approval, and this attitude will not 
be accepted pacifically by the Bank. 
Dr. Olavo Setubal, President of the 
Bank, informed WEEKLETTER that 
he is only waiting for SEI's deci- 
sion, to make his own decision after- 
wards. 


SEI DEMOCRATIC?... MAYBE... 


Sao Paulo - THE SPECIAL SECRE- 
TARIAT FOR THE COMPUTER 1IN- 
DUSTRY (SEI) changed policy: seeing 
that it is losing ground, and that short- 
ly it will have to have its Brazilian 
Policy for the Computer Industry ap- 
proved at Congress, it decided to cut 
out some friction points with impor- 
tant Government sectors as well as so- 
me of private enterprise, that were 
openly declaring themselves against mar- 
ket reserve, against SEI itself, etc . 

Regarding private iniciative. it now 
not only intends to approve ITAUTEC's 
Manufacturing Plan so that its owner - 
Mr. Olavo Setubal, an influencial Bra- 
zilian politician - stops criticizing their 
incompetence, but, furthermore, it con- 
tacted as well and is now in conversa- 
tion with the Brazilian Association of 
the Electrical and Electronic Industries 
(ABINEE) concerning the problem of 
the use of microetectronics by the na- 
tional electronic industries. ABINEE is 
rather somewhat surprised, with this 
sudden need of “dialogue” from SEI's 
part. 


IV EEKLETTER 


On the Federal Government area, 
SEI contacted the BRAZILIAN FEDE- 
RAL AGENCY OF DATA PROCES- 
SING (SERPRO), which President, Mr. 
Dion de Mello Telles was also placing 
serious critics against market reserve. 
SET's Board of Directors has already 
paid a courtesy visit to SERPRO, and soon 
SERPRO"s Board of Directors will re- 
tum the call. SEI also visited the 
COMMUNICATIONS SECRETARIAT, 
and turned back to activity an old Mi- 
croelectronics Committee, to discuss the 
problems of the Brazilian manufacturers 
of telecommunications equipments. 
They also tried the SECRETARIAT 
OF INDUSTRY AND COMMERCE, 
another strong opposer of market re- 
serve and SEPs prepotence. 

While feeling menaced, SEI is see- 
king “dialogue”. Maybe this intention 
is real and well intentioned, but WEEK- 
LETTER has its doubts, for SEI was 
always a prepotent officer, that takes 
onesided decisions that are later impo- 
sed upon everybody - private iniciative 
and Government itself - using the im- 
plicit Power of beimg an organization 
interconnected with the NATIONAL 
INTELLIGENCE SERVICE (SNI), that 
is our CIA for internal matters. This 
sudden “democracy sickness” should not 
deceive anybody. 

WEEKLETTER would very much li- 
ke to be wrong, would like to believe 
that it is facing a new era of real ope- 
ning and democracy with SEP's procedu- 
res at the moment, opening conver- 
sations with a Brazilian society up to 
now Kent at the edge of any Govern- 
mental decisions for the Brazilian Po- 
licy for the Computer Industry. mB 


COMPUTER LAW IN BRAZILIAN 
CONGRESS - V 


Sao Paulo - At the end of May, Ge- 
neral Danilo Venturini - head of the 
NATIONAL SECURITY COUNCIL 
(CNS) - organized two separate mee- 
tings, one with the computer field in 
Brazil - ASSOCIATION OF THE COM- 
PUTERS AND AUXILIARY EQUIP- 
MENTS USERS (SUCESU), BRAZILIAN 
ASSOCIATION OF THE COMPUTER 
INDUSTRY (ABICOMP), BRAZILIAN 
COMPUTATION ASSOCIATION (SBC) 
and ASSOCIATION OF DATA PRO- 
CESSING PROFESSIONALS (APPD) 
and another one with a group of Re- 
presentatives of the PDS Party, the Go- 
vernment's political party. In both mee- 
ungs, General Venturini did not offer ke 
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public a draft of the future Bill, but AND TRADE (GATT), and so on, for and orientation - whether coming from 


restrained to the reading of some arti- a market reserve would not be expres- the Opposition or not - is elected, (ON 
cles of the referred draft, what might sed within the Law, but being “applied” this same policy might not succeed, 

be considered even as a lack of cour- in practice by the SEI. for market reserve will not be explici- 

tesy with the participants. In truth, if This policy will hit its goal if the ua ua Las. 

they were called in for a discussion of next Government - on assuming power It is probable that the Government 


Bill will be sent to Congress before 


the Government's Bill, the guests ought in March 1985 - is to be a continua- the cad oE th CUMSSt Test 


to receive a draft together with a re- tion of the present Government, but 


quest for suggestions to complement or if a candidate contrary to its ideas E 
improve it. Instead, using their 'manu- 
prio Pee, tehea Visnioeitá THE DOLLAR WORTH IN LATIN AMERICA 


showed nothing, simply read aloud. A 
strange procedure for anybody wanting 
suggestions and opinions! 

Even so, two alterations were re- 
quested at the time by the national 
associations: that market reserve were 
explicit and not implicit, and a clear 
definition of which national company 
is the one that has 100% capital in 
native brazilian hands; that is to say, 
to specify exactly the concept of Na- 
tional Company that the SPECIAL SE- 
CRETARIAT OF THE COMPUTER 
INDUSTRY (SEI) is considering. 

After declaring in public several ti- 
mes that the Government Bill would 
carry an article establishing market re- 
serve in a most explicit way, General 
Venturini retracted and everything seems 
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PUBLISHER'S LETTER: DOES THE BRAZIL NEED A COMPUTER LAW? 


Sao Paulo - Five Bills are already at 
Congress, concerning the future Brazi- 
lian Policy for the Computer Industry. 
The sixth, from the Federal Govern- 
ment itself, will be sent to Congress 
in a few weeks, if not a few days 


only. 

But does Brazil really need a Com- 
puter Law? Laws in Brazil - as in all 
dictatorial regimes, as a matter of fact 
- are relative when the Government 
does not wish to honour them, and 
are absolute when it wishes to do so. 
Brazil has examples day after day of 
such procedures, in which Constitution 
is “valid” when it protects the Govern- 
ment interests, and is 'not valid” when 
it does not. Why, if Federal Constitu- 
tion is treated likewise by the Govern- 
ment, what can be expected for a 
simple Law, should it not satisfy, par- 
tly or in the whole, the Governments 
interests? 

This is no speculation. THE SPE- 
CIAL SECRETARIAT FOR THE COM- 
PUTER INDUSTRY (SEI) is continuous 
ly practising illegal acts, and the fol- 
lowing piece of Senator Roberto Cam- 
pos' excellent article - published in the 
newspaper O ESTADO DE SAO PAU- 
LO - is most illustrating, regarding illega- 
lities practised by SEI: 


'As part of illegality subversion engi- 
neering, the actual tinforma” policy 
for the computer industry violates, to 
begin with, four principles ni the Fe- 
deral Constitution: 


« Isonomy Principle: “Before the Law, 
everybody is equal...” (Art. No. 153, 
Paragraph 1). 


“- Legal Reserve Principle: “Nobody will 


be obliged to do or not to do any- 
thing, except according to the law” 


(Art. No. 153, Pargraph 2). 


- The Principle of Free Association: 
“Free association for licit goals is as- 
sured. No such association may be un- 
ruled except in accordance to legal de- 
cision.” (Art. No. 153, Paragraph 28). 


- The principle of Private Initiative 
Privacy: (Art. No. 163 and 170) 
From this principle springs that the 
Government can only intervene on the 
economical dominium, subject to three 
conditions: an authorizing law, natio- 
nal security interests and incapacity of 
Private Initiative. SEI disrespects all 
three conditions: Intervenes without a 
law; It stretches abusively security areas 
to engulf audio and video industry, in- 
dustrial processes control, offices auto- 
mation and electro-medicine; Finally, 
two State companies - Cobra and Pro- 
logo - manufacture banking computers 
and terminals, a field widely covered 
by reliable private firms. 


As if violation of four constitutio- 
nal principles were not enough, sideways 
they also violate four laws: 


- The Telecommunications Code, com- 
plemented by Decree-Law No. 200, of 
the Administrative Reform, which trans- 
fers to the COMMUNICATIONS SE- 
CRETARIAT the responsibility of the 
control of Telecommunications indus- 
try, an area today invaded by SEI; 


- Antitrust Law (Law No. 4.137, of 
10.9.62), that considers a transgression, 
subject to legal penalties, the creation 
of obstacles to biddings and of privi 
leges to market access. 


- À law concerning foreign capitals 
(Law No. 4.131, of 3.962), that for- 
bids discrimination among companies 


due to capital origin; and 


- A foreign commerce law (Law No. 
59.607, of 10.6.66) in which no dele- 
gation for the emission of Import Li- 
censes is foreseen in favour of SEÍ. 


Therefore, everything will depend to 
a large extent on the people that will 
command SEI during the next Govern- 
ment ,that will assume in March 1985, 
a lot more than on the Articles of | 
the Law that will be approved in 1984. 
Unfortunately, this is the way things go 
in Brazil. 

This can result either good or bad. 

It will be bad for the country if every- 
thing keeps running the way it now 
does - on the hypothesis of Mr. Mario 
Andreazza being elected President - for 
then SEI will not change, and will exe- 
cute “its own" Brazilian Policy for the 
Computer Industry, never minding the 
Law having been approved in 1984. It 
will be good on the hypothesis of Mr. 
Paulo Maluf being elected, for SEI wil) 
act very differently, even if a Law 
restricting foreign investments and joint- 
ventures has been approved ahead. 

It can then be observed in this 
strange country of relative laws, that 
when a Law is “relative” it can tum 
into a double-blade knife, and being 
so, the very same 6 Bills might come 
to have a relative value as well, every- 
thing thus depending, practically 100%, 
on the future Government. 
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ARGENTINA X IMF 


Buenos Aires - tina's Letter of 
Intentions for the INTERNATIONAL 
MONETARY FUND (IMF) is very my 
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portant, if we consider that importa- 
tion of computers under 256K depends 
of its success. 

This Letter of Intentions, was sent 
recently; however, the Argentine Go- 
vernment did so in a way that it will 
hardly resolve its problem. For, at the 
same time a Commission from the IMF 
«was in Argentina to discuss the terms 
of the mentioned Letter, the Govern- 
ment ignored this Commission and its 
suggestions, and sent it written in Spa- 
nish - addressed directly to the Gene- 
ral Manager of IFM in Washington - 
creating some problems, first of all, 
its translation into English. 

It was therefore an unilateral Let- 
ter, imposing Argentine conditions, 
and IMFºs Commission returned to 
Washington with some constraint. 

Resuming, although being conscious 
that it must take many unpopular mea- 
sures to solve its ecomomical problem, 
the Argentine Government, at the same 
time, does not accept some deep- 
rooted principles of IMF, such as re- 
cession, reduction or freezing of wa- 
ges, etc. On these points, Argentina is 
absolutely set, being backed by the 


IC MARKET IN BRAZIL 


Sao Paulo - According to what Se- 
nator Roberto Campos” Bureaux turned 
public and on a special study for the 
Brazilian War School, economist Muril- 
lo Loureiro has pointed out the com- 
plexity of microelectronic industry, 
which is characterized by the grossness 
of capital involved in semi conductors 
segment. According to his Report, in- 
dustrialized countries invested over five 
billions dollars during the last five 
years, to develop the most recent group 
of integrated circuits of 64K RAM. In 
1981, the Japanese took the leadership 
in the production of integrated circuits 
of 64K RAM, after an investment of 
US$ 400 millions in Research an Deve- 
lopment. In consequence, they came to 
control seventy percent of the world 
market. 

In 1982, the economist adds, Texas 
Intruments and Motorola, both USA 
COMPANIES, managed to begin large 
scale production of this component. 
Immediately afterwards, Intel, a Natio- 
nal Semiconductur, and Mostek, fol- 
lowed. Loureiro informs that, during 
the first six months of 1983, NTT, Nip- 
pon Telegraph and Telephone, announ- 
ced the installation of a new Labora- 
tory - with 100 millions dollars invest- 


approval of 90% of its Congress men, 
as a result of a political agreement 
between the Radicals and Peron's Jus- 
ticialists. It could be said that the 
whole National is cohesive in its posi- 
tion against IMF and its rules, the Go- 
vernment just being the executor of 
the Nation's will 

This fact produced a great impasse, 
for IMF will not be able to agree in 
not imposing its rigid economic and fi- 
nancial rules to the Argentine Govern- 
ment, so shortly after having deman- 
ded and obtained their acceptance from 
Mexico and Brazil. In thesis, the IMF 
cannot accept Argentina's onesided 
conditions, and as Argentina stands im- 
movable, everything leads to think that 
an agreement with IMF is not in sight 
at short terms. 

If the impasse is maintained, impor- 
tation of computers of up to 256K 
will continue to be forbidden. WEEK- 
LETTER is not able to foresee - and 
nobody can, as the international ban- 
kers declare - when the problem might 
reach to a solution. 

As absurd as it may seem on ac- 
count of its attitude, the Argentine 


ments - to develop VLSI semiconduc- 
tors. 

Quoting specialist Gene Bylinsky, 
Loureiro says that now has come the 
time for the 256K RAM, with an ex- 
pected worldwide market of about 4 
billions dollars per year in a very short 
while. The author alerts that this sales 
forescast does not include the large 
quantities IBM and Western Electric 
produce for their own use. Simulta- 
neously, at the Silicon Valley, CON- 
DENSIN is working on the improve- 
ment of a memory of 4000K. 

Some data remarking the quick ele- 
vation of semiconductor costs figures 
in the same survey. In 1982, the to- 
tal production value of semiconductors 
in the United States, Occidental Euro- 
pe and Japan reached 13.7 billions dol- 


Brazilian Production of 


ICs 
in US$ millions 
Year Linear Digital 
1981 34.1 35.0 
1982 37.7 42.8 
1983 42.5 52.0 


Government does not want confronta- 
tion with IMF but an agreement. 
However, an agreement that does not 
push the country into a recessive regi- 
me. President Alfonsin was very clear: 
“Agreement, yes. Famine, no”. The 
possibility of dialogue therefore, still 
exists, although the chances for anagree- 
ment seem still far off. Argentina has 
continually declared that they are see- 
king an agreement, but that they do 
not agree with the conditions IMF 
imposes. Hence, this country is not 
heading inadimplency or moratory, 
even although it may come to reach 
the latter, should an agreement fail to 
be achieved. 

We must point out at this stage, 
that, up to the moment, the problem 
has been kept within the economical 
and financing fields; for praca: 
Argentina is still open to foreign com- 
panies, as it happens in the computer 
area. Meanwhile, if war with IMF tums 
into a real open confrontation, it would 
not be surprising if Argentina goes back 
to a more nationalistic phase, with the 
natural reflections in its Computer In- 
dustry Policy, which is in discussion 
at the time. = 


lars, raising to 16.5 billions in 1983. 
Northamerican production represents 60% 
of this total. 

Trying to evaluate the dimension of 
the Brazilian semiconductor market in 
1984, this economist makes a summary 
of the studies of the EXECUTIVE 
GROUP OF THE COMPONENT INDUS- 
TRY (GEICOM), which carries out pe- 
riodical industrial inquiries. In 1980, 
the Brazilian comsumption of digital 
semiconductors oscilated somewhere a- 
round US$ 31 millions, raising to US$ 
43 millions in 1982. With basis in 1983 
consumption, calculated in USS 52 mil 
lions, an amount was estimated for 1984 
around US$ 64 millions. 

If linear and digital integrated cir- 
cuits are considered, Brazilian produc- 
tion will show the following table: 


World Production 
of same items 


in US$ millions 
Total 
69.1 8.560 
80.5 9.832 
94.5 12.243 
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According to the figures above, the 
Brazilian production of integrated cir- 
cuits, both linear and digital, corres- 
ponded in 1983 to 0.77% of produc- 
tion verified in USA, Occidental Euro- 
pe and Japan. It is probable that, rea- 
soning with basis in identical or simi- 
lar data, Senator Roberto Campos 
might have considered Brazilian market 
insufficient to admit a microelectro- 
nic industry apt to face foreign compe- 
tition. It is understood that association 
of national and foreign capitals could 
tum a means for national capacitation 
in semiconductors complex area, con- 
cerning in particular digital integrated 
circuits. As a joint-venture suggests a 
real participation of national industry 
in foreign markets, associations between 
national and foreign firms cannot be 
rejected, as it has happened, . under the 
risk of forcing the Brazilian user to ab- 
sorve an expensive product, and of ex- 
cluding national industries from semi 
conductors and computers world mar- 
ket. 


KAYPRO IN PERU 


Lima - The Peruvian company DI- 
GICOMP is importing and commercia- 
lizing in Peru, with relative success, 
portable microcomputer KAYPRO II. 

With 64K RAM, 2 floppies 5-1/4”, 
9” video terminal, keyboard, Operatio- 
nal System CP/M 2.2, and the soft- 
ware Wordstar, Profit Plan, Super Calc, 
dBase II, Word Plus and M-Basic, KAY- 
PRO II is being sold locally for US$ 
3,420 - import duties included - when 
its normal price in the United States 
is of only US$ 1,450. 

KAYPRO 10 is also being commer- 
cialized, at the elevated price of US$ 
5,440. 

These high prices and DIGICOMP's 
relative success clearly indicate that 
conditions exist in Peru for a local 
small semi-assembly of microcomputers, 
with KAYPRO II potencial. On the 
other hand, the Peruvian Government 
is not against a foreign company per- 
forming such semi-assemblies in Peru. 


S.W.I.F.T. NETWORK IN PERU 
Lima - The State Bank of Peru is 
negotiating with the SOCIETY FOR 
WORLDWIDE INTERBANK FINANCIAL 
TELECOMMUNICATIONS (S.W.I.F.T.) 
to join that Telecommunications Network 
for Banking Operations. 
This fact will demand naturally a fu- 


ture need of purchases.of video terminals 
compatible with the referred network, 
as well as data concentrators, matrix 
printers, etc. 

Address of the BANCO DE LA NA- 
CION is: Avenue Abancay s/n, Lima, 
Peru. l E 


ROBOTICS IN ARGENTINA 


Buenos Aires - The UNIVERSIDAD 
TECNOLOGICA NACIONAL (UTN), 
through its Numerical Control Group, 
announced that 3 years from now, Ar- 
gentina will be dominating industrial 
robots technology. 

At the same time, UTN presented its 


model prototype NUMERITEC-CNC-02, - 


totally developped in the country, ex- 
pecting that argentine companies might 
come to show their interest in its ma- 
nufacturing and commercializing. 
UTNºs Plan is to turn Argentina in- 
dependent on this industrial sector, in 


E | combination with local companies, for 


robots technology involves compulsive- 
ly a big iteration between supplier 


and user, to discuss the System. a 


EVENTS CALENDARY 


JULY 9 - 18 


FOURTH INTERNATIONAL SEMINA- 
RY ON DEVELOPMENT OF INTEL.- 
LIGENCE 


LATIN AMERICAN CEN- 

TER FOR THE DEVELOP- 
MENT OF INTELLIGENCE 
(CELADI) 

EXECUTÍVE COMMITTEE 
OF BOLIVIAN UNIVERSI- 
TY (CEUB 


Org. by: 


Sponsored: 
UNESCO (Education) 
CLAMI 


AUGUST 20 - 28 


I LATINAMERICAN CONGRESS OF 
OPERATIONAL INVESTIGATION AND 
SYSTEM ENGINEERING 


ARGENTINE SOCIETY FOR 
THE COMPUTER INDUS- 
TRY AND OPERATIONAL 
INVESTIGATION (SADIO) 
Av. Santa Fe, 1145 

1059 Buenos Aires, Argenti- 


Org. by: 


na. 
Sponsors: ROSTLAC-UNESCO 


WWEEKLETRER 
rr 
NOVEMBER 5 - 11 


XVII NATIONAL CONGRESS OF COM- 
PUTER INDUSTRY 

V INTERNATIONAL COMPUTER FAIR 
1984 


ASSOCIATION OF THE COM- 
PUTER AND AUXILIARY 
EQUIPMENT USERS 
(SUCESU-RJ) Rua do Carmo 
57 - 60. andar. 

= a Rio de Janeiro, Bra- 


Org. by: 


SPECIAL SECRETARIAT 
FOR THE COMPUTER IN- 
DUSTRY (SEI) Brazil 
SUCESU - NACIONAL 


Sponsors: 


BANKING AUTOMATION 
ARGENTINA 


Buenos Aires - Argentina is awake- 
ning to ATMs and similars. Recently, 
the ARGENTINE BANK MARKETTING 
ASSOCIATION organized a meeting, a 
kind of Symposium, with conferences 
and expositions on this matter. 

At the exposition, IBM presented a 
complete ATM; NCR showed its Mo- 
del 1770, with horizontal design, and 
BURROUGHS also presented one mo- 
del. 

Eleven subjects related with ATMs 
and their use were discussed. The Vi- 
ce-President of the First National Bank 
of Chicago, Mr. James M. Grant, made 
an analysis of the world panorama 
for ATMs and similars; and Mr. James 
Reed, an NCR executive, lectured 
about EFTs. 

WEEKLETTER believes this to be a 
good oportunity to start contacts here 
in Argentina, whether to sell ATMs, 
EFTs, etc. or to enter into agreements 
for local semi-assemblies. A Brazilian 
company SID INFORMATICA - one of 


IN 


) 
ROSTLAC-UNESCO,OREALC- the 5 Brazilian Minicomputers manufac- 


turers - recently signed a Representa- 
tion Contract with BULL Argentina to 
sell their line of Banking Automation 
in this country and other South-Ame- 
rican ones. [E 


SOFTWARE PROTECTION IN 
ARGENTINA 


Buenos Aires - The SUBSECRETA- 
RIAT FOR THE COMPUTER INDUS- 
TRY - the Argentine Government Offi- 
ce in charge of the future Argentine 
Policy for the Computer Industry, see 
“Argentinian Policy for the Computer 
Industry - HI, in WEEKLETTER 1/21 
- is handing over during this month y 
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June to all producers and importers of 
software, whether national or foreign, a 
questionary asking for suggestions about 
the best way to protect national soft- 
ware, their producers and the users. 

This initiative of the SUBSECRETA- 
RIAT FOR THE COMPUTER INDUS- 
TRY is within the Government's interest 
to hear all concerning parties before 
formulating its future policy for the 
computer industry. 

Beforehand, this same SUBSECRE- 
TARIAT had already carried out, du- 
ring the past month of April, a mee- 


SOFTWARE PROTECTION 


Sao Paulo - A Bill for Software that 
the SPECIAL SECRETARIAT FOR 
THE COMPUTER INDUSTRY (SEI) is 
studying to send to Congress, will have 
three fundamental normatives to pro- 
tect Brazilian software: 


1. Registration at SEI or a similar or- 
ganism will be compulsory. 

2. Its validity will last 10 years, then 
it will tum of public dominium. 
3. Its owner will give compulsoty au- 
thorization to *open' the software 

against payment of royalties. 


With this three normatives, Brazil is 
simply creating impracticable conditions, 
for no professional software owner will 
accept items 2 and 3. Item 3, inclussive, 
is a prohibition to import software, for 
no foreign producer will accept it, es- 
pecially coming from a country that has 
managed to obtain international fame 
as the new Panama of software piracy. 

Therefore, everything leads to indi- 
cate that the tendency to close doors 
to foreign software will tum into a rea- 
lity. That is to say, exactly the contra- 
ry of what is happening in Argentina. 
Who is right? It is easy to see, by just 
mentioning that the United States spent, 
from 1972 up to 1982, US$ 500 Bil- 
lions in Programmers wages. 

This obscurantism - most characte- 
ristic of SEIs incompetence - will co- 
me to prejudicate the future of com- 
putation in Brazil, by an increase of 
the piracy actually in practice, and 
consequently of its fame as *champ” of 
software piracy. 

By the middle of June, SEI had a 
meeting with the BRAZILIAN ASSO- 
CIATION OF THE COMPUTER IN- 
DUSTRY (ASSESPRO), to discuss soft- 
ware policy. ASSESPRO is against pla- 
cing software within Copyright terms, 
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ting with members of the SOFTWARE 
COMPANIES CHAMBER, an Argentine 
association of software companies, with 
e same finality, that is to say, to 
collect data for its future Software Po- 
licy. During this meeting, it was esta- 
blished that, no matter what this futu- 
rê Policy may come to be, Argentina 
will not neglect the international agree- 
ments that it is obliged to attend to. 
That is to say, they have the intention 
of never withdrawing from world reali- 


ty, nor creating conditions that might 
affect relationship with other o 


IN BRAZIL 


and requests a specific protection, dif- 
ferent 
Once again ignoring reality and doing 
exactly the contrary of what Argentina 
intends to do. 


rom that used around the world . 


port of our own “Nationalism Business 


men”. 


On one side, business-men are asking 
SEI for a Software Law with restric- 
tions for foreign products, and on the 
other hand, SEI is wanting to control 
Software also - which would escape its 
responsibility in case of Copyrights or 
Patentrights - creates a new legal form 
for software, for SEI itself to control - 
a kind of Software Product or similar - 
under business-men backing. A simple 
exchange, each one receiving what they 
want: the Government the sector's con- 
trol as a present; and business-men the 
absurd 'cadeau” of a new closing of 
doors to the outside world. A real ex- 
change, in which the country's inte- 
rests were not even considered. 


In this way, Brazil is getting farther 
and farther off from all high technolo- 
gy existing abroad; it delays its own de- 


Why businessmen in Argentina - both velopment and its transformation into a 


as regards Hardware and Software - are 
wanting to do exactly the contrary Bra- 
zil did? Are they more experienced? 
Nothing of the kind. Brazilians and Ar- 
gentines are exactly alike; what happens 
is that in Brazil all businessmen are 
cheating society on behalf of their own 
interests. Personal interests are staked 
above the country's interests; an. erro- 
neous market reserve already exists and 
cannot be put aside, even though every- 
body knows of its negative results. In 
Argentina, market reserve does notexist, 
therefore, there are no personal inte- 
rests to protect. This is the reason for 


first line country. 


To finish, SEI has already decided 
that Software Law is to be made inde- 


pendent of the Computer Law itintends 


to send to Congress before the end of 
the month. E 


S.W.I.F.T. IN BRAZIL 


Rio de Janeiro - Unbelievable as 
this statement may seem, until 2 years 
ago the SPECIAL SECRETARIAT FOR 
THE COMPUTER INDUSTRY (SEI) was 


such a difference of opinions, when tech- ;otal] : : 
, ê A y against the user employing Da- 
nically they ought to think alike. Market ,, Banks existing outside the country 


reserve is a train that everybody knows 
will come to jump over the track, and 
they are trying that this may happen 
only at the end of the line and not 
halfway, because the further the train 
goes, the longer personal interests will 
be at a cover. It is mainly against 
this Policy, visibly suicide, that WEEK- 
LETTER revolts, in defense of the Na- 
tion's higher interests, and not of those 
of an amoral group of fake business- 
men. 


through. On-Line Systems. According to 
its opinion, this would prejudicate com- 
puters national manufacturers. Further- 

more, this was an official decision, pu- 
blished by the press. 

Today, SEI is of another opinion. 
And a proof of this change is that a 
group of 19 banks recently affiliated to 
the System of the SOCIETY FOR 
WORLDWIDE INTERBANK FINAN- 
CIAL TELECOMMUNICATION. 

A Brazilian holding that concentra- 
tes all the data, EMPRESA BRASILEI- 


Now they pretend to repeat the same RA DE TELECOMUNICACOES 
mistake with Software. A new closing of (EMBRATEL), that belongs to the Go- 


doors to reality abroad, in exchange for 


a supposed nationalization and absortion 


of technology, insisting on Hardwares 
same ill experience, that as we are all 
well aware, did not transfer even 1/1000 
of the technology existing outside our 
borders. Once again, backed by the sup- 


vernment and is in charge of all tele- 
communications networks - microwaves, 
TV, etc. - of all Brazil, signed a con- 
tract with S.W.I.F.T. in 1982, and abrid- 
ged the control of all communications 
between the Banks and its Dual Com- 
puting System, the latter being in car 
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ge of intercommunication with the 
three Commutation Centers existing in 
Belgium, in Holland and in the United 
States. EMBRATEL's investments were 
of the order of US$ 2.5 millions. 
Three companies are involved, IBM 
OF BRAZIL, BURROUGHS OF BRA- 
ZIL and DIGIREDE. The latter is a 
small Brazilian company, specialized in 
Banking Automation. IBM and BUR- 
ROUGHS supply computers and soft- 
ware that intercommunicate with 
S.W.I.F.T., and DIGIREDE supplies the 
terminals to same effect. B 


OUR PUBLISHER'S LECTURE 
TO BRAZILIAN OFFICERS 


Sao Paulo - In a lecture restrained 
to a group of Brazilian Commanding 
Officers, our publisher J. C. Melo ana- 
lized and criticized the current Brazi- 
lian Policy for the Computer Industry, 
executed by the SPECIAL SECRETA- 
RIAT OF THE COMPUTER INDUS- 
TRY (SEI). 

He pointed out that the referred Po- 
licy must be analized under two diffe- 
rent angles, that are now being mixed 
up on purpose by all those that defend 
the so called market reserve: 


1 - PROTECTION TO BRAZILIAN 
COMPANIES - In his opinion there 
are several different possible ways of 
giving protection to Brazilian Compa- 
nies: market reserve, that is to say, 
absolute prohibition of imports or as- 
sociation with foreign companies; im- 
port duties; purchase rights in the hand 
of the Government; and all the possible 
combinations of these three conditions. 

Discussion concerning which would 
be the best protection is complex, for 
it involves technological, industrial, mar- 
keting, international relations and agree- 
ments already signed by Brazil, politi- 
cal aspects, etc. The objective being 
transference of technology - as the Go- 
vernment states - market reserve tums 
inadequate, for it did not transfer even 
1/1000 vf the technology already being 
applied abroad on this field - hardware, 
software, Systems, microeletronics, etc. 

On his opinion, only a protection 
through import duties and allowing 
joint-ventures between Brazilian and fo- 
reign companies may transfer technolo- 
gy and most especially, this same tech- 
nology up-date and up-grade. 

Brazilian companies are very small, 
with little working capital and still less 
for R & D. And the Brazilian market, 
besides being a small one, is sub-divi- 
ded between a large - and absolutely 


unreal - quantity of local manufacturers. 
There are 5 manufacturers of Mini / 
Superminis - and some more will be 
manufacturing soon - when in reality 
the market could stand only one, 
which in this case would have the ne- 
cessary invoicing and financial resour- 
ces for R & D, its up-date and its up- 
grade. Proof enough is that all 5 suf- 
fer the consequences of market reser- 
ve - they do no have working capital 
nor resources for the corresponding 
up-date and up-grade - and at least 
three of them - EDISA, LABO and 
COBRA - have serious financial pro- 
blems to survive; the fourth, SID, be- 
ing scarcely supported by the sales of 
banking equipments. In face of this 
problem, instead of facing market re- 
serve's unrealness, SEI tried that solid 
financial groups made associations with 
the existing 5 manufacturers. That is 
to say, instead of seeking a new more 
realistic Policy, they aimed to inject 
more capital on the old one. The 
correct procedure would be to re- 
vise the policy that is not showing 
the foreseen results: absortion of 
technology and consolidation of Bra- 
zilian companies. 


2 - SEPS POWERS - SEPs tremen- 
dous powers have nothing to do with 
the problem of protection. They are 
independent problems. And Brazilian 
society is not grasping the extension 
of those powers, which, above all, are 
illegal. 

SEI is controlling directly all the 
computer business activities in Brazil, 
and even the supply of computers it 
is already controlling. But more serious 
is the fact that it is already controlling 
as well industrial production - through 
Process Control Systems - as electronics 
in general and telecommunications - 
through microelectronics - interfering as 
well on Import Licenses, Patentrights, 
Brazilian access to foreign Data Banks, 
and so on. 

This is SEIs main objective, that 
is to say, to keep the NATIONAL IN- 
TELLIGENCE SERVICE (SNI) control- 
ling the vital systems of Brazilian So- 
ciety, the Brazilian Policy for the Com- 
puter Industry being simply a smoke 
screen to hide its real intentions. 

SEI is commanded exclusively by 
SNI, through General Octavio Medeiros, 
who, having lost the chance of turning 
into the next President of the Republic 
precisely on account of SNI abuses, is 


trying to keep himself in power through 


SNI cryptographic files and through 
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SET's controls of important segments in 
the country. He knows well enough 
that the future of the computer indus- 
try is so wide that whoever controls 
its Policy will have enormous powers 
at hand. 

Apart from all this, SEI's actions are 
exclussive and prepotent - just like those 
of its mother SNI - chasing in several 
different ways all those that do not a- 
gree with them. SEI created the Policy 
of the “acceptable” and *non-acceptable” 
business-man, and carries it out to per- 
fection, the concept difference between 
one and the other one being sub-mis- 
sion or not to its absurd acts. To the 
acceptable, everything is granted or for- 
given, even inadimplency in already ap- 
proved Manufacturing Projects, for 
which compromises form their part 
towards Brazil were included. This is 
at the moment the situation of almost 
all the computer industry businessmen 
in Brazil. 

To the “non acceptable”, irrestrict 
prosecution of never approving their 
Manufacturing Plans, the spreading of 
untrue and negative rumours concer- 
ning honourability and technical or 
administrative competence, threats, be- 
sides the normai chasing by means of 
illegal and amoral and inhuman chan- 
nels of SNI, a true SS of modem ti- 
mes. 

It is on account of these powers 
that the Federal Government will ne- 
ver agree that SEI passes to be subor- 
dinated to any other agency of the 
same Government other than SNI/CSN. 
as some Bills at Congress are propo 
sing . To keep SEI under the control 
of these two entities - which is not 
logic and is not justified on any as- 
pect - it is fundamental to maintain con- 
trol of Brazilian Society. 

To finish, J. C. Melo announced 
the publication in more or less 30 
days, of a weekly leaflet O SISTEMA, 
to analyze and criticize the Brazilian 
Policy for the Computer Industry, to 
be distributed free of charge, to all 
Commanding Officers of the 3 Arms, 
all Congress men and to several Of- 
fices of Federal Public Administra- 
tion, to show them the real face of 
the Brazilian Policy for the Compu- 
ter Industry, being carried out by 
SEI and by ABICOMP. 


Our publisher answered to several 
questions, one of them being whether 
SEI is not implicitly acting in the na- 
me of the Armed Forces, what, in 
his opinion, is not correct. 
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as well as such a pressure - is one cro Manufacturing Plan approved - 
more proof of how often the Govern- SEI decided that the three companies 
THE END OF SUPERMINI BID ment is mistaken in trying to inter- that had entered with identical propo- 
fere in private companies affairs. sitions - SID, LABO and COBRA - 
d And to solve the specific problem will have a second chance to seek a 
Sao Paulo - See our Article under of the firm COBRA - a State compa- new partner from abroad, on super- 
the same name in our former issue. ny that presented and had a Supermi- minis range. E 


Recently, the SPECIAL SECRETA- 
RIAT FOR THE COMPUTER INDUS- 
TRY (SEI), carried out a final pressing, 


to enforce associations between the 5 THE DOLLAR WORTH IN LATIN AMERICA 


Minicomputers manufacturers and the 
other groups that entered the Super- 
mini Bid with proposals - BRADES- 
CO/MEDIDATA/ELEBRA, ITAUTEC 
and ABC SYSTEMS - with the inclu- 
sion of a sentence from Colonel Edi- 
son Dytz expressing that “since no as- 
sociations were made, the only alter- 
native left was to approve all the 
proposals. And in the end, so they 
did. SEI approved them all. 

With this decision there will sim- 
ply exist 8 Mini/Supermini manufac- 
turers in Brazil, when market stands 
for only one, or two at the most. 

Colonel Dytz - who does not un- 
derstand that it is the market itself 
that has to decide according to its 
natural laws - believed that with the 
last pressure, everybody would get 
scared and would seek the recommen- 
ded associations, what did not occur. 

In the meantime, we all know that 
things do not happen in such a way, 
and that an exigency of the kind - 


It isn't easy to keep up with all that's happen- 
ing in today's world of “the computer business in 
South America. One way, of course, would be to 
read a dozen or so newspapers, newsletters and 
business reports, to talk with the business executives 
and government officials who are making news and 
setting policies, and to travel to the business cap- 
itals of South America to see and hear things for 
oneself. 

But it's far less expensive and time-consuming to 
get the same kind of information - plus a lot more - 
in WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS. 

We Report the news, Spot the trends, Provide in- 
depth interpretation and analysis of the entire spec- 
trum of computer business in South America, in 
order to help you make the right decision and make 
the most of every business opportunity. 

WEEKLETTER is a realistic airmail newsletter 
with a full interpretation of regulations of Govern- 
ments; policies and technical evaluations; South Amer- 
ican Hardware/Software/Systems; South America 
microelectronics; joint ventures possibilities; Bids for 
computers and related equipments, etc. 

WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS is published weekly by J. € 
MELO TECHNICAL CONSULTING CO. INC, an 
USA company. No material can be reprinted with- 
out due authorization. 


MEXICO 
(Peso) 
VENEZUELA 
(Bolivar) 
BOLIVIA 
(Peso) 

CHILE 

(Peso) 
PARAGUAY 
(Guarani) 
BRASIL 
(Cruzeiro) 
URUGUAY 
(Peso) 
ARGENTINA 
(Peso a) 
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is that assigned to the public sector operations and to essential imports. In Paraguay 
there are three kinds of different Exchanges, besides the free one. In this case the 
official one is based on the import payments. In the other countries, except Argentina, 
there is only one kind of controlled Exchange and in Uruguay the market is free. 
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quotations between buy and sell of the respective countries in relation to 
00, In Venezuela there are four kinds of Exchange. The one considered official 
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SEI'S 


Sao Paulo - WEEKLETTER always 
accused the SPECIAL SECRETARIAT 
FOR THE COMPUTER INDUSTRY 
(SEI), as an incompetent and prepo- 
tent office. In many of its articles, it 
has given signs and proofs that such 
accusations were correct. Notwithstan- 
ding all evidences, including other ac- 
cusations - principally regarding prepo- 
tence - coming from other important 
fountains, WEEKLETTER has been ac- 
cused of twisting facts, to make them 
appear favourable to its own convenien- 
ces. 


What WEEKLETTER has done is 
exactly the contrary. It has tried to 
explain the facts clearly, so that real 
and barren truth might be known to 
everybody. To its opposers, plain truth 
is considered a “distortion”. 


We now have one more example of 
how SEI works, that is to say, the 
case we could call * The Unbelievable 
Case of Supermini Bid'. From the ve- 
ry beginning of this Bid, we saw no- 
thing but SEI's prepotence and incom- 
petence being applied minute after mi- 
nute, never taking care to hide its true 
face through its activities, decisions, 
pressures and public statements. The 
Supermini Bid is almost a book, that 
in the sequency of its pages, clearly 
shows SEIs real intentions. 


Let us follow the sequence of such 
Bid: 


BEGINNING 


1. All of a sudden and by surprise, 
SEI “decided” - nobody knows on 
what basis - to open a Bid to se- 
lect Supermini manufacturers. Mar- 


INCOMPETENCE AND PREPOTENCE 


ket had not requested it, Brazilian 
business-men neither, multinational 
companies did not want to enter 
in that range of computers for they 
had not placed any requests to ma- 
nufacture them in the country. E- 
verything was calm and quiet, but 
the Government decided to open 
the Bid. Without any knowledge of 
the real needs of the market, with- 
out even any knowledge of what a 
Supermini is, SEI decided to “deter- 
mine” the existence of a bidding to 
select Supermini manufacturers, sim- 
ply under the idea that Supermi- 
nis would mean the natural migra- 
tion of the S manufacturers of Mi- 
nis, and therefore, it would be ne- 
cessary to decide who was to ma- 
nufacture Superminis. 


- In this way, in December 1982, 


through *Comunicado' 007/82, SEI 
invited the companies to present pro- 
posals for the manufacturing of Su- 
perminis until June 30, 1983, admit- 
ting not only Manufacturing Plans 
with exclusively Brazilian R&D and 
with no connection whatever with 
foreign companies; but accepting as 
well Manufacturing Plans with tech- 
nologies acquired through joint-ven- 
tures with foreign companies. By me- 
re incompetence, SEI admitted joint- 
ventures as well, because it ignored 
that it was possible to make a Su- 
permini R&D in Brazil. In the mean- 
time, some rumours circulate that 
SEI acted in this way in order to 
avoid creating diplomatic problems 
with some other countries, that 
might be interested in participating 
in a program of the kind. WEEK- 
LETTER believes that two facts 
influenced SET's dicision: 

To begin with, it dared not open a 


Bid with only Brazilian R&D afraid 
that no bidders would appear, as in 
fact no one presented a proposal. In 
the second place, they feared there 
might appear some diplomatic com- 
plaints. 


- This dubiousness was a great mis- 


take on the part of SEI, caused by 
its incompetence, for it was perfec- 
tly clear that the correct way to 

handle the matter would have been 
to open a Bid with Brazilian R&D, 
and, in case no bidders appeared, 

then make a second call for joint- 
ventures only. But no, SEI mingled 
both things and it turned to be a 
great problem up to the very end. 


THE MIDDLE 


4. As the dividing line between a good 


Mini and a Supermini is less and 
less perceivable every day, the 5 
manufacturers of Minis began to 
feel worried that other companies - 
with or without external technolo- 
gy - might enter a market, already 
overcharged with the existing 5 ma- 
nufacturers. Some of them took 
this opinion and this worry over to 
SEI, believing even that a Bidding 
for Superminis was not necessary. 
Why, having taken its first decision 
without consulting anybody, SEI 
did not want to pass a kind for 
Certificate of technical and political 
incompetence for itself, and there- 
fore did not accept the arguments 
explained and made no modifica- 
tions. 


. Even not accepting the arguments 


and nothing modified, SEI also be- 
came restless with future events, w 
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for at this time - more or less 
March/April 1983 - it had already 
gained conscience that a series of 
incompetent decisions had been ta- 
ken. To “solve” the problem, it had 
the idea of suggesting/pressing asso- 
ciation with the 5 traditional manu- 
facturers of Minis, to all those com- 
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the initial date. This fact in itself 
comes to attest the big conflicts of 
this Supermini Bid. 


8. A small brazilian company, INFO- 
PART, also desisted First it sent 
an official letter to SEI, requesting 
that the Bid were divided into two 
separate Bids, one for Brazilian tech- 
nology only - which was its case - 
and later on,a second one, for tech- 
nology acquired from abroad. SEI 


THE BID 


12.In December 31, 1984, 8 Brazilian 


panies that entered in contact with 
it, in order to avoid creating new com- 
petitors in the market. This meant 
that, if they wanted to enter the mar- 
ket, they should present proposals 
for the Supermini Bid in association 
with one of the existing manufacturers. 


. During that period many Brazilian 
companies disisted from entering 
the Bid with proposals, on account 
of the problems this Bid presented. 
DIGIREDE - a manufacturer of 
banking terminals - desisted, infor- 
ming that its clients were not inte- 
rested in Superminis, a fact that is 
obviously untrue for precisely Banks 
are Superminis largest clients in 
Brazil. SCOPUS - whose President is 
also President of the BRAZILIAN 
ASSOCIATION OF THE COMPU- 
TER INDUSTRY (ABICOMP) and 

- is extremely xenophofic - desisted 
because it would not admit to com- 
pete with foreign technology, which 
is not true; the truth is that 
SCOPUS has no financial nor tech- 
nical resources to explore the Su- 
permini market. But instead of 
speaking upright, Mr. Fregni, its 
President, preferred to talk “politi- 
cally”, claiming that desistance was 
on account of the participation of 
companies with technology bought 
outside the country. A political 


9. 


did not agree. Second, it sent ano- 
ther letter, suggesting that all accep- 
table proposals should be approved, 
independent of quantity of compa- 
nies. That is to say, it was propo- 
sing that SEI should approve all 
the feasible proposals and then let 
market choose, in the long run, 
which would survive or not. SEI 
preferred to carry on with its Po- 
licy of selecting a few companies - 
only two, as she pretended - main- 
taining an oligopoly. Not satisfied 
with these two negative answers, 
and even more so with all of the 
Supermini Bid incoherences, in a 
third letter to SEI, of September 
20th., INFOPART gave-up from 
participating of the Bid, “discor- 
ding of the operational form of 
the said Bid” being the reason. 


The BRAZILIAN ASSOCIATION OF 
SOFTWARE HOUSES (ASSESPRO) 
sent a telex to General Danilo Ventu- 
rini, head of the NATIONAL SECU- 
RITY COUNCIL (CSN) requesting 
that SEI did not limit the number 
of companies, based on a “hypothe- 
tical” market size - the very same 
suggestion contained in INFOPART's 
second letter - and once again SEI 
did not agree to attend. 


statement meant to be explored by 10.SPERRY, MICRODATA, IBM, STRA- 


laic press. 


. COBRA, a State company, was 
“flirting” with DEC long since, to 
obtain its License for the series 
VAX, however, several simultaneous 
fact obliged COBRA to forget about 
foreign technology, such as: serious 
management problems; lack of 
working-capital and R&D financing 
problems; some xenophobic and ul- 
tra-nationalistic internal groups were 
totally against buying foreign tech- 
nology; serious problems between 
its. main share holders. These were 
the real obstacles that forced CO- 
BRA to desist of foreign technolo- 
gy, and not those spread through 
laic press, that technology ought 
to be Brazilian because COBRA is 
nationalistic, etc. 


l 


TUS, DG and several other companies 
tried to sell their technology, but 
did not find buyers. IBM tried an 
agreement with ITAUTEC, but this 
was not possible because SEI did 
not agree, politically, with such an 
agreement. 


LThe Bid expiring date was postpo- 
ned twice, in part because many 
companies doubted that it would 
be effectively carried out, being an 
absurd decision from SEI, in part 
because the Brazilian companies re- 
fused to make associations that 
would benefit the 5 manufacturers 
of Minis, in part because nobody 
prepared Manufacturing Plans, etc. 
The last definite date was Decem- 
ber 31st., 1983, that is to say, 
with 6 months delay in relation to 


companies presented proposals, 3 
with their own R&D and 5 others 
buying or with Licenses to apply 
foreign technology; COBRA, SID 
and LABO in the first case, and 
EDISA/FUJITSU, SISCO/MEDIDATA / 
ELEBRA/BRADESCO/DEC, ABC 
SISTEMAS/HONEYWELL/HP, and 
ITAUTEC/FORMATION in the se- 
cond case. 


13.The three with national technology, 


however, did not concern Supermi- 
nis but Supermicros. As the three 
are already manufacturers of Minis, 
politically speaking, it would be very 
bad if these companies did not en- 
ter the Bid with proposals with their 
up-grades for the Superminis. But, 
considering that they do not have 
their own technology on this line, 
they decided to enter with Super- 
micros and a good campaign to get 
them through laic press as Supermi- 
nis, which in truth did happen. 
This bidding is a proof that no ab- 
sortion of technology did come about 
for Minis with market reserve, for 
not even one of the 5 national 
companies presented what should be 
their natural. up-grade. It was a tre- 
mendous political defeat, but laic 
press did not speak about it. 


RESULTS 


14.The first result appeared at the ve- 


ry beginning of the judgement of 
the Bid: The proposal from ABC 
SISTEMAS, that included the pur- | 
chase of two technologies - HONEY. 
WELL and HP - was rejected as re- 
garded HP, and the part regarding 
HONEYWELL's technology remai- 
ned to be studied. This was a de- 
cision that was expected, because, 

as HP itself declared to WEEKLET- 
TER, in reality that company did 
not present a Manufacturing Plan, 
but a simple one-leaf-letter stating 
that they would license the techno- 
logy of their Model 3000, in case 
ABC SISTEMAS should be interes- 
ted. Just that. HP, helas!, showed 
very little interest on the Bid, in- 
volved as it was in an operation in 
Mexico with this same Model 3000.wy 
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15.Shortly afterwards, SEI tumed back SEP's decisions since 1983 concer- 


to its original idea of “associations 
between Brazilian companies", to 
reduce their number. This time, 
meanwhile, there were no more “sug- 
gestions' as it had occured in 1983, 
but direct “pressures, for a Bid al- 
ready being judged was at stake, 
and it was implicit that if a com- 
pany did not absorve the pressure, 
it might be excluded at the moment 
of taking decisions. SEI even stipu- 
lated a time for these associations, 
until the end of March 1984. The 
original problem therefore, was 
back, with SEI showing once again 
its prepotence, interfering in private 
iniciative abruptly and directly, as 
if the Government could conduct 
an industrial sector at its own free 
will, emitting normatives and obli- 
ging everybody to obey without 
complaints. : 


16.Nobody accepted the pressures, and 
the impasse kept on. In face of 
this fact, most wellknown Colonel 
Edison Dytz - SEI's head, and with 
his extreme prepotence the major . 
responsible for the failure of the 
Supermini Bid - made a public 
pressure, at the beginning of- June 
1984, declaring that, as no associa- 
tions had occurred, the only alter- 
native left was to approve “all the 
Manufacturing Plans, what obviously 
would turn down the business by 
the quantity of manufacturers for 
such a small market. Yet still no- 
body associated or even pretended 
to' do so. Immediately afterwards, 
SEI approved all remaining Manufac- 
turing Plans. 


17.And SEI complemented its decision 
seeking and finding a way out for CO- 
BRA, a Government Company: it 'pre- 
qualified” the three companies that 
had originally presented proposals 
for Supermicros - COBRA, SID and 
LABO - for all of them to present 
*a posteriori” their Manufacturing 
Plans for Superminis, also with pru- 
chase or License of Foreign techno- 
logy. And once again with prepo- 
tence, even suggested them the pur- 
chase of foreign technology for 
emulators of IBM - HITASHI or 
FUJITSU? - and that American 
AT&T might be .invited to License 
their technology as well. This was 
the final 'revenge'. It created 8 fu- 
ture Supermini brazilian competi- 
tors, in face of the total failure of 


ning the idea of associations, etc. 
In their minds, if nobody “accepted” 
suggestions/pressures, let it be what 
God wills, and let 8 unfeasible ma- 
nufacturers worry about it. 


CONSEQUENCES 


18.Consequences will be disastrous for 


Brazil. However, paradoxically, eve- 
rything turned out right by evil 
ways, for, in the end, the market 
itself will decide - as it should be - 
which of these 8 future companies 
will survive, and the final conclusion 
was finally in favour of foreign tech- 
nology, whether bought or with Li- 
censes granted, which is correct, sin- 
ce the national companies were not 
able to carry out a Supermini R&D. 
kt therefore resulted in a good de- 
cision. 


19.It rested oficially proved that mar- 


ket reserve did not allow Brazilian: 
companies to make themselves capa- 
ble of achieving their own up-gra- 
des for Superminis. That is to say, 
market reserve did not bring about 
transference or absortion of techno- 
logy, as their defenders insist it 
does. 


20.IBM is the great loser, its end or 


withdrawing being foreseen from 4 
to 6 years, for two of its emula- 
tors were: approved - ITAUTEC e- 
mulating 4331-2 and SISCO emula- 
ting 4341/4381 - with complemen- 
tary operational ranges, creating two 
relief valves for the Brazilian Go- 
vernment - IBM's biggest client - as 
it was well desiring. Besides, Colo- 
nel Dytz suggested the three remai- 
ning “pre-qualified' companies to 
try to present in the future Manu- 
facturing Plans with IBM's emula- 
tors. Therefore, everything leads to 
believe that a third, or even a 
fourth IBM emulator will appear in 
Brazil. In this way, it was official- 
ly proved that IBM's “good-neigh- 
bourhood policy is a tre suici- 
de, for it doesnot fight - neither 
politically nor diplomatically - in 
behalf of its own rights and inte- 
rests. 


21.The Brazilian Minis will suffer serious 


risks, because their sales will fatally 
drop. Outside the country, a dividing 


line exists between Minis and Super- 
minis - even though this line is get- 
ting more and more unperceivable 
with time, as we have already men- 
tioned - but in Brazil the situation 
is very different. On account of 
market reserve, national peripherals 
have very high prices, thus, the re- 
lation CPU X peripherals is too 
large, peripherals representing 90% 
or more of a System's total price. 
Now, the manufacturing Plans ap- 
proved oblige to buy Brazilian 
Peripherals; therefore, if we consi- 
der the prices of a System with Mi- 
ni, and the same System with Su- 
permini, they will stand very close, 
because the difference between the 
two CPU's will not be sufficient to 
wipe off the similarity of the high 
prices between the peripherals of 
the two Systems. 


22.0On account of IBM's market, who 


presented Manufacturing Plans with 
IBM emulators - ITAUTEC and 
SISCO - will be handicapped if they 
are able to confront with IBM as 
regards marketing and financial mat- 
ters points. 


23.SET's estimate is that the Brazilian 


Supermini market will reach US$ 

1.5 Billions in 5 years. This amount, 
equally divided between 8 future 
manufacturers gives US$ 21 millions; 
year/company, which is a very low 
volume. As it is natural to expect, 
marketing, financing and other con- 
ditions may alter this value for mo- 
re orfor less, but it would still mean 
a very low amount even if it went 
up to the double. None of the said 
manufacturers will give up participa- 
ting of this oligopoly of 8, trusting 
to win through marketing; or rather, 
they will not desist, but as the bu- 
siness involves a very high risk, may- 
be each will only make a “small 
operation”, meant for a 'small már- 
ket' and will not invest much mo- 
ney. The result will be: natural 
conditions for competition and 
survival will not be created; resour- 
ces for R&D will be insufficient 

for the necessary up-date and up- 
grade, and so on. Paradoxically this 
was the most important objective of 
Supermini Bid: to absorve techno- 
logy. And, obviously, it will not be 
achieved. A total political failure! 


24.Politically speaking, one comes to 


the conclusion that the Supermini 


Bid, according to its results, will W 


work against both market reserve 
and its biggest banner - absortion of 
technology. This represents a true 
victory of those against market re- 
serve, speeding the rythm of its des- 
truction on account of the impos- 
sibility of forming technology up-da-. 
te and up-grades. The policy of “let 
technology naturally destroy reserve' 
has gained strength. 


25.SEI must have taken its conclusions? 
Maybe. Maybe it has understood 
that the market has to decide al- 


ways by itself, that absortion of 
technology is a farce, very well 
played by a large group - not all - 
of the national companies and by 
the BRAZILIAN ASSOCIATION OF 
THE COMPUTER INDUSTRY 
(ABICOMP); and that its interference 
must be minimum, only normative. 
If SEI learnt all this - which WEEK- 
LETTER deeply wishes - in the fu- 
ture its attitudes may change to the 
better and will be more correct and 
less xenophobic. = 


ARGENTINA WILL SUPPLY ALL SOUTH AMERICA 


Buenos Aires - Now that Argentine 
society is discussing its future Policy 
for the Computer Industry and that, 
to begin with, they have already deci- 
ded that it will not be xenophobic 
nor against foreign companies, a new 
fact emerges that is already being con- 
sidered as a rule: Argentina is bound to 
be the great supplier of both hardware 
and software for all South America, 
as soon as its computer industry starts 
to operate. 


This idea sprang from many factors, 
that interact between each other. First 
of all, Brazil has two serious problems 
to sell to South American countries, 
its market reserve and its consequent 
high prices, higher than those of the 
products that will be manufactured in 
Argentina, precisely for not being xe- 
nophobic. 


In the second place, Argentina has 
no language problems, and that is a 
very good point regarding Manuals, 
training, technical support, software, etc. 


Third, Argentina has a stronger po- 
litical tradition on South America - on 
account of also being of Spanish ori- 
gin - if compared to Brazil, that always 
isolated itself politically. 


Fourth, as the SPECIAL SECRETA- 
RIAT OF THE COMPUTER INDUS- 
TRY (SEI) does not allow computers 
and peripherals to be included on the 
Lists for Commercial Interchange wi- 
thin the ambit of the LATIN AMERI- 
CAN TRADING ASSOCIATION (AL ADI) 
- for in that case it would destroy its 
Brazilian companies - Brazil is isolated, 
it is locked within itself, contrary to 
Argentina's attitude, that is opening 
its doors to foreign trade. 


Fifth, Brazilian products will not be 
able to be imported by Argentina, be- 
cause it has been already decided that 
its future Computer Law will include 
an item for reciprocity on 
nal Relations, reciprocity that Brazil 
cannot accept because it would also 
destroy Brazilian companies. 


- Nothing more natural, therefore, than 
the idea that Argentina is to tum into 
South America's supplier, instead of 
Brazil. Everything seems to indicate 
that way, and such a fact is a very 
heavy weight in favour,on the studies 
and analysis of the foreign companies 
that are pretending to establish in Ar- 
gentina, whether directly or through 
joint-ventures. 


For example, when APPLE COMPU- 
TERS took the decision of establishing 
a factory in Argentina, that was the 
fact considered most important, regar- 
ding the company's future in the coun- 


try. 


As it seems very difficult that Bra- 
zil will stop executing its this suicidal 
market reserve Policy, the 5 factors 
mentioned above will continue to be 
valid, and Argentina will not take ad- 
vantage of the same only if it does 
not feel like it, or does not know 
how to use properly the door that was 
opened, paradoxically, by Brazil itself. 


Brazilian market reserve is a real 
locking of its ports, and History pro- 
ves that this type of action - contrary 
to the legal normatives and practices 
of internationgl commerce - only pre- 
judicates the country that applies it. 
Sooner or later, within the bounda- 
res of South America too, Brazil will 
suffer from its ultranationalistic Policy, 


and here in Argentina, the first reac- 
tions are beginning to be perceived. 


COMPUTER LAW IN BRAZILIAN 


CONGRESS 


Brasilia - Brazilian Congress has 
already 5 Bills concerning the future 
Brazilian Policy for the Computer In- 
dustry, on different processing stages: 
those of Senator Roberto Campos, Se- 
nator Carlos Chiarelli, Representative 
Cristina Tavares, Representative Jose 
Eudes and Representative Salles Leite. 
Shortly, it will have its sixth Bill, that 
of the Federal Government itself, .pre- 
pared by the NATIONAL INTELLIGEN- 
CE SERVICE (SNI), the NATIONAL 
SECURITY COUNCIL (CSN) and the 
SPECIAL SECRETARIAT FOR THE 
COMPUTER INDUSTRY (SEI). 


Last week, something happened at 
Congress that will reflect on the ana- 
lysis of the 6 Bills: President Figuei- 
redo had formerly sent to Congress an 
Ammendment for the Constitution that, 
among other things, established new 
terms for the Congress to pronounce 
its judgements concerning the so-called 
DecreesLaws. A Decree-Law as it is 
applied today, is a dictatorial artifice; 
it is a Law dictated exclusively by the 
Executive Power, without appreciation 
by the Legislative Power, that comes 
into vigour immediately after the Pre- 
sident dictates and publishes it, and 
sends it to Congress. Then Congress 
has 45 days to approve it. If this 
term runs out, its approval is automa- 
tic and immediate. 


In the mentioned Ammendment for 
the Contitution,this term was increased 
to 6 months, but, if the matter is con- 
sidered by the Executive Power “of na- 
tional security” - and its Brazilian Po- 
licy for the Computer Industry is so 
labelled - the term will be cut down to 
90 days. 


Due to the untimeness and irrationa- 
lity of President Figueiredo's attitudes - 
that are so well known in Brazil - last 
week he withdraw from Congress his 
Ammendment for the Constitution, and 
therefore, the term vigourating for De- 
crees-Laws continues to be the former 
one, that is to say 45 days. 


SNI and CSN are no longer in such 
a hurry to send their own Bill to Con- 
gress - which will be sent as a Decres- 


ERNESTO RAE RAS TO GDS DES EE TESE DESTE ETR De 


Law to be sure that it will be appro- 
ved during Figueiredo's Government - 
for Congress recess starts only in De- 
cember 1984. 


When this Decree-Law is sent to Con- 
gress, a very important legal fact will 
come to occur. A Commission of. Sena- 
tors and Representatives will be nomi- 
nated to examine it, yet, the remaining 
5 Bills already being studied will be in- 
corporated to the Decree-Law and the 6 
will be analyzed together. 

If within 45 days, Congress approves 
including in the Executive's Decree-Law 
the propositions contained on the other 
5 Bills, President Figueiredo will have 
the power to interpose his rejection to 
such propositions, and he will most 
surely do so - for such is the will of 
CSN and SNI - concerning all the am- 
mendments that go against the present 
“status quo” of the Brazilian Policy for 
the Computer Industry. ' 


Hence, everything indicates that a 
xenophobic Law, favourable to the pre- 
sent Brazilian Policy for the Computer 
Industry, will be approved by Congress 
in 1984, by using the dictatorial artifi- 
ces mentioned and that the Executive 
Power has at hands. 


However, this approval will be rela- 
tive, for in March 1985 a new President 
will be assuming, everything tending to 
indicate that with other principles than 
the ones actually commanding. See the 
*Publisher's Letter in our previous edi- 
tion. 


THE 
EBC 


INCREDIBLE CASE OF 


Rio de Janeiro - Before market re- 
serve was applied, CLIVETTI OF BRA- 
SIL had 50% of the Brazilian market of 
Data Entry. Now, with market reserve, 
that old Departament of OLIVETTI was 
reduced practically to zero, dismissing 
almost all its technical and marketing 
staff. At present, OLIVETTI's two lar- 
ge operations are its Telex and its Elec- 
tronic Typewriter. 

Some years ago, soon after it lost 
market, OLIVETTI tried to buy through 
OEM contracts, equipments manufactu- 
red by Brazilian Companies, to resell 
them with their name, so as not to step 
out of Data Entry market, taking ad- 


vantage of its staff, that was undoubted- 
ly the largest in Brazil. To achieve this, 


they started long understandings with 


MWVEERLETDER, 


SISCO, SCOPUS, and other companies; 
finally signing an OEM contract with 
SCOPUS, a traditional Video Terminals 
factory. 


The SPECIAL SECRETARIAT FOR 
THE COMPUTER INDUSTRY (SEI), is 
totally against foreign companies buying 
products from Brazilian companies to 
reseli them or to integrate them to their 
Systems. In SEI's ideas, such procedures 
only represent a means to escape mar- 
ket reserve, turning the national com- 
panies most vulnerable to the potency 
of foreign ones. Evidently, it meant a clear 
interference on private iniciative, for to 
have or not such a worry should be 
the problem of the Brazilian companies, 
and should they have it, take the 
most adequate providences to protect - 
their own interests. In the end, that is 
what is worldly recognized as “business”. 


These being the facts, after a cer- 
tain period of time, SEI forced to can- 
cel the contract - what SCOPUS ended 
up by attending - informing OLIVETTI, 
that if it were to follow its own opi- 
nion, SCOPUS would keep its word, 
but it was in no conditions to contra- 
dict SEI's determinations, because with 
itsimplicit and explicit powers, SEI 
could prejudicate SCOPUS seriously. 


Submitting to pressures, even though 
interested in fulfilling the contract, 
SCOPUS was able to certify one the 
many accusations WEEKLETTER has 
made concerning SEI, that it is an of- 
fice that employs amoral methods to 
preserve market reserve. 


SCOPUS had almost forgotten the mat- 
ter when, a few months ago, they 
came to know that a same OEM con- 
tract, for the same type of equipment 
- Data Entry - had been once again 
been signed by OLIVETTI OF BRA- 
ZIL with a small Brazilian company, 
EBC, for its model SDE 2500, that 
Olivetti is commercializing at the mo- 
ment through a reactivated net of Re- 
presentatives and Distributors. 


In WEEKLETTER's opinion, such a 
contract is acceptable, for the “absurd” 
rests in the fact of SEI interfering in 
the private life of small companies. 
But approving this new contract, SEI 
proved the following: 


1. Their criteria is not uniform 


for all the companies. As WEEKLET- 
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TER has stated several times, there 
are Brazilian companies that are fa- 
voured in detriment of others equal- 
ly Brazilian companies. The criteria 
of SEI is not to have any criterion. 


2. It keeps on interfering openly and 
ostensively on private iniciative, tel- 
ling them what they must do and 
what they must not do. 


Most unbelievable of all, what rea- 
çhes the level of almost madness wi- 
thout this representating an exageration, 
was the final explan ation that SEI ga- 
ve SCOPUS, when the latter logically 
protested against EBC's contract with 
OLIVETTI. 


According to SEI, SCOPUS is a 
company already consolidated econo- 
mic and financially, therefore, it would 
not need that contract, when EBC re- 
presents the contrary. EBC is a canpany 
even on serious financial difficulties, 
that the Government, in a 'motherly” 
way, ought to resolve for them. This 
means, clearly and plainly, that SEJ's 
prepotence and interference, went even 
to the point of oficially “transfering” 
contracts - not Government contracts, 
but those of a foreign company esta- 
blished in the country - to a Brazilian 
company that the Government believes 
in need of the same, withdrawing them 
from another Brazilian company, which, 
according to their opinion, does not 
need them. 


This unbelievable direct interference 
of SEI on private iniciative, that coun- 
terpoints a series of principles among 
which that one that says that market 
itself has to decide - promoting com- 
petent companies and punishing the in- 
competent ones - have been criminally 
hidden by Brazilian companies in ex- 
change for market reserve. SEI gives" 
them market reserve, and the compa- 
nies pledge total submission to a Go- 
vemment office which prepotence is 
the greatest ever felt in Brazil. A sui- 
cide exchange, in WEEKLETTER's opi- 
nion. 


The paradox in all this matter is 
that the President of SCOPUS - Mr. 
Edson Fregni - is also President of the 
BRAZILIAN ASSOCIATION OF THE 
COMPUTER INDUSTRY (ABICOMP), 
association that never raised its voice 
up to this moment against such a 
constant, amoral, illegal and absurd in- 
terference. v 
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That ABICOMP should consider mar- The factory at Don Torcuato has 
ket reserve necessary to protect Brazilian facilities with capacity to produce 900 
companies is a right it has, but that 
ABICOMP - passively and with no com- Components and local products are in 
plaints - accepts such a tremendous in- the order of 20% at present - planned 
terference from SEI upon its associates, to reach 40% by the end of the year - 


TIPC units and 1900 printers per month. 


all Latin America, confirming an infor- 
mation already anticipated by WEEK- 
LETTER, that the new Argentine fac- 
tories have in mind, above everything 
else, to tum into South America's sup- 
plier, filling a vacuum in the market 
which, on account of market reserve 


is a mistery that WEEKLETTER never and with further plans to increase that 
will manage to grasp. 


Is it that ABICOMP is afraid that, 


percentage in 1985. 
Texas intends to export its TIPC to 


problems, Brazil seems about to lose. 


fighting against this interference that THE DOLLAR WORTH IN LATIN AMERICA 
only harms its associates, it might be 
weakening market reserve? Maybe, but Paralell/ 
it is obvious that the two are different Countries Official Rate Official 
problems and that ABICOMP - even Difference 
continuing to defend market reserve - 
would only gain and grow if it started | MEXICO 192.50 192.50 194.50 167.20 16.33 
to go against those immense, implicit (Peso) 
and explicit, powers that SEI has used | VENEZUELA 16.65 16.77 16.34 9.90 65.05 
against the Brazilian companies. We re- | (Bc'ivar) 
peat, “against! Brazilian companies. = BO IVIA 4,300.00 4,300.00 4,428.06 2,000.00 121.40 
(Peso) 
E 118. 119. Te á 2 
TEXAS MANUFACTURES TIPC |) ii ci sds RE ço 
IN ARGENTINA PARAGUAY 412.38 415.82 408.42 400.00 2.10 
Buenos Aires - TEXAS INSTRU. eps 
MENTS OF ARGENTINA is alrea- À 1,763.58 1,775.00 1,750.38 1,695.00 3.27 
3 À (Cruzeiro) 
dy manufacturing the professional URUGUAY 
microcomputer TIPC at its factory in (Peso) 53.12 53.62 53.62 53.62 Eq 
Don Torcuato, in continuous produc- 
tion and production in series. Accord- ER 10, gg E 
los to TEXAS, degoitiaa Mi Dow ds (Peso à) 15 25 74.05 50.48 49.69 
only Latin- American country manufac- 25.6 26.6 27.6 27.6 


turing a microcomputer of advanced 
characteristics. 


Aver 
US$ 


quotations between buy and sell of the respective countries in relation to 
.00, In Venezuela there are four kinds of Exchange. The one considered official 


is that assigned to the public sector operations and to essential imports. In Paraguay 
there are three kinds of different Exchanges, besides the free one. In this case the 
official one is based on the import payments. In the other countries, except Argentina, 


It isn't easy to keep up with all that's happen- 
ing in today's world of the computer business in 
South America. One way, of course, would be to 
read a dozen or so newspapers, newsletters and 
business reports, to talk with the business executives 
and government officials who are making news and 
setting policies, and to travel to the business cap- 
itals of South America to see and hear things for 
oneself. 

But it's far less expensive and time-consuming to 
get the same kind of information - plus a lot more - 
in WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS. 

We Report the news, Spot the trends, Provide in- 
depth interpretation and analysis of the entire spec- 
trum of computer business in South America, in 
order to help you make the right decision and make 
the most of every business opportunity. 

WEEKLETTER is a realístic airmail newsletter 
with a full interpretation of regulations of Govern- 


ments; policies arntd technical evaluations; South Amer- À 
South Americaf 


ican Hardware/Software/Systems; 
microelectronics; joint ventures possibilities; Bids for 
computers and related equipments, etc. 

WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS is published weekly by J. € 
MELO TECHNICAL CONSULTING CO. INC, an 
USA company. No material can be reprinted with- 
out due authorization. 


there is only one kind of controlled Exchange and in Uruguay the market is free. 
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PUBLISHER'S LETTER: OUR NEW ELECTRONIC EDITION 


Sao Paulo - In a few weeks, our 
new Electronic Edition Equipment will 
start operating in the United States. 
It is a multi-users and mult -printings 
computer, with large software, inclu- 
ding speller checking. 


WEEKLETTER ON SOUTH AMERI- 
CA COMPUTER BUSINESS has alrea- 
dy completed half a year, and today 
it is a success; as soon as the new 
equipment starts working, new news- 
letters will be published. 


The first newsletter will deal on com- 
puters and electronics in portuguese, 
for Brazil, and in Spanish for all La- 


tin- America; another one will deal with 
economics and finances, etc. These re- 
leases were already “on line”, only wai- 
ting for adequate equipments to be 
able to attend the necessary demands, 
and this will be accomplished with our 
new Electronic Edition. 


We are therefore giving a step fur- 
ther in our initial decision of becoming 
a company specialized in the publishing 
of specialized newsletters, in several lan- 
guages. 


The great advantage of a newsletter 
is its total editorial independence, for 
they are maintained exclusively through 
subscriptions. For instance, a big Sao 


COMPUTER LAW IN BRAZIL CONGRESS 


Brasilia- The Brazilian Government 
has made several promises, assuring that 
it would send to Congress its Bill con- 
ceming the Brazilian Policy for the 
Computer Industry - prepared by the 
NATIONAL SECURITY COUNCIL (CNS) 
and the NATIONAL INTELLIGENCE 
SE RVICE (SNI) - before the end of 
the month of June 1984. This was pu- 
blicly announced by Colonel Jouberto 
Brizida and Colcnel Edson Dytz - the 
former and the new Chiefs of the SPE- 
CIAL SECRETARIAT FOR THE COM- 
PUTER INDUSTRY (SEI) - and more, 
even by General Danilo Venturini, head 
of CSN. 


It did no happen so. The fact is 
that General Danilo Venturini is wai- 
ting for the PLANNING SECRET A- 
RIAT (SEPLAN) to approve the draft 
of the Bill, which has not happened up 
to this moment. 


In fact, SEPLAN is against some of 
the principles stipulated in such Bill - 
xenophobia, fiscal incentives, etc. - 
and it had expressed clearly its opinion 
a long time ago, even before receiving 


the draft to study. For instance; SEPL AN 


was always against granting incentives to 
the local microelectronics factories, what 
led DOCAS DE SANTOS and ITAUCOM 
to wait two years for such incentives, 
that now will be - will they really? - 
included in the Bill. 


The case, inclusive, is even more se- 
rious, for now incentives are being sug- 
gested for all the computer industry, 
and not only for microelectronics. 


SEPL AN's position is well known :if 
incentives are granted for one indus- 
trial segment, all other segments will re- 
quest the same concessions, with the 
same, or even stronger, arguments. In 
truth, there are many other industrial 


Paulo newspaper recently failed to pu- 
blish a series of articles against the 
Brazilian Policy for the Computer In- 
dustry, after receiving hard pressure 
from its advertisers. This is no news, 
for it happens all over the world. Ve- 
Iy few newspapers are able to keep 
themselves up totally independent as 
refers to edition. 


Very soon, with our new equipment, 
our readers will be able to notice a 
great difference for the better, whether 
regarding edition or printing, or other 
aspects. 
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segments lacking incentives a lot more 
than computer field. 


In this way, as in SEPL ANºs opinion, 
computer field is not “special” - which 
is correct, but goes against the opinions 
of CSN and SNI, that take it for a 
matter of national security - there should 
be no reason for a special treatment 
and hence, to be able to count with 
the expected incentives. 


However, everything seems to indi- 
cate that SEPLAN is about to lose 
this battle, for Generals Octavio Medei- 
ros and Danilo Venturini are on the 
other side, with a lot more power than 
SEPLAN. Pressures are being applied at 
SEPLAN's level, but it is probable that 
they will pass over to presidencial le- 
vels in a few weeks. 


Colonel Dytz is the most impacient, 
within the ambit of SEI he has maço 
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strong critics against SEPLAN for its 
delay. He does not understand that, on 
account of hisaccustomed prepotence, 
it is he himself who is wrong and that 
his request - to grant privileges to an 
industrial segment that is nothing spe- 
cial and has nothing to do with natio- 
nal security or similars - is absurd, po- 
litically speaking. 


EPSON PRINTERS'S PRICES IN 
ARGENTINA AND IN BRAZIL 


Buenos Aires - See * Apple and Epson 
Establish and Manufacture in Argentina”, 
in WEEKLETTER 1/28. 


All EPSON matrix printers commer- 
cialized in Argentina up to now are im- 
ported, for local manufacturing has not 
started yet. 


End User's prices for those printers, 
being sold at the moment in Buenos 
Aires, are the following, all taxes alrea- 
dy included, IVA - a kind of Sales Tax 
- among them. These prices, it must be 
pointed out, are considered in US dol- 
lars, as if somebody had those US dol- 
lars in Buenos Aires and could exchan- 
ge them into pesos to pay for his pur- 
chase. 


Model RX8O  quusssiaseeseaiss 603.00 
Model RX80FT «asacusmsaasas 683.00 
Model FXSO | cisianssmsanisanos 925.00 
Model. RXI0O: icsenmismasssssines 1,126.00 
Model FX100 .............. 1,448.00 


An Argentine company, MICROLAND, 
that is offering these prices, is even 
giving guarantee of one year of techni- 
cal maintenance, and offering discounts 
to distributors. 


With this, WEEKLETTER is demons- 
trating one of the effects of market 
reserve in Brazil. RX80 and RX100 are 
'manufactured” in Brazil also, by local 
company SCRITTA, its models being 
MX80 and MX100. Their prices at End 
User's level, in distributing shops, are, 
respectively, US$ 1,306.00 and US$ 
1,988.00. Therefore, the prices of the 
same printers 'manufactured' in Brazil 
are 216% and 176% higher than those 
of the same printers imported in Ar- 
gentina. 


Well, this is a good example of how 
much market reserve costs in Brazil, and 
considering a very important product, 
for it is a part of all microcomputers 


Systems - whether personal or professio- 
nal. The negative effect is consequently 
a multiplying factor. 


This fact, on its tum, transforms com- 


puters in Brazil into elitist elements, 
being employed by very few companies, 
what in the long run does not create 
a large scale manufacturing, so that pri- 
ces may be lowered down to equal in- 
ternational levels. It is a vicious circle, 
created solely on account of market re- 
serve and by the xenophobia of the 
SPECIAL SECRETARIAT FOR THE 
COMPUTER INDUS TRY (SEI). 


Ruture EPSON ARGENTINA, on the 
other hand, will be in conditions to 
sell the same printers at MIC ROL AND's 
prices, and maybe even for a little less. 
When this happens, comparison of the 
effects of market reserve versus private 
iniciative will be able to be:evaluated, 
and WEEKLETTER does not hesitate 
in forecasting that such comparison will 
be rather negative for Brazil and its 
Brazilian Policy for the Computer In- 


dustry. 5 
SOFTWARE LAW IN BRAZIL 


Rio de Janeiro - See 'Software Pro- 
oo in Brazil”, in WEEKLETTER 
1/29. 


A complete draft of the Software 
Bill of Law that the SPECIAL SEC RE- 
TARIAT FOR THE COMPUTER IN- 
DUSTRY (SEI) intends to send to Con- 
gress during this year, 1984, is now in 
the hands of the INSTITUTE OF BRA 
ZILIANLAWYERS (LAB), for analysis 
and technical pronouncements. 


IAB selected several lawyers to send 
their pronouncements, and has asked for 
their replies considering urgency regime. 


ARGENTINA X IMF 


Buenos Aires - See Article under the 
same title in WEEKLETTER 1/29. 


The situation has not been altered, 
for the Argentine Government continues 
to be set in changing nothing in its Let- 
ter of Intentions, that was unilateral for 
it represents Argentina's position : Reces- 
sion, no. 


Without cuts in budgetting and in e- 
conomy - that would mean a recessive 
process - Argentina will not be able to 
come out of its current problem, accor- 
ding to the INTERNATIONAL MONE- 
TARY FUND (IMF). And there lies 
the impasse, Argentina does not chan- 
ge its Letter of Intentions, IFM does 
not change its criteria. 


To avoid inadimplency, of its debt 
due on June 30th. - amounting to US$ 
450 millions - Argentina paid US$ 325 
Millions and obtained an extension, for 
the balance of US$ 125 Millions, of 
45 days. In this way, a serious pro- 
blem conceming vital imports was avoi- 
ded, and they have those 45 days left 
to reach an agreement with IFM. 


If this agreement is obtained, it will 
favour agreements with the Creditor 
Banks, regarding the US$ 5 Billions of 
interests due during the current year. 


If none of the part loosens positions, 
the agreement ought not to be reached, 
with unaccountable consequences for Ar- 
gentina's foreign trade, also affecting 
its future Argentine Policy for the Com- 
puter Industry. E 


Informations indicate that SEI will pro- EVENTS CALENDAR 


bably receive IAB's final study before 
the end of the current month. 


IAB was hired by SEI to examine 
all constitutional and juridical aspects 
of the mentioned future Bill of Law, 
so that when it goes to Congress, it 
may be legally perfect. This happened 
because, desisting from the employment 
of Copyrights and Patent Rights, SEI 
simply created a new juridical model 
for “Computer Program”, that does not 
fit legally within nothing done up to 
the present. Therefore, this will be a 
new legal figure, and hence the need to 
consult IAB, to avoid future problems 
in Congress. a 


AUGUST 6 - 18 


INTERNATIONAL COURSE ON COM- 
PUTATION, 


EXPOSITION OF COMPUTING SYS- 
TEMS EQUIPMENTS 


Education Faculty 
Narino University, 
Apartado Aereo 034 
Pasto - Narino - Colom- 
bia 


Org. by: 


v 


WEEKLENER 


MIC-504 (CIENTEC) 
MULTITECH Model MPF II and - 
MPF III (CIENTEC) 
7. VECTOR Model 4/20 up to4/40' 


Computation and Human Sponsors: 
Resources Latin- American 

Center (CLIRI) 

Regional Center for Com- 


Ibero- American Co-opera- 
tion Institute (ICI) 6. 
Regional Center for Com- 
putation Teaching (CREI) 


utation Teaching (C REI Ayuntamiento de Madrid. (CIENTEC) 
sito Chamber of or ! ici : = k io Model 600XL and 800XL 
A 
merce (Pasto, Colombia) CITIBANKING INAUGURATED 9 APPLE al Models (COMPUTER- 
AUGUST 14 - 15 IN ARGENTINA LAND) 
10. IBM Model IBM/PC (COMPUTER- 
4 SCNB - SEMINARY ON NUMERI- LAND and IBM OFCHILE) 


Buenos Aires - Without the problems ,4, 
caused by Computer Policy in Brazil - 
a à xenophobia and high prices - the Citi- 
cal Conti (SOBRACOM) bank has already opened a new service 
POB.476 | in Argentina, called “Citibanking”. a 
E - Horianopolis - With this service, the important client: 14. 

are dai Bank will be able to carry out 
AUGUST 20 - 24 rom their own offices, certain banking 15. 


DATA GENERAL Model DG 20/ 
30 (DATA GENERAL OF CHILE) 
12. CANON Model AS-100M System 
23 (ECONSA) 

SECOINSA Model 20/1 PROINFO) 
OLIVETTI Model M20 (OLIVET. 
TI OF CHILE) 

WANG Model Professional Com- 
puter (SISTECO) 


CAL CONTROL IN BRAZIL 
Org. by: 


operations - such as money transferen- 
N LATIN AMERICAN CONGRESS ON 


OPERATIONAL INVESTIGATION AND 


ENGINEERING SYSTEMS 
Org. by: Argentine Computation 
and Operational Investi- 
gation Systems Society 
(SADIO) 

Av. Santa E, 1145 
1059 Buenos Aires - Ar- 
gentina 

Sponsors: ROSTLAC - UNESCO 


NOVEMBER 5 - 11 


XVII COMPUTATION NATION AL CON- 


GRESS 

V COMPUTATION INTERNATIONAL 
FAIR 1984 
Org. by: Association of the Com- 
puter and Auxiliary E- 


quipment Users (SUCESU- 


RJ) RUA DO CARMO 
57 - 60. ANDAR 
21011 Rio de Janeiro - 
BRAZIL 

Sponsors: Special Secretariat of the 
Computer Industry (SEI) 
Brazil 
NATIONAL SUCESU 


NOVEMBER 19 - 23 


IBERO-AMERIC AN COMPUTATION 
CONVENTION - CIBI 84 

Org. by: Computation, Technics 
and Administrative Mate- 
rial Center (CITEMA) 


ces, opening of Credit Letters, etc. - 
with direct access to the said Bank's 
Data Bank. 


Therefore, the concept “Bank in Cf- 


fice” is already beginning to operate in 
Argentina. At the moment, 53 argenti- 
ne companies are already connected 


with the Citibank. Each one uses a mi- 
crocomputer IBM-XT, of very low cost. 


It is exactly this low cost - a fraction 
of a similar cost in Brazil for an e- 


mulator of Personal Computer IBM-PC 


- that tumed possible the mounting of 
all this Citibanking net. 


In the future, this private net of 


Bank's clients - that tends to increase - 


will be interconnected with the Citi- 
bank's own satelite, allowing the men- 


tioned companies to operate intematio- 


nally as well. 


The local Vice-Presidents of the Ci- 
tibank, in charge of this new service, 


are Mesrs. Alcides Miro and Ruben Pe- 


dro Gehrke. Maybe here lies a good 
chance for distributors of IBM-XT or 
its emulators. g 


MICROCOMPUTERS IN CHILE 


Santiago - The microcomputers sold 
most in Chile are the following, with 
the corresponding local distributors wi- 
thin brackets: 


1. EPSON Model HX-20 (ASICOM) 
2. NORTH STAR, Model Advantage 
Z80A (ASICOM) 


16. DIGITAL Model Rainbow 100 
(SONDA) 

17. CORONA Model PC (DATAMERI- 
CA) 

18. HP Model HP 150 (COELSA) 


Analizing this list, it is possible to 
start a strategy for the Chilean market 
- that is totally importer - let it be 
through one of the distributors mentio- 
ned above, or through a new company. 
Conceming microcomputers, only IBM, 
DATA GENERAL and CLIVETTI are 
directly established in Chile, all the 
other firms being local distributors. 


Addresses of the main distributors 
are the following: 


CIENTEC 
Antonio Varas 754, Phone 747028 
Santiago - Chile 


ASIC OM 
Toledo 1991, Phone 2222607 
Santiago - Chile 


SONDA 
Teatinos 574, Phone 62277 
Santiago - Chile 


COELSA 

A. Vicunha Mackenna, 
Phone 556007 

Santiago - Chile 


1705, 


DAT AMERIC A 
Estado 139, Phone 722525 
Santiago - Chile B 


US DOLLARS FOR BRAZILIAN 
COMPUTER INDUSTRY 


Rio de Janeiro - See article under 


MORROW Model MD2 (ASICOM) 
EPSON Model QX-10 (ASICOM) 
MULTITECH Model MIC-501 and 


Plaza de Alonso Martinez, 
3, 2, dcha., Madrid-4 


ala é 
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the same title in VEEKLETTER 1/24. 


Rnally this matter is getting to an 
end, for everything seems to indicate 
that by the end of the current month 
of July, a loan will be signed between 
the CROCKER BANK and 25 compu- 
ter manufacturers in Brazil, all of them 
members of the BRAZILIAN ASSOCIA- 
TION OF THE COMPUTER INDUS- 
TRY (ABICOMP). 


Another four entities are involved 
on this Credit line: EXIMBANK and an 
insurance company FCIA, in connection 
with the operation insurance; a finan- 
cing company PFOC; and the Bank BO- 
Z ANO SIMONSEN, a Brazilian Bank 
that supplied the necessary endorsement 
for the operation. 


The Credit Line will be of US$ 50 
Millions, for renewable terms of 6 
months. Libor Fee was obtained, plus 
0.625%, besides a Hat Fee of 0.25%. 


This will come to benefit the Bra- 
zilian companies, yet it will also fa- 
vour foreign exporters of parts and se- 
miassemblies and peripherals that sup- 
ply the 25 Brazilian companies. It the- 
refore creates a very serious problem 
for these 25 companies, it causes a 
debt in dollars, in a country where in- 
flation is believed to surpass 200% this 
year. 


ABICOMP declared - under the emo- 
tional state that characterizes its prin- 
cipal executive, the most well-known 
Mr. Richard Saur - that this fact re- 
presents a political endorsement to 
market reserve. This is absolutely un- 
true, for it concerns a financing opera- 
tion with the normal, customary en- 
dorsement for such occassions. It was 
not market reserve policy that was ana- 
lized - EXIMBANK stated this fact to 
WEEKLETTER - but the payment capa- 
city of the loan seekers and of their 
countersigner. But ABICOMP, honouring 
its eternal policy of twisting facts in or- 
der to show them according to its own 
convenience, spoke about the loan to 
the Press as if it were a sign of appro- 
val of market reserve. 


The loan is not an obligation, the 
companies will decide if they will use 
or not this line of Credit for their im- 
portations. Consequently, this fact will 


help them, financially. But some of 
them will try to form a stock with the 
line of Credit and this can represent a 
risk. In any way, a debt in dollars in a 
country such as Brazil is nowadays, is 

a very high risk, that has already led 
many strong firm to bankruptcy, in ma- 
ny other sectors. 


It is also not true that the Brazi- 
lian Government helped in nothing, 
as ABICOMP informed. It helped and 
a lot, for the SPECIAL SECRET ARIAT 
FOR THE COMPUTER INDUSTRY (SEI) 
acted politically to have this line ap- 
proved by the Brazilian Government in 
a very short time. SEI tried, even, to 
transform the future debt into cruzei- 
ros - and not dollars - however, not 
having succeeded in this aspect up to 
the moment. If this is granted, it will 
help tremendously the Brazilian compa- 
nies, but it will be a political and fi- 
nancing scandal. = 

J 
ARGENTINA PAYS FOR ITS 
IMPORTS 


Buenos Aires - By July 3lIst. Argen- 
tina will have covered all the payments 
for imports made by the country's pri- 
vate sector. 


That is what a Communication from 
the Central Banks states, announced at 
the beginning of the current month in 
Buenos Aires. 


In this way, importations with pay- 
ments due in April will be paid right a- 
way; those of May will be paid before 
the 19th. of the current month of July, 
and those of June, by the end of the 
same month. 


Private Banks were already authori- 
zed to sell the necessary dollars to can- 
cel those payments. 


The following is the unabridged text 
of Comunicado 4483, that normalizes 
commercial payments to foreign sources: 


“The Central Bank informs that, follow- 
ing policy already antecipated by econo- 
mical authorities with the idea of put- 
ting up-to-date all payments due on ac- 
count of importations by the private 
sector, the authorized entities may car- 
ry out directly exchange sales up to 
the amount of all the pending requests 
in Form 4008C up to 29.06.84, cor- 
responding to payments due in April, 


May and June 1984. 


The operations corresponding to pay- 
ments due in April may be effectiva- 
ted from 3.7.84 up to 10.7.84; those 
corresponding to May, between July 
lth. and 19th. included; while those 
corresponding to the month of June, 
from 20.7.84 to 31.7.84. 


In consequence, with the agreements 
granted, whether directly or through 
global authorizations to the entities as- 
signed, all delays for importations of 
the mentioned sector have been atten- 
ded to. 


Further requests that in the future ought 
to be submitted to previous authoriza- 
tion from the Central Bank, for the sake 
of not being such operations considered 
within authomatic payments regime, they 
will be attended as swiftly as possible, 
so as to maintain obligations for the 
indicated concept up-to-date ! = 
AT&T IN BRAZIL: UNIX AND 
SUPERMINI FOR COBRA 


Sao Paulo - A high rank executive 
from AT&T is in Brazil, having cons- 
tant contacts with the SPECIAL SE- 
CRETARIAT FOR THE COMPUTER 
INDUSTRY (SEN). His objective: ei- 
ther to sell or award license for Su 
permini technology for Government 
company COBRA, and to license as 
well their UNIX Operational System 
for Brazilian companies. 


See 'SEI's Incompetence and Prepo- 
tence”, in WEEKLETTER 1/30 and 
“UNIX - War goes on”, in WEEKLET- 
TER 1/22. 


Colonel Edison Dytz himself - head 
of SEI - in discussing with AT&T as 
concems the company CCBRA, and 
this creates an interesting situation : 
COBRA - nowithstanding belonging to 
the Government - always maintained 
itself a politically independent com- 
pany, with their employees against any 
interference, from higher scales. Besides, 
its technical staff is against buying fo- 
reign technology for Superminis. The- 
refore, would Colonel Dytz be acting 
in default of COBRA's ideas, when he 
seeks an understanding with AT&T to 
obtain license for a Supermini techno- 
logy,for COBRA to manufacture in 
Brazil? 


WEEKLETTER is very familiar withy 


WVEERLETDER, 


the mentioned company COBRA, and 
sees in Colonel Dytz's procedures a ve- 
ry dangerous attitude, against which 
there will,no doubt, appear internal 
counter-pressures. 


Besides, why choose AT&T ? There 
are many foreign manufacturers, a lot 
more traditional and better than AT&T, 
with more experience, older in the mar- 
ket, etc. This preference - or rather 
this pressure - on the part of Colonel 
Dytz, in favour of AT&T is not being 
therefore very well understood. WEEK- 
LETTER is not trying to suggest cor- 
ruption through these words - among 
Colonel Dytz many defects, we do 
not include corruption - but this pre- 
ference is not very logical Whether 
traditional Superminis or IBM emula- 
tors, there are many better options 
rather than AT&T, and COBRA's 
Board of Directors know perfectly 
well about it. 


Maybe a mixture of incompetence 
with prepotence can account for this 
fact, that will probably bring about ne- 
gative results. 


As refers to UNIX, the situation 
continues the same, with the BRAZI- 
LIAN ASSOCIATION OF THE COM- 
PUTER INDUSTRY (ABICOMP) and 
the BRAZILIAN ASSOCIATION OF 
SOFT W ARE HOUSES (ASSESP RO) 
not managing to reach an understanding, 
and the small company BIT - UNIX 
representative in Brazil - simply resol- 
ved to wait for this understanding to 
come about, and doing nothing more. 
WEEKLETTER anticipated that an a- 
greement would be difficult, and this 
is exactly what is happening, although 
the situation is apt to change. 


It is more interesting to observe that 
SEI, that used to place serious criti- 
cisms to AT&T on account of UNIX, 
is now publicly praising it, and even 
seeking new business with it, concer- 
ning Superminis. Who is it that chan- 
ged that much, SEI or AT&T? n 


IBM SUBSTITUES BRAZIL BY 
ARGENTINA 


Buenos Aires - See “IBM manufac- 
tures Magnetic Tapes in Argentina”, in 
WEEKLETTER 1/22. 


IBM OF ARGENTINA finally ope- 


ned the doors of its factory at Marti- 
nez, to show its new Magnetic Tape 
Driver model 34 80. This is the mag- 
netic tape IBM was not able to manu- 
facture in Brazil, on account of the 
xenophobia of the SPECIAL SECRE- 
TARIAT FOR THE COMPUTER IN- 
DUSTRY (SEI). 


IBM's investiments for this product 
here in Argentina were in the order 
of US$ 20 Millions, and considering 
the results of exportations of this pro- 
duct on the first year alone - US$ 
100 Millions - one can have an idea 
of the most positive results of the o- 
peration in regard to the country's 
Payment Balance. 


Besides this fact, 200 new local sup- 
pliers were created for insumes to be 
employed in model 3480, and not one 
of them invoices more than 30% of 
its production for IBM. 


At the same factory, IBM manufac- 
tures the new line printer model 4248, 
of 3600 LPM. 


These two products are the most ad- 
vanced of their respective categories 

in worlwide IBM, and they will be ex- 
ported to more than 70 countries. They 
are also the first 2 of a series of 10 
products, that IBM plans to manufac- 
ture in Argentina. 


Neither of these two products can 
be manufactured in Brazil on account 
of market reserve. And this goes for 
the other 8 products planned to be ma- 
nufactured in this country. 


All this shows that, silently, the 
Board of Directors of Worldwide IBM 
has already decided to substitue Brazil 
by Argentina, but has given no notice 
of the fact to the Brazilian society or 
to SEI. And in truth, it has no reason 
to do so, since IBM OF BRAZIL is 
being little by little pushed out of that 
country. Nothing more natural, in con- 
sequence, than to seek a new one in 
which to establish. 


And with this, Argentina is the big 
winner, and will probably profit even 
more, for other international companies 
are picking this country as the seat for 
their operations - whether to manufac- 
ture or through Representatives - in all 
South America. Argentina is gaining 
for the fact of being locally manufac- 


ON SOUTH AMERICA 


Ee) 
EO MPU TE REGUSINE SS 


turing two products that are the top 
in IBM's technology for line printers 
and magnetic tape drivers; it profits 
because it will increase its exports; it 
had the advantage of being able to 
create 200 new local suppliers for in- 
sumes; and even more, for being able 
to create new employments. 


And it will continue to be benefitted 
in the future on account of the xeno- 
phobia of Brazilian market reserve. It 
is enough to mention that the 2 new 
products already released and the next 
8, will have 60% of their export va- 
lues in argentine insumes. 


IBM OF ARGENTINA is already 
exporting more than IBM OF BRA- 
ZIL, and in a few years, the tenden- 
cy is to tum much stronger than the 
Brazilian branch. 


Maybe this is IBM's “answer” to the 
Brazilian Government, meaning business 
pragmatism. Instead of fighting - poli- 
tically, legally or by diplomatic means 
- IBM apparently decided to accept 
the fact of Brazilian market reserve 
and looked for a solution for its pro- 
blems here in Argentina, with a lot of 
realism and pragmatism; and to stay 
aside waiting for a change of Govem- 
ment and/or of intentions in Brazil, 
to reconsider its plans for that coun- 


try. 


Desisting, IBM has given the Brazi- 
lian Government an implicit “answer”. 
And Brazilian Press has kept quiet 
about it. 


To finish, it must be pointed out 
that no Brazilian company is manufac- 
turing products similar to those men- 
tioned above, either regarding power 
or technology aspects. Resuming, Ar- 
gentina, and Argentine Users have been 
largely benefitted. a 


THE SOCIALIST ABICOMP 


Sao Paulo - Mr. Edson Fregni - Pre- 
sident of the BRAZILIAN ASSOCIA- 
TION FOR THE COMPUTER INDUS- 
TRY (ABICOMP) - has recently made 
another public statement in prol of 
market reserve. An important newspa- 
per of Rio de Janeiro, “Jornal do Bra- 
si”, published the following in its is- 
sue of July Sth.: o 
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In ABICOMP's President's idea, the 
great Latin-American “tragedy” is the 
“entry of computers in the working 
market”. But, as he pointed out, Bra- 
zil is one of the two exceptions wi- 
thin the countries of the Region - 
Cuba being the other one - because 
they have both created difficulties, in 
some way, for the “entry of multina- 
tional oligopolies. In Brazil, according 
to Fregni, on account of market re- 
serve, “and in Cuba, due to the econo- 
mical blocking imposed by the U.S.A", 
he added.” 


With Brazil isolated in South-Ameri- 
ca - watching the virus of xenophobia 
up-kept only within the country's in- 
ternal borders - the President of 
ABICOMP sought another example of 
the same ideas and principles He sought, 
and ended up by finding Cuba. In 
fact, Cuba has many similarities with 
the Brazilian Policy for the Computer 
Industry: in Cuba, the Government de- 
cides absolutely everything, and here 
as well; Cuba locked up its doors and 
turned within itself, here the same 
thing happened; Cuba did not absorve 
technology, neither did Brazil; Cuba 
has no conditions of exporting compu- 
ters, nor this country has. 


There is a name for the policy Cu 
ba practices: Socialism. This is the 
reason why our editor labelled the Bra- 


thods of the SPECIAL SECRETARIAT 
FOR THE COMPUTER INDUSTRY 
(SEI) are socialists, even though they 
may be called by other names, inclu- 
ding “nationalism”. 


In our next issue, WEEKLETTER 
will show the strategy that is being 


THE DOLLAR WORTH 
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prepared by the followers of Colonel 
Dytz - head of the SEI - so that he 
may remain in his position at SEI 
after March 1985, after the new Pre- 
sident of Brazil assumes; and with the 
support of Mr. Richard Saur, Execu- 
tive-Director of the ABICOMP. 


IN LATIN AMERICA 


Official Rate 
MEXICO 
(Peso) 201.75 199.50 199.50 168.11 18.67 
VENEZUELA 
16.71 16.69 16.31 9.90 64.75 
4,500.00 4,500.00  4,500.00 2,000.00 125.00 
119.92 120.09 118.18 88.00 34.30 
417.69 419.12 405.28 400.00 1.32 
1,792.57 1,790.71 1,819.55 1,748.50 4.06 
54.12 54.37 54.62 54.62 =—— 
72.15 71,45 71.25 52.40 35.97 


2.1 3.7 4,7 4,7 


Aver 


US$ 


quotations between buy and sell of the respective countries in relation to 
«00, In Venezuela there are four kinds of Exchange. The one considered official 


zilian Policy for the Computer Indus- 
try as socialist, in 1982, for the me- 


is that assigned to the public sector operations and to essential imports. In Paraguay 
there are three kinds of different Exchanges, besides the free one. In this case the 
official one is based on the import payments. In the other countries, except Argentina, 


f MW isn't easy to keep up with all that's happen- 
ing in today's world of the computer business in 
South America. One way, of course, would be to 
read a dozen or so newspapers, newsletters and 
business reports, to talk with the business executives 
and government officials who are making news and 
setting policies, and to travel to the business cap- 
itals of South America to see and hear things for 
oneself, 

But it's far less expensive and time-consuming to 
get the same kind of information - plus a lot more - 
in WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS. 

We Report the news, Spot the trends, Provide in- 
depth interpretation and analysis of the entire spec- 
trum of computer business in South America, in 
order to help you make the right decision and make 
the most of every business opportunity. 

WEEKLETTER is a realístic airmail newsletter 
with a full interpretation of regulations of Goverm- 
ments; policies and technical evaluations; South Amer- 
ican Hardware/Software/Systems; South America 
microelectronics; joint ventures possibilities; Bids for 
computers and related equipments, etc. 

WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS is published weekly by J. C 
MELO TECHNICAL CONSULTING CO. INC, an 
USA company. No material can be reprinted with- 
out due authorization. 


there is only one kind of controlled Exchange and in Uruguay the market is free. 


SUBSCRIPTIONS 


IN UNITED STATES - Annual subscription: US$ 300.00 
J.CMELO TECHNICAL CONSULTING CO. INC. 
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154A Greenford Road, Harrow Middlesex HAI 3QT 
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COBRA 


Rio de Janeiro - In our issue of 
December 1Sth., 1983, in Article un- 
der this same name, we wrote: 


'Leaping from one crisis to the other, 
and from “solution to solution”, CO- 
BRA goes on unfeasible as always, but 
kept afloat manu militare”. 


'Inthe end, the Federal Government 
will inject additional money in COBRA, 
pushing the crisis on into 1984”. 


What WEEKLETTER forecasted is 
beginning to happen, 7 months later, 
for everything leads to believe that 
COBRA will have a new increase of 
Capital, passing from the actual US$ 
13.5 Millions to US$ 39.3 Millions. 
This increase of Capital will be of the 
exclusive responsibility of the federal 
NATIONAL BANK OF ECONOMIC AND 
SOCIAL DEVELOPMENT (BNDES), that, 
in this way, will pass over to assume 
control of COBRA. Nevertheless, this 
solution did not come from decision 
of the BNDES President, but was an 
imposition from higher powers, those 
of the NATIONAL INTELLIGENCE 
SERVICE (SNI). 


Once again, truth is hidden or ig- 
nored, for once again COBRA is fa- 
cing a cyclic crisis - the tenth, if not 
more, since it was founded - and the 
problem”, again, is shortage of resour- 
ces to “develop technology”, etc. 


It is interesting to observe that, up 
to the moment - not even one, among 
market reserve and COBRA defenders - 
ever tried to explain, or at least com- 
ment COBRA's continuous crisis, that 
represent a real proof of its unfeasibi- 
lity. They are continually speaking 
about lack of resources, notwithstan- 


ONE MORE CRISIS FOR THE COLLECTION 


ding the company having received al- 
ways increases of capital up to the va- 
lues requested by its own Boards of 
Directors. The one being now granted, 
was likewise requested bythe Board now 
in charge - as the former, was ap- 
proved a few months ago - always “to 
ja once and for all” COBRA's pro- 
em. 


For years and years this is being mo- 
notonously repeated, ever since the.com- 


sePresident Figueiredo will visit CO- 
BRA on July 19th. - 10th. anniversa- 
ry of *'COBRA's national technology 
A big commemoration will take pace 
and on that occasion the increase of 
capital will be publicly anounced, as 
well as the name of the company's 
next President. COBRA is without a 
President for over 8 months 


Most probably, Mr. Fernando Aze- 
vedo - Interim President at the mo- 
ment - will be confirmed, to continue 
but with effective character, even 
though BNDES has tried to place so- 


pany's initiation. It is true that -notwiths- mebody of their own confidence at 


tanding its financial resources being 
larger than those of the other 4 mini- 
computers manufacturers in Brazil - C 
BRA cannot be compared with the other 
national companies. 


And COBRA continues with its 
“new” products, such as the latest and 
recent release of a new microcompu- 


the position. Stronger wills from the 
NATIONAL INTELLIGENCE SERVICE 
(CSN) have prevailed, and BNDES has 
lost in this case. m 


COLONEL DITZ: CONTINUITY 
IN SEI? 


Brasilia - An entrepreneur ot the 


ter with chip Z80A, equivalent to those computer field in Brazil and a high of- 


already manufactured by some other 
30, or more, private Brazilian compa- 


nies. This means that COBRA conti- 
nues “transfering technology”, at the 


expense of large increases of capital. 


Justification today for this new in- 
crease is that COBRA needs the mo- 
ney to buy technology - from abroad 
- for a Supermini That is to say, to 
buy the same technology that, at the 
beginning of the year, it clearly stated 
not needing, when they presented a 
Manufacturing Plan for a Supermicro, 
for SEI's Supermini Bid. Now, it re- 
tracts, neglecting its very own “natio- 
nalistic' declarations of a few months 
ago, and says it 


some other Brazilian Companies bought 
or acquired Licenses for such foreign 
technology, to manufacture Superminis 
in Brazil. 


is in need of foreign 
technology. And all of this, just because 


ficer of the SPECIAL SECRETARIAT 
FOR THE COMPUTER INDUSTRY 
(SEI) discussed last week SEI's future, 
and that of its commanding staff? 
when Figueiredo's Government is ever, 
that is to say, after March 1985. 


It is most likely that Colonel Dytz 
will want to remain at the head of 
SEI, but coming from the NATIONAL 
INTELLIGENCE SERVICE (SNI) is a 
strong point against him, in the first 
place. 


In the second place, if Representa- 
tive Paulo Maluf is elected, undoubted- 
ly, Colonel Dytz will not keep his po- 
sition, for SEI will go through a deep 
concept reform, that will surely go 
against Colonel Dytz's ideas. In this 
case, he would obviously not represent 
the right person to carry out a new 
policy. Should Representative Maluf ve 


MVEEKLETMER! 


EO NIPUTERIBUSINESS 


elected, at least two enemies of the 
current Brazilian Policy for the Com- 
puter Industry - Senator Roberto Cam- 
pos and entrepreneur J.C. Melo - will 
form part of the new Government, in 
positions that will allow them to exe- 
cute the necessary reforms at SEI. And 
both would not agree with Colonel Dytzs 
continuity in front of it, for several dif- 
ferent reasons. 
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In the third place, if Governor Tan- 
credo Neves - of the Opposition - is 
elected, the fact of Colonel Dytz be- 
longing to SNI and of his being public- 
ly Known as a prepotent, will no doubt 
greatly influence his exoneration from 
SEIs command. Besides, Opposition it- 
self - political party PMDB - would 
want the position for their followers, 
with a possible candidate for it already 
being talked about. If this alone were 
not enough, during the episode'PHIL- 
CO-FORD OF BRAZIL: A LESSON 
FOR FOREIGN COMPANIES AND 
COUNTRIES”, in WEEKLETTER 1/9 - 
in which Governor Tancredo Neves had 
an active participation trying to save 
the company and to avoid its closing- 
up, he was rather badly impressed with 
SEPs executives, especifically concer- 
ning Colonels Joubert Brizida and Edi- 
son Dytz, whom he considered too ra- 
dical and xenophobic, even though he 
did not turn public such an impression. 


Therefore, Colonel Dytz's future at 
SEI, on account of the three facts men- 
tioned above - belonging to SNI, elec- 
tion of Representative Paulo Maluf or 
of Governor Tancredo Neves - is not 
very promising, and he knows about it, 
for an officer of SEI that partipated 
of the meeting with the entrepreneur 
revealed the strategy to be adopted by 
the Colonel to keep himself at the head 
of SEI: by pressures of the Brazilian 
business-men upon the future President 
through the BRAZILIAN ASSOCIATION 
OF THE COMPUTER INDUSTRY (ABI- 
COMP), the BRAZILIAN ASSOCIATION 
OF SOFTWARE HOUSES (ASSESPRO), 
the ASSOCIATION OF THE COMPU- 
TER AND AUXILIARY EQUIPMENTS 
USERS (SUCESU-SP) that is control- 
led by SEI, and of other class associa- 
tions. 


This is the reason why Colonel Dytz 
is already changing his relationship 
with ABICOMP, with ASSESPRO, and 
so on, trying not to create major dif- 
ficulties for their affairs, etc. And on 
the coming months, this new policy of 
'good neighborhood” will be applied mo- 
re and more, For this matter, he alrea- 


dy counts with the confidential sup- 
port of notorious Mr. Richard Saur - 
executive Director of ABICOMP - that 
in this way would help to maintain 
market reserve through the new period 
of Government. This support of Mr. 
Saur in favour of SNI is a paradox, 
for he himself, Mr. Saur, was exonera- 
ted from CAPRE - a similar Office for- 
mer to SEI's creation - exactly because. 
of SNI interference, and he knows it. 


The strategy to be applied is the 
one above mentioned, and the problem 
is worrying Colonel Dytz and ABICOMB 
for the two Candidates to the Presiden- 
cy with more chances - 90% probabili- 
ties of one of the two coming to be 
elected, at the moment at least - both 
mean a risk to the Colonel, for they 
do not represent his continuity. 


The strategy is already being put to 
practice - at least in consulting terms - 
for the iniciative of the meeting came 
from SETIs officer, precisely to try to 
convince the entrepreneur that the so- 
lution would be this continuity. It was 
a very 'embryonary' meeting, but pro- 
bably most indicative of the intentions 
of Colonel Dytz. It must be pointed 
out that the officer expressed being ac- 
ting on his own account, and not on 
Colonel Dytz's. 


But the most important fact of this mee- 
ting: SEF's officer came to confirm what 
WEEKLETTER published in its edition 
1/29, Article 'Publisher's Letter: Does 
Brazil Need a Computer Law?”, or else, 
that the future head of SEI is more 
important than any national policy for 
the computer industry law, for during 
the SO minutes the meeting lasted, the 


said officer did not mention once the ne- 


cessity of a Law being approved in 
1984, but always the need that Colonel 
Dytz should continue with SEI. 


In this way, they show that, prag- 
matically, they know the relative value 
of a Law, and pass over to fight for 
the absolute value of Colonel Dytz con- 
tinuity at SEI, as the only acceptable 
formula. 


K is also strange that with still 8 
months to go before a change of Go- 
vernment, this strategy is already begin- 
ning to be put in practice, even though 
still only in terms of 'consultations”. 
Why such a hurry? Maybe because the 
presidencial candidacies have begun to 
consolidate in the past three weeks - 


or Governor Tancredo Neves or Depu- 
ty Paulo Maluf - and the analysis of 
these two names now more realistic has 
not transmitted much confidence to 
SEI's staff. On the contrary, it has fa- 
ced them with crude reality. If a mili- 
tar stroke does not happen in Brazil - 
and this is a very improbable hypothe- 
sis - one of the two candidates men- 
tioned above ought to be elected. 


In WEEKLETTER's opinion, this 
strategy is very weak, especially if Re- 
presentative Paulo Maluf is elected. Hy- 
pothesis of Maluf submitting to pressu- 
res and forgetting his own principles - 
without speaking of the other enemies, 
Senator Roberto Campos and entrepre- 
neur J. C. Melo - has no consistence. 
It looks like a strategy of initial fear 
before probable future reality, and the 
matter is so serious to them, that they 
start working 8 months ahead trying to 
find a solution. 


Within this new strategy is also the 
decision of not being so xenophobic 
and radical towards foreign companies, 
at least until March 1985. Colonei Dytz 
himself is already being more trecep- 
tive to these companies in Brazil, an 
proof of it is that he recently started 
“dialogue” with IBM OF BRAZIL, stu- 
dying the possibilities of approval for 
the manufacturing of some peripherals 
in the country, and he intends to do 
the same thing with BURROUGHS OF 
BRAZIL. All those that are well ac- 
quainted with Colonel Dytz and his ex- 
treme xenophobia evidently do not be- 
lieve that his new movings will' be “free 
of charge”, or the result of a revision 
or similar. It is nothing of the kind, it 
is part of a strategy so that when March 
arrives, no pressures may exist on the 
part of the foreign companies against 
his continuity at the head of SEI, and 
the fact was mentioned, most explici- 
tly, by SEI's officer. 


Consequently, it is most probable 
that from now on, until March 1985, 


SEI might turn more democratic and 
less xenophobe, but this will only mis- 
lead the foolish. 


Yet, in the meantime, it represents 


-— 


" 


a small door being opened to foreign " 


companies in Brazil, so that they may 
resolve some of their problems - not 
important or fundamental ones - until 
March 1985. 


WVEEKLENTER, 


ON SOUTH AMÉRICA 


Caracas - The details of the agree- 
ment through which Venezuela will ne- 
gotiate re-financing its external debt 
starting from the 23rd. of the current 
month of July, independently of agree- 
ments with the International Monetary 
Fund (IFM), were made public last 
week. 


Foreign Banks fixed certain basic 
objectives to the Government of Pre- 
sident Jaime Lusinchi in order to 
start conversations. The objectives, ac- 
cording to banking people in Caracas, 
must be accomplished before July 23rd. 


The Government of Venezuela has 
said that they will be able to fulfil 
these conditions. They refer to the 
payment of the private debt, which 
liquidation has been delayed on ac- 
count of the moroseness with which 
the mechanism of Register and Ap- 
proval of payment releases was opera- 
ting. 


One of these conditions was that 


“— VENEZUELA'S EXTERNAL DEBT 


the Payment of the US$ 300 millions 
of the private debt under Decree No. 
96 should be authorized and effecti- 

vated by telex to the 450 Creditors, 

as the referred Decree allows to do, 

without the requisite of Previous Re- 
gister. 


Another condition established by 
the Banks, is that the Government re- 
gisters and approves the payments of 
the debts of the country's 10 main 
companies, each of which owe, indi- 
vidually, amounts that surpass US$ 
50 millions. 


The Democratic Action Government 
of Lusinchi promised the Creditor en- 
tities that before the date indicated, 
July 23rd., it will have reviewed and 
approved US$ 2.5 billions of these 
debts, even though only US$ 1.2 bil- 
lions have been carried out up to the 
middle of June. 


Bankers expect that these payments 
begin to be effectivated any time now. 


BRAZILIAN COMPANY BUYS SPERRY OF BRAZIL 


Sao Paulo - NOVADATA is a small 
Brazilian company, with 80 employees 
and a capital of US$ 561,000.00 in 
1983. It is a subsidiary of MOVIPAR, 
an important civil-engineering company, 
that backs its economical support. It 
is located in Brazilia, and its principal 
product is a 16 bits minicomputer, mo- 
del ND-86, approved by the SPECIAL 
SECRETARIAT FOR THE COMPUTER 
INDUSTRY (SEI) in 1981. It is a mem- 
ber of the BRAZILIAN ASSOCIATION 
OF THE COMPUTER INDUSTRY (ABI- 
COM P). Its invoicing runs on the order 
of half a million dollars, with a debt 
of around 42% of its assets, 22% of 
which for long terms. It is therefore 
a small company, that kept up to now 
a secondary position within the Brazi- 
lian minicomputers market. 


NOVADATA says it sold 46 sys 
temis of its model ND-86 in 1984, and 
expects to sell 58 more before the end 
of the year. On a medium configura- 
tion, a ND-86 System rates approxima- 
tely US$ 75,000.00. 


Recently, NOVADATA presented a 


Supermicro Manufacturing Plan - model 
286 - that is being studied by SEI, ba- 
sed on INTEL 80286 chip. This new 
Supermicro will be released to the mar- 
ket within 21 months of its approval 
by SEI. It will have 16 Megabytes, 
RAM memory, and a virtual memory 
for a billion bytes per User. 


Last week, Brazilian newspaper spread 
the news that NOVADATA “bought 
UNIVAC Computers Division from 
SPERRY OF BRAZIL. SPERRY does 
not manufacture in this country, but 
simply commercializes its own imported 
computers, backing them technically, as 
regards maintenance and so on. 


This fact is not true. What really 
happened is that MATER ENGENHA- 
RIA - another company of the MOVI- 
PAR Group - decided to absorve SPER- 
RYº's Computers Division here in Bra- 
zil, and will form a new company to 
absorve NOVADATA's and SPERRY's 
staffs, that will be in charge of Com- 
mercializing, Representation, Maintenance 
and Technical Support of UNIVAC com- 
puters in the country. 


It was not just a simple purchase, 
for from now on SPERRY will work 
in tuning with the new company about 
to be formed. And everything seems to 
indicate that on a near future Manu- 
facturing Plans will be taken to SEI by 
this new company, involving UNIVAC's 
Mainframes. 


This is the “escape” SPERRY OF 
BRAZIL found, in order to turn aroun 


This is the “escape” SPERRY OF 
BRAZIL found, in order to turn around 
market reserve problems. 


Informal accusations are circulating 
- even coming from SEI people - that 
such an agreement represents a rounda- 
bout to the Law, for what it might 
really mean is a joint-venture behind 
the screens. If true, it probably will 
never be proved under the legal point 
of view. And if true, indeed SPERRY 
would only be following other foreign 
companies steps in Brazil, as WEEK- 
LETTER has already pointed out se- 
veral times. In the meantime, SPERRY 
and NOVADATA as well, deny the 
fact. 


The anouncement of the operation, 
nevertheless, created two sitiations: 
SET's distrust, and insatisfaction of the 
80 users of UNIVAC computers in 
Brazil, that had maintenance and tech- 
nical support direct from UNIVAC, and 
will now receive it from a different 
company. The former Superintendent- 
Director of SPERRY OF BRAZIL - 
Mr. Paul Kumps, that will remain with 
the new company - believes that pro- 
blems with the Users are transitory, 
and tend to disappear as they ob- 
serve the new company in operation. 


As regards the problem with SEI, 
this Office could not lose a chance of 
showing again its prepotence. Its main 
executive - Colonel Edison Dytz - de- 
clared to the newspaper that SEI will 
only make a statement with regard to 
the possible consequences after its tech- 
nicians have analized NOVADATA's 
books. As it is obvious, if MATER EN- 
GENHARIA - the new company's hol- 
ding - has or has not financing resour- 
ces for such an operation, it is a pro- 
blem of MATER ENGENHARIA's own 
concern, if we are living in a Capita- 
listic country. If we are living in a So 
cialist country, then it would be a Go- 
vernment problem. SEI considers it a 
Government problem. A clear and ra- 
ther prepotent interference on Privatg, 


WVEEKLETDER 
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Iniciative. Meanwhile, it is almost cer- Saul Kirschbaum - told the newspapers matter. The main objective was, pos- 
tain that both MATER ENGENHARIA that he was against buying foreign tech- sibly, to grant License for the manufac- —, 
and SPERRY consulted SEI before clo- nology. It was a very “nationalistic' sta- turing of AT&T Superminis here in Bra- 


sing the deal tement, as normally Directors of all Bra; z;j, by Government company COBRA 
ú zilian companies make to satisfy the 4 : ES 
o a ; Press that defends market reserve. No At the same time, probably even du- 
a rd e a e doubt today he must have changed up ring the current month of July, Fede- 
RsLA EE “ME his mind. ral Government will take an important 


decision referring to COBRA, meaning 
which will be the position awarded to 


COMPUTER STATISTICS IN CHILE COBRA within the Brazilian Computer 
Field As it is well known, today CO- 
Santiago - The Central Bank - Chile's order of 20%. BRA is nothing but a mere competitor 


ga a à ; among many other private companies - 
Mexico's extraordinary leap on its and a bad one to that effect - with 
exports to Chile must be pointed out. 


Federal Reserve - made public its sta- 
tistics concerning computer field im- 


ports. They passed from US$ 66,000.00 in simple and even lower power products. 
By these statistics, it can be obser- 1982 to US$ 1,351,000.00 in 1983. COBRA was originally founded for 


ved that importation of computers and Taiwan also passed from zero in 1982 Process Control with Real-Time Compu- 
peripherals have dropped from 1981 to to US$ 159,000.00 in 1983. All other ters, That was its main objective And 
1983, and considering anly the period countries had drops in 1983, when com- Argus 700, from FERRANT OF EN- 


1982/83 this reduction has been onthe pared with 1982. GLAND - that is to say, exactly a 
Real-Time Computer, - was to be ma- 
IMPORTS FOR PUBLIC AND PRIVATE SECTORS, IN US$ 1,000.00 nufactured in Brazil Later on, the 
main objective - politically responsible 
YEAR PUBLIC SECTOR PRIVATE SECTOR TOTAL for the ereation of the company foi 
being in Process Control nothing more 
1981 6.000 54.800 60.800 natural, then, that the same Government 
1982 24.871 12,020 36 891 should invest as well in special facili- 
1983 not available not available 29,389 ties - was left aside, and today COBRA, 
as we have already said, has tumed in- 
IMPORTS BY COUNTRIES OF ORIGIN, IN US$ 1,000.00 to one more company among many sa 
competitors.. 
COUNTRY 1982 1983 Ro E 
AT&T three Superminis in which 
Mexico 66 1,351 SEI is now so interested, are their new 
Brazil 2,582 1,813 Models 3B20S, 3B204 and Dual 3B20D, 
Argentina 311 90 that rate around US$ 230,000 to US$ 
USA 29,249 22,247 340,000 in the United States They are 
Canada 533 406 32 bits computers, with UNIX Opera- 
Taiwan tea 159 tional System. Yet, their most impor- 
Japan 801 602 tant characteristic is that they were re- 
German Federal Rep. 77 566 leased in USA for OEM market, for 
France 446 363 AT&T most rightly concluded that its 
United Kingdom 699 510 applicative software being practically 
Belgium 75 24 null, the only way out would be to 
Holland E ni 38 sell it for System Houses. 
Spain 461 203 e 
Therefore, these are not Superminis 
: : that can compete on the present mar- 
Private purchases had a big drop, puter field, but all other sectors as well, Pp nie à ia 
and Government ones have had a big  tuming therefore representative of the ket for COBRA - business, administra- 
. é RR ag tion, etc - counterpointing IBM's emu- 
increase. On the other hand, 1979 and general economic situation of thecoun- iors approved in Supermini Bid, or 
1981 boom on computer field, when try at the moment. In 1981, imports VAX form DEC, etc. As it is obvous 
imports increased 50%/year, is over, ranged around US$ 6,775 Millions; in jt would be a wrong business decision 
dropping more and more. 1982, around US$ 3,383 Millions, and to use them for those finalities. 
in 1983, they only reached US$ 2,968 
This drop affected not only the com- Millions. But it would not be too absurd to 
use them for process control or scien- 
AT&T SUPERMINI FOR COBRA tific use, and, probably, this will be the 


decision to be adopted, as concems CO- 
BRA: a retum to its origins, with pre- 
Rio de Janeiro - See Article about SPECIAL SECRETARIAT FOR THE ference using AT&T new Superminis. 
the same subject in our former edition COMPUTER INDUSTRY (SEI), had 
long Meetings with a high Executive In the meantime, SEI, with its cus- 
Colonel Edison Dytz, head of the of AT&T, who came to Brazil for this tommary lack of knowledge, declared, 


WVEEKLETMER, 


that “AT&T would be a good compe- 
titor for IBM in Brazil, which is not 
correct, for IBM is not in the Process 
Control field, nor AT&T is in the Bu- 
siness market An abvious demonstra- 

tion of incompetence. 


If such an operational philosophy 
change does happen with COBRA - 


and with AT&T Superminis - that would 


be very good news, for it is a com- 
plete political and business absurd that 
COBRA - being a Government company 
- Should be competing with dozens of 
other Brazilian Private Companies. But 
if this change does occur, it will not 
be easy, for COBRA is today a come 
pany with 2,000 employees, 
pany with 2,000 employees that most 
certainly would have to be cut down 
to 10% or 20% that number, if it were 


to dedicate only to Process Control mar- 


ket, or to Scientific market. Therefore, 
a “pure” decision for only Process Con- 


trol ought not-to happen, for COBRA's 


internal groups - that are largely poli- 
tical - would most certainly “find many 
applications for AT&T's Superminis. 
And this will, obviously, imply in big 
investiments in application software. 


Then, in this case, it would be a 
very bad decision, and COBRA would 
be repeating itself chosing computers 
to develop its software practically from 


ARGENTINA RESOLUTION NO. 


Buenos Aires - Resolution No. 319, 
of the Argentine Government, regulates 
Argentine imports. It has three Anne- 
xes: I for Products with importation 
forbidden; IL, for products that require 
previous Import License; and III, for 
products that can be imported automa- 
tically. 


This resolution was in vigour up to 
past June 30th., and up to the moment 
this article is being written, has not 
been renewed. | 


Resolution No. 319 concerned com- 
puters up to 256K, which Importation 
was forbidden 


Even if it has not yet been renewed - 
it will probably be prorrogated until 
December 31st., 1984 - this renewal is 
expected any day now. It is said that 
the Decree has already been signed by 
President Raul Alfonsin, but it has not 


and a com- 


Some criticism exists as well with 
reference to the reduced term for pro- 
hibitions - up to December 3 Ist., 1984 
- considering it does not stimulate the 
local companies that substitued imports 
for products manufactured in the coun- 
try. This is a kind of market reserve 
up to December 3 let. 


scratch This decision - that was already 
taken in COBRA's past some times - 
was always one of the reasons for CO- 
BRA's constant financial failure, as it 

is evident What the Government is 
doing once more, is trying to keep CO- 
BRA afloat artificially, with one more 
mistaken decision, which negative re- 
sults are sure to appear in the future. 


In WEEKLETTER's opinion, COBRA - WEEKLETTER will come back to 
has only two choices: the first one, to this matter as soon as the tine 
tum into a Process Control Company - Government renews Resolution Na 319, 
and in this case AT&T Superminis for computers imports depend on that 
would be acceptable yet not ideal - and renewal. 
the second, to keep on as it is going 
now, and in this case AT&T's Super- 
minis would not be acceptable, for ac- 
ceptable would be IBM*s emulators 4331/ 
4381, DG's Supermini, and so on. But, 
politically, a “third mixed solution will 
be created, but not a correct one, and 
certainly the company will pay for it 
in the future. 


DATAPOINT IN ARGENTINA 


Buenos Aires - DATAPOINT US. 
chose Argentina for seat of its opera- 
tions in South America, especially for 
their computer VISTA-PG and software 
of Office Automation. 

COBRA's Board of Directors and 
their technical staff are not ignorant, 
and WEEKLETTER is most sure that 
SEI is acting rather by itself during 
these contacts with AT&T. If this fact . 
is true, COBRA would once more re- 
ceive decisions imposed from higher le- 
vels, something that has happened a lot 
in the past, in COBRA's own prejudice. 


For this reason, application softwares 
are being prepared in Spanisl, for lo- 
cal and export sales. 


And in this way, DATAPOINT is al- 
so preparing for future manufacturing in 
Argentina, as soon as the Argentine Go- 
vernment defines the trends of its Na- 
tional Policy for the Computer Indus- 
try. 
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IBM NAMES DISTRIBUTOR 


yet been released because the SECRE- IN PERU 


TARIAT FOR THE INDUSTRIES is 

still working on the new Annexes I, 

I and II, together with some business Lima - IBM has named the local 
class-associations of the country. company ANTONIO LUCCI SA, Tude- 
la y Varela 206, San Isidro, Peru, as 
their Authorized Distributors for Micro- 


What is being commented to start computer IBM PC. 


with, isthat Annex I - prohibitions - 
will increase a lot, Annex II - Import 
Licenses - will be reduced, and An- 
nex III - automatic imports - will in- 
crease. Resuming, more restrictions to 
imports. As computers up to 256K are 


This operational policy of IBM - of 
naming authorized distributors for their 
micro IBM PC - is not happening only 
in Peru, but in several other countries 
in South America as well 


. already forbidden, and the trend is to 


increase restrictions, it is not very pro- 
bable that computers will be again im- 
ported. 


Some people expected that IBM 
would consider South America a spe- 
cial case and sought its own branches 
to sell its PC, on account of adequate 
Annexes are not ready yet because  distributors lack. 
there are some divergences between the 
SECRETARIAT FOR THE INDUSTRIES 
and the SECRETARIAT OF COMMERCE 
regarding these Annexes. It is believed 
that around 700 new products will come 
to be included in Annex I. 


But this is not happening, for IBM 
has resolved to follow the same market- 
ing policy it executes in the United 
States, that is to say, using a net of 
distributors. 


EKIETTER 


ON SOUTH AMERICA 


mao BUT EIBUSTNESS 


As WEEKLETTER has already alerted, SON PRINTERS, TEXAS OF ARGEN- 


little by little, the most important TINA, HP OF ARGENTINA and IBM 
DEL ea ia po Ad AA A companies are turning to Argentina as OF ARGENTINA have advertised new 
a seat for their operations in South products, already being or about to be 


ires « America, principally on account of the manufactured in this country. And 
anounced, dat tir new model 150 is” LATIN AMERICAN TRADING ASSO- some of these products are of the 
already being commercialized here in  CIATION (ALADI) During the past highest technology, not being yet ma- 
Argentina, and that soon they will be few months APPLE COMPUTERS, EP- nufactured in Brazil. 


manufacturing it in the country. This 
is HP's answer to TEXAS OF ARGEN- 
TINA, that is now manufacturing its THE DOLLAR WORTH IN LATIN AMERICA 
TIPC. This is the struggle between the 
two big companies to win the market, 
and the Argentine User will only take 
advantages from it 


Countries 


HP is being sold for US$ 5,250.00 on 
its basic configuration. It uses INTEL 
8088 chip, has main memory of 384K 
Bytes, that expands up to 640K Bytes, 
and uses MS-DOS Operational System. 
It is considered an advanced microcom- 
puter - in Brazil no equivalent is being 
manufactured . even on account of its 
touch video display. It also offers pro- 
grams Wordstar, Visicalc, Multiplan, Lo- 
tus 1-2-3, Memomaker, DNS Link and 
BASIC. President of HP OF ARGEN- 
TINA - Mr. Miguel Parodi - declared 
that HP will remain in Argentina as 
long as it interests Argentine Users. 

HP came in to stay and to expand 
their businesses, in contrast with HP 
OF BRAZIL that is already occupying 
a small position in the computers mar- 
ket, and even such a position seems to 
tend to weaken in the future, if mar- 
ket reserve policy is to continue. 


MEXICO 
(Peso) 
VENEZUELA 
(Bolivar) 
BOLIVIA 
(Peso) 

CHILE 

(Peso) 
PARAGUAY 
(Guarani) 
BRASIL 
(Cruzeiro) 
URUGUAY 
(Peso) 
ARGENTINA 
(Peso a) 


197.50 197.00 202.75 173.29 17.00 


16.12 16.12 16.51 9.90 66.77 


4,500.00 4,500. 00 4, 500.00 2, 000.00 125.00 


119.07 119.07 117.15 88.00 33.12 


408.32 408.32 401.73 240.00 67.39 


1,820.55 1,820.55 194219 1,748.30 11.09 


54.87 54.87 54.87 54.87 = .— 


70.75 7105 70.75 53.99 31.04 


57 6.7 10.7 10.7 


Aver: quotations between buy and sell of the respective countries im relation to 
US$ “oo: In Venezuela there are four kinds of Exchange. The one considered official 
is that assigned to the public sector operations and to essential imports. In Paraguay 
there are three kinds of different Exchanges, besides the free one. In this case the 
official one is based on the import payments. In the other countries, except Argentina, 
there is only one kind of controlled Exchange and in Uruguay the market is free. 


It isn't easy to keep up with all that's happen- 
ing in today's world of the computer business in 
South America. One way, Of course, would be to 
read a dozen or so newspapers, newsletters and 
business reports, to talk with the business executives 
and government officials who are making news and 
setting policies, and to travel to the business cap- 
itals of South America to see and hear things for 
oneself. 

But it's far less expensive and time-consuming to 
get the same kind of information - plus a lot more - 
in WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS. 

We Report the news, Spot the trends, Provide in- 
depth interpretation and analysis of the entire spec- 
trum of computer business in South America, in 
order to help you make the right decision and make 
the most of every business opportunity. 

WEEKLETTER is a realístic airmail newsletter 
with a full interpretation of regulations of Govern- 
ments; policies and technical evaluations; South Amer- 
ican Hardware/Software/Systems; South America 
microelectronics; joint ventures possibilities; Bids for 
computers and related equipments, etc. 

WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS is published weekly by J. C 
MELO TECHNICAL CONSULTING CO. INC, an 
USA company. No material can be reprinted with-l] City.cesescesescsceresaromsersensercessoceesecncnesssmenseses COUMÍTY aos ceceescososacucsoenscsensuesesnenss: 
out due authorization. 


SUBSCRIPTIONS 


IN UNITED STATES - Annual subscription: US$ 300.00 
J.CMELO TECHNICAL CONSULTING CO. INC. 
3000 S.W. 77 Place - Miami, Florida 33155 - (305) 264-9406 - TLX 810-8484182 


IN SOUTH AMERICA including BRAZIL - Annual subscription: Cr$ 350.000,00 
INFOPART SOC. BRASILEIRA PARTICIPACOES EM INFORMATICA LTDA 
Prestes Maia 241, 13 floor, room 1308 - 

01031 Sao Paulo - Brazil - (011) 228-6299 - TLX 37806 for J.C.MELO 


ALL OTHER COUNTRIES - Annual subscription Sterling Pound: 205.00 
J.B.TRATSART LTD 

154A Greenford Road, Harrow Middlesex HAI 3QT 

England - (01) 422-8295 and 2456 - TLX 916196 ADLIB G 


Please start my 1 year-52 issue subscription to WEEKLETTER ON SOUTH AMER- 
ICA COMPUTER BUSINESS, airmail delivery. Enclosed is my crossed check, made out 
to your company. By return of the mail please send the receipt. 


NAM. cossersacecuçdass oh consente ceasaicravintias ate oeCasares ENS eee i a ucisra aprsicominscêmasscencizuciaaata soratuisiuso es 


OO COL OO VOS L OND O CO OCO ds DOS UDN CO DOUU DO Ps OU o Os oo sU Cesc on os co seo ssencoce0as. 


Company......cccecsseesonessresercorscsoorsascosecsesa Dis CoProCorNEsninanon acento tado paes renitasto soctsapiiseransniadaçã 


AUTOS. sor scossoscocecerrerncisosepirsorsesetesene code ossos esrrset es iso cor enemies oct ers resorts eos esses iereesscsssescsssessess 


ON SOUTH AMERICA 


O MPU ERIBUSINESS 


PUBLISHER J., C. MELO 


VOL. 1 NO. 33 JULY 2, 1984 


ELECTIONS IN BRAZIL 


Brasilia - At the moment, two 
strong candidates for the Presidency 
of the country are clearly outlined, 
one belonging to the Government - 
Representative Paulo Maluf, of the 
PDS Party - and the other one be- 
longing to the Opposition, Governor 
Tancredo Neves, of the PMDB Party 
- the latter one most probably even 
counting with the support of dissi- 
dents from the PDS Party, who in- 
sist they will not accept Representa- 
tive Paulo Maluf, and that of three 
more political parties - PTB, PT and 
PDT - all of them representing the 
Opposition. 


Election will be indirect, through 
a so called “Election College of less 
then 1000 members. Any kind of 
previsions at this time is impossible, 
for the oscillating margin of 10% 
that exists at present might balance 
to one side or to the other. 


In the meantime, it is possible 
to take some anticipated conclusions, 
as refers the future Brazilian Policy 
for the Computer Industry. 


First of all, that one of the for- 
mer candidates, Secretary Mario An- 
dreazza - also belonging to the PDS 
Party, and the candidate preferred 
by the NATIONAL INTELLIGENCE 
SERVICE (SNI) - has no longer 
chances of winning at PDS's Conven- 
tion And this is excellent news, for 
if Mario Andreazza happened to be 
elected, nothing absolutely nothing 
would change with the new Govern- 
ment, probably not even the people 
that today command the SPECIAL 
SECRETARIAT FOR THE COMPU- 
TER INDUSTRY (SEN. And this 
being so, market reserve policy 
would continue to be executed. 


The second conclusion is that, if 
Paulo Maluf is elected, a substantial 
change will occur, and this is no 
speculation on the part of WEEK- 
LETTER, but an affirmative. Market 
reserve will end, giving place to some 
other type of protection for Brazi- 
lian companies, a lot more realistic, 
less xenophobic, and above everything 
else, much better for the future of 
the country. Senator Roberto Cam- 
pos and entrepreneur J. C. Melo - 
that today are working in behalf of 
the election of Representative Paulo 
Maluf - together with Mr. Jose Dion 
de Melo Telles - President of the 
BRAZILIAN AGENCY OF DATA 
PROCESSING (SERPRO) - will be 
the most important names in Ma- 
lufs future Government as refers the 
Brazilian Policy for the Computer 
Industry, and all three are contrary 
to market reserve, as Representative 
Paulo Maluf himself is. 


The third one is that, if Tancre- 
do Neves is elected, SEI might tum 
less xenophobic and less radical, but 
substantial changes regarding market 
reserve ought not to come about 
Representative Cristina Tavares - au- 
thor of the Bill applying market re- 
serve and that belongs to PMDB, the 
same political party to which Gover- 
nor Neves belongs - has already sta- 
ted confidentially that she will not 
give way in her decision to indicate 
a name for SETs command. It so 
happens that of the 4 parties of the 
Opposition that will back Governor 
Tancredo Neves, two are socialists - 
PT and PDT - and PMDB has strong 
socialist groups, besides PMDB being 
itself very “nationalistic'. Everything 
leads to believe that nationalism will 
continue to predominate within SEL 


if Govemnor Tancredo Neves is elec- 
ted And as we all know, Nationa- 
lism in Brazil is too emotional, and 
most certainly, market reserve would 
continue to be applied. 


This is the current panorama - bi- 
polarization between Tancredo Neves 
and Paulo Maluf - and if a military 
stroke does not happen - which is 
most unprobable - it should not, 
change until election date in January 
1985. 


Both candidates have certain pro- 
blems to win this election Maluf 
has the advantage of having a uni- 
ted and cohesive group, forming one 
solid army, and this fact is very im- 
portant at the moment In this as- 
pect, Tancredo Neves loses possibi- 
lities of conquering the oscillating 
10%, which he would need to unite 
all four Opposition Parties, as well 
as PDS's dissidences, each Party and 
each dissidence meaning a different 
problem to be solved Furthermore, 
Tancredo Neves counts with a lar- 
ger general “good wil' towards his 
candidacy, of popular support, that 
tends to increase. Therefore, as it 
was mentioned above, it is very dif- 
ficult to make any forescasts, for 
there are any number of problems 
on both sides. 


Market reserve depends on what 
may happen hereon with both these 
candidacies, even more than - as 
WEEKLETTER already came to the 
conclusion in a former Article - on 
a Computer Law approved in 1984. 
WEEKLETTER may also affirm that 
many foreign companies are waiting 
for final results, to take a personal 
decision regarding their future plans 
for activities in Brazil. 


HIGH BRAZILIAN PRICES 


Sao Paulo - On July 17th., the 
Brazilian newspaper O ESTADO DE 
SAO PAULO - one of the three 
most important in the country - car- 
ried out a debate that lasted 4 hours, 
on the Brazilian Policy for the Com- 
puter Industry, with the presence of: 
Colonel Edison Dytz, head of the 
SPECIAL SECRETARIAT FOR THE 
COMPUTER INDUSTRY (SEI); Mr. 
Misasi, President of OLIVETTI OF 
BRAZIL; Mr. Olavo Setubal, Presi- 
dent of BANCO ITAU and ITAU- 
TEC; J. C. Melo, our Publisher; Se- 
nator Carlos Chiarelli; Representative 
Salles Leite; and Senator Roberto 
Campos. 


After O ESTADO DE SAO PAU- 
LO has published its results WEEK- 
LETTER will comment some details 
of that debate. 


Meanwhile, WEEKLETTER wants 
today to talk about the question our 
Publisher put up at the occasion, 
concemning the high price rates of 
Brazilian products, as a result of mar- 
ket reserve, which we reproduce as 
follows: 


“I would like to discuss the prices re- 
cently disclosed by the BRAZILIAN 
ASSOCIATION OF THE COMPUTER 
INDUSTRY (ABICOMP), pointing out 
IBM's PC micro and the same IBM 
PC emulators, here in Brazil At that 
time, ABICOMP said that the latter 
ones cost only 2,6 times the price 
of the former. This statement is not 
correct The NEXUS 1600, manufac- 
tured in Brazil by SCOPUS, costs - 
a CPU with 256K, 2 floppies, Key- 
board and video terminal - Cr$ 
20.146.080,00. SANYO PC - that is 
also an IBM PC emulator - costs in 
the United States US$ 1,395.00 ac- 
cording to an advertisement that I 
am now handing over to O ESTA- 
DO DE SAO PAULO, meaning, ap- 
proximately Cr$ 2.600.000,00. That 
represents almost 8 times the North- 
American price. 


In both cases, Operational System 

is included, but concerning applica- 
tive software, almost US$ 2,000.00 
are included free of charge with SA- 
NYO's PC, and this does not hap- 
pen with NEXUS 1600. 


ABICOMP, therefore, did not speak 
the truth. What really matters is that 
the North-American User pays almost 
8 times less than the Brazilian User, 
and this turns computers an elitist 
article in Brazil, with serious conse- 
quences for the country itself. 


I could mention a number of other 
examples - printers, peripherals, etc. 
- but I chose to use ABICOMP"'s ex- 
ample. 


In my opinion, here lays the reason 
why a market reserve is claimed for: 
market reserve is a blank check, and 
total forbiddance of importation and 
such absurd prices cannot be protec- 
ted otherwise. 


Let us consider, for intance, customs 
duties protection of 205% suggested 
in Senator Roberto Campos” Bill. If 
we include all costs - boxing, inland 
freight, air transport, Import financing, 
taxes and several fees for the natio- 
nalization of the equipment, and so 
on - we have a protection rate of 
450%. With this, the foreign product 
would come to cost, here in Brazil, 
4,5 times its international price. And 
these numbers leave perfectly clear 
why a custom duty protection will 
not satisfy national manufacturers: 
the price of NEXUS 1600 is 8 ti- 
mes that international price. 


Nevertheless, 4,5 times is more than 
enough protection, and would bring 
about good results for Brazil, for- 
cing national manufacturers to keep 
within those limits; it would be a 
knife against their necks, and Brazil 
and Brazilian Users would gain a lot 
from this fact 


Why is it possible for the foreign 
manufacturer to sell for Cr$ 
2.600.000,00, and the local manu- 
facturer cannot do so under Cr$ 
20.146.080,00? Why does SEI keep 
its eyes closed to this so big a dif- 
ference? My numbers cannot be con- 
tested: SCOPUS prices were obtai- 
ned from SCOPUS itself, and IBM 
PC's. prices are clear in the ad I 
have just handed over to O ESTA- 
DO DE SAO PAULO; SEI ought to 
be much more interested in this li- 
mit of 4,5 times, for it would be 


automatically a way to control natio- 
nal products, for, if the national prices 
run above these 4,5 times, the User 
would be able to prefer an imported 
product. ' 


Most skilfully, Mr. Edison Fregni 
did not answer right away. He left 
the question to be answered at the 
end of the meeting, giving no time 
for our Publisher to reply back. 


On his brief closing speech, Mr. 
Fregni said that price, US$ 1,395.00, 
was not correct, for if it were exact, 
that would mean an industrial revolu- 
tion in the United States, and that 
our Publisher was not speaking the 
truth. 


Our Publisher - pressing the co-gr- 
dinator of the dehate to be allowed 
to reply - said: 


“The advertisement is real and exact, 
it was published in several North-A- 
merican technical magazines I even 
hereby propose Mr Fregni for us to 
import the mentioned equipment, that 
has the same characteristics of the 
Brazilian NEXUS 1600, for US$ 
1,395.00, if Colonel Dytz will give 
us an Import License”. 


Obviously, the advertisement is 
correct SANYO-PC may be bought 
through PRIORITY ELECTRONICS, 
9161 Deering Ave, Chatsworth, CA 
91311, USA As well as from many 
other North-American distributors. 
Mr Fregni, who wanted to leave the 
doubt pending on the air for the 
readers of O ESTADO DE SAO 
PAULO, hence lost a very good op- 
portunity of keeping quiet. And the- 
reby it was proved that his NEXUS 
1600 - Mr. Fregni is also President 
of SCOPUS, the manufacturer - costs 
8 times more than its North-Ameri- 
can similar SANYO PC. 


SMUGGLING WILL DIFFICULT 
BRAZILIAN MICROELECTRO- 
NIC FACTORIES' ACTIVITIES 


Rio de Janeiro - The three future 
microelectronic factories that were se- 


lected by the SPECIAL SECRETA- 
RIAT FOR THE COMPUTER INDUS- 


TRY (SEI) to supply the Brazilian 
market, have a strong adversary 
ahead them: smuggling. 


Today it is rather easy to bring 
in anything from abroad through v 


smugglers, ever since US$ 25.00 per 
kilo is paid. The system applied is 

the so called 'door-to-door delivery, 
meaning that a parcel is forwarded 
to a North-American dispatcher, and 
7 days later it will be delivered at 

the buyer's door. 


This system - and there are hun- 
dreds of companies involved in it in 
Brazil - is being widely used on ac- 
count of the limitations imposed by 
SEI to legal imports. Everybody 
jumps at the door opened by smug- 
gling, that is a lot easier and being 
duly guaranteed. 


When it refers to computers and 
peripherals, smuggling effect is rela- 
tive, for if on one side it allows to 
purchase a microcomputer for a third 
the price of the same product manu- 


factured in Brazil - the US$ 25.00 per 


kilo already included - on the other 
hand it creates some problems for 
the “importer, such as technical sup- 
port, maintenance, and so on. 


But having in mind ICs - that 
rate very high in relation to weight 
- it is a very serious problem for 
eventual future Brazilian factories. 
Imagine that if a kilo of ICs pays 
only US$ 25.00 to be brought door- 
to-door, with no kind of customs 
complications in Brazil, that obvious- 
ly increases a very small percentage 
to the very ICs real price, for one 
kilo of ICs is a lot. Simultaneously, 
there exists a large number of small 
Brazilian companies that, with a 10% 
increase on ICs prices supply the so- 
called “Fiscal Notes - a kind of le- 
gal invoice - that will solve all ac- 
counting problems, and entry-exit of 
stocks from the legal point of view 
for the “importer”. 


Besides, future ICs to be manu- 
factured in Brazil will be very dear 
- a lot more than those of internatio- 
nal prices - because their demand 
will be very reduced, and on top of 
that, they will not have the normal 
distribution channels abroad, that 
would only be possible through the 
foreign companies that were excluded 
from the Brazilian market through 
market reserve. These channels could 
increase demand. 


With all these problems, will Bra- 
zilian ICs - business and finances - 
have the means to compete with fo- 
reign ICs at low prices and with 


transport at only US$ 25.00 per ki- 
lo, plus 10% for “egalization' ? Un- 
doubtedly not. The alternative would 
be to finish up with smuggling,but this 
is practically impossible in a coun- 
try such as Brazil. 


To have an idea of how impos- 
ble this is a Brazilian newsletter RE- 
LATORIO RESERVADO, recently 
published an article on smuggling, 
stating that the Federal Police - the 
very police to whom smuggling re- 
pression is confided - informed 530 
companiés are involved with smug- 
gling, with a total of 15,000em- 
ployees and dealing with the fantas- 
tic amount of US$ 180 millions per- 
year; these numbers concerning ex- 
clusively electronic industry field 
And this is happening in a country 
- Brazil -in which cormption is 
spread through all government levels, 
and where justice depends on how 
much money runs. 


I is a strange paradox that the 
Brazilian microelectronic industry, 
notwithstanding its serious intrinsi- 
cal problems - such as lack of tech- 
nology, lack of technical and finan- 
cial resources for technological up- 
date and up-grade, reduced internal 
market and lack of external market, 
incompatible prices when compared 
with international ones, etc. - should 
be tumed unfeasible by an eternal 
Brazilian problem, now without pos- 
sibilities of solution, that is to say, 


smuggling. 


ICs have very good characteristics 


COMPUTER LAW IN BRAZILIAN 


Brasilia - The whereabouts of the 
Governmentt future Bill on the Bra- 
zilian Policy for the Computer In- 
dustry - the 6th to be sent to Con- 
gress - are as confused as possible. 


WEEKLETTER always heard - on 
the corridors of the Government Of- 
fices - that the Executive Power 
would sent its Bill to the Legislative 
Power as a Decree-Law, that is to 
say, in a dictatorial way. On this 
case, the Bill could not be modified 
by the Legislatve Power, and would 
be automatically approved in 45 
days. As the Executive Power in- 
tends tosend this Bill next August 
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to be smuggled in. To begin with, 
it is impossible to see “irside of 
them, to be able to define legally 
what type of IC it is. Then, rela- 
tion between price and weight is 


very large, as we have already said. 


In the third place, they will be 
mounted in equipments that are 
spread all over Brazil, having there- 
fore impossible tracking. Fourth, 
their labels are very easily changed. 
Fifth, it is simple and easy to' lega- 
lize them, paying 10% for a Invoice. 


Obviously, for anybody with some 
experience in the microelectronic in- 
dustry, all this “easiness counterfaces 
all real difficulties that local micro- 
electronic industries will have. Such 
local industries therefore, are of 
very high risks. 


The three future local microelec- 
tronic industries - ITAUCOM, DO- 
CAS DE SANTOS and SHARP/SID 
- are perfectly conscious of these 
facts, and yet they are carrying on 
with their plans They well know 
how impossible it is to make diffu- 
sion here in Brazil, but they keep 
quiet, for in the end, they will be 
packing companies, to profit from 
the advantage of a good oligopoly 
of only three companies. These are 
the “business-men of nationalism”, in 
detriment of Brazil. Those that de- 
nounce these scandals of the tech- 
nological era - as WEEKLETTER 
and Senator Roberto Campos do - 
are called bad patriots, they are 
said to be “sold to foreign capital, 
and other such similar slogans. 

n 


CONGRESS 


IS5th., by the end of September it 
would be automatically approved 
with no alterations. 


In the meantime, WEEKLETTER 
heard from two Senators and a Re- 
presentative another information, that 
is also exact: that Representative 
Nelson Marchezan - Leader of the 
Government at the House of Repre- 
sentatives - compromised with the 
leaders of the other 4 Parties - 
PMDB, PT, PDT and PTB, all belon- 
ging ot the Opposition - not to use 
the dictatorial resource of Decree- 
Law to allow the Government s Bill 
to be largely discussed together with 
the other 5 Bills already being stu- y 
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Both informations are reliable, 
that WEEKLETTER is able to gua- 
rantee. What exists is a duality of 
decisions on the part of the Govern- 
ment, or maybe a war between se- 
veral different sectors of the Govern- 
ment concerning this matter Influent 
Representative Nelson Marchezan, for 
instance, is strongly against the Go- 
vemment applying. the dictatorial re- 
source of Decrees-Laws. Tf it really 
does not use it, it is most probable 
that the Government”s Bill will not 
be approved in 1984, leaving the 
matter for the Government that will 
assume in March 1985. To begin 
with, the Bill would have 3,5 months 
- up to November - to be discussed 
and approved, together with the 
other 5 Bills. As it would have to 
pass through several Commissions of 
the House of Representatives and the 
Senate, that is a very short period. 


In the second place, by coinci- 
dence, the semester of the current 
year, will correspond to election 
time, and all Senators and Represen- 
tatves will be absorved almost ex- 


clusively with election affairs, main- 
ly because a big dispute will take 
place between two strong candida- 
tes - one from the opposition and 
one from the Government - and the 
difference of votes between them ap- 
pears very small at the moment. 


Decree-Law is the only way out 
for the SPECIAL SECRETARIAT 
OF THE COMPUTER INDUSTRY 
(SEI) and the NATIONAL INTEL- 
LIGENCE SERVICE (SNT) to obtain 
approval during 1984. Will the Go- 
vernment honour the compromise as- 
sumed with the leaderships of all 
other Political Parties? Or will it act 
arbitrarily and dictatorially sending 
the Bill as a Decree-Law? As the two 
informations are trustworthy and op- 
posed WEEKLETTER speculates that 
the Government will use the amoral 
resource of the Decree-Law, for it is 
imperative for its interests - for ques- 
tion of political survival, only possi- 
ble if using technological power - 
that the Brazilian Policy for the 
Computer Industry remains subor- 
dinated to the NATIONAL SECU- 
RITY COUNCIL (CSN). 


A NEW ARTIFICIAL LIFE EXTENSION FOR COBRA 


Rio de Janeiro - COBRA - a com- 
pany belonging to the federal Govern- 
ment, manufacturers of micros and 
minis - has a new President, Mr. Fer- 
nando Azevedo, who was acting as In- 
terim President up to now. 


On the 19th,, this month, President 
Figueiredo visited COBRA to comme- 
morate its 10th. anniversary, and prac- 
tically everything that WEEKLETTER 
anticipated in its former edition has 
come to happen: Mr. Azevedo was 
confirmed as effective President, CO- 
BRA will receive new financial re- 
souces which amounts will be deter- 
mined by the federal NATIONAL 
BANK OF ECONOMICAL AND SO- 
CIAL DEVELOPMENT (BNDES), 
and they are looking out to deter- 
mine what COBRA is to be from 
now on. Everything seems to indi- 
cate that it will switch over to com- 
puters of higher levels, such as Su- 
perminis and Mainframes. 


Certainly, the most important de- 
cision was maintaining COBRA as a 
Government company - that is to say, 


ignoring the pressures to turn it o- 
ver to private initiative - considering 
it as strategical. With this decision a 
complementary one came along, in 
order to supply the financial resour- 
ces that its Board of Directors was 
asking,for working capital and R&D, 
as well as to amortize its external 
debt - as payment terms come due 
- which up to this moment is around 
US$ 17 millions. Resuming, the Go- 
vernment decided to continue with 
COBRA, investing financial and po- 
litical resources. For the present Go- 
vernment, COBRA has become irre- 
versible. 


The Government knows that CO- 
BRA is not feasible, as its 10 years 
of existence have more than proved. 
Deciding to keep it, it is obvious 
that the decision was taken to push 
over to the next Government its 
unfeasibility. This is a very common 
practice in Brazil. And with this fact, 
Figueiredo's Government has shown 
itself as nationalist, progressist, etc,, 
delaying the timebomb, to explode 
in the future. Next Government will 


have to chose between being correct 
and pragmatic , closing COBRA up 
if it has the courage, or pushing the 
problem further on to a next Go- 
vernment These are things that do 
happen in undevelopped countries. 


COBRA'S command will remain 
divided. BNDES will keep its legal 
control and will have as a first task 
to supply the necessary financial re- 
sources. Its President - Mr. Jorge Lins 
Freire - will also be President of CO- 
BRA's Administrative Council, theo- 
rically a position above the Execu- 
tive President of the company him- 
self. BNDES, in its role of financial 
resources supplier for COBRA, will 
try to obtain financing from the 
STUDIES AND PROJECTS FINAN- 
CIER (FINEP) and the TECHNICAL 
AND SCIENTIFIC DEVELOPMENT 
FUND (FUNTEC), both institutions 
created to supply loans at low inte- 
rests rates for R&D affairs. Besides, 
it will study the possibility of a de- 
bentures emission. In resume, money 
problems will be left to BNDES. 


In business, whoever puts the mo- 
ney is the one to decide. But this 
is not going to happen as regards 
COBRA, for the political decisions 
will continue to be taken by the 
SPECIAL SECRETARIAT OF THE 
COMPUTER INDUSTRY (SEI) and 
by the NATIONAL INTELLIGENCE 
SERVICE (SNI). It is therefore at 
this point that the virus of one more 
future crisis lies - in this duality of 
command - that represents a bomb, 
but not for this Government but for 
the next one. 


Another problem is purchase of 
foreign technology in the future, for 
COBRA to manufacture computers 
for ranges above that of Superminis. 
COBRA has already decided to buy, 
but not from whom yet, having al- 
ready visited companies in the Uni- 
ted States and in Japan. In the 
meantime, everything seems to indi- 
cate, according to confidential infor- 
mations that WEEKLETTER has ob- 
tained, that the preference will rely 
on an IBM emulator. 


COBRA, however, is internally 
highly nationalistic and against such 
purchase. WEEKLETTER is not in 
conditions to forecast up to what 
point this position, that goes against 
that of the technical staff, will in- w 


e 


fluence future decisions of the Board 
of Directors, that is in favor of buy- 
ing technology abroad. 


Therefore, COBRA becomes more 
and more a Government Company. 
Private Banks, that are shareholders 
and used to own 39% of the com- 
pany”s capital in 1983 and today 
have only 13% and the President of 
the Banks holding created to par- 
ticipate of COBRA's capital - EM- 
PRESA DIGITAL BRASILEIRA SA 
(EDB) - recently declared publicly 
that it wants to withdraw from CO- 
BRA, putting its shares for sale. It 
is most probable the EDB will find 
no buyers, for, in business language, 
it is very bad business. The rest 


of COBRAS capital is in the hands 
of the Government, the Federal Go- 
vernment - BANCO DO BRAZIL, 
BNDES , and CAIXA ECONOMICA 
FEDERAL - and only 2% is left for 
few small other -shareholders. It is 
obvious that nobody will want to 
participate of a political, inefficient 
and not feasible company, in which 
the Government - with all its opera- 
tional failures - holds 857%. 


Mr. Azevedo was elected to be 
COBRA's President until November 
1986. This is in theory, for in the 
practice a new Government will as- 
sume in March 1985, and indirectly 
it will be able to change COBRA's 
President if it wishes to. E 


SITUATION OF SPERRY OF BRAZIL STILL NOT DEFINED 


Sao Paulo - When all the compu- 
ter community in Brazil was thinking 
that the deal concerning the purchase 
of the SPERRY OF BRAZIL - re- 
garding exclusively its computers di- 
vision - by the Brazilian company 
MATER ENGENHARIA/NOVADATA 
was a fact, we have the newspapers 
publishing that the situation is not 
exactly what it seemed to be. 


When this purchase was made pu- 
blic, the Users of UNIVAC compu- 
ters in Brazil sent a telex to SPER- 
RY COMPUTERS SYSTEM USA, 
with their complaints, explaining 
their doubts and apprehensions con- 
cerning future technical support as 
well maintenance of their computers 
by such a small company as NOVA- 
DATA. They found the informations 
supplied by Mr. Paul Kumpis - Su- 
perintendent-Director of SPERRY 
OF BRAZIL - inconsistent and not 
acceptable, and they requested a Re- 
presentative of SPERRY USA, to 
come to Brazil to examine the situa- 
tion 


This representative did come - Mr. 
Charles Lamont, its International 
Vice-President - who immediately in- 
formed that the signature of the con- 
tract between SPERRY OF BRAZIL 
and MATER ENGENHARIA/NOVA- 
DATA, would be postponed until 
August 3Ist. 1984, in order to at- 
tend to the Users requests, and that 
the agreement, whether being effec- 
tivated or not, would not leave the 


Users interests without due protec- 
tion 


This meant a partial victory on 
the side of the Users of UNIVAC 
computers, including the Army Se- 
cretariat itself for one, that detains 
high political power in Brazil. 


SPERRY OF BRAZIL is opera- 
ting with losses for over three years 
here in Brazil, on account of the 
Brazilian market reserve policy, that 
strangles its normal development in 
the country. And according to Bra- 
zilian Users, the new company - for- 
med by the fusion of MATER EN- 
GENHARIA/NOVADATA with SPER- 
RY OF BRAZIL - would have to 
invest no less than US$ 8 millions 
to give technical support and main- 
tenance assistance on acceptable le- 
vels And they very much doubt that 
NOVADATA will have that amount 
to invest on the operation 


The SPECIAL SECRETARIAT 
FOR THE COMPUTER INDUSTRY 
(SEI) is still interfering with this a- 
greement Tt forgets it is a problem 
concerning a Supply Company and 
its Users, and has asked NOVADA- 
TA for a Report with details of the 
Contract between the two compa- 
nies, of the different ways in which 
the technical and maintenance sup- 
port services will be absorbed, and 
so on. SEI does not have such a 
power of Law, but it has it impli- 
cit, for both NOVADATA and SPER- 
RY OF BRAZIL depend of its “good 
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will” to operate. This being the case, 
they will surely attend SEIs requests. 


Let us admit, to analyze, that SEI 
is not satisfied with the reply. What 
could it do about it? Legally, nothing, 
but as insistently Senator Roberto 
Campos, our publisher Mr. J. C. Melo, 
as well a Mr. Olavo Setubal - Presi- 
dent of BANCO ITAU and ITAU- 
TEC - have said, not having powers 
explicit in Law, SEI uses the impli- 
cit power that pressures represent, 
and SEI most probably will call both 
parts, and the necessary alterations 
“will come forth” to tum the agree- 
ment possible. And such “suggestion” 
will not be rejected by any of the 
two companies, on any hypothesis. 


The agreement is therefore com- 
plicating, with the amoral and ille- 
gal interference of SEI. The infor- 
mation that the Army Secretariat it- 
self requested this interference from 
SEI on this particular case, conside- 
ring it of “national security”, is cir- 
culating around. Even although WEEK- 
LETTER is in no conditions to con- 
firm this news, it seems rather pos- 
sible in a country such as Brazil If 
we recall, all - but absolutely all 
administrative services for the Bra- 
zilian Army are being processed 
through UNIVAC computers. 


Since long ago, the Brazilian Army 
has plans to transfer, little by little, 
its data processing from UNIVAC 
computers to Brazilian computers. 
The Brazilian computers companies 
SISCO and COBRA have been con- 
sulted about the matter to exhaus- 
tion. Then, two finalities exist for 
such a bumpless transfer: a natural 
problem of national security and the 
natural wearing of its computers mo- 
del 1100. Therefore, it is rather pro- 
bable that the recent facts - that in 
a way cause some disquiet, at least 
for the doubt they raise in Users - 
will quicken this transference, that 
has not been carried out yet on ac- 
count of financial resources. WEEK- 
LETTER is foreseeing that the Brazi- 
lian Army will tum back to its ori- 
ginal plan, and go to Brazilian com- 
panies such as COBRA and others 
ones. 


As one can reach to the conclu- 
sion, probably this sale of SPERRY 
OF BRAZIL will face many problems 
still, before they can reach the sig- wy 
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nature of the Contract These pro- WEEKLETTER believes that every- protected SPERRY OF BRAZIL, on 
blems will only not appear if the thing will in fact, be settled in the account of its, UNIVAC computers. 
Army accepts the situation, and if future, but also believes that the High executives of SPERRY were al- 
SEI comes to the obvious conclusion Army Command Staff will request ways invited to commemorations in 
that the matter is strictly commer- the necessary funds to make a bump- the Army - such as exchange of com- 
cial, with which it has nothing to less transfer from UNIVAC compu- mands, national festivities, and so on 
do at all On the contrary, pressu- ters to Brazilian ones. And it was - in such good terms their relations 


res and problems will be so many 
that the agreement will not be sig- 


always the Army that, in the past, used to run. 


ned. And if lhe amrcement docs not THE DOLLAR WORTH IN LATIN AMERICA 


come about, SPERRY USA will con- 
tinue to accept the operational los- 
ses of its Brazilian branch, or will 
try to convince SEI to find a way 
around market reserve for its ope- 
rations in Brazil? 


At a meeting that was held bet- 
ween the Board of Directors of NO- 
VADATA and SPERRY OF BRAZIL, 
that did not satisfy the Users, an 
Army Colonel made a vehement na- 
tionalist speech, against the signature 
of the agreement, speaking even of 
Brazil's sovereignty. 


This speech was so strong, that it 
did impress some of the other users 
that were present at the meeting. 
NOVADATA, however, denies that 
the speech might have any relation 
with probable pressure from the Bra- 
zilian Army on SEI - even denying 
that such pressure exists - and affirms 
that everything will soon resolve sa- 
tisfactorily. 


It isn't easy to keep up with all that's happen- 
ing in today's world of the computer business in 
South America. One way, of course, would be to 
read a dozen or so newspapers, newsletters and 
business reports, to talk with the business executíves 
and government officials who are making news and 
setting policies, and to travel to the business cap- 
itals of South America to sec and hear things for, 
oneself. 

But it's far less expensive and time-consuming to 
get the same kind of information - plus a lot more - 
in WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS. 

We Report the news, Spot the trends, Provide in- 
depth interpretation and analysis of the entire spec- 
trum of computer business in South America, in 
order to help you make the right decision and make 
the most of every business opportunity. 

WEEKLETTER is a realistic airmail newsletter 
with a full interpretation of regulations of Govern- 
ments; policies and technical evaluations; South Amer- 
ican Hardware/Software/Systems; South America 
microelectronics; joint ventures possibilities; Bids for 
computers and related equipments, etc. 

WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS is published weekly by J C 
MELO TECHNICAL CONSULTING CO. INC, an 
USA company. No material can be reprinted with- 
out due authorization. 


VENEZUELA 
(Bolivar) 
BOLIVIA 


US 
U 

is that assigned to the public sector operations and to essential imports. In Paraguay 
there are three kinds of different Exchanges, besides the free one. In this case the 
official one is based on the import payments. In the other countries, except Argentina, 
there is only one kind of controlled Exchange and in Uruguay the market is free. 


Paralell/ 
Official 
Difference 


Official Rate 


194.00 195.00 169.93 


16.20 16.29 16.37 9.90 65.35 


3,500.00 3,500.00 3,500.00 2,000.00 75.00 


116.81 117.77 88.00 


408.68 407.72 240.00 


1,932.69 2,016.75 1,837.50 


58.12 58.12 58.12 


74.05 76.25 56.47 


17.7 18.7 18.7 


quotations between buy and sell of the respective countries in relation to 
«00. In Venezuela there are four kinds of Exchange. The one considered official 
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PUBLISHER'S LETTER: 


Sao Paulo - Once upon a time, 
there was a King, who called some 
foreigners that were at his Kingdom, 
and said to them: 


“You are forbidden to manufacture 
Micros and Minis here. This market 
is meant exclusively for my vassals. 
You are also forbidden to manufac- 
ture Superminis and Supermicros up 
to the range of IBM 4381 and Bur- 
roughs A9. As I have some vassals 
that manufacture terminals, you are 
also forbidden to manufacture these 
too, even those that my vassals have 
not begun to manufacture yet, for, 
as it is logical, they might want to 
do so later on. I want to hear no 
talk about your POS, EFT, Printer 
Terminals, Bank Terminals, Work Sta- 
tions, Video Terminals, etc.: you 
keep them all well out of my King- 
dom. Ah! and you cannot either ma- 
nufacture any type of printers up to 
1500 LPM. Helas!, as I am still 
doubting if a printer of 3000 LPM, 
with very good selling possibilities 
may affect the market of those of 
1500 LPM, as a rule, I would not 
like to see you manufacture those 
neither.” 


All foreigners looked at each other 
worried, they almost started to pro- 
test, but as a King always has an 
executioner in duty at his side, they 
kept quiet. The King immediately 
perceived that he would not need to 
call his executioner into action, the 
simple possibility of being able to 
use him proved enough to scare such 
cowardly foreigners. So he went on: 


“You are also forbidden to manu- 
facture Cash Registers with memories 
over. 2K and interfaces for their con- 


“DIALOGUE” 


nection with computers.” 


At this point, the King smiled 
shrewdly, turned to an Adviser, and 
said to him: 


“Did you like the sophism I made 
up? As all modern Cash Registers 
are connected to computers, through 
this technical sophism I cut them out 
of that immense market. But if their 
Kings protest, I can always say that 
I only prohibited “some” types of 
Cash Registers. This sophism will 

hit in full that foreigner from NCR.” 


And at this moment, the King 
began to hear strong acclaims coming 
from his vassals, the sound of which 
reached him through an open win- 
dow. To be true, the people did not 
understand anything of what was 
being said - neither politically nor 
industrially nor economically - and 
they did not realize that they them- 
selves would be the most hurt by those 
hindrances the King was imposing. 
But as common people in general 
dislike foreigners, they simply applau- 
ded the King. And the King finding 
himself supported by his vassals, went 
on: 


“And let us follow forbidding as 
well: Magnetic tape drives, diskette 
drivers, disk drivers, Electronic Ty- 
pewriters and Electronic Telex both 
programmable or with memory over 
4K, and the Electronic Typewriter 
with interface for connection with 
computers, any type of Electronic 
Composer, ATMs and any front-end 
equipment for Banking use, Micro- 
electronics in general, any equipment 
of any type that uses Microelectro- 
nics, Multiplexes and Modems and 
similar equipments, and LANs and 


IBM/BURROUGHS X SEI 


similar philosophies, Access to On- 
Line Data Banks from foreign coun- 
tries, Videogames, Software in gene- 
ral for Micros, Minis and Superminis, 
including OSs for 8 and 16 and 32 
bits”. 


Foreigners once again looked at 
each other, and thought: “But all 
that represents the present and main- 
ly the future in our field!” But still 
they said nothing to the King, afraid 
of the executioner standing beside 
him. 


But the King still continued: 
“And I do not want you to buy 
equipments from companies of my 
Kingdom through that Contract cal. 
led OEM, to resell them. ” 


The foreigners went back home 
to think about a strategy to use. 
What about asking our Kings to pro- 
test? That idea was put aside, for 
public opinion would revolt, and be- 
sides, the King could apply a lot of 
wistful “magics” behind the screens, 
to prejudice the foreigners even more. 
And if we tried to prove to 
public opinion that they are wrong 
in backing their King? This idea did 
not go any further either, for pu- 
blic opinion is intrinsically against 
foreigners in everything and besides, 
is in no conditions to understand 
those technical and financial and in- 
dustrial problems. 


Without immediate solution for 
their problems, the foreigners adop- 
ted the policy of leaving things as 
they are to see what will happen. 


In fact, some conditions seem to 
appear favorable for the future: 
the election of a new King, the im-WV 


CEEE SE USE EEE BEE RU CEEE SEER SI SIE ESSO TT EEE SEDES. 


MWEEKLETMRER 


ON SOUTH AMERICA 
DES TeSssos 


possible up-dates and up-grades of 
Brazilian equipments, the fact that 
not even 1/1000 of foreign techno- 
logy was transfered to this country, 
the fact of the market being too 
small to support all those equipments 
technologically and industrially, the 
fact that Brazilians are not likely to 
be able to export their products 
that would favor a better scale eco- 
nomy, the fact that Microelectronics 
will represent another failure, the 
fact that foreign pressures are bound 
to come, etc. All these facts mentio- 
ned are real, but they delute when 
the Government - with all its impli- 
cit and explicit powers - is joining 
with several oligopolistic entrepreneurs, 
and, in theory, can do anything it 
likes even to make it appear that 
market reserve is“doing all right”, 
and, for this reason, must be main- 
tained The information that not 
even 1/1000 of foreign technology 
was transfered is absolutely true - 1 
quit the exercise of my profession if 
somebody proves the contrary - yet 
Brazilian business men and Govem- 
ment put up a “show” with micro- 
computers and their similars, and 
convince everybody of the contrary. 


This is why it is unlikely that 
the failure of the Brazilian Policy 
for the computer industry may be 
“proved”, for it will be a failure di- 
luted by halftruths, by sophisms, and 
so on Everything is considered va- 
lid to keep market reserve in vigor. 


In a debate at the most impor- 
tant newspaper O Estado de Sao 
Paulo, in which I took part recen- 
tly and that will be published any 
of these days, I put a question to 
Mr Olavo Setubal, President of the 
Banco Itau and of Itautec: “If your 
Manufacturing Plan for a Supermini 
with Formation technology had not 
been approved by the Special Secre- 
tariat for the Computer Industry 


NEW RESOLUTION No. 319: 


Buenos Aires - See “Argentinas 
Resolution No. 319”, in WEEKLET- 
TER 1/32. 


The present situation remains as 
it was up to now, for the new An- 
nexes I, II and III have not yet 
been released by the Argentine Go- 
vernment. On July 6th., new Reso- 
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(SEN, what would you do?”. He re- 


plied: “I would desist, would look 
out for something else, would go to 
SEI to ask what could I try to ma- 
nufacture that they might like”. I 
retumed: “But as a citizen you 
have all the constitutional, legal, and 
all other rights of not desisting on 
account of SET's refusal”. He answe- 
red back: “As a politician, I agres 
with you, but as a business man, I 
would agree with SEL” 


This answer explains a lot of 
things First of all Mr. Olavo Setu- 
bal is not so correct as he says he 
is, for he postpones the interests of 
his country, Brazil, to a secondary 
position, and places his private inte- 
rests in the main one. In the second 
place, this is exactly what all Brazi- 
lian business men are doing in the 
computer field. And in the third 
place, foreign companies are doing 
the same thing. 


Can this be a correct policy? Ab- 
solutely, I do not think so, for it 
isa policy of lies and sophisms, of 
“games”, etc. In my opinion, plain 
truth must always run alongside fo- 
reign companies, for only truth can 
defeat the current Brazilian Policy 
for the Computer Industry. 


Adapting to SEI is exactly the 
contrary of what ought to be done. 
This adapting is so intense that, not- 
withstanding all these prohibitions 
hitting most part of its products and 
systems, IBM of Brazil and Burroughs 
of Brazil are “dialogating” with SEI 
at the moment, trying to find spa- 
ces - absolutely marginal “spaces” of 
course, since the main ones have al- 
ready been fulfilled - to occupy. 
IBM, for instance, is speaking of spe- 
cial things in Microelectronics, that 
is to say, a side market It also 
speaks of a Software Institute. SEI 
speaks of allowing OEM Contracts, 


2045 


lution No. 2045, postponing Reso- 
lution No. 319 until December 31st. 
1984 was published, meaning that 
nothing has been altered. Alterations 
will probably come out any time now, 
with the publication of the new An- 
nexes 1, II and III, that determine 
the importations forbidden, those 

that will depend of previous award 
of Import Licenses and those favored 


but for special cases, that in this 
way also turn marginal IBM, for 
instance, manufactures video termi- 
nals model 3270 in Brazil long ago, 
even before market reserve was in- 
troduced. Now SEI is suggesting that 
they sign OEM Contracts with Bra- 
zilian companies that manufacture vi- 
deo terminals, “if they stop manufac- 
turing model 3270”. Is this a “dia- 
logue”? 


Right now, IBM of Brazil has ta- 
ken one more decision, so absurd, 
that it must not be a decision taken 
by the Brazilian Board of Directors: 
it has decided to make as institutio- 
nal campaign, a generic one, on 
“good” IBM, both on television and 
newspapers here in Brazil And they 
have picked up two themes the Bra- 
zilians like very much: Soccer 
World Cup, with “IBM is with you 
all, cheering for Brazil”; and the 
new internal oil production announ- 
ced by the Government company Pe- 
trobras, of 500,000 barrels/day, with 
“we are proud of this fact”. 


In a country with a strong anti 
North-American feeling this is ridi- 
culous and ineffective. Even more ri- 
diculous if we add that exactly at this 
moment, Brazilian men in the com- 
puter field are carrying out a public 
campaign saying that “computer in- 
dustry belongs to us”, in a declared 
repetition of a tens of years old cam- 
paign that monopolist Petrobras crea- 
ted with the sentence “oil belongs 
to us”. 


More pragmatism, more intelligence 
and more action are necessary, on 
the part of all those that know the 
hidden truth of market reserve fai- 
lure. It is a war such as any other 
war, that has to be won or lost. 
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with automatic importation. At the 
moment, the Government is work- 
ing at those new Annexes. 


In theory, computer field in 
Brazil is being hit by this Reso- 
lution No. 2045, for it also states 
that: 


“The authority in charge of the w 
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application - of this Resolution, 
Editor's Note - can reject Import 
requests for products coming from 
all those countries that adopt dis- 
criminatory measures or measures 
that go against compromises assu- 
med through agreements of inter- 
national character that, in one 

way or another, affect our exports.” 


Due to market reserve policy in 
Brazil, this Resolution touches 
Brazilian exports of computers 
and peripherals to Argentina, for 
the Argentine computers and pe- 
ripherals cannot be imported by 
Brazilian companies. What WEEK- 
LETTER has kept on informing - 
that reciprocity principles would 
be applied by the Argentines - 
has ended up by happening. It is 
too soon yet to be able to fo- 
resee up to what extent such a 


IBM EMULATORS WILL BEGIN TO BE PRODUCED 


Sao Paulo - See Article “SEI's In- 
competence and Prepotence” in WEEK- 


LETTER 1/30, concerning the Supermi- 


ni Bid that the Brazilian Government 
called up to select manufacturers for 
Superminis in Brazil. 


The two Brazilian companies that 
had their Manufacturing Plans appro- 
ved to manufacture an IBM compu- 
ter emulator in the country - Sisco, 
belonging to Group Maksoud, and 
Itautec, of the Itau Bank Group - 
are working hard to be able to start 
production in 1985. Sisco promises 
initial production during the first 
three months of the year, and Itau- 
tec for a “generic” 1985. 


Itautec will begin the commercia- 
lization of its model during the se- 
cond semester of the current year - 
what might represent an assurance 
that it will really be produced in 
1985 - and has already named it as 
I-8000. Its technology is from Mo- 
del F-4000, of Formation USA. Their 
goal is 500 systems sold in 5 years, 
that is to say, 100 per year, mean- 
ing a participation of 25% on the 
Brazilian market. 


Sisco will invest US$ 10 millions, 
and their technology belongs to IPL 
Systems USA, model 4460. This com- 
pany foresees a nationalization of the 


prohibition will be effectively ap- 
plied. Computers of up to 256K 
continue to be with their importation 
forbidden, whether they come from 
Brazil or any other country.To be cer- 
tain that this reciprocity principle 
is really being applied in the prac- 
tice, an Import Order for a Bra- 
zilian computer of 512K, or a- 
bove this range should have to be 
placed. 


Anyway, reciprocity principle already 
exists and is explicit in Law, that is 
to say Resolution No. 2045, and 
the practical consequences will be ap- 
pearing in the future. These conse- 
quences being whatever they will 
come to be, they probably will not 
affect the United States - on account 
of its principle of free commerce - 
but they may hit Brazil - on account 
of its market reserve. It is a matter 
to keep well in mind. 


IN 1985 


product of 85% in three years. Their 
goal is 300 systems sold in 5 years, 
that is to say 60 per year. 


The two companies will then add 
up to 800 equipments, to be relea- 
sed on the Brazilian market, to com- 
pete with IBM, and what is most 
important to point out is they con- 
cern two large markets now occu- 
pied by IBM of Brazil: Itautec's is 
an emulator of IBM's 4331-2, and 
Sisco's is an emulator of IBM's 
4341/4381. How will this come to 
prejudice IBM of Brazil? It is hard 
to say, for the problem is not only 
technological or financial or industrial. 
Itautec and Sisco both have a Joker 
in their hands by the fact of being 
national companies - and this is 
most important in a country such as 
Brazil with a strong anti-North-Ame- 
rican feeling - and probably by Go- 
vernmental purchases. 


Obviously, both will be backed by 
the Federal Government - up to 
what extent this will be so? - who 
was the most concerned:in finding 
some acceptable alternatives for IBM 
computers. 


But IBM of Brazil, on the other 
hand, counts with three important 
jokers: good marketing and leasing 
conditions; its name, IBM, that al- 
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On the other hand, even though 
some Argentine offices declare that 
the new AnnexesI, Il and II are ac- 
tually being written and will be made 
Ro through a complementary Law 

fore the end of the current month 
of July, other offices say that such 
Annexes will exist no longer This 
would mean that the former anne- 
xes of older Resolution Na 319 
will continue to be valid until De- 
cember 3Ist, 1984. 


WEEKLETTER is able to confirm 
that the annexes will be made pu- 
blic any time now, because it has 
obtained the information that they 
are in the hands of the Secretary 
of Economy for signature, and the 
same source added that more res- 
trictions to imports will be stipula- 
ted. 

O 


though having in Brazil a rather low 
political standard, has a very high 
technical level; and on top of these 
two facts, its financial power - that 
is very high also - if compared with 
the relative financial powers of Sisco 
and Itautec. 


Any previsions on this matter 
would be pure speculation. What 
really and truly exists is that the 
Federal Government is really carry- 
ing out a plan to substitute IBM 
of Brazil, for at least Itautec was 
undoubtedly pressed to present a 
Manufacturing Plan for an IBM 
emulator, and rumors exist that 
the same thing happened with Sisco. 
Since December 1982 - when the 
process for the mentioned Supermi- 
ni Bid began - Colonel Edison Dytz 
- at present being the .Chief of the 
Special Secretariat for the Computer 
Industry (SEI) - and Colonel Joubert 
Brizida, the former one, suggested 
that the interested parties should 
seek for IBM emulators to manufac- 
ture. 


As if this all were not enough, 
Government company COBRA - See 
“Cobra, one more crisis for the col- 
lection”, in WEEKLETTER 1/32 - 
is internally very interested that its 
Supermini should also be an IBM 
emulator, some of its Directors ha-wy 
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ving inclusively travelled to Japan 
with this unique finality. 


The Federal Government's Plan 
has not reached its end yet, and can 
only be cut off if market reserve - 
with the new Government that will 
assume command in March 1985 - 
is eliminated or smoothened. If eve- 
rything keeps on as it goes, it is 
very probable that, with Sisco's and 
Itautec's industrial successes, little by 
little SEI will press - through maneu- 
vres behind the screens - IBM to 
leave this country, so that it may 
open way in the market for the na- 
tional companies. 


For the first time, we are to 
have a real commercial war, and in 
truth, Brazil will only gain from it 
if IBM is allowed to compete nor- 
mally, without the Government apply- 
ing its powers against the foreign 
company. 


This is exactly what SEI ought 
to do: just leave the market itself 
to decide. Sisco and Itautec will not 
compete with one another, for their 
emulators are complementary, but 
both will compete with IBM. 


On a pragmatic analysis, the blame 
for the existence of these two new 
emulators, belongs exclusively to 
IBM itself, that at a determined 
stage in the past, did not find the 
way to adapt to Government plans, 
and today is trying to doso for mar- 
ginal items. The problem with IBM 
of Brazil was simply one of timing. 
Now she has competition to face, 
and this is excellent. 


May be in the future, if IBM lo- 
ses a large parcel of a market that 
is important to it - 4331-2 and 4341/ 
4381 - it will become more prag- 
matic in order to defend its own in- 
terests. 


Future competition will be very 
healthy, and, above everything, very 
controlling between the three com- 
panies, or the four of them, if Co- 
bra also enters into the competition 
as WEEKLETTER foresees. 


It must be pointed out that many 
other competitors exist for the same 
market ranges of 4331-2 and 4341/ 
4381 and Sisco and Itautec, even 
though they are not IBM emulators, 


among which :future VAX 730 of 
the holding Bradesco and Elebra and 
Medidata, and of Control Data and of 
Burroughs computers too. 


The final conclusion is that the range 
below Mainframes, and even that of 
Mainframes, will be taken by national 
companies. We believe this would be 
correct, meaning to allow joint-ventu- 
res and leave the market to decide for 
itself. If today important companies 
such as IBM of Brazil, Burroughs of 
Brazil, Data General, etc. do not 
form part of the mentioned joint- 
ventures, certainly it was either be- 
cause they defended commercial 
principles from which they did not 
want to step aside or because they 
lacked the necessary sensibility to 
take advantage of the moment. 


If SEI allowed the same thing - 
joint-ventures or direct competition 
with foreign companies in Brazil - on 
the range of IBM PC, most certainly 
SCOPUS, a Brazilian company, would 
not be selling its IBM PC emulator 
for approximately Cr$ 20 millions, 
an absurd price and completely out- 
side any international reality, that 
is 1/4 or 1/5 of that price. ) 


BASIS WILL MANUFACTURE Ml- 
CROCOMPUTERS IN ARGENTINA 


Buenos Aires - Argentine company 
Basis S.A., created in 1978 to com- 
mercialize computation systems - with 
Representation for computers Osborne, 


“Morrow Design and Modcomp - made 


an agreement with Morrow Design 
USA for technology license of micro- 
computers models MD11, MD2, MD3, to 
start manufacturing them in Argenti- 
na. 


They will be released to market 
any moment now, and “Basis expects 
that within 6 months their rate of 
nationalization will reach 50%. 


Exportation to all countries of the 
Latin American Trading Association 
(ALADI) figures in Basis” Plans for 
operations in this country. 


Initial prices of these micros will 
go from US$ 2,100.00 up to US$ 
6,000.00. 


Basis has also created a subsidiary 
company, called Basis Controls, for 
the manufacturing and installation of 
Process Control Systems with compu- 
ters, line that used to be a depart- 
ment of Basis itself, with Modcomp 
computers. a 


IBM OPENS SUIT AGAINST 
SOFTEC 


Sao Paulo - Softec is a small Bra- 
zilian company that manufactures a 
small computer compatible with IBM 
PC, model EGO, commercially relea- 
sed in 1983. 


Its Operational System is the so 
called Analix, a copy of Operational 
System QNX of software house Quan- 
tum USA. This System was not im- 
ported legally, either being a pirat 
copy or bought straight from the 
United States with payment through 
parallel exchange dollars and intro- 
duced in the country, both these 
procedures being considered illegal. 


Analix BIOS is practically the 
same as BIOS from IBM Corporation 
USA, according to several tests car- 
red out by IBM itself, which tried 
to enter in agreement with Softec. 
As they did not reach any type of 
agreement, IBM decided to open a 
legal suit against Softec before the 
Brazilian Justice. 


This is the second suit that a fo- 
reign company is opening in Brazil 
against a local company, for software 
copy. The first one to do so was 
Sinclair of England against Microdi- 
gital, and no final decision has yet 
been taken. 


It is difficult to foresee what may 
happen in trial. In WEEKLETTER's 
opinion, IBM's intention was not 
just to win the case,but to press 
Softec by means of the reflections 
that a legal sue may produce on the 
Users. IBM of Brazil knows perfect- 
ly well that a suit of this type has 
no previsions of final results, for the 
matter of software protection is 
still totally undefined in Brazil. See 
“Software Protection in Brazil”, in 
WEEKLETTER 1/29. 


This suit is very recent - it 
happened last week - and WEEK- 
LETTER is not in possession of w 
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many details concerning it. But eve- 
rything seems to indicate that Softec 
of Brazil is being sued by IBM 
Corporation USA and not by IBM 
of Brazil. In this way, IBM would 
be invoking its own prerrogatives 
of Copyrights, which Brazil has en- 
dorsed. Without further informations, 
it is hard to believe that IBM of Bra- 
zil would have taken such an initia- 
tive, with unpredictable results whe- 
ther legally or politically. 


Helas! Softec has already had, and 
continues to have problems with the 
Special Secretariat for the Computer 
Industry (SEI) concerning this same 
Analix Operational System, that was 
presented together with his Manufac- 
turing Plan for model EGO, for SEI 
did not consider it developped in 
Brazil. It is exactly for this reason 
that its Manufacturing Plan has not 
been approved so far. 


This suit is almost a novelty. If 
all the foreign companies that have 
been prejudiced decided to process 


COMPUTER LAW 


Brasilia - See Article about the 
same subject in WEEKLETTER 1/33. 


The Bill the Federal Government 
has not sent to Congress yet, will 
certainly be sent during this week, and 
will be published in our next edition. 


According to Government informa- 
tions, they are consulting with other 
Secretaries - Planning, Finances, Civil 
Cabinet of the Presidency of the Re- 
public, Telecommunications, Industry 
and Commerce - but the Legislative 
Power has serious doubts whether 
these consults are really being made, or 
whether the National Security Coun- 
cil (CSN) is using it amoral and il- 
legal powers and is preparing a Bill 
without consulting the interested par- 
ties within the Government itself. 


These doubts are so intense, that a 
group of Senators and Representati- 
ves have already decided - as soon 
as the Bill is received at Congress - 
to inquire officially all the Secreta- 
ries above mentioned whether they 
have or have not been consulted by 


the Brazilian companies for their co- 
pies of software and hardware, cer- 
tainly more than 500 would be in 
Justice by now. For Brazil is cham- 
pion in software and hardware piracy, 
and won that title on account of 
its market reserve policy, that is 
completely xenophobe. If agreements 
with foreign companies were allow- 
ed - whether hardware or software - 
cases such as Softec's would be ex- 
ceptions and not the rule, as they 
are at present. This does not justify 
- obviously - Softec's illegal proce- 
dure, but at least it explains it - 
the procedure is inserted within a 
context that stimulates it - for if 
Softec wished to import by legal 
means IBM PC's BIOS, it would not 
obtain from xenophobic SEI the Import 
License she would need to be able to. 


Under this point of view, the Brazi- 
lian Government, is the greatest respon- 
sible for software and hardware copies, 
without this fact excluding one or 
another dishonest Brazilian entrepre- 
neur. = 


IN BRAZILIAN CONGRESS 


CSN regarding the matter. 


If they have not been - which 
is most probable - a problem of 
legal nature will come about CSN 
is a College of  Secretaries, to 
which all Secretaries belong, and has 
an Executive Secretariat of its own. 
What is happening is that the Execu- 
tive Secretariat is preparing the do- 
cument, that will be presented as if 
prepared by CSN as the College of 
Secretaries it is and not by the Exe- 
cutive Secretariat. Therefore if this 
Executive Secretariat does not con- 
sult all the Secretaries - not only 
the ones mentioned above, but all of 
them - the Bill cannot be considered as 
“from CSN. 


Senator Roberto Campos has put 
up this question already - that is 
most important - without having re- 
ceived acceptable replies up to the 
present moment. 
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UNIX: THE GOVERNMENT 
KEEPS ON TRYING 


Rio de Janeiro - An agreement bet- 
ween the Brazilian Association of the 
Computer Industry (ABICOMP) and 
the Brazilian Association of Software 
Houses (ASSESPRO), to obtain the 
License for Unix from AT&T USA to 
be commercialized in Brazil, is not resul- 
ting easy to come out. See “Unix, The 
War Goes ON”, in WEEKLETTER 1/22. 


AT&T presented a proposal for the 
Licensing of Unix, of US$ 40,000.00 
for source listing, plus a fee for each 
copy ran, but this should have to 
be paid by ABICOMP and ASSESPRO 
associates, and it does not seem pro- 
bable, for an agreement between 
the two associations is not being 
reached. 

For this reason, the Brazilian Go- 
vemment - that wants the Unix by 
any means now, after having forbid- 
den its importation in the past - will 
probably license it through its Tech- 
nological Center for the Computer 
Industry (CTI), that is by hierarchy 
subordinated to the Special Secre- 
tariat for the Computer Industry 
(SEI. The problem is that probably 
AT&T will not want to License its 
Unix to the Government. 


Divergencies continue to exist with 
reference to the Contract for the Li- 
cense. AT&T wants to use its own 
standard one, and the Government 
wants to use the National Institute 
of Industrial Property (INPI) stan- 
dard contract - Government Office 
that deals with Patents and foreign 
technology transferences to Brazil - 
and this is the reason why SEI 
and INPI are having those meetings 
concerning the matter. Secrecy pro- 
blem is fundamental for AT&T, and 
this point is one of the problems in 
discussion 

It is probable that SEI might 
end up by finding a contract 
form acceptable by AT&T, and 
that would not be good, for Go- 
vernment interference in a purely 
commercial affair is not desirable. 
Anyway, AT&T probably does not 
know that, whether licensed legally 
or not it will not be able to 
stop illegal copies of its Unix ap- 
pearing in Brazil - Worldwide Cham- 
pion of software piracy - as alias 
is already happening with its Unix | 
for Universities. ” 
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Nashua of Brazil is already reaching such as Verbatim a a e so, 

N BRAZIL an understanding with SEI and has it is not certain that give its ap- 

ES ANDERA ' even made a public declaration thatit | proval, for this office pretends that com- 
will do nothing without counting with — puter supplies be manufactured by 100% 

Sao Paulo - Verbatim of Brazil - the  SEI's approval It will probably have to A like computers and 
results of an association between the  associate with a Brazilian Company - pesp B 


Brazilian company MAC and Verba- 
tim USA - is producing in Brazil 
74,000 units of 8” diskettes and 
120,000 of 5-1/4”, and up to 1986 THE DOLLAR WORTH IN LATIN AMERICA 
it will invest more US$ 7,2 millions 
to nationalize these products even 
more. They intend to produce soon, 
as well, magnetic tapes. 


Paraleil/ 
Official 
Difference 


Official Rate 


Mr Charles Clough - President of 
Nashua USA - was recently in Brazil, 


MEXICO 


195.50 195.00 170.84 


precisely in order to examine the criei AA 
possibilities of Nashua of Brazil - . 16.49 16.73 9.90 
that manufactures here only office “toa 
em manufacture as well o 3,500.00 — 3,500.00 350000  2,00000 75.00 
saem 119.94 
Diskette market in Brazil is rela- (Peso) ' é nEon 


tively a good one, for the prices are 
rather high, since their import is 
forbidden. A box of 10 units of 
national diskettes of 5-1/4”, type 
SSDD, is rating between US$ 50.00 
and US$ 75.00. Therefore, a very 
good sales price. 


Verbatim of Brazil is located in Ma- 
naus City Free Zone - a kind of free- 
port - where, from the ends of 1983, 
every new factory opening began to 
need approval from the Special Secre- 
tariat of the Computer Industry (SEI). 


413.67 407.72 407.63 240.00 69.85 


1,991.34 2,006.28 1,998.93 1,874.50 664 


55.12 55.12 


ARGENTINA 
(Peso a) 


80.55 


25.7 25.7 


Aver: quotations between buy and sell of the respective countries in relation to 
USS 1.00. In Venezuela there are four kinds of Exchange. The one considered official 
is that assigned to the public sector operations and to essential imports. In Paraguay 
there are three kinds of different Exchanges, besides the free one. In this case the 
official one is based on the import payments. In the other countries, except Argentina, 
there is only one kind of controlled Exchange and in Uruguay the market is free. 
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It isn't easy to keep up with all that's happen- 
ing in today's world of the computer business in É 
South America. One way, of course, would be to 
read a dozen or so newspapers, newsletters and 
business reports, to talk with the business executives 
and government officials who are making news and 
setting policies, and to travel to the business cap- 
itals of South America to see and hear things for 
oneself. 

But it's far less expensive and time-consuming to É 
get the same kind of information - plus a lot more - 
in WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS. 

We Report the news, Spot the trends, Provide in- 
depth interpretation and analysis of the entire spec- 
trum of computer business in South America, inf 
order to help you make the right decision and make 
the most of every business opportunity. 

WEEKLETTER is a realistic airmail newsletter 
with a full interpretation of regulations of Govern- 
ments; policies and technical evaluations; South Amer- 
ican Hardware/Software/Systems; South America 
microelectronics; joint ventures possibilities; Bids for 
computers and related equipments, etc. 

WEEKLETTER ON SOUTH AMERICA COM-j 
PUTER BUSINESS is published weekly by J. € 
MELO TECHNICAL CONSULTING CO. INC, an/ 
USA company. No material can be reprinted with- 
out due authorization. 


SUBSCRIPTIONS 


IN UNITED STATES - Annual subscription: US$ 300.00 
J.CMELO TECHNICAL CONSULTING CO. INC. 
3000 S.W. 77 Place - Miami, Florida 33155 - (305) 264-9406 - TLX 810-8484182 


IN SOUTH AMERICA including BRAZIL - Annual subscription: Cr$ 350.000,00 
INFOPART SOC, BRASILEIRA PARTICIPACOES EM INFORMATICA LTDA 
Prestes Maia 241, 13 floor, room 1308 - 

01031 Sao Paulo - Brazil - (011) 228-6299 - TLX 37806 for J.CMELO 


ALL OTHER COUNTRIES - Annual subscription Sterling Pound: 205.00 
J.B.TRATSART LTD 

154A Greenford Road, Harrow Middlesex HAI 30QT 

England - (01) 422-8295 and 2456 - TLX 916196 ADLIB G 


Please start my 1 year-52 issue subscription to WEEKLETTER ON SOUTH AMER- 
ICA COMPUTER BUSINESS, airmail delivery. Enclosed is my crossed check, made out 
to your company. By retum of the mail please send the receipt. 
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PUBLISHER'S LETTER: MARKET 
RESERVE WILL EE APPROVED 


Sao Paulo - The Brazilian 
Government has finally sent to 
Congress last week its Bill on 
the Brazilian Policy for the 
Computer Ind « WEEKLETTER 
will publish and comment the 
Bill, and this is why I shall 
not comment it now. 


The mostimportant fact is that 
it ought to be approved before 

tely September 15th. - 
with or without amendments 
resulting from the other 5 
Bills already at study in 
Congress- for this last one was 
sent on urgency regime. If it is 
not approved until that date, it 
will automatically be approved 


initswhole context, according: 


to what Brazilian Lawreads. The 
Brazilian Government will 
therefore have its Law for the 
E da Industry in 1984, 
surely including market reserve 


for a period of eight years. 


Through WEEKLETTER, I have 
repeatedly asked for more 
o and a harder fight 

m the part of all those that 
do not agree with market 


COMPUTER LAW AT BRAZILIAN 
CONGRESS - I 


Brasilia - The Brazilian Federal 
Government has finally sent to 
Congress its Bill for the 
Brazilian Policy for the 
Computer Industry. This is the 
 sixth Bill that has been 
presented, the former five being 
those cf Senators Roberto Campos 
and Carlos Chiarelli, and of 
Representatives Jose Eudes, 


reserve, including foreign 
companies in Brazil. For it is 
my opinion that what really 
exists is a real war. Now we 
have the proof, Government will 
finally have its market reserve 
in Law before 1984 is over. 


Of course, it is true that 
amendments may come about, 
through the Mixed Commission of 
Representatives and Senators, or 
even some substitutes of the 
other 5 Bills, that may alter 
the Government Bill, but I 
personally do not believe that 
two important points - market 
reserve and subordination to the 
National Security Council (CSNH 
may be managed to be changed. 

And g leads to believe 
that some amendments may even 
come to worsen the situation, 
such as one from PMDB Party - 
the strongest opposition Party - 
increasing market reserve terms 
to 12, or even 20 years, as 1 


myself heard from a 
Representative. 
Now that things are beginning to 


Salles Leite and Cristina 
Tavares, all of them already 
published by WEFKLEITER. 


WEEKLETTER begins to in 
this edition the ERA aa of 
Motives no. 002/84 and the Bill 


- itself, both unabridged. Being 


anextensive matter to publish, 
it shall be divided and 


appear more clear, everything 
remains de ing mare and more 
on the next President, see 
"Elections in Brazil", in 
WEEKLETTER 1/33, and "Does 
Brazil Need a Computer 2º A 
1/29. That is to say, election 
or not of Representative Paulo 
Maluf for President. PDS Party 
Convention - that will decide 
between Paulo Maluf and Mario 
Andreazza - will take place next 
Sunday . 


If Paulo Maluf is not the winner 
in that Convention - an 
hypothesis in which I personally 
do not believe - and with the 
approval of this Policy for the 
Computer Industry Law during 
1984, the best all foreign 
companies can do - on account cf 
their decision of not fighting 
back - is transfer all their 


"operations from Brazil to 


Argentina, at least for the next 
decade. As a Brazilian it is 
hard for me to give such a 
suggestion, but I must be honest 
with WEEKLETTER 's subscnibers. 


J. C. Melo 
O] 


published in several subsequent 
editions. 


In the meantime, and without 
prejudice of a final analysis 
that we shall wnite later on, 
for our readers to be able to 
have a better understanding of 
all points concerned, we would 
like to explain from ne 
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begiming: 


1. The Government honoured the 
compromise assumed with the 
Opposition Parties Leaderships, 
for the Bill was not sent as a 
Decree-Law, what would force its 
approval within 45 days. In the 
way it was sent, the other 5 

jlis already at Congress for 
study will be incorporated to 
this sixth one, to be all 
discussed together. But it was 
it was sent in the so called 
"urgency regime" - that orders 
very quick procedures - so as to 
favor its approval until 
December 1984, even | 
cannot beguaranteed. 


2. Market reserve wasincluded 
explicitly and not implicitly. 
Therefore the Government has 
resolved to face international 
offices such as the World Bark, 
US Trade Representative, the 
General Agreement on Taniffs and 
Trade (GATT), etc. Yet, to 
minimize this position, it 
decided to put a term of eight 
years to market reserve. This 
term represents a safety valve 
against possible international 
complaints. 


3. The Government innovated with 
respect to the concept of 
"national company”. It decided 
to exclude foreign companies in 
an official way, for it defined 
as "national" that company that 
has its Administration and 
Absorption Center and 
Technology Development seat in 
Brazil. Therefore, the criterion 
of majority of capital was not 
applied - which would allow 
joint-ventúres - but that of 
nationality instead. 


4. This represents a great 
victory from the Brazilian 
Association of the Computer 
Industry (ABICOMP), and its 
associates, that wanted an 
explicit market reserve in Law - 
and not implicit - and besides 
also wanted a very well defined 
concept of what a Brazilian 


company is. 


"Exposition of Motives no. 
002/84 

Your Excellency, Mr. President 
of the Republic 


Computer Industry has reached 
already, on an increasing way, 
practically all sectors of human 
activity, causing technical 
revolutions cof uction and cf 
commerce, scientific research, 
transport and communication 
means, and for this reason will 
have very deep relations not 
only upon the economical 

ization of the Country, but 
on its social organization as 
well, influencing even the 
situation of the individual 
within society and the cultural 
cohesion and integrity of the 
Nation. 


It must be pointed out that 
computer industry will come to 
have great implications on the 
general organization cf society, 
on the educational methods, on 
the economical and social order, 
and may even influence the 
concept of what is now called a 
country's sovereignty, for the 
broadcasting facilities of 
informations flow has already 
achieved a tremendously high 
degree, being able to travel 
world with no difficulties from 
computer to computer, defying 
any type of fiscalization and 
the very juridical notion of 
territory. Stopping or delaying 
the evolution of a Country in 
the computer field will signify, 
undoubtedly, its transformation 
into a consumption or transit 
center for other countries 
informations. 
Your Excellency, with his 
peculiar icacity and aiming 
the improvement cf conditions to 
favor innovations on the” 
national computer industries 
area, especially as refers the 
win which these are put to 
practicefor the manufacturing 
of products and the employment 
of new production processes, 
determined in 1979 that the 
concept of reserve was to be 
applied to a part of the market 
concerning the new micro and 
minicomputers by dictating: 
certain rules in favor of 
Brazilian companies, aiming 
national capability on this 
sector. 


In the mentioned rules, Your 
Excellency also determined the 


foreign com 


creation of an office for the 
conduction of activities in the 
computer industry, and in this 
way, the Special Secretariat for 
the Computer Industry (SEI) was 
founded, as a complementary 
office of the National Secunty 
Council (CSN). 

SEI gave special emphasis to the 
development of an effectively 
Brazilian manufacture and 
projects capacity in final 
products area, on the less 
com technology sectors and 
on the sectors on which market 
potential is greater. The 
reserve of a part of the market 
allowed SEI the opportunity to 
give the Brazilian companies 
competition conditions, so much 
regarding the imported similar 
product as those products that 
may come to be manufacturedin 


the Country by foreign firms. 


The Government did not overlock 
the need that, concerning 
development research, scientific 
knowledges had to be intensified 
and enlarged, to increase 
the economical rendering and the 
competitive capacity of the 
national industry. 


The necessity of acquiring 
capability that the Brazilian 
company has, not only to 
manufacture equipments but to 
absorb and master foreign 
technology, and ly, to 
develop its own technology, 
adequated to the characteristics 
af the national demands, must be 
pointed out. The objective of 
the creation of Brazilian 
companies in conditions to 
become, at long terms, 
internationally strong and 
competitive, could not be 
assured within a structure of 
free competition between small 
national companies recent! 
opened and powerful Exato 
panies, when starting 
production in the Country. It 
could not be possible, either, 
to warrant a goal of national 
technological solutions if any 
foreign participation was 
admitted, even though in a minor 
scale, within the Brazilian 
companies destined to the 
protection of the emerging 
national production, as a due to 
of the lack of equilibrium 
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between unavoidable powers in 
such partnerships, not only 
concerning financial field, but 
technological as well. 

The objectives cf the ar 


on the computer area, correspond 
entirely to national interests. 


Nevertheless, the multifinality 
character 'o£ the computer 
industry recommends that the 
formulation and supervision of 
the national policy for the 
sector be trusted to a central 
office of high hierarchy, with 
real Fada dam cego Leg authority to 

great number cf 
aetfin maio and private afficers 
and instruments. 


Notwithstanding these facts, 
criticisms rise concerning the 
actions the Government has taken 
on the computer area to reach 
national objectives. 


Therefore, after having come to 
understandings with Parties 
Lea and having heard the 
scientific and production and 
consuming areas, the Bill in 
annex - that regulates the 
National Policy for the Computer 
Industry - has been elaborated, 
establishing the goals and 
formulation mechanisms of such 
Policy. 


For the execution of this workI 
took the trouble of hearing, 
specifically, regarding science 
and technology sectors, the 
Industrial Federation of the 
State of Sao Paulo (FIESP), the 
Brazilian Computation Society 
(SBC), the Brazilian Association 
for the Advancement of Science 
(SBPC), and the Brazilian 


Association of Engineering. 


Consultants, and, on the 
computer sector, the Brazilian 
Association of the Computer 
Industry (ABICOMP), Brazilian 
Association of Directors & 
Executives in the Computer 

(ANDEL), the Association 
cf Data Professionals 


(APPD), the Brazilian Society of 
Saftware Houses (ASSESPRO), the 
Association of the Computer and 
Auxiliary Equipments Users 
(SUCESU), the Committee for the 
Automation of Trade (AOC) and 
the Brazilian Association cof 


Data Processing State Companies. 


Among others, the following are 
principles of the Brazilian 
for the Computer Industry 
with which the propositim deals 
(Article no. 2): 
A)- Governmental action on the 
conduction, co-ordination and 
encouragement cf the computer 
activities; 
B)- Participation cÉ the Federal 
Government on the production 
sectors in a re! way 
when national interests so 
demand, and in casesin which 
the private national computer 
industry is in no conditions to 
act or lacks the interest to do 
SO; 
C)- Intervention ofthe Federal 
Government in order ta assure a 
balanced protection to national 
production of determined kinds 
and types of products and 
services and the increasing 
technological capacity; 
D)- Continuous adjustment of 
information divulging to the 
peculiarities of + pi Brazilian 
society; and 
E)- Establishment of legal and 
technical ways and instruments, 
to assure secrecy protection of 
the data compiled, and 
bounded to the interests of 
mivacy and security of the 
individuals or legal entities, 
whether of private or public 
character. 


Article no. 3 of the Bill 
concerns activities of the 
computer industry. 

The Brazilian Policy for the 
Computer Industry, according to 
the objectivesit aims and their 
execution being based on private 
initiative, ought to count with 
instruments as foreseen in 
Article no. 4. The one reffering 
to the control of importations 
of computer products and 
services for a jod of eight 
years, that indicates the 
transitory character of the 
measure, must be pointed out. 
(item IX). 


Article no. 5 creates the 
National Commission for the 
Computer Industry as a 
complementary office of the 
National Security Council 
(CSN).This Commission will be in 
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charge of the normative action 
and of advising the President of 
the Republic for the formulation 
and definition of the Brazilian 

for the Computer Industry 
(Article no. 6). 


The Bill determines, in its 
Article no. 8, that the 
Executive Power may apply 
restrictions, of transitory 
nature, to the production, 
commercialization, import and 
export cf products and technical 
services of the computer 
industry. These restrictions are 
meant only to assure adequate 
rotection levels to the 
industry of this sector already 
established in the Country, why 
still not apt to compete in the 
international market. However, 
diversified criteria will have 
to be applied, according to the 
peculiarities of each specific 
segment of the market, 
periodically re-evaluated. 


It must remain clear, though, 
that according to the unique 
paragraph of the mentioned 
Article no. 8, the mentioned 
restrictions will not be applied 
to the products and technical 
services produced in the 
Country,in cases that is 
independent offiscal, financial 
or any other type of incentives, 
as well as to the importation of 

+ spareparts, components, 
intermediary products or other 
manufacturing parts, or to 
products or process technology 
of foreign origin. 


The offices and entities of 
direct and indirect public 
administration, foundations 
created or maintained by the 
public power and all other 
organizations that are under 
direct or indirect control of 
entities of internal public 
nights within Federal area, will 
give preference always to 
products and technical services 
of the computer industry 
produced by national companies, 
as is determined by Article no. 
EH 


National companies may be 
awarded incentives, whether 
independently or in groups, to 
carry out research, developmemt 
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and production of goods and 
services projects for the 
computer field (Articles nos. 
10, 11 and 12). 


These measures cf protection and 
Government assistance to 
national industry on the 
computer area, are perfectly 
compatible with the com 

resulting of treaties or 


TEXAS PRODUCES KCs IN ARGENTINA 


Buenos Aires - Texas Instruments 
of Argentina recently informed 
that it is producing 5 millions 
ICs per month, that re ts a 
record since the beginning of 
their local operations, 18 
months ago, and all of them are 
being exported around the world. 


This factory was oniginally 
meant for Brazil, equipments 
being already boxed at Houston 
for export to that country. On 
account cf market reserve, they 
were finally shipped to 
Argentina. 


This Texas factory is the only 
one existing in entina for 
semi-conductors, JE À 

all the local electronic 
industry, including low signal 
and power transistors for 
electronic in general amongits 


WHAT SOFTWARE IMPORTATION IS 
IN BRAZIL 

Sao Paulo - An inquiry that is 
very frequently made to 
WEEKLETTER in Brazil concerns 
the software that may be 
imported, on account of the 
market reserve policy. In truth, 
there is a lot of confusion 
about this matter. 


Toimport any type of software - 
without trying to judge if it is 
possible or not to do so - 
depends on two licenses: one 
from the Special Secretariat for 
the Computer Industry (SEI), and 
the other one, consisting of the 
approval of transference of 
technology contract s by the 
National Institute cf Industrial 
Property (INPI), that is the 
office that in Brazil controls 
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agreements that Brazil has taken 
part. An examination of this 
compatibility is easy to see if 
the difference between problems 


related to the treatment given 
to eae capital and the 
points matters that concem 
internationalrules, are kept in 


As regardsforeigninvestments,. 


RegardingICs, thisfactory only 
does the packing, for they 
import the waffers. Texas of 

entina has no plans to make 
ion here in the country, 
for they declare that it would 
demand large investments, and 
these would only be justified 
for rather large markets. 


On the other hand, there are 
rumors that some other companies 
would be interested in doing 
packing in Argentina, among 
which stands Hitachi of Japan. 


Texas Instruments of Brazil is 
also doing packing in Brazil, 
and has 71l employees working at 
its plant in Campinas. This 
operation, however, does not 
have agoodfuture- onaccount 
of Brazilian market reserve - 
for the three Brazilian 
companies that are to supply the 


Patents and Transferences of 
Technol Contracts. Software 
is considered a service, a 
transference of tedmology, etc. 


SEI normally examines the "type" 
of software that is to be 
imported - and INPI does the 
same - yet, INPI also examines 
if the operation is being done 
according to the Laws, 
concerning standard contracts, 
payments, sales conditions, etc. 
To fulfill this examination, 
INPI takes normally from 6 to 2 
months. 


For analysis sake, we shall 
divide the types of software in: 


1. OSsand languages, etc., that 


it must be observed that this 
aspect in our Country is 
regulated, exclusively, by an 
internal Law that disciplines 
entry conditions, payments and 
“foreign onigin capital retum, 
as well as the areas in which it 
may be applied." 


To follow in our next editian. 
| 


market on this line have already 
been chosen: ITAUCOM, SID and 
DOCAS de SANICS. 


These larger and larger 
restrictions that are being 
applied to Texas Instruments of 
Brazil are notorious, as is as 
well notorious the increase of 
operations of Texas Instruments 
of Argentina in this country. It 
is a very visible shift. Here 
in Argentina, Texas already 
manufáactures by itself the 
Personal microcomputer 99/4 and 
the Professional microcomputer 
TIFC as well. 


Argentina is being chosen- and 
WEEKLETTER has e several 
examples jrmi is trend - 
as the e Pa Companies 
for all their South-American 
operations. » 


is to say, Basic Software, for 
Micros and Supermicros cf 8, 16 
or 32 bits. Importation is 
officially forbidden, even 
though recently the Government 
itself is interested in 
importing the UNIX, from AT&T. 


2. Applications for Micros and 
Supermicros. Importation is not 
officially forbidden , but in 
the practice SEI creates a 
number of serious difficulties 
to avoid importing theseitems, 
such as seeking a national 
similar, etc. To begin with, SEI 
considers that this type of 
software may be developed in 
Brazil, and this is the reason 
why it does not like to allow 
these imports. Y 
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3. Basic Software and 
tions for Mainframes. SEI 
a Hai Rs nagç e à obstacles 
SE PE a tera even 

me importe foreign 
companies DR hed in 
Brazil. There is no legal 
prohibitionfor their import on 


the Government 's part. 


In the meantime, it is necessary 
to examine this new fact: future 
Software Law, that will be 
approved by the Brazilian 
Congress possibly even during 
1984. See "Software Protection 
in Brazil", in WEEKLETTER 1/29. 
This Law will oblige to fil a 
Software Register at SEI, to its 
drop to public dominion after 10 
years, and to a compulsory 
authorization to "open" 

against payment of royalties. 
Under legal points of view, this 
does not imply a market reserve, 
but under operational points of 
view it does. Not a single 
foreign manufacturer cf software 
will agree with future public 
dominion nor with the opening cf 
his software, mainly if we 
consider that Brazil has with 
merits owned the title of Piracy 
and Software Copy World 

on. 


In this way, the current 
relative liberty will tum into 
a market reserve from the 
practical point Of view, 
probably within a few months. 


In WEEKLETTER's opinion, only 


ARGENTINA: A CONTINGENTIAL MARKET 
RESERVE 


Buenos Aires - See "New 
Resolution no. 319: 2045", in 
our previous issue. What 


WEEKLETTER forecasted is now 
confirmed, that isto say, anew 
Annex no. 1 - that determines 
the products with importation 
forbidden - was published, 
including a number ofnewitems. 
As it is well known, Computers 
pi to 64K and up to 256K were 
Ei forhidden by Resolution 
no. 319, that was postponed 
until December 3lst., 1984, by 
-Resolution no. 2045. Their 
importationwill continue to be 
forbidden. 


ilegal - yet practical - 
methods, will in the future 
allow the foreign companies to 
commercialize their software in 
Brazil. The first method would 
be to open a branch in Brazil, 
translate the listings into 
portuguese, "open" a software 
full of bugs and totally 
unoperative, to satisfy the 
future Law, to present it as 
national and madein Brazil, and 
so on, carrying out the 
financial tions between the 
mother company and its branch 
exclusively through the parallel 
market. Under fe legal point of 
view, this branch will have to 
be a Brazilian company, what 
will force the foreign company 
to find a trustworthy Brazilian. 


The second method, would be to 
sell software legally to a 
Brazilian company, but at a 
price that may cover the risk of 
future copies. This means, 
admitting from the start that 
software will be copied in the 
future, and close the deal with 
that idea in mind. 


As it is well known, software 
has special characteristics, 
that ononesiderepresent risks 
of being copied with scarce 

ties of being able to 
reach legally the ty party; 
and on the other side, tend to 
illegal operation - as mentioned 
above - for it is almost 
impossible to prove the crime, 
under the legal point of view. 


In new Annex no. 1 - that will 
be signed by the Secretary of 
Economy any time these days - 
additional prohibitions were 
included for : 


1. Process Control Systems up to 
64K of memory - Import Code 
84.53.01.01.00, 


Za Microcomputers in one 


enclosure, up to 32K of memory -: 


Import Code 84.53.02.01.00, and 


3. Data Entry - Import Code 


84.53.05.01.00. 


In the practice, this means 
nothing but a market reserve up 
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to December 3lst., 1984. 

However, it is not a market 

reserve on account of litical 

decisions, as in Brazil's case, 

but caused by Argentina's 
balance. 


payment 


In fact it is a scarcely 
practical market reserve, for 
terms until December do not make 
it possible for Argentine 
industrials to substitute their 
importations, thatisto say, to 
manufacture computers in the 
country. And they have taken 
these carplaints to the 
Government. On its tum, the 
Government has not accepted 
these complaints - obviously - 
since market reserve is not 
political but circumstantial and 
of financial origin. It is a 
contingency. 

Notwithstanding this provisory 
market reserve, WEEKLEITER has 
not perceived any intentions on 
the part of the Argentine 
Government, cf creating further 
restrictions to the foreign 
investors for the computer 
field in Argentina. Thus, our 
suggestion of their coming to 
this country- see "Argentinian 
Policy for the Computer Industry 
- II”, in WEEKLETTER 1/21 - is 
still valid. But no time must be 
lost, the timing is now. m 


UNIX: THE GOVERNMENT KEEPS ON 
TRYING 


Rio de Janeiro - See Article 
under the same title in 
WEEKLETTER 1/34. The Special 
Secretaniat for the Computer 
Industry (SEI) finally selected 
the Brazilian Association of 
Software Houses (ASSESPRO) - à 
face of the impasse between the 
Brazilian Association of the 
Computer Industry (ABICOMP) and 
ASSESPRO - to form a software 
house through their associates, 
with the finality of obtaining 
from AT&T the license for UNIX 
to be distributed in the 
Brazilian market. 


Tired of waiting for a solution 
to the impasse, SEI decided to 
chose ASSESPRO and give ABICOMP 
a time - they say that of three 
days - to decide if they wall 
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participate or not of this new 
software house. Meantime, 
faithful to its fate of constant 
interference on affairs of 
private initiative, it is 

ASSESPRO to accept the 
Technological Center for the 
Computer Industry (CTI) - 
another Governmental office - as 
a part in the agreement. 


Thus, SEI is interfering in two 
ways: selecting ASSESPRO and/or 
ABICOMP - what absolutely is not 
of either its responsibility or 
decision - and including CTI, 
that has nothing to do with the 
matter. 


From thestart, this UNIX case - 
that WEEKLETTER has followed up 
through several Articles - has 
been one more demonstration of 
SEI's both incompetence and 
prepotence, and most certainly 
Brazilian businessmenandAT&T 
would have already reached a 
commercial agreement at least a 
year ago, if it had not been for 
this governmental Ea 


CEFICE AUICMATION EXPOSITION 


Buenos Aires - From October 5th. 
to 14th. will take place in 
Argentina the EXPOFICINA and 
JICO, Expositions and Events 


on Computation, Communications 
and Office Organization, 
sponsored by the Argentina 
Chamber of Office, Commercial 
and Similar Machines (CAMOCA). 


This event will deal pm pe 
about Office Automation and 
its modem implications. 


More than 90% of the space 
hired for the booths, is alrea 
being rented by several na 

and foreign com jes, among 
which are: Bu Crafting 
Services, Compucorp, Burroug 
Data Proceso, Fichet, Hasler, 
IBM, andsoon. 


THE DOLLAR WORTH IN LATIN AMERICA 


1,998.93 


55.12 


80.55 
25.7 


quotations between buy and sell of the respective 

US$ «00. In Venczuela there are four kinds of Exchange. The one considered official 
is that assigned to the public sector operations and to essential imports. In Paraguay 
there are three kinds of different Exchanges, besides the free one. In this case the 
official one is based on the import payments. In the other countries, except Argentina, 
there is only one kind of controlled Exchang 


170.97 
9.90 
2,000.00 
88.00 


240.00 


1,988.52 1,874.50 


55.37 55.37 


80.28 
26.7 


59.06 


26.7 
countries in relation to 


and in Uruguay the market is free. 


It isn't easy to keep up with all that's happen- 
ing in today's world of the computer business in 
South America. One way, Of course, would be to 
read a dozen or so newspapers, newsletters and 
business reports, to talk with the business executives 
and government officials who are making news and 
setting policies, and to travel to the business cap- 
itals of South America to see and hear things for 
oneself. 

But it's far less expensive and time-consuming to 
get the same kind of information - plus a lot more - 
in WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS. 

We Report the news, Spot the trends, Provide in- 
depth interpretation and analysis of the entire spec- 
trum of computer business in South America, in 
order to help you make the right decision and make 
the most of every business opportunity. 

WEEKLETTER is a realistic airmail newsletter 
with a full interpretation of regulations of Govern- 
ments; policies and technical evaluations; South Amer 
ican Hardware/Software/Systems; South America 
microelectronics; joint ventures possibilities; Bids for 
computers and related equipments, etc. 

WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS is published weekly by J €C 
MELO TECHNICAL CONSULTING CO. INC, an 
USA company. No material can be reprinted with- 
out due authorization. 


SUBSCRIPTIONS 


IN UNITED STATES - Annual subscription: US$ 300.00 
J.CMELO TECHNICAL CONSULTING CO. INC. 
3000 S.W. 77 Place - Miami, Florida 33155 - (305) 264-9406 - TLX 810-8484182 


IN SOUTH AMERICA including BRAZIL - Annual subscription: Cr$ 350.000,00 
INFOPART SOC. BRASILEIRA PARTICIPACOES EM INFORMATICA LTDA 
Prestes Maia 241, 13 floor, room 1308 - 

01031 Sao Paulo - Brazil - (011) 228-6299 - TLX 37806 for JJCMELO 


ALL OTIER COUNTRIES - Annual subscription Sterling Pound: 205.00 
J.B.TRATSART LTD 

154A Greenford Road, Harrow Middiesex HA1 3QT 

England - (01) 422-8295 and 2456 - TLX 916196 ADLIB G 

Please start my 1 year-52 issue subscription to WEEKLETTER ON SOUTH AMER- 
ICA COMPUTER BUSINESS, airmail delivery. Enclosed is my crossed check, made out 
to your company. By return of the mail please send the receipt. 


COOC OOo O esc e esa aco ese casaco cen sto s ess soco se sos sas eee cs cecescs cos coscosenee 


TIIO....cosoosie cocoscosetseesoscososcoatóto ss cores soro sebincoscssistsso er eitana Sano Cosos code emos osecsesoosços ccotececacocsessossãs 
(COMPANY .oscocriocascersescoscososersovasesrbteeoiereusr es sacoscessscosmsco essere es sasecnesocescastemteam 
Address... cocos cossosescorescensos scoscosecensseços 


decososs noso es ese nemesono oco acesa nceceraacececoconcocsses cores 


City crosorescaconscasias cosocessecesenescossasecesacecsoneias COURÍYceccorroesacerensessscoterassesesesasoecisomseesisocessnsosy 


Zip Code. .cscessmesscsmsrcasccaacecsscsaisss 


pssxusssso MGMT. ccaccoccmcecsccasoccoccisnossmmsiesciompcrsnissadecácãs 


ON SOUTH AMERICA 
COMPUNERIBUSINESS 


Publisher: J. C. Melo Vol. 1 No. 36 August 16, 1984 
COMPUTER LAW AT BRAZILIAN CON- 
GRESS - II 
Sao Paulo - As follows, we con- treatment principle to products, and minicomputers, on the im- 


tinue with the publication of 
the "Exposition of Motives no. 
002/84", from the point we 
stopped in ourformerissue. 


"On the hypothesis of 
nationalization occuring in a 
sector in which foreign invest- 
ments are already being applied, 
the only obligation of internal 
constitutional order existing 
will concem the application to 
that investment of the same 
treatment deferred to 
Brazilians, in relation to the 
dispossession that may come to 
be considered necessary. 


Conceming this point, helas, we 
have signed in 1965 with the 
UnitedStates, an agreement that 
establishes a scheme of invest- 
ments warrants, for applications 
made by the natives of one 
country on the other country's 
territory. 


On the reach of international 
trading, the question regarding 
the protection of products of 
national origin is attended on 
different terms. International 
commerce is regulated by rules 
of practically universal reach, 
to which Brazil has e sub- 
mitted when signin 
Agreement on T ARA Trade 
(GATT). The objectives of the 
Brazilian Policy for the Com- 
puter Indus and the instru- 
ments this policy employs are, 
nevertheless, totally compatible 
with GATT. 


The application of the national 


however, is subject to GATT's 
reach, to some important 
qualifications, of special 
relevance to what we are doing 
on the computer field. GATT 
recognizes, for instance, the 
right of the contracting parts, 
po pe of countries in 
evelopment, to set and impose 
restrictions to importations, 
including those of quantities, 
if they are considered justified 
from the t of view of their 
economical development needs. 


This would be the case of the 
protection measures taken to em 
courage the establishment of new 
industrial sectors, such as the 
computer industry. Theright of 
a member-country, such as 
Brazil, of granting subsidies to 
its production, especially if 
done to attend the internal 
market, is equally unquestioned. 
Im cases of subsidies to ex- 
portation, the exercise of this 
right is subject only to the 
configuration of co ent and 
proved damage in detriment of 
the interests cf other countries 
on the same or other markets. 


From what is above mentioned, it u 
can be legitimatelyunderstood 
that no incompatibility exists, 
not only as concerns the concept 
itself of protection to national 
production and our compromises 
with GATT, nor ao esech these 
compromises ir 
struments through which the 
Government is assisting the ef- 
fectively Brazilian companies 
for the manufacturing of micro 


portation control, and on the 
purchases of offices of the 
public sector. 


It must be pointed out that the 
companies that have been 
benefited, will have to invest 
in programs of technical crea- 
tion, development or adapting, a 
determined amount corresponding 
to a percentage, previously 
fixed on the occasion of the 
granting of the incentive in 
question, that will fall upon 
every three months marketing 
income of products and serv- 
ices. In case the investment is 
not approved, the marketing of 
pi or services will only 

authorized if a corresponding 
amount is endowed to the Founda- 
tion for the Technological 
Center cf the Computer Industry 
(CTI). (Article no. 13). 


Article no. 14 determines that 
the non-fulfiliment of the 
conditions established on the 
act ofreceiving theincentives, 
will oblige the eai À cor- 
cerned to pay the totality of 
duties it had been excepted of 
ar granted reduction, plus worth 

up-to-date, and increased with a 
100% fine considering the amount 
of the principle eady worth 
up to date. 


Criteria, conditions and terms 
for the deferment of these in- 
centives will be established by 
the National Commission for the 
Computer Industry (CNI), aiming 
to favor the increasing par- 
ticipation of the national 
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rivate companies (Article no. 
5). 


Article no. 16 of the Bill 
determines about the national 
companies, that are the pnivate 
entities arganized ac ing to 
Brazilian laws, under effective 
national control, that have 
their Administration seats and 
which absorption centers and 
technology developments are 
located here inthe country. Ef- 
fective national control will 
then be characterized by a 
company's autonomy, in relation 
to its external technology 
sources, or by owning directly 
or indirectly, the totality of 
the company's capital, with ef- 
fective or potential right of 
vote, and of the majority of 
social capital owned by in- 
dividuals with residence es- 
established in the country as 
well as any other requirements 
that the National Commission for 
the Computer Industry may come 
to establish. 


Organizations under direct or 
indirect control of entities of 
internal public rights, linked 
to the sector of the computer 
field are also subject to the 
dispositions of the above mem 
tioned Article no. 16. 


Development activities will be 
executed directly by Government 
credit and financing entities, 
according to criteria yet to be 
established by CNI, as described 
by Article no. 17 of the 
proposition. 


By its Article no. 18, the Bill 
allows legal entities to deduce 
up to 1% of due Income Taxes 
during 1986 to 1995 financial 
exercises, if investments are 
made on new shares of national 
companies that have as the only 
or main activity the production 
Of goods or services in the com- 
puter field. 


Production, for the cases of 
computer products or services 
considered cf relevant interest 
for any internal uction ac- 
tivities, for which there is no 
availability of corresponding 
technology in the country, may 
be all to companies that do 


not fil isites foreseen in 
Article no. 16, attending to all 
the jpti established by 
law (Article no. 19). 


The manufacturers of machines, 
etc., produced in the country or 
of foreign origin, will be 
obliged to supply the technical 
informations necessary for the 
interconnection ar connection of 
those products with those 
produ by other manufacturers 
and to supply to third parties 
technical maintenance services, 
by way of criteria to be estab- 
lished by the National Commis- 
sion for the Computer Industry 
(CNI). (Article no.20). 


In order to encourage saentific 
and tec ical development of 
activities, e Executive Power 
is authorized to create the 
Foundation for the Technological 
Center of the Computer Ind 

- (CTI) (Article no. 21). The 
objectives of CTI will be to 
promote, by means cf a ents 
and contracts with public and 
private institutions, the execu- 
tion of researchs, plans and 
projects, to issue technical 
reports; to follow up 
nationalization and to 
execute supporting activities in 
favor of national companies in 
the computer field. CTI will 
have its seat in the city of 
Campinas, State of Sao Paulo. 


A 60 days term, after the date 
of its publication, has been 
fixed for the Law to come into 
vigor. 

Mr. President, these are the 
general lines of the Bill, a 
result from the experiencesac- 
quired ag e aa these years, 
and that, with the im ents 
that it will most certainly 
receive from the eminent members 
of the National Congress, will 
make it possible to give stable 
institutional character to the 
rules that will discipline ac- 
tivities in the computer field, 
up to the moment emanated from 

e Executive Power. 


IÉ Your Excellency si ripide the 
Bill in annex, I would request 
the favor of forwarding it for 
discussion to the National Con- 


gress, as stipulated by 
paragraph no. 2, of Article no. 
5l,ofthe Constitution. 


I take advantage of the oppor- 
tunity to send my very best 
regards to Your Excellency, and 
Iremain 

Sincerely yours 


National Secunity Counal 
(CSN) " 


Now we shall reproduce 1n full 
the Bill that dictates on the 
Brazilian Policy for the Com- 
puter Industry: 


"The National Congress dictates: 


Article no. 1.- This Law estab- 
lishes that the Brazilian Policy 
for the Computer Industry, its 
goals and formulation 
mechanisms, create the National 
Commission for the Computer Im 
dustry (CNI), determines about 
the Special Secretariat for the 
Computer Industry (SEI), and 
authorizes the constitution of 
the Foundation for the Tech- 
nological Center cf the Computer 
Industry (CTI). 


ABOUT THE BRAZILIAN POLICY FOR 
THE COMPUTER INDUSIRY 


Art. no. 2.- The objective of 
the Brazilian Policy for the 
Computer Industry is the natior 
al qualification of the ac 
tivities in the computer field, 
on behalf of social, cultural, 
political, economical and tech- 
nological development of the 
Brazilian society, attending to 
the following principles: 

I- Government action on the 
guiding, co-ordination and em 
Ccouragement cf activities in the 
computer field; 

II- Participation cf the Federal 
Government on the productive 
sectors in a Eunpia cantar way 
when national interest so 
demands and in the cases in 
which private initiative might 
not have adequate conditions to 
act, or shows no interest in 
doing so; 

III- Intervention cf the Federal 
Government in order to assure a 
balanced protection to national 
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production of determined kinds 
and types of products and serv- 
ices, and the increasing tech- 
nological capahility; 

IV- Total prohibition of the es- 
tablishment of monopolistic 
situations, whether by right or 
by fact; 

VI- The conduction of political 
order of the activities of the 
pi ger industry that have in 
mind the need to preserve and 
improve the cultural identity cf 
the Country, the strategic 
nature of the computer industry 
and its influence on the 
nation's development efforts, in 
order toreach better stages of 


DEBATE IN A BRAZILIAN 
NEWSPAPER 


Sao Paulo - Finally the impor- 
tant newspaper The State cf Sao 
Paulo has published the debate 
it had carried out concerning 
the Brazilian Policy for the 
Computer Industry. Four 
authorities that are against 
market reserve - our Publisher 
J. C. Melo, Senator Roberto 
Campos, Representative Salles 
Leite and Mr. Enrico Misasi, 
President of Olivetti of Brazil 
- an influential executive that 
is against the abuses of the 
Special Secretariat for the 
Computer Industry (SEI) but in 
favor of a limited market 
reserve - Mr. Olavo Setubal, 
President of Banco Itau and 
ITAUTEC andITAUCOM - and three 
authorities that are in favor of 
market reserve - Senator Carlos 
Chiarelli, Colonel Edison Dytz, 
head of SEI and Mr. Edson 
Fregni, President of the 
Brazilian Association for the 
Computer Industry (ABICOMP) and 
cf the Brazilian company SCOPUS. 


The debate lasted four hours and 
fromthe beginning, the su- 
Pen the arguments and 

cts presented by who are 
against market reserve was most 
evident. 


Colonel Edison Dytz tried to 
defend himself, instead of 
defending market reserve with 
facts- saying that he was proud 
to belong to the National Intel- 
ligence Service (SNI) - our SS - 
that he has8 children, that the 


social welfare; 

VII- Directing all national 
efforts to the sector, aiming to 
attend priority programs for 
economical and social develop- 
ment, and to reinforce National 
Power on its several fields; 
VIII- The establishment cf legal 
and technical mechanisms and in- 
struments to protect the 

of the data collected, 

and divulged, in the interest of 
the legal individuals or legal 
entities, whether private or 


public. 


Will continue in next issue. 
E] 


Army gave him sound education, 
that he is already a Master and 
is now doing an PhD, etc. He did 
not rebuke the accusations - ar 
the facts - especially those 
that were presented by Senator 
Roberto Campos and by our Pub- 
lisher J. C. Melo. 


Senator Chiarelli, in face of 
the facts that had been 

ted , politically answered 
that they were secondary, they 
had no importance- factslike a 
Brazilian micro costing 8 times 
the value ofits North-American 
similar, or of Brazil having 
only 200 hardware engineers and 
the United States 80,000, etc. - 
for what matters is the 
sovereignty of the country, its 
independence, meaning cf course 
its nationalism. That is to say, 
Senator Chiarelli was speaking 
to his electors of the State of 
Rio Grande do Sul. It was an 
eminently political speech, and 
very little practical of course, 
for he did not analyze any of 
the problems that were being 
then discussed 


Mr. Edson Fregni repeated old 
sentences, such as independence 


and sovereignty of Brazil, 
instead cof rá, fi the truth he 
does not ignore: his ua 
would have to close its doors 
joint ventures were allowed - 
or his micro costs 8 times more 
than a North-American similar - 
and that the same thing occurs 
with all other associates of 
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In an excellent article written 
by Mr. Benedicto Ferri de Barros 
published a few days later in 
the same newspaper, the author 
lists the 12 facts - real facts 
andnot personal opinions or in- 
terpretations as he himself 
makes a point of remarking - 
spoken up at the debate and 
wich WEEKLEITER now 


Ist. fact - The Brazilian Policy 
for the Computer Industry vio- 
lates four Constitutional prin- 
ciples, six or seven laws, three 
international agreements. 
2nd. fact - This Policy, of 
eminently economical nature is 
not subject to the economical 
authonties but subordinated to 
the National Security Council 
(CSN), being in truth executed 
by the Secretariat, that is 
merely an executive office of 
this Council. 

3rd. fact - While during the 
past three years the production 
of the Computer Industry in the 
world increased from 15 to 20% 
as regards hardware and 30% as 
regards software, in Brazil it 
has slowed down between 1982 and 
1893 and might turn to 1981's 
levels only during 1984. It re- 
mainsstationary, whilein other 
countries it grows. 

4th. fact - An American computer 
of a certain type costs 2.6 mil- 
lions in Cruzeiros; its national 
similar costs 20.1 millions: al- 
most 8 times more. 

Sth. fact - Today, a national 
company is using microprocessors 
model 1981, when all the world 
is already using models 1984. 
6th. fact - The small island of 
Formosa has 500 industries on 
the same field; Brazil has 123. 
7th. fact - Between 1979 and 
1983, Brazil produced around 12 
thousands computers; in 1985, 
just one company, APPLE, will 
produce in Mexico around 20 
thousands 


8th. fact - The number of 
hardware engineers in Brazil is 
calculated between 100 and 200, 
while in the United States there 
are around 80,000. And it is ex- 
pected that "market reserve" 
will allow the creation of a 
"Brazilian technology”. Y 
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9th. fact - In 1980 Brazil ex- 
ported 220 millions dollars on 
the computerfield; during 1981, 
the year that SEI began to o 
rate, as well as in 1893, Its 
exports were in the order cf 215 
miltons. During the same period 
Singapore, Taiwan and Coreia in- 
creased their exportsfrom 100% 
to 300%. 

l0th. fact - While the largest 
companies of the United States, 
Europe and Japan are making 
joint-ventures to be able to in- 
terchange technologies, Brazil 
cuts off the acquisition of 


FUTURE WAR BETWEEN BRAZILAND 
USA 


Sao Paulo - WEEKLETTER has 
already warned through some of 
its articles that a diplomatic 
war is at sight for 1984, or 
1985 at the most: between Brazil 
- on account of its market 
reserve for the computer field - 
and the United States - on 
account of their future Law com 


cerning Technology Exports. 


By using the dictatorial 
resource cf urgency regime, most 
surely Market gs Law will 
be approved by the Brazilian 
Congress even during this year. 
And Technology Exports Law has 
already been approved by the US 
Representatives' House and is 
now at the Senate, with its 
re approval also calcu- 
ated for 1984. And both laws 
stand one against the other 
one, causing a legal and 
diplomatic conflict between the 
two countries. 


The future North-American Law 
aims toopenforeign marketsfor 
exports of high North-American 
Technology - and their invest- 
ments - computer ind being 
included within that tech- 
nology. This obliges the Presi- 


dent to take the necessary 
measures against infractor 
countries. 


Brazil's case, with its market 
reserve for computers, is well 
known at the North-American Cor- 
gress, so much so that it has 
even beenincluded explicitly in 
the Bill, together with Mexico 


tecdmology. 

llth. fact - While a number of 
countries are offering advan- 
tagesin order toattract other 


. Countries computer industries to 


establish in their territonies, 
Brazil closes the doors to those 
companies, even to enter in a 
position of minority. 

12th. fact - By not allowing the 
production in the country of 
components by foreign companies 
that would establish here, 
Brazil is forced to import them 
for the manufacturing of our 
"national" computers. 1] 


and Argentina. These inclusions 
were made in 1983, when the 
three countries has restrictive 
policies with respect to North- 
American computers and invest- 
ments. Today, only Brazilstands 
on thissituation. 


The Bill turns into a must the 
the necessity cf US Secretary cf 
Commerce informing the North- 
American Congress which are the 
countries that are putting 
restrictions to exports and/or 
investments from North-American 
companies. In truth, the 
Secretary of Commerce will 
transmit such information most 
willingly, for it represents a 
great triumph in his personal 
war against the US Secretary of 
State, the former wanting to 
adopt measures against foreign 
discriminations, andthelatter 
one not wanting to do so, espe- 
comi concerning the case of 
Brazi 


This is the reason why the ap- 
roval of this future Law is 
angerous for Brazil, for at 

present the United States are 

not applying retaliation 
measures against the Brazilian 

exclusively because 
the Secretary of State convinced 

President Reagan not todoso, 

for reasons of military nature. 

At the moment, President Reagan 

could apply the sanctions cof the 

Trade Act of 1974 against Brazil 

- Articles no. 301, 302, etc. - 

but he is not doing so just for 

the reason mentioned. 


With the new Law, it will cer- 
tainly be different, for he will 
be forced to do so, mainly in 
face of the unquestionable legal 
fact that future Market 
Reserve will represent. 


The North-American Bill 
foresees, inclusively, that no 
country can give N erican 
companies a less favorable 
treatment than that awarded to 
national companies. It also 
foresees the freedom - cf North- 
American companies outside their 
territory - to create a 
market using the same fiscal and 
financial incentives, for ob- 
taining official contracts, etc. 
As it is well known, all these 
items are contained within the 
Brazilian Government Billasex- 
clusivefor Brazilian companies. 
Operations arena is defined, and 
certainly diplomatic war will 
come about. At first, with con- 
versations; in the end, with 
retaliations. This is not asu 
position, for we heard it àn 
Washington a few months ago, and 
WEEKLETTER has already spoken 
about the matterin several ar- 
ticles. 


A close reading of the two Bills 
leaves no doubts about it, for 
it even seems that one was 
elaborated precisely to 
counterpoint the other one. One 
is the reverse of the other one. 


Furthermore, informations are 
circulating that the Brazilian 
Bill - that comes from the Head 
of the Brazilian Intelligence 
Service (SNI) and from the head 
of the National Security Council 
- was written on purpose, as a 
kind of re-affirmative of 
Brazilian sovereignty in face of 
thefuture probable approval of 
the North-American Bill. we 
cannot confirm this fact, but 
knowing the personalities of 
both those authonties 
it would really be no surprise 
to this newsletter. 


Many North-American companies 
are waiting for the approval of 
the Law in the United States, 
and are even making lobby at 


Congress. e 
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tv ELECTIONS IN BRAZIL 


Brasilia - See our Publisher 
Letterin our previous edition. 


Conventions both of PDS Party - 
the Government Party - and of 
PMDB Party - of the Op 

finally took place gre past 
weekend. At the first one, Rep- 
resentative Paulo Maluf was 
elected candidate, and at the 
second one, Governor Tancredo 
Neves was confirmed as can- 
didate. 


On January 15th., 1985, one of 
this two personalities will 
become President of Brazil. 


The only hope of alterations on 
the Brazilian Policy for the 
Computer Industry that is now 
being applied, and on the Com- 
puter Law that will probably be 
approved before the end cof the 
year, will be the election of 
Representative Paulo Maluf. 

WEEKLETTER is in conditions of 
assuning that those alterations 
will come about with Paulo 
Maluf, allowing, at least, 
jJint-ventures between national 
and foreign companies. 


If, on the contrary, Governor 
Tancredo Neves is elected, 
market reserve will continue to 
rule, yet SEI's incompetence and 
Cm ae de will probably end, or 
at st be lessened. There are 
some negative facts connected 
with the election of de e 
Tancredo Neves - concemnin 


computer field - among w. ig 
extreme nationalism cf great 
majonity cf PMDB members, and 


its socialist and communist 
wings, that are rather strong - 
and that are already claiming 
for the command of SEI through 
Representative Cristina Tavares 
- and almost certainly, the Com- 
puter Law approved in 1984 will 
not be reconsidered. On this 
case, the only hope rests on Mr. 
Olavo Setubal - President of 
Itau Bank and ITAUTEC and 
ITAUCOM - who might 'hbe one of 
the Secretaries cf the Economic 
Area for Tancredo Neves, and who 
is in favor of a limited market 
reserve, but not xenophobe, 
besides being a decided critic 


against SEI's prepotence. Mr. 
Setubal will represent a relief 
valve against ultranationalism, 
against the communism and 
socialism of certain sectors of 
PMDB Party, and especially of 
the other Parties that represent 
the Left: PDT, PT and PTB. But 
will his command reach that 
level? 


Mr. Paulo Maluf is a business 
man, with experience and of 
success. He has a large view of 
intemational trading relation- 
ships; he is not xenophobe and 


he is in favor of free initia-. 


tive and free association. And 
he will count among his Advisers 
with two persons that think like 
him and that are working for his 
campaign, as refers to the 
Brazilian Policy for the Com- 
puter Industry: Senator Roberto 
Campos and our Publisher J. €C. 
Melo. Maluf has already told our 
Publisher personally that a way 
to protect effectively the 
Brazilian companies shall have 
to be found, however, without 
xenophohia and without Gover- 


LSI WILL MANUFACTURE IN ARGEN- 
TINA 


Buenos Aires- LSIComputation 
was founded in 1980, to repre- 
sent products LSI 50, LSI 1000 
models 1210 and 34 and 68 and 
105, and LSI 500 and 800, in Ar- 
gentina. 


Recently, this company announced 
that, on account of the Argen- 
tine Policy - regarding com- 
tn field - not being against 

oreign investments, they will 
manufacture in this country 
their microcomputer LSI 500, 
with RAM Memory, varying from 
128 KB up to 1MB. 


No date has yet been set to 
start manufacture, it was the 
simple release of the news of a 
decision just taken. At the 
moment, its Engineering Depart- 
ment is working in order to 
adapt its LSI 500 Model to Ar- 
gentine market. 


LSI Computation also works in 


ment operational interference 
within the rules - written or 
not - that control international 
commercial relationships between 
free nations. He is worried 
with this protection - for he 
believes that Brazilian com- 
panies must be encouraged - but 
at the same time, he does not 
open hands of free initiative 
and association principles, that 
are deeply rooted in his educa- 
tion and personality. 


Therefore, if he is elected, 
Paulo Maluf will try to find the 
way to make ends meet between 
freeinitiative andassociation, 
and due protection to national 
companies. WEEKLETTER 

that market reserve will be 
maintained but opening way to 
free joint-ventures between 
national and foreign companies. 


The solution or not of this 
entire problem cf market reserve 
has January 15th. set as its 
point zero, to begin being 
worked out. 

E 


the Argentine market with video 
terminals compatibles with DEC, 
NCR, Burroughs and IBM; matrix 
printers, line printers and 
daisy wheel printers. Since it 
was established, it has already 
installed LSI Systems in a 
number of Argentine companies, 
among which: Quimica Viviani, 
Quimar, Inst. Otorrinolarin- 
gados Respuesta, Supermercado 
Raffa, Supermercado Anibali, La 
Primera de Grand Bourg, Zapatos 
Izquierdo, Plus Card, Induco, 
Granadera del Este, Cotigraf, 
Litho Formas S. A., Ad- 
ministracion Morea, Estudio Gil, 
Universidad del Litoral, Digital 
Sistema, Arboria SAIC, Orfina S. 
A., Compania Financiera, 
Indotec, Establecimiento 
Maderero El ProgresosS.A.,Acta 
S. R. L. Auditoria Straub, Pio 
Vallelengua S.R.L. 


This represents another foreign 
company deciding to establigh 
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industrially in Argentina, 
siding with APPLE, EPSON, HP, 
TEXAS, etc. g 


COMPUTER LAW: URGENCY REGIME 
WILL NOT BE REMOVED 


Brasilia - By applying the dic- 
tatorial "urgency regime" for 
the Billthe Government sent to 
Congress for approval - that 
forces this approval with or 
without amendments in 45 days - 
the National Security Council 
(CSN) and the National Intel- 
ligence Service (SNI) created an 
almost hindering condition for 
Congress to be able to present 


any 


With this point in mind, Senator 
Alberto Franco - also President 
of the National Confederation cf 
Brazilian Industries (CNI), a 
kind cf Brazilian KEIDAREN, that 
gathers all Brazilian industry - 
went up personally to General 
Danilo Venturini- headof CSN- 
to request that the Bill 
remained in Congress, but that 
the condition of "urgency 
regime" was withdrawn. He even 
wanted totalktothe President 
about thematter. 


Unfortunately, he was not suc- 
cessful, he obtained no 


favorable reply; and he would 
not indeed, according to WEEK- 
LETTER's opinion, for it is 
exactly this urgency regime that 
will assure approval of market 
reserve and subordination to CSN 
- that are included in the Bill 
in discussion - before the end 
of the current year, that isto 

say, still during this Govern- 
ment that willfinish mandatein 
March 1985. And CSN and SNI will 
in no way open hands of these 
two conditions, for - in their 
minds - they represent con- 
tinuity of the same Brazilian 
Policy for the Computer Industry 
during the new Government, let 
it be whichever it is that 
results elected. On WEEKLETTER 's 
opinion, it will not come out 
this way either. See our Article 
"Elections in Brazil", in this 
same edition. 


A procf cf the prepotence cf CSN 
and SNI is that the two main 
business-men associations on the 
sector - CNI, that gathers all 
Brazilian industries, and the 
Brazilian Association of the 
Electric and Electronic In- 
dustres (ARINEE), that gathers 
2,000 electric and electronic 
industries - that are against 
market dee were not even 
request eir opinions 

sending the Bill to Congress. 


Government preferred to consult 
only those that are in favor of 
market reserve, like the 
Brazilian Association of the 
Computer Industry (ABICOMP), 
that represents only 60 
entrepreneurs and has a seat of 
only 20 square meters. 5 


BANKING AUTOMATION IN CHILE 


Santiago - Chile is getting 
ready for banking automation 
revolution, and some foreign 
companies are beginning to 
prepare for thisnew phase. 


BURROUGHS cf Chile is developing 
a complete Banking Automation 
System to offer to the Chilean 
Banks, including for ATMs, 
everything on-line and in real 
time. 


This software is being adapted 
here in Chile, to satisfy the 
conditions of the country, by 
BURROUGHS cf Chile itself. 


Burroughs is getting very active 
here in Chile, where their 
Microcomputer B25 is being 
already released, something not 
being done in Brazil on account 
CÊ Market Reserve. a 


It isn't easy to keep up with all that's happen- 
ing in today's world of the computer business in 
South America. One way, Of course, would be to 
read a dozen or so newspapers, newsletters and 
business reports, to talk with the business executives 
and government officials who are making news and 
setting policies, and to travel to the business cap- 
itals of South America to see and hear things for 
oneself. 

But it's far less expensive and time-consuming to 
get the same kind of information - plus a lot more - 
in WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS. 

We Report the news, Spot the trends, Provide in- 
depth interpretation and analysis of the entire spec- 
trum of computer business in South America, in 
order to help you make the right decision and make 
the most of every business opportunity. 

WEEKLETTER is a realistic airmail newsletter 
with a full interpretation of regulations of Govern- 
ments; policies and technical evaluations; South Amer- 
ican Hardware/Software/Systems; South America 
microelectronics; joint ventures possibilities; Bids for 
computers and related equipments, etc. 

WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS is published weekly by J. C 
MELO TECHNICAL CONSULTING CO. INC, an 
USA company. No material can be reprinted with- 
out due authorization. 
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COMPUTER LAW IN BRAZILIAN 
CONGRESS- II 


Brasilia - We continue with the 
publication of the Government 
Bill for the rulings of the 
Brazilian Policy for the Com- 
puter Industry, from the point 
we left in our previous issue: 


ON THE ACTIVITIES OF THE 
COMPUTER INDUSIRY 


Art. no. 3- For the effects of 
this Law, activities of the com- 
puter industry are considered 
those connected with the ratior- 
al and automatic handling of in- 
formations, and, specifically, 
thefollowing: 

I- Researc iss Sigur 
production, import, export and 
marketing from electronic com- 
ponents to semi-conductors, 
opto-electronics and similars, 
as well as their parts; 

II- Import, export, manufactur- 
ing, marketing and operation of 
machines, ments, instru- 
ments and devices based on 
digital techniques, destined to 
the collection, handling, struc- 
ture, storage, retrieval, com- 
mutation, information release 
and transference, their cor 
responding parts, parts, 
spare and ical supports 
for the registration of in- 
formation; 

TEE= Import, export + production, 
operation and marketing CÊ com- 
puter programs or programs for 
any other automatic machines 
meant for information handling; 
IV- Structure and exploit of 
data bases, and; 

V- Computers technical services. 


ON THE INSTRUMENTS OF THE 


BRAZILIAN POLICY FOR THE COM- 
PUTER INDUSIRY 


Art. no. 4- The following are 
considered instruments of the 
Brazilian Policy for the Com- 
puter Industry: 

I- Encouragement cof the 

of activities of the computer 
industry in such a way that 
Paio io Ep mp with the 

evelopmen Country; 

II- Establishment of standards 
and patterns cf homologation and 
certification of products and 


III- sei and co-ardinated 

application of financial 

resources meant for the en- 

couragement cf computer industry 

activities; 

IV- Improvement cf intemational 
tion means to favor the 


V- Formation, training and im- 
provement of human resources 
this field; 

VI- Establishment of a special 
regime to award tributes and 
financial incentives, in favor 
oÊ national companies, tending 
to increase the growth cf com- 
puter industries activities; 
VII- Administrative sanctions 
against the nor-fulfillment of 


the determinations of this Lav. 


the computer area; 

IX- Control of goods and serv- 
ices im related to the com- 
puter industry, for a period of 
eight years, counting from the 
date of the publication cf this 


law; 

X- Communication protocols pat- 
terns between information han- 
dling systems, and; 

XI- Establishment of a | 
programs by the official 
ingentities. 


ON THE NATIONAL COMMISSIONFOR: 
THE COMPUTER INDUSTRY (CND 


5 The National - 
Commission for the Computer Tr. 
dustry (CNI), is created as a. 
complementary office for the Na- 
tional Secunty Council (CSN), . 
which composition, organization, 
competence and operationwill 
be established through rules: 
dictated by the Executive Power. 
Paragraph 1- Up to 5 (five) rep- 
resentatives of class entities 
and Users of co E pa products 
and services acknowledged 
capacity and notorious ex- 
penence on the scientific and 
technical fields of the com 


for industry, will form part of CNI 
as well. aP 
Paragraph 2- The representatives 


mentioned in the above paragraph 
will be named by the President 
of the Republic. 


Art. no. 6- The following items 
are cf the competence cf the Na- 
tional Commission of the Com- 
puter Industry: 

I- To act as adviser for the 
President of the Republic for 
the formulation and application 
of the Brazilian Policy for the 
Computer 


Industry; 
“N- To propose a National Plan 


for th Ind be 
ei 
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President of the Republic, and 
su its execution; 
III- To dictate rules, to guide 
andtodiscipline, ona standard 
character, the activities with 
which this Law deals; 
IV- To emit its judgements about 
the creation and reformulation 
of offices and entities of 
Federal Government reach, aimed 
at the computer industries ac- 
tivities; 
V- To give a previous judgement 
on the awards of fiscal or 
financial benefits, or of 
benefits of any other nature, 
from the cf Federal Goverr- 
ment administration, infavor of 
concerning computer in- 
dus fields; 
vI- Dictate rules conceming the 
criteria to be applied for the 
compatibility of the E qe ren of 
regional or secto develop- 
ment that affect the computer 
field, with the objectives and 
principles stipulated by this 


vir Establish standards and 
patterns for the homologation of 
the products and services cf the 
computer industry, and for the 
issuing of the corresponding 
Certificates; 
VIII- To emit its judgement on 
regulations to be adopted for 
professions, minimum cumiculums 
for professional formation and 
definition of careers in rela- 
tion to computer industry ac- 
tivities, by offices and en- 
tities of Federal Administra- 
tion, whether direct or in- 
direct, and foundations under 
supervision of Government 
Secretariats; 
IX- To emit its judgement con 
cerning the discussions of 
treaties, agreements, interna- 
tional compromises of any kind, 
that may affect the computer 


sector; 

X- Establish standards for flow 
control of transfrontiers data 
and give an opinion regarding 
the concession of channels and 
data transmission means, for 
connectionwith data banks and 
nets abroad; 

XI- Suggest measures in order 
that the Federal Government may 
assure adequate protection to 
individual and public nights as 
regards the effects of society 

omation; 


XII- Regulate the basic condi- 
tions of the acts or contracts 
concerning the activities of 
computer industry. 

XIII- Decide at last instance 
the matters concerning the 
Special Secretariat for the Com- 
puter Industry, and 

XIv- Fulfill other competences 
that may be assigned by the 
General Secretary cf the Natior- 
al Security Council (CSN). 


ON THE SPECIAL SECRETARIAT FOR 
THE COMPUTER INDUSTRY 


Art. no. 7- It is of the com- 
petence of the Special 
Secretariat for the Computer In- 
dustry (SEI), complementary 
office of the National Security 
Council: 

I- To give technical su and 
administrative and financial 
backing to the National Commis- 
sion for the Computer A 
II- Dictate,  divulge, 

and see that concemed 
effectively fulfills these 
Resolutions of the National Com- 
mission for the Computer In- 


dustry; 

III- Elaborate and execute the 
National Plan for the Computer 
Industry, observing the disposi- 
tions contained in item II of 
Article no. 6 of this Law; 

IV- Adopt the measures requested 
for the execution of the 
Brazilian Policy for the Com- 
puter Industry; 

V- Organize relevant personal 
data within the computer field; 
VI- Analyze and decide the plans 
for the development and produc- 
tion af computer products; 

VII- Emit previous opinion con- 
ceming the imports cf products 
and services for the ques ae 
industry, for a od of eight 
years, counting from the date af 
the uia Get this Law; and 
VIII- Accomplish any other ate 
tributions that may be 

to the Special Secretariat for 
the Computer Industry by the 
General Secretary of the Natiorn- 
al Intelligence Service or by 
the National Commission for the 


“ComputerIndustry. 


OF THE MEASURES THAT CAN BE 
APPLIED TO ACTIVITIES OF THE 
COMPUTER INDUSIRY 


Art. no. &- To assure adequate 
levels of protection to the in- 
dustries of the sector estab- 
lished in the country, while 
they are still not apt to 
compete on international 
markets, differential criteria 
observed concerning the 
peculiarities of each specific 
segment of the market, peri- 
odically re-evaluated, the Ex- 
ecutive Power will be able to 

ply restrictions cf transitory 
qe Mes to production, market- 
ing, import and export of 
products and t services 


of the computer industry. 

Unique Paragraph - These 
restrictions cannot be applied 
to products and services of the 
computer field manufacturedin 
the country, on the cases in 
which they do not depend of 
fiscal, financial or any other 
kind of incentives, as well as 
ofimports of parts, spareparts, 
components, intermedia 
products or other eso and 


product technology and processes 
of foreign origin. 


Art. no. & The offices or em 
tities of public administration, 
whether direct or indirect; 
foundations created or main 
tained by the Public Power and 
all other organizations under 
the direct or indirect control 
of entities of public internal 
rights of the Federal area, will 
give preference to national com- 
panies for their purchases of 
products and services. 


Art. no. 10- For the execution 
of research, development and 
production cf goods and services 
projects on the computer area, 
that attend to the purposes 
fixed on Art. no. 15, the fol- 
lowing incentives may be granted 
tonational companies, whether 
in groups or independently: 
E withdrawal or reduction up to 
O (zero) of the custom im 
duty on the cases in which no 
national similar can befound: 
A)- Of E machinery, 
devices and instruments with 


products, raw-materials, parts 
and spareparts and other parts; 
II- Exemption of Export Tajes 


for the cases of homologated 
products for tion; 

III- Exemptionor reduction u 
to O (zero) on industrializ 
products duties: 

A)- On the products mentioned on 
item I, whether imported or of 
national production, assuring 
the suppivers the upkeeping of 
the utary credit for raw- 
materials,  intermediary 
products, parts and spareparts 
and pa pr employed on the 
industri De Casar 
inal homologated 


B)- Over 


IV- Exemption or reduction down 
to zero of the duties over 
Credit, Exchange and Insurance 
Operations related to real 
estate titles and values, that 
incising on exchange tions 
for the payments of imported 
products and transference of 
technology contracts prices; 
V- Deduction up to double the 
amount of correspondin 
to own plans, or plans for third 
parties, approved by the Natior- 
al Commission for the Computer 
Industry, aiming research 
and/or development of products 
and services for the computer 
field, or the formation or 
or im ment cf human 
resources for activities in the 
computerindustry, as concerns 
the verification of Income and 


BRAZILIAN COMPUTER LAW: THE 
CURRENT SINTUS 


Brasilia - The chronology of the 
Brazilian Government, on account 
of the '"urgency regime" with 
which it was sent to Congress, 
is the following: 


August 27th.- The Bill ought to 
be read at a Plenary Session. 
From the date of this reading, a 

40 days terms begins to count, 
after which, as an obligation, 
the Bill will have to pass over 
to discussions for its approval. 


August 29th.- A Mixed Commission ' 


cf Senators and Representatives 
will be formed for the examina- 
tion of the Bill. This Commis- 
sion will examine the Bill under 
all its aspects - constitution- 
al, economical, technological, 
and so on - and will present 
amendments, as well as examine 


any type of Profit Taxes; 

VI- Accelerated depreciation of 
goods destined to fixed assets; 
VII- pp À for direct financ- 
ings awarded by federal financ- 
ing entities, or through the 
transference cf funds managed by 
such institutions in cases of 
indirect financings, for the 
payment of investments in fixed 
assets, including products of 
foreign origin without national 
similar. 


Art. no. 1l- National companies 
that carry out, or may come to 
execute manufacturing physical- 
chemical processes from 
electronic components to semi- 
conductors, ectronics or 
similars, as well as their 
parts, involving su 
as epitaxial growth, broadcast, 
ionic implantation or other 
imi or more tech- 
niques, may be granted, besides 


g incentives foreseen in Art. no. 


10, the reduction of taxable 
profit indexes as concerns 
Income Tax on a centage 
equivalent to Ema ereto the 
gross income of tho ST pr ucts 


represents on the 
of the company." 

Shall continue in next 
issue. n 


the amendments presented by 
other Parties. 


October 8th.- This will be the 
ge lanç date for the Bill to 
be passed over for voting at 
the Ple Session the 
Senate and House of Repre- 
sentatives, on a meeting in 
camon. 


October 22nd.- If the Bill is 
not voted during one of the ses- 
sions occurred from October 
8th., it will be automatically 
approved on that very day, on 
its original contents, that is 
to say, exactly as the Govern- 
ment sent it to Congress, 


without any amendment or altera-' 
tion 


The dates mentioned above may 
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in a couple of days, for 
more or for less, but with the 
Government 's refusal to withdraw 
"urgency regime" condition, as 
it was requested by en 
class and politic associations, 
this chronology represents 
future reality. 


Senator Virgilio Tavora, cf the 
PDS Party, that is the Govern- 
ment Party, is to be the Presi- 
dent of this Mixed Commission. 


* In thesis, he has already agreed 


with the Bill, but he intends to 
m it in certain aspects: as 
how will many incentives 
and tax exemptions be granted to 
Brazilian comppamies, he intends 


the companies to give in return 
a high level of nationalization 
of ni A a real trans- 
ference of technology, etc. This 
means that, in exchange for 
market reserve and for several 
incentives, Brazilian companies 
will be forced to do what they 
have not done up to now. 


The main Opposition Party - PMDB 
- is in favor of the Government 


Bill, ea on two points 
already decided by their Party: 
market reserve subordination 


to the Special Secretariat for 
the Computer Industry (SEI) and 
to the National Secunty Council 
(CSN). According to sair 
sentatives of PMDB Party, in 
order to be able to sustain 
politically a market reserve, it 
is essential that it remains 
subordinated to CSN. What really 
di ie is that if PMDB com 
ers the Brazilian Policy for 
the Computer Industry as a 
matter of national security, 
this policy will be free of 
future pressures from the US 
Trade Representative, on account 
of Trade Act 1974 - that ex- 
cludes national security affairs 
- as well as from the General 
Agreement on Tariffs and Trade 
(GATT). That is to say, PMDB was 
convinced by the Government that 
"national security" is essential 
to the political future of the 
Law, intermnally and extemally. 


PMDB pretends, also, to increase 
the term of validity of market 
reserve from 8 to 12 years, or 
may be even to 20 years. v 
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The Government Party is divided: 
Con enconnected to Repre- 
sentative Paulo Maluf - PDS's 
candidatefor the Presidency of 
the Republic - do not want 
neither market reserve nor 
tion to CSN. Now, Cor- 
en connected to the cam 
idate defeated during the 
recent Convention of the PDS 
to chose the candidate to 
President - Secretary Mario 
Andreazza - and those headed 
Senator Carlos Chiarelli an 
Marcos Gadelha, are in favor of 
market reserve and subordination 
toCsSN. 


The small Workers Party (PT) is 
in favor of market reserve but 
against subordination to CSN. 


The Brazilian Labor Party (PTB), 
also a small one, will vote in 
favar of the Government, approv- 


AMERICAN FIRMS AGAINST THE 
SALE OF THE UNIX 


Sao Paulo - See "Unix: The 
Government keeps on trying", in 
WEEKLETTER 


Finally, pressed by the Special 
Secretamat for the Computer In- 
dustry (SEI) to make an agree- 
ment with the Brazilian Associa- 
tion of Software Houses (AS- 
SESPRO), the Brazilian Associa- 
tion of the Computer Indus 
(ABICOMP) decided in favor 
the purchase cf the UNIX 
tional System from AT&T, in as- 
sociation with the other two arm- 
ço Negotiations, at 
ast on the Brazilian side, 
have achieved positive results. 


Now it is still to be seen if 
AT&T will in the end agree to 
grant the License for UNIX- for 
the price of US$ 40,000.00 plus 
a fee per copy - supplying in- 
clusively a source listing. Does 
AT&T know that Brazil is world's 
champion cf software copies? Let 
us e é ge it does not, for it 
is still in understandings with 
the Brazilian Government. 


If AT&T does not know - or 

not to know - WEEKLET- 
TER is not in conditions to 
Pi Me But that many North- 
American companies that use the 


ing both market reserve and 
subordination to CSN. 


And the Socialist Party (PDT) 
will also vote in favor of 
market reserve, yet being still 
undefined conceming subordina- 
tion to CSN. 


Therefore, everything seems to 
indicate - adding up votes in 
favor and votes against - that 
market reserve and subordination 
to CSN will both be approved. 


These two points are most impor- 
tant for the Government, and 
they are, helas, both of them, 
the only two not-negotiable 
points in all the Bill. Subor- 
dination to CSN means politics, 
so that Army officials may main- 
tain their power over Brazilian 
+ wWhoever may tum to be 
President of the Republic. 


UNIX do know, of that we do not 
have the slightest doubt. 


And at least two of them have 
already tried to make AT&T 
realize the risks of the grant- 
ing of such a License, among 
them, the main risk being the 
certainty of an UNIX source 
listing re-entering North- 
American territory - through 
Brazilian companies - with 
serious damages for those com- 
price that have already paid 

gh for the License of UNIX in 
that country, and do not want to 
see now its diffusion loosened 
at lower rates. These apprehen- 
sions and complaints have been 
laced to AT&T by several 
etters, that most certainly 
will not be the last nor only 
ones. 


North-American firms have no 
doubts concerning the matter, 
for in the great majority of 
cases, the Brazilian companies 
involved are the same ones that 
up to now have copied the vast 
North-American with no 
restraints. How then can they 
assume premise that "now", of 
course, they will copy no more? 
And therefore, how to prevent 
this "Brazilian" UNIX to be sold 


Thisintention has been already 
denounced publicly many times, 
and little by little society is 
beginning to senseit. But PMDB 
has not convinced itself yet, 
representing a paradox, for 
members of this Party have suf- 
fered a lot, during the recent 

t, in the hands of Army Of- 

cers, mainly those belonging 
to the National Intelligence 
Service (SNI) - our SS - that is 
behind all this history. 


Inclusively, the Government Bill 


is joining communists and 


socialists with extreme Right - 
represented by SNI and its fol- 
lowers. The first, for obvious 
reasons, and thelatter, to hold 
themselves in power through the 
intelligent use ofthe computer 


field, its industry, its impor- 
tance within Brazilian Society, 
etc. 1 


in the United States, when it 
would represent a tremendous 
profit per source listing? 


Software, as we all know, is a 
problem of confidence on both 
e involved, ui pp and 

e buyer. Copyrights Patent 
Rights - and other altematives 
- are relative, "confidence" of 
both parts representing the only 
absolute protection. 


Why, if the sense of confidence 
of the great majority of the 
Brazilian companies, mainly of 
those associated to ABICOMP, has 
already been demonstrated, for 
instance, by 30 or more copies 
of CP/M, now called "DOS some- 
thing or other", and all of them 
"Brazilians"! And all this under 
the Brazilian Government com 
nivance of "closing the eyes" 
through SEI. How to accept now 
the sudden honesty of that same 
personnel? Have they changed all 
at once, abruptly? Of course 
not. 


This is the reason why WEEKLET- 
TER continuous to doubt that 
AT&Twillignore thesefacts and 
sign an agreement with ASSESPRO, 
with ABICOMP and with SELg 


=" 


TELEX FROM OUR EDITOR TO 
THE PRESIDENT OF PMDB PARTY 


Sao Paulo - Regarding the Bill 
of the Executive Power for the 
Brazilian Policy for the Com- 
puter Industry, our Editor sent 
the following telex to the 
President of Opposition Party 
PMDB, Representative Ulisses 
Guimaraes: 


"Your Excellency- 


In my condition of being the 
first Brazilian to manufacture 
miricomputers in Brazil; as a 
technician in digital 
electronics, with 32 years of 
experience , including 12 years 
in Europe and the United States; 
as a Brazilian entrepreneur 
restrained by the Special 
Secretariat of the Computer In- 
dustry on my business 
creativity; and mainly as a 
Brazilian conscious of his 
responsibilities and worried 
with the tracks the Brazilian 
Policy for the Computer Industry 
is following, considering the 
political Party you so effi- 
ciently conduct for so many 
years a fundamental element for 
theapprovalorrejectionofthe 
Bill concerning the mentioned 
policy sent over to Congress by 
the Executive Power, I request 
your kind n to expose 
the following facts: 

l. The protection Brazilian 

en undoubtedly need 
can be given either by absolute 
prohibition of importation, or 
through tariff protection 
duties, or through fiscal incen- 
tives and credit facilities, or 
applying the Federal Government 
purchase power, or through the 
possible combinations if the 
forms mentioned above. Thisisa 
technological, economical, busi- 
ness, political and industrial 
multi-phased matter. The com- 
plexity caused by all these 
ractors adds up to the fundamer- 
talimportance of the computer 
field for our children and 
grand: Ss future. Your Ex- 
cellency most certainly will 
come to the conclusion that an 
affair of such magnitude, ought 


not and cannot be discussed in 
just 40 days, without even 
entering into the merit of the 


question. 


2. The fact of the Executive 
Power sending over this Bill to 
Congress with the dictatorial 
recourse cf "most urgent regime" 
represents a so neglect of 


the promise made by His Excel- 
lency Secretary de o Venturini 
tothe political parties leader- 


ships, for they all were assured 
of an extensive discussion of 
the matter at Congress. Besides, 
this "most urgent" appeal is a 
clear affront to the same Con- 
gress, mainly at a time when 5 
other Bills concerning pois, 
matter are already in study, and 

all of them contmbuting on dif- 
ferent ways to a better com- 
prehension cf the problem. 


3. In 1985 we shall have a new 
President of the Republic, and 
no matter who he may be, most 
certainly he will not want to 
carry on with a Computer Policy 
approved hastily, after only a 
few weeks of considerations. 
Both ex-Governor Tancredo Neves 
and Representative Paulo Maluf 
have their on opinions concerr- 
ing this matter, that are not 
100% in accordance with the 
Government 's Bill. Therefore, 
nothing would be more logic and 
more understandable than to 
leave these extensive discus- 
sions for the beginning of the 
next Government, who is to be in 
the end the one to execute the 
future Policy for the Computer 
Industry 


4. Many important political and 
technical facts exist, that must 
be kept in mind by Congress-men, 
among which: first of all, the 
price of a national computer 
varies from 4 to 8 times the 
value of its foreign similar, 
transforming computers into 
elitist and badly interfering 
with the future of the country; 
in the second place, there are 
80,000 hardware engineers in re- 
search works at the United 
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States, and only from 100 to 200 
in Brazil, minute after minute 
setting us more backwards from 
new and cheaper technologies; in 
the third place, between 1972 
and 1982, 500 billions dollars 
were employed in Programmers” 
wages in the United States, what. 
also places us further backwards 
on the widely spread use of com- 
puters by society; and fourth, 
with market reserve in vigor, 
not even a thousands of the 
multi-phased technology of the 
computer field has been trans- 
ferred up to now from abroad to 
Brazil. Just for themselves, 
these 4 facts point out the im- 
possibility of such a complex 
matter being discussed in so 
short a jod of time. And once 
again, without entering into the 
merit ofthequestion. 


5. The subordination of the Com- 
puter Policy to the National 
Security Council (CSN) is odd 
and impossible to be supported 
from any point from which it is 
viewed. And add up to that, Na- 
tional Intelligence Service 
(SNI) has conducted SEI since 
1979. The support of PMDB Party 
to the Bill is a À soieages a for 
the eminent me of that 
Party have suffered a lot by the 
arbitrary ruling of repression 
offices, such as - and mainly - 
SNI, as I have suffered myself 
as a matter of fact. This subor- 
dination is, as a Congress-man 
has well expressed it, a power 
reserve and represents com 
tinuity. Power transmutes, for, 
notwithstanding being defined by 
law, 'little by little it 
igrates towards technologi 

positions, and this is what SNI 
discovered in 1979. This is a 
newform of power, that PMDB, as 

the modem Party it is, will 


surely perceive. 


6. Brazilian society was not 
heard, and will not be heard in 
the 40 days to come, no matter 
how bnilliant Congress-men may 
be. Let it be said, besides, 
that the two main Brazilian 
entrepreneurs entities of the 
v 
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sector, the National Confedera- 
tion of Industries (CNI) and the 
Brazilian Association of the 
Electric and Electronic In- 
dustries (ABINEE), were not 
heard previously by the Execu- 
tive Power. The two Secretaries 
directly connected to the 
sector, that of Industry and 
Commerce and that of Telecom- 
munications, were not heard pre- 
viously by the Executive Power 
neither. Con itself was not 
heard, and is still not being 
heard, through this "most urgent 
regime" applied by the 
authonities. I have been in- 
formed that 130 Representatives 
and 21 Senators, besides CNI 
and ABINEE, officially re- 
quested His Excellency the 
President of the Republic to 
withdraw this urgency recourse, 
and were not attended. What is 
the Executive Power after, in 
the long run? What does such a 
procedure, incompatible with 
Democracy, hide indeed? 


7. The market reserve applied 
today, and included implicitly 
in the Executive's pill +, goes 
against 4 Constitutional prin- 
ciples and 4 Laws, that are: 
Isonomy Principle (Art. 153, 
Paragraph 1), Legal Reserve 
Principle (Art. 153, Paragraph 
2), Free Association Principle 
(Art. 153, Paragraph 2); Private 


It isn't easy to keep up with all that's happen- 
ing in today's world of the computer business in 
South America. One way, Of course, would be to 
read a dozen or so newspapers, newsletters and 
business reports, to talk with the business executives 
and government officials who are making news and 
setting policies, and to travel to the business cap- 
itals of South America to see and hear things for 


oneself. 


But it's far less expensive and time-consuming to 
get the same kind of information - plus a lot more - 
SOUTH AMERICA COM- 


in WEEKLETTER ON 
PUTER BUSINESS. 


We Report the news, Spot the trends, Provide in- 
depth interpretation and analysis of the entire spec- 
trum of computer business in South America, in 
order to help you make the right decision and make 


the most of every business opportunity. 


WEEKLETTER is a realistic airmail newsletter 
with a full interpretation of regulations of Govern- 
ments; policies and technical evaluations; South Amer- 
South America 
microelectronics; joint ventures possibilities; Bids for 


ican Hardware/Software/Systems; 


computers and related equipments, etc. 


WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS is published weekly by J. € 
MELO TECHNICAL CONSULTING CO. INC, an 
USA company. No material can be reprinted with- 


out due authorization. 


Initiative Privacy Principle 
(Art. 163 and 170); Telecom- 
munications Code (Decreelaw no. 
200); Anti-Trust Law (no. 4137, 
of 10.9.1962); Foreign Capitals 
Law (no. 4131, of 3.9.1962); and 
Foreign Trade Law (no. 59607, of 
10.6.1966). The Ega of the 
Government 's Bill will obviously 
not create an unquestionable 
legal situation as refers the 
Federal Constitution. I can 
inform your Excellency that some 
Brazilian will argue about the 
lackof constitutionality of the 
Law at the Supreme Federal Court 
immediately after the Law is ap- 


8. This Executive Bill also goes 
against International Agreements 
that Brazil has signed, such as 
the General Agreement on Tanffs 
and Trade (GATT), no matter the 
well known special clauses in- 
cluded. I have received an offi- 
cial letter from the World Bank, 
that I have handed over to 
Senator Roberto Campos, ex- 
plicitly stating that the ap- 
provalof a market reserve might 
bring about the immediate 
cutting off of loans to Brazil, 
what must worry even the Gover- 
nors belonging to Your Excel- 
lency's political Party that are 
at the moment working out heaw 
loansfrom that very Bark. 


Prestes Maia 241, 13 floor, room 1308 - 


J.B.TRATSART LTD 
154A Greenford 


According to what has been ex- 
plainedabove, andIhave rather 
tried to stick to a synthesis, I 
recommend Your Excellency to 
reject the Bill in question, and 
promote its extensive discussion 
at Congress during 1985. | 
ão E, Melo. 


ARGENTINE COMPANIES ARE 
TRYING TO OBTAIN A MARKET 
RESERVE 


Buenos Aires - See "Argentina: a 
Contingential Market Reserve", 
in WEEKLETTER 1/35. 


As this reserve was stipulated 
up to December 3lst., 1984, ob- 
viously this short period of 
time does not allow any kind of 
conditions for the Argentine 
companies to beable to replace 
their importations, for it is 
too short. 


with this in mind, some Argen- 
tine companies, with Micro Sis- 
temas - that manufactures 
locally microcomputers since 
1977- at the head of them, have 
entered in contact with the Sub- 
secretaniat for the Computer In- 
dustry, the Argentine office in 
charge of a Computer Policy, 
trying to press them in order to 
apply a market reserve more on 
the type of the Brazilian one. 
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MALUF REPRESENT A RISK? 


Sao Paulo - As it is known, Rep- 
resentative Paulo Maluf won the 
Convention cf PDS Party, and was 
elected candidate to the 
Presidency of the Republic, be- 
coming therefore the candidate 
of the Federal Government. Cor- 
sidering that this same Govern- 
ment encouraged and increased to 
unbelievable levels prepotence 
and xenophohia on execution 
of the current Brazilian Policy 
ER the ei pd Industry, it is 

natural that a certain ap- 
iss ension may exist, taking 
pec to doubt whether the 

rthcoming election will bring 
about some changes or not. Paulo 
Maluf can simply become a fol- 
lower of Government Joao 
Figueiredo, without altering 
Ep mi evenwithin computer 


It is true that President 
Figueiredo decided to support 
100% the candidate of his 
political party PDS. In a 
coun such as Brazil, this is 
something different thanin the 
United States. To support in 
Brazil, simply means putting all 
Governmental resources - of 
every possible kind - at the 
service of Paulo Maluf. Last 
week, for instance, the 
Secretary of Indus and Com- 
merce was exonerated use he 
would not dp his support to 
Paulo Mal and a convinced 
"malufist" was immediately named 
for the position. 


This support being so great, it 
is easy to suppose that an ex- 
change of interests between 


President Joao Figueiredo and 
candidate Paulo Maluf must 


surely exist. The former would 


support the latter in behalf of 
the unaltered continuity of all 
types of methods and policies 
being executed at present. But 
it às difficult to know 


precisely whether such an agree- 
ment exists ar not. 


What I am in conditions to 
assure in almost absolute terms 
- andI do so under the respon- 
sibility of my own signature - 
is that if Paulo Maluf is 
elected President, the Brazilian 
Policy for the Computer Industry 
will change substantially, 
whether the mentioned agreement 
exists or not. It will, at the 
very least, begin to admit 
int-ventures. 


The guarantees for this state- 
ment are: 


1. Paulo Maluf's past; he is a 
business-man and an intransigent 
defendant of free initiative, as 
well as an intransigent adver- 
sary of Government interference 
in private initiative; besides, 
and mainly, he has an anti- 
xenophobe general world view. 


2. Senator Roberto Campos will 
probably be his Planning 
Secretary, and we all know that 
this Senator is at present 
leading a serious campaign 
against reserve. 


3. I heard from Paulo Maluf 
himself the assurance cof a revi- 
sion of the current Brazilian 


Policy for the Computer In- 
dustry, in most precise and 
terms. 


This is the reason why, even 
though being politically firmly 
against the Government cÉ Pres 
dent Joao - the most 
incompetent in all Brazilian 
History, and that chased me 
meanly- hai sado Paulo Maluf's 
candidacy because 1 firmly 
believe in what I have written 
further above about the cer- 
tainty of changes for the 
better. 


And I do not only believe, but I 
as well recomm all those that 
are E paes the Brazilian Policy, 
for the Computer Indus in 

vigor at the moment, to help 
Paulo Maluf in all possible 
ways. Mainly now, that we only 
have 5 months of campaign left. 

The future Brazilian Policy for 
the Computer Industry is to be 
decided in these 5 months to 
come - through the election of 
the new President of the 
Republic - even independing of 
the probable approval of the 
Bill concerning computer in- 
dustry, sent over to Congress by 
the Government in "urgency 
regime”. 


However, I have stated above 
that my guarantee was in 
absolute terms. It is not in ab- - 
solute terms because General 
Octavio Medeiros - Head cf the 
National Intelligence Service 
(SNI) - is doing g pos- 
sible to tum into the future 
Army Secretary during Paulo 
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nothing more, nothing 

the Brazilian Policy for 1 
Computer Industry "grand chief". 
It is not General Danilo Vern- 
turini + head of the National 
Secunity Council (CSN) - as most 
people think, but General 
Medeiros himself, our Brazilian 
Himmler. Then, ifin fact the 
latter does become the Army 
Secretary, the chances of our 
Brazilian Policy for the Com- 
puter Industry continuing under 


the 


COMPUTER LAW AT BRAZILIAN 
CONGRESS - IV 


We continue from the point we 
left on the previous edition: 


"Art. no. 12- The national com- 
panies that have a project for 
the development ofsoftware of 
relevant interest for the 
Country's production system ap- 

roved, may be granted the 

enefit of a reduction of 
taxable profits, as regards 
Income Tax, of a percentage 
equivalent to the one that the 
gross marketing income of such 
software represents on the 


company's total receipt. 


Art. no.13- Without interfering 
with other conditions that ma 
be established by the Nationa 
agr neu of the aim maçã Tn 
ustry, companies t have 
received these benefits will 
have to invest in programs for 
the technological creation, 
development or adaptation, an 
amount jvalent to a percent- 
age previously fixed on the 
moment of being awarded the in- 
centive, to be considered over 
the marketing of products or 
services of the sector every 
three months, deducting freight 
and insurance expenses, when in- 
cluded on the fiscal documenta- 
tion, and corresponding to 
current market prices. 
Unique Paragraph- In case im 
vestments foreseen on this 
article cannot be proved, the 
marketing of products and serv- 
ices will only be allowed by the 
*endowment cf the j 
value to the entity referred to 
in Art. no. 21. 


the same command are very great. 


But this is the only risk. The 
extent of this risk, I cannot 
foresee, for it would be an 
exercise of future. My feeling, 
in the meantime, is that General 
Medeiros will not become the 
future Army Secretary, for the 
political bases that back Paulo 
Maluf are totally against this 
goal of our tropical Himmler. 


J. C. Melo 
E 


Art. no. 14- The non-fulfillment 
cÊ the conditions established on 
the act of the granting of the 
fiscal incentives will oblige 
the company to pay for the 
totality of the duties that were 
cancelled or reduced and that 
would otherwise be duly owed, 
with values worth Ph | up-to- 
date, plus a fine of 100% of the 
original value already altered 
to up-to-date worth. 


Art. no. 15- Criteria, condi- 
tions and terms for deferment af 
the measures mentioned in art. 
no. 10 to 12 will be established 
on each particular case by the 
National Commission of the Com- 
puter Industry (CNI), viewing 
the increasing participation of 
national private companies, in 
order to attend adequately the 
needs of the users of the 
products and services of the 
sector in application areas that 
show in the relation of costs 
versus economical and social 
benefits, imports substitution 
and exports creation, progres- 
sive reduction of products and 
services final prices and con 
siderable capacity of tech- 
nological expansion. 


Art. no. 16- For the effects of 
this Law, private entities or- 
ganized in accordance with 
Brazilian laws, under real na- 
tional control and that have 
their administration seat and 
their center of technology ab- 
sorption and creation located in 
the country, are considered "na- 
tional companies”. 


Paragraph no. 1- Real national 
pm 2 will be characterized by 
the “s autonomy in rela- 
tion to external technology 
sources and by the direct or in- 
direct owning of the totality of 
its capital with effective or 
potential voting rights, and b 
the majority of the socia 
TP being owned by legal 
individuals that live and have 
their legal residence in the 
Country, or by any other requi- 
sites that may come to be indi- 
cated by the National Commission 
cÉ the Computer Industry. 
Paragraph no. 2- The organiza- 
tions under direct or indirect 
control of internal public 
rights, connected to the com- 
puter sector will cumply the 
determinations of this article. 


Art. no. 17- Encouragement ac- 
tivities will be executed 
directly by governmental credit 
and financing institutions, ob- 
serving the aniteria ished 
by the CNI and the dispositions 
contained in the R tions of 
the mentioned institutions. 


Art. no. 18- On their financial 
exercises from years 1986 to 
1995 included, legal individuals 
will be able to deduct 1% (one 
cent) of the Income Tax due 
1f they apply an equivalent 
amount in new of national 
companies that have as their 
only - or main - activity the 
production of goods or services 
of the computer sector before 
expiring date of the only or 
last Income Tax quota, ac j 
to what is determined by the 


Regulation. 


Art. no. 1% For the cases of 
computer products and services 
considered cf relevant interest 
for intemal production ac- 
tivities for which there is no 
availability of the correspond- 
ing technology in the Country, 
rg may be allowed in 
avor of companies that do not 
fulfill requisites established 
in art. no. 16, provided the in- 
a Go Do ac 
com É 

I- They have proved before the 
Special Secretariat for the Com- 


puter Industry (SEI) program e 


effective qualification cf their 
technical staff for the product 
and manufacturing process tec 
nologies; 

II- They apply in the Country, 
in Research or Development AC- 
tivities, directly or through 
agreement with the entit 
referred on art. no. 21 or wit 


Brazilian Universities, accord- . 


ing to priorities indicated by 
the National Commission of the 
Computer Industry, an amount 
corresponding to a percentage 
fixed by CNI, that will have in- 
cidence on the total gross 
income cf each exercise; 

III- They present an Export 
Plan; and 

IV- They establish Development 
Programsfor local suppliers. 


Art. no. 20- According to 
criteria to be fixed by the Na- 
tional Commission of the Com- 
puter Industry, the manufac- 
turers cf machinery, equipments, 
sub-systems, instruments and 
devices produced in the coun 
or of foreign origin for loca 
marketing, will be obliged to 
divulge technical informations 
needed for the connection ar ir- 
terconnection of products from 
other manufacturers, and also to 
give assistance regarding 
technical maintenanos. 


ON THE FOUNDATION TECHNOLOGE- 
CAL CENTER FOR THE COMPUTER 
INDUSTRY 


Art. no. 21- The Executive Power 
is authorized to create the 
Foundation Technological Center 
for the Computer Industry (CTI) 
with the finality of incentivat- 
Ft development of scien- 
tific and technological re- 
searches for activities in the 
computer field. 

Paragraph 1- The Foundation, 
with seat and Forum at the city 
cf Campinas, State cf Sao Paulo, 
connected to the General 
Secretariat of the National 
densa d Council, will have 
financial and administrative 
autonomy and will be registered 
as a legal entity from the 
moment of the signature of the 
act of its creation, including 
its Regulations and the Decree- 
law confirming its approval. 
Paragraph no.2- To accomplish 
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its objectives, this Foundation 
48 create ar inguish estab- 
lishments on any part ofnation- 
al territory or abroad, as well 
as acqui icipation in the 
capital cf nati companies of 
the computer area. 

Paragraph no. 3- The President 
of the Republic will name repre- 
sentatives of the Federal 
Government for the act of the 
creation of the Foundation. 
Paragraph no. 4- Structure and 
operation of the Foundation will 
be controlled by its Regulation, 
approved by the President cf the 
Republic. 


Art. no. 22- The objectives of 
the Foundation are: 
I- To promote, through agree- 
ments, understandings and con- 
tracts with private and public 
institutions, the execution of 
3, and projects; 
II- To emit technical reports; 
III- To follow-up nationaliza- 
tion programs; 
IV- To carry on support ac- 
tivities in favor of the nation- 
al companies of the computer 
field. 


Art. no. 23- Through act of the 
Executive Power, the goods and 
nights ining ar destined to 
the Technological Center for the 
Computer Industry, will be in- 
corporated to the Foundation 
Technological Center for the 
Computer Industry. 


Art. no. 24- The patrimony of 
the Foundation Technological 
Center for the Computer Industry 
will be formed by: 

I- Budgetting awards and subver- 
tions from the Federal Govern- 
II- Extras and subventions 
granted by the States and city 
councils, or their autarchies, 
associations cf mixed economy or 
public enterprises; 

III- Goods and rights of the 
Technological Center for the 
Computer Industry; 

IV- Wages paid for services 
given on account cf agreements, 
und À ar contracts; 

V- Eventual receipts; 

Unique Paragraph- On the occa- 
sion of the establishment of the 
Foundation, the Executive Power 
will encourage the participation 


3 
COMPUTERIBUSINES SD 


of private resources for the 
patrimony of the entity and its 
current expenses, without com- 
plying the obligation foreseen 
at the end cf item B, of Article 
no. 2 of Decree-Law no. 900, of 


September 29h 


Art. no. 25- For theaccomplish- 
ment of its objectives, duties 
exemptions shall be granted, 
when recommendable, to the 
Foundation Technological Center 
for the Computer Industry, as 
foreseen in Art. no. 10. 


Art. no. 26- The Foundation 
Technological Center for the 
Computer Industry will have its 
rsonnel regulated by labor 
egislations. 
Paragraph no. 1- Everybod 
working at the Technologica 
Center for the Computer Ind 
- now being extinguished - wi 
be assured the right to be in- 
cluded in the Foundation persorn- 
nel. 


ep . 


Paragraph 2- The Foundation may 


contract, in the country or 
abroad, the services of com- 
panies or professionals spe- 

jalized in technical assis- 
tance, on a temporary character, 
after having consulted the Na- 
tional Commission for the Com- 


puter Industry. 


Art. no. 27- In case the Founda- 
tion were to be extinguished, 
its goods and patrimony will be 
incorporated to the Federal 
Patrimony. 


Art. no. 28- Expenses with the 
constitution, installment and 
operation of the Foundation 
Technological Center for the 
Computer Industry will be 
debited to the account of 
budgetting awards granted in 
favor of the National Security 
Council, or others destined to 
the same effect. 


FINAL DISPOSITIONS 


Art. no. 2% Without prejudice 
to the maintenance and im 

ment of the instruments and 
mechanisms of industrial or 
service policies on the computer 
area, in vigor at the date of 
the publication of this Law, the 
National Commission for the Com 


Va arte 
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puter Industry will submit, 
within a period of time of 1 
(one) year, to the General- 
Secretary of the National 
Security Council a proposal to 
adapt the standards and proce- 
dures in vigor at the moment to 
the precepts of this Law. 


Art. no. 30- This Law will come 
NEW PUBLICATION 


Sao Paulo - This week the first 
issue of the RELATORIO SEMANAL 
DAS INDUSTRIAS DE ELETRONICAN- 
FORMATICA - another weekly 
newsletter but in portuguese - 
will be released to the public. 
The same group that publishes 
WEEKLETTER will be responsible 
for this new publication. 


This newsletter will make com- 
bined analysis of events and 
circumstances concerning com- 
puter and electric/electronic 


PRELIMINARY CONCLUSION OP THE 
ARGENTINE COMMISSION FOR THE 
COMPUTER INDUSTRY 


Buenos Aires - The Commission 
for the Computer Industry 
created by the Argentine Goverr- 
ment to present a final report 
to President Alfonsin, who, in 
his turn, will probably approve 
it and send it to the National 
Congress for studies to tum it 
into the future Argentine Law 
for the Computer Industry, has 
not finished this Report yet. 


In the meantime, some prelimi- 
nary conclusions have already 
been taken, that will probably 
form part of the Final Report, 
which we shall transcribe as 
follows. Regarding this same 
Final Report, return to our 
Article "Argentinian Policy for 
the Computer Industry - NI" in 
WEEKLETTER no. 21. 


"A sequence of anextract of the 

main conclusions for the final 

report that will be addressed to 

the Presidency of the Nation, 

concerning the situation cf the 

Computer Industry and its ap- 
lications in Argentina, is 
ere-after given. 


Since the analysis of the in- 
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into vigor 60 (sixty) days after 
its publication. 


Art. no. 31- All dispositions to 
the contrary are hereby 
revogated. " 


Theend 
& 


industries in Brazil, including 
telecommunications in thelast 
group. 


Initially, this edition will 
count with 3000 copies, and they 
will be distributed as well to 
all Army, Navy and Air Officers 
in Command, so that they may 
have a deeper and more precise 
information of what is really 
happening with the current 
Brazilian Policy for the Com- 
puter Industry at the moment. 


formations collected at the dif- 
ferent sectors investigated is 
still being studied, they must 
be considered as of preliminary 
character. 


1. Computer industry is tightly 
connected to electronics from 
the very beginning, from which 
depends the physical support of 
its immense possibilities as a 
logical tool. Autonomous 
development of the computer 
field in Argentina will not come 
about if the computer industry 
is not encouraged in coherence 
and combination with the 
electronic complex of which it 


forms part. 


2. The electronic field had 
started a process oÉ development 
in our country, that was inter- 
po rg in 1976 by the combined 
ect of the opening policy 
adopted, the rai of interest 
fees, exchange super-valuation 
and, among other facts, total 
E NEM O oa its 
t and consolidation. 

These circumstances also led to 
the disappearance cÊÉ investiga- 
tion and development groups 


-microelectronic fields, 


(L&D) and to a massive exodus of 
professionals and technicians 
connected to electronics. 


3. At present, only a small 
number of companies, several of 
them trans-national, are 
working in the manufacturing of 
computer and electronic products 
in the country, with low rates 
cf local complementary parts and 
tecmology. 


4. The consumption of products 
and services for the computer 
and electronic fields shows in 
Argentina very low rates com- 
pared with international ones. 
This would indicate a potential 
unsatisfied market, that offers 
important unities for the 
development of a national in- 
dustry on these lines. On the 
other hand, it is easily per- 
ceived that the simple import cf 
elements for the computer area, 
that has been favored in rede 
years is insufficient and does 
not take to rational and entire 
good profitable use of the pos- 
sibilities of the computer in- 
dustry. 


5. Historical experience and 
world reality, even in developed 
countries that openly proclaim 
their free market policies, 
reveal that active participation 
and economical support of 
Federal Government has always 
been, and continues to be, es- 
sential and unavoidable to be 
able to reach autonomous 
development in computer and 
electronic industries. On the 
other hand, the experiences of 
some of the countries still in 
development, show clearly with 
their deeds and their limita- 
tions, that the consolidation af 
a computer sector under national 
control is not of exclusive 
patrimony cf highly industrial- 
ized countries and show their 
strategic character through 
every policy that tends to ac- 
complish technological autonomy. 


6. A speedy evolution of tech- 
nologies in the computer and 
con- 
stantly opens and sets moving 
new markets, at the same time 
that it widens the t 

difference between industriayy 


developed and undeveloped 
countres. Within such context 
must national policies for the 
E pe industry be formulated, 
ana in particular the 
strategias of trans-national 
companies and their 
cidence on the po 
an independent national develop- 
ment. 


7. The limitation and frustra- 
tion of the industrial ex- 
perience in electronic and com- 
puter sectors have run side b 
side with scarce ànd scattere 
local activity in I&D on both 
fields. The few efforts carried 
on show, however, human 
resources that, so long as they 
keep connected with production 
and be o ni e guided and 
stren: 


may tum to be apt . 


to cada t d 
ment activities in the country. 


8. At present, a specific legal- 
institutional frame does not 
exist in our country for the 
regulation and promotion cof the 
computer industry. The standards 
in vigor are, in their great 
majority, insufficient and in- 
adequate to attend to the 


ELECTRONIC TELEX 


Sao Paulo - See Article under 
the same title, in WEEKLETTER 
no. 4. 


The situations continues to be 
the same: Olivetti and EF/Sie- 
mens have a market reserve as- 
sured until April 1985, and up 
to now no other telex 

by a Brazilian company has been 
gd by Embratel/Tele- 


In December 1983, Embratel - 
that controls all telecommunica- 
tions networks in Brazil and 
that by delegation of Telebras 
technically homologates telexs - 
sent over to Telebras the 
technical specifications for an 
electronic telex, that is to 
say, the specifications that may 
serve as basis for future telex 
homologations in Brazil. 


These tions re; ent a 
work of over a year, national 
companies such as Stratus and 
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specificneeds of the sector and 
its development. The purchase 
cf the Federal Government 
as also not been applied, as it 
happens in more advanced 
countries, to stimulate local 
computer production and to 
assure quality levels within the 
boundaries of the policies es- 
tablished. 


9. The public sector has lacked 
appropriate standard lines to 
assure a rational accompli t 
and contracts under well 
balanced terms for computer 
products and services. The 
dimensioning of data 

centers has not yet taken hol 
of the needs of the administra- 
tive user, nor its pos- 
sibilities and human resources 
availabilities qualified for the 
use cf the computer tool. Power- 
ful equipments sub-used, exag- 
gerated expenditures and 
sophisticated systems applied in 
inadequate administrative 
offices, lacking the necessary 
preparation, are some of the 
consequences of a e that 
was marked by arbitrium and 
desorganization 


ISA having ted in them, 
that has prototypes ready and 
operating. 


Taking a political decision so 
asto safeguard Olivetti'sand 
EE/Siemens” market reserve - a 
reserve that was a result of an 
official division of the 
Brazilian market between these 
two companies until official 
date of April 1985 - Telebras 
has not approved the plans yet, 
notwithstanding the 9 months 
past since they received the 

tions from the hands' cof 
Embratel. And only because, if 
they o rove those specifica- 
tions, they would be obliged to 
homologate all - all, and this 
turns to be a most important 
word - the telexs that might 
appear for homologation, if 
were obviously technically 
feasible. 


And Telebras does not wish to 
do so for the time being. There- 


. ISA 
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10. The qualification of human 
resources destined to the com- 
puter area was characterized by 
constant and excessive interrup- 
tions, by the lack of planning 
controls and teaching levels, 
and by the incapacity of the 
educational system to offer up- 
to-date and flexible courses, 
adapted to the dynamic charac- 
temstics of the activity. The 
lack of official objectives, 
besides, favored the mul: 

tion of private establishments 
that act without any kind of 
control or public warrant of 
their competence and serious- 
ress. 


11. The introduction cf computer 
tools on education fields, 
started from a concept 
oniginated formerly in the com- 
puter area, that must now be 
revised under the new light of 
an educational concept based in 
the democratic vision cf man and 


society. 


12. Notwithstanding some iso- 
lated accomplishments, the local 
development cf software has not 
yet surpassed an incipient 
workmanship level." n 


fore, it is probable that onl 
in April 1985 this office wi 
approve Embratel's technical 


specifications. 


ISA and Stratus, in the mear- 
time, already have in hands a 
copy of Embratel's specifica- 
pd that they received extra- 
ces ISA has even already 
pre the necessary altera- 
tions to adapt its telex to the 
tions referred; Stratus 
not yet. To start with, this 
company will have to change 
their plastic casing for an iron 
case, on account of RFI. It is 
almost certain, however, that 
both these firms will have their 
des within Embratel's 
cifications for Apnil 1985. 
- en, Brazil will have 4 telex 
factores, current Olivetti and 
EF/Siemens and the new Brazilian 
and Stratus. 


Competition will be great. Both 
national companies use 
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of Brazil printer mechanism, 
that costs approximately US$ 
435.00 per unit through OEM cor- 
tracts. Electronic and all 
other costs go up to US$ 
550.00, ISA's being a little 
Cheaper than Stratus'. In this 
way, both will have an ap- 
prseiueços manufacturing cost 

tween US$ 950.00 and 1,000.00 


THE TYPENRIIER -RIBBON WAR 


Sao Paulo - IBM of Brazil 
manufactures at its factory in 
Campinas typewriting machine 
82C, already rather obsolete in 
relation to international 
market. Modern writers, as 
we all know, now incorporate 
microprocessors and some 
programming functions. 

IBM presented to the Special 
Secretaniat for the Computer Im 
dustry (SEI) a Manufacturing 
Plan, to manufacture a new 
typewriter model in Brazil in 
substitution of 82C. As it is 
obvious, because it included a 
microprocessor 

ming functions, its Planwasnot 
approved by SEI. And IBM, in a- 
cordance to its policy in the 


country, said no 


Not being able to carry on with 


perunit. 
EE/Siemens and Olivetti telexs 
are being sold for a ximately 


US$ 3,400.00. Hence, it is easy 
to imagine that war will be 
hard, for both national com- 
panies intend to start marketing 
with their prices well under 
those rating today. sz 


and not finding it interesting 
to continue to manufacture a 
ribbon just for this model 82C, 
IBM informed SEI that they mght 
probably stop producing these 
ribbons. This fact will ob- 
viously create a problem for the 
thousands and thousands users of 
that typewriter in Brazil, 
mainly for the Federal Govern- 
mentitself. 


SEI disliked the pressure set - 
for IBM's attitude was com 
sidered as such by SEI - and in 
its tum is pressing IBM not to 
discontinue manufacturing 
model 82C ribbon. Andin retum, 


IBM is trying to convince SEI. 


that to manufacture only the 
ribbon is no good business, for 
thermbbonis just a sub-product 
of a far more important product, 


CEIUS IE SEEKING ASSOCIATION 


Rio de Janeiro - Brazilian 
company Cetus - that used to 
belong to group Coencisa - 
manufacturers of Local Area Net 
LAN, is trying to associate with 
some marketing net for computers 
and/or peripherals in Brazil. 


Not having any problem on the 
technical , their greatest 
difficulty today is marketing. 
Asa matter of fact, technically 
speaking, Cetus is the only 
Brazilian compary to manufacture 
a LAN under foreign standards, 
for this case being the famous 
and worldwide accepted Ethemet. 
All other manufacturers - 
Prologica, Polymax, Dismac, 
Scopus and Brascom - escaped ir- 
temational patterns, which, in 
our opinion was a very bad deci- 
sion both technically and busi- 
ness-like. 


Therefore, Cetus holds today a 
privileged position from e 
technical point of view, bein 
at least 18 months ahead of 
its competitors. But being a 
small company, and having to 
sell its products all over 
Brazil, it suffers from the lack 
of a distributing net, which it 
cannot build up because its 


model 82C up-grade and up-date, 


It isn't easy to keep up with all that's happen- 
ing in today's world of the computer business in 
South America. One way, Of course, would be to 
read a dozen or so newspapers, newsletters and 
business reports, to talk with the business executives 
and government officials who are making news and 
setting policies, and to travel to the business cap- 
itals of South America to see and hear things for 
oneself. 

But it's far less expensive and time-consuming to 
get the same kind of information - plus a lot more - 
in WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS. 

We Report the news, Spot the trends, Provide in- 
depth interpretation and analysis of the entire spec- 
trum of computer business in South America, in 
order to help you make the right decision and make 
the most of every business opportunity. 

WEEKLETTER is a realistic airmail newsletter 
with a full interpretation of regulations of Govern- 
ments; policies and technical evaluations; South Amer- 
ican Hardware/Software/Systems; South America 
microelectronics; joint ventures possibilities; Bids for 
computers and related equipments, etc. 

WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS is published weekly by J. € 
MELO TECHNICAL CONSULTING CO. INC, an 
USA company. No material can be reprinted with- 
out due authorization. 


the electronic typewriter 
itself 5 


próduct is very specialized and 
. mainly complementary. 1] 
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PUBLISHER'S LETTER: SEI LOSES 
IIS POLITICAL POWER 


Sao Paulo - I repeatedly af- 
firmed that if the Federal 
Government sent up its Bill on 
the Brazilian Policy for the 
Computer Industry to Congress, 
the National Security Council 
(CSN), the National Intelligence 
Service (SNI) and the Special 
Secretariat for the Computer Im 
dustry (SEI), would lose a large 
part of the power they at 
present withhold on the command 
of the Brazilian Policy for the 
Computer Industry. 


It was my opinion that Congress 
would finally come to verify the 
prepotence of SEI's acts and 
procedures on one side, and on 
the other, it would take ad- 
vantage of the opportunity to 
pass over to control politically 
the sector itself. 


And it is exactly what has 
happened. The Government Bill 
was in itself so prepotent - in- 
trinsical characteristic of all 
Officers coming out from SNI, 
our tropicalSS- that it scared 
the Congress, and this Cor- 
gress already wants for itself 
the political control of com- 
puter industry in Brazil. 


I have no doubts whatever that 
market reserve - for 8 or for 12 
years - will be approved, for 
most Congress-men are 
Nationalists, and market reserve 
is being presented under these 
nationalistic flags: what is 
Brazilian must belong to 
Brazilians; Brazil against mul- 
tinationals, andso on. 


Yet, on another aspect, I also 
donot have the slightest doubt 
that computer industry in Brazil 
- whether national or foreign - 
will be free of the prepotence 
and the arrogance of SNI of- 
ficers within SEI, for most 
probably their subordination 
will be no longer to Generals 
Octavio Medeiros - from SNI - 
and DaniloVenturini- from CSN 


- who have been givin o political 
support to SEI s egal and 
amoralmethods. 


And prepotence being cut off - 
during next Government, let it 
be whichever it turns out to be 
- it is probable that we shall 
have a lot more dialogue, and 
dialogue might lead to less 
xenophobia, to a wider com- 
prehension that foreign technol- 
ogy is an essential condition 
for the success of any national 
policy for computer industnies. 


In my opinion, this subordina- 
tion to CSN byrightsandtoSNI 
by fact, is much more important 
today than market reserve. What 
can be sensed now in Brazil is 
SEI's prepotence, that prevents 
a good understanding between all 
parties concerned, mainly 
between national and foreign 
companies, not market reserve. 


As it can be concluded, it is 
possible for foreign companies 
to live side by side with market 
reserve, if no prepotence and 
intransigence exists inbetween. 


Foreign companies do not want to 


wipe out market reserve com- 


pletely - I never heard that, 
from any of them - what they 
want is to be able to par- 
ticipate, and a presumption of 
such a Eai o sms Es 
the possibilities of good under- 
e nai 


It isto this important aspect 
that Iwant to call the atten- 
tion cf WEEKLETTER readers. 


Another important aspect is that 
laws are relative in Brazil - as 
WEEKLETTER has analyzed several 
times before - and therefore a 
market reserve in law, as we 
most surely will have in 1984, 
is very relative, for it will 
depend exclusively on which 
President will be elected on 
January 1985. 

J. C. Melo 

E 


COMPUTER LAW AT BRAZILIAN 
CONGRESS 


'Brasalia - Finally, on the night 
of August 29th., the Bill com 
cerning the Brazilian Policy for 
the Computer Industry sent by 
the Federal Government, was read 
at the National Congress. 


See "Brazilian Computer Law: the 
Current Status”, in WEEKLETTER 
no. 37. In it we forecasted this 
reading tor around August 27th., 
and final approval for October 
22nd. 


Now it is probable that the 
tinal approval may happen on 
October 24th., according to the 
Law. 


The Government Bill took 30 days 
to be read. This oceurrçd 
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counting from reading date - qn 
account ot the "most urgency 
regime" with which Congress 
received 1t - several Repre- 
sentatives and Senators 
obstructed such a reading at the 
Plenary Assembly by several 
means. One was to require the 
so-called "checking of congress- 
men assistance list", which 
never reached the minimum legal 
number of Senators and Repre- 
sentatives demanded by Law. 


Representative Rita Furtado and 
Senator Roberto Campos were who 
most tumed to this list check- 
ing recourse. Representative 
Rita Furtado is Mr. Romulo 
Furtado 's wife, and in his tum, 
he is the General Secretary - 
second position in command -— of 
the Telecommunications 
Secretariat, whom we all well 
know to be against the Govern- 
ment s Bill. Her obstruction to 
the reading reached such a 
degree that other Repre- 
sentatives - that are in favor 
of the Bill - requested Mr. 
Furtado s exoneration. And 
Senator Roberto Campos was 
several times shouted to be "at 
the service or foreign com- 


panies". 


The main objective of obstruc- 
tions was to gain time, to try 
to convince other Repre- 
sentatives and Senators of the 
vital importance of the matter 
in discussion, the dangers that 
a subordinationofthe Brazilian 
Policy for the Computer Industry 
to the National Secunty Council 
(CSN) represents, anã the risks 
ot a market reserve. 


Representative Freitas Nobre - 
leader cf the largest opposition 
party PMDB - will be the Presi- 
dent cof the Senators and Repre- 
sentatives Mixed Commission - 
that will analyze the Bill - and 
Senator Virgilio Tavora will be 
the Speaker. Both are in favor 
ot market reserve. 


In the meantime, dumng the last 
few days, the position ot PMDB 
has changed a bit. It does no 
longer want subordination of the 
Special Secretaniat for the Com- 
puter Industry (SEI) to CSN, 


but directly to the Presidency 
of the Republic. 


This means a very serious change 
for the National Intelligence 
Service (SNI), that manu- 
militare retains the control of 
Computer Industry in Brazil, and 
probably, if this amendment - 
introduced by PMDB- comes to 
passit willnot be accepted by 
the Federal Government. PMDB 
also wants that the Future 
Policy for the Computer Industry 
remains politically subordinated 
to Congress, and we do not know 
either if the Government will 
accept this situation. 


In truth - as WEEKLETTER has 
long ago forecasted - a struggle 
for Poweris beginning, and most 
certainly CSN and SNI and SEI 
may come to lose part of the 
powers they control at present 
in the computer field. That was 
the risk they run sending this 
Billto Congress. 


However, this will not alter 
market reserve, for it is an in- 
ternal struggle for power, 
within the boundaries of Brazil. 
Market reserve will almost 
surely be approved, and not for 
8 years only, but possibly for 
12 years. 


The two main Bills - that are 
now being examined together by 
the Mixed Commission - are that 
of the Government and the one 
presented by Senator Roberto 
Campos. And one represents the 
other's opposite. 


We reproduce as follows articles 
comparing the two Bills, pub- 
lished recently by the n 

O Estado de Sao Paulo, with 
which we agree in full. We 
recommend to compare item for 
item: 


"GOVERNMENTEILL 


1. The Government is the guide, 
the ruler and the authomnty to 
grant any licenses concerning 
all activities in the computer 
field. 


2. Computer ind occupies a 
very wide range: 1t includes all 
electronics based in semi-con- 


ductors, ERR com- 
ponents parts. 


3. Onthesectors determined by 
SEI only 100% national voting 
capitais companies are allowed. 
Joint-ventures are not en- 
pena ec die most ot the times, 
even idden. 


4. Companies must prove tech- 
À autonomy and "no links 
to toreign technology sources”. 


5. There exists a "market 
reserve", with exclusivity for 
industry men approved by SEI. 
This reserve is assured by the 
denial ofimport licenses and by 
the prohihition to manutacture, 
applied to those companies not 
approved by SEI. The User has no 
choice whatever. 


6. The policy for the computer 
industry is formulated by the 
National Commission cf the Com- 
puter Industry, which constitu- 
tion and nomination is left to 
the free decision of the Presi- 
dent cf the Republic. The execu- 
tive otfice is SEI. Both are in- 
tegrated .in the National 
Security Council, under military 
control since the computer in- 
dustry is considered within 
secunity areas. 


7. Fiscal incentives are estab- 
lished exclusively to 100% na- 
tional firms, the fixing of 
quotas, terms and conditions 
being lett to the cmterion of 
the Executive Power, considering 


company per company. 


8. Regulation of "sottware" will 
be dealt withinseparate. 


9. The installation and opera- 
tion of data banksis authorized 
bythe Government. 


10. Privacy protection will be 
theobject offurther decisions. 


11. The creation of free zones 
for exportations processing is 
foreseen." 


not being 
SENATOR CAMPOS HILL 
1. Business activity is free. It 


is the Government 's duty only to 
name goals and handle incentivos 


—, 


and discouragements. 


2. Computer Industry is Data 
Processing Industry (equipments, 
programs and data banks). 


3. It is up to the entrepreneur 
to decide how to form his 
capital, admitting national com- 
panies, mixed or multi-national 
companies. Notwithstanding, 
special rei ei Ema na 
Government pur: 

centives, EE bien di guie credits 
and support for Computer In- 
dustry Development.Programs - 
are assured to companies under 
national control (51% of voting 


capital). 


4. The entrepreneur is free to 
chose the most adequate technol- 
ogy and the one that best 
satisfies the future User. 


5. Applicationofthe concept of 
"protection market" to all 
manufacturers in Brazil. The 
mechanism to be applied should 
be that of Customs tariffs ini- 
tially high, but declining with 
time. To avoid monopolies, anti- 
trust legislation is to be 
applied. 


6. The National Commission for 
the Computer Industry is named 
by the National Congress, in- 


MICROELECTRONKS FOR CARS 


Sao Paulo - See 
"Microelectronics for Fuel In- 
jection and Ignition, in WEEK- 
LETTER no. 10. 


The Special Secretariat for the 
Computer Industry (SEI), that 
intended to control all by 
itself the manufacturing of 
microelectronicsfor cars- fuel 
injection, ignition, brakes, 
etc. - has lost the war and will 
have to divide control with the 
Industrial Technology 
Secretariat (STI), that is an 
office subordinated to the 
Secretariat of Industry and Com- 
merce. 


During the past 6 months, the 
National Association of Automo- 
tive Vehicles Manufacturers 
(ANFAVEA), the Brazilian As- 


cluding three members of the 
private sector. SEI'sactivities 
will be transferred to the 
Secretariat cf Industry and Com- 
merce (MIC). The commission will 
have normative functions, dis- 
tributing the executive func- 
tions among the different 
Govemment cffices, according to 
each sector. Computer industry 
is a problem of industrial and 
not military policy. 


7. Fiscalincentives and exemp- 
tions are fixed by Law, and can 
be applied to all companies 
under national control. 


otection willbe 


8. Copyrights 
tware”. 


appledto"s 


9. Installation and operation of 
data banks is free. 


10. Access to official data 
banks is guaranteed to all in- 
dividuals, recourse to Human 
Rights Commission being allowed. 


11. SUDENE and SUDAM- offices 
established in the North-East as 
Export Free Zones - may create 
export processing zones in which 
high technology industries, 
whether national, mixed or 
foreign may be established 
freely." “ 


sociation of the Electric and 
Electronic Industries (ABINEE), 
and the Brazilian Association of 
Auto Parts Manufacturers (SIN- 
DIPECAS) made tremendous pres- 
sure on the Federal Govemment, 
in order to cut SEI's control 
over the sector. In the end, the 
com ies won the battle, but it 
meant only a partial victory, 
for SEI continuesin thesector. 


ce last August 29th., SEI and 

ublished Normative Act no. 

4, determining that any 
Pd Plan involving 
microelectronics for cars should 
be submitted in two copies to 
STI, one of which would be sent 
over to SEI. Therefore, the ex- 
amination of the Plan will be 
executed by SEI and STI 
together 
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In the meantime, 
microelectronics for cars was 
included in market reserve, for 
the mentioned Normative Act no. 
001/84 explicitly mentions SEI's 
Normátive Act no. 16, that isto 
say, . market reserve for 
Brazilian companies. The three 
Brazilian microelectronic com- 
panies - SID, ELEBRA and ITAUCOM 


— were favored, and any foreign 


company that manufacture those 
chips must address these three 
companiesfor any type of agree- 
ment, such as importing the 
waffers and making the casing 
here, etc. 


We reproduce as follows STI and 
SEI Normative Act concerning the 
matter in question: 


"National Security Council 
Special Secretanat for the Com- 
puter Industry 

Normative Act SEI/STI no.001/B4. 
Establishes dispositions con- 
cerning the manufacturing of 
digital electronic instruments 
and equipments, to be applied 
exclusively on automotive 
vehicles. 


The Secretary of the Industries 
Tec Secretariat (STI) 


and the Secre cf the Special 
Secretaniat for the Computer In- 
dustry (SEI) applying the at- 


tributions they have been im 
vested with, and having in mind 
the dispositions of Decree no. 
70.851, of July 19th., 1972, and 
of Decree no. 84.067, of October 
8th., 1979, with alteration in- 
troduced by Decree no. 85.790, 
of March 6th., 1981, and Decree 
des 87.701, of October 14th., 
2; 


Considering the importance and 
the opportunity of up-dating 
products cÊ national automotive 
and tractors industries in face 
of the application of 
digital techniques for informa- 
tion handling and of the neces- 
sity to achieve better positions 
on the export market; 


Considering that the normative 
guide pc o by the Industrial 

t Council contained in 
Resolution no. 63, of March 
8th., 1979, that is against ver- 
ticalization of production Eis 
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automotive and tractor in- 
dustries, carried out ig 4 
by the companies that form su 
sectors or through associated 


carpanies; 
Considering that the national 
licy for the computer industry 
the technological fyi 
of the country as its goal; 


Considering the National 
Fuel Economy Program (PECO) and 
the Emissions Control Program; 


Considering the possible con- 
tribution of the emerging 
segment of digital electronic 
application to automotive and 
tractors industries on 
socio-economical development, 
particularly as regards the 
creation of new qualified jobs, 
attending to an adequate degree 
cf geographic disconcentration, 
Decide: 


I. The analysis and approval of 
Plans for the manufacturing of 
instruments and other equipments 
with digital electronic technol- 
og: destined to be applied ex- 
clusively on automotive 
vehicles, will be subject to the 
conditions established in 
Resolution no. 63 of the In- 
dustmial Development Council, of 
March 8th., 1979, and of Norma- 
tive Act no. 016 of the Special 
Secretaniat for the Computer Imn- 
dustry (SEI), of July 10th., 


BULL OF ARGENTINA ASSOCIATES 
WEH LOCAL GROUPS 


Buenos Aires- Bull ofArgentina 
has associated with two local 
groups, Noblex Argentina and 
Jose Cartellone Construcciones 
Civiles. 


Since 1964, Bull of Argentina 
sells the products of its mother 
company, without manufacturning 
anything in the country. Among 
such products we have: Word 
Processor model TTX 35, Profes- 
sional Microcomputer - CP/M - 
model Questar/M, Minicomputer - 
256K up to 16 Mega - model Mini 
6, System DPS 4/7/8/88, 
Microcomputer 256K - CP/M-86 - 
model Micral 90-50, Terminals 
Questar, and their co nding 
softwares, such as Financial 


1981. 


II- Plans that satisfy the 
conditions detailed below, 
besides those contained in the 
mentioned Resolution and Norma- 
tive Act in Art. no. I, will be 
considered prionity: 

A) Attend to the specific needs 
of the Brazilian automotive in- 


dustry; . 

B) Add increasing technology 
development in the Country for 
products and industrial 


processes ; 
C) Foresee alternative sources 
for the supply of high technol- 
ogy components of 
foreign origin. 

D) Lower rates on the employment 
cf goods capital and production 
of parts of foreign origin; 

E) Geographic disconcentration 
of factomes. 


III- ConcerningitemI,a parity 
commission will be formed by of- 
ficers of STI and SEI, that will 
meet periodically, aiming to: 

A) Analyze and recommend these 
two offices, according to the 
corresponding competences, the 
approval of the development and 
manufacturing projects for in- 
struments and other digital 
electronic equipments destined 
to exclusive application on 
automotive vehicles; 

B) Control the execution of the 
Plans approved; 

C) Carry out prospective studies 


Control System FCS and In- 
dustrial Management System IMS, 
amongothers. 


The objective cf the new company 
to be formed - what has already 
been signed is akindofLetter 
of Intentions, sent up to the 
Argentine Government - is the 
development, manufacturing and 
marketing of computers and 
software in Argentina, up to the 
level of Mini 6 downwards. In 
this way, the new company will 
specialize in Micros and Ter- 
minals markets. Bull of Argen- 
tina will continue marketing as 
well imported Bull computers, 
from Mini 6 level upwards. 


concerning the matter this Act 
deals with; 

D) Articulate and propose En- 
couragement Programs and 
actions, and su actions far 
technólogical development and 
quality improvement of the in- 
struments and equipments 
referred to in line A). 


IV- for the effects of this Act: 
A) Interested companies will 
present a Development or 
Manufacturing Plan to STI, in 
two copies, one of which shall 
be forwarded to SEIby STI; 

B) When both offices have 
their analysis finished, the 
parity commission will meet to 
examine the matter and elaborate 
a conclusionsreport, to be sub- 
mitted to deliberation of SEI's 
and STI's officers, who, if they 
approve the Plan, will then 
together emit the Act of Ap- 
proval of the Plan; 

C) A circumstance Act will be 
made up of the works of the 
panity  commission, in which 
the conclusions report above 
mentioned will be included. 


V- This Act will come into vigor 
onthe date of its publication. 


Brasilia, FD, August 29th., 1984 
Lourival Carmo Monaco, 
Secretary of Industrial Technol- 


ogy 

Edison Dytz, 

Secretary cÉ Computer Industry." 
[15] 


Majority control will be in the 
hands cf the Argentine partners, 
and Bullwill supply development 
and manufactunng technology far 
its computers. 


The two national groups are well 
known and strong. Noblex was 
founded 50 years ago and hasits 
activitiesin the electronic in- 
dustry, with 3 factories in 
Buenos Aires, Usuhaia and Resis- 
tencia. Cartellone was founded 
64 years ago, and is one of the 
most im t building firms in 
Argentina, with investments in 
A attle and Metallur- 
qic fields. 


Bulls equipments will ve 
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roduced in all three Noblex 

actories. The constitution of 
the new company will be done in 
October, and the first product 
will be minicomputer Micral 90. 


Before the agreements, Bull of 
Argentina was already in 
the development - already 
oF 


IBM BRAZIL X 


Sao Paulo - See "IBM Opens Suit 
Against Saftec", in WEEKLETTER 
no. 34. 


In an unexpected attitude in 
Brazil - for it represents 
fighting for its rights and here 
IBM of Brazil had never done so 
before - IBM of Brazil had 
entered Brazilian Courts with a 
suit against Brazilian company 
Softec, that emulates its 
microcomputer PC. The reason 
given was that Softec had copied 
the BIOS of its IBM PC. 


WEEKLETTER 'S information had 


been incomplete, for IBM entered 


with two suits in Justice, one 
against Saftec and the other one 
against Microtec, the latter 

also on account cof the BIOS used 

a PC emulator, model PC- 
001. 


WEEKLEITER wondered about these 
attitudes from IBM, and even 
calculated they might not come 
from IBM of Brazil, but from 
Armonk and his lawyers. 


Everything seems to indicate 
that this is true, for IBM 
decided to withdraw these two 
suits, having already done so 
in Microtec's case and about to 
do so in Softec's. In our 
opinion, it is possible that IBM 
of Brazil convinced Armonk of 
thelackofopportunity of these 
two suits at the moment, accord- 
ing to their opinion. 


IBM of Brazil says that they 
have come to an agreement with 
Microtec, but ifwe analyze that 
"agreement", we. will realize 
that Microtec turned out the 
winner: 


1. Microtec assumed the com- 
promise to alter slightly the 


finished now - of model 
Questar/M. Production will start 
next November. 


The new company intends to 
export to all South America, 
whether through Bull's own es- 
tablished net or through new 
representatives. E 


BIOS of their modeí PC-2001, to 
turn it different from IBM PC 
BIOS in 45 days; 


2. During these 45 days, 
Microtec may sell its PC-2001 
even with IBM's BIOS, and IBM 
gives up the right to claim in 
Justice at any time in the 
future, anything concemning the 
sales carried out before that 45 
days term; 


3. All lawyers and Court ex- 
penses are to be in charge of 
IBM. 


Is this an Agreement? Of course 
not. It is most clearly a desis- 
tance. 


Probably, once more IBM of 
Brazil managed to convince 
Armonk headquarters that 
"dialogue" is the correct 
policy. For WEEKLETTER it repre- 
sents a mystery how such an 
opinion can still find support 
in Armonk, for time after time 
IBM of Brazil is watching its 
future shrink, and time after 
time IBM of Argentina obtains 
Armonk's preferences for a 
leadership in South America. 


We do not know how IBM of 
Brazil, showing no good 
results from the application of 
its "good neighborhood" and 
"dialogue" policies and so on, 
can still find listeners in 
Armonk for such a literal 
suicide. 


There are also rumors running 
around, about IBM's intention in 
Microtec and Softec cases 

to obtain a favorable decision 
from Brazilian Justice in- 
volving Copyrights as a protec- 
tion for software. As the 
Government does not intend to 
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accept pega thesis for 
software — "Software Protec- 
tion in Brazil", in WEEKLETTER 
no. 29- IBM would try to create 
a juridical case, a decision 
from Justice before the Congress 
tramsforms in Law the Federal 
Governments intentions against 
Copyrights. WEEKLETTER has not 
been able to confirm this news 
yet, but knowing as well as it 
does the minds of IBM cof Brazil 
heads, it does not consider this 
situation probable. 


Resuming, IBM started and ended 
its attempt to sue Softec and 
Microtec. A clear demonstration 
of managerial incompetence, 
whether originated in Brazil or 
coming from Armonk. ” 


ISIBM CHANGING IIS MARKETING 
POLICY? 


Buenos Aires - WEEKLETTER has 
noticed in many South-American 
countries what seems to be a new 
IBM marketing policy: putting 
the sales of some of its 
products - and not only 
microcomputers - in the hands cf 
local companies. 


If this new policy turns to be 
true, WEEKLETTER considersit a 
wise idea for South-America, for 
it helps to integrate national 
firms to its own destiny in 
those countries. And IBM begins 
to count with powerful political 
allies. If, for instance, such a 
policy had been adopted in 
Brazil, let us say some 6 years 
back, IBM would not be now in 
such a hard situation in that 


country. 


The newest step in this policy 
will probably come about here in 
Argentina in the next few days, 
meaning the inclusion of an ar- 
gentine company, Data ProcesosS. 
A., as "Value Added Remarketer", 
a kind of wholesale distributor 
of System 36. 


Data Processo was founded in 
1978 and is Representative in 
Argentina for Intergraph USA - 
CAD/CAM Systems - and they also 
sell from some time ago IBM-PC 
and IBM-XT micros. These men- 
tioned are the company's main 
sales lines at the moment. Aga 
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it counts with quite a com. 
siderable list of clients 
already. It has been a success- 
ful company up to now. 


What callsourattentionin this 
future IBM contract, is the 
selling of a more powerful 
equipment - System 36- and not 
the sales of modest Personal 
Micros. No doubt it represents a 


novelty. And even more so, the 
fact of Data Proceso turning 
into De pi, a distmbutor, that 


means it will distribute model 
36 to other sales companies. E 


FIRST EXPO SOFT 84 


Riode Janeiro - Computerworld 
of Brazil - a branch of Com- 
puterworld USA - will open from 
September 24th. to 26th., 1984, 
the First Expo Soft 84 at the 
Hotel Nacional, in Rio de 
Janeiro, with a program of 
technical lectures on software. 


The matters in discussion will 
be the following: 


Saftware for Computer Graphics, 
Microcomputers OS like CP/M and 
MS/DOS and UNIX, Relational Data 
Base, OA Software, Comparing 
Languages of the 4th. Gener- 
ation, Word Processing comparing 
Wordstar with other Programs, 


oneself. 


But it's far less expensive and time-consuming to 
get the same kind of information - plus a lot more - 
in WEEKLETTER ON SOUTH AMERICA COM- 


PUTER BUSINESS. 


We Report the news, Spot the trends, Provide in- 
depth interpretation and analysis of the entire spec- 
trum of computer business in South America, in 
order to help you make the right decision and make 


the most of every business opportunity. 


WEEKLETTER is a realistic airmail newsletter 
with a full interpretation of regulations of Govern- 
ments; policies and technical evaluations; South Amer- 
South America 
microelectronics; joint ventures possibilities; Bids for 


ican Hardware/Software/Systems; 


computers and related equipments, etc. 


WEEKLETTER ON SOUTH AMERICA COM- 
PUTER BUSINESS is published weekly by J. € 
MELO TECHNICAL CONSULTING CO. INC, an 
USA company. No material can be reprinted with- 


out due authorization. 


Data Base, IBM OS, Support 
Software for On-Line Systems 
Development like CMS and TSO 
and ROSCOE, Software for Micro 
and Mainframe Integration, PC 
Software, etc. 


Interested parties may address 
directly Computerworld, Rua 
Alcindo Guanabara 25, llth. 
floor, Zip 20031, Rio de 
el gue Phone number (021) Ed 


It isn't easy to keep up with all that's happen- 
ing in today's world of the computer business in 
South America. One way, Of course, would be to 
read a dozen or so newspapers, newsletters and 
business reports, to talk with the business executives 
and government officials who are making news and 
setting policies, and to travel to the business cap- 
itals of South America to see and hear things for 
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there is only one kind of controlled Exchange and in Urug the market is free. 
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PUBLISHERS LETTER: US$ LOST WITH MARKET RESERVE 


Sao Paulo - According to an U.S. report, intena- 
tional market has a potential of almost 43 mil- 
lions units of microcomputers in price ranges 
from | USS 1,000 to 4,999. Internal U.S. market 
has a potential of 24 millions units. Total: 67 
millions. At an average price of US$ 2,000, we 
have USS 134 billions! 


The wages of an electronic assembly girl runs in 
Brazil around US$ 80.00 per month. The same as- 
e pr in the United States earmns US$ 


Hence, it is obvious and conclusive that if a 
Brazilian company associates with a foreign 
company to manufacture microcomputers in Brazil, 
by using also the draw-back for the components, 
they will come to have very good international 
prices. Helas! This is already happening in other 
countries, with excellent results for all parts 
concerned. 


All the production of the dozens of Brazilian 
companies, even if added up together, is too 
small to give the necessary scale economy to 
allow reaching international prices. As their 
prices go high on account ofa dear R&D and small 
production, they sell very little. And as they do 
not sell much, their prices keep high. This is 
the vicious circle. 


The onlyway out isto export, but thenBrazil 
would be needing export channels for microcom- 
puters, channels that are in the hands cf big 
foreign companies. It would also need financing 
and technology from those same foreign companies. 
As it becomes obvious, it would need joint-vern- 
tures, that are forbidden by the Brazilian 


Millions of dollars are thus lost, thousands of 
employments are not being created and Brazilian 
companies 
meansa great paradox- besides transference of 
technology which is also disregarded. 


very feasibility is wasted - which, 


All this represents a syndrome, created by the 
Special Secretariat of the Computer Industry 
(SEI), because of its arrogance, its prepotence, 
its lack of technical capacity and its 


xenophobia. 
J.C.Melo 


SIATE DEPARTMENT WARNS U.S. AMBASSADOR IN BRAZIL 


Washington, DC - On July 25th., Secretary of 
State George Shultz had a meeting with 5 impor- 
tant persons: Vico Henriques, President of the 
Computer and Business ment Manufacturers As- 
sociation (CBEMA); Alexander Burke, Executive 
Vice-President of the Association of American 
Publishers; Stanley Gorticov, President of the 
Recording Industry of America; William Nix, Vice- 
President and Deputy General Attomey of the 
Motion Picture Association; and William Rogers, 

st Under-secretary of State andnowa partner 
in law firm Arnold and Porter. 


Objective of the meeting: to use the De ent's 
full resources in helping to combat pirates who 
are copying U.S. software, records, books and 
films, and selling them as their own. 


In this meeting two cases were particularly dis- 
cussed: those of Brazil and Singapore. As it is 
well known, Brazil is already being considered 
World Champion in software piracy. 


The meeting resulted in a clear anti-piracy 
message to the Foreign Ministers of South East 
Asiannations. Part of the message says: 


"America's high-technology companies - for 
example, in computers and computer software - are 
not going to want to invest in countries where 
their intellectual property can be stolen with 
impunity. This will result in a loss to those 
countries of the types of skills needed to 
develop a modern industrial sector 
with well-educated, high-paid, skilled workers." 


Also as a result of the meeting, Mr. Shultz 
decided to send a statement on the importance cof 
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anti-piracy actions to some North-American Ambas- 
sadors, especially that of Brazil. WEEKLETTER 
cannot confirm the exact date, but this statement 
was sent during past August, and is already in 
the hands of the U.S. Ambassador in Brazil. 


Some preliminary conclusions can be extracted 
from t meeting: 


1. The American Government finally decided for a 
Copyaight enforcement concerning the protection 
of its large software. Protection through 
Copyrightswas already a North-American policy, 
now simply reinforced. 


2. As Brazil decided not to use d rdsopend 
through Copyrights- but instead built up a new 
juridical figure called "computer program”, 
precisely to escape Copyrights - the signs of a 
new war Brazil X U.S.A. are beginning to 
appear. See "Software Protection in Brazil", in 
WEEKLETTER no. 29, and "Software Law in Brazil", 
in WEEKLETTER no. 31. 


3. Mr. Shultz - that had formerly decided not to 
fight against Brazilian Computer Policy- finally 
decided to face it. What was stopping Mr. Shultz 
from doing so, was the possibility of the United 
States signing some kind of military agreements 
with Brazil, and these possibilities have now 
turned more remote. See "The Tales of the 
American Pressures", in WEEKLETTER no. 2. 


The American Government is firmly convinced that 
the Copyrights Convention - signed by them as 
well as by Brazil - is the legal international 
protection instrument for software. This is a 
defined policy, and it is almost exactly the corn 
trary of what the Brazilian Government has 
decided. Future war is unavoidable. 


Even internally speaking, the United States are 
trying to reinforce North-American laws in their 
combat against software piracy. The Bill HR-4646, 
of Representative Frank Barney - a Democrat from 
Massachussets - deals specifically with this 
matter. Its title is Computer Software Piracy and 
Counterfeiting Amendments of 1982, and its 
finality is to amend U.S. Code to strengthen 
laws against computer program and data base 
piracy and counterfeiting. That Bill entered U.S. 
Congress on January 25th., 1984, and since 
January 27th. is in the Judiciary Committee, at 
the SubCommittee on Courts, Civil Liberties and 
Administration of Justice. 


Mr. Shultz's attitude was a clear, tough and 
major step towards protecting U.S. software in 
terests abroad. 


In Brazil, WEEKLETTER has heard nothing concerm- 
ing any actions being taken by Mr. Diego Asencio 
- U.S. Ambassador in the coun -— towards ac- 
complishing Mr. Shultz's determination so far. 


Absolute secrecy is being kept. 


POLFINCAL ANALYSIS QF COMPUTER HILL 


Brasilia - The Bill sent to Congress by the 
Federal Government is already beginning to be 
politically analyzed by Senators and Repre- 
a ip the first ERRA ES de sas 
analysis are beginning to appear, pointing ou 
everything that WEEKLETTER always informed, 
that is to say: the prepotence of the Special 
Secretaniat for the Computer Industry (SED. Let 
us see now some of the conclusions to which some 
Congress-men are arriving, according to a docu- 
ment that is circulating among them: 


1. POLITICAL DATA BANKS 


The Government Bill considers as of the com- 
petenceofthe Special Secretariat for the Com- 
puter Industry (SEI), officially defined as a 
complementary office of the National Security 
Council (CSN), "to organize relevant data data 
banks within computer areas", what leads to 
remind that one of the essential functions of the 
security offices consists on the execution of in- 
creasing control over the individuals. The or- 
ganizers of the files of political character 
being always occupied with "dangerous movements" 
- whether real or hypothetical - concerning 
"public order", "public security", "political and 
social order", "our people 's nature" and other 


expressions alike, the 'democratic opinion has 
then the duty to activate its Figuance in 
of national life in this 


peculiar stages 
country 


On account of the "most urgent regime" to which 
the Government Bill has been subject, Congress- 
men, unsatisfied with this type of pressure 
being applied to Congress, fear the effects of 
the delegation of powers that is conditioned to 
the approval of the Government 's proposition 
without due amendments. 


When an office that is subordinated to the Na- 
tional Security Council (CSN) requests from Con- 
gress the authority to organize data banks, the 
matter cf excessive accumulation of in the 
hands of military bureaucrats is immediately 
characterized. Considerations of this t tum 
it unavoidable to suppress Item V of Article no. 


2. HOWTO REGULATE SUCH AWIDELAW? 


This Bill would have little chances of being ap- 
proved if all the members of Congress could stop 
to read carefully some items of Article no. 2, 
that begins by saying that the Brazilian Policy 
for the Computer Industry has asits goal nation- 
al qualification on computer activities, for the 
benefit of social, cultural , political, tech- 
nological and economic development of the 
Brazilian society, attending, among others, to 
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the following principles: 

- Government action in the guiding, co-ordination 
and encouragement cf computer activities; 
- Participation cf the Federal Government on the 
production sectors in a complementary way, when 
national interest so advices; 
- Intervention of the Federal Government in arder 
to assure a balanced protection to national 
production of determined types and kinds of 
products and services, and of increasing tech- 
nol: 1 qualification; 
- Continuous adj ent cf information 
to the peculianties of the Brazilian society; 
- Political guiding ofactivitiesin the computer 
area, keeping in mind the need to preserve and 
improve the country's cultural identity, the 
strategic nature of the computer industry and its 
influence in the effort carried out by the 
nation to achieve better welfare stages; 
- Directing all national efforts to the sector, 
aiming the accomplishment cf priority programs of 
economical and social development, and the reir- 
forcement of National Power on its diverse ex- 
pression fields. 


There is no doubt that the regulation of the law 
that will be dictated by Congress will deserve 
many comments cf democratic analysts, after the 
term for compulsory approval expires. What will 
be then understood as "adjustment of information 
processes to the peculiarities of the Brazilian 
society"? 


3. THE SO-CALLED NATIONAL SECURITY 


So wide a delegation of powers that the Congress 
is requested to grant to an office unknown to the 
Executive Power, really bewilders the analysts of 
the Government Bill, should the mentioned 
proposition be approved in its anginal contents. 
Why is this office unknown? Article no. 5 of the 
Bill says that the National Commission for the 
Computer Industry, that it creates, shall be 
nothing other than an Office of the National 
Security Council (CSN), and that its composition, 
organization, competences and ces will 
be established by the Executive Power in a 
Regulation. 


Item V of Article no. 2 pre-establishes "the 
continuous adjustment of the information 
processes to the peculiarities of the Brazilian 
society". For the military bureaucratic inter- 
pretation, what does "continuous adj ent" to 
the "peculiarities" of the Brazilian society 
really mean? what nets can be extended from such 
points to pick out Brazilians not listed in the 
data banks cf the unknown cffice as apt to accept 
the "continuous adjustment", or others whose 
"peculiarities" are not coincident with those 
that the office will attribute to the Brazilian 
society? 


The extension of the powers Fe by the Ex- 
ecutive Power to Congress, in of the office 


that will execute the Brazilian Policy for the 
Computer Industry, would be even more temfying 
if Item VI were to be approved. The phrasing of 
such an item can be considered even '"kafkian" 
when it says that "thé political guiding of the 
activities of the computer industry” is an at- 
tribute of the Brazilian Policy for the Computer 
Industry. We would be before the eminence of 
the resurrection of "Mein Kampf", to put all 
society within a totalitarian force-shirt, 
naturally having the "stalaag" - or more modern 
"gulag" - as  corollary, or else, the death im 
dustrializing camps of all adversaries or of 
those who doubt about the justice of the prin- 
ciples of who have picked for themselves the task 
of g out the Brazilian Policy for the Com- 
puter Industry. For that "political guiding" 
ought to have in mind the "strategic nature of 
the computer industry" and "its influence on the 
efforts carried out by the Nation, to achieve 
better social welfare stages". 


This request to Congress is an appeal to sur- 
render society before redeeming beings, conducted 
by selected chiefs, inspired by the "purest" 
fidelity feelings towards an ambitious doctrine - 
the dominion of the few over the many - as an 
efficient way to manage the search of modernizing 
and welfare of the mass. And this is nothing but 
a new portrait of fascism and communism. 


These observations should be engraved in the 
Annals of Congress, as the registration of an 
urgent claim of the lucid sector of ap 
opinion against the attempt that is now sera 
made, with the objective of conducting a 
Brazilians towards a submission regime, chiseled 
with the aid of Congress itself with totalitarian 
spirit. 

3. POWER ARROGATING 


Item V of Article no. 6 states that the National 
Commission for the Computer Industry will have 
competence to "emit ement on the ting cf 
fiscal, financial or any other type of incer- 
tives”". 


The comments of the Congress-men that analyzed 
the Government Bill point out the unaccountable 
attempts carried out by the National Security 
Council (CSN) and the S Secretariat for the 
Computer Industry (SEI) to justify, by means of a 
lawdictated by Congress, chetrtientos of other 
administrative areas that have been satisfac- 
torily accomplishing their attmbutions. 


Item V says that it is of the competence cf the 
National Commission of the Computer Industry: "to 
give their previous opinion concerning the award 
of fiscal, financial or any other type of 
benefits to plans of the computer area by offices 


and entities of Federal Administration." 
Former Brazilian experience of Inter-secretanial 
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Executive Groups, that activated the execution cf 
Government Programs on several occasions, or of 
Development Banks, whether belonging to Federal 
orState areas, doesnot recommend that offices 
that are not closely connected to the economic 
financial analysis of industrial plans may apply 
the power cf veto for proposals cf private com- 
panies to entities belonging to the public 
sector, aiming the obtention offiscal and credit 
incentives. Incentives are to be granted in 
behalf of the quality of the plans, and their 
fitting within legal dispositions valid for 
everybody. It is suspected that the expression: 
"to give previous opinion conceming the award of 
benefits", may represent one more increase of 
power to be withheld by security offices against 
companies and entrepreneurs that do not obey 
their orders. There are notorious cases of 
punishments applied by SEI to companies which 
composition of capitals or developing do 
not agree with the xenophobe standards adopted by 
the mentioned Security Council Secretariat. 


Item V of Article no. 6 must be cut off. It is 
imperative. 


The Projects's Analysis Departments of Develop- 
ment Banks and other financial institutions 
would be substituted by SEI, should Item VI of 
Article no. 7 be approved, according to which: 

“it is of SEIS competence to analyze development 
projects, and plans for the manufacturing of com- 
puter products, and to decide about their des- 
tination”. 


Brazilian experience concerning industrial 
projects analysis is established as an activity 
pertaining to institutions of economical promo- 
tion, from the moment the National Bank of 
Economical and Social Development (BNDES) was 
created during the first half of the decade of 
50. In truth, it was this very institution that 
had the incumbency to tum unavoidable the intro- 
duction of the analysis and elaboration of 
projects in the Cumiculum cf our Economy Univer- 
sities. From an activity strictly of interest for 
economists, projects analysis turned into an 
inter-subjects activity, attracting the col- 
laboration of managers and engineers. In wider 
scales projects, even the contribution of 
sociologists and sanitary engineers may come to 


be required. 


This introduction is necessary to show how im- 
proper a pretension is that of CSN to tum over 
to SEI the competence to analyze industrial 
projects of the "computer area". Even more than 
that, SEI would be protected by legal powers "to 
decide about the destiny of development and 
production projects for computer + placing 
this pretension almost within a zone of total and 
absolute absurd. 


It is unbelievable that many organizations that 
represent business-world are only now becoming 


conscious of this attempt to impose on civil 
society the constant presence cf a bureaucratic 
monster, capable cf engulfing the littlefreedom 
that has been left to private initiative. 


4. IMPORTATIONS BLOCKING 


SEI has blocked the granting of Import Licenses 
requested by several electric public utilities 
companies, that had already obtained financing 
from the World Bank and m BID to acquire 
abroad new equipments incorporating electronic 
components. Until December 1983, more than 20 
foreign supplies of those equipments had been 
barred by SEI's vetoes when they arrived at 
Brazil, under the pretext that the electronic 
components had to be bought in national ter- 
ritory, manufactured by companies with 100% na- 
tional capital. These restrictions turned rela- 
tions between the World Bank and the Brazilian 
Govemment very tense. Brazil is the country most 
favored by credits granted by BIRD in South 
America, and the second most in the world, after 
India only. As it can be seen, SEI menaced to 
block a source of financing advantages at long 
terms and under most favorable conditions. 


In face of this experience, the initiative of a 
Congress-man to present an amendment to the 
project proposing that the importation cof equip- 
ments covered by financings from the World Bank 
or the Inter-american Economical Development 
Bank, should be liberated from the obtention of 
an Import License, was considered very pertinent. 


The investigation of the causes for the delays 
that the importation cf equipments - financed a 
the mentioned intemational entities and j 

to state companies cf electric energy - have been 
suffering, would be very opportune as well.' 


3 NATIONAL CONTROL OF COMPANIES 


In a world in which investments in research and 
development on the part of the companies that 
manufacture products and supply servicesin the 
computer area reach the fantastic annual amount 
of 12.5 billions dollars, the contents of Article 
no. 16 can only be considered most odd. According 
to the first paragraph of this article, the na- 
tional control of a company will be characterized 
by its autonomy in relation to itsforeign tech- 
nology sources, and by the direct or indirect 
owning of the totality of voting capital, and the 
majornit EA of the social capital, by legal in- 
dividu living in the country, with their legal 
residence pe Epibrat in the country, "and by 
other requirements that the National Commission 
of the Computer Industry may come to establish". 


The reference to "other requirements" allows to 
foresee the extension of the ers that the 


secunity affices are requesting Congress. 
The authors of the Bill took a lot of trouble to 
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create restrictions to the participation of 
foreign capitals for the expansion of the 
Brazilian production on the computer area. This 
participation is emphatically chased when it 
takes the form of capitals association - joint- 
ventures - with Ereuiliao business-men. 


Only national companies, as defined by the Bill, 
can be benefited by favorable loans from Credit 
institutions of the apreço sector, or by fiscal 
incentives especially administered for the en- 
couragement of a otivítiss on thisfield. 


Besides majority of capital, the companies, in 
order to be considered "national", must have 
their center of technology development within 
Brazilian territory. With these implications, as- 
sociation between Brazilian and foreign business- 
men is completely barred. 


6. TO DOMINATE PRODUCTION ACTIVITIES 


According to the readings of Item III of Article 
no. 7, SEIwill have the exclusive competence to 
execute the National Plan for the Computer In- 


dustry. 


This is another example ofimmoderate ambition. 

The idea that a Federal Administration Office may 
execute an industrial development plan denounces 
the hidden purpose of dominion over all produc- 
tion activities connected to electronics and 
other lines of industry, as also expressed in 
Article no. 3. 


The technical flaws of the Government Bill are 
unaccountable, many cf which lucid Congress-men 
are trying to eliminate. One of them concerns 
Item III of Article no. 7, according to which it 
is of SEI's competence to "elaborate and execute 
the National Planfor the Computer Industry, ob- 
serving the dispositions of Item II of Art. no. 
6" of the same Bill. Helas! Item IH cof Article 
no. 6 considers cf the competence cf the Natiorm 
al Commission of the Computer Industry to propose 
the National Plan for the Computer Industry and 
superviseits execution. And Item II, above men- 
tioned, gives the elaboration and execution of 
thesame Plan to SEI. 


Unless it is under regimes of centrally planified 
economies, an euphemism with which the countnies 
that live under "proletarian dictatorships" are 
defined, development plans or programs in 
democratic societies, or in societiesin transis- 
tion towards a Government representative system, 
are always executed by the companies with 
plans. Normally, the companies elaborate 
their plans within certain rulings dictated Ea 
the Public Power, and then carry them out, many 
times aided by fiscal and credit incentives. The 
totalitarian spirit of the Government Bill is 
revealed exactly by the attempt cf its authors to 
place under the control of the security offices 
the largest possible number cf attributions. 


Item II of Article no. 7 should be eliminated, 
for no Government  officeisin conditions to be 
able to execute any industrial development plan 
or program. We are here then dealing with a 
totalitarian pretension of the people that gave 
form to this proposal, for to execute a plan is 
task for economical agents. 


JEM TURNS PUELK DATA ON EXPORTS 


Buenos Aires - IBM of Argentina has finally made 
pd data on its exports, which we now list 


1. 98% of what is produced by its factory at Mar- 
tinez is exported, and only 2 $% is destined to 
local market. These numbers referring to Computer 
Systems. 


2. 72 countries import from Argentina, among 
which Japan, Occidental Germany, Sweden, France 
and Brazil. 


3. The rates of nationalization ofthese products 
go from 60 to 853. 


4. IBM exported US$ 290 millions during the last 
3 years. 


5. With these exports, it created over 200 new 
argentine suppliers. 


As WEEKLETTER has already informed, IBM cf Arger- 
tina is taking the place of IBM of Brazil more 
and more, for IBM U.S. is believing each day less 
on the capacity of IBM of Brazil to accomplish 
its production and export terms, on account of 
the restrictions of all possible types that are 
being created by market reserve in that country. 


NCR MOUNIS HIS FIRST SCANNING SYSTEM 


Buenos Aires - NCR of Argentina has mounted its 
first Scanning System in South America at the Su- 
permercados Toledo - a supermarket - in the city 
of Mar del Plata. 


With thisfact, Argentina has steppedin front of 
Brazil in one more sector of the computer field, 
forin that country such an equipment isincluded 
in market reserve and is not being produced vet 
by Brazilian companies. Its importation is for- 
bidden. 


According to NCR of Argentina, this is part of a 
Sales Plan for its Scanning Systems in all South 
America. NCR is here since 1913, and sells here 
its computers I-9010-I, 1-9020, 1-9040, 1-9050, 
Series V-8500 and V-8600, NCR 2950, Terminals 
series 7510, micros 7520, System 9300, Tower 
1632, Decision Mate V, Micro Worksaver, etc. 
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MULITIVIDEO SEILS ACEIODO IN ARGENTINA 


Buenos Aires - A specialized shop in microcom- 
puters, Multivideo, is selling imported microcom- 
puter ACE1000, with 128 KBytes, one Diskette 
Drive, Video Monitor and Keyboard, and programs 
ACECalc and ACEWriter, for 191,500 argentine 
pesos, all import taxes included, this price 
being of past August 27th. 


This means, approximately, US$ 2,612.00 at offi- 
cial exchange, and US$ 1,800.00 at free exchange 
rates. Besides, this amount can be financed by 
Multivideo itself, and delivery is immediate. 

There is no need to wait for the order to come 
from abroad. 


DATA GENERAL IN CHILE 


Santiago- Data General is having a substantial 
success in Chile since here it came, in 1980. 
Whenit was established, it had almost 1% ofthe 
Chilean market, passing on to over 4% in 1983 and 
with a forecast of approximately 15% in 1984. 
Real growth was, therefore, bigger even than 
those percentages, for Chile is suffering from a 
recession process in its economy, with all com- 
E companies suffering from reduction in their 
sales 


The main products that are being sold are com- 
puters MV4000, MV6000 and MV10000, the two first 
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Average quotations between buy and sell of the 
respective countries in relation to USS 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned to the 
public sector operations and to essential 
o In Paraguay there are three kinds of 

erent exchanges, besides the free one. In 
this case the official one is based on the import 
payments. In the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 
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ones: being those most ed. Considering only 
last August, DG of Chile sold one MV6000 and one 
MV4000 to company VIR, and one MV4000 to company 
Gleisner. 


According to Mr. Gustavo Perez Godoy - Marketing 
Managerfor Chile, Peru, Argentina and Uruguay - 
the main reason of this success was to diversify 
sales among three large markets: commercial, in- 
dustrial and educational. 


It is interesting to observe that, while in a 
small market such as the Chilean, DG is being 
successful and spreading activities, in a much 
larger market such as the Brazilian one, its ac- 
tivwties are stationary, keeping up at Brazil 
just a small office, basically for maintenance 
sake, and this fact caused simply by market 
reserve. 


The success of DG of Chile is also more sig- 
nificant than that of DG in Argentina, on account 
of the contingential restrictions of the Argen- 
tine Government at the moment, caused by the dif- 
ficult external financial situation the country 
is going through. As we know, importations are 
interrupted until December 31., 1984, asa result 
of the Resolution no. 2045 already published by 
WEEKLETTER. 


Chile, therefore, appears as most important to DG 
forits operations in South America, at least for 
the meantime. 


Countries Paralell Official Differ. 
Rate Rate $ 
Mexico 198.00 197.50 197.00 176.43 11.66 
Venezuela 13.212 13.31 13.4 9.90 35.45 
Bolivia  9809.35 9883.00 9957.27 2000.00 397.86 
Chile 115.58 116.45 116.22 92.00 26.33 
Par y 446.67 447.12 441.65 240.00 84.02 
Brasil 2452.34 2553.66 2572.85 2135.50 20.48 
Uruguay 57.875 57.875 56.625 56.625 0.00 
Argentina 103.85 104.25 105.05 76.67 37.60 
Day 4.9 5.9 6.9 6.9 
SUBSCRIPTICNS 
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WILL A BRAZILIAN COMPANY SUE SER? 


Sao Paulo - A Brazilian company sent last week 
the following letter to the Special Secretariat 
for the Computer Industry (SEI), that is self-ex- 
planatory: 


"We are manufacturing a System for supermarkets. 
For this system, we need a small printer matrix 
(25 to 40 columns), and in face of market 
reserve, we have entered in contact with the only 
national manufacturer, Companhia Sistema, through 
e Em Department (Mr. Abrantes, telephone 


To start with, it took us 5 telephone calls in 
order to finally get Mr. Abrantes to answer, a 
fact that is rather characteristic of one of the 
problems caused by market reserve, that is to 
say, monopoly and/or oligopoly. Not beingforced 
to compete with other firms, attention to users 
is slow and not cordial, resulting from the fact 
of Sistema knowing that our company (as any 
other) has no alternatives and must therefore 
accept their conditions, including lack of due 
attention towards a potential client. 


Finally we did get to talk to Mr. Abrantes. We 
told him we needed to buy 40 printers of 40 
columns, with RS232C Interface. 


Mr. Abrantes gave us an unit price of 150 ORTNs 
and told us that a minimum order should be of 100 
units, forit was not worthwhile to manufacture a 
smaller quantity. According to him, mechanisms 
were not the problem, for they had those, but the 
logic ofthe printer, that the Board of Directors 
had decided not to manufacturefor any quantity 
under 100 units per Order. 


There are three serious aspects we would like to 
denounce, onaccount ofthisall: 


1. The high price charged, that rates around 600% 
international prices; 


2. The quantity demanded, which is an absurd im- 
position; 


3. Price and quantity above mentioned cut out all 
possibilities of going ahead with our plans, with 
serious financial consequences for our firm. 


With this in mind, and being such a situation 
created exclusively by the market reserve appli 
by that Secretariat, we hereby come to officially 
inquire if there would be any restrictions to 
obtain an import license for 50 units of a matrix 
printer cf 40 columns with RS232C Interface. 


We are making this inquiry in face of the obvious 
impossibility of obtaining such equipment in the 
Brazilian market, even when included within 
market reserve. Market reserve is a matter sub- 
ject to many discussions, but in one aspect that 
Secretariat must agree with us: it - market 
reserve - can never be used amorally and il- 
legally, because, besides the political aspects, 
the legal aspects also exist, that is to say, the 
rights that Brazilian citizens have to not being 
wiped out of any market by the exclusive deci- 
sion cf one ar two manufacturers covered by such 
market reserve. As you must certainly know, 
there is no Lawin Brazil that can prevent those 
nights, when appropriately invoked. If by some 
absurd fact such Law did exist, Brazil would be 
no democracy, nor free initiative would be our 


Sure that you will understand our company's case, 
we request an urgent reply, in order to be able 
to take due providences to stop our increasing 


lossesnight-away." 


It is possible that SEI will not allow this im- 
portation, and this will cause a serious finan- 
cial problem to the company referred to. In face 
of it, the company, that is sure to have legal 
rights to defend - including those supplied by 
National Constitution- intends to enter Court 
with a Claim against SEI. 


If this is the case, it will be the first suit 
that a 100% Brazilian company, that is feeling 
deprived cf its natural development on account cf 
market reserve, opens in its own defense. IH it 
turns out successful at Court, monopolies and 
oligopolies created by market reserve will suffer 


a a 


a serious blow, for they will lose the absolute 
protection ofa market reserve, that represents 
a blank check. 


It isnot hard toforecast what might happen. The 
night to import products with no national similar 
available - and the case cof Sistema is not that 
of a national similar on account of the condi- 
tions imposed - is true and certain. As it will 
also be that a Brazilian company will not be 
stopped from producing. It is probable, there- 
fore, that the companyinquestionmay win this 
case. 


SCFIWARE LAW: ASSESPRO PRESENIS TIS BIIL 


Rio de Janeiro - The Brazilian Association of 
Software Houses (ASSESPRO) also decided to 
present its own Software Bill, without waiting 
for that of the Federal Government. We shall 
start in this edition publishing this Bill from 
ASSESPRO, and immediately afterwards we shall 
also publish the Bill of the Special Secretariat 
for the Computer Industry (SEI), which elabora- 
tion was ordered to the Brazilian Lawyers In- 
Stitute (IAB). 


ASSESPRO 's Work Group, having at its head the 
Saftware Directar of the Association, Mr. Eduardo 
S. Ramalho (mediator), andformed by Messrs. Luiz 
Frederico Marinho (Minimicro), Luiz Carlos de Sa 
Carvalho (SPL), Luiz Carlos Siqueira (SCI), 
Sebastian Tavares Pereira (CETIL), finished the 
final version of the Bill to be sent up to Execu- 
tive and Legislative Powers, transforming com- 
puter program into a product legally defined, 

with its ownership circumstances, selling and 
marketing nights an É di against undue use 
very ida outline 


The text of this Bill explicits the several 
products actually generically known as Computer 
Programs. It identifies the figure of a computer 
program producer as the legal individual or 
entity responsible for the original development 
of the program. It also identifies the legal in- 
dividual or entity that stocks and sells programs 
as a distributor. The ownership of the program 
will always belong to its producer, who will be 
able to make use of its own rights according to 
ruling commercial practices, awarding Licenses, 
selling or allowing its distribution. 


The contents of the legislation safeguards 
producing rights to companies that employ spe- 
cialized personnel and equipments in programs 
development. Reproduction, use, marketing ar sale 
[oi without the owner's due n is 
a violation of rights and is subject to: ap- 
prehension of all the material unduly curainci 
and Pen sh cf indemnities. 

tion proofs, without authorization and pe il 
intentions, tum the responsible part unable to 
obtain registration of any other program in his 


name for a period of two years. 
Asfollows, we reproduce the ASSESPRO 's Bill: 


"Tt determines on the rights related to the 
ownership of computer programs and takes other 


Art. no. I- The protection of rights related to 
computer programs will be ruled by the disposi- 
tions cf this Law. 


Art. no. 2- For the effects of this Law, it is 
detemined that: 


L A Computer Program - is the organized group 
cf instructions capable of operating information 
processing automatic machines, to make them work 
in determined ways and for determined functions; 


I. Program Version - is the vanant of a 
Program in order to adequate the same to the 
peculiarnities of determined machines, or to in- 
troduce slight improvements; 


NI. Derivated Program- isa Computer Program 
obtained from another computer program, through 


the handling of the disposition of the group of 
instructions the original program contains, in 
order to introduce substantial modifications of 
performance; 


IV. Program Code - is any representation of a 
computer + expressed in computer lan- 
guage, ca e Ed being implemented by automatic 
translations or manuals of its set of instruc- 
tions; 


V. Program-Product - is the representation cf 
a version of the computer program, fixed on a 
physical support readable by the machine, des- 
tined to computer programs trade; 


VI. Producer - is the legal individual or 
entity responsible for the original production of 
the computer, withholding selection, costs and 
co-ardination of human, matenal ar technological 
resources, necessary to its elaboration; 


VII. Distributor - is the legal individual or 
entity that stocks and sells Program-Products. 


Article no. 3- The rights of ownership estab- 
lished by this Law are applied to original com- 
puter ams, these understood as those 
which direct or indirect production result from 
independent work, and are extended to all its 
respective versions and derivations. 


Paragraph 1- Identity of a computer program is 
determined by the pe of its set of in- 
structions, independing af its codification. 


Paragraph 2- Rights awarded by this Law are not 
applied to ideas, to function specifications, to 
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method specifications, to merely theoretical cor- 
cepts or conceptions, nor to the processes or 
methods employed for the development and elabora- 
tion of computer programs. 


REGARDING OWNERSHIP 


Article no. 4 The ownership of a computer 
program is assured, originally, to its producer. 


Paragraph 1- Programs developed or elaborated in 
decorrence of technical assistance services com 
tracts in the computer industry, are presumed to 
be produced by the party that ordered them, 


except disposition in contrary. 


Paragraph 2- All the rights over computer 
programs elaborated by technical staff under 
working contracts, will belong to the employer, 
except express disposition in contrary. 


Paragraph 3- All programs produced by the 
employee or the service-man without employment of 
financial resources, technical informations, 
materials, facilities or equipments belonging to 
the employer, will belong to the employee or 
service-man, except express disposition in con- 


trary. 


Paragraph 4- Co-production and co-ownership of 
computer programs are allowed. 


Article no. 5- All conditions established by 
this Law observed, besides those already estab- 
lished by Lawtoo, the following ownershiprights 
are exclusive of computer programs producers: 


I. To use or authorize the use of the program 
o his own benefit or the benefit of somebody 
else; 


IH. To reproduce or authorize the reproduction 
of the program, including its recording in any 
type of physical support, mean, or process al- 
nr known or that may come to be known in the 
uture; 


II. To sell or authorize the sale of Licenses 
for.the use cf manufactured program-products; 


IV. Touse or authorize the use ofthe Program 
for the production of other versions of the 
program, of derivated programs, or similars. 


Unique Paragraph- The legitimate user of the 
Program may demand from its owner, who will not 
be able to refuse, a Copy of the last version of 
the program, in programming language, subject to 
the conditions established by this Law, in case 
the owner interrupts the sale of the program or 
stops giving techmcal assistance support regard- 
ing its use. 


Article no. 6- The rights granted by thisLawcan 
be freely transferred to other parties, being 


possible to do so total or partially, definitive 
or temporarily, free of charge or paid for, ex- 
cepting contract restrictions or last will dis- 
positions. 


Paragraph 1- Any nights transmission act concerm- 
ing programs must be made in writing, under risk 
of being otherwise considered null. 


Paragraph 2- Partial rights transmission over 
programs must pe) specify which are the 
nightsgranted, and only be valid concerning 
those specified. 


Paragraph 3- transmission cf a computer 
program implies total and definitive concession 
of all its nights. 


Paragraph 4- Partial and temporary granting of 
nights are presumed to be awarded without ex- 
clusivity, except express indication in contrary. 


Article no. 7 Computer programs, for the effects 
of this Law, are considered as movable property, 
and may be offered as warrant." 

(Shall continue in next issue) 


SOFTWARE PIRACY IN BRAZIL 


Sao Paulo - Until a short time ago, Brazilian 
manufacturers cof "Apples", '"IBM-PCs'and "TRS-80", 
micros compatiblewith CP/M, etc. used to pirate 
Operational Systems and Languages from the United 
States and here in Brazil changed their names to 
DOS something or other, they used to translate 
Manuals, change commands into portuguese, etc. 
For instance, there exist some 30 or more CP/Ms 
in Brazil, all of them called, as stated above, 
DOS something ar other. 


with the appearance of 16 Bits microcomputers in 
Brazil, the situation somewhat changed: they do 
not translate, nor alter, nor change their names, 
any more. They simply deliver every microcomputer 
they sell with all original basic software from 
the United States, with xerox copies of the 
Manuals in English. Making a quick research, 
WEEKLETTER had the opportunity cf observing, even 
this week, a large quantity of xerox copies of 
the Manuals ofIBM, Microsoft, Digital Research, 
etc., for 16 bits micros. 


All this is made unofficially in name of the com- 
pany that manufactures the micros, but at sellers 


level, it is done openly. All the manufacturers 
asked about it, replied that they were delivering 
everything "free of charge" to all those that buy 
their micros, but such delivery "does not make 
part of the deal", even though they assure so. 


Even though it still enters within the boundanes 
of piracy, at least it is a more intelligent way 
of doing so, instead of modifying, changing 
names, altering commands, translations, etc. 
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But in this way, the tremendously large software 
that exists in the United States is supplied 
freely and costless in Brazil, and consequently, 
Brazilian hardware is being sold thanks to North- 
American software. 


mn the United States, hardware manufacturers pay 
realfortunes to software producers, to have the 
right to supply software free of charge with 
every computer they sell. It is becoming a trend 
to supply the computer- costing, let ussay, USS 
2,000.00 - and with it, without any increase in 
costs, supply as well some thousand dollars in 

ware. Over there, hardware manufacturers even 
print in their own names the Manuals of such 
software, delivering them officially with ea 
hardware. Software - as it is only logical - 
what is more and more selling hardware. 


The great majority of Brazilian manufacturers 
discovered this tendency and are following it. 
Only they forgot to pay the North-American 
software producers for their products! 


See "State Department warns U.S. Ambassador in 
Brazil" in our previous issue. WEEKLETTER can now 
confirm the date the telex was sent to the North- 
American Ambassador in Brazil, according to Mr. 
Shultz's promise: it was on past August 15th. It 
was a long telex, of more or less one 
linear meter - sent to the Ambassadors of the 
United States in Brazil, Singapore and Japan, 
among others. Helas, in the telex, Brazil and 
those other two countries are explicitly men- 
tioned. Its contents state that the policy of 
the United States is to protect its wide software 
through Copyrights, and recommend that every 
case that the Embassies hear about, must be im- 
mediately reported to the State Department. Asit 
seems, the American Embassy in Brazil will have 
to work many extra hours, and may even have to 
hire extra personnel. It is not going to be an 

task for be Ambassador of the United States 
in the country that is said to be software piracy 
World Champion. 


COMPUTER LAN AT PRAZILIAN CONGRESS 


Brasilia - Until the last legal date for the 
reception of amendments to the Government Bill, 
the Representatives and Senators Mixed Commission 
had received over 250 amendments. 


The most important - excluding those with their 
approval considered not possible, even although 
being correct amendments - are those that remove 
the S Secretaniat for the Computer Industry 
(SEI) and the Brazilian nd for the Computer 
Industry from the control of the National 
Security Council (CSN) and place them under 
direct control from the Presidency of the 
Republic, and those that withdraw market reserve 
for microelectronics, which, by extension, would 


See "SEI Loses its Political Power" in WEEKLETTER 
no. 39. What WEEKLETTER foresaw- and he did so 
many months ago - is already happening in prac- 
tice, for at Congress a consensus exists that SEI 
and the Brazilian Policy for the Computer In- 
dustry must remain no longer subordinated to CSN. 
Even the main Opposition Party- PMDB- has al- 
ready joined that thesis, though it stillremains 
in favor of market reserve. 


The current status today is: 


1. Market reserve for 8 years - or maybe 12 - 
will certainly be approved, precisely on account 
of PMDB's backing. It is rather difficult for 
this nationalistic flag not to be approved. 


2. Subordination of both SEI and the Brazilian 
Policy for the Computer Industry to the 
Presidency of the Republic will also most cer- 
tainly be approved, and this will eliminate 
during next Government - let it be whichever it 
turns out to be- the extreme positions adopted 
by the militars that command the sector at 
present. 


3. Inclusion or not of microelectronics within 
market reserve is still uncertain; it is dif- 
ficult to foresee what may come to happeninthe 
end. Nationalists want its inclusion, but impor- 
tant business class associations - the most im- 
portantinthe country- suchas the NationalIn- 
dustry Federation (CNI), the Industrial Federa- 
tion of the State of Sao Paulo (FIESP) and the 
Brazilian Association of the Electric and 
Electronic Industries (ABINEE), have done much 
lobby at Congress against such inclusion. 


In. face of the probable subordination of SEI to 
the Presidency of the Republic, speculations as 
to what the President now in power may come to do 
are in the air, since he is against the idea - 
for he wants to keep that office within the 
status of "national security matter", inclusive 
and mainlyfor internationalreasons, such as the 
General Agreement on Tariffs and Trade (GATT), 
1974 Trade Act, and so on. Some people even say 
that when Congress approves the Decree and sends 
it over to the President for final signature, he 
will ep pd his legal veto power. Others say that 

accept Congress decision. And some other, 
sa radical, affirm that if that risk really 
exists - of such an amendment being approved - 
the President will witthdraw the Bill from Con- 
gress, a technically possible hypothesis but in 
which WEEKLETTER does not believe. 


Resuming, what WEEKLETTER anticipated in its no. 
39 did happen: SEI loses its greatest political 
power, even though in retum it gains market 
reserve. 


The Government Bill is, as we have already in- 


formed and Brazilian Press denounces day after 
day, extremely see And some sources say - 
and WEEKLETTER j the version - that it was 
made on purpose, to call Congress-men atter- 
tion towards prepotence and the amendments des- 
tined to eliminate it, passing market reserve 
over to a second place and a quiet approval. And 
this is what is really happening, only SEI's 
prepotence and powers are being analyzed; market 
reserve is not. 


Last Tuesday, September 17th., the Mixed Commis- 
sion listened to both candidates to the 
Presidency in indirect elections on January 
15th., 1985: Representative Paulo Maluf and ex- 
Governor Tancredo Neves. And in their exposi- 
tions, both also confirmed what WEEKLETTER had 
anticipated in several articles, such as: "Does 
Paulo Maluf Represent a Risk?", in our issue no. 
38, "Elections in Brazil", in our no. 36, and 
some older ones. As follows, we give a brief 
resume cf both speeches: 


1. Paulo Maluf is in favor of joint-ventures, he 
isnot xenophobe, he isin favor of protection to 
Brazilian companies through custom duties and so 
on. In general, the position of Paulo Maluf is 
similar to that of Senator Roberto Campos, our 
Publisher, etc. 


2. Tancredo Neves is in favor of today's market 
reserve, of the proposition of a market reserve 
for "at least" 8 years, of SEI's subordination to 
the Presidency of the Republic - the amendment 
belongs to his own party PMDB - and against 
joint-ventures. He compared this political battle 
to the old one "petroleum is ours”. 


250 amendments are being examined and selected by 
the Speaker cf the Mixed Commission, Senator Vir- 
gilio Tavora, who will finish his selection task 
before the 28th. cf the current month. 


Anextremelyimportant fact occurred last week, 
in a meeting of the Mixed Commission: Senator 
Roberto Campos introduced a question for discus- 
sion the total inconstitutionality of the Goverm- 
ment Bill. To do so, he even presented a legal 
report of a great Brazilian Constitutionalist 
lawyer. After many hours of discussions, in a 
political and not technical decision, the Mixed 
Commission made the serious mistake of rejecting 
Senator Roberto Campos” proposition and did not 
approve the inconstitutionality of the Bill. It 
was a very serious mistake, for WEEKLETTER has 
already informeditsreaders- and can confirmit 
- that at least one Brazilian citizen- after the 
Bill is approved - will argue about its Com 
stitutionality at the Supreme Federal Court. And 
then and there the matter will receive technical 
judgement, the technical judgement it did not 
have at the Congress Mixed Commission. And ac- 
cording to many important law-men, the hypothesis 
of the Supreme Court declaring the Incon- 
stitutionality of the Bill is very probable. This 
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is not a en but rather very 
feasible, for the Bill violates directly at least 
4 constitutional principles. 


This is the current status. WEEKLETTER will 
follow-up closely this matter until the date of 
its probable approval, next October 24th. 


U.S. SOFIWARE MISSION 

Sao Paulo - A mission of software business-men 
organized by the U.S. Department of Commerce will 
arrive in Brazil next November 5th., in order to 


participate of our local NCC Exposition. 


They will have their own booth, with terminals 
connected to external computers, for 
demonstrations of their softwares. This booth is 
being organized by the U.S. Department of 
Commerce itself. 


CALENDAR CF EVENIS 
SEPTEMBER 24th. - 28th 


I LATIN-AMERICAN MEETING FOR THE DEVELOPMENT OF 
AUTOMATED SYSTEMS FOR SCIENCE AND TECHNOLOGY . 
Org. by: LatimAmerican Center for the Develop- 
ment of the Carputer Industry (CLADI). 
Rua Jose Goncalves de Madeiros 96 - 
Madalena - CEP 50000 - Recife - 
Pernambuco - Brazil. 

Special Secretariat for the Computer 
Industry. 


OCTCBER 22nd. - 24th. 


Sponsors: 


NATIONAL MEETING CF BIBLIOTHECONOMY AND COMPUTER 
INDUSIRY (ENBI) 
Org by: Association of Bibliothecarians of the 
Federal District, Brazil 
CRN 702/703 - Block G - Entry 49 - 
Mezzanino. 
70.710 - Brasilia DF - Brazil. 


Sponsors: Special Secretariat for the Computer 
Industry (SEI). 
Brazilian Institute of Science and 
Technology Information (IBICT). 


NOVEMBER 5Sth. - llth. 
XVII NATIONAL CONGRESS OF THE COMPUTER INDUSIRY 


VINTERNATIONAL FAIR OF THE COMPUTER INDUSTRY, 
1984. 


Org. by: Association of the Computer and 
Auxiliary Users (SUCESU-RJ) 
Rua do Camo 57 - 6th. floor 
20011 - Rio de Janeiro - Brazil. 
Sponsors: Special Secretariatfor the Computer 


Industry (SEI) 
Association of the Computer and Auxili- 
ary Equipments Users (SUCESU-NATIONAL) 


Secretary of Camumnications. 


NOVEMBER 19h. - 23rd. 

IBERO-AMERICAN CONVENTION FOR COMPUTER MEN - 

(CIBI) 

Org.by: Computer Industry Center, Technical and 
Material tives (CITEMA) 

Sponsors: Ibero-American Co-Operation Institute 


(ICI) 
Teaching Computation Regional Center 
"Ayuntamiento de Madrid" - Spain. 


IBM HAS NOT DECIDED YET WHERE TO 
MANUFACTURE TIS IBMPC 


Buenos Aires- IBM is still about to decide where 
to manufacture its model IBM-PC, whether inits 
Argentine or Mexican branch. However, g 
seems to indicate that it will end up by choosing 
Argentina, for this country is offering better 
conditions than Mexico for this operation. 


Brazil has already been excluded, on account of 
market reserve. In that country seven IBM-PC 
emulators are already being manufactured and 
sold, and during the next 30 days, two new PC-XT 
emulators will be released to market. IBM tried 
to obtain the Special Secretariat for the Com- 
puter Industry's (SEI) approval to manufacture 
IBM-PC, but was simply contemplated with a round 
"no" E 


THE DOLLAR WORTH IN LATIN AMERICA 


Average quotations between buy and sell of the 
respective countries in relation to USS 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned to the 
public sector operations and to essential 
E ao Im Paraguay there are three kinds ot 

rent exchanges, besides the free one. In 
this case the official one is based on the import 
payments. In the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


Copyright cf WEEKLETTER 


WEEKLEITER ON SOUTH AMERICA COMPUTER BUSINESS is 
a confidential airmail newsletter with a full in- 
terpretation of regulations of South America 
Governments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
Bids for computers and related services and 
equipments. WEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 

company. No material can be reprinted without due 
authorization by letter of the Publisher. 


Computer field is looking up with much expecta- = 


tion to the manufacturing cf IBM-PC in Argentina. 


LISA COMPUTER IN ARGENTINA 


Buenos Aires - Microstar, a distributing company, 
is selling modern LISA computer, from Apple Com- 
puter U.S., forimmediate delivery. 


The basic configuration includes RAM memory of 
512KB, 400KB floppy, 45 x 144 video monitor, 

able , and mouse. This configura- 
tionis being sold for an advanced payment of USS 
500.00, plus 13 monthly payments of US$ 290.00. 
The sale is effectivated in Argentine pesos, but 
WEEKLETTER has considered these values according 
to parallel exchange rates. 


HAL, COMPUTER IN ARGENTINA 


Buenos Aires - Argentine company Halcomp S.A. is 
importing and selling microcomputer HAL II, with 
two diskette drivers and video monitor, for USS 
2,450.00, so called IVA sales tax already im 
cluded in the price. Sales are made in Argentine 
+ but WEEKLETTER once again has considered 
itsvalue at the dollar parallel exchange rates. 


Halcomp is even offering a one year warrant free 
of charge. Halcomprepresents as well Epson com- 
pany, Taxan video terminals and Algol diskette 
drivers. 


Countries Paralell Official Differ. 
Rate Rate $ 
Mexico 196.00 196.50 196.00 177.34 10.52 
Venezuela 13.48 14.41 13.17 9.90 33.03 
Bolivia  10502.8 11231.0 10641.0 2000.00 432.05 
Chile 116.23 124.29 115.46 92.00 25.50 
445.58 476.47 430.24 240.00 79.27 
Brasil 2625.71 2807.76 2718.22 2171.50 25.18 
Uruguay 58.12 58.37 58.87 58.87 0.00 
Argentina 110.00 113.15 113.25 82.09 37.96 
Day 11,8 12,9 13.9 13.9 
SUBSCRIPTIONS 
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PUBLISHERS LETTER: THINGS ARE IMPROVINS 


Sao Paulo - As refers the Bill for the computer 
industry, things are improving considerably. Tf 
it wasn't for the "most urgent" dictatorial 
regime applied - a tropical urgency sophism more 
urgent than urgency itself... - that will force 
its approval now in October, with two or three 
months more of explanations to public opinion, 
probably the project would not be approved. 


The current statusis the following: 


1. The Special Secretariat for the Computer In- 
dustry (SEI) will be cut out from the command of 
the National Security Council (CSN) and of the 
National Intelligence Service (SNI), and will be 
passed over to direct control from the Presidency 
of the Republic. Maybe some foreign companies 
will believe this aspect to be an internal 
matter, but it is not. This fact means that the 
prepotence and the incompetence shown by SEI on 
the execution of the current Brazilian Policy 
for the Computer Industry, will not exist during 
the next Government, because Militars will drop 
its command, handing it over to civilians. 

Civilians within SEI will represent an excellent 
novelty, favoring a wider dialogue between the 
different parties: Brazilian companies - that 
must be protected - on one side, and foreign com- 
panies on the other. It is impossible to foresee 
up to what extent this dialogue will benefit both 
parts, but it represents, at least, as expressed 
above, an excellent novelty. 

2. A market reserve for a period of eight years 
will be approved. How to apply it is what is not 
very well defined yet. Forbidding imports? Na- 
tional Similar Laws, with high customs duties? 
Other hypothesis? The Mixed Commission is now 
studying all options. But reserve will be ap- 
proved; it is too nationalistic not to be. 


3. The extent of the reserve of SEI's Bill, 
however, will be lessened, possibly being 
restricted to computers only. Amendments aiming a 
substantial reduction of SEI's powers are being 
studied - and it already is a general consensus 


that they will be greatly cut down - including 
the following aspects: Must microelectronics be 
included within market reserve? Up to what level? 
Graphic computers for newspapers and magazines 
ought to be included? Automation and Process 
Control also? Telecommunications must be included 
as well? 


There is not the slightest doubt that at long 
last society is finally awaking to the dangers of 
Computer Industry Law. Even well known 
nationalist Congress-men are beginning to make 
public speeches against the Bill, and the most 
important newspapers and business associations cf 
the country are carrying out daily campaigns 
against the Government Bill. 


My points of view — publicly spoken since 1980 
and included in the book "The Incredible 
Brazilian Policyfor the Computer Industry", pub- 
lished in 1982 - are circulating around and being 
accepted by Brazilian society, and today it is 
already a consensus that SEI is really prepotent 
and has hidden and noxious objectives. Even 
Secretaries of State are already saying so. 


A few months ago, the Director of a most impor- 
tant Brazilian newspaper read my book and said: 
"Melo, you are being too radical". Today, the 
same newspaper is publishing even more radical 
articles than the then di cs radical concepts 
expressed in my book.. 


This represents a great personal victory of that 
great and lucid +, Senator Roberto Campos 
- who had the historical courage to alert the 
nation about these serious problems some months 
ago, being chided - like myself, sometimes as 
'nuts", others as "at the service of foreign in- 
terests", etc. 


Authenticity and character - that counterpoint 
the physiologism of those that only seek power or 
personal profits even against the future of 
Brazil- are winning grounds. And they do not do 
so in a larger and faster scale eliminanting 
disastrous market reserve, only on account of the 
problem caused by urgency regime applied. 
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I myself heard the three items mentioned above 
from several Congress-men, members of the Mixed 
Commission that studies the Government Bill. 


All three items already form a consensus, a kind 
cf agreement among all parties at the Mixed Com- 
mission. Now, only peripheric points concerning 
these three items, are being discussed. 


Therefore, SEI is finally about to lose its dis- 
criminatory Military power. A few months ago, 
SEI's head, Colonel Edison Dytz, and I- besides 
Senator Roberto Campos - participated of a long 
debate at a most important newspaper, O Estado de 
Sao Paulo, that was published in 4 whole pages. 
On that occasion, defending himself against my 
criticism about his prepotence, he replied: 
"Shortly Congress will judge SEI and then you 
will see". It has come to happen, Congress did 
judge him. And all society Judged him as well, 
but not the way he expected. Simply reading all 
Brazilian newspapers at this moment is enough to 
realize it. 


J. C. Melo 


SOFTWARE LAW: ASSESPRO PRESENTS ITS 


BILL 


As follows, we continue from the point we left in 
our former issue: 


CONCERNING REGISTRATION CF COMPUTER PROGRAMS 


Art. no. 8- Registration of computer programs 
meant to be used in national termitory in the 
competent office of the Executive Power, is now 
established. 


Paragraph 1 - The nature of the registration is 
assertive and is meant to recognize publicly the 
existence of a computer program and of its 
respective owner, unique and unequis Ye. 


Paragraph 2 - Registration is rendered true by 
the inscription of sufficient informations to 
allow the unique identificationofa program. 


Paragraph 3 - The registration of a computer 
program will be confirmed by the specific cer- 
tificate that will associate an unique iden- 
tification code to each computer program. 


Paragraph no. 4- It is presumed, until proof in 
contrary, that the person in whose name the 
registration is made, is the owner of the 


program. 


Art. no. 9 - Registration is an indispensable 
condition for the marketing of a computer 
program, made in accordance with the instructions 
forwarded by the office in charge of this matter. 


Art. no. 10- Legal individuals or entities es- 


tablished in the country can require the 
registration cf a computer program, provided: 


I - They are the legitimate owners of the 


- In the cases of owners with their seat 
abroad, they are the exclusive legal 
representatives in the country, in 
possession of the rights for the 
econqmical exploitation ofthe programin 
all national territory. 

- In cases of programs being derivated from 
or having as a component programs owned 
by third parties, they have their 
explicit agreement for the use of these 
derivation programs. 
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Art. no. 11 - The owner of the registration of a 
computer program obliges himself to keep per- 
manently up-to-date the informations contained in 
the register, by communicating the correspondent 
office within a maximum period of 60 (sixty) 
days, any alteration that may come to modify the 
nature or the validity of the registration, in- 
cluding but not being limited to the following 
items: 


I - Productimn of new program-products ; 

II - 'Transference of program omership; 

III - Concession of rights, even partial; 

IV - aAlienation cof rights that come from the 
transmission of the commercial fund of 
which they form part, through proof of 
transference of the corresponding 
patrimony; | 

V - Authorizationfor the distribution of the 


program to third parties. 


Art. no. 12 - Authorization for the importation 
of computer programs will depend on the evalua- 
tion of the needs and interests of the country 
and of the state of the art and the resources of 
locally available programming. 


CONCERNING TRANSGRESSIONS AND PENALTIES 


Art. no. 13- Reproduction, use or marketing of 
computer programs without authorization of the 
respective owner willconstitute a violation of 
the owners rights, who will be able to require, 
as soon as he knows about the transgression, the 
following procedures, without prejudice of 
losses and damages: 

I - Apprehension cf the pieces reproduced, used 
or marketed, including electronic micro- 
structures and/or magnetic means in which 
they may be fixed upon; 

Destruction of all the program codes in 
the hands of the transgressor; 

Indemnity corresponding to the amounts 
received or evaluated with undue 
exploitation, plus a fine of 20%. 
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Art. no. 14 - The following items constitute a 
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crime against the ownership related to pe Sdgen 
programs, subject to the same penalties foreseen 
in Article no. 184 of Penalty Code: 


I - Undueuseof the program, in self benefit 
or benefit of third parties; 

II - Undue reproduction of the program for any 
means or under any form; 

III - Sale or marketing, import, export, hiding 


or storage forfuturesales or marketing 
to hide or store for future sales or 
marketing cf any computer program obtained 
by transgression of the pertaining nights. 


Art. no. 15 - The evidence of fraudulent or 
ill use of a computer program by its owner for 
the obtention or upkeeping of the program's 
registration will cause the impossibility of the 
owner being able to require new programs 
registrations for a period of two years, without 
prejudice of other legal sanctions that may come 
tobe applied. 


Art. no. 16 - The office responsible for the 
registration of computer programs is authorized 
to apply fines , that will vary from 50 to 100 
times the highest reference value inforce at the 
Federal District, whenever the nor-accomplishment 
of the dispositions of Article no. 9 of this Law 
is verified. 


Unique Paragraph - When the transgression to 
which this article refers involves the marketing 
and sales of program-products, of which Item HI 
of Article no. 5 of this Law deals with, the 
transgressor is subject to the same penalties 
mentioned in items I and II of Article no. 13. 


Article no. 17 - Prescribes in 2 (two) years any 
action based in violation of rights established 
by this Law. 


Unique Paragraph - Prescription terms start 
counting from the date in which the transgression 
has come to the knowledge of the owner whose 
nights have been violated. 


ON GENERAL DISPOSITIONS 


Art. no. 18- The Institution or Office, respon- 
sible for the registration of the program may 
come about to charge fees for the upkeeping of 
services stipulated by this Law, according to the 
Table approved by the Office of the Executive 
Power to which it is subject. 


Art. no. 19 - This Law will come into validity on 
the date of its publication, all dispositions in 
contrary being hereby revocated. 
The end 
SOFIWARE LAN: SEI PRESENIS TIS BILL 


Rio de Janeiro - After finishing the publication 


in full of the Bill presented by the Brazilian 
Association cf Software Houses (ASSESPRO), WEEK- 
LETTER is now starting the publication of the 
Bill elaborated by the Special Secretariat of the 
Computer Industries (SEI), that was written in 
combinationwith the Institute of Brazilian Law- 
yers (IAB). 


This Bill will be sent up to Congress only after 
approval of the Computer Bill that is now being 
discussed. 


Since ASSESPRO is raising critics to SEI's 
Software Bill, it is probable that, in the 
future, from these two Bills - SEI's and AS- 
SESPRO 's- a third one comes out, that ought to 
be a combination cf the other two, after previous 
agreements between both parties. Meanwhile, at 
the moment, ASSESPRO is cnitizing - even publicly 
- SEI's Bill. 


The contents cf the this Bill is the following: 
"The President of the Republic: 


It is my duty to inform that the National Con- 
gress decrees and 1 confirm the following Law: 


CHAPTER 1 
PRELIMINARY DISPOSITIONS 


Art. no. |- The rights of producers, distributors 
and users of "software" will be regulated in ac- 
cordance to this Law. 


Art. no. 2- For the effects of this Law, it shall 
be considered that: 
Software - is the set formed by the 
computer program, the description of the 
program and the users manual; 
Computer Program- isthe set organized 
by expressinstructionson anylanguage, 
contained in a physical support of any 
kind meant for the control ofstages 
sequence of automatic machines of 
information and peripheral equipments 
handling, to make them operate on a 
certain way and for determined ends; 
Description cf a computer program - is a 
complete rational description, in details 
and perfectly comprehensible, of the 
instructions that form a computer 
program, contained in an adequate 
physical support; 
Users” Manual - is the documentation, cof 
technical character, that comes with the 
computer program, based on the analysis 
of the system, aiming to facilitate its 
use and application; 

e -is the one that 
results from internal specification, 
developed on a creative and original way; 
Derivated Software - is the one that 
results from the adding or withdrawing or 
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modification of certain functions on an 
original program, by the alteration of 
internal specifications; 
Computer program version - is the variant 
of a pre-existing GR sea program, to 
express it on a erent language 
adapting the same to special 
characteristics of determined languages 
or machines; or to introduce in it non- 
significant improvements; 
Internal specification of a computer 
am - is the structure of data and 
algorithms from which emerges the 
sequence ofinstructions ofthe computer 
program. 
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Art. no. 3- Software producer is anybody that is 
in charge of the costs and administration of the 
means needed for the development and elaboration 
of software, its derivations and versions. 


Art. no. 4 - Software distributor is anybody 
that, in its own name or in the name and by order 
of the producer, divulges, sales, and/or markets 
software. 


Art. no. 5 - User is whoever acquires from the 
producer or from the distributor either software 
or the corresponding right touseit. 


CHAPTER II 
CONCERNING RIGHTS RELATED TO SOFTWARE 


Art. no. 6- The following are exclusive rights 
of the producer of software: 
I - To dispose, use or authorize the use of 
software, including obtaining version and 
derivation software fromthe original; 
To reproduce or authorize the 
reproduction of software and its 
versions, through any available 
technological means, including 
determining its fixation on physical 
supports of any type; - 
To display, stock, market or sale 
software and its versions; 
IV - To authorize third parties to display, 
stock, market or sale software andits 
versions. 
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Art. no. 7- The rights over derivated software 
that may come to be produced by duly authorized 
third parties, will belong to the latter, who may 
use them freely. 


Art. no. 8- Except when expressly determined in 
contrary, the producer will own all the rights 
over software that is elaborated by technical 
staff that he maintains under working contract or 
allocation of services regime. 


Art. no. 9 - The results of works developed by 
employees, service men or service lessees, 
developed without the employment of resources, 


technical informations, materials, facilitiesor 


equipments belonging to the employer or service 
lessors. 


Art. no. 10- The rights conferred by the present 
Law may be transmitted by acts between living 
persons, or by the death of its owners, except in 
cases in which legal or contract restrictions 
exist. 


Unique Paragraph- The definitive interruption of 
rightsis presumed to be made with exclusivity. 


Art. no. l1l- The following items do not con- 
stitute transgression to the rights granted by 
thisLaw: 

I - Reproduction or adapting of a copy 
legally acquired, if the additional copy 
or the adaptation represent measures 
connected to the adequate use of the 
product in a machine, a device or an 
instrument belonging to the user, or is 
intended for files; 

Partial quotation for didactic effects, 
since producer and software referred to, 
are correctly identified. 
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CHAPTER III 
CONCERNING TRANSFERENCE OF CONTRACTS 


Art. no. 12 - Marketing or use contracts with 
terms not totally completed may be transferred to 
third parties by any contracting party, previous 
agreement with the other party. 


Unique Paragraph- The transference of the con- 
tract will represent the liberation of the assig- 
ner from his obligations and responsibilities, if 
nothing is otherwise stipulated in the contract. 


CHAPTER IV 
REGARDING REGISTRATION 


Art. no 13- The rights related to software are 
acquired through due registration in the com- 
petent office. 


Unique cias The following items are subject 
to registratio 
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Original software; 
Derivated software, provided such 
derivatim is duly authorized. 


Art. no. 14- Requirements for registration must 
be in accordance with the technical itions 
established by the competent office and must 
contain: 
I - Source-code, object code, internal 
specification, description of the 

computer program and users manual, 
presented without the employment Of 


cryptographic recourses; 
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II - Declaration of the solicitor concerning I - Fitting within priority criteria, 

the nature of the software in question, according to the nature and up-dating of 
whether it is original or derivated; the correponding application technology; 
III - An instrument proving condition as II - Creationofqualifying conditionsfor the 
permanent Representative in the country activity sector to which it applies, 
for the period of validity of the favoring mainly products and services 
Registration, with authority to deal with exports and substitutian of imports. 
any question regarding the rights and 
obligations established by this Law, Paragraph2- Legalizationwill not be awarded in 
including reception of legal calls, casetheact or contract doesnot attendtothe 
intimations or notifications, if the exchange standards; to repression or economical 
solicitor lives abroad; dispositions of this Law; to tributary or power 
Iv - Declaration of the solicitor assuming the abuse restrictions. 


compromise to warrant the users, directly 
or through a specialized company, 
technical complementary assistance in 
relation to the software in question, 
during all the period of validity of the 
Registration. 


Unique Paragraph - The document written in a for- 
eign language can onlyform part of the Registra- 
tion requirement if it comes together with a 
translation signed by an official translator. 


Art. no. 15 - The granting of the Registration 
will be preceded by a sufficiency formal examina- 
tion, to be certain the product attends to all 
requisitions contained in Article no. 14. 


Paragraph 1 - On the occasion cf the examination, 
certain exigencies considered necessary might be 
formulated, notifying the solicitor through pub- 
lication on the Official Newspaper, to be ful- 
filled within 60 (sixty) days. 


Paragraph 2 - If the Notification is not 
answered, or the reply forwarded is considered 
not acceptable, the process will be filed. 


Paragraph 3 - Once the Registration is deferred, 
the competent office will issue the corresponding 
certificate, a resume of which will be published 
in the Official Newspaper. 


Art. no. 16 - Of the decisions refusing 
registration and legalization, the solicitor may 
recur to the competent Office, within a period of 
30 (thirty) days, counting from the date of pub- 
licationin the Official Newspaper 


Art. no.17- Transference acts or contracts con- 
ceming rights related to software must be legal- 
ized in separate from the corresponding Registra- 
tion, having effect conceming third parties only 
after legalization. 


Paragraph1 - On the hypothesis of software from 
foreign origin, legalization will depend on nom- 
existence of a national alternative and on the 
compatibility ofremuneration, according to the 
criteria established by the competent Office, and 
of the accomplishment of the following condi- 
tions: 


Paragraph 3 - The competent office may establish 
categories for acts and contracts free of 
legalization through the homologation of standard 
contracts. 


Art. no. 18 - During the period of validity of 
the Registration, the competent Office will war- 
rant functional secrecy regime to the technical 
documentationreferredtoinArt.no. 14. 


Art. no. 19 - The following items are not apt for 
registration: 


E - Merely theoretical conceptions nor 
software technological intrinsical con- 
cepts. 

II - Software that goes against good 


customs, public security and religious 
cults." 


Will continue in next issue 


SUBSECRETIARIAT OF THE COMPUTER INDUSIRY 
DELIVERS REPORT TO ALFONSIN 


Buenos Aires - The Sub-Secretariat of the 
Computer Industry presented President Raul 
Alfonsin at the beginning of the month a Report 
for the Argentine Policy for the Computer 
Industry. 


The main objective of the Report - that will 
serve for the President to understand computer 
industry and the possibilities of its future in 
this country - is to achieve technological 
autonomy in Argentina for this sector. 


In a second place, the necessity of efficiency - 
price and quality - on the part of the companies 
is mentioned, as well as of the increasing growth 
of rates of nationalization, etc., in exchange 
for protection and fiscal incentives. 


National capital will deserve preference, and 
will have all the facilities to conduct in- 
dustrialization processes, in order to obtain 
economical independence and technological 


autonamy . 


Joint-ventures are encouraged, however, with na- 
tional companies majority. Incentives such as 
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risk capital, R&D, "global" Import Licenses, a 
kind of "Buy National Act" are foreseen, as well 
as a kind of market reserve for certain types of 


products. 


The Report is rather confuse. If on one side it 
isnot xenophobe, on the other side it speaks of 
"majonitary national companies", in "warrants for 
certain types of products", "Buy national", and 
so on. In WEEKLETTER 's opinion, the report shows 
the existing conflict between independence - 
which we all khow to be impossible to achieve - 
but that is always a very big political flag in 
an eminently political country, and a more 
liberal position, without xenophobia, etc. Cer- 
tainly the Report was not written by experts in 
computer industry. 


Notwithstanding e ing tends to indicate 
that xenophobia will not appear in the end, it is 
wise to recommend an integration - at this phase 
of political definitions of the Argentine Govern- 
ment - between foreign and national companies. 
Now is the moment, more than ever before, to seek 
Joint-ventures, to seek the Argentine Government, 
before it is too late. 


Politically, no conditions exist for the applica- 
tion of a market reserve in Argentina, but there 
are many entrepreneurs pressing the Govemment 
and putting Brazil as reference. Even though 
still in embryo, a movement is beginning to 
emerge in Argentina, for business-men - like 
Brazilian business-men - to think more in im- 


THE DOLLAR WORTH IN LATIN AMERICA 


Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned to the 

ublic sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the official one is based on the import 
payments. In the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 
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mediate personal profits through a market reserve 
- meaning absolute prohibition of importations - 
even knowing at their hearts that a market 
reserve will be very harmful for the country. 


Our analysis "Argentinian Policy for the Computer 
Industry', in WEEKLETTER NO. 21, continues valid, 
only some very well known nationalistic sentences 
are beginning to be heard. 


There is no doubt thisis the moment to dialogue 
with the Argentine Government. 


It is probable that within 30 to 60 days, Presi- 
dent Alfonsin will send to Congress his Bill con- 
ceming Computer Industry. WEEKLEITER will pub- 
lish this Bill in full when it comes up, and will 
analyze it. 


FIRST (COMPUTER SUPERMARKET 


Buenos Aires - Argecint, an Argentine company 
founded in 1970, specialized in supplies for com- 
puters - magnetic tapes, accessones, diskettes, 
etc. - opened the first computers and 
peripherals supermarket in Argentina, with a 
stock of 2500 different items. The new super- 
market also attends through telephone calls 24 
hours per day, and promises delivery at the 
client s door within 24 hours. 

The supermarket 's address is Ventura Bosch Street 
7065, ZIP 1408, Buenos Aires. 


Countries Paralell Official Differ. 
Rate Rate $ 
Mexico 197.00 196.50 196.00 178.12 10.04 
Venezuela 13.37 13.46 13.57 9.90 37.07 
Bolivia 10822.0 10903.0 10985.0 2000.00 449.25 
Chile 117.17 116.36 136.76 115.00 18.92 
Paraguay 437.73 440.00 435.56 240.00 81.48 
Brasil 2796.26 2817.25 2810.13 2210.50 27.13 
y 57.125 57.625 58.125 58.125 0.0 
Argentina 114.75 115.75 115.25 84.58 36.26 
Day 17.9 18.9 19.9 19.9 
SUBSCRIPTIONS 


All countries excl. Brazil, US$300.00 per year: 


J. C. MEIO TECHNICAL CONSULTING 00. INC. 
3000 S.w. 77 Place, Miam, Florida 33155 
Phone (305) 264-9406 - Tlx 810-8484182 


Brazil only, Cr$ 350.000,00 per year: 
INFOPART SOC. BRAS. PARTIC. INFORMATICA LIDA. 


Av. Prestes Maia 241] - 13th floor - Rom 1308 
São Paulo - Brazil 01031 - Phone (011) 228-6299 


ON SOUTH AMERICA 
COMPUNERIBUSINESS 


Publisher: J. C. Melo 


Vol. 1 No. 43 October 4, 1984 


PUBLISHERS LEITER: CADÍAE MADNESS 


Sao Paulo - In an act of insanity, of technical 
incompetence, of surrealism, of prepotence, the 
Special Secretariat for the Computer Industry 
(SEI) has recently included Systems CAD/CAE in 
market reserve. From now on, only 100% national 
firms can manufacture these Systems in Brazil 


For a technician like myself, to hear about this 
is like hearing about Brazil determining a market 
reserve for intercontinental missiles. It is like 
a very bad taste joke that laics in the matter 
will understand in their own way, but that 
precisely for being outsiders, they do not truly 
understand when the matter deals with an 
eminently technical market, such as Systems 
CAD/CAE. The absurd is the same. 


I was already expecting this since last year, 
when I heard straight from a Government Officer 
the declaration that they were studying market 
reserve for those Systems. OntheoccasionItold 
him it would be a tremendous absurd from any 
point of view that it might be examined, but my 
opinion was not taken into consideration. Deci- 
sion had already been taken by the xenophobes 
controlling SEI, Colonel Joubert and Colonel Dytz 
at the head of them all. 


And this is hap E pi in a country in which 
misery - precisely on account of decisions of 
the type - reaches one cf the highest rates in 
the world. 


On one side, market reserve for Systems CAD/CAE 
islogical, for the tendencyin the United States 
is to use microcomputers - with preference IBM-PC 
or XT - as Workstations, but with a link with 
Mainframes. Until recently, CAD Systems were ac- 
cessible only to a small select group of people 
in large organizations with M ames. But this 
new tendency is being consolidated for, even 
though in 1983 approximately 8.9 millions Per- 
sonal Computers were sold and only 3,000 were 
used for CAD Systems, it is estimated that by 
1988 those sales will reach 34,000 units. Thus, 
market reserve for CAD Systems is a natural - 


although absurd - extension cf the current market 
reserve now existing for microcomputers. 


On the other hand, Brazil does not have - and 
will not be able to have even for 10 years from 
now, or more - the large existing software for 
CAD/CAE Systems, let them be at Workstations 
level or Mainframes level. Besides, there are in 
Brazil only 2 or 3 specialists for this type of 
software, at the most. And this software is very 
large and very complex. Why open a market reserve 
when the minimum conditions to exploit it effi- 
ciently do not exist? Just to say it is to 
protect the market? This means blind nationalism! 


As Systems CAD/CAE represent undeniably the great 
future in computer field - if I wanted to 
manufacture something, I would no doubt chose 
CAD/CAE Systems but, in joint-venture with a for- 
eignfirm- andas the industrial and engineering 
future of a Nation will depend fundamentally of 
success with these type cf Systems, with a market 
reserve SEI is sentencing Brazil to bekept apart 
from the world market in many industrial and en- 
gineering sectors. 


This is a crime against the Nation, that Con- 
gress-men arenot capable of realizing 


The market is fabulous: the Japanese market will 
grow 52% annually, compared with 33% for the 
U.S. market and 36% for the European, over the 
next 5 years; and this numbers concern only 
mechanical CAD. The estimated potential - always 
considering only mechanical CAD - is of 100,000 
companies. But even in Japan - a country that for 
natural destiny is an important client for CAD 
Systems - the market is dominated by U.S. com- 
panies. Current market leaders in Japan are Com- 
putervision, GE/Calma, IBM/Cadam and Applicon. 

All of them North-Americans. 


This means that in Japan- infinitely more power- 
fulthan Brazil whether industrial or technologi- 
cally - itisthe North-American companies that 
command the market, on account of their tremer 
dous and most advanced software. In Brazil, an 
under-developed country with high misery level, 
market reserve is established. 


ESSES COM PU TE RIBU Si NES 


Ican only repeat what I said at the beginning of 
this article: it represents insanity, technical 
incompetence, ism and prepotence. 


J. C. Melo 


CAD/CAE SYSTEMS REGULATION 


Brasilia - We publish as follows the Communica- 
tion concerning Market Reserve for Systems 
CAD/CAE: 


"COMMUNICATION STI/SEI No.001/84 


DEVELOPMENT, INTEGRATION, SALES AND MARKETING OF 
SYSTEMS FOR GRAPHIC COMPUTATION AND FOR ENGINEER- 
ING SUPPORT (CAD/CAE/MDS). 


The Secretary of the Industrial Technology 
Secretariat (STI) and the Special Secretariat for 
the Computer Industry (SEI), according to dis- 

sitions of Decrees nos. 70.851, of July 19th., 
972; 84.067, of October 8th., 1979; and 87.701, 
of October 14th., 1982, turn public the following 
considerations: 


I - Under the regime of Normative Acts nos. 
16/81, 22/82, and 23/83, from SEI, plans for the 
development and integration of systems for 
a ár computation and for engineenng support 
CAD-Computer Aided Design; CAE-Computer Aided 
Engineering; MDS-Microprocessor Development 
Systems) meant for sales and marketing in the 
country, will be authorized for the effects of 
approval and eventual acquisition of foreign 


logy; 


IN - Without prejudice of any other application 
that may come to be presented, this Communication 
aims mainly to encourage undertakings that will 
attend, either isolated or in combination, the 
following areas: 


- Development of software for systems based on 
micro-processors ; 


= Product and process engineering projects in the 
following electro-electronic, civil, textile, 
mechanical and other segments; 


- Production planning and control; 


- Data registration and optimizing of urban nets 
and utilities; 


- Tests projects; 


NI - To the effects of this Communication, in- 
terested companies must forward to SEI, before 
December 31st., 1984, a plan elaborated according 
to a specific order-form, available at SEI's and 
STI's offices; 


IV - The companies must present procfs concerning 


the accomplishment of requisitions referred to 
in lines "a" and "b", of Article no. 1 of Norma- 
tive Act no. 16/81, in combination with item II 
of Article no. 1 of Normative Act no. 23/83. 
Preference will begivento the projectsthat: 


a) Represent minor dependence on software and 
hardware technology of foreign ongin; 


b) Are based on national equipments; 


c) Contain more favorable conditions for trans- 
ference of technology, from economical and ab- 
sorption points of view, in case of foreign tech- 
nology application; and 


d) Use conceptions closer to the state-of-the 
arts. 


V - Eventual need of manufacturing or develop- 

ment of equipments, not available in the national 

market, for the integration of the systems, must 

be presented in the form of a specific plan, ac- 

pa to Normative Acts 16/81, 18/81 and 19/81, 
om SEI. 


VI - SEI and STI will publish the name of the 
plans qualified before February 28th., 1985, and 
the corresponding governmental regulations will 
be emitted by SEI, as the eventual transference 
of technology contracts are authorized by the Na- 
tional Institute of Industrial Property (INPI). 


LOURIVAL CARMO MONACO 
Secretary of Industrial Technology 


EDISON DYTZ 
Secretary of the Special Secretaniat 
for the Computer Industry" 


BRAZILIAN COMPUTER IAW 


Brasilia - The Mixed Commission of Senators and 
Representatives voted last week the Substitute 
Bill for Computer Law, of Speaker Senator Vir- 
gilio Tavora, that examined the 263 amendments 
presented to Congress. 


Notwithstanding things looking better last week, 
in just two days - past Tuesday and Wednesday - 
the Special Secretariat for the Computer Industry 
(SEI) managed to press Senator Tavora and he al- 
tered some of the Articles he had already wnt- 
ten. 


Next week, the Substitute Bill- approved by the 
Mixed Commission- willgo up to Plenary Assembly 
for approval, which, by force, will have to be 
granted in 10 sessions. 


When it is approved, WEEKLETTER will publish it, 
complete and unabridged. In the meantime, today 
it is possible to anticipate at least the 5 most 
important considerations: 


Ne 
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l. Market reserve will be valid for 8 years. 


2. The control of equipments and services in- 
cluded was total, instead cf what Senator Tavora 
kept promising. Absolutely everything is im- 
cluded, even microelectronics and, as an extem- 
sion, g that uses microelectronics: that 
is to say, entirely all electronics, including 
Process Control Instruments, medical instruments, 
automotive equipments, etc.; 


3. Joint ventures are forbidden, but the Article 
conceming this matter was watten in the follow- 
ing way: “The Brazilian company must detain, 
direct orindirectly, the totality of the capital 
with effective or potential voting right, and at 
least 70% of the social capital." mM this way, 
theoretically, if a foreign company wishes to 
participate with 30% capital with no voting 
rights, it can be able to do so. In practice, it 
means joint-ventures prohibition, for it will be 
very difficult for a foreign company to accept 
these conditions; 


4. A National Council for the Computer Industry 
was created (CONIN), subordinated to the 
Presidency of the Republic. The policy will be at 
least less xenophohic. 


5. SEI will be in charge cf the execution of the 
computer policy. But a safeguard wasinserted in 
Article no. 7, Item III, as regards competences 
and responsibilities of CONIN: "To establish, ac- 
cording to what has been ruled by the National 
Plan for the Computer Industry and Automation, 
the partition of the specific responsibilities 
and resolutions for the procedures to be followed 
by the Offices of Federal Administration." 
Senator Tavora was going to divide respon- 
sibilities with the Telecommunications 
Secretariat and the Secretariat for Commerce and 
Industry as well - both in favor of joint-ven- 
tures- but he backed at last minute on account 
of SEI 's pressures and placed that dubious phras- 
ing instead. Up to what extent that safeguard 
goes? Nobody seems to know. What is known is that 
Article no. 8 gives SEI all the powers. 


It is not probable that this Substitute Bill 
may come to suffer any alterations at the Plenary 

Assembly. SEI lost subordination to CSN, but 
gained 1n everything else. It received the con- 
trol of all the sectors that use computers and 
microelectronics, it was granted market reserve, 
it obtained total restrictions to joint-ventures, 
it won the powers to execute the Brazilian Policy 
for the Computer Industry. 


PRINTERS PRINIEK AND EPSON 7N ARGENTINA 
Buenos Aires - Printek Company, manufacturers cf 


printers, is being represented in Argentina by 
Montagut Computacion, founded in 1979, that also 


represents Radio Shack in this country. 


Sales prices of Printek printers are the follow- 
ing, all import and sales taxes included. These 
prices are indicated in dollars, that have to be 
multiplied by the dollar official rate to obtain 
the corresponding prices in Argentine pesos: 


Printer of 160 cps, US$ 1,600.00; printer 340 
cps, USS 5,200.00; and printer 420 cps, USS 
10,000.00. 


On its tum, Argentine company Tecnobeton - Rep- 
resentatives of Epson - that is about to estab- 
lish industrially in Argentina - keeps on market- 
ing and selling its printers, with the following 
prices: 


RX-80, USS 791.00; FX-80, USS 1,369.00; RX-80FT, 
a 979.00; FX-100, USS 1,959.00; RX-100, USS 
1,510.00. 


UNIX WAR KEEPS GOING 


Sao Paulo- See"American Firms Against the Sale 
of the Unix", in WEEKLETTER no.37 


WEEKLETTER is publishing as follows the telex 
sent by the Special Secretariat for the Computer 
Industry (SEI) to the Board of Directors of the 
Brazilian Association of Software Houses (AS- 
SESPRO), "authorizing", orrather"ordering" the 
constitution of a private company to negotiate 
with AT&T the purchase of the Unix: 


"The Special Secretariat for the Computer In- 
dustry (SEI) RESOLVES: that a company must be 
created to negotiate with AT&T the implantation 
of the Unix in Brazil, and assume the respon- 
sibilities of its diffusion, with the following 
characteristics: 


- Capital opened today and in the future to 
ilian companies. 


- Minimum predominance cf social capital of the 
companyfor the representatives of software and 
engineering services segments. 


- Capital c tible with the objectives of 
CEnTE Rar: É Fusion, development and setting 
standards for Unix in the country. 


- To sub-License imported software in favorable 
conditions and identify all national companies 
andinstitutions that want touseit. 


- To adapt its activities in accordance with 


Computer Policy rulings. 


ASSESPRO National is in charge of conducting the 
actions for the constitution of the company, its 
institution and its registration, in order to as- 
sume the following responsibilities, together 
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with AT&T, at the meeting that will be held in 
the United States with CTI and INPI, during the 
week starting on August 27th. of the current 
year: 


- Leadership of Brazilian negotiations. 
- Signature of the Agreements negotiated. 


- Definitions of the conditions negotiated, at 
AT&T level, as well as at any other level, for 
the legal acquisitions made by the country. 


The right of receiving from AT&T, via company, 
the basic and support software negotiated in the 
United States is assured to equipments im 
dustries, at "source" level, at the original 
costs of the negotiation, increased only of the 

nal division of contracts administrative 
expenses, directly related to the acquisition of 
the Unix. Equipments industries assume the com- 
promise to obey the minimum rulings concerning 
the standards established by the company, and to 
carry out the transportation of all their equip- 
ments throughout the country. 


I request the judgements of all those associa- 
tions before August 6th., at 6:00 pm., when a 
formal decision will be taken." 


The telex hasinteresting points, that prove the 
accusations WEEKLETTER keeps on making that SEI 
is prepotent. The sentence "The Special 
Secretariat for the Computer Industry (SEI) 
RESOLVES (2) that a company must be created to 
negotiate with AT&T..."is arbitrary, for SEI has 
no legal power to resolve something that is of 
the exclusive decision and responsibility of 
private entrepreneurs, that is to say, the con- 
stitution cf a private company. 


The sentence "Irequest the judgements of those 
Associations before August 6th., at 6:00 pm., 
when a formal decision will be taken" is also 
very typical of SEI's prepotence, and that of its 
chief Colonel Edison Dytz. If, by chance, AS- 
SESPRO did not agree, what would SEI do at 6.00 
pm.? Nobody will ever know. 


And the sentence "ASSESPRO National is in charge 
of conducting the actions of the constitution of 
the company..."is another example of arbitrari- 
ness. What legal powers does SEI possess to 
delegate such attributions to ASSESPRO? 


The telex, as a whole, is prepotent, illegal and 
amoral. 


The situation of the Unix continues undefined. 
AT&T - very wisely, according to WEEKLETTER s 
opinion fears to license Unixtoa country that 
is considered World's Champion in software 
piracy. Here they talk about a contract being 
signed today with AT&T in New York- ASSESPRO 's 
Commission is already there - but WEEKLETTER has 


not been able to confirm such news. At the begin- 
ning of last month, Brazilian company BIT - that 
has the Representation for Unix in the country, 
with what SEI does not agree - held a meeting 
with AT&T Representatives at the Rio Palace 
Hotel. And at the end of the meeting declared 
that "the contract will hardly be signed on Sep- 
tember 27th.", for AT&T does not feel suffi- 
ciently guaranteed. 


It is our opinion that AT&T will never have 
sufficient guarantees, for software marketing is, 
exclusively, a problem of credibility and honesty 
between the parties involved. And Brazil, with 
its well deserved title of software piracy World 
Champion, will never be able to warrant anything 
to AT&T. WEEKLEITER, therefore, agrees with BIT's 
opinion. 


Speaking of piracy, it is very strange that, not 
having signed any agreement with AT&T, the 
Brazilian company Edisa is already advertising 
the release of its supermicro ED-680 for next 
November, with operational System "Edix", accord- 
ing to them "compatible with AT&T's Unix". The 
only hypothesis - for importation is forbidden in 
Brazil - is that Edisa has developed it in the 
country, that is a very remote hypothesis, for 
nobody can be able to develop such Operational 
System in just 6 months... And SEI - that is 
after an agreement with AT&T- simply closesits 
eyes and pretends to ignore the fact. 


How can aa be possible, therefore, for AT&T to 
believe in the Brazilian Government and in 
Brazilian entrepreneurs members of the Brazilian 
Association of the Computer Industry (ABICOMP), 
such as Edisa? 


SOFTWARE LAW: SEI PRESENTS IIS BILL- II 


Rio de Janeiro - We continue from the point we 
left in our last issue: 


CHAPTERV 
CONCERNING TERMS OF VALIDIIY FOR THE RIGHTS 


Art. no. 10 - Once software is registered, the 
rights granted by this Law will be assured to its 
omer. 


Paragraph 1 - The terms ofvalidity this article 

deals with will be reduced to a period of two (2) 

ee in cases of software for entertainment ef- 
ects. 


Paragraph2- Onceended the periodestablished 
by this Law, software involved and its cor- 
responding versions will fall to public dominion. 


CHAPTER VI 
OF THE OBLIGATIONS OF PRODUCERS AND DISTRIBUTORS 


Art. no. 21 - The physical supports of software 


— 


and their corresponding packaging, as well as the 
contracts that refer to them, will have to com 
tain, on a clearly identifying way, the following 
indicatiaons: 


I - Order number cf the Registration; 
I - Marketingstarting year; 


NI - Starting andending termsof registration 
validity; 


IV - Name ar denomination cf the owner of the 
Marketing nghts. 


Art. no. 22 - The producer or who owns the 
marketing rights are obliged to communicate to 
the users, without extra costs and during allthe 
time of validity of the corresponding registra- 
tion, the listing ofalterations that may come to 
be introduced in the software in question. 


Art. no. 23- The producer of a software that has 
been developed by order for a determined end, is 
obliged to adjust it to the finalities accorded, 
and to supply all complementary technical serv- 
ices connected to it. 


Art. no. 24 - The producer of a software that 
lives abroad must keep a Representative in the 
country, during all the period cf validity of the 
Register, with powers granted according to the 
contents of Art. no. 14, Item II. 


Article no. 25 - The producer, or who owns the 
corresponding rights for the marketing of 
software, will warrant the users, during all the 
jod of validity cf the Register, complementary 
technical assistance regarding the product. 


CHAPTER VIL 
CONCERNING COMPULSORY AUTHORLZATION 


Art. no. 26 - The producer of software cannot 
refuse authorization for the production of 
derivated software if they are meant to attend 
social relevant interests, defined by the com- 
petent office. 


Unique Paragraph - Authorization cannot be denied 
for the production of derivated programs for in- 
formation handling automatic machines, manufac- 
tured by different national companies, with the 
objective of tuming them compatible between each 
other or with machines of foreign origin, on cur- 
rent usein the country. 


Art. no. 27 - Requests for the authorization 
dealt with in the former Article must be made 
through the competent office with indications cf 
all conditions offered to therespective owner of 
the computer program. 


Paragraph no. 1- Once therequest is presented, 
the owner will be notified, so that within 30 
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(thirty) days he may study it and oppose his 
judgements, after which d, if no restric- 
tions are placed, the proposition will be ac- 
cepted under the conditions specified. 


Paragraph no. 2- In case the proposition formu- 
lated is not accepted, the competent affice will 
mediate between the two parties, and, if no 
agreement is reached, it will determine the nego- 
tiating conditions and fix the values for ade- 
quate retrmibution. 


Paragraph no. 3 - The checking of a fair value 
for the license will be carried out by commission 
named by the competent office, formed by three 
members, one beingalawyer, another onea com- 
puter professional and the thirdonea specialist 
in computer programs application, who, within 30 
days, will present a conclusive Judgement. 


Paragraph no. 4 - If the owner is not satisfied 
with the value determined according to the con- 
tents of the former paragraph, his Recourse in 
Justice will not interfere with the immediate use 
of the software, provided the payment is made, or 
the quantity fixed according to Paragraph 2 is 
deposited, and all negotiating conditions are 
fulfilled. 


CHAPTER VII 
CONCERNING REGISTRATION CANCELIING 


Art. no. 28- Registration will be cancelled: 


I - Except when, by duly proved unavoidable 
reasons, exploitation of the product in the 
country has not been started within 2 (two) 
years of the date of the Registration, ina 
continuous and regular way. 


Il -On account of transgression of dispositions 
containedin Article no. 25. 


Unique Paragraph - The terms established on Item 
I of this Article will be reduced to 6 (six) 
months, when it refers to software for entertain- 
ing effects. 


Art. no. 29- Registration will be also cancelled 
if the software producer fails to attend to dis- 
positions contained in Article no. 24 for a 
period of more than 6 (six) months. 


Paragraph 1 - Transgression will be studied by 
the competent office, through Petition of the 
party offended. 


Paragraph 2 - The period established by this ar- 
ticle will start counting from the date the 
notification is made to the software producer, 
by publication at the Official Newspaper, in or- 
der to solve irregularities. 


CHAPTER IX 
CONCERNINGCRIMESASREGARDSSOFTWARE 


Art. no. 30 - To violate the rights assured by 
this Law to the producer or who acquired the 
rights to market or distribute software, implies: 


Penalty: 6 (six) months to 2 (two) years deten- 
tion, plus fine of 500 ORTNs (Editor's Note: ORTN 
is a kind of Brazilian finance index). 


Art. no. 31- To market or sale, or by any other 
means, transfer or turn available to other 
parties software which charactenstics, technical 
properties or performance conditions do not coir- 
cide to those indicated in advertising material 
or with the elements constant of the Registra- 
tion: 


Penalty: from 3 (three) months to 1 (one) year 
detention, plusfine of 300 ORTNs. 


Art. no. 32 - For the crimes foreseen in this 
Chapter, public suit through Petition may be 
carmed out. 


Art. no. 33 - Legal suit and preliminary actions 
for search and apprehension of products, for the 
crimes foreseen in this Article, regulate by the 
Dispositions of the Penal Process Code, with the 
alterationsincludedin this Law. 


Unique Paragraph - The preliminary actions for 
search and apprehension will be preceded by in- 
spection, the Judge being then able to determine 
the corresponding apprehension cof counterfeit 


THE DOLLAR WORTH IN LATIN AMERICA 


Average quotations between buy and sell of the 
respective countries in relation to USS 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned to the 

ublic sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the official one is based on the import 
payments. In the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 
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software, itsversions and derivations. 


CHAPTER X 
OF CIVIL RESPONSIBILITIES 


Art. no. 34- Independent of any criminal action, 
the injured party may try legal procedures to in- 
hibit the transgressor to continue the practice 
of the action incriminated, with commination of 
monetary penalty for cases of precept 's trans- 
gression. 


Paragraph 1 - This procedure can be increased 
with that of losses and damages for the conse- 
quences cf the transgression. 


Paragraph 2 - The producer of software and the 
corresponding owner of marketing rights, answer 
in solidarity for losses and damages if illicit 
practice of the dispositions of Article no. 28 is 
proved 


Paragraph no. 3- The procedure proposed with 
basis on the violation of software producers' 
rights will follow summary action and will run in 
Justiceinsecrecy. 


Paragraph no. 4 - The party that requests and 
carries out search and apprehension procedures 
acting in bad faith or by emulation, caprice or 
gross mistake, or commits excesses on this 
aspect, will be held responsible for losses and 
damages." 


To be continued. 


Countries Paralell Official Differ. 
Rate Rate $ 
Mexico 197.00 197.00 197.00 179.16 9.96 
Venezuela 13.20 13.28 13.25 9.90 33.84 
Bolivia 11656.0 11744.0 11832.50 2000.00 491.62 
Chile 131.43 153.90 151.60 115.00 31.83 
Paraguay 430.27 433.51 424.95 240.00 77.06 
Brasil 2933.17 2955.26 2883.23 2284.50 26.21 
Uruguay 58.375 58.375 58.125 58.125 0.0 
Argentina 121.55 120.45 121.75 91.1] 33.63 
Day 25.9 26.9 21.9 27.9 
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BRAZILIAN COMPUTER IAW 


Brasilia - Through the night of October 3rd., 
1984, National Congress approved a Com- 
puter Law. WEEKLETTER is now beginning its publi- 
cation in full, and in the end, will make an 
analysis of its effects on foreign companies. Our 
preliminary analysis, in WEEKLETTER no. 43, con- 
tinues to be valid, for at the Plenary Assembly, 
the Substitute pill suffered no substantial al- 
terations. 


"Art. no. 1 - This Law establishes principles, 
objectives and ruling for the Brazilian Ri em 
for the Computer Industry, and its goals and for- 
mulation mechanisms; it creates the National 
Council for the Computer and Automation In- 
dustries (CONIN); it establishes determinations 
concerning the Special Secretariat for the Com- 
puter Industry (SEI); creates Computer Exports 
Districts; authorizes the creation of the Tech- 
nological Center for the Computer Industry 
Foundation (CTI); institutes the National Plan 
for Computers and Automation and the Special Fund 
for the Computer and Automation Industries. 


ON THE BRAZILIAN POLICY FOR THE COMPUTER INDUSTRY 


Art. no. 2 - The Brazilian Policy for the Com- 
puter Industry aims national capacitation of the 
activities of the computer industry, in behalf of 
social, cultural, political, technological and 
economical development cf society, at- 
tending to the following principles: 


I - Government action to guide, co-ordinate 
and encourage activities in the computer field; 


I - Participation of the Federal Government 
in the production sectors on a supplemental way, 
when national interests so advices, and in cases 
in which national private initiative has no 
conditions to act byitself, or shows no interest 
in doing so; 


NI - Intervention of the Federal Government in 
order to assure balanced protection tonational 
production for determined classes and kinds of 


products and services, aswell asincreasing 
technological capacitation; 


IV - Prohihition of the establishment of monop- 
olistic situations, by right or by fact; 


V - Continuous adjustment of information 
processes to the peculiarities of the Brazilian 
society; 


VI - Political guiding of activities in the 

computer field, having in mind the necessity to 

and improve the Country's cultural ider- 

, the strategic náture of computer industry 

“its influence on the Nation s efforts to 
apiieve better stages of socialwelfare; 


VII - Guiding all national efforts of this sec- 
tor, aiming to attend to priority programs for 
economical and social development and to the 
reinforcement of National Powers in its several 
fields of expression; 


VII - Establishing legal and technical 
mechanisms and instruments in order to protect 
the privacy of the data collected, processed and 
broadcasted; and the privacy and secunty inter- 
ests of legal individuals and entities, both 
private or of public rights; 


XI - Establishing mechanisms and instruments 
towarrant every citizen the nght to access and 
rectification of information concerning himself, 


included in public or private data bases; 


X | - Establishing mechanisms and instruments 
to assure correct balance between production 
profits and employment levels in automation of 


production processes; 


- Government encouragement and protection 
directed to the development cf national technol- 
ogy and to economical-financial and commercial 
development cf national , as well as em 
couragement towards reduction of products and 
services costs, in order to assure them interna- 
tional competition. 


Art. no. 3 - For the effects cof this Law, those 
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activities connected to rational and automatic 
handling cf information are considered activities 
of the computer field, specifically those that 
concern: 


I - Research, development, production, import 
and export cf electronic components and semicorn- 
ductors, opto-electronics, as well as the cor- 


responding parts cf electronic degree; 


Il - Research, import, export, manufacturing, 
marketing and operation of machinery, equipments 
and devices based on digital techniques, with 
technical functions for collection, handling, 
structuring, records, commutation, recovery and 


display of information, and its corresponding IX 


electronic parts, spareparts, pieces, and physi- 
cal supports for pen tion register; 


NI - Import, export, production, operation, 
sales and marketing of programs for computers and 
automatic machines for information handling and 
the corresponding associated technical documenta- 
tion ("software"); 


IV | - Structure and exploitation of data bases; 
V - Technical assistance in the computer 
field. 


DEFINEION OF A COMPUTER 


Paragraph 1 - An autonomous programmable equip- 
ment meant to collect, handle, structure, record, 
recover, process and display information, is con- 
sidered a computer. 


Paragraph 2- The structure and exploitation of 
data banks, and the standards for the conclusions 
of agreements for access to data banks located in 
the country and abroad, will be regulated by 
specific Law. 


OF THE INSTRUMENTS OF THE BRAZILIAN POLICY FOR 
THE COMPUTER INDUSIRY 


Art. no. 4 - The following will be the instru- 
ments of the Brazilian Policy for the Computer 


I - Encouragement for the incrêase of ac- 
tivities in the computer field, in a way that is 
compatible with the development cf the country; 


Il - Institution of standards and patterns for 
the homologation and certification cof quality for 
products and services in the computer field; 


HI - Mobilizing and applying co-ordination of 
publicfinancial resources meant to develop ac- 
tivities in the computer field; 


IV | - Improvement cf international cooperation 
means on an effort towards the Country's 
capacitation; 

V | - Formation, training and improvement of 


human resources for the sector; 


VI - Institution of a special regime for the 
concession of tributes and financing incentives 
in behalf of national companies, meant to in- 
crease activitiesin the computerfield; 


VII - Administrative penaltiesfor the breaking 
of the dispositions of this Law and regulations; 


VHI- Control of imports of products and serv- 
ices for computer industries for a period cf 8 
(eight) years, counting from the publication of 
this Law; 


- Establishing standards for communication 
e between information handling systems; 


x - Establishing specific programs for the 
development of activities in the computer field 
by financial institutes peftaining to Federal 
Govermment. 


CONCERNING THE NATIONAL COUNCIL FOR COMPUTER AND 
AUTOMATIONINDUSTRIES 


Art. no. 5 - Article no. 32 of Decree-Law no. 
200, of February 25th., 1967, comes in force with 
the following contents: 


“Art. no. 32: The Presidency of the Republic is 
constituted essentially bytthe Civil and Milit 
Cabinets. As immediate Consultants to the Pres 
dent of the Republic, the following Offices also 
form part of it: 


I -'The National Security Council 

Il -'The Economical Development Council 

II - The Social Development Council 

IV -'The Planning Secretariat 

V | -'The National Intelligence Service 

VI - TheArmed Forces Major Staff 

VII - The Administrative Department of Public 
Services 

VII - The Republic General Attormney Dept 

IX - The High-Command cf the Armed Forces 

X —-'The National.Council for the Computer and 
Automation Industries 


Unique Paragraph - The Chief of the Civil 
Cabinet, the Chief of the Military Cabinet, the 
Chief of the Planning Secretariat, the Chief of 
the National Intelligence Service, and the Chief 
of the Armed Forces Major Staff, are all 
Secretaries of State of their corresponding 


Art. no. 6 - The National Council for the Com- 
puter and Automation Industries (CONIN), is 
formed by 10 Representatives of the Executive 
Power, among which, the Secretaries of Communica- 
tions, Industry and Commerce, Finances, Education 
and Culture, Work, the Planning Secretary of the 
Presidency, and the General Secretary cf the Na- 


tional Security Council; as well as by 8 (eight) 
more Representatives of “other ental 
entities, representatives of different classes 
and kinds of products and services Users in the 
Computer and Electronic Fields, and Brazilians cÊ 
notorious knowledge and/or recognized ce 
in the scientific and technological fields. 


Paragraph 1 - It is up to the President of the 
Republic to name the President for the National 
Council for the Computer and Automation In- 
dustries (CONIN). 


Paragraph 2 - To achieve the goals of the 
Brazilian Policy for the Computer Industry, the 
National Council for the Computer and Automation 
Industries (CONIN) may authorize the creation 
and/or the extinction of Technological and Com- 
puter Research Centers. 


Paragraph 3 - The organization and the operation 
of the National Council for the Computer and 
Automation Industries will be established by the 
Executive Power. 


Paragraph 4 - The Members cf the Council that do 
not form part of the Government will remain 3 
(three) years in their positions. Those that 
belong to the Government will hold their posi- 
tions until the end of the President 'sterm. 


Art. no. 7 - It is of the competence of the Na- 
tional Council for the Computer and Automation 
Industries: 


I - To counsel the President of the Republic 
on the formulation of the Brazilian Policy for 
the Computer Industry; 


IH - To propose to the President every 3 
(three) years the National Plan for the Computer 
and Automation Industries, to be submitted for 
approval and annual re-evaluation to the National 
Congress, and to supervise its execution; 


NI - To establish, in accordance with the deter- 

minations of the National Plan for the Computer 

and Automation Industries, the division of 

responsibilities and specific procedures resolu- 

sa to be followed by Federal Administration 
ices; 


IV - To follow-up continuously the strict ac- 
complishment of these determinations; 


V - To judge about the creation and/orrefor- 
mulation of offices and entities , within the am- 
bit of Federal Government, always having in mind 
computer field interests; 


VI - To give previous opinion concerning the 
granting of fiscal or financial or any other type 
of benefits by offices and entities of Federal 
Administration to plans in the computer field; 


WEENLETNTER 


VI - To establish criteria for compatibility 
of regional or sectorial development policies 
that affect Computer field in relation with the 
objectives and principles established by this 
Law, as well as measures meant to promote 
regional economical desconcentration; 


VII - To establish norms and patterns for the 
homologation for computer products and services 
and for the issue of the corresponding certifi- 
cates, after cg Ra heard the com- 


petent technical 


IX - To be well informed about projects for 
treaties, agreements, and international com- 
promises of any kind, that may affect computer 
areas; 


X - To establish standards for the flow of 
trans-frontiers data and to award channels or 
means for data transmissions for interconnection 
with data banks and nets abroad, obeying deter- 
minations constant of Articles no. 3 and 44. 


XI - To establish measures so that the 
Federal Government may give adequate backing to 
public and individual rights, as regards society 
informatian; 


XII - To judge about minimum curriculums for 
professional formation and definition of the car- 
reers to be adopted, as concerns computer ac- 
tivities, by offices and entities of Federal Ad- 
ministration, whether direct or indirect, and 
foundations under supervision of the competent 
Secretariats; 


XII - To decide, in case óf petitions, upon 
questions derived from decisions adopted by the 
Special Secretariat for the Computer Industry; 


XIV - To judge the basic conditions of acts or 
contracts, and of Offices of national public or 
private rights or foreign similars, related to 
computer activities; 


E após to the President of the 
epunlioi to ard to National Congress neces- 
sary complementary legislations for the execution 
of the Brazilian Policy for the Computer In- 
dustry; and 


XVI - To create, in accordance with the Natior- 
al Planfor Computer and Automation Industries, 
Research and Technology and Computer Centers, in 
any part ofnationalterritory or abroad. 


CONCERNING THE SPECIAL SECRETARIAT FOR THE COM- 
PUTER INDUSIRY 


Art. no. 8 - It is of the competence of the Spe- 
cial Secretaniat for the Computer Industry (SEI), 
office subordinated to the National Council for 
the Computer and Automation Industries (CONIN): 


MVEEKDETHER 


I - Togive technical andadministrative sup- 
port to the National Council for the Computer and 
Automation Industries (CONIN); 


II - To dictate, divulge, fulfill and control 
fulfillment of the resolutions emitted by the Na- 
tional Councilfor the Computer and Automation 
Industries (CONIN), in accordance with Item HI 
of Article no. 7. 


II - To work out the proposal for the National 
Plan for the Computer and Automation Industnies, 
submit it to CONIN, and execute it within its 
area of competence, in accordance withitems II 
and II of Article no. 7. 


IV- Adopt the measures needed for the execu- 
tion of the Plan for the Computer Industries ac- 
cording to its atmbutions; 


V | - Analyze and decide concerning the plans 
for development and production of computer 
products that may come to be submitted for ap- 
proval , according to item III of Article no. '7; 
and 


VI - To give previous opinion about computer 
products and servicesimportations, for a period 
of 8 (eight) years, counting from the date of the 
publication of this Law, attending to disposi- 
tions contained in item III of Article no. 7. 


CONCERNING THE MEASURES THAT CAN BE APPLIED TO 
ACTIVITIES IN THE COMPUTER FIELD 


Art. no. 9- To assure adequate levels of protec- 
tion to National Companies of the sector, while 
they are still not consolidated and sufficiently 
apt to compete in international markets, dif- 
ferential criteria duly observed as concerns the 
peculianities of each market ent 
riodically re-evaluated by CONIN, the Executive 
Power will adopt restrictions to production, 
operation, importation, sales and marketing of 

oducts and technical services for the computer 
industry, of transitory character. 


Paragraph 1- Dispositions containedinArticle 
no. 10 safeguarded, restrictions or hindrances to 
the free exercise of manufacturing, marketing, 
and technical assistance in the computer sector 
may not be adopted against national companies 
that apply national technology, if they are not 
being favored with fiscal or financial incen- 
tives. 


Paragraph 2 - Restrictions contained in the 
heading of this Article cannot be applied either 
to computer products and serviceswith national 
technology, which manufacturing does not depend 


on the importation cf parts, spareparts and com- 
ponents of foreign origin. 


Art. no. 10 - The Executive Power may establish 
limits to the marketing of products and technical 


assistance within computer internal market, even 
if they are produced in the country, whenever it 
represents in fact the formation of monopoly in 
sectors favored by fiscal benefits. 


Art. no. 11 - Offices and entities of Federal 
Public Administration, whether Direct or In- 
direct, such as the Foundations established or 
maintained by Public Power and other organiza- 
tions under direct orindirect control of Federal 
Government, will give preference to computer 
products and technical services produced by na- 
tional companies. 


Unique Paragraph - To exercise this right of 
preference - besides satisfactory conditions for 
delivery terms, technical assistance services, 
quality, standards, compatibility and performance 
specification- price difference will be admitted 
in comparison toforeign similars imported under 
percentage to be proposed by CONIN to the 
Presidency of the Republic and submitted to the 
National Congress, that will then fix it. 


Art. no. 12 - For the effects of this Law, na- 
tional companies are legally constituted em- 
tities, with seat in the country, which control 
is direct or indirectly in the hands of legal in- 
dividuals residing in EE country in permanent, 
exclusive and unconditional character, or by en- 
tities of internal public mghts, will be con- 
sidered "national companies"; such "control" 
being understood as: 


a) Decision control- theexercise, by right and 
by fact, of the power to chose the company s ad- 
ministrative authonities. and to conduct the 
operation of the different offices of the com- 


pany ; 

b) Technological control - the exercise by might 
and by fact of the power to create, develop, ac- 
quire, transfer or alter product or production 

technologies; 

c) Capital control- direct or direct possession 
of the totality of capital with voting effective 
or potential rights, and of no less than 70% 
(seventy percent) of social capital; 


Paragraph 1 - In cases of Open Capital Incor- 
porated Companies, shares with voting, or fixed 
or minimum dividends nights, should correspond to 
2/3 (two thirds) of social capital, and can only 
be owned, subscribed or acquired by: 


I - Legal individuals residing and with fiscal 
address in the country, or entities of internal 
publicrights; 


I - Legal entities of private rights, estab- 
lished and with seat and forum in the coun 
that answer to all the requisitions defined in 
this Article, to fit within the denomination of 
"national company"; 


NI - Legal entities of internal public nights; 


— 


— 


Paragraph 2 - Shares with voting and fixed or 
minimum voting rights, will have to be subscribed 
nominally. 


Art. no. 13- To carry out research, development 
and production projects for computer products and 
services, that attend to the purposes fixed in 
Article no. 18, the following incentives may be 
a to national companies, in group or iso- 

ted, according to the National Plan for the 
Computer Industry: 


I - Exemption or reduction up to O (zero) of 
Import Taxquotasin case of importation allowed 
on account of the non-existence of national 
similar: 


a) For equipments, machineries, devices and in- 
struments, with the corresponding accessonies, 
spareparts and tools; 

b) For components, intermediary products, raw- 
materials, parts, spareparts and others; 


IH - Exemption of Export Tax, for cases of 
homologated productsexports; 


NI - Exemption or reduction up to 0 (zero) of 
Tax quotas for industrialized products: 


a) Over products related on item I, whether im- 
ported or of national production, the upkeeping 
of tributes credits assured to their suppliers, 
as regards raw-materials, intermediary products, 
parts and spareparts, and others employed inin- 
d g processes; 

b) Over homologated final products; 


IV - Exemption or reduction up to O (zero) of 
Tax quotas for Credit, Exchange or Insurance 
Operations, related to Titles and Real Estate 
values, that affect exchange operations connected 
to paymentsfor imported products or Contracts 
for Transference of Technology prices; 


V - Deductions up to double the value as 
operational expenses for the effect of calcula- 
tion of Income and other Revenues Taxes, of ex- 
penses really carmed out in own or third parties 
computer p + previously approved by the Na- 
tional Council for the Computer and Automation 
Industmes, which objective is research and 
development cf products and services cf the com- 
puter sector, or the formation, training or im- 
provement of human resources for activities in 
the computer field; 


VI - Accelerated depreciation of products meant 
for fixed assets; 


VII - Priority for direct financing awarded by 
federal financial institutions; or in case of 
indirect financings, through repassing of ad- 
ministrative funds by suchinstitutions, to cover 
the costs investments in fixed assets, including 
products of foreign origin with no national 
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similar. 


Art. no. 14 - To national companies that c Dei À 
out or may come to E out the physico-ch 
manufacturing process clestronia components to 
nas E pg opto-electronics and similars, 
as well as their corresponding parts, involving 
techniques such as epitaxial growth, diffusion, 
ionic implantation, or others of the kind or fur- 
ther advanced, by decision of the President of 
the Republic, may be granted in addition to those 
incentives foreseen in Article no. 13, the 
benefit of the reduction of taxable profits, as 
regards Income Tax, in a percentage equivalent to 
the percentage the gross income of such products 
represents in relation to the company's total in- 
came. 


Unique Paragraph - In parallel, and in the form 
of incentives, the users that employ parts 
described at the headingofthisArticle, espe- 
cially 'microelectronics, may be granted the 
possibility of reducing in double the purchasing 
value, when considering their taxable profit, if 
they have been acquired from a national company. 


Art. no. 15- National companies that have had 
plans approved for the development cf "software", 
cf relevant interest for the production system of 
the country, may be granted the reduction cf tax- 
able profits, as regards Income Taxes, in a per- 
centage equivalent to that the gross income of 
the "software" marketing represents in relation 
to the company's total income. 


Unique Paragraph - Without express authorization 
cf the owner, reproductions, gopies or employment 
of "software" are not allowed, transgressors 
being subject to the'penalties described in Ar- 
ticle 68 of the Penal Code." 


will continue in next issue 


SOFTWARE LAW: SEI PRESENTS TIS BILL - II 


As follows, we continue from the point we left in 
our former issue: 


"Art. no. 35 - Any suit concerning violation of 
the rights granted by this Law, prescribes after 
2 (two) years. 


Unique Paragraph - Prescribing terms will start 
counting from the date the suitor comes into the 


knowledge of the transgression, duly proved. 


CHAPTER XI 
FINAL DISPOSITIONS 


Art. no. 3 - Amounts paid or credited concerning 
the acquisition or use of software, its deriva- 
tions and versions, that are not registered under 
the terms of this Law, will not be considered 
operational costs or expenses for the effects of 
income taxes effects, or any other type of 
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revenves. 


Art. no. 37- Remittances to foreign countries, 
payments concerning any type cf remuneration for 
the concession of rights or by the authorization 
for use, reproduction and marketing of computer 
programs of foreign origin, will not be allowed, 

1f the correspondent acts and contracts have been 
made between companies from other countries and 
their subsidiaries or branchesin the country. 


Paragraph no. 1 - The dispositions of this Ar- 
ticle apply to companies that are known to be un- 
der the control cf others established abroad. 


Paragraph no. 2 - Accounting expenses charged to 
operations describedin thisarticle, donot con- 
stitute operational costs or expenses as refers 
to Income Tax and revenues cf any nature. 


Art. no. 38- Foracts and contracts that have as 
an objective importation, acquisition or location 
of data processing systems, of equipments and 
digital devices for information handling and for 
peripheral equipments must have no connections 
with operations conceming machinery, saftware, 
or any type of computer service, except when no 
possibilities exist for national production as a 
result from arts or techniques. 


Paragraph 1 - On the impossibility of not con- 
necting operations, the prices or values concerm- 
ing machinery, software and of computer 
technicalservicewill be discriminated. 


THE DOLAR WORTH IN LATIN AMERICA 


Average quotations between buy and sell of the 
respective countries in relation to USS 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned to the 
ublic sector operations and to essential 
imports. In Paraguay there are three kinds of 
erent exchanges, besides the free one. In 
this case the official one is based on the import 
payments. Inthe other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


Copynight cÉ WEEKLEITER 


WEEKLEITER ON SOUTH AMERICA COMPUTER BUSINESS is 
a confidential airmail newsletter with a full in- 
terpretation of regulations of South America 
Govermnments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
Bids for computers and related services and 
equipments. WEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 
company. No material can be reprinted without due 
authorization by letter of the Publisher. 
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Paragraph 2 - Conceming machinenies, equipments, 
devices and instruments, as well as electronic 
microstructures, records and magnetic tapes and 
other physical supports of foreign origin, in 
which software is incorporáted, the value of the 
latter will integrate basis for calculations of 
the tributes that will fall on the value. 


Art. no. 39 - The legends developed by 
software, specifically meant for entertainment, 
must be wnitten in portuguese. 


Art. no. 40 - The competent officer may charge 
fees for the upkeeping of services supplied in 
consequence cf this Law, according to the Table 
approved by the Executive Power Office, to which 


supervision they are subject. 
TRANSITORY DISPOSITIONS 


Art. no. 41 - For the effects of Article no. 12, 
existing software must be submitted to Registra- 
tion within 6 (six) months, counting from the 
date of validity of this Law. 


Unique Paragraph - The producer or the owner cf 
sales and marketing mghts for computer programs, 
living abroad, will have double this period 


granted. 

Art. no. 42 - This Law will come in force on the 
date of its publication, all disposition in con 
trary being hereby revoked." 


Theend 

Countries Paralell Official Differ. 
Rate Rate $ 
Mexico 198.75 199.00 200.00 180.12 11.04 
Venezuela 12.56 12.795 12.81 9.90 29.39 
Bolivia 16347.0 16476.0 16600.0 2000.00 730.00 
Chile 132.94 133.22 134.27 115.00 16.76 
Paraguay 416.53 415.93 419.23 240.00 74.68 
Brasil 2902.74 2872.10 2894.89 2362.00 22.56 
Uruguay 58.625 58.875 59.125 59.125 0.0 
Argentina 111.75 117.55 115.75 94.66 22.28 
Day 2.10 3.10 4.10 4.10 
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BRAZILIAN COMPUTER IAN - II 
Brasilia - We continue the publication of the 
Brazilian Computer Law from the point we left in 
the former issue: 


"Art. no. 16- Incentives foreseen in Articles 
no. 13, 14 and 15 can only be granted for types 
of products and services according to 
criteria, limits and ranges of application ex- 
pressly considered in the National Plan for the 
Computer Industry. 


Art. no. 17 - Without prejudice of any other 
conditions to be established by the National 
Council of the Computer and Automation In- 
dustries, the companies that receive the benefits 
will have to invest in creation, development or 
technological adapting ams, an amount equal 
to the percentage determined by standards in- 
cluded 1n the National Plan for the Computer and 
Automation Industries, previously fixed at the 
moment the incentives are granted, that will have 
incidence on marketing incomes cf products and 
services after deduction cf freight and insurance 
expenses, when they are considered separately on 
fiscal documentation and correspond to current 
prices, every three months periods. 


Unique Paragraph - In case the investment 
foreseen in this article is not approved, the 
marketing and sale of products or services will 
only be authorized after payment of the cor- 
responding amount to the National Treasury is 
completed. 


Art. no. 18- The nonr-fulfillment of conditions 
established at the time fiscal incentives are 
granted, will oblige the company that failed to 
do so to the full payment of the tributes that 
were exempted ar reduced, and that would other- 
wise be duly owed, with money values first up- 
dated and then increased with a 100% (one hundred 
percent) fine. 


Art. no. 19- Criteria, conditions and termsfor 
deferment of measures contained in articlesno. 
13 and 15 will, on each case, be established by 


the National Council for the Computer and Automa- 
tion Industries (CONIN), according to the rulings 
contained in the National Plan for the Computer 
and Automation Industries, viewing: 


I - The increasing participation of national 
private enterprise; 


IH - An adequate attention to Users of this 
sectar real needs cof products and services; 


INI - The development ofapplicationsthat show 
the best economical and social costsbenefits 
relation; 


IV - The substitution of importations and the 
creation cf exportations; 


V | - The progressive reduction of products and 
servicesfinal costs; and 


VI -'The capacity for significant technological 
developgrent. 


Art. no. 20- Encouragement activities willbe 
carried out by public and private credit and 
financing institutions, observing criteria estab- 
lished by the National Councilfor the Computer 
and Automation Industries (CONIN) and the cor- 


responding dispositions contained in the Regula- 
tions cf the institutions concerned. 


Art. no. 21- During financing exercises from 
1986 to 1995, even legal entities will be able to 
deduct up to 1% of due Income Tax if they apply 
an amount equivalent before the unique orthe, 
last quota of Income Taxes are due, in shares of 
new national companies cf private rights that 
have as sole or main activity products manufac- 
turing and services execution in the computer 
sectar, according to the dispositions contained 
in Regulations, excepted applications in only me 
economical conglomerate and/or companies that 
have not had their Plans approved by CONIN. 


Unique Paragraph - Any company with direct or 
control cf Federal or State Governments, 

that exists at present or may come to be estab- 
lished, will not be able to take advantage of 
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other benefits than those described in this Law, 
nor profit from any other privileges.' 


Art. no. 22 - For cases of products or services 
in the computer industry, considered to be of 
relevant interest for scientific or internal 
production activities, and for which no national 
companies capable to attend the real needs cf the 
internal market exist, either with their own or 
foreign technology, production may then be ad- 
mitted in favor of companies that do not fulfill 
requisites of Article no. 12, if the organiza- 
tions interested attend to the following points: 


I - They have had programs cf real capacitation 
of their technical staff on the technologies for 
the products and services manufacturing processes 
already approved by the National Council for the 
Computer and AutomationIndustries; 

IH - They apply in the country, in Research and 
Development activities, whether directly or in 
combination with Research and Technological 
Development Centers tumed towards Computer and 
Automation areas, or with Brazilian Universities 
- according to CONIN 's priorities- an amount 
corresponding to the percentage this entity has 
fixed in the National Plan for the Computer and 
Automation Industry, that will affect the gross 
total income of each fiscal exercise; 

II - They present an Exportation Plan; and 

IV - They establish programs for the development 
of local suppliers. 


Paragraph 1 - CONIN will only authorize the 
purchase of foreign technology when the market 
shows unquestionable interest for a determined 
product or service and no national company, tech- 
nologically apt, exists to attend to this demand; 


Paragraph 2 - The exigencies cf this Article do 
not apply to products and services of companies 
that, up to the date this Law will enter in 
force, are already producing and marketing in 
the country computer products, according to Plans 
approved by SEI, as well as to those that up to 
the same date, are already acting in the field of 
computer technical services, and do not fit 
within the characteristics defined in Article no. 
12. 


Art. no. 23 - Producers cf computer goods and 
services will warrant their Users adequate 
technical quality of such items, being of their 
exclusive responsibility any onus conceming the 
certification of this quality. 


Paragraph 1 - According to criteria to be later 
on fixed by the National Council for the Computer 
and Automation Industries (CONIN), the manufac- 
turers of machineries, equipments, subsystems, 
instruments and devices produced in the country, 
or of foreign origin for marketing and sale in 
the internal market, will be obliged to divulge 
the technical informations needed for connection 
ar inter-connection cf such products with others 
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produced by different manufacturers, and to 


supply technical assistance and maintenance serv- 
ices to third parties, as well as to suppl 
parts and spareparts for a period of 5 (five 
years after the product hascome out ofline and 
1s no longer manufactured. 


Paragraph 2 - Terms and conditions for the 
determinations contained in the former paragraph 
will be established by Regulations cf the Natiorn- 
al Council for the Computer and Automation In- 
dustries (CONIN). 


CONCERNING EXPORT DISTRICTS FOR THE COMPUTER IN- 
DUSTRY 


Art. no. 24 - Situations already existing being 
safeguarded, and existing availability of the 
corresponding technology in the country, the use 
of foreign technology by companies that do not 
fulfill the requisites contained in Article no. 
12, will be conditioned to the following: 


I - The production cf such computers, parts and 
accessories is to be destined exclusively for 
foreign markets; and 


IH - The Manufacturing Plant is located in any 
of the Exportation Districts of the Computer 
field. 


Art. no. 25- Municipal Districtswithinareas of 
SUDAM and SUDENE will be considered Exportation 
Districts, having so been indicated by the Execu- 
tive Powerfor this purpose and having thus been 
nominated by National Congress. 


Art. no. 26 - Manufacturing and exportation cf 
products of the computer industry, as well as the 
importation of their parts, components, 
spareparts and accessories within Exportation 
Districtsfor the Computer Industry, will be free 
of im + export and circulation taxes; of taxes 
over industrialized products and exchange opera- 
tions as well. 


Art. no. 27 - Exportation cf parts, components, 
spareparts and accessories cf national origin for 
employment and industrialization in the Export 
Districts for the Computer Industry, or meant for 

tion to other countries, concerning all 
fiscal effects contained in the legislations in 
force at present, will be equivalent to any other 
Brazilian exports 


Art. no. 28 - Importations cf electronic products 
coming from Export Districts for the Computer In- 
dustry will be considered as imports from abroad, 
er subordinated to all dispositions contained 
in this Law. 


Art. no 28- The terms of the "Agreement for com- 
patibility of ures as regards computer and 
microelectronic fields in Manaus Free Zone and 
for technical and operational support services", 
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of November 30, 1983, signed by the Super-Inten- 
dent Dept. cf Manaus Free Zone (SUFRAMA) and the 
Special Secretariat for the Computer Industry 
(SEI), withthe participationof the Technologi- 
cal Center for the Computer Industry and the 
Foundation Industrial Production Analysis Center, 
are hereby ratified and pass to form part of this 
Law. 


CONCERNING THE SPECIAL FUND FOR THE COM- 
PUTER AND AUTOMATION INDUSTRIES 


Art. no. 30 - The Executive Power is authorized 
to award annually, through its Fiscal Budget, an 
amount equivalent to 0.8% (eight tenths percent) 
of its tributary revenue, for the Special Fund 
for the Computer and Automation Industries. 


Unique Paragraph - The Special Fund for the Com- 

uter and Automation Industries, is meant to 
inance, at "long lasting terms", programs for 
Research and Technology Developments for the com- 
puter and automation industries, mainly in the 
area of microelectronics; for the adequate equip- 
ment of Research Centers with priority for 
Federal and State Universities; to capitalize the 
Technological Centers created in accordance with 
the rulings cf the National Plan for the Computer 
and Automation Industries; and to the modernizing 
of national industry through the employment of 
new techniques, systems and digital processes, 
propitiated by computers and similar equipments. 


Art.no. 31- The National Council for the 
Computer and Automation Industries (CONIN) will 
approve annually the Budget of the Special Fund 
for the Computer and Automation Industries, com 
sidering the plans and projects approved by the 
National Plan for the Computer and Automation In- 
dustries, forwarding resources to all entities 
described in Article no. 29. 


CONCERNING THE FOUNDATION TECHNOLOGICAL CENTER 
FOR THE COMPUTER INDUSTRY 


Art. no. 32 - The Executive Power is authorized 
to create the Foundation Technological Center for 
the Computer Industry (CTI), with thefinality of 
encouraging development of both scientific and 
technological research within computer ac- 
tivities. 


Paragraph 1 - The Foundation, with seat and forum 
inthecityof Campinas, State of Sao Paulo, con- 
nected to the National Council for the Computer 
and Automation Industries (CONIN), will have ad- 
ministrative and financial autonomy, and will ac- 
quire legal rights as an entity from the moment 
the Act of its constitution is filed, together 
with the corresponding Regulations and Decree of 
approval. 

Paragraph 2- The President of the Republic 


will name a Representative of the Federal Goverm- 
ment for the constituent acts cf the Foundation; 


Paragraph 3 - The structure and operations cf the 
Foundationwill be directed by its Regulations, 
approved by the President of the Republic. 


Art. no. 33- The objectives of the Foundation 
are thefollowing: 


I -'To promote, by means cf agreements and 
contracts with private and public institutions, 
the execution cof researches, plans and projects; 
IH - To emit technical Judgements; 

HI - Tofollow-up nationalization programs, in 
combinationwith the competent offices and ac- 
cording to the rulings of the National Council 
for the Computer and Automation Industries 
(CONIN) ; 

IV - Tocarryout support activitiesin behalf 
cf national companies in the computer field; 

V -— To introduce a policy of integration of 
Brazilian Universities through agreements, under- 
standings and contracts, towards a national ef- 
fort in favor of the development of our computer 
industry. 


Art. no. 34- Through Act of the Executive Power, 
the effects and rights pertaining or destined to 
the Technological Center for the Computer In- 
dustry, will be incorporated to the Foundation 
Technological Center for the Computer Industry. 


Art. no. 35- The patrimonyof the Foundation is 
to be formed by: 


I - Resources coming from the Special Fund for 

the Computer and Automation Industries, that will 

be forwarded by the National Council for the Com- 

puter and Automation Industries (CONIN); 

I - Budgeting awards and subventions from the 
Government; 


NI - Financial aids and subventions awarded 
States and Municipal Districts and their dif- 
ferent autharquies, mixed economy societiesor 
public companies; 


IV - Effects and rights of the Technological 
Center for the Computer Industry; 


V - Remuneration for technical assistance 
services supplied through understandings, agree- 
ments or contracts; 

VI - Eventual incomes. 

Unique Paragraph - Upon the establishment cf the 
Foundation, the Executive Power will encourage 
the participation of private resources for the 
patrimony of the institution and for its current 
expenses, without the exigencies foreseen on the 
final part of Item "b" of Article no. 2 of Decree 
Law 900, of September 29th., 1969. 


Art. no. 36- The National Council for the 
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Computer and Automation Industries (CONIN) will 
warrant to the Foundation Technological Center 
for the Computer Industry, should they be neces- 
sary, the incentives that this Law di with. 


Art. no. 37 - The Foundation Technological Center 
for the Computer Industry will have its staff 
regulated by Work Legislations in force at the 
mament. 


Paragraph 1 - The employees cf the Technological 
Center for the Computer Industry, that isto be 
extinguished, will be assured the right to form 
part of the Foundation's Staff. 


Paragraph 2 - The Foundation may ar may not hire 
in the country the services of specialized com- 
panies or professionalsfor technicalservices of 
temporary character, after having advice 
from the National Council for the Computer and 
Automation Industries (CONIN). 


Art. no. 38- In case the Foundation should come 
tobe extinguished, its patrimony will be incor- 
porated to that cf the Federal Government. 


Art. no. 39- Allexpenseswiththeconstitution, 
installation and operation of the Foundation 
Technological Center for the Computer Industry 
will be covered by the annual budget assignments 
committed to the National Security Council (CSN) 
at present, later on committed to the Presidency 
of the Republic - National Council for the Com- 
puter and Automation Industries (CONIN) - or to 
other entities destined to the same effect. 


FINAL DISPOSIMONS 


Art. no. 40 - Without prejudice of the upkeeping 
and improvement cf instruments and mechanisms of 
the industrial policy, or that of services for 
the computer field, in force at the date of the 
publication of this Law, the National Council for 
the Computer and Automation Industries (CONIN) 
will submit to the President of the Republic, 
within a period of 180 (one hundred and eighty) 
days, a proposal to adapt the standards and pro- 
cedures, inforce at present, tothe precepts of 
this Law. 


Art. no. 41- Mattersthat deal with computer 

ams and associated technical documentation 

software), robotics, flow control of transfron- 

tier data on account cof their amplitude and the 

rights regarding privacy - such as personality 

rights, that will be object of specific laws - 
ll be approved by the National Congress. 


Art. no. 42- The first National Plan for the 
Computer and Automation Industries will be sub- 
mitted to the National Congress within a maximum 
period of 360 (three hundred and sixty days) 
counting from the date of the publication of this 
Law. 


-been left undefined. As it is we 


Art. no. 43- This Law will come in force 60 
(sixty) days after the date of its publication. 


Art. no. 44- Everydisposition incontrary is 
hereby revoked". 
The end 


ANALYSIS OF THE COMPUTER LAW 

Sao Paulo - We will now analyze the Computer Law 
that was approved by Congress, and that is at 
present in the hands of President Joao Figueiredo 
for signature. It is still impossible to foresee 
which points will receive the Presidents veto and 
which not, considering the most important aspects 
of this Law from a business-like point of view. 
One veto almost certain, of political nature, 
will refer to the possibilities of a brazilian 
citizen being able to consult the National Intel- 
ligence Service (SNI) - our tropical SS - to 
know, and maybe correct, the existing data con- 
ceming his person. 


MONOPOLIES AND OLIGOPOLIES 


Article no. 2, ItemIV, together with Article no. 
9, Paragraph 1, forbid monopolisticsituations, 
by right or by fact. As a concept, "bids" should 
be abolished in the selection of national 
manufacturers of one sector, for if 2, 3or 4 are 
chosen, a monopolistic situation of a few 
manufacturers will be, in fact, created. 


SEI will try to continue with the "bids" - as, 
helas!, it is still doing with CAD/CAE Systems, 
even after the Computer Law was voted - giving a 
different interpretation from the one above. The 
basic point is that SEI cannot discriminate be- 
tween Brazilian companies, for Computer Law is 
not above the Federal Constitution. The problem 
of these "bids" will not stop, until a Brazilian 
citizen goes up to the Federal Supreme Court to 
clear out the doubt. 


COBRA 


The situation of the Government pe É Sea has 

known, this 
company produces the same equipments other 
private Brazilian manufacturers do. As Article 
no. 2, Item II, allows the participation of the 
Government in production sectors "in a complemer- 
tary way, and only for cases in which private in- 
itiative is in no conditions to act or shows no 
interest in doing so", two possible conclusions 
exist: either COBRA has to be closed or turned 
over to private initiative, or else it will have 
to move up to other products of a complementary 
range. It is probable that President Figueiredo 
will veto this Article, for COBRA will have 
serious problems if not. 


WIDENESS 


The wideness of the Law has been total: it in- 
cludes absolutely everything, and, through 
microelectronics, it hits all Brazilian 
electronics - including even watches - up to 
Process Control, the Press, Medicine, Automotive 
Industry, and so on. SElhas turned into a Super- 
Power, a Super-Secretariat, covering all 
Brazilian society. 


Software was included in market reserve, by Ar- 
ticle no. 3, Item HI, that includes pp ex- 

ports, production, operation, marketing and sales 
gs computer programs and automatic machineries 
for information handling and the corresponding 
associated technical documentation. 


Data banks were also included - Article no. 3, 
Item IV - and computer technical assistance serv- 
ices, such as Service Bureaux as well. 


Commutation was equally included, representing 
serious problems for multinational companies that 
are already in that field in Brazil, principally 
now that SEI intends to select Brazilian manufac- 
turers for Telecommunications Commutation 


Systems. 
IMPORTATICONS 


Al importations will be controlled for a period 
of 8 (eight) years, according to Article no. 4, 
Item VIH. This is, in real practice, market 
reserve today. 


PROTOCOLS STANDARDS 


Protocols standards for communications were also 
included. This may come to create serious 
problems in the future, for SEI intends to step 
out- asincredible as it may seem- of protocols 
standards existing abroad, and to set a 
"Brazilian protocol stand 


CONIN 


CONIN was created, a National Council for the 
Computer and Automation Industries, subordinated 
directly to the President of the Republic. CONIN 
will have 18members, 10 of them belonging to the 
Government - Secretaries of Communications, Im- 
dustry and Commerte, Finances, Education and Cul- 
ture, Work, Planning, and the General Secretary 
of the National Security Council, 3 more members 
have still to be named therefore- and 8 belong- 
ing to Braziliansociety, not indicated sofar. 


The execution of everything is in the hands of 
SEL yet theoretically subordinated to CONIN. On 
its tum, CONIN has to"divideresponsibilities" 
concerning the execution of computer area 
programs, what leads to suppose that the 
Secretariats of Communication and Ind' and 
Commerce will keep their ranges of activities 
respected. This remained implicit, but not ex- 
plicit; a last minute decision of the Speaker, 
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Senator for, “as Tavora, who was incapable of 
to Government pressure. This aspect is 
dealt with in Article no. 7, Item II. 


For all of us who know in depth SEI and its 
Directors at the present time - prepotent and 
authoritativeall them- thissafeguard of Item 
NI, Article no. 7, will have to be overcome. 
Even CONIN will have to be overcome by SEI, and 
we believe that this will really be happening. 
But will it? In truth, it seems to have began to 
do so, for Colonel Dytz, from SEI, just after 
the Law was approved, gave an interview, stating 
that "he" is preparing an Emergency Plan to send 
over to Congress; "he" will send the new Software 
Law to Congress at the end of the month; "he" is 
preparing a Plan for Education, and so on. Ac- 
cording to the Law, all those three decisions 
should come from future CONIN. If Colonel Dytz 
wasn't so authoritative and prepotent, he would 
be saying: "I am preparing, for future decision 
of CONIN ...”. 


We have no doubts that thisfuturewar CONIN X 
SEI, will depend a lot on the future President of 
the Republic, to be elected on January 15, 1985. 
With CONIN, SEI has legally lost its political 
power, and SEI will not accept this fact in the 
practice. In theory, it might subordinate to 
CONIN, but on day by day operational activity, it 
will act independently. It will not submit to 
the role cf simple executive office cf what CONIN 
may decide. who has pretended control of the em 
tire Brazilian society, will have no political 
fears cf an institution such as CONIN. 


GOVERNMENT PURCHASES 


Article 11 obliges the Government to buy from 
Brazilian companies. This will deeply affect for- 
eign companies. It is the case of IBM 's 4381, 
that is manufactured in Brazil, and that shortly 
will have a competitor, SISCO, that bought tech- 
nology from IPL for a computer compatible with 
IBM 4341/4381. Through Article no. 11, the 
Government will oblige to buy from SISCO and not 
from IBM do Brazil. 


This Article no. 11 hits deeply IBM, BURROUGHS, 
and others, even maybe so much as market reserve 
itself. And this is why Government company COBRA 
is doing its very best to buy foreign technology 
for an emulator of IBM computers in 4381 range, 
as well as in higher ranges. 


CONCEPT OF NATIONAL COMPANY 


The concept of national company excludes, in 
practice, not only all foreign companies, itfor- 
bids as well any type of joint-venture, according 
to Article no. 12. 


A national company will be that one that has 
three controls: decision, that means chosing the 
Directors and conducting the company; technologi- 
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cal; and capital, for it must own the totality of 
capital with voting rights and at least 70% of 
the company's jal capital. 


With this disposition, a foreign company will 
only be able to participate with 30% of the com- 
pany's capital and with absolutely no voting 
rights. This may try to appear as a permission 
for joint-ventures, but in practice, which for- 
eign company would ever agree with such condi- 
tions? 


The reality is that foreign companies are ex- 
cluded, even through joint-ventures. 


On its tum, Article no. 22seems torepresent an 
safety valve of Article no. 12 for foreign com- 
panies, allowing themtoact insectorialranges 
"not occupied by national companies". Why, when 
even the range of an IBM 438] isalready occupied 
by national companies - and from that downwards 
as well, including all types of peripherals and 
terminals and Systems - what is it that is left 
for foreign companies, even for joint-ventures? 
Besides, every new market range that may come to 
appear will be immediately occupied bynational 
firms. It will be enough to show SEI their "in- 
tention" of occupying such range in the future, 
as it has happened up to now. In the past, we saw 
a lot of Manufacturing Plans being presented to 
former CAPRE, now SEI, by national companies only 
to block the interests of the foreign companies 
in determined market ranges. This happened, for 
instance, in the famous case of medium size com- 


THE DOLIAR WORTH IN LATIN AMERICA 


Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned to the 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the official one isbasedonthe import 
payments. In the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


Copyright cf WEEKLEFTER 


WEEKLEITER ON SOUTH AMERICA COMPUTER BUSINESS is 
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EEE CCE EEE PESE EEE ED SEE 


puters, when CAPRE even "asked" national com- 
panies to present "Manufacturing Plans”, for 
CAPRE itself needed anexcuse to present to the 
Federal Government; that is to say, to tell the 
foreign companies that no Manufacturing Plans 
would be approved because some national firms 
were also interested in that market section. And 
more recently, the same thing happened in the 
case cf Superminis Bid. 


Also Paragraph 2, of Article no. 22, seems to be 
another safety valve for foreign companies al- 
ready established in thecountry, when it saysit 
respects acqui nights, meaning, Manufacturing 
Plans approved by SEIupto now. 


In practice this is not true, and once again we 
are going to use as an example IBM 4381: what 
will happen when IBM cf Brazil starts questioning 
- as an obvious matter of survival - to make its 
up-grade or its up-date of 4381, and national 
company SISCO does not agree, because they might 
say they will also do it in relation with their 
emulators cf 4381, with IPL technology? Who will 
win, IBM or SISCO? This is not a matter of sup- 
position, for Article 22 is very clear in this 
respect, when it says: "...for which no capable 
national companies exist...". It isnecessaryto 
emphazise that any up-grade or up-date is con- 
sidered by SEI as a "new! Manufacturing Plan, 
therefore, not entering within the concept of 
"acquired rights" specified in Paragraph 2 ofAr- 
ticle no. 22." 

will continue in next issue 


Countries Paralell Official Differ. 
Rate Rate $ 
Mexico 199.00 199.00 199.00 180.72 10.12 
Venezuela 13.49 13.06 13.10 9.90 32.32 
Bolivia 16843.0 16870.0 17500.0 2000.00 775.00 
Chile 135.34 136.20 136.43 115.00 18.63 
Paraguay 421.99 423.47 411.54 240.00 71.47 
Brasil 2917.78 2896.72 2860.74 2401.00 19.15 
Uruguay 59.625 59.625 60.125 60.125 0.0 
Argentina 114.25 114.55 115.75 99.84 15.94 
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PUBLISHERS LETTER: INTERDEPENDENCE 


Sao Paulo- Iam quoting, hap-hazard, two short 
news published 1n a recent edition of a well 
known magazine, Datamation: first, that Japanese 
Fujitsu Ltd. will sell its supercomputers in the 
United States, through Amdahl Corp., a company cf 
which it owns 49% of total shares, thus competing 
locally with North-American companies Cray, 
Control Data, Denelcor, etc. Second, that-the 
German company Beta Systems, from Mannheim, has 
bought, for USS 30 millions, the North-American 
company Victor Technologies, of Califomnia, that 
manufactures 150 Personal Computers per day and 
was having financial difficulties. 


These are two normal and current businessfacts 
between free nations relationship, that put in 
practice market economy. Two among thousands cf 
identical facts. 


&n the United States, we often see big companies 
associating to face a joint development cof a 
determined computer of the 5th. generation. In 
Europe, we see most important Olivetti joining 
AT&T, to complement products and researches. 


By pure coincidence, in the same issue of men- 
tioned Datamation, in an article conceming main 
European companies in the computer field, the 
following paragraph is contained: "European com- 
panies are finding the best way to survive is to 
link up with foreign firms in partnerships that 
offer access to new technologies ornew markets. 
Industrial collaboration such as the agreements 
between Ericsson and Sperry, ICL and Mitel, 
Nixdorf and Auragen, and Philips and Control Data 
are evidences of the team-up trend. Between 1982 
and 1983, some 200 cooperative agreements were 
signed by European companies. Of these, 50% with 
U.S. firms, 20% with the Japanese, and only 18% 
with other European companies." 


This indicates that the computer and similars 
field is tuming more and more interdependent not 
only within a country's frontiers, but mainly 
outside them. Isolation - whether intemnal or ex- 
termal - represents the road to business ob 


solescence and instability. knows about 
thisfact outside Brazil, and nobody is taken by 

ise with news such as those mentioned above. 
Freedom and interdependence are dogmas cf faith 
inourindustry. 


But in Brazil, obtuse and incompetent Federal 
Government manages to obtain, from Congress 
misinformation, the approval cf a Law that repre- 
sents exactly the contrary: the locking of all 
doors to associations, to joint-ventures, to 
technologies and to marketing channels abroad, 
etê. 


Does anybody with experience in computer industry 
doubt of future - and present as well for the 
matter - results? 

J. C. Melo 


OLIVEITI AND MICROSISTEMAS ASSOCIATE 


Buenos Aires - Olivetti Argentina signed a joint- 
exploitation agreement covering Argentine market 
with a small Argentine company, Microsistemas. 


Microsistemas was the first microcomputers Arger- 
tine industry, created in 1977, which that same 
year, at the Expoficina Show, was displaying its 
first microcomputer model MS-101. Today, its 
production line is muchlarger, withseveral dif- 
ferent models, including 16 bits micros. Even 
although remaining a small company, it has become 
famous and has kept up doing well, notwithstand- 
ing having a small production. 


Olivetti - the largest computer systems company 
in Europe- has acted with intelligence giving 
Microsistemas the distribution of its line of 
computers manufactured in Europe covering all the 
country, for Microsistemas being a pioneer 
company, and having its own production line, 
will favor a larger political and industrial in- 
tegration cf Olivetti in the Argentine market. It 
does not seem impossible that this step may camy 
later on even to an industrial integration 
between Olivetti and Microsistemas. Some 
entrepreneurs already see in thisagreement - 
for marketing, installation and maintenance - the 
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embryo cf a future industrial agreement. 


Exclusive distribution through Microsistemas in- 
cludes all the systems Olivetti manufactures 
abroad, cf which there is no Argentine production 
by Microsistemas. Maybe this means that Olivetti 
is preparing its industrial steps in Argentina, 
with Microsistemas, but for a higher range than 
that the Argentine company covers at the moment. 


SOFTWARE PIRACY IN BRAZIL, 

Sao Paulo- Some of our readers complained that 
this publication has considered Brazil as the 
world Champion in software piracy, what may be 
true but is not an only case, since even in the 
United States such piracy exists, as well as in 
Japan, Australia, etc. 


This above is a valid point of view to begin 
with; however, in practice, the case is very dif- 
ferent. 


In the first place, piracy percentage, that is 
high in the United States, is still a lot lower 
than in Brazil, for the simple fact that over 
there a juridical tradition exists to execute 
pirates through Copyrights legislations, what 
does not happen in Brazil. To say it in other 
words, in U.S. an inhibiting element exists, that 
is the almost certainty of an execution and sub- 
sequent penalty. In Brazil, the certainty is for 
impunity, and this has been encouraging piracy. 


In the second place, North-American companies. 


do not bother to sue Brazilian companies, for 
they consider Brazil a kind of lost case. 
Besides, Brazilian market isnot a large one, and 
for this reason, their opinion isthat "it isnot 
worthwhile fighting" in Brazil. This position 
also encourages piracy. 


In the third place, and this is the fundamental 

int, whether in the United States, in Japan or 
in Australia, Governments are totally against 
piracy, but in Brazil - and we are the only 
country in the world to stand in this case - 
Federal Government, through the Special 
Secretariat cf the Computer Industry (SEI), omits 
itself on purpose; and this publication knows of 
a lot of cases 1n which "piracy" came about as a 
suggestion from SEI itself. This is the crucial 
point, the one that sets us apart from all other 
existing piracies in any other country. As an 
example, the Australian Government itself is 
amending the Commonwealth Copyright Act to give 
even more strength to current tools against this 
type of piracy; and in Brazil, while SEI still 
discusses license cf Unix Operational System with 
AT&T, Edisa announces a similar Operational 
System - called Edix - "developed" by themselves, 
and SEI pretends to ignore the fact. 


In the fourth place, the title of World Champion 


of software piracy was not originated in this 
publication, it isa current voice in U.S. which 
WEEKLETTER simply picked up. 


Therefore, software piracy exists everywhere 
around the world, but Brazil has turned into a 
special case, mainly on account of SEI 's perfor- 
mances- what in a final analysis is as referring 
to the position of the Brazilian Govemment - as 
well as on account of the fact that Copyrights 
are, most absurdly, not recognized as a software 
defense instrument. 


In more or less another week from now, SEI will 
send over to Congress its Software Bill, and here 
we will have another evidence: to escape from 
Copyrights legislations, SEI has created a new 
juridical figure, that is to say, "computer 
program". 


A "BID" FOR CAD/CAE SYSTEMS 


Sao Paulo - As it is well known, the Special 
Secretariat for the Computer Industry (SEI) pub- 
lished a Communication referring to a "bid" for 
the systems above mentioned, to select Brazilian 
manufacturers - 100% Brazilian according to 
Normative Act no. 16/81 - to produce CAD/CAE 
Systems in Brazil. The final date to submit 
Manufacturing Plans for approval is December 
3Ist., 1984. 


In Brazil there are already at least three 
foreign companies working on this field, Com- 
putervision, Intergraph, and GK/Calma, the latter 
having entered recently. 


Computervision of Brazil, that imports, markets 
and sales its CAD Systems, was anticipating since 
last year that market reserve would come about, 
and since then has been seeking a solution - 
through joint-venture maybe, now also forbidden - 
with a Brazilian company. Its General Manager - 
Mr. Charles Belton- is in the United States at 
the moment, discussing market reserve with the 
Board cf Directors. 


Intergraph of Brazil also imports and markets its 
CAD Systems, using for them a VAX Computer, from 
DEC. Asthe Consortium MEDIDATA ELEBRA/BRADESCO 
had its Manufacturing Plan for a Supermini ap- 
roved, acquiring technology from DEC “sVAX, at 
east as concerns hardware, Intergraph is in 
better local conditions than Computervision, that 
projects and manufactures its own hardware in 
the United States. This is Intergraph's big 
trump. They have already sold 16 Systems in 
Brazil, and their facilities occupy an area of 
1200 square meters. Last year, they only had 5 
Systems mounted in this country. 


GE/Calma has come to Brazil only recently, with 
an investment of USS 2,5 millions. The first 
System they sold was a big success, for it went 
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to the Technological Center ror the Computer In- 
dustry (CTI), that belongs to SEI. With this 
fact, GE/Calma established an important political 
link with the Government, more exactly, with the 
very office that takes all decisions. It is 
current talk down here that this wasnot infact 
a normal sale, but a kind of political concession 
to SEI at a very low price. As the business was 
kept secret, it is impossible to confirm this 
version. 


These three companies have to find a solution for 
their future problems in Brazil. Closing ac- 
tivitiesin the country? Orrather, selling tech- 
nology to Brazilian companies and step aside 
waiting for a change in policies? Or furthermore, 
up to what extent will SEI allow importation of 
new systems, notwithstanding the 2or 3 or4com- 
panies that will be chosen through the "bid"? Tt 
1s very difficult to make up any previsions at 
the moment. 


Some Brazilian companies will no doubt par- 
ticipate of this "bid”, among them ITAUTEC, that 
has an Intergraph System with VAX computer. 


But the VAX will be manufactured in the country 
by its future competitor MEDIDATA and ELEBRA and 
BRADESCO. what then? 


It is too early for any conclusions. We will turn 
back to this matter shortly, with further 
details. But most certainly, thisis the timefor 
Brazilian companies to start getting in touch 
with the three companies mentioned above, for 
probable negotiations. 


INCENTIVES AND FOREIGN COMPANIES 


Sao Paulo - After so much talk about market 
reserve, it seems as though this was the only 
obstacle in the way for foreign companies. It 
does represent a serious one, but there are 
othêrs, equally important and even more drastic 
for the future cf these foreign companies already 
established in Brazil, such as IBM of Brazil, 
BURROUGHS, etc 


In our opinion, these companies have been, in 
real practice, forbidden to continue in Brazil on 
account of market reserve and the wideness of 
such reserve, but even more so mainly on account 
of incentives and exemptions granted to Brazilian 


companies. 


We wish to analyze now this important aspect. Let 
us see a specific case, that is to say, a range 
within which IBM "may operate": computer model 
4341/4381. As it is well known, Brazilian company 
SISCO is in the same range, with technology 
license from IPL. 


According to Article no. 11 of the Law for the 
Computer Industry, Public Administration - IBM 's 


biggest client - will peremptorily have to buy 
from the Brazilian company SISCO and not from the 
foreign company IBM. There are some safeguards in 
the Unique Paragraph about SISCO having to show 
competitive conditions - as regards delivery 
terms, price, technical support, quality and so 
on - to profit from legal preference in the 
operation, but this will represent no great 
problem for SISCO. 


In the meantime - and this is the aspect that 
will eliminate IBM - the incentives and the ex- 
emptions that will be granted to SISCO according 
to Article no. 13, will place this company in an 
extremely privileged position in com n with 
IBM. Let us see the following advantages that 
SISCO will be favored with: exemption of Import 
Tax - conceming even the parts that enter within 
the manufacturing of its computer - and of IPI 
tax, this latter representing in itself a 10% 
reduction in final sales price; exemption of 
Credit Operations, Exchange and Insurance Taxes; 
reduction of Income Tax for training, research 
and development expenses, etc.; accelerated 
depreciation of Fixed Assets; priority for 
financing from Government offices and entities. 


Just these advantages above mentioned will repre- 
sent a reduction of final sales price for SISCO 
running around the order cf 40%. 


Many other foreign companies will also be deeply 
hit by such'advantages, such as, for instance, 
OLIVETII, with its electronic telex; BURROUGHS, 
with its computer model A9; NCR with its cash 
registersandsoon. 


Nothing of what has been said is mere supposi- 
tion, for everything is very clearly explained in 
Article no. 13, that all such advantages are 
meant only for "national companies"; and in 
Article no. 12, what is understood as "national 
company”, is also very clearly detailed; that is 
to say, that all foreign companies are excluded. 


What is IBM going to do, already restricted to 
the range of its 4381, and now losing in practice 
that very range? And OLIVETTI, that will have to 
try to sell its electronic telex competing with 
no less than 3 Brazilian companies? And what 
about NCR? 


Market reserve affects new and future undertak- 
ings cf foreign companies that are already estab- 
lished in Brazil or might wish to try this 
market. But an obligation cof buying from national 
firms for Public Administration purchases, plus 
incentives and tax exemptions, simply eliminate 
foreign companies already established in the 
country and chases away possible new ones. 


It seems incredible that the Board of Directors 
in Armonk - world seat of IBM - and mainly its 
new President Mr. John Akers, still believe in 
the policy IBM of Brazil adopted up to now, that 
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has only been damaging the company through the 
latter years and isnow assessing an unavoidable 
mort al blow: a Brazilian Law. 


Poetry continues: now foreign companies in Brazil 
"ignore" the Law and keep on saying that 1985 
will be different, on account of the new Presi- 
dent to be elected on next January 15th. If on 
one side, it is true that in Brazil laws are 
relative and their application depends a lot on 
the whims of eventual Government people, on the 
other side, it must be taken into consideration 
that the Law for the Computer Industry was ap- 
proved almost by unanimity ofthe National Con- 
gress. We agree that everything has been a 
tremendous mistake on account of ultra- 
nationalism, of technical ignorance, and so on, 
but it was approved by almost unanimity, and 
therefore it would be fantasy to believe that the 
same members cf Congress today - Representatives 
and Senators will only change in 1987 - will 
reconsider in 1985 the Law they themselves ap- 
proved the year before, simply because the new 
President would like to. This is not a realistic 
thesis in its businesslike aspect, even although 
it may be acceptable from the political point of 
view. Anyway, such a thesis is an excellent. 
excuse for the Armonks existing abroad, to try to 
avoid closing up foreign companies in Brazil. And 
the consequent losses cf Board positions. 


The computer field in Brazil has turned into an 
oil well for Brazilian companies, and we believe 
that all the electronic companies that exist here 
- over 2000 - will try that field, manufacturing 
products and equipments that at the moment are 
still dominated by the foreign companies estab- 
lished inthe country. The new Computer Law will 
provoke an extraordinary transference of market, 
within the next 3 vears for all Brazilian com- 
panies, old and new. They will only have to make 
good use cf intelligence, incentives, exemptions 
and other prerogatives. 


SUPERMINI FOR COBRA 


Rio de Janeiro - Federal Government COBRA - 
manufacturers of micros and minis - is still 
seeking a foreign technology supplier to manufac- 
ture a Supermini. It will not mean a joint- 
venture - forbidden by the Brazilian Government - 
but simply a technology license or purchase. 


During the last Bid to choose Brazilian manufac- 
turers for Superminis, COBRA did not present a 
proposal. But as politically it could not be kept 
out, it entered with a proposal for the manufac- 
turing of a Supermicro with its own technology, 
as if it were a Supermini. As the Special 
Secretariat for the Computer Industry (SEI) ap- 
proved Supermini Manufacturing Plans for many 
other Brazilian companies - SISCO, ITAUTEC, 
MEDIDATA and ELEBRA and BRADESCO, etc. - an im 
teresting situation was created, that COBRA, the 
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emblem cf technocracy and Government interference 
in private initiative, would be left without a 
Supermini. As this was not admissible for the 
Government, SEI left the doors ajar - it opened 
an exception - so that COBRA might "in the 
future" present its Manufacturing Plan for a Su- 
permini with foreign technology. 


It is now long time ago since COBRA began to 
court some foreign suppliers- DEC, Fujitsu, and 
other - yet without concrete results. DEC is out 
of the question because it granted License to 
Consortium MEDIDATA/ELEBRA/BRADESCO to produce 
its VAX 730. Besides, the trend existing in COBRA 
at the moment, is to license a machine compatible 
with IBM, a PCM, and this being the case, 
Fujitsu holds the strongest possibility. 


Being the Government IBM 's largest client in 
Brazil, and COBRA being a Government company, 
which invoicing for the very Government repre- 
sents more than 80% of its sales, nothing more 
natural, nor more expected than a PCM as the 
certain choice of COBRA 's Board of Directors. 


Under this decision, Fujitsu tums out to be the 
company preferred by COBRA. Meetings and under 
standings have been intense, whether in Brazil or 
inJapan. COBRA 'smembers of Board of Directors 
inclusive have already been in Japan to deal 
about the matter. 


In the meantime, Fujitsu is not negotiating only 
with COBRA. Another Brazilian company, SID, is 
also interested in Fujitsu 's PCM. This company, 
that also produces micros and minis, keeps busi- 
ness connections with Fujitsu becáuse it buys 
from them the parts for the ATMs it manufactures, 
through an OEM contract. By theway, SID has im- 
ported up to now ATMs practically ready, and dis- 
pensers totally mounted. Fujitsu is by no means 
unsatisfied with its industrial relationship with 
SID, and is facing with good eyes keeping on ne- 
gotiations involving its PCM. 


However, it is probable that COBRA will end up by 
winning this war against SID, simply because 
Fujitsu knows very well that they may in this way 
enter with great impulse the governmental market; 
they know that their PCM manufactured by COBRA 
will simply cut out IBM of Brazil from that 
market. In Brazil, Government buys from the 
Government itself, and COBRA has been a good 
example of it. The Japanese are conscious that it 
will never be the same thing ifthe agreement is 
made with SID. 


On the other hand, there are people in SEIthat 
are proposing an association between SID and 
COBRA and Fujitsu, that is to say, a private 
company, a Government company and a foreign 
company, a political model very much "in style" 
in Brazil in other fields. Since joint-ventures 
are forbidden, and therefore Fujitsu could only 
participateofthistrianglewith a simple tech- 
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nology license, will it cope licensing its tech- 
nology to two ilian companies? what real war- 
rants would it be receiving? The possibility does 
exist, but we do not frankly believe in it. 


However, other problems also exist in COBRA 's 
route to reach Fujitsu. 


First of all, EDISA- a Brazilian manufacturer of 
micros and minis, that bought in the past tech- 
nology for minis from Fujitsu itself - is con- 
vinced that they are the ideal com to buy the 
technology for a PCM from Fujitsu, for it would 
mean the natural up-grade of their actual line cf 
minis. A strong argument, no doubt, but SEI is 
not seeing favorably this "competition" with 
COBRA s plans to búy the same technology. EDISA 's 
Board of Directors re-took negotiations past 
June, and has even been in Japan already for the 


purpose. 


In the second place, with the change of Govern- 
ment in March 1985, Japanese know that market 
reserve - and COBRA 's future as well - may come 
to suffer deep modifications, depending on who 
turns out to be the future President cf Brazil. 
Therefore, most well known Japanese caution is at 
work, for everything seems to indicate that it 
would be unwise to sign any kind of o of 
this type at closing Government period 


Our final opinion is the following: 


- We do not believe that Fujitsu, a very stable 
company in its decisions, may sign any agreement 
before March 1985; 


- If such an agreement is effectively signed 
before March 1985, it will probably be with 
COBRA, for that would assure Fujitsu a wide and 
almost exclusive access to Government market, and 
the Government is IBM do Brazil's strongest 
client; 


- Above e g else, Government must decide 
about COBRA 's role in Brazilian computer im 
dustry. If such a role is complementary- and the 
Law recently approved by Congress places COBRA 
in an exclusively complementary position in rela- 
tion to already established Industries of the 
sector- COBRAwillnot be able to signthat con- 
tract with Fujitsu, because that operational 
range is already occupied by a Brazilian company 
- SISCO - with technology license from IPL. At 
least, the Law is very clear in this respect, if 
the corresponding Article of the Law does not 
receive a veto from President Joao Figueiredo 
this week. Let it be pointed out that, if 
presidential veto does not come about, and if 
Fujitsu does sign an agreement with COBRA, any 
Brazilian citizen may legally sue the Government 
to demand Law pa ea Would Fujitsu risk 
to depend on such a possibili 


The interests at stake are very big. The new Com- 


puter Law obliges the very Government to buy from 
Brazilian companies and not from IBM, under equal 
conditions. What Fujitsu is trying to do for the 
time being, is to take a step towards Brazilian 
market, forcing out its competitor- IBM - even 
if it starts with just a simple Technology 
License Contract. Independent from any fight 
between national companies for PCMs immense 
market, Fujitsu starts running in front of its 
traditional competitor IBM, thus contributing for 
its faster elimination from Brazil. And the 
latter, faithful to IBM's principles cannot 
follow Fujitsu's steps, offering the same 
Licenses to the Government. 


Approval cf SISCO 's Manufacturing Plan and cf the 
Computer Law with incentives and exemptions and 
Government obligation to buy from Government, and 
probable agreement between Fujitsu and COBRA, 
represent a serious risk for survival of IBM of 
Brazil as manufacturers of their 4381 and other 
mainframes. No longer markets up to certain point 
peripheral as micros and video terminals are 
menaced, but IBM do Brazil's jugular vein has 
been hit. 


ANALYSIS OF BRAZILIAN COMPUTER IAW - 


We continue from the point we left 
“INCENTIVES AND TAX REDUCTIONS 


Articles no. 13, 14, 21 and 30 grant a number of 
incentives and taxreductions to national com- 
panies never before seen in all the history of 
Brazil. This incentives are so wide, so ex- 
traordinary, that it is predictable that a part 
may receive the veto of President Figueiredo, 
because if not many other industrial sectors will 
start claiming equal rights from Federal Goverm- 
ment. This is the thesis of Planning Secretary 
Delfim Netto, who is against the mentioned incer- 
tives and tax reductions. 


But if everything is left as it is by the Presi- 
dent, it will be an excellent business for 
Brazilian companies of professional electronics 
toenter thefieldof computers andsimilars. 


Article no. 13foresees reductions and exem 
tions 'onImports, Exports, Sales (TPI), Credit 
and Exchange and Insurance Income Taxes, allowing 
as well an accelerated depreciation of patrimony 
and financing priorities. 


Article no. 14 gives microelectronics the right 
to deduct double the value cf integrated cir- 
cuits acquired by national companies from 
microelectronic manufacturers. In prac- 
tice, thiswill create an interestingsituation: 
it will be an excellent business for national 
companies to buy integrated circuits and through 
them away, to deduct their value in double from 
Income Taxes... Surrealism? Nothingofthekind, 
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it is written in Article no. 14. 


Articleno. 21 allows legal entities to deduct 1% 
of their Income Tax from 1986 to 19%, to be 
applied in Brazilian companies in the field of 
computers and similars. 


And Article no. 30, determines that 0,8% of 
Brazilian Government income shallgo to Univer- 
sities, Research Centers and "Industries", for 
researches in the field of computers and 
similars. Considering only 1985, this amount will 
represent one trillion cruzeiros, that isto say, 
USS 333 millions. 


On account of everything explained above, com- 
puter industry tums to be an excellent business 
for Brazilian companies. 


SOFTWARE 


Besides having been included within market 
reserve, software has also been favored with 
Income Tax reductjions by Article no. 15, and to 
copy software without due authorization now 
passes to be considered a crime, as according to 
Article no. 68 of the Penal Code. This point, 
helas, is also included in SEI's Software Bill. 


EXPORTS DISTRICTS 


Articles no. 24 and 25 create Export Districts 
in the North cf the country - in SUDAM and SUDENE 
areas - where foreign companies may establish, by 


THE DOLLAR WORTH IN LATIN AMERICA 


Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned to the 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the official one isbasedon the import 
payments. In the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


Copyright cf WEEKLETTER 


WEEKLEITER ON SOUTH AMERICA COMPUTER BUSINESS is 
a confidential airmail newsletter with a fullin- 
terpretation of regulations of South America 
Governments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
Bids for computers and related services and 
equipments. NEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 
company. No material can be reprinted without due 
authorization by letter of the Publisher. 


themselves or through joint-ventures, provided 
production is meant exclusively for exportation. 


At first it may look like a kind of opening 
policy, but in the practice it is not so. 


It will not be very probable that a foreign 
company decides to come to Brazil to establish an 
industry, in face of a policy totally against its 
interests fromthe part of the Brazilian Govern- 
ment; more so, existing in South America at least 
two countries a lot more interesting: Mexico and 
Argentina. In those countries, foreign companies 
may manufacture both for export and for the in- 
ternal market and they may establish their fac- 
tories in large cities and not only on Brazilian 
isolated North-East, that does not even count 
with technicians in adequate proportions. 


In our opinion, Export Districts will have no 
success, remaining restricted to two pos- 
sibilities: 


1 - Brazilian companies that wish to export to 
take advantage of the corresponding draw-back, 
and Export and Import, Sales- ICM and IPI- and 
Exchange Operations Taxes exemptions; 


2- Maybe in the future an IBM or a BURROUGHS, 
practically now thrown out of the country, will 
transfer their operations from Sao Paulo to the 
North-East, to await future changes in the 
Brazilian Policy for the Computer Industry." 


Theend 
Countries Paralell Official Differ. 
Rate Rate $ 

Mexico 201.00 210.00 200.50 181.76 10.3 

Venezuela 13.61 11.86 12.95 9.90 30.81 

Bolivia 18000.0 18200.0 18350.0 2000.00 817.50 

Chile 140.81 137.48 137.62 115.00 19.67 

424.77 407.48 402.96 240.00 67.90 

Brasil 2952.66 2869.23 2844.84 2443.00 16.45 

Uruguay 62.375 64.375 60.625 60.625 0.0 

Argentina 116.75 116.75 120.75 104.69 15.34 
Day 15.10» 16.10: 1ilO 1710 
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ANALYSIS OF THE SOFTWARE IAW 


Sao Paulo - As it is well known, there are two 
Software Bills - that have not been sent up to 
Congress - one from the Brazilian Association cf 
Software Houses (ASSESPRO) and one from the 
Special Secretariat for the Computer Industry 
(SEI), the latter elaborated in cooperation with 
the Brazilian Lawyers Institute (TAB). There are 
fundamental differences between these two Bills. 


However, during the past few days, SEI has 
decided to accept ASSESPRO s Bill, that repre- 
sents the opinions cf software entrepreneurs, and 
once again has asked for the technical collabora- 
tion of IAB, this time in order to adequate AS- 
SESPRO 's Bill to juridical requirements; and this 
should be ready any time now. 


Everything leads to believe that SElwillsend up 
to Congress this new Bill one of these days, and 
according to circulating rumors, this time it 
will not apply dictatorial recourse of "urgency 
regime", that would force discussions and ap- 
proval within a period of 45 days, that is to 
say, before 1984 is over. It will be a problem 
for 1985. 


Without this new Bill in hands, we will hereon 
analyze ASSESPRO 's Bill, that has been accepted, 
for no fundamental alterations are expected from 
the part cf IAB conceming concepts contained in 
bis 


We would please request WEEKLETTER readers to 
tum to our editions cf September 20th. and 27th. 
- in which this Bill is published complete and 
unabridged - for references. 


COPYRIGHT X (COMPUTER PROGRAM 


On this aspect, both Bills - SEI's and ASSESPRO 's 
- are similar. In order to escape completely from 
Copyrights legislations - which international 
Convention Brazil did sign - Article no. 2 
creates the alternative of "computer program”, 
and it is precisely about "computer program" that 
this Bill deals about. 


Helas! Copyright is the international instrument 
for software protection, and this fact cannot be 
just cancelled by a simple Brazilian internal 
Law. In other words, being Brazila signatory of 
Copyright International Convention, it cannot 
have an intemal Law regulating in contrary. Con- 
flict becomes obvious. 


And this conflict will certainly create 
diplomatic reactions against Brazil, mainly with 
the United States, in case this Bill is finally 
approved in its full contents by the Brazilian 
Congress. 


This isno mere suppositionor interpretation, 
for during a long time SEI and ASSESPRO have 
tried to find a way to escape from Copyright 
cover, since, on account of being the World Cham- 
pion of Software Piracy, practically all 
Brazilian companies could be sued if a new Law, 
with a different "interpretation", should not 
created. 


This "computer program" figure, if approved by 
Congress, will be in practice an intemal protec- 
tion against multinational firms, meaning that it 
will not be possible to sue national companies on 
account of Copyrights transgressions. And weigh- 
ing both things under the same scale, SEI decided 
to protect national companies and, conscious and 
deliberately, assuming future diplomatic con- 
flict. 


PROGRAM OWNERSHIP 


This Article, no. 4, is positive, for it states 
that a"computer program" belongs, in case it is 
created by an employee, to the employer. Thisis 
only natural and obvious, but since this type of 
case has created a lot of confusion in Brazil, it 
has been resolved to specify it in the future 
Law. 


RIGHT TO SOURCE LIST 


The user of a computer program will be entitled 
to its source list, if the owner of the program 
stops production or cuts out technical support. 
This is contained within Unique Paragraph of 
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Article no. 5. 
REGISTRATION OF PROGRAMS 


In SEI's Bill, it is implied that source lists 
have to be supplied, and also, that after 10 
years, the program will tum out to be of public 
dominion. A tremendous absurd, originated by 
SEI 's notorious incompetence. 


Fortunately, this absurd isnot contained inAS- 
SESPRO s Bill, a simple "declaring" registration 
having been maintained - and not a corroborating 
one - the latter being included in SEI's Bill. 


ASSESPRO finally understood the tremendous risk 
that such a "opening" in the hands cf the 
Government first and public dominion later on, 
would represent for them and all its associates. 


Let us point out, however, that since the new 
Bill is once again at the Brazilian Lawyers In- 
stitute (IAB), it is still unconfirmed if the 
mentioned absurd will or will not be inserted 
once again. Everything leads to believe that it 
will not be so. 


Article no. 8 deals with this registration 
matter. Nevertheless, in Paragraph 2, it sa 
that the registration must be made "with suffi- 
cient informations". It isstillto be seen which 
will SEI's criterion be regarding these "suffi- 
cient informations". This is a very itchy 
paragraph, notwithstanding registration having to 
be simply declaring. 


No program will be able to be marketed and sold 
within Brazilwithout thisregistration,asitis 
expressly indicated inArticleno. 9. 


Article no. 11 obliges to inform SEI, within a 
period of 60 days, of any alteration the program 
may come about to suffer - modifications, owner- 
ship transference, concession or withdrawal of 
rights, authorization for the distribution of 
the program by third parties, etc. 


IMPORTATION OF PROGRAMS 


Article no. 12 allows importation of computer 
programs only after "real interests and needs of 
the country, the state of the arts and local 
pb, porn programming resources have been duly 
evaluated". 


This is a powerful tool in the hands of SEI, and 
asSElis prepotent andarbitrary, besides being 
mainly xenophobe, in practice this tturnsout to 
be a market reserve. 


As we all know, a computer program is an intel- 
lectualtask, that, intthesis, maybe carried out 
anywhere around the world. Since SEI has always 
accepted the principle that if - whether in 
hardware or software areas- certain thingsmay 


come to be produced in Brazillateron, their im- 

tion cannot be allowed, it represents total 
prohibition cf imports for computer programs. As 
absurd as this may seemtospecialists, withthis 
idea in mind SEIblocks out an importation of any 
program in face of the "theoretical possibility” 
of the same coming to be made in Brazil in the 
future. 


As it can be observed, this represents total 
power against importations in the hands of SEI. 
And this power might be applied indiscriminately 
against national or multinational producers or 
users. 


This Article also bears the negative effect that, 
hereon, nobody will ever be able to say if a 
determined program may be imported or not, for it 
will depend exclusively of SEI's “interpretation" 
onevery case. 


LEGAL MATTERS 


Articles no. 13 and 14 tum into a crime the 
copy, reproduction, sale, marketing andso on, 
of any computer program without its owner s 
authorization. 


This creates an interesting situation: if a na- 
tional or multinational company established in 
Brazil manages to import legally a program, ac- 
cording to Article no. 12, and registrates it 
before the Government according to Article no. 8, 
and it happens to be copied, this same company 
may sue the pirates, according to "penalties" 
contained in Article no. 184 of the Brazilian 
Penal Code. 


But this Article no. 184 of the Penal Code con- 
demns transgression cf an authors nights to any 
literary, scientific or artistic work. That isto 
say, Copyright itself! 


Here then, a conflict is created: as the entire 
Bill haskept in mind escape from Copyrights 
for the reasons explained above, how can 
penalties for piracy be regulated precisely by 
such Article no. 184 of the Penal Code, that 
refers only to Copyaights? 


Apparently, SEI found no other article within the 
Penal Code in which to fit transgression 
penalties for "computer programs" pirates, and 
thus lay hands on the only one it believed pos- 
sibleto be applied, the mentioned 184. Now, this 
would mean that the Penal Code ought to be 
modified to "match"future Software Bill escape 
from Copyrights. But it is rather difficult to 
change the Penal Code! 


From adiplomatic point ofview, allthiscreates 
an interesting legal aspect: notwithstanding 
sophysm cf "computer program" being used, the new 
Law  mentions Article no. 184 of the Penal 
Code. Would this mean a diplomatic express decla- 


ration that Copyrights legislations will be ac 
cepted? It is very difficult to say so, for there 
never existed such a precedent in Brazil. After 
all, the Bill does speak of "penalties" contained 
in Article no. 184. 


The penalty considered in Article no. 184 is very 
sm From 3 months to 1 year confinement - that 
may be favored with provisional freedom and has a 
very reduced bailassigned- ora very low amount 
fine. This means an extremely soft penalty - even 
insignificant if we may say so - in relation to 
the possibilities of large profits obtained with 
the copies and their marketing in Brazil. Fine 
would reach, for instance, around 50 thousands 
cruzeiros, or US$ 18.00, and just one single copy 
of Software "Wordstar" costs USS 500.00! Andthis 
without speaking of Software for Mainframes, 
that cost thousands cf dollars each copy. 


BANKING AUTOMATION 


Buenos Aires - Banking Automation and ATMs and 
similars POS, EFT, etc., have tumed into avery 
interesting market in Argentina. During the 
latter months, this market has been on high 
development rhythm, clearly indicating the moment 
as proper for the beginning of new marketing 
operations. 


It has already been decided that the Banker 
Marketing First Argentine Congress will take 
place next year, even though the exact date has 
not yet been indicated. 


At the moment, the main Argentine banks have 
already began their automation. They have carried 
out joint meetings, inorder towork out anin- 
tegration of them all, under a same type of 
Network or System. 

WEEKLETTER recommends to subscribers that may be 
interested, toenter in contact with the follow- 
ing persons in the Argentine Barks, listed below: 
Mr. Julian Paz, at the Banco Alas; 


Mr. Bauer and/or Mr. Gatto, at the Banco Commer- 
cialdel Norte; 


Mr. Oscar Ataide, at the Bank of Boston; 


Mr. Alcides Miro and/or Mr. Bronemberg, at the 
CStsBanI 


Mr. AntonioAltieri, at the BancodelItalia; 

Mr. Tomasi, at the Banco de Quilmes; 

Mr. Femandez, at the Banco Buenos Aires. 

Mr. Pablo Lopez Herrera, President of the Argen- 


tine Banking Marketing Association (AMBA), who is 
co-ordinating the meetings for the mentioned im 
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tegration and other affairs, should also be con- 
tacted. 


The larger scale supplying companies in Argentina 
are IBM, Burroughs, NCR and Bull, the respective 
specialists for each company being: Mr. Eduardo 
Nunez, Mr. Jose Tylkovitch, Mr. Gabriel Llorca 
and Mr. Cesar Zunini. These companies have par- 
ticipated of some meetings with AMBA. 


HS SIGNS AGREEMENT WIIH ZANFILO 


Buenos Aires - The company Integrated Technical 
Systems ITS, of the United States, hassignedan 
agreement with Argentine company Zanello, to 
manufacture electronic commandswith microproces- 
sors, destined to agricultural machinery market- 
ing, to automotive industry, and to tool 
machinery, such as NC and others. 


zanello isa leading company in local production 
of tractors in Argentina. 


By thisagreement, ITSwillsupply its technology 
for Zanello to manufacture, not onlyfor internal 
market, but for export as well. The new factory 
will be established in Las Varillas, Cordoba 
Province. 


Argentine procedure now is exactly the contrary 
of the one that Brazil has adopted, for the 
Brazilian Government has reserved that market for 
100% Brazilian companies. 


CANON IN ARGENTINA 


Buenos Aires- Japanese company Canon isrepre- 
sented in Argentina by Konex, founded in June 
1984. 


Canon Model AS100, imported, is now being sold by 
one of the two following payment modalities, 
values indicated in dollars at parallel exchange: 


Either 5 monthly payments, adding up to USS 
6.468,00; 


Or with no down payment and 1000 daily payments 
up to the total of USS 6.468,00. 


Model AS100 uses chip 8088, has 512 kB RAM 
memory, 2 floppies DSDD 5-1/4", printer, 
Winchester drive, Operational Systems CP/M-86 and 
MS-DOS, besides languages Cobol, Fortran, Basic, 
Pascal and others. Some applications, such as 
Word Processing and others, are included. 


SOFTWARE PROTECTION 
Buenos Aires - Argentine software entrepreneurs 


are beginning to move, in order to obtain from 
the Government a greater legal protection for 
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their products. 


At the time being, these computer programs have 
been deposited at the Intellectual Register, that 
is to say, a kind of consensus that Copyright is 
the legal instrument to protect software. 


Meanwhile, protection through Law no. 11723 of 
Authors Rights, is not complete, for this Law 

oes back to 1933 and is rather obsolete accord- 
ing to present status. This is the reason that 
moves the Argentine producers increasing pressure 
onthe Government. 


The National Office of Industrial Property - 
Patents Rights - has given a negative opinion 
when i ired whether that would be the most ade- 
quate office to assume software protection. 


In the United States, Japan and Occidental 
Europe, Copyright it is that has been always 
employed to protect software, and Argentina seems 
tofollow thesame principle. 


EPSON IN CHILE 


Santiago - EPSON Chile, U.S. Epson's branch here, 
manufacturers of matrix printers, is marketing 
its printer model RX-80 in this country, at the 
local price of USS 580.00. This means there is no 
great difference with international prices. 
Delivery is immediate. 


JOINPVENTURES X TECHNOLOGY LICENSING 


Sao Paulo - On account of prohibition of joint- 
ventures, the only alternative in Brazil for 
foreign companies is to license their tech- 
nologies. Licensing is not forbidden, but 
restricted to areas "in which Brazil has no local 
technology". 


We do not believe in any success of this policy, 
for no important foreign company will want to 
grant licenses for their most up-to-date technol- 
ogy, that constitutes their greatest patrimony. 
Therefore, this technology contracts will prob- 
ably be restricted not only to second rate com- 
panies in computers and peripherals and Systems 
fields, but will possibly only involve obsolete 
equipments, with their days already marked for 
stepping out of production lines. 


This is not a simple supposition, for all con- 
tracts carried out during 1978 - for minicom- 
puters technology licenses - between foreign and 
Brazilian companies, were signed with secondary 
foreign firms and concerned outdated tech- 
nologies. 


Technology transferences through Licenseswill 
only be feasible if they are total, that is to 
say, if they involve not only products already 


being manufactured but those meant to be produced EM 


in the future and still in development. But which 
important company will accept such conditions? 


Im Europe, in Japan and in the United States com 
puters and similars areas are reserved for the 
big companies, what has even encouraged many 
marketing, researches and development associa- 
tions between them. 


with the restriction created by Brazil, the field 
for small foreign companies is being widened, as 
refers to obsolete technologies licenses. Resum- 
ing, since Brazil has only got microcomputers 
technologies- through copying - andsince the 
computer field is so wide, this fact really rep- 
resents a newarea in Brazilfor those companies. 


PRESIDENTIAL FLECTIONS 


Sao Paulo - As we all know, there are two can- 
didates for indirect elections for President of 
the RepubliconJanuary 15th., 1985: ex-Governor 
Tancredo Neves- who isinfavorofthe Computer 
Law approved by the Brazilian Congress on October 
3rd., 1984 - and Representative Paulo Maluf - who 
is against this same Law and will certainly 
modify it togiveway to joint-ventures. 


Thus, positions as that of Mr. Enrique Sosa - 
President cf the American Chamber cf Commerce in 
Brazil- who has informed that their associates 
are awaiting the results cf the forthcoming elec- 
tion to decide what to do about Brazil on account 
of market reserve, has a logic explanation. 


In the meantime, everything seems to indicate 
that joint-ventures may not come about, for Paulo 
Maluf is losing grounds most evidently. To begin 
with, a wide dissidence ofapproximately50 Rep- 
resentatives of his political party PDS, turned 
over to support Tancredo Neves. Later on, the 
great majority of Governors belonging to PDS, 
have also announced already their support to 
Tancredo Neves. And finally, the majority of the 
State Representative Houses, that select 6 
Delegates each to vote in representation of 
their corresponding States, have also made their 
option in favor of Tancredo Neves. 


Unless a political revolution comes to happen, or 
any unexpected new event, everything seems to 
indicate that Representative Paulo Maluf chances 
weaken day after day. 


On account cf this fact, Computer Law is getting 
stronger and joint-ventures appear to be getting 
further and further away, what is to be greatly 
regretted. 


Therefore, it is not wisefor anyforeign company 
now to hold much hopes for after elections 
period, as they seem to be having. Pragmatically, 
the moment recommends either stopping operations 
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in Brazil for the time being, or even stepping 
out of the Country, or investing nothing -— for 
total impossibility - in case of companies that 
are not established in Brazilyet. 


The reverse is a reality: with absolute con- 
solidation of the Computer Law, that will be 
caused by the election of Tancredo Neves, 
Brazilian companies - those already established 
and future ones - will have a large future 
sucess, even at users expenses- on account of 
their high prices- or of Brazil's interests- by 
its aloofness in regard to more advanced tech- 
nologies. 


Entrance of Brazilian electronic companies 
already established into computer and peripheral 
areas 1s more and more recommendable on account 
of the protection and incentives included in the 
si Agi Law, for national companies on these 
fields. 


AGREEMENT BRAZIL X CHINA 


Sao Paulo - Brazil and China are negotiating a 
trading agreement for the computer area. 


To this effect, a Delegation of Chinese 
authorities will arrive in Brazil on next Novem- 
ber 5th., for the Computer Congress. 


All affairs are being co-ordinated directly by 
Colonel Edison Dytz - the highest authority of 
the Special Secretariat for the Computer Industry 
(SEI) - who intends to keep the matter under 
secrecy . 


There is no logical reason for this secrecy, 
unless, as the Brazilian computer indus 1s 
almost 100% dependent on imports from the United 
States, and as North-American legislations forbid 
the sale - whether direct or indirect - of com- 
puter parts, or equipments for communist 
countries, SEI might want to avoid a possible 
serious problem, such as would be, at the 
severest application of NorthAmerican legisla- 
tions, prohibition of exports to Brazil for the 
computer area. 


This is so much so that, in the middle of all 
these negotiations - that involve Brazilian 
micros as well as peripherals exportations - 
members of the Brazilian Association of the Com- 
puter Industry (ABICOMP), have sought the 
American Consulate in RiodeJaneiroto consult 
regarding North-American legal restrictions. we 
do not know the answers they received, but it is 
probable that they may have beengranted green 


light. 


If on one side, this might mean an illegal at- 
titude on the part of the North-American 
authorities, on the other hand, it would repre- 
sent a minor illegality, for Reagan Administra- 


tion deliberately does not accomplish what has 
been stipulated by 1974 Trade Act, as refers 
market reserve. 


It is a very symptomatic fact when, with an 
almost 100% dependence for parts that must be im- 
ported, Brazil does establishes a market reserve. 


The Chinese Delegation will remain from 3 to 4 
weeks in Brazil, visiting the Computer Fair and 
Brazilian industries, and having further meetings 
withSEI. 


BRAZILIAN MATRIX PRINTERS PRICES 


Sao Paulo - It is very easy to determine up to 
what extent computer and similars users or Brazil 
itself are being impaired by market reserve: just 
knowing the prices of Brazilian products is 
enough to have an idea. 


We list below the prices of Brazilian matrix 
printers, with their prices both in cruzeiros and 
1n dollars, the latter calculated at parallel ex- 
changerates, wnichistherealone. 


DISMAC - This company does not sell its matrix 
printers in separate, but integrated within their 


microcomputer ems. Their 3 models are: 

DP-80 (100 cps, 80 columns, parallel) - crS 
3,400,000.00/USS 1,192.00; 

D-200 (200 cps, 132 columns, parallel) - Cr$ 


9,000,000.00/USS 3,157.00; 

D-200 (200 cps 3 speeds, 132 columns, parallel 
and serial, graphic) - CrS 15,000,000.00/USS 
5,263.00. 


POLYMAX - Model Polyprint 90 (90 cps, 132 
columns, parallel) - CrS 3,550,000.00, USS 
1,245.00; 


GLOBUS- With Dataproducts technology and parts: 
M-100x (100 cps, 132 columns, parallel) - CrsS 
6,980,000.00/USS 2,449.00; 
M-180 (180 cps, 132 columns, 
12,200,000.00/US$4,280.00; 
M-340X (340 cps, 132 columns, parallel) - cr$ 
32,000,000.00/ USS 11,228.00. 


parallel) - crS 


STRATUS - Model 310 (100 cps, 80 columns, paral- 
lel) - Cr$ 5,280,000.00/USS 1,852.00; 


ELEBRA - Manufactures 3 models and is the largest 
national manufacturer: 

EI-6010 Monica (80 cps, 132 columns, parallel) - 
Cr$ 3,000,000.00/USS 1,052.00; 

EI-8011 Emilia (100 cps, 132 columns, parallel) - 
Cr$ 6,800,000.00/USS 2,385.00; 

EI-9050 Alice (200 cps, 132 columns, parallel) - 
CrsS 8,340,000.00/USS 2,926.00; 


SCRITTA - This printer is EPSON 's same model, 
mounted in Brazil: 
Grafix MX-80 (100 cps, 80 columns, parallel - 
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Cr$5,300,000.00/USS 1,859.00 (in Argentina, it 
costs USS 791,00, that is to say 2.6 times less). 


ISA - Its 2 models (with Burroughs mechanism) 


are: 

EL-8000 (100 cps, 80 columns, parallel) - Cr$ 
2,380,000.00/USS 835.00; 

EL-8003 (100 cps, 80 columns, parallel, graphic) 
- Cr$ 6,300,000.00/USS$ 2,210.00 


PROLOGICA - Its 3 models are: 

P-500 (100 cps, 80 columns, parallel) - Cr$ 
2,703,000.00/USS 948.00; 

P-720 (200 cps, 132 columns, serial and parallel) 
- Cr$ 6,959,000.00/USS 2,441.00; 

P-600 (130 cps, 132 columns, only parallel) - Cr$ 
6,106,000.00/USS 2,142.00. 


SIAR PRINTERS IN ARGENTINA 


Buenos Aires- The company Star Micronics, from 
Japan, that is one of the biggest matrix 
printers manufacturers, signed an agreement with 
an Argentine company, Filmar S.A., to manufacture 
andsalein Argentina its lineStar. 


In this way, it is keeping track of its great 
competitor, Epson, that had already done the same 
thing some months ago with Tecnobeton. 


The models to be released before the end of the 
year are: Gemini, Delta and Radix, of, respec- 
tively, 120, 160 and 200 cps. 


THE DOLLAR WORTH IN LATIN AMERICA 


Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned to the 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the official one is based on the import 
payments. In the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


Copyight cf WEEKLETTER 


WEEKLEITER ON SOUTH AMERICA COMPUTER BUSINESS is 
a confidential airmail newsletter with a fullin- 
terpretation of regulations of South America 
Govemments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
Bids for computers and related services and 
equipments. WEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 
company. No material can be reprinted without due 
authorization by letter of the Publisher. 


The company Filmar is new, created for this 
effect. Two important Argentine companies on the 
computer field form part of it: Sistemas y Con- 
troles, that represents Star Micronics in this 
country, that was importing and marketing those 
printers, besides manufacturing microcomputer 
model Persona; and North Data S.A., that imports 
and sells Tandem, Nor-Stop, Northem Telecom and 
Eagle equipments. The first one was established 
in 1972, the second one in 1979. 


A stimulating war between Epson and Star will no 
doubt begin. Epson has already declared that it 
intends to sell at international prices within 
Argentine internalmarket. And Starwillhave to 
follow its steps. Argentine users will profit 
from thisfact. With both these companies in Ar- 
gentina, and mainly manufacturing locally, the 
market will become highly competitive, for other 
companies” similar plans. Epson and Star in- 
ternational prices are traditionally low and 
hard to cope with. 


As an immediate result, a Brazilian company, In- 
fopart, that had presented a Manufacturing Plan 
to the Argentine Government for local manufactur- 
ingofa matrix printer, has officially announced 
its desistance. 


There are no doubts that Epson and Star wlllwin 
allSouth-American matrix printers market - for 
their projects in Argentina involve exports to 
South America as a prnonty. 


Comntries Paralell Official Differ. 
Rate Rate $ 
Mexico 225.71 227.50 239.61 181.76 31.83 
Venezuela 13.37 12.74 12.85 9.90 29.80 
Bolivia 18964.0 19114.0 19266.0 2000.00 863.30 
Chile 139.84 135.53 136.60 115.00 18.78 
413.99 413.94 417.23 240.00 73.85 
Brasil 2937.31 2874.67 2867.21 2443.00 17.36 
Uruguay 64.364 63.702 64.207 64.207 0.0 
Argentina 124.50 125.50 126.50 109.81 15.20 
Day 23.10 24.10 25.10 25.10 
SUBSCRIPTIONS 


All contries excl. Brazil, US$300.00 per year: 


J. C. MELO TECHNICAL CONSULTING CO. INC. 
3000 S.w. 77 Place, Miami, Florida 33155 
Phone (305) 264-9406 - Tlx 810-8484182 


Brazil only, Cr$ 350.000,00 per year: 
INFCPART SOC. BRAS. PARTIC. INFORMATICA LIDA. 
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São Paulo - Brazil 01031 - Phone (011) 228-6299 
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PRESIDENTIAL VEIOS APPLIED TO COMPUTER IAW 


Sao Paulo - Last October 29th., President 
Figueiredo sent back to Congress the Computer Law 
approved on October 3rd., with 23 vetos. Com 
gress has now 45 days to accept or override 
these presidential vetos. 


It is most probable that they will all be main- 
tained, for to override them, it would be neces- 
sary to count with the presence cf 2/3 of Repre- 
sentatives and Senators numbers on each House, 
something very difficult to be obtained at the 
end of any year, and more so at the middle of an 
election campaign, that, precisely for being im 
direct, concerns Senators and Representatives. 


As follows, we reproduce the message the Presi- 
dent sent to Congress, and then we shall analyze 
the most important aspects ofhisvetos. It must 
be pointed out that prohibitionsfor joint-ven- 
tures and market reserve were maintained in their 
original wording. 


"Eminent Members cf National Congress: 

I have the honour cf communicating that, accord- 
ing to the terms of Articles no. 59, Paragraph 
1, and 81, Items NI and IV, of the Constitution, 
I have decided to apply my veto, to certain 
parts, for unconstitutional and contrary to 
public interests, of Bill no. 10, 1984, (CN), 
"that determines about the Brazilian Policy for 
the Computer Industry and dictates other provi- 
sions". 


These vetos fall upon: Paragraph1 of Article no. 
3; the expression "and the standardsfor the con- 
clusions cf agreements conceming right cf access 
to data banks located in the country and abroad", 
contained in Paragraph 2 of Article no. 3; the 
expression "10 tten)" mentioned in Article no. 6; 
the expression "division of responsibilities" 
contained in Item II of Article no. 7; the ex- 
pression "obeying determinations constant in Ar- 
ticles no. 3 and 43" contained in item X of 
Article no. 7; the expression "Offices of nation- 
al public or private rights and foreign similars" 
contained in Item XIV of Article no. 7; the ex- 


pression "that may come to be submitted for ap- 
proval, according to item II of Article no. 7” 
contained in item VofArticleno. 8; the expres- 
sion "and services" contained in Paragraph 2 of 
Article no. 9; the expression "favored by fiscal 
benefits" contained in Article no. 10; the ex- 
pression "and submitted to the National Congress, 
that will then fix it" contained in the Unique 
Paragraph of Article no. 11; Unique Paragraph of 
Article no. 15; the expression "determined by 
standards included in the National Plan for the 
Computer and Automation Industries" contained in 
Article no. 17; the term "then" contained in 
Article no. 22; the expression "as well as to 
those that up to the same date, are already 
acting in the field of computer technical serv- 
ices and do not fit within the characteristics 
defined in Article no. 12' contained in Paragraph 
2 of Article no. 22; the expression "of such com- 
puters, and accessones" contained in item 
1 of Article no. 24; the term "with priority” 
contained in Article no. 25; the term "circula- 
tion" - concerning excise tax - contained in 
Article no. 26; Article no. 28; Article no. 30 
and its Unique Paragraph; Article no. 40 andits 
Unique Paragraph; Article no. 41 and all its 
paragraphs; the term"robotics"and the expres- 
sion "flow control of transfrontier data" con- 
tained in Articleno. 43. 


Paragraph 1 of Article no. 3isnot inaccordance 
with dispositions contained in item II of the 
mentioned Article no. 3, that deals with tech- 
nological, production and trading activities 
related to machines, equipments and devices based 
on digital techniques for information handling on 
its most ample meaning. 


When defining a computer as an autonomous 

able equipment, with technical functions 
tations, the disposition does not consider 
the application of automatic machines for in- 
formation handling of process control ac- 
tivities, and at the same time, it incorporates a 
precept that must be examined within the context 
of technical normatives. 


The expression "and the standards for the conclu- 
sions of agreements for right of access to data 


Am 


2 ON SOUTH AMÉRICA 
— so) js (E 


banks located in the country and abroad" com 
tained in Paragraph 2 of Article no. 3, deter- 
mines about a matter that, due to its political 
and technical characteristics, must be t with 
through Regulations. Agreements for right of 
access to data banks are carried out by their own 
administration ever since CAPRE times. The 
Special Secretariat for the Computer Industries 
(SEI) already has specific competence established 
for this matter, the position of Brazil being 
conveniently consolidated before International 
Forums 


The expression "10 (ten)" mentioned in Article 
no. 6, limiting the quantity of Representatives 
of the Public Power, does not allowthe National 
Council for Informatics and Automation Industries 
(CONIN) to count with a necessary wider and more 
adequate Government representation, in phase cf 
the multi-regulating and multifinal character cf 
informatics. Besides, this goes against provi- 
sions of Article no. 81, item V, of the Constitu- 
tion, that gives exclusive competence to the 
President cf the Republic to "determine about the 
structure, attributions and performance of 
Federal Administration Offices." 


The expression "division of responsibilities" 
contained in item III of Article no. 7 shows 
signs of inconstitutionality, since the execution 
of the highest command cf Federal Administration 
is proper of the President of the Republic, with 
the aid ofhisSecretariesofState. 


Law cannot establish the possibility of sharing 
such responsibilities, mainly through a National 
Plan for Informatics that is, in reality, a plan 
for activities. Acceptance of this disposition 
would represent creation and maintenance of 
misunderstandings among public offices, in detri- 
ment of the efficiency of.the Brazilian Policy 
for the Informatics. 


On the other hand, should the expression be mair- 
tained, the decisions of the offices to which 
responsibilities were sub-divided, would step out 
of CONIN 's supervision power, that was only 
foreseen concerning the Special Secretariat for 
the Computer Industry (SEI). 


The expression "obeying the provisions of Ar- 
ticles no. 3 and--43", contained in item X of 
Article no. 7, is not feasible from the techni- 
cal/legal point of view for it implies condition- 
ing the new lawto the exercise of CONIN “s power 
of setting standards for transfrontier data-flow 
activities, that are regulated by the competent 
offices of the Executive Power. 


The expression "offices of national private or 
public rights and foreign similars", contained in 
Item XIV of Article no. 7, without being preceded 
by the adequate preposition, that was omitted, 
losesitssenseinthecontext. 
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on the other hand, even if the preposition is 
taken for granted, the expression - under the 
merit of the question - would lose substance for 
it would limit the normative action of CONIN to 
international contracts, when in reality, besides 
this particular effect, the possibilities of 
CONIN being able to standardize Acts and Com- 
tracts - even internally - must be sought, for 
the benefit of final users. This suppression is 
also relevant for fiscal effects, because, other- 
wise, the Acts and Contractssignedwith branch 
offices of foreign companies established in the 
country would remain outside CONIN's normative 
attributions. 


The expression "that may come to be submitted for 
approval, according to item II of Article no. 
7", contained in item V of Article no. 8 would 
give force to the understanding that the control 
of importations might be shared between several 
Federal Administration Offices. Centralization of 
Import Control in the hands cf an only Office is 
imperative for the formulation of the Brazilian 
Policy for Informatics and the elaboration cof the 
National Plan for the Informatics. 


The expression "and services", mentioned in 
Paragraph 2 of Article no. 9, would lead to ab- 
solute freedom as regards technical assistance 
services, precisely one of the segments cf higher 
technological complexity, and oflargest impor- 
tance for national engineering, as well as of 
major relevance in terms of foreign currencies 
expenditures. It must be pointed out that "serv- 
ices' are not dependent cf "importation cf parts, 
spareparts and components cf foreign origin”. 


The expression "favored byfiscal benefits", com 
tained in Article no. 10, would create monopo- 
listicsituations, that must be avoided, evenin 
sectors not covered by fiscal incentives. 


The expression "and submitted to the National 
Congress, that will then fix it", contained in 
the Unique Paragraph of Article no. 11, deals 
with matter that must be left to the competence 
of the President of the Republic, inwhose hands 
remains the final execution of Federal Ad- 
ministration, having in mind the wide spectrum cf 
informatics as well as the dynamics of the cor- 
responding activities, and the fact that, accard- 
ing to the terms of the heading of this Article, 
price differences will have to be compared for 
purchases made by Federal Offices. 


Unique Paragraph of Article no. 15, ifit came to 
be approved without a specific juridical regime 
for "software", as Article no. 43 stipulates, 
would lead to absurd situations, more so, because 
it does not contain express tem limitation 
of the rights that spring from paragraphs 24, 25 
and 36 of Article no. 153 of the Constitution. 


The ion "standards included in the Natior- 
al Plan for the Informatics and Automation In- 
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dustries, contained inArticleno. 17, cannot be 
accepted, because the Plan is a document of ac- 
tivities. Besides, the benefits established by 
law cannot be applied to the generality of com- 
panies, but to specific programs for development 
and production of goods and services of the 
sector. On the other hand, compulsory technologi- 
cal investment, on account of the technical com- 
plexity of these products and services and the 
corresponding effort of capitals, does not allow 
the fixing of an uniform percentage. It will be 
up to CONIN to establish this percentage for each 
case in particular, thus excluding inclusion in 
the National Plan for Informatics. 


Unique Paragraph of Article no. 17 creates in 
reality a new tribute, of dubious con- 
stitutionality. Besides, in Article no. 18, 
penalties are estimated for the non-fulfillment 
of the conditions established to be able to take 
advantage of the benefits stipulated by law. 
Finally, 1f the word "approved" issubstituted by 
the word "proved", the disposition loses logic 
sense. 


Article no. 22 regulates rigorously all ac- 
tivities possible of being carried out within the 
computer field, by companies that do not fulfill 
requisitions contained in Article no. 12. The 
term "then" hits these limitations, thus being 
wise, andnecessary, tocut it out. 


The final expression "as well as to those that up 
to thesamedate, are already acting in the field 
of computer technical services, and do not fit 
within the characteristics defined in Article no. 
12", contained in Paragraph 2 of Article no. 22, 
must receive the veto, since, covered as the 
situation cf the companies that do not accomplish 
requisitions mentioned inArticleno. 12already 
acting in the market at the time cf the estab- 
lishment of the law has been, maintaining the ex- 
pression would represent operating allowances for 
those companies, contrary to contents in the 
heading of this Article. 


The expression"of such computers, partsandac- 
cessories", contained in item I of Article no. 
24, if kept, would represent that exportation ex- 
clusivity would refer only to computers, parts 
and accessories, which is not correct. Infact, 
informatics products do not end up in computers. 
In the Export Districts, it will be possible to 
manufacture any other type cf product belonging 
to the sector. 


The words "so" and "thus" written inArticle no. 
25, if not withdrawn, might allow forming Export 
Districts in any Brazilian municipal district, 
going against the objectives, principles, and 
rulings of the Brazilian Policy for Informatics. 
The finality of this disposition is to offer 
benefits only to SUDAM and SUDENE- North and 
North-East - areas, on account of actual com 
centration of computer activities in the Center- 
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The term "circulation", included in Article 26, 
concerning excise taxes, shows signs of incon- 
stitutionality, sincegranting ofexemptions of 
State taxes by the Federal Government must be 
object cf a complementary law and not an ordinary 
one, as determined by Paragraph2 of Articleno. 
19 of the Constitution. 


Article no. 28, if maintained, would assure the 
possibility of confinement of those products, in 
prejudice of the measures in behalf of the 
development and consolidation ofnational com- 
panies, that, in general, are not favored by the 
same fiscal benefits stipulated for those that 
may come to be established in the Exports Dis- 
tricts. It must be pointed out that, according to 
item I of Article no. 24, informatics products 
manufactured in Export Districts will be destined 
exclusively for export markets. 


Article no. 30, notwithstanding meant to seek 
collection of resources for the development of 
informatics, suffers from certain impropnieties. 


while providing only authorization to include ex- 
penses proposed in budget, this normative deter- 
mines about a matter that has already been con- 
stitutionallyregulated, byforce ofArticlesno. 
81, item XIX, and65ofthe Constitution. 


On the other hand, byliteralinterpretation, it 
is understood that the Unique Paragraph of the 
disposition in discussion disciplines the 
authorization of expenses ("financing at long 
last terms") to be carmmed out through estimated 
tributary income, is marked by the vice ofincon- 
stitutionality, let it be because it links 
Federal tributary income against dispositions 
contained in Paragraph 2 of Article no. 62 of the 
Constitution, or because it shows "a proposition 
of a newright (amendment), such as spreading of 
new right already proposed", in evident con- 
tradiction with normative contained in Paragraph 
lofArticle65ofthe Constitution. 


Article no. 40, if maintained without a previous 
and detailed analysis of its consequences in 
economical, socialand politicalaspects, might 
cause misunderstandings conflicts between 
employers and employees, that may come to stop or 
delay up-dating of Brazilian industrial park and 
bureaux of services field. Preventing the intro- 
duction of computer technologies within the 
production process would cause irrecoverable 
losses to the country, that must be avoided for 
the sake of public interests. 


Article no. 41 deals with a matter that was 
reserved by Article no. 43 to provisions by a 
specific law. Privacy is not a matter that ends 
at the limits of computer areas. The Civil Code 
Bill, under examination at the Senate at the 
moment, that already studies the matter in Book 
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I, Chapter II, must be considered in addition. 
And this goes too for the Preliminary Bill of the 
Penal Code (Section II, Chapter IV of Title 1). 


The term "robotics" and the expression "flow 
control of transfrontier data", included in 
Article no. 43, cannot be maintained, since 
"robotics" is merely a complex strictly technical 
activity, included in automation. It is not pos- 
sible to pretend to regulate by law a strictly 
technical activity. On the other hand, the 
country has not yet formed a critical mass of 
knowledge and experience to be able to establish 
se ate boundaries, even at administrative 
evels. 


As regards "flow control of transfrontier data", 
what must be achieved is a political position, 
concerning Security and National Defense, and 
protection and regulation of technological, com- 
mercial and industrial operations on any field cf 
activities. It must be controlled by CONIN, basic 
principles of the Constitution and of the dif- 
ferent special laws always attendedto, as it has 
been a practice for the past l0years. 


These are the reasons that have lead me to veto, 
in part, the Bill, which Inow have the honour to 
submit to the appreciation cf Honorable Members 
of our National Congress. 


Brasilia, October 29th., 1984 
Joao Figueiredo". 


Allow us to include a first explanation to our 
subscribers: in our editions cf October llth. and 
18th., we published the Computer Law in full, as 
approved by Congress, with 44 articles. It so 
happens that the Workers Party (PT), included at 
last minute two amendments more, that were also 
approved by Congress, and therefore the law 

to contain 46 articles. However, these two 
amendments were not published by WEEKLETTER, for 
our edition was already being released. When Com 
gress sent the Law over to the President for 
signature, these mentioned amendments were corm- 
sidered as Articles nos. 40 and 41, and former 
Articles nos. 40to 44- published by WEEKLETTER 
- passed to be re-marked as 42 to 46. Therefore, 
now, Articles nos. 40 and 41 - by the way, the 
two vetoed by the President - refer to PT's 
amendments, and Articlesnos. 42 to 46are former 
ones 40 t0 44 respectively. 


From a business-like point of view, these new Ar- 
ticles nos. 40 and 41 are of minor importance, 
for they refer to exclusively political matters. 
No. 40 creates employers and employees commis- 
sions to discuss implantation of computers in à 
factory or an office, from a social point cof 
view. And no. 41 allows Brazilian citizens right 
cf access to the data conceming th con- 
tained in data banks for eventual corrections. 


Slight differences in the wording of the dif- 


ferent versions released by the Government —, 


account for possible divergencies concerning 
presidential vetos of words "only" and 
"prioritarily", corresponding to Articles 22 and 
25 respectively. 


WEEKLETTER will re-publish the new law as soon as 
Congress examines the presidential vetos, that is 
to say, when it tums out to be a final and 
definitive law. 


Let us now see our own analysis of the vetos 
applied by the President. 


To start with, we reproduce in full length a 
telex the Ambassador of the United States in 
Brazil- Mr. Diego Asencio- sent to allAmerican 
diplomatic representations in the country, with 
an interpretation of the situation after the 
vetos, with which we agree: 


"SUBJECT: INFORMATICS: PRESIDENT SIGNS 
INFORMATICS LAW 

Ref.: A) Brasilia 9609 

B) Brasilia 10161 

C) Rio de Janeiro 4396 


1. President Figueiredo signed the Informatics 
Bill yesterday, October 29, during ceremonies 
marking the Special Secretariat for Informatics 
(SEI) fifth birthday, but vetoed 23 items. The 
major vetos were the Special Fund for Research 
(Art. 29), worker involvement in plant automation 
decisions (Art. 40) and the citizen's right to 
access to information concerning him contained in 
data barks (Art. 41). Presidential control of the 
National Council of Informatics and Automation 
(CONIN) and of SEI, Congressional approval of the 
Informatics Plan, the definition of national 
company and the market reserve were not changed. 
The definition of informatics was slightly 
altered. Paragraphs one and two of Art. 3 were 
deleted as which defined "computer" and con- 
trolled access to data banks. In addition, the 
number of Government Representatives of CONIN 
(Art. 6) was changed from 10 to an unspecified 
number and Art. 15 - rights of software 
developers - was deleted. This subject will be 
treated in another lawon software (Ref. B). 


2. The Congress still has the opportunity to 
override the vetos. There will be a committee of 
three Deputies and three Senators formed to study 
the law. After 20 days they will report to Con- 
gress which has 45 days to override the vetos by 
two thirds vote. Since the Congressional session 
ends on December 5 and the Congress reconvenes on 
March, 1985, the process could rununtil early 
Spring. The only item which has any serious 
chance cf being reconsidered is the funding for 
research, but given the need to form a new 
Government in 1985, there may not be much time or 
interest in reconsidering any of the vetoed 
items. 


3. Comment: None cf the above changes were umnex- 
pected and none affect the basic provisions of 
the law. Perhaps the most important was the dele- 
tion of the research fund, which many in the in- 
dustry expected this money to supplement their 
own limited R/D spending. SEI is expected to 
draft the implementing regulations by the end cf 
the year even though the law may not actually 
become effective until mid-1985. The Gazeta Mer- 
cantil, October 30, quoted Dytz as saying they 
would be ready within 30 days. End comment. 


4. There were also the following minor changes: 
(Paragraph numbers and text are keyed to text cf 
ref. C which is slightly different than the offi- 
cial version): Art. 9, Para. 2 - delete "and 
services"; Art. 10- delete "that enjoy financial 
benefits"; Art. 15, Para. 2 - delete "determined 
by the provisions of the National Plan of Infor- 
matics and Automation"; Art. 17- delete entire 
paragraph; Art. 22- delete "only"; Art. 22 Para. 
2 - delete all after "SEI", Art. 7, item HI - 
delete "division of responsibilities"; item XI - 
delete "in line with the provisions cf Articles 
39 and 44"; item XIV - delete "including public 
or private national law and foreign similars"; 
Art. 8 item V- delete "submitted to it in line 
with item 3 of Art. 7"; Art. 23 item I - delete 
"of those computers, parts and accessonies"; Art. 
24 - delete "in the North and North-East"; Art. 
25 - delete "from the excise tax"; Art. 27 - 
delete "all". Asencio." 

Our analysis will follow in next edition 


BANKING AUTOMATION IN URUGUAY 


Montevideo - As it is happening in Argentina, 
banking automation isa flourishing business in 
Uruguay, taking of course in consideration the 
smallness of the market in this country. 


The largest Uruguaian company that represents 
computer industries Arnaldo C. Castro S.A., 
P.0.Box 108, phones 985375 and 907528, Mon- 
tevideo, Uruguay, is most interested in creating 
a banking automation Department, and has been 
keeping contacts with foreign manufacturers for 
an evaluation of the types of equipments they 
produce. 


Their first interest is in a small Automatic 
Cash, and for the near future, in ATMs, EFTs, 


Arnaldo C. Castro is also second in ranking in 
Uruguay, with a small difference behind IBM of 


Uruguay, that is the first. See "Computer Busi- 
ness in Uruguay”, in WEEKLETTER cf May 3lst. 


WHAT SOFTWARE IMPORTATION IS FORBIDDEN IN 
BRAZIL, 


Sao Paulo - Please tum to Article under the same 
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title, in WEEKLETTER August 9th. 


Complementing the mentioned Article, and attend- 
ing to suggestions, we reproduce as 
follows Normative Act no. 53, that regulates Com 
tracts for Technology Transfer with foreign 
countries. As software is considered a trans- 
ference of technology, from the legal point of 
view this Normative Act applies. 


"INPI Normative Act no 053 - SEI no. 013/81 of 
Feb. 12, 1981. 


NATIONAL SECURTIY COUNCIL 
Special Secretariat of Informatics 


Provides for the procedures regarding scrutiny of 
acts and agreementsfor the transfer of technol- 
ogy and applications for patents in the area of 
Informatics. 


The President of the "Instituto Nacional de 
Propriedade Industrial - INPI" (National Im 
stitute cf Industrial Property) and the Secretary 
of Informatics of the Special Secretariat of In- 
formatics, in the use of their authorities, and 
having in mind that whichis provided for on laws 
5.772, of December 2Ist., 1971, anã 5.648, of 
December 11th., 1970, and on Decree no. 84.067, 
of October 8th., 1979, 


WHEREAS, with reference to the acts and agree- 
mentsfor the transfer of technology and to the 
applications for patents in the Informatics area, 
it is the responsibility of the SEI to give a 
technical opinion and the responsibility ofthe 
INPI to annotate and grant, respectively; 


WHEREAS it is in the interests of the INPI and 
the SEI to rationalize the procedures for the 
carrying out of their respective spheres of in- 
fluence with regard to acts and agreements for 
the transfer of technology and applications for 
patents; 


RESOLVE: 


1.- To order the forming cf a Committee formed by 
members of the INPI and SEI, which will meet pe- 
riodically for the purpose of, together, 
scrutinizing and recommending the annotation cf 
the acts and contracts for the transfer of tech- 
nology, in the Informatics area, according to the 
following principles: 


a) Those interested in obtaining INPI annotation 
of the acts and agreements for the purpose of 
transfering technology in the Informaticsarea, 
including the importation of software, must 
submit to the INPI a pre-consultation, in two 


copies; 


b) The INPI will forward to the SEI one of the 
copiesof the pre-consultation on the matter as 
in alinea "a", enclosing the respective docu- 
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ments, for proceedings and subsequent scrutiny by 
the Committee; 


c) All other acts and agreements purporting to 
render services in the Informatics area, involv- 
ing remittances cf foreign exchange, must also be 
scrutinized by the Committee; 


d) The Board of Directors of the department of 
Agreements for Transfer of Technology and the 
Like, of the INPI, will provide technical and ad- 
ministrative support to the meetings of the Com- 
mittee; 


e) Detailed minutes will be drawn up of the Com- 
mittee 's proceedings, containing the opinions ex- 
pressed; 


£) The projects, specifications of tenders and 
other documents which mayrefer to the subjects 
dealt with in this item, will also be submitted 
for scrutiny by the Committee, in such a manner 
as to make possible the rational and integrated 
planning of the transfer and technological crea- 
tion within the Informatics area; 


g) The certificates of annotation of the INPI 
will contain a reference to the favorable opinion 
expressed by the SEI, regarding the act or agree- 
ment for the transfer of technology; 


2.- To establish the following routine, with 
respect to applicationsfor patents inthefield 
of Informatics: 


THE DOLLAR WORTH IN LATIN AMERICA 


Average quotations between buy and sell of the 
respective countries in relation to USS 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned to the 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the official one isbasedonthe import 
payments. In the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


Copyright cf WEEKLEITER 


WEEKLETTER ON SOUTH AMERICA COMPUTER BUSINESS is 
a confidential airmail newsletter with a full in- 
terpretation of regulations of South America 
Govermments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
Bids for computers and related services and 
equipments. WEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 
company. No material can be reprinted without due 
authorization by letter of the Publisher. 


a) The applicationsfor patents, at the scrutiny 
phase, after inquiries, shall be forwarded to the 
SEI, accompanied by the INPI's preliminary in- 
formation and further pertinent documents; 


b) The SEI will return the respective dossier, 
within60 (sixty) days time, accompanied by its 
technical opinion; 


c) The INPI will forward to SEI copy of the 
patents or of the denials of same, which will 
have been preceded by the technical opinion 
referred to in the paragraph immediately above; 


3.- The INPI and the SElwill establish adequate 
mechani for: 


a) The interchange of technical information in 
the Informatics area which may be in their 
possession or to which they may have access; 


b) Mutual consultation relative to centralized 
offices cf technological information set up based 
on domestic and foreign data, aiming at a coor- 
dinated integration between both organizations 
and the greater propagation of this information. 


4.- This Normative Act will come into force on 
the date of its publication in the Diario 
Oficial. 

Brasilia, February 12th., 1981 


Arthur Carlos Bandeira Octavio Gennam Netto" 
Countries Paralell Official Differ. 
Rate Rate $ 
Mexico 236.20 208.00 208.50 183.45 13.65 
Venezuela 15.80 12.77 15.01 9.90 51.62 
Bolivia 19418.0 20700.0 20900.0 2000.00 945.00 
Chile 134.24 131.81 132.86 115.00 15.53 
Paraguay 409.49 406.12 434.27 240.00 80.95 
Brasil 2889.95 2854.61 2877.27 2540.50 13.26 


Uruguay 65.109 62.620 62.875 62.875 0.0 

Argentina 127.00 131.25 137.25 119.12 15.22 

Day 26.10 29.10 30.10 30.10 
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All contries excl. Brazil, US$300.00 per year: 


J. C. MELO TECHNICAL CONSULTING 00. INC. 
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Phone (305) 264-9406 - Tlx 810-8484182 


Brazil only, Cr$ 350.000,00 per year: 
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PUBLISHERS LETTER: THE IMPOS- 
SIBLE NATIONAL SOFTWARE INDUSIRY 


Sao Paulo - Fortunately, Congress is about to 
discuss at length the Software Law, that we shall 
finally have in 1986 or 1987. The fight between 
the Special Secretariat of Informatics (SEI) and 
the Ilian Association of Software Houses (AS- 
SESPRO) resulted in what should have been the ob- 
jective from the very first moment, that is to 
say, a thorough discussion in Congress. Please 
tum to our Article "Software Law only for 1986 
or 1987", in this same edition. 


Alawwith restrictions to foreign software - as 
is known to be the trend of Congress, ASSESPRO 
and SEI - will represent a very big mistake for 
which, in the future, the whole nation will pay 
for with great sacrifices of several kinds. And 
this mistake will be as large as that concerning 
hardware and its Informatics Law already ap- 
proved, for software being an intellectual work, 
thethesisthat it may be made by Brazilians will 
probably predominate within society. 


Meanwhile, this is only a theory , for if on one 
side software is an intellectual work - just asa 
book - on the other hand it also is a marketing 
product, manufactured for sale, and therefore 
subject to markets rules and their implacable 
action. Minimum national demand for each type cf 
software, expensive and internally complex 
marketing, international marketing impossible - 
on account of high costs - software industry 
trend for software - that demands a wide 
international distribution - and many other 

dromes, cuts software out of its simplistic 
classification as "intellectual work" and places 
it on the dangerous classification of"a product 
to be largely sold". 


I recently read a confidential report, made in 
the United States - the most complete I have ever 
seen in all my life, with over 100 pages of deep 
analysis - on industry's world trends. for 
software industry. Conclusions are astonishing, 
and even though software has a much larger future 
than hardware, present and future characteristics 


of this type of industry, and market, transform 
the software companies in big investments of high 
risks, something nobody could think of some 5 
years ago. 


If on one side the world annual market is about 
to reach almost 60 billions dollars in 1987 - of 
which 75% are of North-American origin - on the 
other hand, the tendency almost exclusive for 
very specialized packaged software in comparison 
with softwares developed for a specific client 
through a contract, tum impossible even for 
France - second in world ranking - or for the 
third in ranking, Japan, to competewith North- 
American software at short or medium terms. The 
volume and diversification of the latter are 
turning software industry into a jungle, within 
intemal and extemal American ambits. 


In the United States there were 700,000 analysts 
and programmers in 1982, including independent 
ones. France has 40,000, independent workers also 
included. Japan does not reach that number, but 
has 2,000 companies far development. And 
all of that producing more and more packaged 
software. 


To give a faint idea of what is happening in that 
industry, software Lotus 1-2-3 - that I agree 
could have been made by Brazilians on account of 
their simplicity- waslaunched 16 months ago in 
the United States by Lotus Development. It con- 
sists of a pack sold for a couple hundred dollars 
per copy. Lotus expenses only in publicity 
reached US$ 20 millions, marketing and sales ex- 
nses excluded. Results: 500,000 copies sold in 
6 months. This is "software industry" at 
resent: huge investments - for each program - 
com production and big sales. Far each program, 
Irepeat. 


Another example is that competition is so intense 
- and always tending to increase - that a few 
months ago VisiCorp, shortly after releasingits 
pack VisiOn, cut down its price from US$ 495.00 
to USS 95.00 per copy, on account of other 
E released by competitors during the same 
period. 
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How to protect the Brazilian software industry 
must be thought about a lot, but Brazil cannot 
ignore international software and its volume and 
diversification, and cannot either ignore what 
software industry really is nao Resuming, it 
is a business for long-leg people, longer even 
than those cf France and Japan. 


J. C. Melo 
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SOFTWARE LAW ONLY IN 1986 / 1987 


Sao Paulo - See our Article "Analysis of the 
Software Law", in WEEKLETTER of November Ist., 
1984. 


In the past few weeks the situation has changed 
substantially, for the Special Secretariat ofIm- 
formatics (SEI) plus the Institute of Brazilian 
Lawyers (IAB) on one side, and ASSESPRO on the 
other, did not reach an agreement regarding the 
Bill that should be submitted to Congress, 
leaving the matter for discussion during next 
year, and furthermore, at Congress's own initia- 
tive. 


In this way, the practical result is that Brazil 
will have its Software Law only in 1986 or 1987, 
unless the new President, who will assume command 
in March 1985 sends a new Bill of the Executive 
Power under the dictatorial "most urgent regime", 
that would force automatic approval within 45 
days, something that seems rather improbable. If 
Paulo Maluf is elected, he is against any kind of 
restrictions to free intemational commerce, and 
if Tancredo Neves is elected, he probably will 
not apply that dictatorial recourse. 


Therefore, the future Bill - whether by initia- 
tive of the Executive Power or the Congress - 
will follow normal procedures, without urgency, 
indicating the possibility of a year or two for 
discussions at Congress. 


Congress itself, on its side, will start discuss- 

ing the matter, for Senator Carlos Chiarelli - a 

strong defender of market reserve and of the In- 

formatics Law, that has already been approved - 

is preparing a Bill, withrestrictions toforeign 
tware. 


The two principal differences between the 
opinions of SEI/IAB and ASSESPRO 's, that caused 
the breaking of negotiations between the two 
groups, are the following: 


1. ASSESPRO defends, for software protection, 
Patent Rights, and SEITAB defend anything 
"similar" to Copyrights. Helas!, SElrecently has 

to accept a variation - unknown up to now 
- of Copyrights, that isa surprise; 


2. ASSESPRO wants a 50 years protection terms, 
and SEIAB want a term of only 10 years before 
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tuming software cf public dominion. 


Before this impasse, SEI has resolved - as cos- 
tumarily- to act on its own, and has prepared a 
Bill, having sent it with urgency to President 
Figueiredo, to be forwarded to Congress. In the 
meantime, and wisely, the President realized that 
there was no sufficient time to discuss the 
matter in depth and decided not to send it over 
to Congress. This represented a defeat for 
Colonel Edison Dytz- the Gauletier of SEI- who 
is not at all satisfied with the President 's 
decision and has begun to say, witha certainair 
cf disdain, "let Congress discuss the matter with 
the future Government". 


POINT - OF - SALE (POS) TERMINAL 


Sao Paulo - One of the most extraordinary future 
markets in Brazil is that of Point-of-Sale (POS) 
terminals, and the time for first decisions is 
now, for those that have already decided to 
exploit it, for the Government is finishing the 
corresponding studies and President Figueiredo is 
supposed to sign a Decree within a few days or 
weeks, establishing the Brazilian Bar Code. 


Many classentities, especially the Brazilian As- 
sociation for Trading Automation (ABAC), 
telephone no. (011) 280-0890, that has been 
rather active and is enthusiastic about the 
future possibility of applying automation for the 
trading operations cf its members and associates. 


Just one net of Supermarkets - Pao de Acucar - 
has 6,000 cash-registers and pretends to replace 
them all, at long terms, for 6,000 scanners. As a 
scanner costs approximately between USS 7,000.00 
and USS 10,000.00, an estimated market of around 
USS 42 millions is lying there, without counting 
other equipments, such as the printers, etc. 


Considering market reserve, the manufacturing 
will rely on the hands of the Brazilian com- 
panies. But as the corresponding technology does 
not exist in the country, probably many behind 
the screens agreements will be made -involving 
national and foreign companies - as it has 
already happened in many other sectors of infor- 
matics industries. 


Determined to obtain that national industry might 
place in market a point-of-sale (POS) terminal, 
capable of attending any type of business- from 
construction materials shops to large wholesale 
depots and supermarkets - the representative em 
tities cf wholesale and retail trading, gathered 
within ABAC, have drawn a thorough profile cf the 
equipment they judge the ideal one. 


For the fact of being a modular equipment, with 
standard interfaces for peripherals and çom- 
munication protocols, POS terminals can on 
expanding and adding new functions, depending on 
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the clientsneeds. Standard POS approved by the 
S jal Commission of Commercial Automation cf 
the Special Secretariat of Informatics (SEI) is 
formed by four basic modules: CPU, mem module, 
interface for peripherals (bar code and printer 
aan and communication interface (RS232 and 


Starting from already detected needs, the follow- 
ing five configurations were proposed: 


1) “Simple POS, to be used as cash register, 
with 8 to 16 display digits; keyboard for 20 to 
40 keys, printer for 20 to 40 lines and software 
for basic operations, including payment ticket- 
books and credit-cards; 


2) POSwith PLU (Price Look-up Unit)- Thefun- 
damental aspect on this configuration is the 
automatic price supply, starting from the iden- 
tificatian of the product. With expanded keyboard 
and software with PLUs program, number, code and 
function, this equipment is destined to register 
transactions of a limited number of products 
during few hours of intense movement, as is the 
case of fast-food chair-shops; 


3) POS integrated to a system type master-slave 
- Its software includes the programming for the 
terminal that isto be the master (that adds up 
the general results) or the slave, counts with a 
different PLU program, and its interface for 
peripherals includes the bar-code reader. Its 
main application is for Department Stores or Dis- 
count Shops; 


4) POS integrated with mass memory - A con- 
centrator is introduced in the hardware, with 
local storage capacity; andin the software, the 
change of applications must be obtained by the 
simple substitution of peripherais and software 
parameters. From the simple collection cf data up 
to price and stock on line updating can be ob- 
tained with this system. Its market range are 


large department stores and supermarkets; 


5) POS connected to the central computer - On 
this option enter any cf the POS mentioned above 
with communication and protocol plate that will 
allow its connection on line with the central 
computer and/or the shop's mini. Although of 
generic application, wholesale commerce is a 
potentialclient for thisline of product. 


Although no industry attends for the meantime to 
the specifications defined by the Commission, 
there are three national terminal manufacturers 
for point-of-sale terminals, with equipments 
already mounted: Tecnodata, Racimec and Zanthus. 
And Dismac is already announcing its own product, 
manufactured in Manaus Free Zone. 


Depending on its configuration, POS terminals 
demand a series of peripherals, but only three of 
them (printers, electronic weighings and taggers, 
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all of them mechanical) are manufactured in the 


country: 


* Scanner - The optical reader destined to read 
the bar code is normally mounted at the super- 
market check-out as the POS peripheralreading 
pen (slower, but cheaper) or a manual scanner. 
These are not manufactured in the country. 


* Electronic Weighing - With POS automation, the 
electronic weighing assumes the condition of 
peripheral. Connected to the POS, it can use the 
PLUS to capture the quantities sold and price 
research. Technology for electronic weighing 
already exist in Brazil, only its adapting to 
terminals is lacking. 


Manufacturers: Filizola, Berkel, Toledo Hobart. 


* Magnetic Card Reader and keyboard PIN (Per- 
sonal Number Identifier) - The set enables the 
use of electronic signature for balance consult- 
ation and automatic fund transference. The reader 
reads the magnetic characters, that are recog- 
nized after digiting the client 's code number on 
the PIN keyboard. Consulting and transaction 
operations are made through on line connection. 
This set serves as well to use the Credit Card of 
the shop itself. It is neither manufactured nor 
marketed in the country yet. 


* Interface for Card with Chip- This is a Card 
where the data and the parameters related to each 
client are memorized in solid state memory, a 
sure andefficient way to perform the credit and 
electronic fund transference, without the need cf 
a large and expensive communication net. This 
system will only be feasible with the use of an 
interface that allows the reading and recording 
of the card in the POS terminals. Also, it is 
neither manufactured nor marketed in the country. 


* Tagging Equipments - This equipment is fun- 
damental to capture sales data, for it is where 
the type and contents of codifications are ini- 
tially defined. Taggers, manufactured by Monarch 
and Denison, are totally mechanical. 


The Bar Code adopted in Brazil - the decision has 
already been taken by the Special Secretariat cf 
Informatics (SEI) - was the one, the EAN 
European Article Number, of 13 digits, that has 
also been adopted by 21 other countries, Japan 
included, and that aseverythingseemsto point 
out, will also be adopted by Argentina. In this 
way, North-American and Canadian equipments, that 
use the UPC, Uniform Product Code, of 12 digits, 
will not be used in Brazil, not even through 
technology licensing or simple copying, if not 
adapted 


Therefore, the manufacturing European and the 
Japanese companies are the ones to be connected 
by Brazilian entrepreneurs interested in apy type 
of agreement, whether legal or not, as it is now 
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in vogue in Brazil, going around the Law on 
account of the extreme restrictions applied to 
foreign companies. 


The stages and chronograms approved .by Brazilian 
business men and the Federal Government are the 


following: 
1. Wording cf the Decree by the Secretariat. 


Responsible for including the definition of the 
code to be adopted, of the attributions.of the 
administrating entity, of the chronogram and 
stagesfor itsimplantation and the schedule for 
thedetermination of the normatives for the in- 
dication cf the codes on the products packing. 


2. Chronogram for the Implantation. 


with the attributions cf determining the main im- 
plications and terms through which the process 
will have to go through, as well as the respon- 
sibilitiesofeachentityinvolved. 


3. Determination cf normatives cf the Code. 


Under the co-ordination of the Industrial Tech- 
nology Secretariat, and with the participation cf 
INMETRO, COMETRO, ABNT and ABICOMP, this group 
will prepare the routines in order to create the 
necessary normatives to begin the tagging of the 
products, with basis on the material that will be 
received after the affiliation of the intema- 
tional entity. 


4. Contact with Industry. 


Surveys of the association connected to the in- 
dustries that supply the products must be carried 
out, in order to promote meetings with the presi- 
dents of these entities with the objective of 
achieving a total participation of industries 
through all the process of implantation of the 
Bar Code. 


The groups will meet during the month of october 
for the basic definitions of the Decree from the 
Secretariat, that will rule all the systematics, 
and to form a permanent committee to follow-up 
the development cf the necessary stages for the 
marking cf the products national code. 


During the meetings of the groups, need of 
analysis of the legislations about packings was 
pointed out, legislations that might come to have 
a negative impact for the labeling of some 


Another matter dealt with was the need cf divulg- 
ing commercial automation throughout the country, 
having requested the CDC-MIC, through Government 
m | , to forward these informations about 
the importance cf commercial automation to com- 
merce and industry in general. 


In a Plenary Session, the following chronogram 
and its subsequent stages were approved, that 
will later on have to be ratified by the concerm- 
ing entities: 


1. Disclosure of the Code and preparation cf the 
users (starting october/84) - Retailers, 
wholesalers, suppliers and users. 


2. Qualification and Structuring of ABAC (before 
the end cf 85) - Regulations adapting, Sources 
and uses of Resources, International Affilliation 
and Administrative Structure. 


3. Contacts with Government offices (starting 
october/84) - On Federal and States spheres. 


4. Availability of Equipments (2nd. semester of 
85) - Contacts with national industries through 
SEI and manufacturing plans. 


5. Determinationof Normativesfor the marking 
of the Code (starting from EAN affilliation) - 
Preparation of the basic normatives to start 
labeling the packings. 


6. Adjustment cf Legislations concerning packing 
(2nd. semester of 85) - Contacts with the 
Secretariats for surveys concerning the need of 
modifications. 


7. Beginning of Packing labeling (Previsionsfor 

the 2nd. semester of 85) - Inscription of the 

first suppliers interested in marking their 
ucts. 


8. Beginning of optical reading (to be defined 
later on) - Determination of the terms for 
contact and remote readings. 


According to the opinions of many specialists, 
the automation that is about to be born around 
1985/1986, will be a lot bigger than the Banking 
Automation that occurred in Brazilfor the past 
few years and that, by itself, kept going many 
new industries such as SID, ITAUTEC, TECNOLOGIA 
BANCARIA, etc., that today have tumed into com 
solidated Brazilian industries, in phase ofwide 
expansion. This is a new gold mine, just waiting 
for entrepreneurs with vision. 


BAR CODE IN ARGENTINA 


Buenos Aires- Argentina, following the example 
of Brazil, is taking the most urgent decisions in 


“order to implant its Bar Code and its Commercial 


Automation Systems. 


On the business side, the Argentine Chamber of 
Supermarkets is at the head of this objective, 
although the Commission formed to study the 
matter also has representatives of other dlass 
associations, such as Consumers Association, Im- 
dustrial Associations, etc., besides the Federal 
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Goverrment. 
Two important decisions have already been taken: 


the first one, the adoption of the European 
system EAN Article Number - identical 
decision having been taken already by Brazil also 
- of 13 digits, and the second one, the requisi- 
tionoftheaffilliationofArgentina before EAN, 
that will probably be examined during a meeting 
tobe held in May 1985, by the International Com- 
mittee that controls the matter. 


The Su ts Chamber has already met with the 
Brazilian Association of Commercial Automation 
(ABAC), in Brazil, to discuss common problems and 
mainly to consider equipments standards. 


The Argentine market, in its great majority, is 
already marking the products codes internally - 
not a Bar Code though- and they use electronic 
POS terminals with PLUs, what really represents 
an intermediary step for future adoption cf Scar- 
rers. 


ASHTONHATE SUES BRAZILIAN COMPANIES 


Sao Paulo - ASHTON-TATE, one of the big North- 
American manufacturers of software, whose dis- 
tributor in Brazil is the Brazilian company 
Datalogica, has resolved to sue 15 ilian com- 
panies to begin with, for copy and illegal use of 
their software. The list of the companies im- 
a with these copies, however, goes up to 
00. 


Within the 15 companies initially sued - the 
other 85willalsocometobe- important groups 
such as Rhodia, Unibanco, Banco Auxiliar, Bras- 
temp, Cargill, Nashua, Wheaton, Silvio Santos, 
etc., are included. 


Many cf these companies bought a legal copy from 
Datalogica, and took a lot ofintemnalcopies for 
several cf their sectors and de ents, without 
the corresponding payment for such additional 
copies. This is the case, for instance, of the 
Banco Auxiliar, Unibanco, Prodam, etc. Unibanco 
has approximately 300 illegal copies. 


The main objective ofASHTON-TATE with this in- 
itiative of suing the copyers, was to normalize 
thesituation,orrather, to press them- as well 
as the remaining 85- to payfor the copiesmade. 
And this policy is proving right, for during the 
last fewweeks, Datalogica has been greatly com- 
tacted by the companies defending themselves that 
"they are not pirates, that they want to talk 
business", as the most important Group Silvio 
Santos has done, PRODAM - a company for the data 
processing of the Municipal District cf Sao Paulo 
- aswell, and many others also. Even the company 
pa that had copied the dBase II and was 
selling it as dB II, stopped its marketing and is 


now reselling, legally, dBase II, even though the 
original problem of dB II continues to exist 
between the two companies. 


Certain rumors are running around, as well, that 
both the Banco do Brazil and the Banco Central- 
the two main banks of the Federal Government in 
Brazil - are using illegal copies. 


ASHTON-TATE 's most copied product concerning the 
cases mentioned above is its famous Data Base 
dBase II. ASHTON-TATE 's attitude is correct, 
whether under the legal point of view, the busi- 
ness side and the political. Thisattitude, that 
can only deserve praises, goes against the policy 
of IBM cf Brazil, that, having its vast software 
for IBM-PC delivered free with each emulator of 
the IBM-PC made in Brazil, is doing nothing, 
"dreading" the Special Secretariat of Informatics 
(SEI). Attitudes such as this taken by ASHTON- 
TATE, in our opinion, with complementary by 
diplomatic actions, might come to reverse the ex- 
isting tendency in Brazil, of copying software 
unpunished and with the criminal complacency cf 
the Federal Government itself, represented by 
SEL. 


For instance, SEI approved a copy that the 
company EDISA made of Operational System UNIX, 
calling it EDIX. It was declared "developed in 
Brazil", when it is well known that it is just a 
copy. The same thing was done with software 
DIALOG, another copy, declared officially by SEI 
as developed in Brazil as well. With these "ap- 
provals" of notorious piracies - and we are only 
listing two examples - by the Federal Government 
itself, how can it be possible to avoid consider- 
ing Brazil the World Champion cf software piracy? 


Only firm attitudes - such as ASHTON-TATE 's - 
complemented by the most recent determinations cf 
the North-American Government - that we have 
published in former issues - involving directl 
Secretary of State George Schultz himself, wil 
be able to reverse the extended piracy that has 
tumed into a standard in Brazil. 


WILL EDISON DYTZ CONTINUE AT THE HEAD OF 
SET? 


Sao Paulo - What WEEKLETTER forecasted and has 
been publishing for the last months, is beginning 
to happen publicly: a group of Brazilian 
entrepreneurs in favor - and deeply benefitted by . 
market reserve - admitting the probable election 
of Tancredo Neves as President of the Republic, 
are beginning their work behind the screens, in 
order to keep Colonel Edison Dytz at the head of 
the Brazilian Secretariat of Informatics (SEI) 
after March 15th., 1985. 


This group is working actively and counts with 
the approval of Edison Dytz himself, who in com 
fidential circles does not bother to hide his in- 
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tention to continue on the post. 


He is finding, however, two obstacles to his ob- 
jective: in the first place, Tancredo Neves, 
himecie has an Informatics Consultants Board and 
will possibly use the members in the next Goverm- 
ment, in future CONIN, in SEI, etc.; and in the 
second place, Colonel Edison Dytz being a man of 
the National Intelligence Service (SNI), will 
probably have no political conditions to work for 
a Government such as Tancredo Neves, with unac- 
countable members that suffered a lot from the 
pressures and persecutions of SNI during the 
several Revolution Governments. 


It is still too early to risk any previsions as 
to the most probable candidates to conduct SEI 
and CONIN, under the probable hypothesis of the 
victory of Tancredo Neves. The Group called of 
Minas Gerais is undoubtedly very strong, for it 
forms part of Tancredo Neves 's Informatics Con- 
sultants; but it carries against the fact of 
being a regional group, with no national ex- 
perience. On his tum, entrepreneur Olavo Setubal 
- President of Banco ITAU and ITAUTEC - considers 
himself a natural candidate for the Presidency of 
CONIN and would probably chose his own candidate 
for SEI, should he not be made Secretary cof 
either Planning or Finances. Furthermore, even 
the declared communist Re tative Cristina 
Tavares, an ultranationalist, said on a certain 
ng that she will present her owmn candidate 
or SEI. 


THE DOLLAR WORTH IN LATIN AMERICA 


Average quotations between buy and sell of the 
respective countries in relation to USS 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned to the 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the official one isbasedonthe import 
payments. In the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


Copaight cf WEEKLETTER 


WEEKLETITER ON SOUTH AMERICA COMPUTER BUSINESS is 
a confidential airmail newsletter with a full in- 
terpretation of regulations of South America 
Governments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
Bids for computers and related services and 
equipments. WEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 
company. No material can be reprinted without due 
authorization by letter of the Publisher. 
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The war is to be harsh, for if we only consider 
the 3 groups above, we have representatives of 
the right, the center and the left. To honour the 
truth, nobody can affirm having been invited by 
Tancredo Neves, who has publicly declared that 
only after the election he will start thinking of 
names for all the levels of his administration. 
Therefore, some sup "indications" that are 
being outspoken by the interested parties on one 
ar another candidacies are not real. 


The war between them will really begin after 
January 15th., 1985, when Tancredo Neves will be 
elected. In ouropinion, the positionsfor Presi- 
dent of CONIN and Secretary of SEI will be 
politically so important and will give such a 
public projection to the nominees, that they will 
be very disputed by the political forces that 
support Tancredo Neves. In this way, the "infor- 
matics forces" will be pushed back to a second 
stage. And this will be a natural consequence, if 
the mentioned "informatics forces" tum over to 
Congress the task of discussing the Brazilian 
Policy for Informatics. Informatics in Brazil - 
and this is nothing but modem reality - is no 
longer a technological or industrial matter. 


For the Presidency of CONIN one must be aware of 
names such as Senator Marco Maciel, Senator 
Severo Gomes, Olavo Setubal, ex-Governor Ney 
Braga, ex-Governor Antonio Carlos Magalhaes, etc. 
The three first ones, at least, will be recom- 
mending names for the Presidency af CONIN or for 
the Secretaryship cf SEL 


Rate Rate $ 

Mexico 211.00 211.00 210.00 186.31 12.72 
Venezuela 12.60 13.48 13.48 12.60 6.98 
Bolivia 18500.0 18500.0 18500.0 2000.00 825.00 
Chile 132.77 132.81 136.64 115.00 18.82 

405.07 405.15 405.00 240.00 68.75 
Brasil 3126.73 3144.37 3169.20 2774.00 14.25 
Uruguay 68.625 67.125 68.125 68.125 0.0 
Argentina 168.25 168.25 165.75 137.86 20.23 
Day 19.11 20.11 21.11 21.11 
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PUBLISHERS LETTER: IS THE FUND FOR 
INFORMATICS IMPORTANT? 

Sao Paulo - On the analysis we made about the 
presidential vetos to the Informatics Law, it was 
explained that the Fund for Informatics - that 
would place over US$ 300 Millions/year for R & D 
in the hands of Universities and Industries, was 
really very important, for it accomplished in 
depth the final objectives of Brazilian market 
reserve. 


With the veto, Universities will continue without 
resources for informatics researches and 
development, just as up to now. And the onus of 
researches and development of their products is 
left to Brazilian industries, thisbeing a very 
serious matter, since Brazil does not have vet 
enough demand for a minimum rotation cf technol- 
ogy. Resuming, and in our opinion, this is one 
more factor summing up to provoke the failure of 
the Brazilian Policy for Informatics at the long 
run. 


Periodically, Colonel Dytz presents a depreciat- 
ing and negative comment regarding our opinions. 
He uses to criticize, for instance, our procedure 
of emitting opinions instead of just giving the 
facts and allowing the readers to jump to their 
own conclusions, to interpret them. Why, the 
proposal of a newsletter, such as ours, is 
precisely to emit opinions; we are paid by our 
subscribers to give our views and to advance 
forecasts. As“the Press is not a field in which 
Colonel Dytz walks at ease - helas! informatics 
is not either, for 4 years back he did not even 
know what a bit was- he is mixing upa newspaper 
with a newsletter. k 
Nowhe has made up hismind to criticize our con- 
clusion regarding the veto to the Fund for Infor- 
matics, classifying it as exaggerated and pas- 
sionate. 


We are going to make an exception and answer 
Colonel Dytz, reproducing an excerpt of an 
article published recently by the most = 
magazine on informatics of the whole world, 


DATAMATION, referring precisely to Governmental 
resources for such area: 


"The major reason for the Japanese industry “s 
slow start was that in the past, there had been 
no Government support in the development of com- 
puters. In contrast, a large portionof computer 
development costs in the U.S. and England were 
paid for indirectly by the Government, which 
funded development of computers for military use. 
Thus, manufacturers were able to produce commer- 
cial computers pattemed after the military 
models with little additional development costs. 
The Japanese industry had to carry the entire 
burden cf development on its own back." 


As we deduce from here, the United States only 
exploded in Informatics with Governmental aid - 
naturally in their own American way, that is to 
say, through contracts- andJapankept marking 
steps and was left backwards. 


Is it necessary to add anything more? It must be 
pointed out that both countries have powerful in- 
ternal and external markets, and powerful in- 
dustries as well, and therefore, they would, in 
thesis, be the least indicated to need to request 
Governmental aid. Nevertheless, this aid could 
not be dispensed; it was a "sine-qua-non" condi- 
tion. 


We are not unsatisfied with trie Governmental 
bilkness that exists in Brazil, that seeks the 
objectives but does not favor the means. This 
comes to prove our general opinion that this is 
not a serious ceuntry in the first place, and 
further on, contributes- however ina waywedo 
not agree with - for the future elimination of 
that tremendous mistake that market reserve rep- 
resents. 


J. C. Melo 


COMPUTER EXPO 


. Buenos Aires - Between May 13 and 19, 1985, the 


third International Exposition of Informatics 
Equipments, Techniques and Services will take 
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place at the Sheraton .Hotel, promoted by the Ar- 
gentine Association of Informatics Users USUARIA. 
At thesametime, the Informatics and Teleinfor- 
matics National Congress will be held. 

pe sition has been named Expousuaria85, 
il display Argentine andforeign products. 
nar informations can be ri pi directly at: 


USUARIA 
HipolitoIrigoyen1427- 8D 
1089 - Buenos Aires - Argentina 
Tel. 54 (1) 38-7906/6579 

Telex AR17171 Prosa. 


ALTOS IN BRAZIL? 


Sao Paulo - A Director of Altos Computer came 
along with the Software Mission by U.S. 
Department of Commerce, that visited Brazil for 
the Informatics International Fair. 


During the Fair, this Director we are referring 
to, announced publicly certain intentions that 
deeply harm the policy conditions - those of in- 
formatics - currently applied in Brazil: licens- 
ing technology for Altos Model 586 and licensing 
Xenix Operational System. 


In the first case, the Special Secretariat of 

Informatics (SEI) will hardly agree with the 

anão of technology for a 16 bits micro, when 

companies are manufaçtur- 

them - including multi-users - without tech- 

no transference contracts, evidently through 

les. Therefore, a new licensing is unthink- 

e from SEI's side, from legal and political 
Sodnts of view. 


In the second case, the problem isevengreater, 
for Altos would be trying to do exactly what SEI 
does not want to approvefor the Unix, that isto 
say, giving the license to only one company. What 
SEI wants is to license Unix directly from AT&T 
and not through intermediaries, for all the 
pe pu a that agree to be partners in 
just one and o Brazilian.firm that will be 
created Ai abs y for the licensing with AT&T. 
Further more, SEI has already stated in the past, 
that it will never accept the type cf Licensing 
that Altos Computer pretends to negotiate. 


Therefore, it is probable that Altos will not 


succeed in any ofits two proposals, simply. for. 


trying to accomplish them in the open and 
to current laws. There are many possible solu- . 
tions, but all of them within the principle of 
"going around the law*. There are tens of cases 
oflicensing and joint-venture being considered 
behind the screens, ofwhich this publication is 
well accounted, with contracts signed in the U.S. 
but not divulged in Brazil only because it is 
impossible to get them approved by SEI. This 
"going around the law" is already a reality here, 


involving many Brazilian companies - whether for 
hardware or software - and many foreign com- 
panies, including many big multinational firms 
among the latter. 


All this has become possible because many 
Brazilian companies have reached the conclusion 
that a contract for transference of technology 
would be a lot wiser than unpredictable copies, 
mainly for professional informatics. Micros are 
easy to copy, but a LAN or a Supermini are not, 
etc. Andwitha market reserve preventing a con- 
tract for transference of technology made 
legally and in the open, the only way out is to 
make them the screens. Obviously, no law 
can avoid a secret contract between two com- 
panies, if they happen towant it, or need it. 


Altos case, then, is nothing but a paradox, for 
wanting to work business out in the open and 
legally, it will not succeed in its attempt to 
sell the technologies for model 586 and for 
Xenix/Unix 


WILL COLONEL DYTZ CONTINUE AT THE HEADOF 
SEI? 


Brasilia- Please tum to article under the same 
name, in our edition cf last November 29h. 


Wearenowin conditionsto confirm that some of 
Colonel Edison Dytz actions pointing out his um 
confessed desire cf continuing at the head cf SEI 
after March 15th., with the next Govemment, have 
forced his immediate superior General Danilo Ver- 
turini tocall hisattention and demand the cor- 
responding explanations. The terms of their com- 
versation is unknown to us, but the fact in 
itself is tmue. 


It would be no surprise if Colonel Dytz denied 
before his chief the veracity of such informa- 
tions, but this publication has heard directly 
from two idoneous sources that there are certain 
maneuvers at work to support him andhelp him 
keep his position in SEI. 


DID THE NORTH-AMERICAN GOVERNMENT PROTEST 
PEPORE THE BRAZILIAN GOVERNMENT? 


Brasilia - This publication has made public 
during the past fewweeks, many provisions taken 
by the North-American Government concerning 
software rd | med in Brazil. Among such news, some 
j m Washington, was a meeting between 
see cÉ State Mr. Gearge Schultz, with some 
North-American entrepreneurs, that was commented 
in details; the visit to Brazil of a specialist 
of the State Department almost immediately; and 
the long telex - published in its full contents- 
of the State Department to the American 
sador in Brazil. 
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We have now received from Washington the informa- 
tion, however not yet confirmed, that Brazil has 
received a diplomatic complaint from the United 
States, for trying to send to Congress a 

Law creating a new juridical figure for software 
protection, instead of Copyright, which is im 
temationally accepted as the adequate instrument 
and that represents the U.S. policy, repeated 
officially several times. 


Both sides are saying nothing about this 
diplomatic complaint, forwarded a few weeks ago, 
when the Brazilian Government announced 
that it would send its Software Bill to Congress 
shortly, making no secret of its "escape" from 
Copyright. We do not know yet, if it concerns a 
formal complaint or a simple communication or 
something + believing the latter position to 
be more probable. 


And a very logic doubt suddenly springs: couldit 
be this complaint that stopped the Government 
from effectively sending its Saftware Law to Cor- 
gress? For up to this date, this publication has 
not understood why president Figueiredo has 
refused to send to Congress a Bill that is ready 
and that was delivered to him in hand by 
Secretary Danilo Venturini. The decisionof the 
President was not typical of his personality. He 
isnot a moderate President that would take the 
correct decision - announced by SEI - that such a 
complex matter, should best be left for the next 
Government to study carefully and decide. 


THE NON-USED SISNE 


Armonk - Last year, the Brazilian company SCOPUS 
- manufacturers of microcomputers compatibles 
with IBM-PC - whose President is Mr. Edson 
Fregni, also President of the Brazilian Associa- 
tion of the Computer Industry (ABICOMP), made 
many declarations that were published by the 
Press when their new model NEXUS 1600 was 
released, referring to Operational System SISNE, 
as having been developed in Brazil, stating that, 
for this reason, there was no more need to import 
Operational Systems for 16 bits computers such as 


their NEXUS 1600 or the IBM-PC. 
The Special Secretariat of Informatics (SEI) then 
ited the importation cf similar Operational 

Systems and even legally approved the SISNE. At 
e time, WEEKEETTER informed its readers that it 

was impossible that the SISNE - "compatible" bi 

the famous MS-DOS - could have been 

Brazil, all debuged and in such a short time. 


The prohibition to import, further on, made other 
national manufacturers of IBM-PC emulatars tum 
to SCOPUS to sign agreements for the use cf the 
SISNE, what came to happen, in reality, to 
satisfy SEI 's demands for an Operational System 
locally developed. 
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LETTER can that it does not know of one 
single user of NEXUS 1600 or of other IBM-PC 
emulators that are using the SISNE. May be one or 
two do happen to exist, but we do not know about 
them. All those we do know, are using IBM's 
Operational System, the MS-DOS, with xerox copies 
from IBM 's own Manuals. 


What happens is that the great majority of 
Brazilian users of those computers received, 
either from the manufacturers themselves ar from 
their authorized distributars, jes of the MS- 
DOS and cf the Manuals, deliver eee of charge 
t ther with their equioments, And they did not 
only receive copies of the MS-DOS, but ofall the 
vast software that IBM has for IBM-PC, such as: 
Multiplan, Basic Compiler, Cobol Compiler, Mac- 
roassembler, etc. 


If the situation was not illegal and amoral, it 
could even be funny: if you find a model NEXUS, 
an EGO, a PC-2001, or any other of the kind, 
right beside it, you will find an IBM Manual. 


From a concept point of view, the matter is 
ratherserious, for the prohibition to import is 
in force on account of the "existence" of SISNE, 
and in the meantime, this SISNE is sold by SCOPUS 
- whether to final Users, whether to other 
manufacturers of IBM-PC emulators - and is not 
used. That is to say, the Users and other 
manufacturers pay a kind of license to SCOPUS 
just to be able to say, legally, that they are 
using a national Operational System with their 
computers. But inreality, SISNE Manualsremain 
untouched in the shelves. 


This is one example, among many others, of the 
consequences of market reserve, about which 
everybody keeps the mouth shut. This is no 
way, as many misinformed people affirm and many 
useful innocentsrepeat, to defend IBM srights, 
that by the way, loses millions and millions of 
dollars in the m o-round. Who must be 
defended is the country, Brazil, that is being 
ill-used by some Brazilians under the false 
banner cf nationalism. 


And what does IBM of Brazil do about all this? 
Nothing, or rather, yes, it does something: it 
informs IBM Corporation that its vast software 
for IBM-PC is not being illegally used in Brazil. 
Incredible, but true! 


SOFTWARE LAW 


Sao Paulo- It isalready confirmed: Senator Vir- 
gilio Tavora will submit, within few days at the 
most, his Software Bill to Congress. And he has 
already decided that he will follow the general 
trend of creating a new juridical figure, to 
escape both from Copyright as from Patent Rights. 
Mainly escaping from Copyright, the Brazilian 
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companies will rest immune to intemational legal 
and diplomatic sanctions, following the steps cof 
Japan, Singapore and South Korea, the only three 
countries that do not recognize Copyright as the 
correct instrument to protect software. 


It is unbelievable that this should happen in a 
country that has already eamed the international 
fame of being the world champion in software 
copying: the creation ofa legislation to escape 
the consequences cf its acts. And even encouraged 
by the Federal Government! 


Senator Tavora is doing nothing on its own 
account. The suggestion of a Software Bill came 
from Colonel Dytz himself, the head of the 
Special Secretariat of Informatics (SEI), who, 
unsatisfied with the Governmental decision of 
leaving the matter to the initiative of the 
future Government, suggested the Senator to 
present the Bill. Let it be said, by the way, 
that both the Colonel and the Senator think alike 
in thismatter. They are intransigent defenders 
of market reserve, of xenophobia, and so on. The 
relationship between the two cf them is the best 


possible. 


Starting from the decision of SEI and the 
Senator, other business associations have added 
up to help give form to the idea, such as the 
Brazilian Association for Software Houses (AS- 
SESPRO), of software, and the Brazilian Associa- 
tion of the Computer Industry (ABICOMP), of 
equipments manufacturers, etc. 


The year of 1985 should be the initial year for 
discussions of a Software Law, with many Billsto 
be submitted, including that of the Government. 
Stepping forward, Senator Tavora has sought 
taking advantage cf legal precedence, and mainly 
from terms. His Bill will push all the others 
forward. He will start the discussions, he will 
start formalities procedures, etc. That is to 
say, exactly, he will be winning time, as SEI, 
ABICOMP and ASSESPRO wanted. 


BAR CODES 
Sao Paulo - The Decree establishing the Bar Code 
in Brazil was signed by President Figueiredo on 


past November 29%th. 


So now it is official, the European Article 
Number EAN is our official Code. 


Please turn to our edition of November 29th., 
with wide information concerning this matter. 


GOOD BUSINESS IN INFORMAIS 


Sao Paulo - It is no good business to invest in- 
dustrially in Brazil, in micros or supermicros, 
mainly for new entrepreneurs. Not only local com- 


petition is great, but mainly lap-size computers 
are starting to appear already, and according to 
North-American reports we have analized, thev 
simply will destroy the existing micros and su- 
permicros. To decide for the manufacturing of a 
micro today would be the same as a professional 
electronic company to decide to manufacture 
television sets. Micros and supermicros are 
turning more and more "domestic electronics”. 


With market reserve as an irreversible fact for 8 
years, that is most probable in case Tancredo 
Neves is elected President of Brazil as it 
appears to be the case, for national 
entrepreneurs, mainly those that are at the 
moment acting in professional electronics field, 
four large areas within informatics, that show 
the same characteristics professional electronics 
does, are left. And we recommend them - with or 
without agreeménts behind the screens involving 
foreign technologies, as it is becoming common 
practice in Brazil now-a-days - for all 
electroniccompanies: 


1. Teleprocessing - With the beginning cf opera- 
tions of the RENPAC net, of Embratel, a newera 
is being born, with great needs for equipments, 
software, Systems, etc. The RENPAC isan embryo 
of what will come to existence during the next 
years, repeating the boom now at stake in the 
United States, where Systems talking interchange 
is the practice and not the exception, as in 
Brazil. Many electronic equipments - and infor- 
matics equipments for the case - will be neces- 
sary, and production on these lines is locally 
incipient. In one cf our future issues, we shall 
make a complete analysis, both technical andat 
business levels, concerning this emerging sector 
in Brazil. 


2. Commercial Automation- After the hurricane 
that Banking Automationrepresented in Brazil, 
that definitely contributed for the public 
success cf market reserve and for the up-bursting 
of companies such as SID, DIGIREDE, ITAUTEC, 
etc., almost exclusively supporting their own 
operations, the newfield that is beginning to 
appearinthe horizon for 1985 and thereafter, is 
Commercial Automation. Recently, we made an 
analysis of the Brazilian situation in this 
sector, showing great need of equipments, that 
can be manufactured by companies cf professional 
electranics. 


3. Office Automation - In parallel with Commer- 


.cial Automation, Office Automation will also 


start in 1985, and this is a field more for 
professional electronics/informatics than for 
domestic micros manufacturers. Some contracts 
behind the screens, to buy technology from the 
Local Area Network LAN, of the United States, 
show that many new entrepreneurs have already um 
derstood - paradoxically even more than infor- 
matics entrepreneurs themselves - the extraordi- 
nary potentiality of Office Automation. 


4. Banking Automation- Notwithstanding the 4 
years in which - as we have already stated - it 
created several important market owners, Banking 
Automation is far from being stabilized, and al- 
though in no such a high ascending rate as the 
three areas mentioned above, has still a wide 
range cf new equipments and Systems being needed. 


Here we have, therefore, the four great fields in 
the informatics area in Brazil, from 1985 up to 
probably 1990, on account of market reserve. All 
four demand considerable investments, mainly for 
the Brazilian companies that are traditionally 
badly served as capital is regarded. 


But theyrepresent, there isno doubt about it, 4 

old mines for intelligent entrepreneurs that can 
Invest and wait 2 or 3 years for high returns. 
The risk is minimum. 


DATA GENERAL IN BRAZIL 


Rio de Janeiro - Data General, that up to a short 
time ago kept in Brazil a simple office, just for 
the maintenance services of its computers, 
mounted in the past years - even DG of Chile is 
more important than that of Brazil - is now 
trying to negotiate the technology cf its Super- 
mini. 


At least two Brazilian industries - COBRA, 
belonging to the Government, and LABO, a private 
one - are in negotiations with DG, and these have 
been kept so secret that it has been really im- 
possible to discover what is really behind the 
rurors. 


One of these rumors is that the Special 
Secretariat of Informatics (SEI), is helping 
COBRA and not LABO. It has a certain logic; COBRA 
is SEI 's offspring, in the end. 


Another rumor - with a certain logic as well- is 
that DG has not reached an agreement for a trans- 
ference of technology contract with COBRA, 
because it refuses to supply a source listing of 
its Operational Systems, languages, etc., and 
this is one of the conditions imposed by the 
Brazilian Government. 


One more rumor - always within the logic - is 
that the Brazilian company SISCO, that from the 
very first moment emulates DG 's minicomputers 
NOVA-3, and manufactures and commercializes them 
with success, is supposed to have submitted a 
formal complaint to SEI for, in its opinion - 
helas, correct - it would be a one-sided decision 
from the part cf Government, to reward COBRA with 
the licensing of a DG Supermini, which, for the 
sake of running the same software SISCO 's com 
puters use, would tend to impair this ie 
that exerted itself so much to do everythin 
without technology transference oG Enter 
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Government, for instance, would then buy the 
COBRA-DG instead cf SISCO-DG, and Government has 
been a most important client for SISCO up to the 
moment. 


Whether from the Brazilian or the North-American 
side, we can sense many political problems 
counterfacing DG's wishes. The company waited 
patiently for this opportunity to appear, but the 
political hindrances are big, and we do not 
believe that DG will finally reach the signature 
of a contract. 


TELEPROCESSING IN CHILE 


Santiago - The current Public Net of Data Trans-. 
mission, that only operates in Santiago, Val- 

and Concepcion, will be shortly extended 
toallthe nationalterritory. 


The Government company Empresa de Computacion 
ECOM is in negotiations with the also Government 
company Empresa de Telecomunicaciones ENTEL- the 
latter in charge of communications networks in 
Chile- for this mentioned expansion. The deci- 
sion involves the purchase of imported equip- 
ments, up to a value surpassing US$ 1 Million. 


BANCO DE, ESTADO DH, CHILE 


Santiago - The Banco del Estado del Chile, a 
Government bank anã an important client of IBM cf 
Chile, from which they recently bought a new IBM 
4381, that has more than 600 IBM terminals and 
almost 400 printers from the same company, is 
pn pe out studies to expand computation, im 
cluding teleprocessing - credits, collections, 
etc.; everything or-line - and the installation 
of automatic cashregisters. 


These studies are in an advanced stage, and IBM 
of Chile is looking forward to being the sole 
supplier of the eauinments to be bought for this 
new automation phase cf the State Bark. 


DATAPOINT IN CHIE 


Santiago - The North-American comnanv Datapoint, 
manufacturers of microcomputers, has named the 
Chilean company Data-Systems as its distributor 
in Chile. Notwithstanding distribution withholds 
all Datapoint 's line of products, only the model 
Professional Computer will be commercialized to 
start with. Its price has been set in USS 
7,000.00, with 256kB memory, two diskettesunits, 
MS-DOS Operational System, and applications and 
languages Lotus 1-2-3, Supercalc 3, Multiplan, 
Basic, Cobol, Pascal and Fortran. This amount 
must be multiplied by the official Chilean dollar 
rate, andit includes Import Tax, freight, etc. 
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é REGULANON OF THE INFORMAIS IAW 


Sao Paulo - It is no secret that the Special 
Secretariat for the Computer Industry (SEI) and 
its partners, the National Security Council (CSN) 
and the National Intelligence Service (SNI) are 
not at all satisfied with many of the political 
decisions Incorporated to the Informatics Law, 
approvedon October 3rd., 1984, by Congress. Yet, 
it was to be expected that a Billsent upto Com 
gress, even with the dictatorial resource of 
“most urgency regime", would receive some politi- 
cal modifications. what most annoyed SEI and CSN 
and SNI was loss of power to a higher office 
called CONIN. SEI will not accept it - not- 
withstanding saying the contrary- as it never 
accepted the Informatics Commission, that kept 
existing only in paper ever sincethe very begin- 
ning. Now, SEI intends to repeat the story with 
CONIN, and the opportunity to do so is the 
Regulation of the Informatics Law, that has 
already been prepared. To be correct, this 
Regulation ought to have been prepared in com- 
bination with the Secretariats of Planning, 
Finances, Communications, Labor, and Industry and 
Commerce. But SEI ignored them all, and prepared 
its own Regulation, that will be sent up to the 
Secretaries to "give their opinions", that isto 
say, the same procedure that turned out well in 
the case of the Informatics Law. Instead of 
working together with the other Secretariats, 
they made the Regulation inseparate, thenwill 
send it to the President, who, on its turn, will 
request the "opinions" of his Secretaries. The 


THE DOLLAR WORTH IN LATIN AMERICA 


Average quotations between buy and sell of the 
respective countries in relation to USS 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned to the 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the official one is based on the import 
payments. In the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


Copyright cf WEEKLEITER 


WEEKLEITER ON SOUTH AMERICA COMPUTER BUSINESS is 
a confidential airmail newsletter with a full in- 
terpretation of regulations of South America 
Governments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
Bids for computers and related services and 
equipments. WEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 
company. No material can be reprinted without due 
authorization by letter of the Publisher. 


intention is perfectly clear, that is to say, to 
impose a text prepared by the triplet 
SEI/SNI/CSN. 


The matter conceming the private representatives 
within CONIN, 8 in all according to the Infor- 
matics Law, is still undefined. The intention of 
the triplet isto place in CONIN only members of 
class associations that are in favor of market 
reserve. The Brazilian Association of Electro- 
Electronic Industries (ABINEE), that is in favor 
of joint-ventures, will probably not succeed in 
being able to appoint a member for CONIN, not- 
withstanding the lobby that is being organized in 
Brasilia. Onits turn, Telebrasil, an association 
of telecommunications companies, requested to- 
have a representative in CONIN but did not 
achieve it, for telecommunications staffs are not 
considered trustworthy by SEI, for they also 
accept joint-ventures. Unsatisfied with this 
decision, the Secretary of Communications 
himself, Mr. Haroldo de Mattos, sent an official 
note to the President, suggesting Telebrasil as 
one cf the members of CONIN. 


Resuming, with the regulation they prepared, SEI 
intends to cancel, in very subtle ways, many of 
the points of the Informatics Law they are not 
satisfied with. In truth, they cannot do so, for 
no Regulationwhatever cango against the prin- 
ciples of a Law, but there are many disguised 
tricks, that do not appear very clearly to those 
that are not aware and cannot perceive the objec- 
tives of this triplet. 


Countries Paralell Official Differ. 
Rate Rate $ 
Mexico 210.00 211.00 211.00 187.35 12.62 
Venezuela 13.28 12.60 12.60 12.60 0.0 
Bolivia 19500.0 19500.0 19500.0 8571.00 127.51 
Chile 133.24 129.65 129.52 115.00 12.63 
Paraguay 409.70 405.20 404.63 240.00 68.60 
Brasil 3286.14 3221.10 3201.95 2821.00 13.50 
Uruguay 68.125 68.375 68.375 68.375 0.0 
Argentina 178.25 179.75 178.25 147.61 20.76 
Day 27.11 28.11 29.11 29.11 
SUBSCRIPTIONS 


All contries excl. Brazil, US$300.00 per year: 


J. C. MELO TECHNICAL CONSULTING CO. INC. 
3000 S.w. 77 Place, Miami, Florida 33155 
Phone (305) 264-9406 - Tlx 810-8484182 


Brazil only, Cr$ 350.000,00 per year: 
INFOPART SOC. BRAS. PARTIC. INFORMATICA LIDA. 


Av. Prestes Maia 241 - 13th floor - Rom 1308 
são Paulo - Brazil 01031 - Phone (011) 228-6299 


seem" 


ON SOUTH AMERICA 
SMA USINSSS 


Publisher: J. C. Melo 


VOL 52 December 13, 1984 


PUBLISHER 'S LETTER: WEEKLETIER'S FIRST 
ANNIVERSARY 


Sao Paulo - With this issue number 52, we are 
commemorat ing our first anniversary. 


WEEKLETTER is today a successful publication, 
being in Brazil probably the first one that is 
already performing the complete cycle of a modern 
newsletter: edition, correcting, finalarts and 
printing, all done electronically, at our own 
offices, with our own staff. 


Shortly, other South-American countries willbe 
covered by WEEKLETTER, that, for the timebeing, 
is concentrating in what represents 85% of the 
South-American market, that is to say: Brazil, 
Argentina and Chile. 


We have new undertakings in mind: on February 
15th., 1985, a new weekly publication will come 
to life. It shall be called "O SISTEMA", and 
shall be distributed free of charge to all Com 
manding Officers ofthe three Arms inBrazil, the 
Army, the Navy and the Air Forces. It will be 
giving continuous analysis ofthe political com 
junctures in the country. 


And on June 1985, we shall be integrated to 
Embratel 's net RENPAC, with orline computed im- 
formations, not just conceming a specific share 
- as Dow Jones works - but about a client 
specific shares” pack 


J. C. Melo 


INFORMATICS LAW IN ARGENTINA 


Buenos Aires- Finally, the National Commission 
of Informatics sent over to President Raul Al- 
fonsin its final Report, containing over 50 
pages, with their suggestionsfor afuture Infor- 
matics National Policy, elaboratedafter a con- 
scientious study of country's market pos- 
sibilities and present circumstances. 


Forecasts were confirmed. For hardware, there is 
a recommendation in favor of joint-ventures. And 
for software, they suggest to adopt Copyright as 
the most adequate protection instrument, follow- 
ing the example of practically all the world 
except South-Korea, Japan, Singapore and Brazil. 


On account cf itslength, this Report cannot be 
published by NWEEKLETTER complete and unabridged. 
Therefore, we shall resume its contents. As 
follows, we reproduce the main suggestions given 
to President Alfonsin: 


INDUSTRIAL DEVELOPMENT 
1. INDUSTRIAL PROMOTION POLICY 


Select ively promote local production cf infor- 
matics goods and services, up to the following 
extents: 


Promotion should include areas chosen from the 
the following sub-sectars: data processing equip- 
ments, telecommunication (commutation, transmis- 
sion), electronic equipments for offices, im 
dustrialelectroni cs (process control, electro- 
medicine, automatic instrumentatian, robotics) 
and electronic components. 


Definition cf products: 

The products which local manufacturing will be 
promoted should present some of the following 
charactenstics: theyshould bebasedindesign 
technology and production of immediate access, 
without generating an unreasonable technological 
"outstrip"; they should represent products that, 
being subject to a significant technological ex- 
change, may, notwi thstanding, be locally produced 
following the natural displacement cf technologi- 
cal international frontiers and occupyin 
selected areas of national and intemationa 
markets, based mn specializatimn and competition; 
they should require investments in fixed assets 
and development, at the reach of national com- 
panies; internal productionshouldbejustified 
by the size of the local market and the revenue 
levels obtainable; they should employ current 
technology and components that allow to create 
extemal econamies (application apprenticesip, 
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technological irradiatian) and scale economies in 
production and purchases; they should allow an 
evolution towards larger and mare complex equip- 
ments or Systems, and which application embraces 
a wide sector of the market or allows to step 
forward towardsthe dominion ofstrategic tech- 
nologies for the development of the sector; and 
they should allow to originate exports within 
reasonable terrrs. 


cf incentives: 

The granting cf incentives for industnal promo- 
tion, including financial and tributary, tanffs 
and para-tariffs stimulus. The incentives to be 
qranes should be the maximum authorized by the 

egislation in force for industrial promotion at 
the moment of their concession (excluding IVA - 
tax on increased value - a kind cf sales tax). 


To the effects of financing for the. obtention of 
fixed assets, the intervention of the Banco 
Nacional de Desarrollo as national financing 
agent will be propitiated, inviting all other 
official banking institutions, in the national, 
the state or the municipal districts areas to 
participate in the financing. 


Beneficiaries: 

Companies with national capitals majority and 
under real national control, comprehending those 
in which at least 51% of the capital belongs to 
partners of local origin and whenever such par- 
ticipation reflects effectively in the technical, 
administrative, financial and commercial conduc- 
tion of the enterprise. 


The companies that supply parts. spareparts and 
components could also be benefited, to which 
effect the joint-presentatian with the final 
product 's manufacturing companies could be re- 
quested, in order to assure the accomplishments 
ofthe integration programs andto favor an ade- 
quate planning horizan to parts, spareparts and 
camponents * suppliers. 


Graduation cf incentives: 

Incentives should be graduated according to the 
characteristics of the plans and of the company, 
giving preference to those with larger participa- 
tion cf national capital and to those that assure 
major local technological integration and 
develament. 


Exigercies: 

The companies that receive these benefits should 
assume the compromise to fulfill pre-determined 
obligations, 
concerning: the progressive integration of im 
creased national value (through positive lists cf 
integration); internal market supply; quality; 
prices; export volumes; development/absarption cof 
technology; software development; strategy/busi- 
nesscapacitation; sharesnomination; compensated 
interchange; personnel training; service and 
maintenance warrants; and employment cf national 


asserted for each particular case, , 


tradararks. 


Control mechanisms should be established, af com 
tinuous and long-lasting action, such as aval 
Systems, including those of citizens legally es- 
tablished-that will assure the effective fulfill- 
ment cf the compromises assumed. 


Procedures for the granting cf incentives: 

The granting of incentives should favor the com- 
panies selected through contests, giving 
preference according to the characteristics of 
the plan and the degreeof national capitals and 
technologies. A system of direct award (although 
not automatic) ought to be applied for smaller 
plans cf small and medium companies. 


Incentives should be granted by type of product, 
toa limited numberof companies, which produc- 
tion can regularly and adequately satisfy the 
local demand, without creating an overdimensiorn- 
ing of the offer or the proliferation of brands 
and models. 


2. NATIONAL AND FPOREIGN INVESTMENIS POLKY 


To assure the setting down of technologies in the 
country, their apprenticeship and development, 
with national capital in a protagonist role on 
the development sector. 


To channel foreign investments in the sector ac- 
cording to the principle cf complementing natior- 
al capital, towards the areas that are out of 
reach of the latter, on account of the volumes 
of investments required or the technologies 
needed. 


To apply the regime cf previous authorization for 
investments, re-investments, and new lines of 
products for the internal market, in areas (that 
can be periodicallyrevised), inwhichthe par- 
ticipation of companies of national capital is 
possible. Within these areas, foreign capitals 
may come to participate as minority joint-ven- 
tures, with a maximum 20% participation, except 
on cases duly justified, whenever they introduce 
the necessary technologies and the trademarks 
belong to the natimal partner. 


3 DEVELOPMENT AND IMPORTATION 


To grant financing orsubsidies (at ever-lasting 
terms) to finance, together with the 
beneficiaries” resources, technological develop- 
ments already achieved by the companies or 
through contracts with investigation entities in 
the country. 


To support the identification and negotiations cf 
foreign technologies, convenient for the develop- 
ment ofthesector tthrougha system of evolution 
follow-up of the technological and consultants 
frontiers, as regards purchase sources and' condi- 
tians. 
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To admit the impartation cf technology, unless it 
can be possible to obtain and develop the same in 
terms and costs that are convenient for the 
country; and to promoterules affecting the ab- 
sorption cf this technology (complementary in- 
vestments in own R & D, staff training, etc.). 
The duration of the contracts should be limited 
according to their objectives and brand licenses 
should be excluded. 


4. TARIFF AND PARATARIFF POLICY 


Assure a reasonable and effective protection to 
national production, in order to bring it 
progressively closer to international prices; 
promote in the country the diffusion of produc- 
tion goods that incorporate electronics at ade- 
quate costs and under adequate conditions and to 
generate increasing volumes cof exports, with em 
phasis on more competitive products. This protec- 
tionshould give, tostartwith, sufficient em 
couragement to the incipient industry. 


To reform the tariff nomenclature adequating the 
number of openings, their denomination and 
glosses in order to be able to administer more 
effectively the foreign trade regime, favoring 
local production, including systematizing of 
tariffs according to the degrees of integration 
from components to final ucts and Systems, in 
order to allow establishing the differences ac- 
cording to the various steps and degrees of the 
taniff structure. 


To establish apt and quick mechanisms, in order 
to alter tariff protection according to the crea- 
tion and development cf local industry. 


To grant tariff licenses for the importation of 
parts, spareparts and components, by company and 
plan, according to a Manufacturing Plan and 
through its duration, subject to a certification 
every six months periods of the fullfilments of 
the asserted goals as regards national integra- 
tion, importations destinies, etc. The licenses 
should consist of partial exemptions of the due 
tariffs. 


To study the award of import licenses for final 
products, object of the manufacturing program and 
not produced locally, in a temporary way and at 
the beginning of the plan, with preference in 
favor of the companies about to be encouraged 
through benefits, foreseeing demands as regards 
prices and severe sanctions in case of the nom 
fulfillment of the mentioned program. 


5. EXPORT PROMOTIONS 


To require that in the proposals contests an 
export program is included, indicating technical 
and economical characteristics of the products 
that may make them adequate for other markets, 
and estimates of their possible introduction in 
those foreign markets. Asa support to these ac- 


tivities, the companies could be able to count 
with: 


Access to fiscal and financing incentives granted 
by Exports Promot ion Law for goods and services 
included in the corresponding listing. 


Direct promotion of exports: configuration as 
specialized trading companies; ag é ee fairs 
and backing to carry out missions, bilateral and 
multilateral industrial integration and com- 
plementing agreements, giving preference to 
Latir-American countries, and/or to others still 
on development phases; support for the farmation 
of intemational Joint business undertakings (cf 
private, state or mixed companies) that may tum 
possible selling abroad | national products and 
technology: and the incarporation of technology 
and financing not yetavailable inthe country, 
simplifying procedures and payment collections 
and other stimulus. 


Graduation cf incentives, among other cmteria, 
according to the performance of the exporter, 1n 
order to reward the more innovating and competi- 
tive enterpnises. 


6. ROLE OF THE GOVERNMENT 


To plan the purchases of the public sector, 
within no shorter terms than 5 years for telecom- 
munications and 2 years for informatics and other 
electronic lines. 


To promote the technical normalizing cf equip- 
ments and components, and the award cf a warrant 
seal, through an agreement between the certifying 
entity and the manufacturing company. 


To assure preference for the purchases, under 
satisfactary conditions cf prices, quality, etc., 
of products from the incentivated companies, to 
which effect the following conditions should be 
established: 


I) Methodologies cf technical desegregation of 
plans, in order to enlarge the participation of 
local products and technologies; 

I) Revision of conditions sheets, previous to 
Bids” openings, in order to assure compatibility 
of established policies. 


To propitiate the forming of "packs" users- sup- 
pliers-financing, in order to turn possible the 
configuration of plans cf a certain dimension, in 
which national industry can participate, with 
specific financial support. 


To produce the specific items for defense. 


To promote technical assistance, and technologi- 
calextension and information, in order to allow 
a quick and complete understanding of the in- 
temational technical trends and their impact an 
technological production and development. 
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7. REGIONAL REGIMES 


To promote an adequacy cf the promotion regimes 
that could be applied to consumption electronics 
in relation to the economical linings and instru- 
ments of this proposal, within a term that does 
not compromise the positive adjustment cf the ac- 
tivities already in course, trying to avoid in 
this way dislocations of regional economies in 
relation to places in which they have established 
their facilities. 


SOFIWARE DEVELOPMENT 


The central objective of this chapter of the 
policy, should be to create conditions for the 
development of an autonomous activity inbasic 
software, turned to satisfy national require- 
ments, and in the best possible manner, Ibero- 
American market as well, tending to the develop- 
ment and employment of software not linked to 
determined trademarks. 


Shall continue in next issue 


EPSON IN ARGENTINA 


Buenos Aires - Confirming a news formerly pub- 
lished by WEEKLETTER, Epson - the world 's biggest 
manufacturers of matrix printers - is estab- 
lishing industmially in Argentina. 


Recently, two of its executives - Messrs. Norio 
Niwa, Intemational Marketing General Manager, 
and Koichi Nakamura, R & D Director- were here 
to inform about their decision to establish their 
factory at the Province of Catamarca. Epson 's 
initial intention was to manufacture only its 
matrix printers in Argentina; however, their 
priority now is to be QX-10, QX-16 and PX-8, al- 
though they will also manufacture their series RF 
printers in their new factory. 


This new plant will begin with 50 assembling 
girls, and production will begin in June 1985. 
Epson Argentina will export to all South-America, 
toallthecountriesthat form part ofALALC, the 
Latin-American Common Market. Total investments 
will go up to USS 1 Million. 


THE BANCO DE LONDRES ENTERS BANKING 
AUTOMATTON 


Buenos Aires - The Banco de Londres y America del 
Sud has decided to invest in Banking Automation, 
interconnecting several cof its agencies. 


The System, called SAFE, Sistema de Aplicaciones 
Financieras en Linea (Financing online Applica- 
tions System), will operate on-line and will be 
apt to perform any banking operation. During the 
different stages of implantation, the Bank of 
London is planning to interconnect all its 


agencies in the country. 


BANCO DE BOSTON IN TELEPROCESSING 


Buenos Aires - Banking Automation here in Argem- 
tina, is, no doubt, the iceberg's point. As we 
have already informed in previous issues, this 
field is swiftly flourishing in Argentina, and 
more and more banks are entering it, month after 
month. 


Now it is the Bank of Boston, that isopeningits 
so-called Boston-Net, a teleprocessing net for 
the use of their clients that have a micro- 
comuter in their companies and wish to integrate 
their real time net for Check Accounts, Foreign 
Trade, Investments, Payments and Collections, and 
Financial Titles Operations. 


The Specialistsof the Bank of Boston offer every 
possible technical assistanceforthe intercon- 
nection of the micros to their teleprocessing 
net. 
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Santiago - Following the example cf other South- 
american countries, IBM does not sell directly 
some ofits most popular products in Chile. Now, 
it is System 36 that is being commercialized 
through a Chilean net of microcomputers com- 
panies, among which: ASICOM (2257554), PROCESAC 
(711399), ST (744679) - all three from Santiago - 
and INGENIERIA DE SOFTWARE (252840) from Val- 
paraiso, and CRECIC (71417) from San Pedro. 


Their main competitor is Hewlett-Packard, commer- 
cializing their new model HP 3000, Seres 37, 
also through retailers. ASC (2235946) is an im- 
portant HP retailer in Santiago. 


NEW SECRETARY OF COMMUNICATIONS? 


Brasilia - Here in Brasilia, the election of 
Tancredo Neves for the Presidency cf the Republic 
on January 15th., 1985, is hold as certain. And 
speculations conceming the Secretares that will 
assume in March 1985 are already running loose. 
The candidate himself, Tancredo Neves, said a few 
days ago that he is "finding funny” so many names 
already rolling along, when only after January 
I5th. will he start thinking about the matter. 


Rumors and speculations set aside, some 
parameters are beginning to be known for some 
positions. And those conceming the Secretary cof 
Communications have been largely discussed during 
the past 3 weeks, within and outside the 
Secretariat. 


As it is well known, the Secretariat of Com 
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munications is being conducted by an united 
technical-political group, whose members simply 
exchange positions at every Government change, 
but all of them remain in new positions at the 
different Boards of Directors, whether in the 
same Secretariat or in its branches Embratel and 
Telebras, or in Federal Government communication 
companies that are subordinated to Telebras, etc. 
This large group counts as most certain with the 
promotion of one of its members to the top posi- 
tion of the Secretariat, so everything may keep 
ongoing as up to now. 


From the political side, in the meantime, things 
are not being seen so smoothly, for the Opposi- 
tion forces, that have been postponed in the com 
cessions of TV and radio channels during the past 
20 years, intend to recover lost time, and this 
could only come about with one of their members 
as Secretary cf Communications. 


The stage has been mounted for the war between 
these two forces. 


Meanwhile, for the first time, this technical- 
political group that up to now has set all the 
rules as they wished in the Secretariat of Com- 
munications, isnot so unitedas they used tobe. 
The policy carried out by Secretary Haroldo 
Correa de Mattos from 1979 to 1984, as refers to 
Informatics, has displeased many of his fellow- 
members at the Secretariat and other offices, 
mainly those of the second and third technical 
levels within the Secretariat and its branches. 
Those levels blame the Secretary himself - and 
they are right about it - for a secondary office 
such as the Special Secretariat of Informatics 
(SEI) having managed to withdraw from the 
Secretariat of Communications the command cf Im 
formatics in Brazil, for the Secretary never 
wanted to fight the situation withall possible 
resources, for the fact of the other side count- 
ing with two strong Secretaries, General Danilo 
Venturini - Secretary of the National Security 
Council (CSN) - and General Octavio Medeiros - 
Secretary of the National Intelligence Service 
(SNI), 


Assuming this position, the Secretary Haroldo de 
Mattos has taken more cares to preserve his own 
position instead of - as was his obligation - 
fighting for what his om political and technical 
basis wanted; that isto say, the command of In- 
formatics in the country. 


Now these technical basis intend to pay back, 
working for the nomination cf a Secretary with no 
connections to the group cf the present Secretary 
cf Communications. 


The fact that this Secretariat has always been 
very technical, and that his high technical 
capacitation cannot be neglected in Tancredo 
Neves” future decision, cannot simply be dis- 
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missed. 


Whoever manages to find a candidate with the 
characteristics we list below, will certainly be 
successful: he must be a traditional politician 
of the Opposition forces; he must not be linked 
to the current technical group of the present 
Secre ; and he must be backed by the technical 
group of the second and third echelons of the 
Secretariat and all its branches. 


Otherwise, it can also be foreseen that the 
Secretariat of Communications - that is in favor 
ofjoint-ventures- will come to have a much more 
active voice within the Brazilian Policy of In- 
formatics during the future Government of 
Tancredo Neves. 


DG IN BRA4I, 


Rio de Janeiro - See Article under the same name 
in our former issue. 


Notwithstanding it cannot yet be considered a 
closed business - for it 1s still lacking 
bureaucratic procedures before several offices cf 
the Federal Government, such as the National Im 
stitute of Industrial Property (INPI) - the in- 
formations we have collected is that finally, DG 
has managed to sell the technology of its Super- 
minis MV4000 and MV8000 to the Government company 
COBRA. 


The decision is a surprise, for INPIwas refusing 
to accept the licensing of a technology - that 
included software - without the opening cf the 
mentioned software, that is to say, without the 
supply of the corresponding source listing. 
Therefore, or either the Government gave way, or 
DG gave way of certain exigencies, the second 
case being the most probable. 


The first units, counting already with a level of 
nationalization - that has not been determined so 
far - will start to be delivered during the last 
half cf 1985. Commercialization will start around 
May/June next year. 


In this way, DG has followed the track of its 
traditional competitor DEC, that in 1984 also 
licensed the technology cf its Supermini VAX, for 
the group Bradesco and Medidata and Elebra. 


we have failed, therefore, on believing that such 
a contract between DG and COBRA would not be 
signed. Mm the meantime, it should be considered 
in our behalf, that we had received that informa- 
tion first-hand from COBRA itself, that told us 
they were against the understandings with DG and 
would not sign on any hypothesis. Now they have 
decided to do so - on account cf pressures coming 
from higher levels - and furthermore, making no 
secret whatever of the divergencesg between 
COBRA 's Board of Directors and SEI 's Board of 
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Directors, the latter forcing and imposing an 
agreement with DG. 


COBRA is now developing a multi-users micro, with 
32 bitsmicroprocessor, that hopes to release to 
the market in 1986. This was the Board of Direc- 
tors priority, who believe that these 32 bits 
microcomputers will outride the performance of 
traditional Su inis, and consequently, there 
would be no need for a Supermini such as MV. 


Once again, COBRA is twisting facts. If, on one 
side, it can be predicted that multi-users micros 
of 32 bits might efface the current Superminis - 
and in this we do agree with COBRA - on the other 
hand, from operational points of view - purged 
Operational Systems and Languages and Applica- 
tions, in big quantities- Superminis still have 
many years of active life ahead. COBRA is there- 
fore using only a half-truth with its arguments. 


The Special Secretariat of Informatics (SEI) was 
right to impose DG to COBRA. MVs are traditional 
Superminis, approved by market. They are complete 
products. With them COBRA will be able, for the 
first time in its life, to try to escape from 
constant financial losses, disguised with such 
maneuvers as financial resources for "new 
products", big purchases from Federal Government, 
fiscal and financial maneuvers, and so on. 
Finally, COBRA will have a selling product, 
highly competitive, rather far off the business 
poetry that has characterized it up to the 
moment, the "sophism of selfímade development, 


THE DOLLAR WORTH IN LATIN AMERICA 


Average quotations between buy and sell of the 
respective countries in relation to USS 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned to the 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the official one isbasedonthe import 
payments. In the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


Copyright cf WEEKLEITER 
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independent of foreign resources", and other 
similar misund ings. 


The big loser is no doubt the private compan 
SISCO. Because its President, Mr. Henry Maksou 
is one cf the few leaders against official inter- 
ference in private initiative, SISCO has always 
been COBRA 's opposite. SISCO, a kind cf banner cof 
free initiative, and COBRA, the emblem cf Federal 
Government intervention. Now the Government has 
hit back, and in our opinion, in an amoral way. 
For, in the end, SISCO produced the NOVA-3 
without a contract for technology transference, 
and now, precisely when it was thinking of 
NOVA-3 's up-grade also without a contract for 
transference of technology, it sees its main 
political competitor, COBRA, receiving a gift 
from the Government. 


Another very serious political aspect is that Mr. 
Edson de Castro - one of the North-American bas- 
tions against Brazil 'srestrictive policy in the 
Informatics area, and President of DG - will be 
the responsible for the natural survival of 
COBRA, that is exactly the main political 
defender cof market reserve here in Brazil. It is 
a paradox that both ends should join in common 
agreement, for their own profits, DGforgetting 
the principles it continuously propagated in pub- 
lished articles and before the State Department. 
At long last, DG will be held responsible for the 
future demonstration of COBRA s "success", or 
rather, the "success" of market reserve policy. 
Indeed a paradox! 


Contries Paralell Official Differ. 
Rate Rate $ 
Mexico 212.50 212.50 217.00 188.31 15.24 
Venezuela 12.60 12.60 12.60 12.60 0.0 
Bolivia 19500.0 19500.0 15000.0 8571.00 75.01 
Chile 131.24 130.44 129.09 115.00 12.25 
Paraguay 484.42 405.66 395.48 240.00 64.78 
Brasil  3292.58 3397.26 3607.78 2915.50 23.74 
Uruguay 69.375 69.875 69.875 69.875 0.0 
Argentina 176.25 174.25 176.75 152.97 15.55 
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PUBLISHERS ILEITER: SOFIWARE LAW 


Sao Paulo - Finally, I can now give a general 
view cf what has happened concemning the case df 
Software Law. We have already informed that the 
Special Secretariat of Informatics, (SEI), after 
not having accepted an agreement with the 
Brazilian Association of Software Houses (AS- 
SESPRO), sent the Bill up to President 
Figueiredo, who decided not to submit it to Com 


gress. 


Then, a few weeks ago, this case began to show 
signs of surrealism, mystery, incoherence, etc., 
and ing seemed to point out that the real 
truth was not being told. I am going to try to 
represent chronologically what did happen: 


1. SEIprepared its Bill, in combination with the 
Institute of Brazilian Lawyers (IAB), escaping to 
Copyright legislations, that is the policy 
adopted throughout the world - including the 
United States- and with the sole exception of 
Japan, Singapore, and South Korea. 


2. ASSESPRO also prepared its Bill, escaping as 
well from Copynights. 


3. SEI and ASSESPRO tried to conciliate both 
Bills, for the Government to submit an only one 
to Congress. But divergencies were too many, and 
both associations ended back at point zero. 


4. With the impasse, SEI, that had its Bill 
ready, sent it over to President Figueiredo 
through the hands cf General Danilo Venturini, so 
that the Presidency couldforward it to the Com 


gress. 


5. President Figueiredo, in an apparent 
demonstration cf admini tion seriousness, that 
does not at all combine with his well-known 
e d did not pass it over to Congress, 

ving the case for the next Government to deal 
with, and SEI 's head, who- I insist - forced the 
sending of the Bill to the President, explained 
that the matter was too wide and too complex, and 
therefore, it would bewiser to leave it up to 


the forthcoming authonities. 


6. Unexpectedly, Senator Virgilio Tavora - 
responsible for the approval of the Informatics 
Law as it is today - presents in the Senate his 
own Software Bill, which, with slight modifica- 
tions, is no other than SEI's Bill itself. Now, 
if President Figueiredo, the highest authority in 
the country, decided not to send it over to Con- 
gress, how to explain that Senator Tavora, one 
of his most trust-worthy senators, comes to 
present it? Would SEI have given the Billto the 
Senator without the avowal of the President? Of 
course not. Hence, two mysteries: thefirst one, 
the fact of the Bill being SEI's own Bill; and 
the second mystery, SEI 's by-pass - at least ap- 
parent - over the President. 

7. In face of SEI's initiative, ASSESPRO con- 
tacted Senator Carlos Chiarelli, and together, 
they are modifying their own project, that will 
ge submitted to Congress after recess, in March 

985. 


8. what made President Figueiredo stop from 
sending his Bill to the Congress, preferring to 
have it introduced by his Senator? Avery impor- 
tant difference, as we shall further appreciate: 
if the President had sent the Bill, it would rep- 
resent an initiative of the Executive Power; the 
Senator sending it, it appears as a Bill cf the 

islative Power. And where does the importance 
of this difference lie? The Executive Power 
cannot be hold responsible for the initiative, 
since it appears originated in the Legislative 
Power. 


9. Let usnowgo backintime, remembering what 
this newsletter has inclusive reported in the 
past. OnJuly 25th., 1984, the Secretary of State 
Mr. George Schultz, had a meeting in Washington 
with several important Naorth-American business- 
men, Mr. Vico lg sp - President of CBEMA, the 
class association computers manufacturers in 
the United States, among them. Which was the ob- 
jective of this meeting? To apply all»the pos- 
sible means at hand by the State Department to 
avoid software piracy in Brazil and Singapore in 
the first place, and then in some other few 


countries. And to fortify the policy of software 
protection through Copyrights. 


10. As a result of this meeting, State Department 
sent a long telex to the Ambassador to the United 
States in Brazil, in August 14, 1984, published 
by us in its full contents, and of which we 
extract the following paragraphs: 


"s.The USG(theU.sS. Government) position is 
that the computer software is protected under 
Copyright Law asa work of authorship.....' 


"7, ..«««USG believes that Governments should not 
deviate from the International Narm by creating 
new forms of protection for software outside the 
scope of Copyright. ed deviation from the ac- 
cepted scope, and length cf Copyaght protection 
should be considered only in a multilateral forum 
because any decision will affect profoundly the 
interests of all countries....." 


"8, In view of the importance of this issue, the 
USG must be able to nt its view immediately 
to any Government that is considering making a 
change in its laws, that would affect adversely 
the protection provided for software. For that 
reason, Posts are requested to report in detail, 
regarding any change being in its host 
country, including the nature of the proposal, 
the time-table and the players involved......! 


11. That is to say, Brazil had entered a route 
colliding with the United States, for the Execu- 
tive Power was preparing its Software Bill to 
secaça from Copyright, and the United States were 

inforcing their protection through Copyright. 


12. It was too much of a coincidence. And that is 
pai I activated my representative in Washington, 

he discovered, in the State Department, that 
the American authorities had placed before the 
Brazilian Government, its own position against 
the Executive 's Bill. The only thing that has not 
been discovered yet if this complaint was made in 
the form of a formal diplomatic complaint or a 
simple note, and we are inclinedto believe that 
the latter situation is the most probable. 


13. The Brazilian Government accepted the com- 
plaints- that by the way, are correct - from the 
North-American Government, and then President 
Figueiredo took the unaccountable decision cf not 
sending the Executive Power's Bill to Congress. 


14. But this was done only to comply with the 
North-American Government, for the task was 
handed over to the Legislative Power, orrather, 
to Senator Virgilio Tavora. And the initiative 
being the act ofa Legislative Power, the North- 
American Government can no longer complain to the 
Executive. The Executive Power had already agreed 
with the North-American complaints! 


I do not know where this country is to go, with 


attitudes of this type. Ionce again recall that 
famous sentence De Gaulle pronounced, that Brazil 
is not a serious country, and I am sorry for it. 
This country is full of potential. I have lived 
15 years abroad; I have known some eighty other 
countries, and believe me, I say it honestly, 1 
have not met mare pacific and more tured 
people anywhere. Theyreallydo not deserve the 
Governments they have been subsequently having. 
They donot deserve such a punishment from the 
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CHRISIMAS AND NEM YEAR FESTIVIDES 


Sao Paulo - On account of Christmas and New 
Year 's commemorations, December 25th. and January 
lst. being Tuesdays, this publication will not 
be circulating again until Thursday, January 
10th., 1985. 


Our subscribers will not be prejudiced, since 
subscriptions refer to 52 issues. 


Today we want to wish all our subscribers a Merry 
Christmas and a Happy New Year. May 1985 come 
along full of private and business achievements 
to you all! 


INFORMAIS IAW IN ARGENTINA 


We finish as follows the Article we started in 
ourformer issue, under the same title: 


"To promote connection between the interested 
ERA and the obtention cf the financing needed 
or projects in the area of information, such as 
those that may interest private professionals 
(for instance, notary matters and buildings 
structural calculations). 


As refers imported software, and as it is being 
carried out 1n countries like Brazil and Mexico, 
the regulation within the boundaries of thelaw 
of technology transference is proposed. 


Concerning legal protection of the computer 
programs, two main trends are observed, the ap- 
plication of oprighta legislations and the es- 
tablishment of special qd ge ca regimes. 
Before propitiating a solution for this par- 
ticular affair, the careful study of what and who 
has to be protected; up to what extent and 
which are the most idoneous means that may 
promote, at the same time, the local development 
of the activity and the divulgence of the ade- 
quate software to satisfy the real needs of the 
country." 
Theend 


WILL EDISON DYTZ CONTINUE 
AT THE HEAD OF SER 
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Sao Paulo - This newsletter has made public, in 

its last issues, that Colonel Edison Dytz 

pretends, supported by several entrepreneurs com 

nectedto the do Association of the Com- 

neo Industry (ABICOMP), to continue at the 
d of SEI during the next Government. 


Now we are in conditions to give another news, 
that coincides with the former ones: on current 
December llth., Colonel Dytz was received by the 
Vice-President Aureliano Chaves, who is to be 
one of the three most important menofthenext 
Government, together with Tancredo Neves and 
Ulysses Guimaraes. 


The objective announced for the audience was to 
discuss the composition of CONIN - recently 
created by the Informatics Law - and the R 

tion of the Informatics Law itself. In reality, 
none cf these two matters ought to be discussed 
with the Vice-President, for these discussions 
would be premature, since the Regulation shall 
only be formulated after March 15th., 1985. But 
Colonel Dytz needed some “motives" to enter in 
contact the important Vice-President. 


The real motive was to sound the intentions of 
the future Government, in regard to his own 
person. 


According to some Advisers ofthe Vice-presi- 
dent, the sounding was of no effect, for the 
Vice-President played the ignorant role and gave 
no answer. It israther a paradox that a ago 
of the National Intelligence Service (SNI), 
office that was the main responsible during Cha 
year of 1984 for the fact of the Vice-President 
not having become the cfficial candidate for the 
next elections - and who would most probably have 
succeeded in being elected President - should 

to flatter that same Vice-President and see 
favors. Either the Vice-President has a weak 
memory or he does not know that Colonel Dytz 
belongs to SNI- "and to his great honour" as he 
himself stated in a Debate in the important 
newspaper O Estado de Sao Paulo a few months ago. 


And what does the President of the PMDB Party 
answer to this, when the members of his party 
were - and some im ed and tortured - 
by that same SNI during the past 20 years? He 
must not have liked even to hear about the inter- 
view granted by the Vice-President to Colonel 
Edison Dytz? 


SOFTWARE LAW - I 


Sao Paulo - Please turn to Article under the 
same title, in our edition no. 51. Senator Vir- 
gilio Tavora- aided bythesS E rea Secretariat 
Of Informatics (SEI) - y presented its 
Software Bill to Congress. As Congress has 
entered its annual period of recess, the normal 
procedures of the mentioned Bill, will only begin 


in March 1985. 


Senator Carlos Chiarelli, on his tum, will 
submit his Billto Congress in March 1985. Up to 
that time, he intends to discuss it withseveral 
class associations, such as ASSESPRO and others. 


As we have formerly analyzed, it is very probable 
that only in 1986 or 1897 will Brazil have its 
Software Law, 1f we consider normal procedures 
timings for the Bills mentioned above. 


As follows, we reproduce - to begin with - the 
opening speech for the presentation of the Bill, 
and immediately afterwards, Senator Virgilio 
Tavora 's Bill itself. We find it wise to point 
out: 


1. Senator Virgilio Tavora is very nationalis- 
tic, having been one of the responsibles for the 
approval of an Informatics Law with a market 
reserve and against foreign investments, 
xenophobe, and so on. 


2. He is in favor of the creation of a new 
juridical figure for software, exactly in order 
to allow an escape from Copyrights. 


3. It isa general opinion- with which we agree 
- that the fact of Senator Tavora having 
presented a Bill - therefore, an initiative of 
the Legislative Power - and not the Executive 
Power as it had been expected, was to avoid a 
direct confrontation with the United States. 
leads to indicate that a complaint, or 
something of the kind, from the À qa Dra of the 
No ican Government before 
Government, emerged from the fact cf the latter 
sd fr to send to Congress a Bill avoiding 
ee Having received either a complaint or 
warning, the Government decided to use 
prt em its Senators to lead the initiative, and 
in this way, be free to inform the Government 
cf the United States that the initiative was not 
its own, but that it came from the Legislative 
Power. We are in conditions to confirm that the 
said Bill came out of the drawers of SEI's 
offices, in its full contents. The Senator is 
simply acting as a mere int. 


SENATOR TAVORA'S SPEECH 


"Mst.- Notlong ago, in an unwise and deceitful 
statement that Congress was firmly assuming again 
its atives, this same Congress approved a 
Bill establishing the National Policy of Infor- 
matics, or rather, establishing the principles, 
objectives and rulings for this Policy, in such a 
way that it honors evervbody that has heen in- 
volved in its structuring. It is, above e 

ERGE else, a Law for the Industrial Policy of 
the Informatics, in which, the matters concermin 

Software, Privacy Assurance of Informations an 

Trans-Frontier Data Outflow are transferred to 
other Laws by dispositions of one of its Ar- 
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ticles. 


The most diverse factors, including lack of coin- 
cidence between the different entities involved 
in the matter, prevented that the Government s 
intention of remitting the Law regulating the 
first of these matters, undoubtedly the most 
urgent promised by the Executive Power, could be 
accomplished, asstated by the last declaration 
of the Special Secretariat ofInformatics (SEI), 
through its Secretary Colonel Edison Dytz. 


At the end cof this Legislative Session, supported 

the contribution of friendly technicians - 
with the personal modifications that to our un- 
derstanding are of our obligation to add under 
the form of a Bill for the adequacy of such a 
momentous problem, more than a Bill, this is an 
invitation to debate about the matter in ques- 
tion; in an honest effort that would add up to 
that of Senator Carlos Chiarelli already am 
nounced, andwithso manyothers that are worry- 
ing about our future. 


2nd. - The importance of software in the set of 
Informatics activities, is outstanding. 


we are tuming ours Mr. Jacques Beer-Gabel 's com 
siderations, head of the Department of Infor- 
matics and Electronics Diffusion in France: "The 
sovereignty ofInformaticsstarts in an industry 
cÉ independent software”. 


Our industry in this sector has already realized 
this fact, and the following data are rather 
symptamatic: 


"The Brazilian software market in 1983 reached 
the amount of USS 703 Millions, with 800 com- 
panies. Of these, 30 Multinational firms held 26% 
of the market, 40 Government com les held 61%, 
the remaining 13% being left in the hand of 


private enterprises". 


The latest official estatistics of Cesgranrio 
show us that, while the number cf students in the 
unified universities admission examination 
decreased in 30%, the contingent of those 
youngsters seeking a computation career, in- 
creased tremendously from 1000 students in 1981 
to 6103 in 1984. It is obvious that the numbers 
indicated refer to Informatics as a whole, but 
give by the balance of idleness attributed to 
hardware and software a very precise idea of the 
role that the latter holds in University lookout. 
It must bekept in mind that three years ago, the 
private national icipation in the sector was 
- practically null, and that this year it will grow 
4 times, and in 1990, 15 times more. 


Three of the trends examined by the 5th. ENESI 
(Informatics Executives Congress) cf the sector - 
teleprocessing net developments distributing com- 

uter resources, inclusive through packs nets, 
ss scale development of micro-mainframe com 


nection and uninterrumpted growth of technical 
assistance services for engineering processes 
aided by computers - have well shown society the 
urgency of regulating software as we understand 
it, that is to say, "a group of technical 

ificatons cf methods, af documentation and of 


e computer program". 


An abstract industrial creation, software has had 
its po pre custody discussed not only in Brazil, 
but over the world. 


To our understanding, not even the application cof 
Copyright legislations to software, that are nom 
deniable and irremovable as established to the 
rofit of a literary, artistic or scientific work 
Articles no. 25, 28, of Law 59888/73), nor their 
fitting within the rigid regime of Industrial 
Pro - software cannot always be considered 
an inventian - does resolve the problem. 


Therefore, the basic line of the contribution 
offered, has in mind this understanding, and is 
based in the acceptance cf the minimal principles 
hereon specified: 


"The protection of software is an indispensable 
instrument for the return of the effort cof 
material resources and of the intelligence cf its 
producer, capable of stimulating him towards the 
production of new programs; - to the effects of 
protection, distinction must not be made between 
software produced in the country and software 
produced abroad. Such a distinction is only im- 
perative as regards the commercializing cof the 
product within the internal market; - to the 
software producer 's right must correspond the 
right of the user, as regards the technical 
Lty and the conditions cÉ performance cf the 
product released to the market; - the rights of 
the producer must be limited intime, sothat at 
the end of the protection period, the profitable 
technological and economical contents continue to 
exist, capable of being used, inclusive, for the 
production of new programs for third parties; - 
software protection norms must be compatible with 
those that can be applied to technology trade in 
eneral, especially those related to exchange and 
iscal matters, andtoa just exploitationofthe 
property, keeping in mind the interests of 
society and the country. 


Divergencies between the entities interested in 
the matter - ASSESPRO, SUCESU, IAB, SBC, and SEI 
itself - are very big, as it showed during the 


XVII National Congress of Informatics. 


The main points to be allowed in the explanation 
Of these divergencies, synthetically listed, are 
the following: 


1) Protection of the computer program 
sof tware? 


2) 


or of 


Nature of the registration of software: 
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declaring or consulting? 


3) Obligation or not of continuity of software 
maintenance and consequent access or not to the 
source-code ; 


, 


4) User being or not a faithful depositor; right 
or obligation; 


5) Software protection terms: 15, 25 or 50 
years? 


6) Problem ofmultiple copies; 


7) Whether to have or not compulsory licensing; 
release through auction. 


Resuming even further, we are stating here our 
e Eri - and obvious - opinion, concemning the 
Bill in question: 


1) Protection must cover computer program and 
not software; 


2) Nature of the registration to be made before 
SElhasto be declaring; 


3) Suppliers must be obliged to continuity for 
maintenance services cf o) se, th 
must be obliged to release the source-code to the 
users; 


4) The user in possession of the programs 
source must have the right and not the obligation 
of being "faithful depositor" of the said 
program; 


5) Software protection terms should be of 15 
years; 


6) The purchase of a certain number cf copies 
must be stipulated in the contract with the 
software supplier; from there on, the user must 
be free to use as many copies as he wishes; 


7) Compulsory licensing should be of 5 years, 
but therelease of the program to society should 
be made through auction, in order to avoid 
favoritisms. 


These are, therefore, the principles and the 
rulings that inform the Bill that today we pride 
in submitting to the consideration of this 
honorable House”. 


We are translating below the referred Software 
Bill, submitted to Congress by Senator Virgilio 
Tavora, in December 1984: 


Ir DETERMINES ABOUT THE RIGHIS CONCERNING 
SOFTWARE AND TAKES OTHER PROVIDENCES 


CHAPTER I 
PRELIMINARY DISPOSITONS 
Article no. 1- The rights concerning software 


ey residence established, 


are established according to the form of this 
Law: 


Unique pe - The regime established for 
this Law excludes the application, as regards 
software, of any other type cf protection. 


Art. no. 2 - The foreigners that live abroad will 
receive the protection that will come to be 
ided by Treaties and Conventions conceming 
software protection, carried out with their 
respective countries and ratified by Brazil. 


Paragraph 1 - Individuals with no nationality 
are equalized, to the effects of this Law, to the 
citizens cf the countries in which they have been 
granted documents and established their legal 
residence. 


Paragraph 2 - Brazilians and foreigners with 
residence in the country may, administrative and 
legally, request the application, under the same 
conditions, of any disposition of international 
acts, ratified by Brazil. 


Paragraph 3- The rightsestablished by this Law 
are applied equally to foreigners living abroad, 
when the country in which they have their 
grants Brazilians and 
foreigners living in Brazil, rights concerning 
software equivalent in extension and terms to 
those established by this Law. 


Article no. 3 - For the effects of this Law, it 
is considered that: 


I- Software is the set formed by the computer 
program, description of the computer program, 
user s manual, and intemal jfication, or any 
of these elements, provided they form part of a 
set; 


IH - A computer program is the organized set of 
instructions expressed in natural or artificial 
language, contained ina physicalsupport ofany 
nature, to be necessarily used in the control of 
the sequence cf the stages cf automatic machines 
for information handling, devices, instruments or 
peripheral equipments, to make it work in a 
determined way and for determined ends; 


II - The description of a computer program is 
the complete description of the instructions that 
form a computer program, fixed in a comprehen- 
sible way in any physical support, sufficiently 
detailed to allow the complete understanding of 


the corresponding computer program; 


IV - The user's manual is the documentation of 
technical character, meant to facilitate the use 
and the application cf software; 


V- Original program is the one that results 
from the internal specification developed in a 
creative or original way: 
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VI - Derived program is the one that results 
from the increase, decrease or modification of 
functions cf a pre-existing software, through the 
alteration cf its intemal specification; 


VII - Computer program version is the variant cf 
an originalor derived program, to express it in 
a different language, to adequate it to special 
characteristics of determi amming sur- 
roundings, languages ar machines, introducing im- 
provements that do not alter its internal 
specifications; 


VII - Internal specification of a computer 
program is the sub-set formed simultaneously by 
the data structure and the corresponding algo- 
rithms, from which spring the instructions cf the 
computer program; 


IX - Software producer - is the natural or 
juridical individual that is in charge of the 
inancing and administration cf the means neces- 
sary for the development and the elaboration of 
software, itsversionsoritsderivations; 


X  - Useristhe person that owns the right to 
use the software, 


Unique Paragraph- The concepts established in 
this article can be enlarged or reviewed by the 
National Council cf Informatics and Automation - 


CONIN - whenever ne 


CHAPTER IL 
ABOUT THE RIGHTS CONCERNING SOFTWARE 


Article no. 4 - The following are a computer 
program producer 's exclusive rights: 


I - To use or authorize the use of the 
program, inclusively, extracting from it versions 
and derived programs; 


I - To reproduce or authorize the re uction 
of a program and its versions, through a tech- 
nological known mean, or that may come to be 
known in the future, in a physical support of any 
nature; 


II - Display, stock ar commercialize a computer 
program or its versions; 


IV - Authorize third parties to expose, stock 
or commercialize software and its versions, 


Article no. 5- Therightsover a derived program 
that comes to be produced by third parties will 
belong to the latter, that will exercise them 
with autonomy. 


Article no. 6 - The = = é Fido pe TO 
software must be execut having in mind their 
social function and the interests of economical 
and technological ent of the country." 


THE DOLLAR WORTH IN LATIN AMERICA 


Average quotations between buy and sell of the 
respective countries in relation to USS 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned to the 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the official one is based on the import 
payments. In the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


Copyright cf WEEKLEITER 


WEEKLEITER ON SOUTH AMERICA COMPUTER BUSINESS is 
a confidential airmail newsletter with a full in- 
terpretation of regulations of South America 
Governments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
Bids for computers and related services and 
equipments. WEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 
e end material can be reprinted without due 
au tion by letter of the Publisher. 


Countries Paralell Official Differ. 
Rate Rate $ 

Mexico 217.00 217.00 217.00 189.16 14,72 

Venezuela 12.60 12.60 12.60 12.60 0.0 


Bolivia 19500.0 19500.0 19500.0 8571.0 127.51 
Chile 132.31 132.14 131.93 115.00 14.72 
Paraguay 398.29 384.82 385.85 240.00 60.77 
Brasil 3633.49 3591.67 3685.61 2957.50 24.62 
Uruguay 69.875 70.625 71.625 71.625 0.0 
Argentina 174.75 173.75 178.75 156.27 14,39 


Day t.l2 10,12 11,12 11.12 


SUBSCRIPTIONS 
All contries excl. Brazil, US$300.00 per year: 
J. C. MELO TECHNICAL CONSULTING CO. INC. 
3000 S.w. 77 Place, Miami, Florida 33155 
Phone (305) 264-9406 - Tlx 810-8484182 
Brazil only, Cr$ 350.000,00 per year: 
INFCPART SOC. BRAS. PARTIC. INFORMATICA LIDA. 


Av. Prestes Maia 241 - 13th floor - Rom 1308 
São Paulo - Brazil 01031 - Phone (011) 228-6299 


ON SOUTH AMERICA 


COMPUTERIBUSINESS 


Publisher: J. C. Melo 


Vol. 2 No. 54 January 10, 1985 


PUBLISHER 'S IEITER: SEIS MARKET 


Sao Paulo - According to general opinions, SEI's 
statistics must be taken with certain reserves, 
once the impression exists that they are politi- 
cal, that is to say, meant to show public opinion 
that market reserve is a success. At the Infor- 
matics Symposium, held by the Commission of 
Economy of the Senate, at least two lecturers - 
our Editor and the President of GEICOM 
(Secretariat of Communications) - gave an alert 
on this respect. 


This opinion is so deeply rooted in the minds of 
the men cf Informatics industries in Brazil, that 
in their own physic-financial plans they are not 
accustomed to use SEI's statistics, but their own 
individual projections. This fact created an im 
teresting situation: for internal effects, they 
use their owmn statistics and projections, but for 
extemal projections - as for instance when they 
have to submit their Manufacturing Plans for 
official approval, they use SEI's statistics. 


I have recently received the latter's last 
statistics of September 1984, and for the first 
time I can say that Ihave felt in thema certain 
wish to hit the truth, even although I cannot 
evaluate their figures. Even so, a major objec- 
tive of trying to justify market reserve is felt 
through them, with many tables using sophisms 
resources in the results. 


Interested parties may request copies of these 
statistics, addressing directly SEL: 


Special Secretariat of Informatics (SEI) 

Studies and Planning Sub-Secretariat 

SAS - Allotment no. 6 - Square no. 5 - Block H - 
5th. floor 


Brasilia - DF 
Telephone: (061) 225.7475 
Telex: 212 SEIFRR 


Initially, the study gives a general view of the 
Informatics industrmes area in Brazil, including 
national and international companies. In the 
second part, it details the data 


conceming the national industry. 


Ilist below some of the sophisms and half truths 
contained in the results cf the researches: 


1. Using the average dollar value in 1982 (Cr$ 
179.38), and the average dollar value in 1983 
(CrS 576.16), instead of inflationed cruzeiros 
values applied by SEI, the sales of Micros and 
Minis drop from US$ 310 millions in 1982 to USS 
171 millions in 1983. SEI shows these data as 
"increases" by simply reporting them in 
cruzeiros. 


2. Federal company COBRA invoiced USS 59.7 in 
1982, and US$ 30.21 in 1983. Yet according to 
SEI s figures, always using inflationed 
na COBRA 's invoicingalso increased in 
983. 


3. Diskettes, so important in Micros, sold USS 
19.7 millions in 1982 and USS 12.5 in 1983, in 
realfigures. 


4. Serial printers total sales, also so impor- 
tant for Micros, went up to USS 30.95 in 1982 
and US$ 14.86 in 1983. 


5. SEI summed increases of capitals of national 
companies, coming to the conclusion that they 
went up to 141.3% between 1982 and 1983. In 
truth, 1f the same table is made in dollars, they 
de-capitalized -24.9%. 


6. SEI summed the sales of national companies 
showing a large percentage increase of 192.4% 
between 1982 and 1983. Again, if the same table 
is considered in dollars, sales during 1982 and 
1983 were respectively of 542,029,000 and 
493,416,000. 


Conclusion: for having been considered in infla- 
tioned cruzeiros - with over 200% devaluation in 
1983 and 1984- theresearch serves the purposes 
of SEI” staff, that is to say, to show "great" 
results in the national informatics industries. 


But tuming these tables to crude reality - let 's 
say into dollars for instance - what appears is 
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that the national informatics industry is being 
suffocated and de-capitalizes. 


J. C. Melo 


XEROX AND APPLE 


Sao Paulo - North-American companies Xerox and 
e Computers have signed a contract by which 
the first one will be the exclusive distributor 
of the latter in all South-America. Brazil has 
been excluded on account cf its market reserve. 


The South-American market for microcomputers cof 
the Apple type is on the order of US$ 5 Billions 
in 5 years, and Apple expects to conquer 30% of 
that market. 


Xerox will use its offices in South-America for 
such a distribution, and maintenance and assis- 
tance services are included in the contract. 


From the business point cf view, this contract is 
a good solution for both parts; for Xerox that 
wanted to enter into the personal microcomputer 
market andfor Apple that wished to count witha 
respectable distributing net in South-America, 
with small investments. 


SOFTWARE LAW - II 


We continue from the point we stopped on our last 
issue, no. 53: 


"Article no. 7 - Except when otherwise stipu- 
lated, the rights concerning software created 
during the period of validity of the contract or 
the statutory link expressly destined to research 
and development, in which the activity of the 
employee, whether at the factory's facilities or 
for technical assistance services have been 
foreseenoremerge from the nature of the hired 
assignments, will belong exclusively to the 
employer or assistance services contractor. 


Unique Paragraph- Safeguarded agreements tothe 
contrary, works or services compensation will be 
limited to remuneration or salary combined ahead. 


Article no. 8 - The rights concerning software 
created without any relation to work contracts, 
statutory links or assistance services tasks, 
without the use ofresources, technological in- 
formations, materials, installations or equip- 
ments of the employer or services contractor, 
will belong with exclusivity to the employee or 
the worker executing the service. 


Articleno.9- Cases regarding software that do 
not fit within the situations described above in 
Articles nos. 7 and 8, will belong in equal 


proportions to the employer and the employee, the 
services worker and the services contractor. 


Unique Paragraph- Any co-owner may independ- 
ently request comp jal authorization 
for the exploitation cf the software. 


Articleno. 10- Therights conferred by this Law 
can be erred among living persons or by the 
death cof their owners through registered acts, 
except in cases of legal or contract restric- 
tions. 


Unique Paragraph- The cession ofrights orthe 
authorizations referred toinArt. no. 4, cannot 
establish restrictions to the use, trade or 
export of software or of assistance services to 
which production they are applied. 


Article no. 11- The following situations do not 
constitute transgressions to the rights conferred 
bythis Law: 


I- Reproduction or adjustment ofa copy legally 
acquired, if the copy or adjustment is: 


a) indispensable to the adequate use cf the com- 

uter in a machine, equipment, device or 
instrument belonging to the user of the copy or 
the adjustment, and cannot, on any account, be 
divulged to third parties. 


CHAPTER II 
CONCERNING THE REGISTER 


Article no. 12 - The rights referred to in Art. 
nos. 4 and 5 are acquired by the registration of 
the computer program in the Special Secretariat 
of Informatics (SEI). 


Paragraph 1 - Registrations can be made cf: 
I - theoriginalprogram; 


HI - the derivated program, if the derivation 
is regularly authorized, according to each case. 


Paragraph 2 - The registration this article deals 
with, willbe completed by: 


I - Authentication cf the documents mentioned 
in Art. no. 14, by SEI; and 


Il - by the deposit in custody of all the 
authenticateddocuments inentities authorized by 
SEL, according to the corresponding norms estab- 
lished by the National Council cf Informatics and 
Automation - CONIN. 


Paragraph 3 - The entity that assumes the 
custody, will be obliged to present to SEI, at 
the expiration of the terms establishedinArt. 
no. 23, all the authenticated documentation that 
applied to the corresponding registration of 
software 


Article no. 13 - The computer program which sale, 
use or reproduction for commercialization has 
been started in the country or abroad, or even, 
which protection has been obtained through dis- 
positions of a foreign law, a year before the 
data cf the protocol cf the registration request, 
will not be apt for register. 


Unique Paragraph - In the meantime, the computer 
program which marketing has been started in the 
country or abroad, less than 5 years before, may 
be subject to register, unless it has obtained 
protection by disposition cf a foreign law abroad 
more than 5 years before, in both cases, con- 
sidering that the register petition has been 
officially presented within the term of a year, 
countingall thevalidity terms of this Law. 


Art. no. 14- The register petition must attend 
tothe technical requisites established by the 
entity mentioned in Art. no. 12, and contain all 
the information elements that may allow the full 
use of the computer program when it falls into 
public dominion, including: 


I - the source-list, internal specification, 
description of the computer program and manual 
for the user, elaborated without the employment 
of cryptographic recourses, or cf any other kind, 
incompatible with the purposes contained in the 
heading cf this article; 


Il - specification regarding the language 
adopted, in case it is not cf public dominion: 


a) - the relation between characters or group 
of characters, independent of their meaning or 
interpretation or use; 


b) | - the relation between characters or group 
of characters with their meaning, independent cf 
their interpretation or use; 


Cc) - the group cf relation between characters 
or group of characters and the meaning that is 
attributed to the same in the context in which 
they are applied; 


HI - declaration of the petitioner concerning 
the nature of software, whether it isoriginalor 
derivated. 


Unique Paragraph - The document written in 
foreign language can only form part of the 
documentation for a register petition, ifit is 
annexed to an officialtranslation, signedby a 
registered afficial translator. 


Article no. 15 - The concession of a register 
will be preceded by a formal examination of suf- 
ficiency of documentation, to enable the checking 
of correct fulfillment of the requisites estab- 
lished in Art. no. 14. 


Paragraph 1 - During examination process, certain 
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neces j ing the petitioner through pub- 
lication in the Official Journal, to be fulfilled 
within a period of 60 (sixty) days. 


Paragraph 2 - If the notification is not at- 
tended, the process will be filed, in definitive 
character 


Paragraph 3- The registration being deferred, 
the competent entity will emit the corresponding 
certificate, of which a summary will be published 
in the Official Journal. 


Article no. 16 - Of the decisions concerning 
refusal of register or inscription, it is pos- 
sible to enter with a recourse before the Nation- 
al Council cf Informatics and Automation (CONIN), 
within a period of 30 (thirty) days, counting 
from the date of the publication in the Official 
Journal. 


Article no. 17 - The Acts and contracts regarding 
the cessionor transmission of reproduction or 
trading software rights, as well as the cor- 
responding authorizations, must be inscribed at 
the margin of the respective register, effect 
being only applicable conceming third parties 
after the date cf this inscription. 


Article no. 18- Counting from the data of the 
register petition or inscription, and during all 
the validity terms of the right granted, the imn- 
dividual or entity domiciled abroad, will have to 
nominate in the country a qualified solicitor 
with full powers to deal about the questions 
related to the rights and obligations established 
in this Law, including the receipt of legal 
summons, intimationsand notifications. 


Unique Paragraph - The instrument of the con- 
stitution cf the solicitor to which this article 
refers, must be presented before the entity in 
charge cf the registration of computer programs, 
together with the petition for register or in- 
scription, or within a period of 60 (sixty) days, 
in case the mandate terms expire, under ty 
offinalfiling of the petition or automatic can- 
celling of the register or inscription. 


Article no. 19- During the period of registra- 
tion process, functional secrecy regime will be 
assured to the technical documentation mentioned 
in Article no. 14 by the competent public 
entity. 


Article no. 20 - The rights mentioned in Article 
nos. 4 and 5 will not be applied to: 


I —- Merely theoretical concepts, to algonthms 
considered isolated, to intrinsical technological 
ideas or concepts of software, to functional 
specification, to the methods and the processes 
employed for the development. of software; 
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I - The software with finalities or results 
that go against good customs norms, public 
security and religious cults. 


Article no. 21 - The registration of a program, 
deferred violating dispositions contained in Ar- 
ticles nos. 12, 13, 14 and 20 of this Law, will 
be considered null. 


Article no. 22 - The Special Secretariat of the 
Computer Industry (SEI) may charge fees for the 
upkeeping of the services offeredin relation 
tothis Law, according to the Table approved by 
the National Council for Informatics and Automa- 
tion (CONIN). 


CHAPTER IV 
CONCERNING VALIDITY TERMS OF RIGHTS 


Article no. 23- Once the computer program is 
registered, the rights conferred by this Law will 
be assured to its owner for a period of 15 
(fifteen) years, counting from the date of the 
protocol cf the register petition. 


Paragraph 1 - The term this article deals with 
will be reduced to 02 (two) years, in cases of 
computer programsforentertainment. 


Paragraph 2- The computer program and all its 
versions will fall to public dominion, opening 
the documentation cf technical character in files 
for inspection cf interested parties when: 


a) the terms established by this article for a 
determined program has expired; and 


b) the register petition has been denied or filed 
in final character, or when the registration has 
been cancelled. 


CHAPTERV 

OF THE ORBLIGATIONS CONCERNING SOFTWARE 
Article no. 24 - The physical supports of the 
computer program and the corresponding packings, 
aswellas thecontracts that refer to the same, 
must consign in a clearly and identifiable way, 
the following indications: 

I - number ofregisterorder; 

I -vyear of commercialization beginning; 


NI - initial and final dates of validity of the 
version released for commercialization; 


IV - application to which the computer program 
is meant. 


Article no. 25- The producer or the licensee of 
the trading rights are obliged to inform the 
users, during the term of validity of the cor- 
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responding version, without additional onus, the 
list of corrections of errors or omissions that 
they happen to introduce in the programs sold. 


Articleno. 26- The services worker, that has 
developed software by order for a determined 
end, is obliged to adjust it to the finalities 
combined and to supply, according to conditions 
previously agreed upon, the complementary im- 
plantation and maintenance services for the com- 
puter program, as well as the corresponding 
technical training of the staff of the company 
that placed the order. 


Article no. 27- The producer and the licensee of 
the respective commercialization rights will 
warrant the users, during all the term of 
validity of the register, the complementary 
technical assistance services conceming the com- 
puter program. 


Article no. 28- The producer of the original or 
the derivated program, may use cryptographic or 
any other type of recourses in the versions 
marketed, that tend to avoid or difficult norm- 
authorized reproduction or use of the program in 
question. 


Article no. 29- The producer or the licensee of 
the commercial rights answer in solidarity before 
the user, as regards adequate technical quality 
and fixation or recording of the computer 
program, as well as for the physical support on 
which it happens to be fixed or recorded, proof 
of this quality being of their exclusive respon- 
sibility. 


Article no. 30 - The legends generated by com- 
puter programs destined exclusively for 
entertainment must be written in portuguese." 


(Shall continue in next issue) 


NUMERIC CONTROL IN ARGENTINA 


Buenos Aires - The first machines of numeric 
control manufactured in Argentina will be dis- 
played to market during this month cf January, by 
Argentine company PMC-PROMECOR, located in the 
city of Cordoba. 


PMC-PROMECOR pretends to begin ing its NC 
already next month, to Latin America to start 
with, and at the same time, it will try to 
request from the Argentine Government some type 
of protection for its product, forbidding the 
import of its similars. That is to say, a kind of 
market reserve for NC. PMC-PROMECOR has branches 
in Brazil, Venezuela and Mexico, that already 
commercialize its special automatic machine tool. 
Uptothe moment, this machinery isespecially 
projected for each particular client, and conse- 
quently, the cost is very high. 
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The entry of PCM-PROMECOR in NC - that will not 
eliminate the manufacturing of special automatic 
machine tools- aims mainly to offer the clients 
the alternative of a cheaper and more versatile 


REGULATION OF THE INFORMATICS IAW 


Sao Paulo - On December 27th., 1984, President 
Joao Figueiredo signed 4 Decrees, regulating the 
new Informatics Law. 


Decree-Law no. 2203 - a dictatorial recourse - 
modifies Article no. 12 of this Informatics Law, 
for the cases of Incorporated Societies with 
shares negotiated at the Stock Exchange. From now 
on, only Brazilian born citizens may own 70% of 
the total shares; before, foreigners "resident 
and domiciled" in Brazil could do so too, 
meaning, for instance, a North-American citizen 
legally living in the country. 


Decree no. 9.754, on organization and operation 
Of CONIN, foreseen in the Informatics Law, and 
the representatives that will form part of CONIN: 


a) Belonging to the Govemment: 


. Secretary of the Navy 

«. Secretary of the Army 

- Secretary of the Air Forces 

Secretary of Foreign Relations 

Secretary of Education and Culture 

«. Secretary of Finances 

- Secretary of Work 

«- Secretary of Health 

« Secretary cf Industry and Commerce 

10. Secretary of Mining and Energetic Power 

11. Chief of the Planning Secretariat for the 
Presidency of the Republic. 

12. Secretary of Internal Affairs 

13. Secretary of Communications 

14. General Secretary of the National Security 
Council. 


b) From private entities: 


1. Brazilian Association of the Computer Industry 
(ABICOMP) 

2. Brazilian Association of Software Houses 
(ASSESPRO) 

3. Association of the Computer and Auxiliary 
Equipment Users (SUCESU) 

4. Association of Data Processing Professionals 
(APPD) 

5. Jointly: National Confederation of Industry 
(CNI) and National Confederation of Commerce 
(CNC) and National Confederation of Credit 
Enterprises (CNEC) 

6. Jointly: National Confederation cf Industry 
Employees (CNTI) and National Confederation of 
Commerce Employees (CNTC) and National Com 
federation of Credit Enterprises Employees 
(CONTEC) 
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7. Jointly: Brazilian Association for the 
Advancement of Science (SBPC) and Brazilian 
Computation Association (SBC) 

8. A Brazilian citizen of notorious capacity, 
with preference indicated in combination by 
the Federal Council of the Lawyers Order and by 
the Institute of the Brazilian Lawyers. 


For the selection above mentioned, two important 
points must be observed: 


To begin with, what we have already forecasted in 
previous editions, that is to say, that the Go- 
vernment wishes tokeep holding the majority of 
votes in CONIN 's Council (14 votes for the Go- 
vernment against 8 votes for the civil society). 


And in the second place, as we also have already 
anticipated, the selection of associations favo- 
rable to market reserve only. 


This discrimination cf the private entities has a 
great importance, for the mandates cf the Goverm 
ment representatives end with that of the Govermr- 
ment now in power (March 15th., 1985), and the 
mandates cof the private entities last 3 years. 


The selection was very well done, for it war- 
rants a consensus regarding market reserve, 
everybody for it. 


Let us now see some cf the political - and amoral 
- decisions cof General Danilo Venturini, Chief cf 
the National Security Council, for the election 
cf CONIN 'smembers: 


1. ABICOMP - with only 70 associates - outstand- 
ingly in favor of market reserve, was included, 
and ARINEE - with 2000 associates - the associa- 
tion cf the electronic industries and notoriously 
in favor of joint-ventures, was excluded. 


2. The powerful National Confederation of In- 
dustries (CNI), that is a holding of all in- 
dustrial associations in Brazil, is obliged to 
divide its important vote with two other associa- 
tions. CNIisinfavor of joint-ventures. 


3. The strong holding of the workers associations 
CNTI, that represents millions of workers, also 
has to divide its vote with two other associa- 
tions, but small APPD - favorable to market 
reserve - that represents only thousands of 
workers was included, representing by itself one 
vote. 


4. Powerful FIESP, representative of all Sao 
Paulo Industry, that is in favor of joint-verm- 
tures, was not included. And Sao Paulo is the 
major industrial pole in all South America! 


Decree Law no. 9.755, concerning the operational 
structure cof SEI and its subordination to CONIN, 
does not create anything new, it merely regulates 
its current operational build-up, in force since 
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the year of 1979. But this Decree has serious 
preliminaries. As it is wellknown, in the Gover- 
nment 's Informatic Bill, SEI was kept subor- 
dinated to the National Security Council, but 
Congress resolved to create CONIN, and subor- 
dinate SEI to this new Council. General Venturini 
was not satisfied with this resolution, and 
through the Regulation, tried - unsuccessfully - 
to obtain a Decree-Law altering the Informatics 
Law and placing SEI once again under the control 
of the National Security Council. President Fi- 
gueiredo, alerted by the Secretary-Chief of the 
Civil Cabinet Mr. Leitao de Abreu, did not agree 
with this Decree-Law. 


And Decree no. 90.756, approving the Statute of 
the Foundation Technological Center for Infor- 
matics (CTI), also created nothing new, for 
everything remained exactly like it used to be 
atthecCTI. 


The general opinion prevailing before the 
regulation of the Law was that it would try to 
annul, in part, everything that the Government 
had not included in its Informatics Bill. The 
attempt did really exist - the case of Decree-Law 
conceming subordination cof SEI once again to the 
National Security Council, for instance - but in 
the end, the results were rather weak, and the 
only substantial alteration was the one referring 
to the constitution of CONIN and its members 
being favorable to market reserve. In the whole, 
the final Regulation can be interpreted as a 
relative failure for General Danilo Venturini. 


THE DOLLAR WORTH IN LATIN AMERICA 


Average quotations between buy and sell of the 
respective countries in relation to USS 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assignedtothe 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the official one is based on the import 
payments. In the other countries, except Arger- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 
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EDISA BUYS TECHNOLOGY FROM HP 


Sao Paulo - Edisa is a Brazilian company that 
manufactures minicomputers, under license of 
Fujitsu, Japan. It is a company that, since it 
was founded, has had financial problems, always 
resolved by its Brazilian holding, Group Iochpe. 


In December 1984, Edisa announced having reached 
to an agreement with Hewlett Packard, for the 
licensing cf hardware and software technology of 
Superminis, models HP 3000/48 and HP 3000/68, 
with the approval of the Special Secretariat for 
Informatics (SEI). 


Beginning of manufacturing operations has not yet 
been made public. In the meantime, it is probable 
that - as it has happened with other license com 
tracts for Superminis technology allowed by SEI - 
during the first year of operation, or maybe 
during the second as well, very little 
nationalization of products may happen, the HP 
3000 resulting practically imported equipments. 


It is also still unknown how was the problem of 
the software source listing supply resolved - 
this being a standard exigency from the part of 
SEI- for it may have happened that HP agreed to 
release it, or either, that SEI did not demand 
so. This problem of software and source listing 
has created serious obstacles in other nego- 
tiations between other companies involving 
licensing for Superminis. 


Countries Paralell Official Differ. 
Rate Rate $ 
Mexico 216.50 217.75 224.00 190.69 17.47 
Venezuela 12.60 12.60 12.60 12.60 0.0 
Bolivia 19500.0 19500.0 19500.0 8571.0 127.51 
Chile 133.69 130.87 136.96 115.00 19.10 
Paraguay 394.49 390.10 395.74 240.00 64.89 
Brasil 3757.31 3723.74 3691.46 3048.50 21.09 
Uruguay 72.627 72.625 72.875 72.875 0.0 
Argentina 174.75 175.75 174.75 164.27 6.3 
Day 18.12 19.12 20.12 20.12 
SUBSCRIPTICNS 
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PUBLISHER 'S LETTER: WILL EDISON DYTZ 
CONTINUE AT THE HEAD OF SER 


Sao Paulo - This publication has already informed 
its readers about an intense lobby being carried 
on behind the screens - by the Brazilian Associa- 
tion of the Computer Industry (ABICOMP) and by 
the Special Secretariat cf Informatics (SEI) - in 
order to maintain Colonel Edison Dytz as Chief cf 
the latter, after the recently elected President, 
Mr. Tancredo Neves, assumes. 


This lobby has been so intense that I have been 
really worried with such a possibility, as well 
as with the also rumored possibility of General 
Danilo Venturini assuming the conduction cf the 
National Council for Informatics and Automation 
(CONIN) after March 15th., also supported by 
ABICOMP. 


I have heard unbelievable reports of incredible 
talks, behind the screens, among the highest 
ranks cf the people that advise the future Presi- 
dent Mr. Tancredo Neves. 


Luckily, I am now in conditions to confirm 
that no conditions exist to believe that these 
two tragedies may fall upon Brazil. 


Unfortunately, I cannot mention the source cf my 
information - of top level - that assured me 
that, even though no names can yet be given for 
CONIN and for SEI, both General Venturini and 
Côlonel Dytz are definitely out of the question, 
even if they continue tofeed their own personal 


I am not implying that the Informatics policy 
will change; I mean only that we will be free of 
the prepotence and the pressures, that have been 
the working tools cf those that, being neophytes, 
nothing have to offer in behalf of their task. 
Andthis,at least, represents byitselfagreat 
advance! 


J. C. Melo 


e BRAZILIAN MINKCOMPUTER IN ARGENTINA 


Buenos Aires- Personalmicrocomputer TK-85, a 
similar of the famous English Sinclair - manufac 
tured by the Brazilian company Microdigital - 
that by the way is being sued by Sinclair of 
England for Software copying- is being commer- 
cialized in Argentina by company ARVOC. 


Launching price is of US$ 260.00, while in Brazil 
it is being sold at Microdigital distributors 
shops for USS 190.00. 


ARVOC informs that they are manufacturing the 
Tk-85 under the license cf Microdigital, but what 
is really happening is that the micro is being 
almost totally imported from Brazil, only the as- 
sembly being made here in the country. Intruth, 
it ismore an OEM contract for semi-assembled 
modules, parts, etc. 


IBM'S INVESTMENTS IN BRAZIL 


Sao Paulo- At the beginning of December 1984, 
Mr. RobeliJ. Libero complained- very weakly, as 
is his habit - of market reserve in Brazil, that 
"might cause the transference" over to Argentina 
of possible investments meant originally for this 
contry. 


The correct situation is somewhat different. 
Since 1983, IBM of Brazil is having problems with 
its parent company in the United States, for the 
latter, with certain propriety, is transferring 
to Argentina some operations initially programmed 
for Brazil. 


Considering only 1984, the manufacturing of 10 
products was transferred to Argentina, two of 
which are already being produced. 


IBM 's cf U.S.A. reasons are several, among which: 


1. Continuous restrictions of the Brazilian 
Government to their operations intthe country, 
against good receptivity from the Argentine 
Goverrment 
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2. As both IBMs - of Brazil and of Argentina - 
export to about 70 countries, manufacturing in 
our country - for export - might suffer delays 
that would come to harm the operations ofother 
IBMs around the world, that import from Brazil 
and Argentina. 


Therefore, nothing so wise as the ever stronger 
conviction now existing in Armonk, that IBM of 
Brazil is an ailing company. We do not intend to 
enter here into the merit of the question, 
whether its sickness has been caused by the local 
Board of Directors or by the Government 's 
restrictions, or by both these twofactors com- 
bined. In Armonk all three positions have some 
defenders, and quite a number claim the heads of 
the Directors now in command in Brazil. 


Reality shows that the decision taken at Armonk 
is correct: Argentina is at thetimea more reli- 
able country. And this preference, as we have 
already stated, has already been rewarded, repre- 
senting "no news", as Mr. Robeli has tumed 
public, since almost two years ago. 


Why did Mr. Robeli take so long to tum thisfact 
public? Surely, soas not to "harm" the Brazilian 
Government, as it has been the policy adopted by 
IBM of Brazil for the past several years. This 
is no speculation, for it is publicly known that 
IBM here does not fight in behalf of its prim- 
ciples and its rights, let go the interests of 
the United States, that they seem to feel as 
distant as the interests of the inhabitants of 
Mars for the matter. 


As an example, we must have in mind that 
recently, IBM U.S.A. intended to sue the copyists 
of their Operational Systems and Languages for 
IBM-PC here in Brazil, hitting around one hundred 
companies, or even more. Mainly, almost all 
Brazilian manufacturers cf IBM-PC emulators. For 
this effect, the IBM 's U.S.A. Legal Department 
took the initial steps - against the position cf 
IBM cf Brazil - but at the time of the execution 
of these suits, the Board of Directors of IBM of 
Brazil managed to cut short the initiative, com 
vincing Armonk that it should not be done, 
because copies did not exist. 


Once again, somebody at Armork failed, and every- 
thing stopped just at that. And we saidfailed, 
because in Brazil, any IBM-PC emulator at work 
has by its side all IBM 's Manuals and softwares, 
delivered free of charge by the suppliers of the 


equiprents. 


A few months ago we visited Armonk, and we were 
able to perceive, very clearly - watching things 
from an internal angle- that the Board of Direc- 
tors of IBM of Brazil, not being capable of sus- 
taining indefinitely such an unreal situation, so 
harmful to the interests of IBM Corporation, is 
bound tofall. That the situationof the company 
in the country is not an easy one, that we all 


know. That the solutions are very complex, we 
also know. But without pragmatism and realism 
nothing can be altered. And in this point lies 
precisely, inouropinion, thegreatest mistake 
committed by IBM cf Brazil. 


we cannot say that IBM of Brazil is before a 
irao that will eat it up if not decoded. 
What we can say is that without pragmatism, IBM 
will never start to decode the existing syndrome. 


TECHNOLOGKCAL ACTS IN ARGENTINA 


Buenos Aires - There is a certain frustration 
here in Argentina, on account of the year 1984 
having passed out and nothing concrete having 
been achieved to assure the entry cf the country 
in the informatics industry, with well known and 
correct norms. 


The example of Brazil is constantly mentioned, 
and this means that Argentine entrepreneurs know 
nothing or very little about the real situation 
in Brazil. 


But 1985 will certainly be better, for Congress 
will begin to discuss an Informatics Law, by in- 
itiative of the Executive Power, even thoughit 
does not seem probable that it may come to be ap- 
proved during this year. 


As we have already informed, this Law is not to 
be restrictive to foreign investments and tech- 
nologies, according to the trends shown within 
Govemment spheres. 


In the meantime, new Laws are being discussed 
referring to transference of technology, that 
involve some risks. And as the matter "technol- 
ogy" is considered more important than the matter 
"informatics"- for any transference of technol- 
ogy. on Informatics must fit within the general 
policy of technology transfer - this point is 


beginning to worry everybody concemed with tech- 
nology from abroad. 


Lawyer Jorge Otamendi, specialist in trademarks 
and patents, is one of the most worriedwith the 
restrictions, that seem about to come. According 
to his opinion, the problems that will emerge are 
the following: 


"1. The law at present may be divided in two 
parts. One referring to the contracts carried out 
between parent and branch companies in our 
country and those carried out among independent 
companies. For the former ones, an a pro- 
cedure with jous examination is demanded, 
and for the latter, there is total contract 
freedom, only being necessary a presentation as 
mere information. For this report, we shall deal 
mainly about the contracts for the licensing or 
the transference of technology or of trademarks 
that a company of national capital signs, not 
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subject to control by the licenser. 


2. Two Bills exist at the moment that deal with 
this topic and that intend to replace the regime 
in force at present. One of them has been 
presented at the House cf Representatives, by two 
members cf the Justicialist Party. The other one 
was taken directly to the Economy Secretariat, by 
the Secretary cf Industry, even aço originated 
at the Secretariat of Sciences and Technology. 
Both Bills establish an excessive Government im 
tervention, that has already shown proved nega- 
tive effects in our country concerning these 
matters. The Bills reserve for the Government 
authority to deny the approval of any contract, 
declaring its lack of validity, if prices and 
conditions set by the Government are not agreed 
upon. 


But the worst cf both, is that the Government may 
also interfere to decide which technologies and 
trademarks may be acquired or may not. The 
Government will consider itself more capable than 
the entrepreneur himself to select the technology 


3. Basically, the principles that inspire both 
Bills are the same, and the causes that justify 
them as well, that is to say: 1) Avoid drainage 
of foreign devices. 2) Prevent the entrance of 
obsolete or nor-adjustable technology. 3) Prevent 
the entrance of technology that may modify the 
lines of local consume. 4) Improve the nego- 
tiating position cf the local entrepreneur. 


The reader may observe that what refers to the 
lines of local consume is merely ideological. The 
Government will determine if we are to drink 
"mate" (a national beverage made of a regional 
hierba) or a soft drink; listen to "vidalitas" 
(folklore music) or erudite music or if we are to 
use jeans or our classic "bombachas" (baggy 
mountingtrousers). 


This is originated from the mistaken premise that 
the Argentine entrepreneur is amoral and does not 
obey the laws, or else, that he is a good for 
nothing, an incompetent person who does not know 
if what he is about to purchase will suit his 
needs or not, pay more than the worth and accept 
conditions that will tum him down. 


Toavoidthese"horrors", a fatherly patronizing 
Government emerges as the saviour. It enters the 
scene and as if by art of magic, it modifies 
conditions, lowers prices, obtains the best tech- 
nology possible, and places the pe cd ni 
entrepreneur at first rate intematio levels. 
Nothing is more unreal or utopic. 


4. The legislation proposed outlines the dif- 
ferent means to achi the objectives sought: 


Previous a of the contracts establishing 
invalidity of those not approved; Government 


power to determine and decide which technology or 
trademarks may be licensed and how much may be 
paid for the same; plain and absolute prohibition 
of including clauses; setting of high penalties 
for who intends to escape from Government 
control; among others. 


The Bill of the Indus Secretariat contains 
other norms that, besides their dubious con- 
stitutionality, will cause serious damages, that 
I will explain further on. 


Let us see which are the norms of this Bill. In 
anArticleit establishes that the contract for 
the use of trademarks will only be approved if 
those belonging to the licenser will be replaced 
by those of the licensee upon expiration of the 
contract. 


Another article obliges the company receiving the 
technology to "carry out a program cf technologi- 
cal development and staff training and obtain the 
participation of a national consulting services 
or engineering company”. It can be observed that 
"austerity" inspired the author of this Bill. 


As if the costs and difficulties of a national 
enterprise at the time being were not enough, the 
Government will enforce hiring of assistance 
services for the good for nothing and inefficient 
entrepreneur to be able to use the technology. 
What would become of us without the aid of the 


worthy and charitable Federal Govemment! 


Another article, openly of expropriating charac- 
ter, allows the licensee to continue using a 
patent after the agreement terms are over, paying 
a compensation that the authorities will estab- 
lish, if no agreement is achieved between the 
parties concemed. 


The Bill of the Justicialist representatives 
foresees the creation of offices for the trans- 
ference cf technology "at all the Secretariats cf 
State, companies and enterprises cf Federal Ad- 
ministration and at all the nor-centralized com 
panies and entities with Government majority". Of 
course this does not represent an austere norm. 


It establishes the gratuity cf the contracts held 
between linked companies and also cf those signed 
between the local branches with other companies 
located in our country, whether of national or 
foreign capital. The latter measure means that 
the local branch cannot sell technology to 
anybody, and that if an Argentine enterprise 
wants to buy that technology, it will have to 
travel thousands of kilometers to do so, having 
the same technology just around the comer. 


5. Reality is what in fact it is, and not what 
the Government says it is. Technologies and 
trademarks licenses have basic prices and condi- 
tions for - When this is not recognized, 
there are no possibilities of transaction, 
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whether on this sphere or on any other. 


These Bills revive an experience that in the past 
was tragic for our country and others concemed. 
I refer specifically to Law no. 20.794, of 
Secretary Gelbard, that is inspiring the regimes 
now proposed, but most especially, the Bill of 
the Industry Secretariat. 


This restrictive regime was responsible for many 
foreign companies abandonin a their projects cf 
introducing technologies and s inArgentina. 

Manyother Argentine companies were denied access 
to modem technologies and famous trademarks on 
account of this regime. At the time, do pn É 
access was not regulated, it was merely and y 
simply cut out. 


6. The prohibition regime of Law 20.794 did not 
however stop total transference of technology. 
Companies were obliged to make parallel agree- 
ments, besides those presented to the competent 
authorities. In those side contracts, the real 
and true conditions that allowed the acquisition 
of technology were agreed upon. The Government 
itself obliged the companies to act in this 
double way, or else they would be left without 
the indispensable technology. But not all cf the 
companies were lucky to have this chance. Let us 
see why. For this effect I will divide the com- 
panies in three groups: foreign companies sub- 
sidiaries, big national enterprises, and medium 
and small national companies. The subsidiary or 
branch companies, with or without a law, will 
have their technology, that will be supplied by 
the parent company. Many of them do so now, 
without signing a single contract. 


7. This parallel contract is not legal, and its 
fulfillment cannot be pleaded before our Courts. 

The foreign contractor knows about it, so, he 
will only sign agreements with enterprises that 
deserve him the greatest confidence, or that give 
him real payment warrants abroad, or that pay the 
price ahead. Andthis increases costs. Only big 
enterprises can take these chances; medium and 
small companies cannot afford it. This will cause 
a deeper gap between the foreign branches or sub- 
sidiaries and big national companies on one side 
and the medium and small size companies on the 
other. Another serious con ence from which the 
country will suffer if any of these two Bills is 
sanctioned. 


8. All this will inevitably come to happen again 
if the norm that forbids the use of trademarks 
owned by foreigners at contracts terms end or 
else access without a compromise cf replacement - 
of even greater ill effects - comes to be ap- 
proved. It may happen that the licenser may not 
allow the use of his brand if he is not duly paid 
back, and this will certainly tum the intel- 
ligent officer - author of the Bill - very happy, 
for he will not be seeing foreign trademarks 1n 
the national market. 


It may also happen that the licenser comes to 
decide to use by himself the trademark in our 
country, when the same officer will see how the 
first succeeds and blends with theex-licensee, 
with the consequences this brings about. 


It may occur, last of all, that the licensee re- 

places the brand for one of his own. This at 

tremendous expenses, for, since nobody will be 

knowing his trademark and it will not be easy to 

with an unknown brand name, he will not be 

to sell in the same proportion as before and 

will be bound to lose contact with a company 

that, no doubt, was supporting him with a certain 
technical assistance." 


SOFTWARE LAW II 


We take over from the point in which we left in 
our former issue. 


"CHAPTER VI 


CONCERNING COMPULSORY AUTHORIZATION AND DIVEST- 
MENT 


Article no. 31 - The producer of a computer 
program cannot deny authorization for its use to: 


I -Any interested party; 


a) for the creation of a derivated program or 
version, destined to specific applications in ac- 
tivities cf relevant economical and social inter- 
ests, as such declared by the National Council 
for Informatics and Automation (CONIN), that have 
not been attended by the previous producer; 


b) for the use, reproduction or commercialization 
of a program that has not been used, reproduced 
or commercialized before in the country, by its 
owner or by third parties, which authorization 
has been duly inscribed, and authorized during 
the two years previous to the date cf com sas | 
authorization petition, except in cases cf p: 
major force; or in cases of programs of foreign 
origin; some kind of impediment to reproduction 
or commercialization in the domestic market, on 
account cf restrictions emerged from the a ca 
tion of Law no. 7.232, of October 29th., 1984; 


IH - Tothe co-producer, in cases foreseen by 
this Law; 


Unique Paragraph- Concerning cases as of sub- 
item (b) of item Iof this Article, the computer 
program producer will have to show proof of use, 
reproduction or comm tion, that will not 
be accepted if it becomes evident that the 
reproduction process cf the necessary copies to 
attend the local market have been made in estab- 
lishments located abroad, nor if an insufficient 
supply of the internal and export market is 
implied. 
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Articleno. 32- Authorization will not be denied 
for the production of a derivated program meant 
for implantation in automatic information han- 
dling machines, of national manufacture, im 
dustrialized by diverse manufacturers, with the 
objective of tuming them compatible one to 
another or with machinery manufactured abroad, cf 
current use in the country. 


Article no. 33- Therequest for authorization of 
which deal the former articles, must be formu- 
lated through the registration entity, indicating 
the conditions offered to the respective producer 
or co-producer cf the computer program. 


Paragraph 1 - Once the petition is presented, the 
producer or co-producer will be notifiedto emit 
Judgement within 30 (thirty) days, after which 
term, no opposition having , the proposi- 
tion will be considered accepted under the condi- 
tions cffered. 


Paragraph 2 - In case the proposition formulated 
is not accepted, the registration entity will 
submit the matter to the National Council for In- 
formatics and Automation (CONIN), so that it may 
proceed with an intermediary action between the 
parties, and no agreement resulting, determine 
the negotiating conditions and set the value of 
the adequate retribution. 


Paragraph 3 - The checking of a just value for 
the authorizationwill beexecuted by a commis- 
sion appointed by the National Council for Infor- 
matics and Automation - CONIN, formed by 03 
(three) members- a lawyer,a professional of the 
informatic area and a specialist in software ap- 
plication area, who, within 30 (thirty) days, 
starting from the date of the publication of the 
Designation Act on the Official Journal, will 
emit its final Judgement. 


Paragraph 4- The producer or the co-producer 
not being satisfied with the value determined ac- 
cording to the contents cf the former paragraph, 
a recourse in Court will not interfere with the 
immediate use of the program, ever since the 
payment is made, or the quantity fixed according 
to the contents cf paragraph 2 is deposited, and 
the negotiating conditions are attended to. 


Article no. 34 - The Federal Government may 
promote, according to the law inforce, divest- 
mént of the software, when public interest so 
demands. 


CHAPTER VI 

CONCERNING NON-REGISIERED COMPUTER PROGRAMS 
Art. no. 35- The computer program that was not 
submitted to registration will be subject to all 


the limitations and obligations that the Law 
imposes onregistered computer programs. 


Unique paragraph - To the nomrregistered program, 
only the protection conferred by the rights of 
obligations and norms applicable to unloyal com- 
petition will be applied. 


CHAPTER VII 
CONCERNING TRANSGRESSIONS IN SOFTWARE MATTERS 


Article no. 36 - Violation of any of the rights 
related to software, attributed in the form of 
this Law, will cause: 


Penalty: detention from 07 (seven) months to 02 
(two) years, plus a fine of 500 ORTNSs. 


Article no. 37 - To commercialize, or in any 
other way, transfer to third parties or tum 
available softwares which characteristics, 
technical proprieties or ance conditions 
do not correspond to those indicated in the 
res ve literature or other promotion means, 
or 1n the elements constant cf the register, will 
cause: 


Penalty: detentionfrom07 (seven) months to 02 
(two) years, plus a fine of 300 ORTNSs 


Article no. 38- Penal action on the transgres- 
sionsforeseeninthis Articlewill be promoted 
by means of a complaint, except when practiced 
against the Union, the State, the Federal Dis- 
trict, the Municipal District, the autarkic com 
panies, public enterprises, mixed economy as- 
sociations or foundations established by the 
public powers. 

Article no. 39 - The penal action and the 
preliminary procedures for search and appreher- 
sion, on the cases cf transgressions discussed in 
this Chapter, are regulated by the dispositions 
of the Penal Process Code, with thealterations 
determined by this Law. 


Unique Paragraph - Preliminary procedures of 
search and apprehension will be preceded by 
surveys, the Judge being in conditions to order 
and apprehend as many copies of fake software, 
its versions and derivations, in the hands cf the 
transgressor, or whoever may be displaying, 
stocking, reproducing or commerci them, 1n 
such a number as necessary to give form to the 
transgression act. 


CHAPTER IX 
CONCERNING CIVIL RESPONSIBILTIES 


Article no. 40 - Independent from any criminal 
action, the offended party may try sueing, in 
order to stop the transgressor from continuing to 
practice the transgression, with the commination 
of the monetary penalty, in cases of transgres- 
sion cf concept. 
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Paragraph 1- This suit may by accumulated to 
another one cf damages and prejudices, subsequent 
to the transgression. 


Paragraph 2 - The producer of software and the 
respective commercialization rights licensee will 
answer in solidarity for losses and damages if 
the practice of transgression as explained in 
Article no. 37 is verified. 


Paragraph 3- The proposed suit, with basis on 
the violation cf software producer 's rights, will 
run in secrecy of justice. 


Paragraph 4- The caution measures cf search and 
apprehension will be preceded by surveys, the 
Judge being authorized to order the apprehension 
of all the copies of the fake software and its 
versions and derivations from the hands of the 
transgressor or whoever is displaying, stocking 
ar reproducing them. 


Paragraph 5 - The judge may also grant legal 
measures, prohibiting the transgressor the com 
tinuity cf the practice cf the transgressing act, 
in the terms of the contents of the heading of 
this Article, independent of the audience with 
the other party and the proof of menace of 
serious damage, cf hard repair. 


Paragraph 6- He who requests and carries out 
any of the measures foreseen on the former 
paragraph, acting in ill faith or emulating 


THE DOLIAR WORTH IN LATIN AMERETA 


Average quotations between buy and sell of the 
respective countries in relation to USS 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assignedto the 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the afficial one is based on the import 
payments. mM the other countries, except Argem- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 
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spirit, simple whim or gross error, or exor- 
bitance on the execution cf these measures, will 
be held responsible for losses and damages. 


Articleno. 41- Thefollowing suits prescribe in 
two years: 


I - Suits originated in violation of rights, 
establishedinaArticles nos. 4and 5of this Law, 
the term counting from the date cf the transgres- 
sion or the date cf the harmed party s knowledge 
cf the affense, considering always the latest. 


H -The suits ond in lack of ac 
complishment cof the igations emerged from ar- 
ticles nos. 25, 27 and 29 of this Law, running 
the term from the date that consitutes the final 
term of validity of the version commercialized 
(Article no. 24, item NI), or the date of ex- 
piration of warrant, for the cases of computer 
programs developed by order, or of the date of 
the acquisition, in cases covered by Article no. 
29. 


Unique Paragraph - The suit to annul register may 
be proposed at any time, during the terms of 
validity of the same. 


Article no. 42- The annulment ofa register con- 
Stitutes a matter of defense on civil or 
criminal suits conceming violation cf the rights 
established by Articles nos. 4 and 5 of this 
Law." 


will continue in next edition 


Countries Paralell Official Differ. 
Rate Rate $ 
Mexico 225.50 226.00 226.00 193.07 17.06 
Venezuela 12.60 12.60 12.60 12.60 0.0 
Bolivia 19500.0 19500.0 22000.0 8571.0 156.68 
Chile 143.45 135.70 136.45 115.00 18.65 
418.20 388.63 414.22 240.00 72.59 
Brasil 3919.63 3862.98 3808.93 3176.00 19.93 
Uruguay 74.875 74.625 75.875 75.875 0.0 
Argentina 205.00 207.00 205.00 181.30 13.07 
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NEW CHIEF FOR SEI 


Sao Paulo - As we forecasted sometime ago, 
Colonel Edison Dytz has tried in all possible 
ways - including making no secrecy of his 
whereabouts towards this end - to continue at the 
head of SEI after the new President assumes 
command next March 15th. It has been an intense 
lobby among the members of the new Government. 


This publication has already guaranteed its 
readers last month that it had heard from a very 
high source - which name it cannot divulge at the 
moment - that Colonel Edison Dytz would not 
remain in his post. If we are not able to divulge 
the source, weareat least ableto say that this 
source has the power to maintain or remove 
Colonel Dytz from SEI. Our Editor then asked the 
new Government, inface ofthe tremendous lobby 
that was carried out by Colonel Dytz's followers, 
whether the intention of keeping him at the head 
of SEI existed, showing his concern, for this 
would simply mean the continuation cf the pur- 
suits he had been suffering all along. The reply 
he received was that, although no name could yet 
be ventured, Colonel Dytz would certainly not 
continue in command at SEI, and that he should 
not worry about that (sic). 


In the meantime, during the past few weeks, 
notorious Mr. Richard Saur - Director of the 
xenophobe Brazilian Association for the Computer 
Industries (ABICOMP) - stood up as candidate for 
the position, and if he is elected, it will rep- 
resent the continuity of SEI's xenophobe policy, 
with most certainly even more opposition to any- 
thing coming from abroad, whether companies, 
technologies ar investments. He is being backed 
by the socialist sectors of the PMDB, the Presi- 
dent 's political party, and by ABICOMP's members, 
who, with his election, would undoubtedly main- 
tain market reserve most strictly ând withvery 
little dialogue with all those who would like to 
see an opening of the policy, even if it were 
only partial. 


Richard Saur is a radical, and we do not know up 
to what. extent this willgo against him, for the 


next Government will not be a radical one. 
Tancredo Neves is a conciliator by nature and by 
e fede goi If Richard Saur was to be elected, 

he would insist with the pressures and 
chasings that made him famous at the head of 
CAPRE - SEI's predecessar - that were so intense 
that even Joao Figueiredo ” s Government decided to 
remove him from his position. 


If this absurd trend continues, Tancredo Neves 

Government is misinformed as concerns Mr. Saur's 
conduction af CAPRE. But in Brazil nothing seems 
to be impossible, even Mr, Richard Saur 's retum. 


On the other hand, Colonel Dytz has all Richard 
Saurfs defects- prepotency, untimeliness, ad- 
minigtrative and technical incompetence, etc. - 
yet, at the same time, being considered an honest 
man. He is typically an SS Officer, but he is 
honest. 


THE UNITED STATES WILL FIGHT AGAINST 
SOFIWARE PIRACY 


Sao Paulo- Weare in conditions to inform, with 
absolute certainty, that as we have formerly 
forecasted, the United States have decided to 
fight diplomatically - but very strongly - 
against the software piracy practiced in Brazil 
with the connivance from the Special Secretariat 
of Informatics (SEI), that does absolutely 
nothing to prevent it, whether legally or polit i- 
cally. The Department of State, therefore, has 
rendered to the Department of Commerce “s point of 
view, and this can be considered as a personal 
defeat for Mr. Anthony Motley, Sub-Secretary of 
Statefor Latin-America, who, for other reasons 
he considered more important - cf military nature 
for one, among others - defended the thesis that 
the United States should not go against the 
Brazilian Policy for Informatics. This thesis was 
being sustained ever since he left the Embassy in 
Brasilia, but has now been put aside by Mr. 
George Shultz, who has been lately advised by 
many important North-American en urs in 
the Informatics field, am them Mr. Vico Henri- 
quez, President af CBEMA, North-American As- 
sociation cf Computers Manufacturers. 


ON SOUTH AMÉRICA 


Please turn to a correlate matter in this same 
edition, concerning North-American Software 
around the world. 


REPORT ABOUT SOFTWARE ALL OVER THE WORLD 


Washin cio rea We have recently had the opportunity 
toread the confidential Report prepared by'the 
U.S. Department of Commerce about the war. e 
software market, and the participation of the 
United States in it. This Report, elaborated 
with intelligence and clarity, has already been 
read, according to informations obtained, at 
least by two Secretaries of State: of the State 
Department and of the Department of Commerce. It 
is, without any doubt, the most complete and im- 
portant document concerning the matter that we 
know about. The Report has 100 pages, space 1, 
and we cannot publish it, in order to safeguard 
the source. Therefore, we have chosen some 
topics, that direct or indirectly may concem the 
interests of WEEKLETTER 's readers. These topics 
do not follow a sequence, for they have been ex- 
tracted from several different parts of the 
Report. Enumeration, therefore, is our own. 


1. "Despite this rosy picture, the continued 
leadership of the U.S. Software industry in the 
future is not assured. The governments cf several 
developed and developing nations have recognized 
the importance cf software to the growth cf their 
economies and have launched s to promote 
strong indigenous software industries that will 
seek to challenge the U.S. industry's hold on the 
world market. Some have closed off part of their 
markets to U.S. suppliers. Software privacy is 
also rampant in certain countries, leadingtoa 
substantial loss in revenues for U.S. industry. 
This assessment addresses the challenges and 
problems facing the U.S. software industry 
through the early 1990 's and how they may affect 
its competitiveness." 


2. "The U.S. software industry is relatively con 
centrated, but made up cf a large number of small 
independent firms. Its revenues have increased 
dramatically since the late 1970's, with U.S. 

computer equipment manufacturers holding the 
largest share. The major factor behind this im 


crease has been the substantial and continuing: 


declines in price and improvements in the perfor- 


mance cf the Sede ca equipment, expanding the 
demand for s 


The U.S. software industry held anestimated 70 
percent ofanestimated 1983 world market ofS 18 
billion and its revenues were 10 times larger 
than those cf either France or Japan, its nearest 
competitors. More than half of this worldwide 
revenues came from packaged software, while most 
of the leading foreign suppliers gained the bulk 
of their revenues from custom software. 


The world market for software will increase 30 
percent annually to an estimatedS 55 billion in 
1987. U.S. demand will fuel this growth, expand- 
ing faster than the rest of the world and favor- 
ing packaged software by a wide margin. 


If the U.S. software industry maintains its 
strength in developing and marketing packaged 
software and withstands growing competition from 
foreign sources, its worldwide revenues could 
rise to more than 30 percent annually amounting 
to $ 4] billion by 1987. This revenue performance 
could increase the industry's share of the world 
market to 75 percent." 


3. "Tt is not clear at this point whether or not 
the U.S. software industry will retain its lead 
in software R&D. Many other supplier nations have 
launched software R&D programs, the results of 
which could seriously challenge the U.S. lead in 
the future. Since these efforts cover both the 
improvement cof the software development process 
and the development of advanced software 
pesciacã the U.S. advantage in product quality 


and performance may be eroded. 


Three socio-political factors of a non-market 
nature which influence fair and equitable com- 
petition internationally in software, result in 
competitive disadvantages for the U.S. software 
industry. Inadequate software protection and 
market restrictions in foreign nations, as well 
as more stringent export controls on the US 
softwartfirms than those on their foreign com- 
petitors, can all contribute to lost revenues and 
missed opportunities for the U.S. software in- 
dustry. The resulting decreased revenues and 
diminished world market share can seriously 
affect the long-term competitiveness cf the U.S. 
industry by undermining its efforts to maintain a 
competitive advantage in the area cf R&D. 


Market reserve policies that limit the access cf 
U.S. software firms to foreign markets, place 
U.S. suppliers at a competitive disadvantage 
relative to local software companies in protected 
home markets." 


4. "The following policy options are recommended 
for U.S. Government consideration to help the 
U.S. software industry maintain its current 
leadership in the world market. 


= The Government could undertake a major co- 
ordinated program to te the U.S. posi- 
tion in international fora that copyright 
law is the best overall form of software 
protection; 

= through bilateral discussions, the 
government should continue its efforts to 
ensure that signatory nations adhere to im 
temational conventions an copyright protec- 
tion of software; 


- adding its efforts to those of the U.S. 


«— software the government could (through 


diplomatic channels) strongly protest 
proposals by nations which seek to establish 
special legal systems outside copyright law; 


- the govemment could step up its efforts to 
combat software piracy by requiring that 
countries seeking access to the U.S. market 
respect intellectual property rights and, if 
necessary, should consider the use of trade 
sanctions against those nations not provid- 
ing adequate legal protection; 


E the government could continue to work 
dillgently through bilateral and multi- 
lateral fora to lower foreign barriers to 
free trade, suchas restrictions on market 
access. Because cf the close interdependence 
between equipment and software, any market 
barriers to U.s. equipment suppliers also 
have a negative effect on the U.S. software 


industry. It could also explore with the 
U.S. software industry other avenues where 
developing nations can promote domestic high 
technology industries without imposing 


restrictions on 


U.S. suppliers and without 
damaging their 


own interests; 


In the development of U.S. export control 
policy for software, the government should 
try to strike a balance between national 
security and commercial interests so as not 
to place U.S. suppliers at a disadvantage 
relative to foreign competitors; 


= consideration could be given to lengthening 
the term of the current R&D tax credit and 
extension of coverage to software programs 
beyond those which are classed as high 
ris E 


5. "The economics cf the software industry are 
extremely complex due to the wide variety of 
software products, multiplicity cf suppliers, and 
large number of markets. The temptation to view 
the software industry asa monolith should be 
avoided. For example, software for personal com- 
puters has grown substantially in type and 
number, compared to software for high end 
systems. Inaddition, the industry in generalis 
moving away from integrated systems and custom 
software toward package software as the principal 
mode of delivery. 


The move toward packaged software is due to the 
worldwide shortage of skilled programmers rela- 
tive to growing user demand. Software backlogs 
continue to increase, especially for high end ap- 
plications. For this system size, many users have 
a 3-to-4 year backlog of computer applications 
awaiting programming. One way this backlog can be 
reduced in the short term is through the im 
creased use cf packaged program." 


6. "The United States has long been the dominant 
competitor in the world computer systems market. 
This dominance in computer systems is linked to 
the United States widely acknowledged position 
as a leader in both ipment and software tech- 
nology, marketing/distmbution, and after-sales 
support. Because of the interdependence of 
hardware and software, the U.S. competitive ad- 
vantage in computer equipment has contributed 
significantly to the U.S. competitive advantage 
in software during the early stages cf the in- 
dustry 's growth. 


U.S. manufactured computer equipment has mstom- 
cally represented the major share of the in 
stalled base of such equipment worldwide. Ap 
proximately 80-85 t of all computers mn use 
worldwide has been supplied by U.S. firms. This 
has provided U.S. software developers, especially 
the equipment manufacturing firms, with distinct 
competitive advantages over their foreign com- 
petitors. This has resulted not only from the 
close interdependence between equipment and 
software, but also from the economics achievable 
in distribution, marketing and after-sales 


support . 


The advantages to the U.S. software industry ut 
U.S. leadership in the equipment sector art 
clearly evident in the personal computer sector. 
U.S. industry has led in microprocessor technol 
ogy, a critical component in the personal com 
puter, the first developed in the Umted States; 
U.S. Sbftware, in tum, has developed operating 
systems for these computers which have become de 
facto standards worldwide." 


7."U.S. andforeign government involvement wal| 
bea primaryfactor influencing the future of the 
U.S. software industry. Key issues involving the 
U.S. Government are legal protection cf software, 
exports controls, research and development, and 
tax credits. In the case cf foreign governments, 
important cy areas are legal protection, im 
vestment incentives and restrictions, marke! 
reserve and custom valuation. 


Company level R&D represents the leading source 
of innovation in the U.S. software industry, al- 
though important work is underway 1n univer- 
sities, sponsored by the U.S. Government and im 
dustry sources. Major foreign government spon- 
sored R&D projects, e.g. esprit (EC), ALVEY 
(U.K.), andtheSth. Generation Project (JAPAN), 
could produce commercially applicable innovations 
to challenge the U.S. industry. 


The Japanese software industry is likely to 
become the primary challenger to U.S. leadersmp 
in software. The Japanese emphasis on the im- 
plementation of software engi ing techniques 
may eventually give them a competitive advantage 
in producing low-cost, errorfree programs. While 
software engineering has not been a key competi- 
tive factor in the past, in the future it will 
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join innovation as a significant factor affecting 
intemational competitiveness. 


The anticipated continuing strong demand for 
software, particularly in the United States, will 
be an important influence shaping the U.S. com- 
Re position in the future. U.S. software 

irms should continue to enjoy the advantages ac- 
cruing to those capable cof serving the single 
largest, most sophisticated market. 


Piracy has become a major problem for the U.S. 
software industry. U.S. vendors claim unlawful 
copying has reduced their revenues by several 
billion dollars annually. 


GOVERNMENT INVOLVEMENT 


The involvement cf government in industry affairs 
will continue to have both positive and negative 
effects on U.S. software suppliers during the 
1980 's. The following are samples of such im 
volvement both by U.S. and foreign governments. 


SOFTWARE, PROTECTION 


Piracy has become a major problem for the U.S. 
saftware industry, particularly with the growing 
use cf personal computers among consumers. U.S. 
vendors claim that unlawful copying has cut their 
revenues by several billion annually and have 
sought to protect their investments through 
technical safeguards and legal action against 
commercial pirates. Their efforts have met with 
little success in certain critical countries such 
as Singapore and Taiwan, where software piracy is 
rampant. One Singapore firm, for example, cur- 
rently sells a copy of a popular S$500 U.S. 
software package for only S 7.50. The loss of 
revenues through piracy can seriously affect the 
competitiveness cf U.S. software firms, by reduc- 
ing their ability to fund research and develop- 
ment efforts. 


The effort to provide adequate software protec- 
tion in the United States has focused on legal 
remedies. The U.S. Congress has explicitly recog- 
nized that copyright protection applies to 
systems and applications software to complement 
protection available under patent and trade 
secret law (see appendix V). U.S. case law has 
confirmed that U.S. copyright law covers systems 
and applications software in source (human- 
readable) and object (machine-readable) code, and 
instructions embedded in a computer's read-only 
memory (ROM) chip. 


By contrast, recourse to legal action overseas is 
less certain despite the U.S. Government s 
efforts to promote copyright coverage and despite 
an emerging international consensus that 
copyright is a preferred method of software 
protection. Even in those countries which are 
supporting this position, further refinement of 
copyright protection may be desirable. A group of 


British software suppliers, for example, has 


begun an effort to include sanctions in 
the copyright law in the case of software 1n- 
fringements as an effective deterrent to such 
violations. 


Some countries have challenged the copyright ap- 
proach and are considering the establishment cf 
special legal systems for software protection 
outside copyright law which would have the effect 
of reducing protection for U.S. firms. Japan and 
Brazil are leading examples. The proposed systems 
may include the reduction of the period of 
protection from the general life of the author 
plus fifty years term of copyright protectionto 
as little asfive years; mandatory licensing and 
the exclusion of software not produced domesti- 
cally; full disclosure of the program 's source 
code; and the empowering of the government to 
exercise control over the use of a software 
program is deemed to be in the national inter- 
est." 


8."The measures that developed and developing 
nations are using to promote and protect their 
domestic software industries varies widely. Ire- 
land, the United Kingdom, Singapore and Taiwan 
have adopted a relatively open market approach. 
By providing incentives toforeign countries to 
establish subsidiaries and R&D centers in their 
nations, they hope not anly to expand employment 
and + but also to acquire the latest tech- 
nology and stimulate the growth cf new domestic 
firms. Singapore, for example, plans to become 
the leading supplier of software in South-East 
Asia by 1990. 


Many other nations expect to accomplish the same 
oals by erecting non-tariff barriers. These 
include mandatory registration and licensing of 
software, preferential treatment in government 
procurement of domestic firms, market reserve 
policies, and standards that favor their own sup- 
pliers. They also intend to establish strong 
domestic industries by giving subsidies and im 
centives only to indigenous suppliers and 
majority-owned joint-ventures. Japan s success in 
using a restrictive approach to catch up with the 
United States in computer hardware, and perhaps 
eventually in saftware, has encouraged developing 
countries such as Brazil and South Korea to adopt 
the Japanese experience as a role model without 
recognizing that it may be a unique case. 


Both cf these approaches may lead to the emer- 
gence of increased foreign competition in the 
future. However, growth in protectionism among 
developed and developing nations presents a 
serious threat to our industry since it could 
severely restrict U.S. participation in the world 
market. " 


9. "Japan is far behind the United States in 
basic research and advanced development cf 
software, and does not appear to be catching up. 


This is particularly true in programming lan- 
guages and operating systems. While the Japanese 
have made advances in the standardization of 
COBOL and FORTRAN and provided useful commentary 
on ADA, they have never developed a programing 


E nai or an operating system that has become a 
de facto standard intemationally. 


The Japanese have demonstrated expertise in 
creating video game saftware and have developed 
advanced application software for newspaper 
printing, on-line banking and process control. 
However, they are not generally regarded as in- 
novators in standard application packages for 
business use." 


10. "Under socio/political influences, several 
serious problems exist:restrictionontheU.s. 
software industry's access to certain foreign 
markets; inadequate legal protection cf software 
in a variety of countries; and U.S. export 
control regulations. These problems are of par- 
ticular significance in that they represent areas 
ofappropriateaction by the U.S. Government to 
counter nor-economic forces that have altered the 
free-market system. 


In the case cf restricted market access, the U.S. 
software industry is placed at a competitive 
disadvantage in these markets vis-a-vis local 
suppliers who have unequal access to their home 
market. In turn, if these local suppliers are 
able to develop world class products, they will 
enjoy an industrial advantage of having free 
access to the large U.S. software market." 


11. " The most serious socio/political working to 
the competitive disadvantage of the U.S. software 
industry is inadequate legal protection of 
software in numerous foreign nations. In coun- 
tries with inadequate protection cf intellectual 
property, pirating firms are able to sell illegal 
copies of U.S. software products at the expense 
of U.S. firms while simultaneously avoiding the 
cost of development. This places the U.S. im 
dustry at a distinct and unfair competitive dis- 
advantage in the world marketplace. Ironically, 
inadequate legal protection of software also 
works to the detriment of legitimate foreign 
software developers, as well as, restraining the 
development cf the indigenous software industry. 
In the long run, all supplier nations benefit 
from equal adherence to intemnationally accepted 
standards of software protection. 


Restrictions on market access and software piracy 
both result in substantial losses in revenues for 
U.S. firms and decreased market shares. Lower 
revenues could seriously affect the level of R&D 
investments of U.S. firms, undermining their 
technological competitiveness intermnationally. 


Software piracy in particular neutralizes any 
cost ofquality advantages U.S. firms might 
otherwise enjoy. Furthermore, in the rapidly 
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changing technology of the software industry, 
piracy takes a the technological advantage of 
U.S. firm gains being the first to introduce 
a new product to the marketplace. The problems cf 
access to foreign markets and inadequate legal 
protection of intellectual property "tilt" the 
playing field of international competition in 
software to the disadvantage cf the U.S. software 
industry. The U.S. Government must take defini- 
tive steps in these areas to ensure that the U.S. 
software industry is able to compete fairly in 
the international software market." 


12. "The foregoing chapters have enlightened 

several key m areas where U.S. Government 

policies and actions could be focused to help the 

U.S. software industry maintain its current 

leadership in the world market. Severaloptions 

Fr offered below far consideration which address 
s area: 


a) Building on current efforts, the government 
could undertake a major coordinated program to 
promote the U.S. position in internationalfora 
such as the World Intellectual aniza- 
tion that copyright law is the best overallform 
cf software protection. 

b) Concurrently, the U.S. Government could con- 
tinue its bilateral efforts to ensure that other 
nations observe their commitments to internatior- 
al conventions on copyright protection by em- 
phasizing that a strong legal structure for 
software protection is also in their best inter- 
ests both as software suppliers and users. 

c) If certain nations propose special legal 
systems outside copyright law that have the 
effect of reducing protectionfor U.S.firms, the 
U.S. Government could take action by joining 
trade association representatives and industry 
leaders in lodging a strong protest against these 
proposals through diplomatic channels. 

d) The government could step e its efforts to 
combat software piracy. It could require that 
countries seeking access to U.S. market respect 
intellectual property rights. Moreover, it could 
use whatever trade sanctions are at its disposal 
against nations that do not provide adequate 
legal protection for U.S. software products. 
These sanctions might include the denial of GSP 
privileges and reducing the U.S. protection af- 
forded in the offending nations under the so- 
called "rule of shorter term", i.e., providing to 
foreign firms the same period cf protection their 
governments ide to U.S. companies. 

e) Through bilateral and multilateral fora, the 
government should continue to work diligently to 
lower foreign barriers to free trade, such as 
market reserves (restrictions on market par- 
ticipationbyforeignfirms)for computer equip- 
ment and software. It could also explore with 
trade associations and industry representatives 
other avenues outside market reserve where 
developing countries can promote domestic high 
technology industries without damaging their own 
interests and those cf U.S. suppliers. 
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£) In meeting national security priorities, the 
government should be aware of the symbiotic 
relationship between computer and software and 
hardware and should ensure that U.S. export com 
trols on either, do not place U.S. suppliers of 
software at a disadvantage relative to their 
foreign competitors. In the development and im- 
plementation of U.S. export control policies af- 
fecting software, the government should endeavor 
to strike a proper balance between national 
security and commercial interests. 

g) In order tofoster innovation, the term of the 
current R&D tax credit should be lengthened and 
coverage might be liberally extended to software 
programs beyond only those which are classed as 
high risk." 


ARGENTINE - BRAZILIAN MEETING 


Buenos Aires - With the objective of exploring 
and identifying concrete possibilities of co- 
operation in the informatics fields, during 
January 3rd. and 4th., 1985, a meeting was held 
here in Buenos Aires, between the Sub-Secretary 
of Informatics and Development of Argentina, 
Carlos Maria Correa and the Secretary of Infor- 
matics cf Brazil, Colonel Edison Dytz, with the 
participation of employees, entrepreneurs and 
representatives of the academic areas of both 
countries. 


During the conversations, the following steps af 
activities were analyzed: 


THE DOLLAR WORTH IN LATIN AMEREA 


Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned to the 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the cfficial one is based on the import 
payments. In the other countries, except Arger- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 
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1.- Increase cf information exchange; 


2.- Encouragement of regional cooperation for 
the development cf Informatics; 


3.- Stimulate the creation of a mixed group to 
study and establish technical norms; 


4.- Start joint investigation and development 
projects; 


5.- Exchange cf acquired experiences in relation 
with the studies carried out about transborder 
data flow; 


6.- Study of norms to establish an interchange 
regime. 


Within the limits of the agreements in force 
referring to co-operation 1n the scientific 
technical area, activities will be carried out, 
connected to the development of human resources 
and projects and investigationon border infor- 
matics technology. Co-operation continues to be 
studied by both parties, without a final solution 
up to this date, for Colonel Dytz has been more 
busy seeking the confirmation cf his position at 
the head of SEI than trying to convince the Ar- 
gentines that they must also implant a market 
reserve. It must to seems wise to point out that 
the Argentine representative is also well known 
for his nationalistic tendencies, especially in 
the past. 


Countries Paralell Official Differ. 
Rate Rate $ 
Mexico 231.00 231.00 231.00 199.02 16.07 
Venezuela 12.86 13.00 13.17 12.60 4.52 
Bolivia 107000 107000 107000 8571.00 1148.40 
Chile 137.70 137.12 138.97 130.45 6.53 
Paraguay 410.42 413.30 409.08 240.00 70.45 
Brasil 3946.11 3976.00 4006.04 3647.00 9.84 
Uruguay 79.375 81.375 80.625 80.625 0.0 
Argentina 274.00 278.00 283.00 231.95 22.01 
Day BA 6.2 7.2 Tod 
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PUBLISHERS LEITER: NEW BRAZILIAN GOVERNMENT 


Sao Paulo - As we had been announcing, a 
politician was elected to head the Communications 
Secretariat, ex-Governor Antonio Carlos 
Magalhaes. And this nomination represents a 
defeat for the socialists and the ultra- 
nationalists who, in and outside the out-coming 
Government - ofwhichwe will be hearing no more 
since March 15th., thanks God! - tried hard to 
place one of their representatives on this 
Secretariat, so very important for Informatics. A 
moderate nationalist was chosen instead, who 
accepts foreign assistance, who is no xenophobe, 
anãsoon. 


As it is well known, many years ago, the Special 
Secretariat for Informatics (SEI), ultra- 
nationalistic and xenophobe, is struggling 
against the Communications Secretariat, that 
allows joint-ventures with foreign companies and 
is not xenophobe, and has always won the battles, 
for the present Secretary of this latter 
Secretariat, Haroldo Correia de Mattos, afraid to 
risk his position, always bowed to SEI's deci- 
sions, politically led by two Generals- 
Secretaries - the correct order is exact - very 
close friends of General-President Joao 
Figueiredo. 


The first defeat after all these years has come 
about now, for the Brazilian Association of Com- 
puters and Peripherals (ABICOMP) did manage to 
impose one cf its candidates for the Communica- 
tions Secretariat, Senator Severo Gomes or Repre- 
sentative Freitas Nobre, giving preference to the 
first named. Both are ultra-nationalists and 
ocialists, backed by the forces of the left 
of the PMDB, the Government Political party from 
March 15th. on. This group even had meetings with 
the elected President Tancredo Neves, with two 
purposes: in the first place, to promote the name 
of Mr. Richard Saur- ex-Director of the CAPRE- 
for the command of the SEI; and in the second 
place, to express their complaint against the 
nomination of Antonio Carlos Magalhaes for the 
Communication Secretarniat, suggesting instead the 
two names mentioned further above in his place. 


I do not know what has resulted from those 

Suggestions, but a campaign against the ex-Gover- 
nor Magalhaes has already began in the press of 
nationalistic and socialist trends. The weekly 
publication DATA NEWS - paradoxically belonging 

tothe North-American group COMPUTERWORLD - has 

this week started its bullying against Magalhaes, 

for instance. The fact of a moderate and not, 
xenophobe nationalist assuming the Communications 

Secretariat does not provoke so many fears to 

ABICOMP'S members, on account of the close in- 
tegration that is expected between informatics 

and communications during the years to come. The 

idea is to build an homogeneous block communica- 
tions-informatics, 100% national. 


ARICOMP “s second defeat refers to the command cf, 
SEI. Several months ago carrying out a very big 
lobby in favor of Colonel Dytz's permanence in. 
his position - as we have lately mentioned 
severaltimes- once sure that he would not con- 
tinue by decision cf the new Government, this as- 
sociation simply put him aside - the same Colonel 
Dytz they had so very much "praised" for so long 
a time - and started carrying out a similar lobby 
in favor of its own Director - ultra-xenophobe | 
and socialist - Mr. Richard Saur. Colonel Dytz, 
politically a new-comer, must have learnt some- 
thing about human nature during this period,' 
mainly because he worked in complete agreement 
with ABICOMPfor sucha time, accepting practi-, 
cally all their complaints and their requests. 
Witchcraft turned against the sorcerer once: 


again! 


For the first time I cannot foresee - logically' 
based in a group of informations - if Ricardo 
Saur will or will not be the next Chief of the 
SEL His qualifications for this important posi- 
tion do not exist, but this does not seem to 
matter in a country such as Brazil. What does 
matter is that he is ultranationalist and 
socialist- he even uses a beard following Fidel 
Castro 's style - and this has alot ofweight in 
the Government of a party - PMDB - strongly 
nationalistic, and, in part, considered socialist 
or even communist. 


E Richard Saur were to be chosen - a possibility 
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that I have to admit, unfortunately - expecta- 
tions of a revision of the incredible Brazilian 
Policy for Informatics, will exist no more even 
on a very slight scale, notwithstanding Tancredo 
Neves” being a Government in favor of open 
dialogue, of conciliation, and soon. This is one 
of the main points against the election of 
Richard Saur for the command of SEI, that is to 
say, his radicalism, illegal and amoral use of 
power to satisfy the interests of his group of 
followers, etc. Will Tancredo Neves run this 
risk? It is very hard to predict, for the elected 
President is a tomb on this respect, he says 
nothing, he lets nothing transpire. 


All this takes me back to 1975 - a year less, a 
year more - when a Government Commission was 
travelling to Japan to negotiate the purchase cf 
technology from FUJITSU for the Government 
company CÓBRA. The mission was delayed about a 
fortnight, far one cf its members had problems to 
obtain an exit-visa from Brazil, on account of 
his antecedents as a socialist ora communist. 
When the problem was solved, the group started 
out on its mission. 

J. C. Melo 


Sao Paulo - As it is well known, the United 
States have recently presented a formal complaint 
before the GATT in Geneva, against the Brazilian 
Informatics Law, a by Congress and by the 
Executive Power at the end of 1984. 


In fact, as our Editor and Senator Roberto Campos 
kept on informing during the whole year, the 
Brazilian Policy for Informatics - and its sub- 
sequent Informatics Law - deeply hit GATT's 
agreements, cf which, paradoxically, Brazil forms 
part. Our Editor even officially consulted the 
GATT, receiving an afficial reply confirming this 
presumption; the letter from GATT was handed over 
to the Economy Commission of the Senate by our 
Editor, but was "ignored" by the Govemment. 


Now, a foreign Government, with all the weight af 
its intemational responsibility, simply took the 
lead cf aformal complaint. 


But nothing of the kind seems to frighten either 
ABICOMP or SEI. They continue with their eyes 
closed, as if by chance the problem did not 
exist. 


It happens that the problem does exist, andit 
will shortly place Brazil and its foreign 
diplomacy in a very awkward position, as soonas 
the bilateral meetings start in Geneva. The 
United States perfectly know what they are doing, 
"international law" is clearly by their side; it 
is no matter of mere "interpretation". If this 
was the case, no doubt the United States would 
never have taken such a decision. 


According to the Brazilian press, the name chosen 
by Tancredo Neves for the Secretariat cf Foreign 
Relations is that cf entrepreneur Olavo Setubal. 
It will be his task to face the problem with the 
GATT. In the meantime, Mr. Olavo Setubal is 
nothing more, nothing less than the President and 
the owner of the Banco Itau, ITAUTEC company ”s 
holding, this being one of the Brazilian manufac- 
turers cf computers and ipherals, and in favor 
of market reserve. How will Olavo Setubal be able 
to- if it ever comes to happen- conciliatethe 
double task of beneficiary of market reserve and 
defender cf Brazil's name before the GATT? 


It can be predicted that Brazil will try to 
sustain, through sophisms and halftruths, its 
Informatics Laws at the GATT. Some “magic prac- 
tices" will have to be worked out, for GATT s 
principles are very clear. Senator Roberto 
Campos, a deep connoisseur cf the matter - sees 
no way how Brazil may come out well from this 
trouble, under the lights cf the mentioned prin- 
ciples of the GATT. 


UNIX FOR BRAZIL: THE STORY CONTINUES 


Sao Paulo - AT&T has not agreed yet to sign a 
contract with therecently created company As- 
sociation for the Development of Informatics 
(ADI). The creation of this ADI was effected by 
the members of ASSESPRO and ABICOMP, the first 
one representing software producers and the 
second one hardware producers. 


ADI had given until February 4th. for AT&T to 
answer officially whether they accepted or not 
the agreement, but up to the 2ist. no answer had 
been received. seems to indicate that 
- as we forecasted several times - the agreement 
willnot come about, for even a new complication 
has appeared already, in the form of a Software 
Bill presented to Congress and totally against 
the application cf Copyrights; and the Brazilians 
are starting out for blackmail, in a sort of way, 
for SEI and some members of ASSESPRO are begin- 
ning to spread publicly that if AT&T does not 
accept the agreement, copying will be un- 
avoidable, as it happened with the CP/M in the 
past, and they will not beable to do anythingto 
prevent it. 


SEI again is starting another type of blackmail, 
informing that if the agreement does not come 
about with AT&T, it will probably happen with 
other companies, involving an UNIXNike. 


It is not impossible that this may happen in 
truth. We all know that SEI has already approved 
a Supermicro Manufacturing Plan- EDISA s- in- 
volving a copy of the UNIX. And we have a list of 
35 saftware-houses that are already us UNIX in 
Brazil, although its importation is forbidden. 

Piracy, therefore, is not about to happen, but is 
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happening already, as we anticipated as well. 


And as the Government needs to legalize" this 
situation, it is probable that they abandon the 
decision of trying to make only one negotiation 
of the UNIX with AT&T to be distributed by ADI, 
andturn over toaccept several negotiations 
involving many UNIX ike Operational Systems. 


In the meantime, a question springs up: AT&T 
contracts in the United States with the companies 
that use and made the transference of the UNIX 
for their equipments forbid licensing to third 
parties? This is "the" problem. 


It looks like AT&T is no more that misinformed 
company it seemed to be at the beginning of the 
negotiations, over a year ago. Today, it is 
facing everything with a lot of reserve, for 
divergencies, and mainly lack of confidence, are 
great. How to believe in a Government that, at 
the same time that it assumes negotiations with 
AT&Tapproves a copyof the UNIX, as is the case 
of EDISA? How to believe in a Government, that at 
the same time that it is negotiating with AT&T, 
promotes a Software Bill escaping Copyrights and 
totally against the rights cf foreign companies? 
How to believe in class associations such as AS- 
SESPRO and ABICOMP, when 35 Brazilian companies 
are already illegally using the UNIX? 


CADXCAE AND MDS ED 


Sao Paulo- On December 31st., 1984, the Special 
Secretariat for Informatics received several 
proposals from national companies for the 
manufacturing of CAD/CAE and MDS Systems in 
Brazil. Someof them buying or licensing foreign 
technology, and others with own development. 


The companies that delivered their proposals are 
the following: 


1. MULTITEL, a branch cf the Brazilian group 
Cataguazes-Leopoldina, that is already in the Im 
formatic industry in Brazil, with CALMA-GE tech- 
nology. CALMA-GE has come to Brazil recently, 
having sold - at very low prices as it is 
reported - a CAD System for the strategic Infor- 
matics Technological Center (CTI), that belongs 
to SEI itself (CAD). 


2. Freios Varga, an important Brazilian firm, 
manufacturers cf several types cf brakes for cars 
and other vehicles, with COMPUTERVISION technol- 
ogy. COMPUTERVISION is soliály set in Brazil 
o with almost 20 Systems already implanted 
CAD). l 


3. Brazilian company Sisgraph, with INTERGRAPH 
technology. INTERGRAPH is also solidly set in 
Rear so far, with almost 30 Systems installed 
(CAD). 


4. ITAUTEC, a branch of the' Itau Bank for 
banking automation and manufacturers cf Micros, 
Banking Terminals, etc., presented a Project with 
own technology. Initially, it intends to import 
the Work Stations, but later on, in a plan in- 
volving years 1985 and 1986, it will use its 
microcomputers H7000 PC AT (release expected for 
1986). Investment will run around US$ 15 millions 
(CAD). 


5. DATACAL, representatives of CALCOMP, a 
Brazilian company of course, presented a Project 
for Digitizers and Plotters - respectively in 4 
months and 5 years - and also for CAD Systems in- 
tegration with national microcomputers cf 16 
bits, that will be used as Work stations (CAD). 


6. PANAMBRA, a Brazilian company that repre- 
sents GERBER, with a project for GERBER hardware 
imports and local software development (CAD). 


7. VILLARES, an important Brazilian group in 
metallurgy, with Control Data technology. Their 
project will use two computers that will be 
shortly produced in Brazil, Control Data 's Cyber 
810, and Data General's MG4000, the latter 
manufactured by the Government company COBRA. 
e will be imported from Control Data 
CAD). 


8. DIGICON, a small Brazilian company manufac- 
turers of hardware for Control Process, with own 
technology. Probably a small stand-alone System 
with a national micro (CAD). 


9. Arthur Donato, owner of an important dock- 

yard in RiodeJaneiro, and President of the Rio 

de Janeiro's Industries Federation (FIERJ), also 

with own technology and once again, probably a 

e stand-alone System with national micro 
CAD). 


10. COMPUGRAPH, a Brazilian company. Conflict- 
ing informations exist conceming this project, 
for some people insist it will buy technology and 
hardware from French MATRA, and other sources say 
they will represent SCIENTIFIC CALCULATIONS, that 
presented a Project for the nationalization of 
Scicards Systems (CAD). 


1l. EDISA, one of the six minicomputers 
Brazilian manufacturers, that recently signed a 
contract to buy HP technology in arder to produce 
Superminis HP 3000 in Brazil. Purchase of tech- 
nology for the manufacturing cf 3 CAD Systems in 
Brazilis included in this contract. Investment 
will run around US$ 3 millions (CAD and MDS). 


12.  METRIXER, a small Brazilian company, with 
own technology. Probably another small stand- 
alone System with national micros (CAD). 


13. MEGA SISTEMAS, a small Brazilian company, 
with own technology. Probably a small stand-alone 
System with national micros (CAD). 
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14. COMICRO, a small Brazilian company with own 
technology. Also probably a small stand-alone 
* System with national micros (CAD). 


15. SPLICE, a Brazilian com that is already 
in the hardware industry, with its own technol- 
ogy. Probably another small stand-alone System 
with national micros (CAD). 


16. SMAR, à Brazilian company, also already in 
the hardware industry, with own technology. Prob- 
ably a small stand-alone Systems with national 
micros (CAD). 


17. P & D Electronic Systems, a Brazilian 
company that is already in the hardware industry 
as well, with own technology (MDS). 


18. EMBRATEL, a Government company that is the 
holding of the communication networks in Brazil, 
together with the Informatics Technological 
Center (CTI), that belongs to SEI, with own tech- 
nology (MDS). 


19. PROLOGO, Government company manufacturer of 
hardware, with strong connections with the 
sectors of political security, with their own 
technology (MDS). 


20. TECNEMA, small Brazilian company, only for 
software (CAD). 


Exactly 16 competitors just for CAD Systems only, 
or else, too large a number for a very sma 
market. To start with, SEI will probably select 
all those with their own technology, but as 
almost all of them involve small stand-alone 
Systems, it ought to select as well two or three 
with im ed technologies for the big Systems. 
On this last case, the two more serious can- 
didates are the companies with COMPUTERVISION or 
INTERGRAPH technologies. In the meantime, the 
possibility of Multitel, with CALMA-GE technol- 
Ogy, must be considered, for they count with the 
trump of having already supplied a System for 
CTI, branch of SEI itself, for a "joint work'- 
which could it be? - between CALMA-GE and CTL. It 
is very possible that SEI will not fail to 
approve this Project. 


Resuming, probably a big number cf manufacturers 
will be approved, and as the market is a small 
one, it willno doubt create a serious problem in 
the future. 


The two surprises were Government company COBRA, 

that with their future Superminis with DG tech- 

nology could have presented a project cf its own, 

and IBM, being one of the major worldwide CAD 
stems Manufacturers. IBM s case has an 

tion: they could not enter the bid by themselves, 

and probably they were not inclined to either 


license or sell their technology. 


SEI had informed in advance that at the end of 
February the final choice would be tumed public. 
However, it will probably not happenyet, for the 
great majority of the important companies are 
still expecting to be summoned for meetings with 
SEI, meetings that are a kind cf pr jrement 
for a final decision. This decision will probably 
come out only around April 1985, after the new 
Government has beenestablished. 


SEI WILL BE SUBORDINATED TO THE SECRETARIAT 
OF SCIENCE AND TECHNOLOGY 


Sao Paulo - Future President Tancredo Neves has 
decided to create a new Secretariat, that of 
Science and Technology, and has appointed Renato 
Archer - an old and respected Brazilian 
politician, with over 30 À a of political ac- 
tivities connected to foreign relations, to 
nuclear energies, etc. - to occupy the position. 
Renato Archer has accepted, and is already 
selecting his direct assistants. 


It was decided that the Special Secretariat for 
Informatics (SEI) and CONIN, will be subordinated 
to this new Secretariat. It was also decided that 
the two biggest priornities cf the new Secretariat 
will be microelectronics/informatics and bio-em- 
gineering. 

The news is a good one for all who look forward 
to a more promising future for Informatics in 
Brazil. Even though President Tancredo Neves is 
in favor cf market reserve - and Renato Archer as 
well, as a member cf the political party of the 
President that he is- heisa person with large 
politicalexperience, almost aslargeas that of 
the President himself, and he is a man of 
dialogue. In this way, no matter who stands at 
the head cf SEI, an excellent political and ex- 
perienced higher instance to turn to, for com- 
plaints against the arbitrium that had become 
routine in SEI since it was created, will now 
always be there. 


It becomes more clear every day, therefore, that 
notwithstanding market reserve being maintained 
during the next Government, less radical and more 
democratic new names with decision power are 
emerging. That phase cf E ia and power - 
the latter used in all its ill forms - that was 
the registered mark of SEI - has finally ended. 
At least two higher instances - Se Renato 
Archer and President Tancredo Neves himself - 
will be available to contain the excesses that by 
chance may come to happen. 


It would be ideal ifa third name, with the same 
characteristics cf the two mentioned above, was 
chosen for SEI. Let us hope for it, 
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March 20 - 23 


MICRO - FESTIVAL 85 
Anhembi 's Exposition Pavilion 


Informations: Guazelli Associados 
Mr. Fduardo Guazelli 
Rua Manoel da Nobrega 800 
CEP 04001 - Sao Paulo - SP 
Phone: (011) 285.0711. 


April 15 - 21 
INTERNATIONAL FAIR FOR INDUSTRY AND 
COMMUNICATIONS, INFORMATICS, BUREAU EQUIPMENTS 
AND THE LIKE (TECNOTRON 85) 


Org. by: Intematianal Fair of the Pacific 


P.0.Box 4900 
Lima, Peru 
Sponsors:Transport andCommunications 
Secretariat 
June 15 - 17 


FIFTH INTERNATIONAL CONFERENCE IN COMPUTATION 
SCIENCE 


Org. by:Chilean Association of Computation 
Science 
Computation Science Division 
P.0.Box 2777 
Santiago - Chile. 


Sponsors: IEEE, Section Chile. 


CFFICE AUTOMATION “85 


June 18 - 21 
Anhembi “s Exposition Park, Sao Paulo 
Informations: Guazelli Associados 

Mr. Eduardo GuazeHH 

Rua Manoel da Nobrega 800 


CEP 04001 - Sao Paulo - SP 
Phone: (011) 285.0711 


June 18 - 20 
IN INTERNATIONAL SYMPOSIUM ON INFORMATICS AND 
EDUCATION 


Org. by: University of Ia Paz 
P.0.Box 199 
Escazu - Costa Rica. 
Sponsors: Italian-Latinamerican Institute (IIIA) 


Informatics International Bureau 
Regional Center for Informatics 
Teaching (CREI) 

UR Cooperation Institute 
IBI). 


July (exact date still uncertain) 
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ONSOUTHANIRICA | 
Sonora sUSLIaSS mm 
EXPOSCET "85 
Org. by: 
Sponsors: 


DATA NENS 


DATA NENS 
Rua Alcindo Guanabara 25, llth. floor 
CEP 20031 - Rio de Janeiro - RJ 


Phone: (021) 240.8225 
Telex: (021) 30838 
September 23 - 29 
INFORMATICS 85 - FIFTH INFORMATICS 


INTERNATIONAL FAIR 


XVIII INFORMATICS NATIONAL CONGRESS 
Parallel events at Anhembi 's Expositions Pavilion 


Informations: Guazelli Associados, 
Mr. Fduardo Guazelli 
Rua Manoel da Nobrega 800 
CEP 04001 - Sao Paulo - SP 
Phone: (011) 285.0711. 


| 
MICROS IN ARGENTINA: BIDS FOR THEIR | 
MANUFACTURING 


Buenos Aires - By means of Resolution no. 44, of 
the Industry Secretarniat, the Argentine Goverm- 
ment is opening a bid for the manufacturing of 
microcomputers and their peripherals. The objec- 
tive is to select, as Brazil did in the past, a 
few companies for the local production cf micros. 


This manufacturing involves practically all types 
of micros, from multi-users up to Home Computers, 
as well as all their peripherals. 


In the meantime, a substantial difference exists 
as refers to the same process carried out in 
Brazil in the past: companies witha majority of 
Argentine capital will be selected, yet associa- 
tions with foreign capitals are not excluded, the 
latter being able to reach up to 49%. Therefore, 
joint-ventures will be accepted. In truth, the 
plan has another big difference if compared with 
the one put in practice in Brazil, for the Argen- 
tine Government will not only select the com- 
panies, but will at the same time offer them a 
series cf incentives. 


Besides the fiscal incentives, the factory 's 
location and others, three of them are very im- 


a. The bank BANADE will create special credit 
lines for the selected companies. 


b. The Foreign Commerce Secretariat will create 
protection barriers for the emerging industry, 
with priority through tarifs. 
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c. By means cf a future Decree of the Executive 
Power, the benefits of the Law "Buy National" 
will be extended to Informatics. 


The three more important aspects in the plan, 


considered for the analysis cof the proposals, are 
the following: 


a. Technology employed 
b. Capacity for local market supply 


c. Exporting capacity, that is to say, evaluation 
of positive balance for imports/exports. 


The whole plan will be fitted within the future 
Law for Industrial Promotion. Incentives will 


| last 5 years, and the objective is to achieve, 


after those 5 years, a point in which 50% of the 
micros demand may be supplied by national com- 
panies. According to the Argentine Government, 
the market for micros will run around USS 440 
millions in 1990. 


Notwithstanding Resolution no. 44having been 
issued by the Industry Secretariat, allthe plan 
was studied in common with all the other 
Secretariats involved, Science and Technology, 
Production for Defense, and Public Affairs. 
Therefore, the Plan is the work of a Government 
and not just a Secretariat. 


with this, the Argentine Government has decided 
to anticipate to a future Law of Informatics, 


THE DOLLAR WORTH IN LATIN AMERICA 


Average quotations between buy and sell of the 
respective countries in relation to USS 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assignedtothe 

ublic sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the afficial one is based on the import 
payments. In the other countries, except Arger- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 
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that would take at least a year'or two to be A 
proved by the National Congress. Not being able 
to lose time in such a dynamic area, of so high 
rotation, it has decided to take all the neces- 
sary initial providences within the area cof the 
Executive Power, leaving the Legislative Power 
for a second stage. 


We give below the addresses of the Industry 
Secretariat and the Informatics Sub-Secretariat. 


SECRETARIA DE INDUSTRIA 

Av. Julio A. Roca 651 

1322 Buenos Aires - Argentina. 

Phones: 30.72.41 - 30.72.51 - 30.72.61. 


SUBSECRETARIA DE INFORMATICA 
Av. Cordoba 831 - 2 

Buenos Aires - Argentina. 
Phones: 312.1706 - 312.8364. 


Meanwhile, some doubts still exist concerning the 
future of the multinational firms already estab- 
lished in the country and manufacturing micros, 
such as Texas Instruments. Some people say they 
will have to enter into joint-ventures to be na- 
tionalized (delivering 51% of shares to local 
capital), but many others, the great majority, 
believe they hold an acquired right and therefore 
will continue to act freely. Maybe. But the fact 
that many companies intend to withdraw from Ar- 
gentina, such as Standard Electric that has 
already closed its doors last week, cannot be 


ignored. 


Countries Paralell Official Differ. 
Rate Rate $ 

Mexico 233.00 234.00 234.00 201.23 16.28 
Venezuela 14.05 14.20 14.10 12.70 11.02 
Bolivia 107000 164200 165000 45100 266.96 
Chile 145.48 144.86 145.10 130.10 11.53 

y 428.54 431.79 429.99 240.20 79.01 
Brasil 4510.62 4544.84 4496.10 3792.50 18.55 
Uruguay 80.500 80.500 82.250 82.250 0.0 
Argentina 322.00 340.00 344.00 248.19 38.60 


Day 18.2 19.2 20.2 20.2 


SUBSCRIPTIONS 
All contries excl. Brazil, US$300.00 per year: 
J. C. MELO TECHNICAL CONSULTING CO. INC. 
3000 S.w. 77 Place, Miami, Florida 33155 
Phone (305) 264-9406 - Tlx 810-8484182 
Brazil only, Cr$ 480.000,00 per year: 
INFOPART SOC. BRAS. PARTIC. INFORMATICA LTDA. 


Av. Prestes Maia 241 - 13th floor - Rom 1308 
São Paulo - Brazil 01031 - Phone (011) 228-6299 
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EDITOR “S LETTER: 
FROM NAZISM TO SOCIALISM 


Sao Paulo - Situation concerning the choice of 
the new Secretary for the Special Secretariat for 
Informatics (SEI) suddenly turned into a very 
serious matter. I am writing this Letter on 
Sunday , March 3, and many things may still 
happen during the coming week, but today ap- 
prehension is general with the news that are cir- 
culating. During last week I received several 
phone calls from entrepreneurs seriously worrmied 
with thesituation, for everything is leading to 
indicate that the command of SEI will fall into 
the hands cof aleftist. 


I did not really believe what I was hearing. I 
have known Renato Archer perfectly well for over 
30years. Atfirst, as thenuclear engineer that 
I originally am, and one of the Founders of the 
National Commission for Nuclear Energy, andat 
that time, we held together many and many meet- 
ings, dealing with the Brazilian nuclear policy, 
with its technic-political problems, and soon. 
He used to be - as he is still today - a 
nationalist, but neither extreme nor radical. In 
truth, he is a man of dialogue, always ready to 
open conversation. In the second place, for 
family reasons, since my mother, a person of 
strong influence in Maranhao, his birth State, 
always backed him politically. In two words, he 
is a "moderate nationalist", 


During all these years, fate set as apart, each 
following his natural trend: I entirely dedicated 
to my second profession, computer industry, and 
he, after his political vocation. But every now 
and then, consolidating my first impression that 
hewasa moderate nationalist each time news 
appeared related to Renato Archer 's achievements 
in Brazilian public life. 


Thus, when he was elected as the future head of 
the new Science and Technology Secretariat - to 
which SEI will be subordinated - I felt 
satisfied, sure that at long last we would be 
having a moderate hand controliing the Brazilian 
Policy for Informatics. And, notwithstanding all 


the informations I received last week from ap- 
prehensive entrepreneurs, I found it hard to 
believe that Renato Archer might have changed so 
much, in such a short time. If this has really 
happened, the command of SEI will pass from its 
current nazi methods to communist ones, to avoid 
halfwords such as "socialist". 


Let us review the situation: Renato Archer has 
chosen as his General Secretaryfor the Science 
and Technology Secretariat Mr. Luciano Coutinho, 
from the University of Campinas. And Mr. 
Coutinho 's bestfriendis Mr. Claudio Mammana, 
also from the University of Campinas, who is a 
kind of leader - very much to the left - of com- 
putation on the university fields in Brazil. 
Mammana is so stronga radical that he was even 
dismissed from his position as an advisor at SEI 
- precisely on account of his radicalism - a few 
years ago. Try to imagine such an awkward situa- 
tion: a radical SEIcutting off somebody just for 
being more radical than itself... 


It seems that Luciano Coutinho immediately com 
vinced Renato Archer - and it seems as though 
this is definitive- toaccept Mammana asSEI s 
Secretary of Informatics. If it is not decidedly 
definitive yet, it is because the future Presi- 
dent Tancredo Neves has told Renato Archer that 
he wants to have a meeting with him before a 
final decision is taken concerning the new 
Secretaryfor SEI, andthis meeting is tobe held 
this week. Nobody know who Tancredo Neves 's cam- 
didate for SEI is - if he does have somebody in 
mind already - but it seems that only this al- 
temative could save us. 


How can Renato Archer have changed so much? Can 
it be that he has stepped on from a moderate 
nationalismto aradicalismon the sameline, or 
to socialism, or even worse, to nor-declared com- 
munism (in Brazil many communists call themselves 
socialists in order to avoid pressures)? 


I have been investigating this situation, and, 
unfortunately the real position today is: Renato 
Archer is well aware of what Mammana willtry to 
do at the head of SEI, that is to say, he will 
put in practice an extreme and blind nationalism, 
very radical, against multinational firms, and so 
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on. And this is exactly what he is after, for 
now his plans include election as Governor for 
the State of Maranhao, or at least Senator, in 
1986. He count s with these two years to apply an 
extreme nationalism both at the Science and Tech- 
nology Secretariat as in SEI, for he knows this 
position is the one today sums up votes for elec- 
tions in Brazil. This plan of Renato Archer - 
which is unfortunately real - will be carried on 
even if Mammana does not come to occupy the posi- 
tion at SEI, as he wishes. Therefore, SEI has 
ahead a very xenophobe and radical future for the 
next two years once again, on account cf Archer 's 
future political aims. 


Today's - Sunday - dark reality is this one all 
right. I refused to accept it at first - from 
Renato Archer's political plans up to the un- 
believable choice cf Mammana for SEI - but unfor- 
tunately all my investigations ended up in the 
same sad reality. 


As regards other candidates - at this point, 
turned irrelevant - the situation is the follow- 


ing: 


1. Octavio Gennari Neto - Ex- Secretary of In- 
formatics of SEI, a moderate that left the posi- 
tion precisely on account of the boycotts he 
received from the military men of the National 
Intelligence Service (SNI) that intended - as 
helas they managed to achieve - to occupy SEL He 
is a good candidate, but he is not fighting for 
the appointment. 


2. Helio de Azevedo - President cf SUCESU-Rio, 
member of the Communications Secretariat at the 
time being. Withverylittle chances onaccount 
cf his connections with the present Government 
and because cf his not very xenophobe opinions. 


3. Richard Saur - Ex-Executive Secretary oí 
CAPRE (former SEI) - who is supported by the 
BrazilianAssociationofthe Computer Industry 
(ABICOMP). He is a strong candidate, supported by 
the communists and socialists that helped to 
elect Tancredo Neves. He is not Renato Archer 's 
candidate, but Tancredo Neves has been very much 
sed by ABICOMP's Board cf Directors, and he 
as been in other situations very receptive to 
ABICOMP s reqyests. 


4. Jose Dion de Mello Telles - President of the 
Federal Government Data Processing Center 
(SERPRO), with no chances whatever for he is an 
offspring of the military dictatorship that is 
now ing the Government. 


AsIhave saidfurther above, this is a fundamen- 
tal week, and ing may come to happen. Mn the 
meantime,Icananticipate howwillSEIbe inthe 
hypothesis of Renato Archer being able to main- 
tain his political plan and Mammana being named 
as his Secretary of Informatics: 


1. Multinational will be pressed to withdraw 
from the market, as they have never been before 
in Brazil. IBM will even come to miss Colonel 
Edison Dytz! 


2. No contracts for technology transfer will be 
signed with foreign companies, under any pretext. 
Policy will be tumed exclusively to own local 


development, to be reached through agreements |. 


between local companies and universities. 


3. Informáatics Law, approved at the end of 1984 


will be carried out politically, with emphasis on 


the copy of an old slogan "Oil belongs to us": 
"Informatics belongs to us”. 


4. A war between Olavo Setubal - a moderate 
defender cf the Brazilian Policyfor Informatics, 
who has already been elected as Secretary of 
Foreign Relations - and Renato Archer, no doubt. 
Setubal will certainly not agree with a new 
xenophobia at SEI, and will try to smooth it, 
while still defending - before the GATT, the 
United States and so on - market reserve. Setubal 
never agreed - and he has already made quite a 
number cf nor-public critics - with radicals such 
as Mammana, Saur and Edson Fregni - thelatter 
being the President of ABICOMP- calling them 
politically incompetent children, and that they 
really are. In the meantime, RenatoArcherisat 
the time very strongly backed politically, for he 
has been chosen and imposed by Ulysses Guimaraes, 
President of the new Government political party, 
the PMDB, and a most important elector of 
Tancredo Neves. Setubal is not politically so 
strong, but he is an independent man and Presi- 
dent of the second largest private bark in the 
country, the ITAU. He needs no positions, unless 
tobe elected Governor of the State of Sao Paulo 
in 1986 as he wishes. Maybe this will be the only 
fact capable of stopping a war between Setubal 
and Archer. 


5. An incognito stands in the air: how will 
Tancredo Neves react to Archer 's political plan, 
that will create enormous diplomatic problems, 
when he so very much needs to resolve the serious 
and most important problem of all problems, 
Brazil's foreign debt, now reaching the sum of 
US$ 100 millions? 


These areallthe playing-cards nowdisplayed on 
the table, and, as we can see, they do not look 
very appealing. God helpus that Imay be wrong! 


J. C. Melo 


SOFTWARE BILL 


Sao Paulo - As it is well known, a Software Bill 
already exists in the Brazilian Congress, that cf 
Senator Virgilio Tavora. Its main objective is to 
escape from Copyrights, that is the procedure 
adopted for software protection by almost all 
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countries throughout the world, including the 
United States. 


The second Software Bill to be presented is being 

by Senator Carlos Chiarelli - that is in 
reality the Bill prepared by the Brazilian As- 
sociation of Software Houses (ASSESPRO)- also 
trying to escape from Copyrights. This Bil will 
be taken to Congress in a few weeks. 


Finally, Senator Roberto Campos is preparing his 
own Bill, adopting Copyrights - cf which Conver- 
tioh Brazil is signatory - as protection against 
software piracy. 


In fact, there are only two alternatives: or 
either Brazil stops being a signatory of the 
Copyright Convention, ar he adopts Copyright as 
the only way for software protection. No juridi- 
calor politicalwitchcraft exists that may con- 
ciliate what Brazil has internationally under- 
signed with what it intends to do internally. 
This is a very good sample of how incoherent this 
country can be in its international relations 
policy, what has, helas!, made him slowly but 
justly win the title of a non-serious count 
For instance, Senator Virgilio Tavora “s Bill is 
the same one elaborated by SEI, that is to say, 
it was originated in the Executive Power, but the 
Government preferred that a Senator took it over 
to Congress, to be characterized as "of exclusive 
initiative of the Legislative Power". How can 
anybody believe ina country that acts in such a 


The sceneryfor the coming war is being built up, 
both internally and externally. In the long run, 
Brazil's confrontation will face not only the 
United States, but all Occidental European 
countries as well, that also apply Copyright as 
software protection. 


On the other hand, a specialist in software of 
the North-American Government is now in Brazil, 
carrying out political surveys and getting in 
ga with the North-American companies, in this 
is giving sequence to the already official 
cy of fighting back software piracy in 
oumtries such as Brazil, Indonesia, South Korea, 
etc. These are Brazil's partners in its desire to 
escape from Copyright for software protection, 
and the fact speaks for itself. 


SOFTWARE POR SUPERMINIS 


Sao Paulo - A big potential market at the time 
being is the software market - basics and ap- 
plications - for those Superminis which tech- 
nologies were licensed by Brazilian companies. As 
it is well known, during 1984 SEI approved 6 com- 
tracts of Technology Transfer for the local 
manufacturing of the following Superminis: 


1. COBRA- Data General Models MV8000 and 
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Mv4000. 
Av. GB-08 - Eixo Metropolitano 447 
RiodeJaneiro- RJ- CEP 22700 
Phone: 342.9393 


2. SISCO - IPL Model 4460 (PCM with IBM 4341 
and 4381). 

Rua Afonso Celso 227 - Vila Mariana 

Sao Paulo - SP- CEP 04119 

Phone: 544.2926 


X EDISA - Hewlett-Packard Models HP3000/48 and 
68 

Rua Novo Horizonte 78 

Sao Paulo- SP- CEP- 01415 

Phone: 257.7788 


4. ITAUTEC - Formation Model F4000 
IBM 4331-2). 
Rua Bela Cintra 1149 
Sao Paulo - SP- CEP 01415 
Phone: 280-2966 


(PCM with 


5. ELEBRA - Digital Model VAX-11//50. 
Av. Eng. Luiz Carlos Berrini 146] 
Sao Paulo - SP- CEP 04571 
Phone: 531-4844 


6. ABC SISTEMAS - Honeywell Model DPS. 
Av. Angelica 903 
Sao Paulo - SP- CEP 01227 
Phone: 826.3022. 


Notwithstanding Operational Systems having been 
included - on the majority of cases - in technol- 
ogy transfer contracts, a latent market exists 
for applications for those Superminis. The es- 
timated market runs between 1700 and 3500 units 
in 5 years, depending on the source consulted. 


Most of these Superminis will begin to be 
produced in 1985 already. 


Many software local houses have awaken to this 
new market, and getting ready for it. Other 
software-houses are being opened with the same 
objective. 


STANDARD EFLECTRIC IN ARGENTINA 


Buenos Aires - A few days ago the Standard 
Electric - local branch of ITT - informed the 
Argentine Government that they would be closing 
their facilities in San Isidro, where they 
manufacture telephone sets. They are the main 
suppliers of ENTEL, the government holding that 
controls the telephonic systems in Argentina. 


Some Argentine groups immediately - even sup- 
ported by Siemens - showed their interest in as- 
suming the control of the Standard, buying all 
their installations, shares, etc. This agreement 
is being negotiated at the moment. 
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In the meantime, on February 25th, a serious fact. 
occurred, that will have great political conse- 
quences: the 1200 employees of the Standard 
Electric occupied the factory, and have informed 
they will only come out if the factory does not 
close up. This represents a big complication for 


negotiatians 


And for the Government, it is another political 
problem, for other foreign companies are stepping 
out. A few days ago, the Shell informed the 
Government that it has already lost US$ 70 Mil- 
lions in Argentina in the past l0 years, half of 
which during the last 6 months. And Ford has lost 
US$ 80 Millions in the last fiscal exercise. 


All this is happening on account of the political 
and economical situations in Argentina, andit 
happens precisely when the country is placing 
bids to select the local companies that - by 
themselves or through joint-ventures with foreign 
firms - will begin to manufacture microcomputers 
in Argentina. No doubt, the fact of Standard 
Electric deciding definitely to show no more cor- 
fidence in the future of this country represents 
a very discouraging fact. 


COUNCIL CONIN WILL ONLY MEET AFTER 
NEW GOVERNMENT ASSUMES 


Brasilia - SEI has announced that the first 
meeting of the Informatics Council (CONIN), 
foreseen for the end of February, will only be 
held after the new Government takes over on March 
15th. According to latest informations, since the 
matters to be dealt on the occasion are of such 
importance, President Figueiredo decided, in 
behalf ofethics, to leave themfor the appraisal 
of the future President Tancredo Neves. 


Speaking of the present Government, ethics is an 
itemthat scarcelyexists, andtherealtruthis 
not the one SEI invokes. 


The fact is that the Secretaries cof State still 
in power do not want to participate of any more 
meetings or take any more decisions, each already 
looking after his own specific problem for after 
March 15th, that is to say, survival in the most 
human sense. Thus, all SEI 's attempts to set a 
day for the meetingfailed, andfurthermore, two 
Secretaries- those of Communications and Air 
Force - openly demonstrated their surprise with 
such a hurried meeting at the end cf a Goverm- 
ment. 


The items listed for the meeting are extremely 
polemic. It is enough to say that some of them 
are: to define so wide and complex matters as 
digital switching; to establish a policy for 

ipments and systems meant for telecommunica- 
tions, data communication, teleinformatics, 
digital transmission, just to mention a few. SEI 
intended to assess a death stroke on the Com- 
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munications Secretariat. As it can be observed, 
it has been no exaggeration from the part of this 
newsletter to denounce the prepotence of the 
Military Board of SEI: what we are least lacking 
are examples cf the kind. 


Important matters - also wide and complex - that 
SEI meant to approve during that ex-almost-future 
and historical meeting cf CONIN were the National 
Informatics Plan and the war SElagainst Manaus 
Free Zone, among others. 


It is possible that this intended meeting of 
CONIN may take place only in April, or even May, 
for the new Secretaries will be first absorbed 
with the more immediate problems of each area, 
and besides, they will certainly try to study 
ahead the items included for discussion before 
accepting to hold such a meeting, and this will 
involve technical consultation with their cor- 
responding subardinates. 


“On any account, it was a hard political and moral 


defeat for SEI and for General Danilo Venturini, 
the latter so accustomed simply "to give arders" 
to the other Secretaries, based exclusively on 
his close friendship with President Figueiredo. 
Force orders at the end of any Government nor- 
mally never give positive results, and thus the 
ex-almost-future meeting of CONIN was left for 
the History - histrionics - of Informatics in 
Brazil. 


TELEVIDEO IN ARGENTINA 


Buenos Aires - The Latir-American Industrial As- 
sociation of Computers (SELDEC) is a joint-ven- 
ture of an Argentine group (SACOMA) and a Mexican 
group (MEXEL), for the manufacturing cf microcom- 
puters and terminals in Argentina, in the 
Province of La Rioja. Plans are well in advance 
and manufacturing is planned to begin around next 
May. 


This Association counted with the approval cf the 
two Governments, the Argentine and the Mexican, 
through the corresponding Informatics Secretary. 
The computers that will be manufactured are the 
portable Personal Computer TPCAI, the Personal 
Computers models 2605 and 2605H, terminals series 
900 and a multiusers CPU. The first year produc- 
tion has been estimated in 1620 units of com- 
puters and 1080 units of terminals, and according 
to SACOMA 's Board of Directors, this represents 
10% of local demand in Argentina. 


Technology was acquired through a transfer cor- 
tract with TELEVIDEO U.S.A., almost without any 
restrictions. Up to now, TELEVIDEO has not had a 
very large penetration in the Argentine market. 


This is a very interesting Manufacturing Plan: it 
not only joins two important companies (SACOMA 
and MEXEL), but it has obtained declared support 
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oftwo Governments,aswellas that ofthe Gover- 
nor of the Province of La Rioja, for the factory 
to be mounted there. This shows receptivityfor 
intelligent Manufacturing Plans, as WEEKLETTER 
has kept informing since last year. 


In April 1979, SACOMA set in operation the first 
teleprocessing service in real-time in Argentina, 
with interaction processes for financial and 
banking entities. Following this service, the 
company incorporated other ones, with a large 
development that will extend further with the 
setting into operation of the National Com 
munication System that Entel is developing. The 
firm has also incorporated toits products the 
representation, with exclusivity, cf the products 
cÉ SECOINSA (Spain) and TELEVIDEO (U.S.A.), what 
has allowed SACOMA to specialize in Teleinfor- 
matics, on account of the Spanish firm being 
responsible for the installation inthe country 
cf the data transmission net ARPAC. 


IBM IN ARGENTINA 


Buenos Aires - Fifteen installations of computers 
model 4381 and approximately three hundred of 
model 36: this is the result of IBM 's sales here 
in Argentina since 1984. 


As refers to personal computers, though IBM 
U.S.A. has already excluded to manufacture the 
series PC and similars in Mexico in accordance 
with the local Government, the possibility of 
manufacturing them also in Argentina, in its 
factory at Martinez, is not excluded. A latent 
demand for this PCs exists here in the country, 
and though IBM of Argentina is reticent as con- 
cerns its plans, it leaves it more orless under- 
stood that local manufacturing may turn out to 
happen. In the long run, the Argentine Goverm- 
ment 's recent Bid to select local factories to 
manufacture micros does not forbid nor exclude 
the participation cf foreign companies without 
joint-ventures with local companies, what repre- 
sents anopendoorfor IBM. 


Will IBM let go this political opportunity or 
willit start manufacturing its PCs onlyto"set 
its foot" for the future? As it is well known, 
micros and supermicros have a promising future in 
Computation, and IBM cf Argentina knows about it. 
It is our opinion, therefore, that well aware on 
account ofits politicallosses in Brazil- where 
they failed politically to enter the minis and 
micros market for mere incompetence cf the local 
management - IBM of Argentina will not repeat 
the same mistake and will take advantage of the 
actual trend to mark its position definitely in 
the local micros market. 


However, it will be facing a problem: to be able 
to take advantage of the fiscal incentives that 
the Argentine Government will give the manufac- 
turers of micros, IBM would have to hand over 51% 


of its shares toa local group. Obviously this is 
not very likely to happen. How will it be able to 
compete without such incentives, among which is 
included the law of "Buy National"? And Tax ex- 
emptions? It is a real incognito how will IBM go 
about these problems, even having so big market- 
ing, financial and technological powers. 


It must be pointed out that many Argentine com- 
panies intend to manufacture locally the IBM-PC 
without IBM s participation, emulatingwithor 
without purchase cf technology ar joint-ventures 
with foreign companies. 


If IBM of Argentina really resolves to manufac- 
ture here its PCs, it will be interesting to 
observe its results, or even try to pull out an 
answer to a Brazilianquestion: canIBM, with all 
its powers, live together with the local in- 
dustries without destroying them? According to 
IBM, it can; according to the Brazilian Govern- 
ment, it cannot. 


VIDEOTEXT IN EQUADOR 


Quito - The Popular Bank cf Equador implemented 
the second Videotext in Latin-America, after 
Brazil. The System uses Minitel terminals from 
French PTT. 


About 200 Minitels were initially mounted in 
Quito and Guayaquil. Basic cost for the User runs 
around US$ 30 per month, and he can choose among 
three different terminals: color, monochrome and 
TV decoder. 


It is ted that the System will have another 
750 Minitels operating before the end of the 
year. The Bank expects to place some 3000 or 4000 
terminals toserve its clients with traditional 
video-text services. Before taking a decision in 
favor of the French technology, the Popular Bank 
considered systems from U.S.A., Canada, Great 
Britain and Federal Germany. The limited graphic 
capacities of the system finally implanted does 
not worry the Popular Bark, since the time and 
costs they would require may not tum them inter- 
esting to the users. 


The main advantages of the Teletel System were 
its simplicity and economy. The System operates 
with a Burroughs Central Computer and a net X.25, 
the first installed in dor. The concentrator 
that handles the telephonicandthevideo-text 
traffic is located in Guayaquil and because the 
computer and the concentrators are joined by the 
X.25net, access tothe service is at the cost of 
a local call for the users. 


The central computer serves both the tele-text 
services and the Bank 's internal processing. 


EDS IN BRAZIL 
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Sao Paulo - EDS, Electronic Data Systems Corpora- 
tion, the biggest company for Computer Services 
in the world, is also after a way to exploit the 
Brazilian market. Two ofits most important ex- 
ecutives are in Brazil at the moment for this 
account, in order to start first contacts with 
potential users. Some manufacturers cf minis have 
already been visited, as well as several big 
banks and possible Government clients. 


EDS was bought by General Motors e caem on 
last October. They are responsible for many im- 
portant systems in the United States, of con- 
tinental expansion, such as Blue Cross/Blue 
Shield, Medicare, Medicaid, and the most impress- 
ing EDS/NET, with noless than 30000 or-line ter- 
minals. 


Some military systems are also operated by EDS, 
suchas,for instance, the VIABLE, for the North- 
American Army - a contract of almost USS 700 mil- 
lions - or the IPC Inventory Control Point for 
the Navy, etc. For the U.S. Postal Service, EDS 
also has a very gooá system. 


EDS" potency can be resumed in the following 
data: 


- 77 mainframes, already installed in its 5 
regional offices, 


- 13000 employees, 


THE DOLIAR WORTH IN LATIN AMERICA 


Average quotations between buy and sell of the 
respective countries in relation to USS 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned to the 

ublic sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the afficial one is based on the import 
payments. In the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


Copyright cf WEEKLEITER 


WEEKLEITER ON SOUTH AMERICA COMPUTER BUSINESS is 
a confidential airmail newsletter witha full in- 
terpretation of regulations of South America 
Govemments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
Bids for computers and related services and 
equipments. NWEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 
company. No material can be reprinted without due 
authorization by letter of the Publisher. 


- Over 100 contracts with the North-American 
Govemment, for the time being, 


- The world largest Credit-services processor for 
banks, cf which 2200 institutions form part, 


- The world largest bark services processor, with 
600 banks. 


With such a potential, it is most probable that 
EDS may come to cause in Brazil two contrary 
effects: one against, afraid cf its high competi- 
tive level, and another one in favor, anticipat- 
ing the pile of high technology services that it 
would create in the country. From the people 

sitioned in the first altemative, a request to 
orbid EDS operation in Brazil is sure to be ex- 
pected, yet by no means offering any alterna- 
tives, for no national group exists that can even 
remotely attempt to fill up the same space. One 
of EDS” normal procedures, for instance, is to 
approach an important client andtellhim: Ipay 
you twenty million dollars cash for your Computer 
Department, including all installations and com- 
puters, and sell you back my services, to be 
carried out at the same Department we buy. Is 
there any national company - or else any finan- 
cial group - capable of making a similar proposi- 
tion? 


It will be interesting to follow-up EDS future 
steps in Brazil, and maybe think of sã prum À 
fields. This, for instance, could be of interest 
for the Brazilian manufacturers cf Superminis. 


Countries Paralell Official Differ. 
Rate Rate $ 
Mexico 242.50 242.50 248.30 205.20 21.00 
Venezuela 14,23 14.23 14.69 13.00 13.00 
Bolivia 167900 167900 172875 46100 275.00 
Chile 145.64 145.64 146.35 134.35 12.00 
Paraguay 435.78 435.78 454.18 245.50 85.20 
Brasil 4499.13 4499.13 4539.60 3900.00 16.40 
Uruguay 90.375 87.25 88.62 88.62 0.0 
Argentina 360.00 355.00 357.70 257.70 37.36 
Day 252 26.2 E lsê 27.2 
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PUBLISHER 'S LETTER: 
REALITY IN BRAZIL TODAY 
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Sao Paulo - The real situation in the Brazilian 
Informatics Policy today is the following: 


1. An Informatics Law is now in force, restrict- 
ing foreign investments and technologies. 


2. The Government that will assume power on the 
15th. instant (tomorrow), with Tancredo Neves in 
command as President, fully supports this policy 
for informatics, its new Law, market reserve for 
a period of eight years, and soon. 


3. The Informatics Law was approved with the 
firm backing of the majority of the members of 
the present Congress, and, realistically 
Apa no alterations are to be expectedfor 
the coming years. 


4. The future Secretary of the newScienceand 
Technology Secretariat has pronounced himself 
entirely in favor of the current Informatics 
policy, declaring he has no intentions of 
changing anything. Besides, he has also informed 
one of his closest friends that, it being his 
intention to run for Governor of the State of 
Maranhao, or at least Senator, in 1986, he will 
have to enforce a strong nationalistic anã anti- 
American trend to his management, not only as 
concemns the Secretariat he will be heading, but 
mainly regarding the Special Secretariat of In- 
formatics (SEI), that will be subordinated, to 
his Secretariat. 


5. The two names most in evidence today to 
occupy the highest position in the SEI - Ricardo 
Saur and Claudio Mammana - are two well known 
radicals and leftists, totally against any kind 
of linking - even if superficial or secondary - 
between national and foreign companies. 


6. The National Informatics Council (CONIN)- 
that will start to operate with the new Govern- 
ment - and that will stand between the SEI and 
the Science and Technology Secretariat, and that, 


in thesis, ought to represent an entity to which 
to tum in case cf excesses and incompetences and 
pressures from the part of SEI, is formed by 14 
representatives of the Government forces - all of 
them Secretaries cf State - and 8 representatives 
cf private initiative. The fact turns even more 
serious since, among the 8 representatives cf the 
private sectors, we have 4 votes radically in 
favor of the current market reserve, that is to 
say: Edson Fregni, Hennque Contabile, Jose Jairo 
Ferreira Cabral and Claudio Mammana. Allthese 
xenophobe Representatives were selected by 
General Danilo Venturini, of the Government now 
leaving, but they cannot be replaced because 
their mandates last 3years. CONIN, therefore, 
was created with one firm purpose: that the 
opinion of such Government continues to prevail 
after its substitution by the recently elected 
one, as mathematically proved above. 


7. Thepolitical partyofthefuture President, 
Tancredo Neves, PMDB, backs market reserve and 
does not want to see it altered under any 
hypothesis. Its President, Ulysses Guimaraes, is 
most enthusiastic about market reserve, and has 
been elected recently as President cf the House 
of Representatives as well. 


9. Renato Archer was appointed Secretary of 
Science and Technology, by the PMDB and its 
President, Ulysses Guimaraes, is one of his 
closest friends. Hence, politically, he holds a 
very strong position. 


9. Thefuture Secretary of Foreign Relations - 
Olavo Setubal - is also in favor of market 
reserve, though in a very less radical position. 
He has already stated publicly that he will 
defend this position before the GATTin Geneva. 
Even if he wished to, he could not dare to be 
against it. Alsointending to run for Governor 
(of the State of Sao Paulo) in 1986, he too will 
have to give a nationalistic trend to his 
political performances at the command of the 
Foreign Relations Secretariat, if he does not 
want to weaken his chances. 


The former informations outline a situation that, 
realistically and pragmatically, within the best 
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logic cf analysis, recommends: 


1. National companies should try to occupy all 
possible spaces within Brazilian informatics 
until the expiration cf Tancredo Neves mandate, 
without any kind cf worries about such an occupa- 
tion being ornot good for the country. Speaking 
exclusively in business and opportunities terms, 
this is the moment to step into the informatics 


2. Foreign companies should either withdraw 
from Brazil or frozen their investments in the 
country, until the end of Tancredo Neves term. 
No changes are to be expected for the next 4 
years as a minimum. Besides, at least 2 other 
Governments in Latin-America - Mexico and 
Argentina - are showing more favorable conditions 
for such foreign investments and technologies 
than Brazil. 


It must be pointedout as wellthat, ontheother 
side - the North-American Government, the German 
one, and others - are not fighting the Infor- 
matics Laws with all their forces, but they are 
doing so very mildly way and without representing 
effective pressures for the time being. And 
nothing seems to show a possibility cf change in 
this "goodneighborhood" policy. 


Brazil has already made up its mind: it does not 
need either investments or technologies from 
abroad, and consequently, from the United States. 
Meanwhile, it is all the time playing courtesy to 
the North-American Government and North-American 
private banks, inorder to be able to resolve the 
most serious problem of its huge foreign debt, 
already somewhere around the USS 100 billions. Is 
this surrealism? Withone handit requests, and 
with the other it refuses? No. It 1s pure im 
ternational irresponsibility from the part of à 
country that long since is not being considered 
seriously any more. 


And as regards foreign technologies, if by any 
chance the United States decided toforbid the 
exports cf components and modules for the infor- 
matics industry - or supervised more closely the 
smuggling that is continuously coming out of its 
airports - the so famous "independent industry" 
of Brazilian informatics would have to pull down 
its curtains and virtually close up in a couple 
Of weeks. It is dependent almost 100%, a rate 
that shows no trend of slacking down with time 
for the technical reasons we all so perfectly 


I am really overwhelmed with such levels of 

itical and technical incompetence, that reject 
investments and asks for financial aid; that 
neglects technology and depends almost 100% on 
it. I am afraid and sad because I am a Brazilian 
that loves his country, that wouldlike to see it 
well conducted, that wishes to see it free of 
that ultra-nationalism and that xenophobia that 


does no longer exist even in radical countries 
such as China, that dreams to see it vanish 
political corruption. 
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FOREIGN SOFTWARE IN BRAZIL 
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Sao Paulo- A consensus already exists between 
the great majority cf foreign companies that sell 
or intend to sell software in Brazil, on account 
of the existing restrictions, and mainly those 
others that will shortly come about with the ap- 
plication of the new Informatics Law. Conceming 
the latter, no less than two very serious 
restrictions willbe included, and they are both 
norracceptable: escape from Copyrights legisla- 
tions for software protection, and the obligation 
to register software with the supply of the cor- 
responding sourcedist. 


This consensus is that: first of all, the 
restrictions are hindering and nor-acceptable, 
and this has nothing to dowith nationalor mul- 
tinational firms; and in the second place, that 
only with an "around the law' operation can these 
problems be overcome. 


And many of them have already set forth towards 
these "around the law" operations opening 
Brazilian branches, in the name of Brazilian 
citizens. In this way, being 100% Brazilian 
companies, no restrictions will exist. 


Foreign entrepreneurs cf software understand that 
the local entrepreneurs accept an escape from 
Copyright legislations, for in this way they 
prevent the possibility of being sued for 
software copying. But they cannot understand that 
they also may accept to register the software 
including the corresponding source-list, to be 
liberated at the expiration of the registration 
term. These periods vary from 5 to 50 years, for 
in Brazil they have reached no consensus concerm- 
ing the matter sofar. 


This affer involves a problem of confidence, for 
no'registration entity, depository of the source 
list, can in Brazil warrant secrecy or assure no 
violations. Millions of dollars will be at stake. 
The survival and the future of many companies 
will be subject to any secrecy breaking. How can 
such a risk be taken, most especially in a 
country like Brazil, in which the Government 
itself cannot be trusted, and where a sound 
respect for laws is not applied? 


All software entrepreneurs- whetherforeign or 
local - can perfectly evaluate the tremendous 
risks of sucha registration, anditisa paradox 
that the Brazilian, ones have - up to now - 
accepted it. Ifan opendebate is held about the 
matter at Congress, it is most probable that this 
register obligation does not pass. 


EESC ES VIDE SS TETO TEC OE O 
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But there is one thingfor certain: escape from 
copyright will be approved. The only hopes rest 
with Senator Roberto Campos future actions, 
trying to prove the absurdity cof such an escape - 
that in the long run represents the Government 's 
acceptance cof current piracy - under intematiom- 
al, juridical and moral aspects, and so on, and 

in this way, manage to alert the most intelligent 
and honorable sector cf the Congress. No doubt it 
will be a hard task, mainly if we recall that the 
Informatics Law was absurdly approved, in 1984, 
by almost all Congressmen. 


In the meantime, Roberto Campos has, throughout 
his entire life, placed the interests of the 
country above his own, and when he is convinced 
that a Law or any action goes against those 
national interests, he does not hesitate to face 
even loss of popularity. In our humble opinion, 
he is a true Brazilian, a great Brazilian, who 
stands way above his own time. 


MICROELECTRONICS : 
THE DREAM IS STILI ALIVE 


DRLARARLARAKALKAAHALKAAAALALALARARLRALARARA RA 


Brasilia - The first news about the tendencies cf 
the new Science and Technology Secretariat are 
beginning to appear, pointing out to a blind 
nationalism, that we are forecasting based on im 
formations from very good sources. 


Recently, Mr. Luciano Coutinho, General Under- 
Secretary, stated that microelectronics will have 
great priority, for it is necessary to turn 
Brazil non-dependent of foreign supplies. Fora 
coun that during all 1984 sold only US$ 
243,579,000.00 in Micros and Minis and their as- 
sociated peripherals - according torecent re- 
searches carried out by INFOPART- Mr. Coutinho 's 
statement seems unbelievable, but it was really 
a ublic. This shows his total lack of 

ge concerning the matter - helas, he is an 
Pre from the University of Campinas, and 
very “academic” - but on account cof his position 
within the future Science and Technology 
Secretariat, in hierarchy just under the 
Secretary himself and above SEI, this incom- 
petence will not be denounced. will now 
respect his opinions, as absurd as they may 


appear to be 
MANAUS FREE ZONE 


RARRRALKKKHARARKALALAKALKALAKAARALALARRA RARA A 


Sao Paulo - War between the Special Secretariat 
of Informatics (SEI) and the Manaus Free Zone Su- 
perintendency (SUFRAMA) - that controls the Free 
Zone of Manaus as it name indicates - will 
continue during the next Government. As it is 
well known, -SEI was always against informatic im- 
dustries to be established in Manaus receiving 
and taking advantages cf the benefits awarded by 
the exemptions the electronic industries already 


established count with, which SEI considers 
simply assemblers cf imported modules. 


In the past, an attempt to avoid this confronta- 
tion was made, through SEI's Normative Act no. 

014/83, that defined how SEI and SUFRAMA ought to 
work in combination for the approval of a 
Manufacturing Plan involving information equip- 
ments in Manaus Free Zone. This attempt was never 
taken seriously by the parties concerned, for, 
behind the screens, each one kept on its own war 
against the other one. 


when some informatic local industries from the 
South of Brazil tried to get established in the 
zone during the past few months, the situation 
deteriorated. For months - because it was subor- 
dinated to the National Security Council- SEI 
managed that SUFRAMA did not approve those 
Manufacturing Plans, practically all of them 
officially rejected by SEI. But a few weeks ago, 
maybe stimulated by the"impunity'assuredbya 
Government about to change shortly, SUFRAMA 
suddenly acquired an unexpected courage and 
approved three of these Plans. 


The reaction from the new Science and Technology 
Secretariat about to start operations now comes 
along, trying to demonstrate that nothing will 
change in SEI, not even this war SEI x SUFRAMA: 
Mr. Luciano Coutinho, its future General Under- 
Secretary, declared that SUFRAMA was in no condi- 
tions to approve those Manufacturing Plans, and 
that henceforth, it will have to submit to the 
Laws (sic). He was referringto theInformatics 
Law, that through one of its articles, approved 
the SEIS UFRAMA agreement, constant OE Normative 
Act no. 14/83. 


At the least, Mr. Coutinho 's declaration was 
untimely, for from the very beginning of a new 
administration he starts attacking other sectors 
of the same Government, wlth which he will have 
to cowork in the very near future. He has thus 
showna politicallack of ability, this being one 
ofthe accusations that are being thrownat him 
by people that were very much s ised with his 
appointment for the position he will be assuming. 


Brazil is stepping once again into democracy to- 
morrow. Up to now, SUFRAMA has been suffering 
from the prepotence of SEI on account of the 
latter's military links, that in the Government 
that now finishes office meant a lot of power, 
even to the extent ofwithdrawing from SUFRAMA 
the right to approve informatic equipments 
Manufacturing Plans. From now on, it is not going 
to be the same: both sides have been balanced in 
political strength and SEI's military power has 


'ended. President Tancredo Neves will not be able 


to ignore the appeals of the Government of the 
Amazonia - where the Free Zone is located - that 
backs SUFRAMA strongly. The President needs 
Amazonia 's votes in Congress for the reforms he 
intends to carry out. SUFRAMA 's political power 


REPRESA 


4 
CO PU TER EUSTRESS 


has gone up, SEI's military power has gone down. 


Mr. Coutinho has perceived this fact, and took 
the initiative of an attack. Unoperating, 
untimely and radical position that tends to 
weaken the Science and Technology Secretariat 
from the start. It will not be easy for him to 
find to buy a confrontation with national 
entrepreneurs - and not foreign businessmen - and 
on top of it, against a very poor state needing 
the Free Zone of Manaus as much as the very air 
1t hreathes. 


CURRENCY CONTROL EXCHANGE 
IN URUGUAY 


AREAL AAA A AR 


Montevideo - Dr. Julio Maria Sanguinetti, 
Uruguay 's new President, has decided that he will 
not implant currencies exchange control in the 
country. As we all khow well, Uruguay is the only 
country in South-America where the official 
dollar rate and the parallel rate are alike. 


Conceming the uncertainties that the change of 
Government has created in savings and investments 
in foreign currency from abroad, the new 
President has informed that no motives exist to 
be wormied about. Dr. Sanguinetti reminded that 
in September he had signed with the other can- 
didates to the Presidency of the Republic from 
the different political parties, the "Nacional" 
(or"Blanco"), the"Frente Amplio" and the "Union 
Civica", a Joint declaration granting securities 
to the compromises assumed by the Government and 
to the Saving Deposits in foreign currencies. 


He said: "This declaration was cf my initiative 
and today it is more valid thanever." 


Referring to other propositions issued by his 
Party, he emphasized: "that now count with the 
approval of the great majority of the citizens", 
and he added that they were all very clear and 
that nobody could misunderstand what his Goverm- 
ment intends to do on these fields. 


Always referring to the exchange policy, he 
insisted that he will maintain a realistic policy 
that may achieve an adequate relation between the 
levels of the internal and the external prices, 
and that, cons ently, a regime of exchange 
control was out of the question. 


CALENDAR OF EVENTS 
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April 15-21 
INTERNATIONAL FAIR FOR THE INDUSTRIES OF 
TELECOMMUNICATIONS, INFORMATICS, OFFICE 
EQUIPMENIS AND THE LIKE (TECNOIRON 85) 


Org. by: Pacific International Fair 
Apartado Postal 4900 


= Lima, Peru. 


Sponsors: Transport andCommunications 
Secretariat of Peru. 


May 13 - 17 


NI NATIONAL CONGRESS OF INFORMATICS AND 
TELEINFORMATICS (USUARIA 85) 


Org. by: poa Association of Informatics 
s (USUARIA) 
ER io Yrigoyen 1427 - 80. D 
(1089) Buenos Aires - Argentina. 


June 15 - 17 


FIFTH INTERNATIONAL CONFERENCE IN COMPUTATION 
SCIENCE 


Org. by: Chilean Society of Camputation Science 
Division Camputation Science 
P.O.Box 2777 
Santiago - Chile 

Sponsors: IEFE, Sectimn Chile. 

June 18 - 20 


I INTERNATIONAL SYMPOSIUM ON INFORMATION AND 
EDUCATION 
Org. by: University of La Paz 
P.0.Box 199 

Escazu - Costa Rica 


Sponsorsitalo Latin-AmericanInstitute 
(INA) 
Intergovernmental Office for 
Informatics (IBI) 
Regional Center for Informatics 
Teaching (CREI) 
Ibero-American Cooperation Institute 
CICI) + 


September 23 - 29 
XVIII INFORMATICS NATIONAL CONGRESS 
V INFORMATICS NATIONAL FAIR (INFORMATICS “85) 


Org. by: Brazilian Association cf the Computers 
and Auxiliary Equipments Users 
(SUCESU) - SP 
Rua Tabapua 627 - 9h. Floor - 91 
Sao Paulo - Brazil 

Sponsors: Special Secretariat for Informatics 
(SEI) 
Camunication Secretariat (MINICOM) 
BRAZIL 


COMMUNICATION SECRETARIAT : 
A LOST WAR 


RRRALALKALKAAHALARARLAALLALAALAAALRAAAARA AA A 


Brasilia - Ex-Govemor Antonio Carlos Magalhaes 
has been finally confirmed as the next Secretary 
of Communications. This means a great defeat for 
the Science and Technology Secretariat andfor 
SEI, because Mr. Antonio Carlos has two strong 
characteristics that they both consider 
"dangerous": tobeginwith, he is not xenophobe 
andcanbe classifiedas a moderatenationalist 
who even admits joint-ventures, and is besides a 
very expert politician, therefore, scarcely 
subject to be politically overpowered. 


The ancient war Communications Secretariat x SEI 
will then keep active. As it is happening in 
Manaus Free Zone boundaries - please tum to 
specific article in this same edition - the Com- 
munications Secretariat will no longer be submis- 
siveto SEI 'sstrongermilitary power, asithas 
been during all these years. The newtimes that 
the emerging democracy is bringing about, plus 
Mr. Antonio Carlos” political competence, plus 
his well known non-xenophobe personality put 
es are scaring the other side of the 
ence. 


And their fear is getting so big that during 
these past few weeks the notorious President cf 
the Brazilian Association of the Computer In- 
dustries (ABICOMP), Mr. Edson Fregni, visited 
three times the future President Tancredo Neves 
in order to try to convince him not to confirm 
the ex-Govermnor in the Communication Secretariat. 
Mr. Renato Archer, the future Secretary of 
Science and Technology, also tried hard, but 
afraid to do so directly, chose his very good 
friend Ulysses Guimaraes, President both cf the 
political party PMDB and of the House of Repre- 
sentatives, for the delicate task. The latter em 
couraged a kind cf revolt of a good number of 
Representatives cf the PMDB against Mr. Antonio 
Carlos Magalhaes, partly on account of Renato 
Archer, but mostly because of radio and TV 
channels concessions, that will now be in the 
hands cf somebody they consider "an enemy”. 


Resuming, it is real good news that so important 
a Secretariat will be conducted by a realistic 

rson, that knows very well that international 
isolation is not only non-operating but politi- 
cally primary. SEI has lost ground, ABICOMP as 
well, and the contenders on the other side of 
this war have tumed a lot stronger. 


POLITICALLY, ARGENTINA TURNS 
TOWARDS FOREIGN COUNTRIES 


RRRRRRRRKRARLALARARALARLALHARARA AAA AAA 
Buenos Aires - Something interesting is happening 

ys in entina: Dr. Carlos Maria Correa, 
Sub-Secretary of Informatics and Development is 
expanding its political activities outside our 
frontiers, intending to create a Latir-American 
conscience in favor of the development of the Im 
formatics Industry. 
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Within this Plan, during past January, the Sub- 
Secretariat of Informatics held several official 
meetings with the Brazilian Special Secretariat 
of Informatics - with the participation cf dozens 
of Brazilian entrepreneurs - that have already 
been mentioned by WEEKLETTER. 


But this is not all. In November 1984, the Sub- 
Secretaniat assisted to the 8th. Latim-American 
Conference of Informatic Authorities (CALAI), in 
Mexico City, and through several maneuvers 
managed to arrange that the next CALAI be carried 
out in this country and that from 1986 CALAI's 
Permanent Secretanat be located in Argentina. 
During November 1984, it was also present at the 
Interim Intergovemmental Informatics Committee 
of the UNESCO, in Paris, and in December the same 
year in Rome, for the General Assembly for the 
Intergovernmental Office for Informatics (IBI). 
In January this year, it was present as wellina 
meeting in Caracas about Informatics in South- 
q at the Economics LatirAmerican System 
SELA). 


And during next May it will receive here in 
Buenos Aires a delegat ion from Mexico- similar 
to the one Brazil received in past January- and 
maybe another one from Colombia. 


All of this is done with only one main objective 
in mind: to stand up politically as a leader 
country in South- America in the Informatics 
field. Not being able to surpass Brazil in the 
manufacturing, they are trying to do so politi- 
cally. 


This plan Dr. Correa is following has received 
quite a number of attacks from Argentine 
entrepreneurs - that have chosen to be left 
anonymous - that say that he is paying very 
little attention to internal problems to tum to 
international spheres, that may be very 
important, but never as much as the country s own 
problems. 


Nevertheless, Dr. Correa answers that Argentina 
has all the political conditions for such 
options, and that the country is even attending 
to Resolution no. 221 of SELA 's Council, which 
dispositions we give as follows: 


"THE LATINAMERICAN COUNCIL, according to: 


Articles 3, 5 and 20 ofthe Agreement of Panama; 
The Declaration and Plan of Activities cf Quito; 
The Report of the Permanent Secretariat on 
"Services and Development in Latin-America”" 
(SP/RCLA/SERV/DT no. 2/Rev.1); The Final Report 
of the Meeting for High Level Latin-American 
Coordination (SP/CL/X DT no. 14) carriedout at 
the seat of the Permanent Secretariat from 22 to 
24 August 1984; 


CONSIDERINS: 


ESSE STITCIEDOS TO TETE SE DO SO 


ON SOUTH AMÉRICA: 
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That it is necessary to develop the national and 
regional native capacities in the electronics and 
informatics sectors, with the purpose cf assuring 
the production basis cf our countries; 


DECIDES: 


Article no. 1 - To authorize the Permanent 
Secretary to carry out researches with the member 
countries, in order to determine possible co- 
operation modalities in the fields af electronics 
and informatics. 


Article no. 2 - Establish that, among others, the 
objectives af this cooperation would be: 


a) to promote initiatives that lead to self suf- 
ficiency of the region on the sector and the 
decrease of the technological and industrial 
breach that exists in relation to developed 
countries; 

b) interchange informations on the national 
legislations as regards informatics and 
electronics; 

c) to start industrial complementing ac- 
tivities in the fields of informatics and 
electronics; 

d) to analyze the possibilities of harmonizing 
the technical norms cf the sector; 


Article no. 3 - To request the permanent 
Secretary to send to the member countries a 
Report about the researches mentioned in Article 


THE DOLIAR WORTH IN LATIN AMERICA 


Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned tothe 
public sector operations and to essential 
im rts. In Paraguay there are three kinds of 
erent exchanges, besides the free one. In 
Enia case the afficial one is based on the import 
payments. Mm the other countries, except Arger- 
tina, there is only one kind df controlled ex- 
change and in Uruguay the market is free. 
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no. 1 of this decision, within a term of 180 days 
at the most, and dependingon the informations 
collected, to proceed accordingly." 


BID FOR MICROCOMPUTERS 
IN ARGENTINA 


RRRRLKLAHRLLRLALALAKALALARARARARA RARA A A A AA 


Buenos Aires - In sequence to informations 
already published concemning a Bid for Microcom- 
puters pe their associated peripherals, to 
select the companies that will manufacture them, 
closingdateis next April30th. 


The conditions for this Bid are detailed in more 
than 200 pages, and therefore it is impossible to 
publish them all. Besides, the interested parties 
must pay 15,000 Argentine pesos to the 
Secretariat of Industry, Diagonal Julio A. Roca 
651, 2nd. Floor, Buenos Aires, in order to obtain 
a copy ofthe same. 


According to the referred Plan and as already 
informed, the only essential requisition is that 
the companies have 51% of Argentine capital, 
leaving a maximum of 49% to foreign participa- 
tion. 


The informatic area is very active with this Bid, 
and according to the Industry Secretariat, a 
participation cf foreign companies is 
expected, that in this way will be able to 
manufacture in Argentina for distribution in all 


South-America except Brazil. 
Countries Paralell Official Differ. 
Rate Rate $ 
Mexico 238.50 243.50 241.00 203.86 18.22 
Venezuela 13.84 13.66 13.61 13.20 3.11 
Bolivia 177700 183000 184600 48500 280.62 
Chile 156.76 161.41 162.93 135.28 20.44 
y . 429.49 442.36 446.39 260.00 71.69 
Brasil 5413.91 5576.23 5486.25 4007.00 36.92 
Uruguay 90.125 90,125 91.875 91.875 0,0 
Argentina 336.50 355.50 366.50 285.28 28.47 
Day Eça 6.3 Ted tes 
SUBSCRIPTIONS 


All contries excl. Brazil, US$300.00 per year: 


J. C. MEIO TECHNICAL CONSULTINS CO. INC. 
3000 S.w. 77 Place, Miami, Florida 33155 
Phone (305) 264-9406 - Tlx 810-8484182 


Brazil only, Cr$ 480.000,00 per year: 
INFCPART SOC. BRAS. PARTIC. INFORMATICA LIDA. 


Av. Prestes Maia 241 - 13th floor - Rom 1308 
São Paulo - Brazil 01031 - Phne (011) 228-6299 
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EDITOR “S LETTER: NEW SECRETARY 
OF INFORMATICS FOR SEI 
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Sao Paulo - Finally, yesterday the Government 
appointed Mr. Jose Rubens Doria as Secretary of 
Informatics for the Special Secretariat of Infor- 
matics (SEI). And fortunately ultra-radicals and 
socialists Ricardo Saur or Carlos Mammana were 
not chosen. 


As we shall see as follows, it is no real good 
news, but at least the Government has shom some 
good sense and political realism pushingaside 
the radicals. 


As the readers cf this WEEKLETTER are well aware 
of, in January we informed, with national ex- 
clusivity, that Colonel Dytz would not continue 
at the head of the SEI, notwithstanding the 
intense lobby being carried on to this effect. At 
the time, I was exposed to ridicule, for most 
people thought - and they had reasons todo so- 
that notorious Colonel Dytz would be maintained 
in the position. 


NowIamin conditions torevealthe source ofmy 
information, that was top high as I then 
mentioned. Alarmed by that lobby, I made up my 
mind togo straight up to theelected President 
Mr. Tancredo Neves, whom I have known for quite 
some time, though not sharing neither his 
political trends nor his ideas. And I spoke to 
himopenlythatIwas facing the possibility of a 
permanence cf Colonel Dytz and his assistants at 
the command of SEI with great anxiety and real 
worry, for having been pursued during six years 
on account of my ideas, Icould not accept that 
during a future Government, said to be'"infavor 
of conciliation", the very same things might 
continue to happen. AndI asked him if he had a 
name for SEI. 


The reply was very clear: he did not have a name 
vet, but I shoulã stop worrying, for there would 
be no continuity at SEI. I believed in his word 
and published the news twice, not being able to 
point out my source then, for mine had been a 


personal visit, and not as the Editor of this 
newsletter. 


Now, the information is hereby confirmed, though 
only in part, for Mr. Doria has been in the past 
a close collaborator of Colonels Joubert Brizida 
andEdison Dytzas Director of the Informatics 
Technological Center (CTI), that belongs to SEI 
itself. And Mr. Doria Porto, according to some 
rumors, will maintain in their positions at SEI 
some of his friends already working there, who 
are - with no exaggeration - potential nazis, 
some ir uniform and some not. 


In the meantime, one thing may be taken for 
granted: no policy changes are to be expected in 
the SEI, for this would go against Mr. Archer 's 
political plans, whnichIhave spoken about in our 
previous issue: he intends to be elected Governor 
or Senatorfor the State of Maranhao in 1986, and 
therefore, he needs to mount a nationalistic ap- 
pearance for the Secretariat of Science and Tech- 
nology and for SEI itself. In face of such a 
higher plan, Mr. Doria Porto “s personality - or 
his ideas - lose part of their importance. 


His first public pronouncement already shows the 
tone of the music: "the war keeps on”. 


Finally I must add that I am sorry that a 
President does not keep his word. 
J. C. Melo 


NEW  MILITARY PUBLICATION 


dede e e e e e E e e O O e E e E E A A A RÃ 


Sao Paulo - This week, our new weekly publica- 
tion, O SISTEMA, will start circulating, to be 
sent free of charge to all Officers in Command of 
the Army, the Navy and the Aeronautics, upto a 
total of 2300 copies. 


This will be the first publication that will 
analyze exclusively the political and administra- 
tive acts of President Tancredo Neves and his 
Secretaries of State. 


Notwithstanding its name, it will not be an In- 
formatics publication, but one of general 
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political analysis. It will be a center, liberal 
publication, against extremes both from the left 
and the right, a defender cf free initiative, of 
obedience to the Laws and the Constitution in 
force at present, against interference - whether 
direct or indirect - of the Government on private 
initiative, andsoon. 


Informatics in particular will meanwhile be re 
resented in the new publication by the analysis 
of the acts cf Secretary Renato Archer. 


MANAUS FREE ZONE 
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Sao Paulo - A few days ago, the Brazilian As- 
sociation of the Computer Industry (ABICOMP), 
held an emergency meeting concerning Manaus Free 
Zone. The objective was: to fight against the 
approval of Manufacturing Plans involving infor- 
matic equipments in that zone. 


48 national entrepreneurs participated of the 
meeting, and the position to be assumed by the 
entity was decided in a practically unanimous 
voting to stand against the mentioned approvals. 


As it always happens, reality is a lot different 
than what appears published in the newspapers. 
According to ABICOMEP, the association would stand 
against because manufacturing in Manaus bears a 
"small index of nationalization", "does not 
absorb technology", etc. This means that 
entrepreneurs are not womied with the future of 
the country but just with their own futures. 


The truth is that manufacturing in Manaus might 
come to hiring prices down, closer to intematior- 
al rates, and this fact would destroy them, ac- 
customed as they are with prices from 3 to 10 
times higher. 


Let Brazil be doomed, let the fool users be 
doomed, and keep on lying to the press and to 
society. In the name of "national technology”, 
ABICOMP is now carrying on a big lobby before the 
new Government, with that objective in mind. 
Please tum to article concemning this same mat- 
ter in our former edition. 


SOFTWARE PROTECTION: 
IRRESPONSIBLE HURRY 
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Sao Paulo - What is already being called the 
"Group of the 4 Foreigners" has been created in 
this city. It is formed by the local repre- 
sentatives cf 4 North-American software houses: 
Ashton Tate, Micro Pro, Microsoft and Lotus, and 
their objective is to fight the tremendous 
current software piracy in Brazil. 


This newsletter has continuously been makin 
public its opinion - even receiving sever 
threats - that this piracy has to be stopped, and 


mainly, that the Brazilian Government has to drop 
its intentional omission - for in a demonstration 
of their blunt ignorance, it considers copies as 
desirable - and turn to fight against all the 
pirates. Therefore, nobody can doubt our position 
on this respect. 


Meanwhile, we are now observing attitudes, as 
that of the above mentioned Group of the 4, 
which, although in concept it fits within our 
line of battle, is set apart by the way they have 
undertaken to fight, that is irresponsible to say 
the least! 


Their procedure of individual actions and 
presenting themselves as a "Group" of North- 
American companies, only tends to generate 
political reactions against those 4 big and pres- 
tigious North-American companies, prejudicating 
their name nobody knows up to what extent. 


As it is well khown by now, the North-American 
Government is very wisely taking diplomatic 
providences concerning this affair, of which we 
have already informed, inclusively with the pub- 
lication of official documents. 


As ifthis were not enough, a group of Brazilians 
and North-American companies are creating here in 
Brazil theInstitutefor the Defense of Software 
Creation, Use and Rights, that is to have its 
first meetings during this week precisely. This 
Institute will fight as a class association and 
initsownname, politically and Re rs against 
software piracy. The softwares of its members 
will come to heave a kind of guarantee seal 
against piracy. 


It seems to us that these two are the most 
adequate ways to follow, and we agree and support 
them as initiatives bound to bring about success- 
ful results. 


In the meantime, everything is being risked by 
the irresponsibility and political incompetence 
shown by the "Group of the 4 Foreigners", that 
are giving interviews to the press in the name cof 
the firms they represent; they subjectively 
threat with "mutually agreed" legal suits, etc. 
This looks like nothing less than an organized 
combined action, a lot more serious when they 
happen at the same time that the North-American 
Government begins to take its first providences. 
We know there is not a connection between the 
two facts, but the pirates and the xenophobe 
radicals will take advantage ofthe coincidence 
for political explorations, which, infact, have 


already began. 


This newsletter, which political line has always 
been very clear and openly outspoken, sometimes 
comes to doubt which side is more incompetent: if 
the Brazilian radicals- from the Government or 
from private initiative - ar multinational firms. 
This type of situations give us the right to 


question it. IBM of Brazil, for instance, is a 
champion in irresponsible political actions - and 
it has paid high for this sake - but on this 

icular case is treading the correct road, for 
1t intends to associate to the Institute. 


WILL IBM DO BRAZIL START TO FIGHT? 
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Rio de Janeiro - Following our previous matter, 
some informations are circulating - which we have 
not been able to confirmyet - that IBM do Brazil 
will adopt a new policy with the change of 
Government in Brazil. 


Our source - very high indeed - has said that IBM 
Corporation, in face of the group of negative 
facts that have been succeeding each other for 
the past few months - approval cf the Informatics 
Law, election cf a nationalistic Government with 
strong socialist sectors, the expected ad- 
ministration of the new Secretariat for Science 
and Technology, etc. - has made up its mind that 
a new and much stronger action has become 
necessary, even though always within the pattems 
of the Big Blue. 


To this effect, a new strategy or something cf 
the kind would have been approved, starting from 
the premises that the pressures that it would 
have received to the contrary - that might be 
strong and drastic from the part of a military 
Government such as the one that has just left 
office - will not be so hard coming from a more 
open and democratic command as that now assuming. 


This would then be the appropriate moment to try 
anescalationwhich main point coulã be the an- 
nouncement - to the Government alone in the first 
place and with reserve * character - of the total 
impossibility cf continuing in Brazil, starting a 
withdrawing scale in a scheduled period. 


If this is true - and we have reasons to believe 
it is - the plan has a lot of logic, and starts 
from real premises, such as the fact that the 
former military Government would certainly drown 
IBM, but Tancredo Neves” Government will hardly 
do so. 


Therefore, the main objective would be to obtain 
a wider liberality from SEI towards the firm, 
allowing it to stay in Brazil on new areas that 
are at present closed out to IBM. 


Consequences of IBM 's withdrawal from Brazil 
would be tragic, whether from the political or 
from the technical points ofview. 


Politically, it would be a hard blow on a 
critical moment for the country in the Interna- 
tionalfield, with a foreign debt around USS 100 
billions dollars, and badly needing to negotiate 
It. 
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And technically, depending on the extent and on 
the withdrawal chronogram, it could mean a dead 
point for the federal Government and many 
important and strategic industries. Everybody 
recognizes IBM has the force in fact, that was 
never before applied. It has thus a certain logic 
to use it exactly on the precise moment the 
militars are stepping out cf power. 


IBM acted likewise already in India - therefore, 
it would not represent an unusual decision - and, 
by the way, with very good political results. 
Shortly afterwards, the Government of India 
itself requested its retum, and the Big Blue did 
not agree to do so. The interesting part on all 
this matter is that IBM do Brazil has suffered 
much harder persecutions and bigger losses in 
this country than those suffered by their Indian 
branch, but, up to now, it had not had the 
courage to really fight in behalf of its 
interests. According to our source, their only 
fear was the possibility of being knocked off - 
through military-political means - but that fear 
exists no more. 


we can, however, confirm that a plan of this 
nature - pragmatism and use cf intrinsical powers 
- does exist in the minds of many important heads 
in Armonk, a fact that has created continuous 
divergencies between the Boards of Directors cf 
IBM do Brazil and IBM Corporation. Inside this 
war - that we can say is weekly, not to be 
drastic and say daily - informations have fre- 
quently reached us, from unquestionable sources. 

Untila short timeago, such important heads in 
Armonk had the opinionthat, onaccount ofthe 
restrictions imposed by SEI to IBM do Brazil, the 
latter could be led to the impossibility of 
honouringsome contracts they have with more than 
60 IBM branches all around the world; therefore, 
the main problem was not only "IBM do Brazil". It 
was for this sake that many manufacturings plans 
originally programmed for this country were 
transferred to IBM of Argentina, thelattervery 
pleased with the war and echoing Armonks com- 
plaints. 


This 'war" is no supposition; this newsletter has 
had all along4 confirming sources: IBM do Brazil 
itself; IBM of Argentina; IBM Corporation in 
Armonk, where we have been a few months ago, as 
well as a visit that our Editor received from an 
important executive from Armork, requesting im- 
formations and bidding secrecy, for IBM do Brazil 
should not know of his qualification. We could 
also mention other equivalent facts, that we omit 
for ethics reasons. 


Another correlated fact is that an executive in 


Armork even admitted a few weeks ago, a possible 
future change of the Board of Directors ofIBM do 
Brazil, precisely on account of all these diver- 
gencies. This information was published by WEEK- 

LETTER - of which several North-American IBM 
Directors are subscribers - and we have received 


no requests for rectification. 


Many other related facts have happened in the 
past, one ofthem representing a defeat for IBM 
do Brazil: WEEKLETTER published a matter con- 
cerning piracy cf IBM software in this country. 
IBM 's local branch denied the existence of any 
such piracy, because public recognition cf the 
fact would oblige them to fight against it and 
they were not willing to do so. In the meantime, 
WEEKLETTER proved this piracy with sufficient 
documentation, to Armork s entire satisfaction. 
But in face of the inter-relation of forces, no 
heads were chopped. 


On all these controversies, we have witnessed 
many victories both of IBM do Brazil and of IBM 
Corporation. And they were about no simple diver- 
gencies, but represented real battles. As no 
heads rolled, the logic conclusion is that up to 
now nobody holds, individually, the power to cut 
them off. This fact is also explained in face of 
the relative independence of IBM do Brazil in 
many affairs; the latter is not just a simple 
executer of inflexible higher orders. Its 
President, Mr. Robeli J. Libero, is a brilliant 
man, with the only defect cf being convinced that 
"dialogue" with the Brazilian Government may 
bring IBMdo Brazilout of that syndrome inwhich 
it has stepped of its own accord by mere 
cowardice. AndMr. Libero isnot just simply an 
IBM employee, he is part of the most powerfull 
Board of Directors of IBM Intemational, and once 
and for other, upset with some higher order 
contrary to his own opinions, he does not 
hesitate to pick up the phone and call important 
IBM Corporation 's important Cabinets. And we have 
seen him win many of these battles. But up to 
when this situation may keep up, with the real 
and continuous political failures of this very 
IBM of Brazil? Battles may be lost, but overthere 
in Armonk nobody is blind. 


ALFONSIN X IBM CORPORATION 
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Buenos Aires - In March 2lst. President Raul 
Alfonsin will be in New York, attending to an in- 
vitation from the President cf IBM Corporation. 


Objective: to establish in Argentina the manufac- 
turing cf IBM-PC microcomputers, that the Mexican 


Govemment did not allow to be settled in Mexico. 


IBM is most interested in this local manufactur- 
ing to supply all Latin-America, and maybe even 
some developed countries, andis ready togrant 
certain concessions that were not considered ad- 
missible until a short time ago. 


For Alfonsin, the interest is also very big, for 
after many great foreign companies - such as 
Standard Electric, Eli Lilly, Squibb, Thompson - 
having left the country, IBM 's example would act 
as cold water in a boiling pan. The interest is 


therefore mutual and cof high rating. The meeting 
is most important; so much so, that IBM 's invita- 
tion was promptly accepted by the President of 
Argentina. 


The meeting might have, as well, deep reflections 
in the Argentine policy for Informatics, for, no 
doubt, the country could tum into the great 
supplier, at international quality and prices, 
for all South-America. 


Not even the installation cof a newfactory would 
be needed, for IBM can occupy a part of its 
facilities in Martinez. 


NCC IN ARGENTINA IN 1985 
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Buenos Aires - USUARIA 1985, Informatics Congress 
and Exposition that is annually carried out in 
Argentina and that corresponds to the second in 
size in South America, will take place at the 
Buenos Aires Sheraton Hotel, from May 13th. to 
17th. next. 


Further informations, conceming inclusive booth 
rents, may be obtained from: 


Argentine C Users Association (USUARIA) 
1427 Hipolito Yrigoyen, 8th. Floor D, 

Zip Code 1089 - Buenos Aires - Argentina. 
Phones 54 (1) 38-79066579. 

Telex AR 17171 PROSA. 


USUARIA 85 is the Argentine equivalent to NCC, 
it being a Congress and an Exposition in 
parallel, about software, hardware, systems, im 
formatics policy, etc. 


BRAZIL WILL BE HAVING PROBLEMS 
WITH UNESCO-WNIPO 
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Sao Paulo - We all know by now that Brazil will 
be having serious problems with the GATT on 
account of its recent Informatics Law. The past 
Government decided "to ignore" these problems, 
and everything seems to indicate that the new 
Government will follow the same steps. Our Editor 
obtained a letter directly from GATT anticipat- 
ing the referred problems if the Informatics Law 
came to be approved by Congress and handed it 
over to the competent authorities: "Secretary cf 
State" Danilo Venturini - cf whom, thanks God, we 
are nowfree- passedonanorderto ignore this 
letter, that was official and duly signed. And 
even now, after the United States have made a 
formal complaint before the GATT, these problems 
are being minimized, when reality shows they are 
truly serious, for the Brazilian Informatics Law 
is an undeniable open attack to GATT's agree- 
ments. In other words, no diplomatic or legal 
miracles exist, that may allow Brazil to come out 
of this situation well. Only if the United States 
decided to withdraw their complaint! 
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Now we have just found out that the country will 
also have serious problems with UNESCO and the 
World Intellectual Property Organization (WIPO), 
for these two organizations cf international 
character, also defend Copyright as the interna- 
tionally adopted instrument for software tec- 
tion, and as we know, this is exactly the 
opposite of the Brazilian decision. 


We have read today an excellent Report of 42 
pages, confidential, prepared by the Group of 

on the Copyright Aspects cf the Protec- 
tion of Computer Saftware, from UNESCO/NIPO, that 
has served as basis for the discussions carried 
out in Geneva from February 25 to March, this 
year. We have no conditions to publish it, 
because, as we have already mentioned, it is com 
fidential, but we reproduce some of its parts 
(numbering below is our own), that clearly 
demonstrate the problems that Brazil will be 
facing in the future with UNESCO/WIPO and with 
many important countries: 


"T = INTRODUCTION 


1. At its second session, held June 13-17, 
1982, the World Intellectual Property Organiza- 
tion Committee cf Experts on the Legal Protection 
of Computer Software (Document LPCS/11/6, June 
17, 1983) took note of the growing trend to 
protect computer under copyright. The 
Committee recommended that WIPO and UNESCO 
jointly undertake a study and convene a committee 
cf experts to study the protection available for 
computer software under existing copyright laws 
and treaties. The committee further recommended 
that a compilation cf relevant court decisions be 
prepared to assist in those discussions. This 
study responds to that request. It includes, 
where available, a summary of national legisla- 
tions and court decisions on computer software 


protectian. 

2. This study is based primarily n materials 
submitted to WIPO inresponse to the request of 
the Committee cof Experts. However, due to the 
rapidity cf developments in this area, the study 
also has drawn on additional sources to make this 
report as complete and current as possible. 
Without doubt, some decisions will be handed down 
and some legislative actions may be taken between 
the time this report is completed and the time 
the meeting is held. As a result, some decisions 
or legislation may have been omitted. 

3. Ona country by country basis, this study 
hbriefly summarizes relevant legislation and cases 
that apply intellectual property protection to 
computer software. Where available, information 
on special studies, reports of governmental 
agencies, or legislative bodies are summarized as 
well. There has been no attempt to include a 
summ of articles discussing this topic in 
scholarly or legal journals. 


I - AUSTRALIA 


4. mn Australia computer programs are protected 
by copyright law. On June 7, 1984, the Australian 
Parliament enacted the Copyright Amendment Act of 
1984 that amended the Australian copyright law to 
"end the state cf uncertainty regarding the legal 
protection of computer software..." by specifi- 
cally including computer programs in the 
copyright law as a type of literary work. The 
Australian Attomey General in introducing the 
legislation stated that it is "a short-term 
measure to enable a full review of the long-term 
policy on the protection of computer software." 
NI - CANADA 
5. Therecent "white paper", from Gutenberg to 
Telidon, published by the Canadian Government, 
set forth a proposal for a two-tiered system of 
software protection under copyright. The report 
concludes that "(c) computer programs in human 
reading form are protected under copyright law in 
the same way as any other form of literary or 
scientific work. Such protection is for the life 
of the author plus 50 years and is subject to all 
the other generally applicable provisions of 
ight law. According to Canada 's copynght 
treaty obligations, computer programs in that 
form must be protected...," acknowledging the 
nature cf computer programs as protected works 
within the Beme and Universal Copyright Conver- 
tions. 
IV - FRANCE 
6. In June of 1984, the Ministry of Industry 
and Research released the report of a working 
group on the protection of computer software 
convened under the auspices of the National 
Institute of Industrial Property (INPI). The 
report "Toward the Protection of Computer 
Software: Present Situation and Proposals", 
analyzes the present status of French 
jurisprudence on the protection of computer 
software and concludes that present legal protec- 
tion under patent and copyright has certain 
aspects that are appropriate to the protection of 
computer programs. Copyright gives software 
owners the ability to combat program piracy and 
to sue for infringement. However, the report 
finds that copyright does not, with certainty, 
protect the copyright owner against the um 
authorized use of his programs. 


V  - GERMANY (FEDERAL REPUBLIC OF) 


7. A number of decisions in the Federal 
Republic of Germany have dealt with the protec- 
tion of computer software by copyright and 
related issues concerning software patents. In 
general, in the Federal Republic, computer 
programs are not protected by patent law in ac- 
cordance with the 1976 Patent Law and with 
decisions cof the Federal Supreme Court (Disposi- 
tion Program, 1977 GRUR 96, 8 IIC 558 (1977); 
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Straken, 1977 GRUR 651, 9 IIC 459 (1978); Test 
Method, 1978 GRUR 102, 9 IIC 363 (1979); Error 
Location, 1978 GRUR 420, 10 IIC 489 (1979); An- 
tiblokkier-System, 1980 GRUR 849; and Walzstab- 
teilung, 1982GRUR 39.) 

VI -— HUNGARY 

8. In Hungary patent protection is available 
for processes which may be implemented in 
programs provided that the normal requirements 
for patentability are met. (Decision of the 
Supreme Court cf the Hungarian People's Republic, 
Pkf. IV. 20 141/1980/7 (November 13, 1980)). 
However, since that decision was reached the 
decree implementing the copyright law has been 


9. In Decree no. 15 of the Minister of Culture, 
the implementing Decree of the Hungarian 
Copyright Law has been amended to include in its 
ennumeration of protected works "computer 
programs and the related documentation 
(hereinafter referred to as software)." 19 
Copyright 316 (1983). Even before this Decree was 
issued the Municipal Court of Budapest has 
rendered two judgements holding that computer 
programs were works of applied science in the 


meaning of the Hungarian copyright law. (No. 
2.P.26.859 (1980) 40 (January 27, 1983)); (No. 
2.P.24.506 (1981) 18 (March 31, 1982)). The court 


found that the particular programs in the cases 
were original works entitled to copyright protec- 
tion. 


THE DOLIAR WORTH IN LATIN AMERICA 


Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned tothe 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the afficial one is based on the import 
payments. mn the other countries, except Argerm- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


Copaight cf WEEKLETTER 


WEEKLETTER ON SOUTH AMERICA COMPUTER BUSINESS is 
a confidential airmail newsletter with a full in- 
terpretation of regulations of South America 
Governments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
Bids for computers and related services and 
equipments. WEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 
company. No material can be reprinted without due 
authorization by letter of the Publisher. 


VII - INDIA 
10. NoIndian cases have been reported sofar on 
the legal protection cf programs, but the Indian 
Parliament is presently considering Bill No. XIX 
of 1984, the Copyright (Amendment) Bill, to Amend 
the Copyright Act of 1957 to state that the 
definitionofa literarywork includes "computer 
programs, that is to say, programs recorded on 
any disk, tape, perforated media or other in- 
formation storage device, which if fed into or 
located in a computer or computer based 
ipment, is capable of reproducing informa- 
tion."The Bill passed the Upper House of Parlia- 
ment on August 16, 1984 and is presently before 
the Lower House. 


VII - ITALY 


11. In Italy computer software is not protec- 
table under the patent law in accordance with 
Article 12 of the Italian Patent Law of 1979. 

12. However, a recent decision regarding 
videogames has acknowledged the possible ap- 
plicability of the Italian copyright law of 1941 
to the protection cf computer ms. mn Atan 
Inc. & Bertolino v. Sidam Srl., Tribunal of 
Turin, July 14, 1983, the court interpreted the 
copyright law broadly to include "works of the 
intellect." This is a departure from earlier 
Italian cases which held that a work had to meet 
an artistic standard to be protected." 


We shall continue in our next issue. 


Contries Paralell Official Differ. 
Rate Rate $ 
Mexico 244.00 246.00 248.50 205.12 21.15 
Verezuela 13.64 13.65 13.61 13.20 3.11 
Bolivia 188000 189700 190000 48500 291.75 
Chile 156.68 155.51 156.92 137.02 14.52 
440.66 427.97 428.29 260.00 64.73 
Brasil 5034.40 5151.41 5108.38 4078.00 25.27 
Uruguay 88.750 91.625 92.375 92.375 -- 
Argentina 375.50 388.50 394.50 295.77 33.38 
Day 11.3 1223 133 1343 
SUBSCRIPTIONS 


All contries excl. Brazil, US$300.00 per year: 


J. C. MEIO TECHNICAL CONSULTING CO. INC. 
3000 S.w. 77 Place, Miami, Florida 33155 
Phone (305) 264-9406 - Tlx 810-8484182 


Brazil only, Cr$ 480.000,00 per year: 
INFCPART SOC. BRAS. PARTIC. INFÚRMATICA LTDA. 


Av. Prestes Maia 241 - 13th floor - Rom 1308 
São Paulo - Brazil 01031 - Phone (011) 228-6299 
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BRAZIL WILL BE HAVING 
PROBLEMS WITH UNESCO/WNIPO 


RR LARA RA 


As follows, we continue to reproduce some pieces 
of UNESCOMIPO 's Group cf s” confidential 
report, starting from where we left last issue: 
"IX - JAPAN 

13. In Japan the Patent Office has issued 
"Standards for Examination of Computer Programs 
as Inventions", according to which a program may 
be eligible for patent protection ifit is a work 
embodying a "technical idea utilizing natural 
laws". In any case, patents will be available 
only for programs that meet the patent law 
standards cf utility, novelty and non-obvious- 
ness. 


Japanese courts have decided favorably in four 
cases affording copyright protection to computer 
software. 


X- NETHERLANDS 

14. In the Netherlands, computer programs are 
generally considered to be outside the scope of 
patent protection. The Appeals Division of the 
Dutch Patent Office held in its decision of 
December 16, 1970, 1971] Bijblad by the In- 
dustriele Eiogendom 54, that programs are not 
protectible on the theory that the combination cf 
a program with a machine did not result in the 
creation of a new patentable apparatus. The 
Appeals Division also rejected the contention 
that the program could be protectible as a 
process because it concluded that only those 
processes that bring about a change in a physical 
substance are subject to patent protection. 


Several decisions apply the Dutch Copyright Law 
to computer programs. 


XI - PHILIPPINES 

15. In the Philippines, computer programs are 
recognized as copyrightable subject matter in 
Presidential Decree no. 42, effective December 6, 
1972. No court decisions have been reported on 
computer software protection. 


XI - UNHED KINGDOM 

16.In the United Kingdom, patent protectionis 
available for certain aspects of computer 
programs if the invention underlying the program 
is embodied in some apparatus or process of 
manufacture. 


17. In Gever's Application (1970) R.P.C. 91, the 
appeals court was confronted with the question of 
whether the combination of a set cf punched cards 
and a data processing machine was an item of 
manufacture and, as such, patentable. The court 
concluded that the punched cards which embodied 
instructions to electronically control the 
computer could be compared to a cam used to 
physically control a lathe. Just as the machine 
comprised of the lathe and the cam could be 
patentable, so was the combination cf a computer 
and the punched cards. 


18. This was followed by the case of Burroughs 
Corporation (Perkins) Application (1974) R.P.C. 
147,165 in which the court held that "computer 
programs which have the effect of controlling 
computers in particular, where such programs are 
embodied ina physical form, are proper subject 
matter for letters patent." The court went on to 
observe that "(alt present throughout the world 
the whole question of the patentability of such 
programmes is in a state of flux and there 
appears to be no common policy. We understand 
that in the U.S.A. patentability or otherwise has 
not been finally decided, whereas in certain 
countries in Europe the present view is that such 
programmes should not be protected." 


19. In March 1977, the Report of the Committee 
to Consider the Law on Copyright and Designs, 
popularly called the wWhitford Report after the 
Honorable Mr. Justice Whitford, Chairman cf the 
Committee, was presented to the Parliament. In 
the Report the Committee concludes that, to the 
extent a computer program is original, it enjoys 
copyright protection, but the Committee admitted 
that, at that time, there was no case law on the 
point. 


XNI- UNITED STATES OF AMERICA 
20. Itis not surprising that the UnitedStates 
has the most extensive case law regarding the 
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protection of computer software. In the United 
States, patent protection is available for 
certain aspects of the computer programs and 
copyright protection is expressly providedfor. 
In addition, trade secrets may subsist in 


computer programs. 


XIV - SUMMARY 

21. Many countries have considered the question 
of software protection in depth. In all of the 
instances in which the courts have addressed the 
question af saftware protection several factors 
are evident. 


22. First, patent protection is not available 
for computer programs themselves. In several 
countries patents will be ted for inventions 
that incorporate the use cf a programmed digital 
computer if the high standards of novelty and 
non-obviousness inherent in the patent law are 
met. Thus, patent protection will only be 
available for the inventions involved in a small 
fraction of the programs that are created. In 
fact, in many jumsdictions patent protection is 
expressly denied to computer programs. 


23. Second, in every country where the question 
cf program copyrightability has come before the 
courts, the courts were guided by the principles 
embraced in the Berne and Universal Copyright 
Conventions, that copyright protects all works cf 
authorship. The courts have ruled that programs 
are works of authorship. There have been some 
questions as to the extent of the available 
protection, but the consensus is clear: computer 
programs in the jurists” opinion are philosophi- 
cally and practically embraced by copyright. In 
some jurisdictions more case law elaborating 
theextent ofthe protection available has been 
developed. However, it is clear that the 
questions facing the courts are not ones cf basic 
policy or philosophy, but rather cf applying time 
honored copyright concepts to the new technologi- 
cal milieu." 


End of excerpts. 


WHERE DOES CONIN STAND NOW? 


ERRAR KRARKARARRRRKRARAAARRRRARA RARA RR 


Sao Paulo - Until last year, the Special 
Secretariat for Informatics (SEI) was - absurdly, 
let it be said by the way - subordinated to the 
National Security Council. With the application 
of the Informatics Law approved in 1984, and 
against the Federal Government 's opinion, SEI 
tumed to be subordinated to the National Infor- 
matics Council (CONIN), which in its tum, should 
be subordinated directly to the Presidency cf the 


Republic. 


When the new Government assumed office, the 
Science and Technology Secretariat was created, 
and Mr. Renato Archer, recently appointed 
Secretary for its command, stated that CONIN was 


to be subordinated to his Secretariat. This 
obviously is creatingalegal problem, since the 
Informatics Law is already inforce. 


In the meantime, Mr. Archer has taken a new 
Decree to the President in Office at the time 
being, Mr. Jose Samey - who has undersigned it - 
modifying the Law and subordinating CONIN to his 
Secretariat, configurating an act cf force since 
other Secretaries cf State were not consulted. 


At Congress adverse reactions were immediately 
felt, and they are so strong, that most probably 
thenewDecreewill soon bealtered. 


This fact puts inevidenceatrait that bynoway 
recommends Secretary Renato Archer: once again, 
authoritarianism, for to anybody fairly informed 
it stands evident that such a type of Decree 
could never be issued without the approval cf all 
Secretaries cf State that form part of CONIN. The 
philosophy cf the Informatics Law in this aspect, 
placing the CONIN under the direct supervision 
of the President of the Republic, was precisely 
to tum it into a higher entity, multiphased and 
multidisciplinating, taking it out cf the control 
of just one sector, for this case being the 
National Security Council. As it is publicly 
known, informatics is a very wide matter, that 
involves almost all society and not just national 
secunity matters. That was an error that the Im 
formatics Law removed. 


Now Mr. Archer makes another similar mistake, 
considering Informatics as a matter concerning 
only science and technology. Evidently it does 
not, for in this respect the Informatics Law did 
hit the truth, representing in CONIN all the 
secretariats involved and this Council subject 
only obviously to the Presidency cf the Republic. 


As follows, we reproduce the Decree mentioned 
above, as well as another ane, that appointed the 
Governmental members for CONIN 's Council. The 
remaining 8 members pertaining to the private 
sector, that will continue to hold their 
positions, for their mandates last 3 years, are 


listed at the endof this article. 


"Decree no. 91.171, of March 22nd. 1985. 

Alters Decree no. 90.754, of December 27, 1984, 
that determines about the organization and the 
operation of the National Council for Informatics 
and Automation, and takes other providences. 


The Vice-President of the Republic, in full 
exercise cf the Presidency of the Republic, using 
all attributions to him conferred by Art. 81, 
items II and V of the Constitution, and in ac- 
cordance to the dispositions of Art. 6, paragraph 
3, Law no. 7.232 of October 29, 1984, 


DECREES: 
Art. no. | - Item I of Art. no. 3, and Art. no. 8 
of Decree no.90.754 of December 27, 1984, now 


enter in forcewith the following wording: 
"Art. no. 2 - The National Council for Infor- 
matics and Automation will be formed by the 
following members: 
I- Secretaries ofState: 

A) of the Navy 

B) of the Army 

E cÉ Foreign Relations 


F) of Work 
G) ofthe Air Forces 
H) of Health 
I) cf Industry and Commerce 
J) of Mining and Energy 
L) Chief cf the Planning Secretariat cf 
the Presidency cf the Republic 
M) of Internal Affairs 
N) cÉ Communications 
O) General-Secretary cf the National 
Security Council 
P) of Science and Technology”. 
Art. no. 3- The co-ordination cf affairs of the 
competence of the National Council for Infor- 
matics and Automation - CONIN - will be in the 
hands of the Secretary of State of Science and 
Tecmology. 
Art. no. 4 - This Decree will come in force on 
the date cf its publication. 


Brasilia, March 22nd., 1985 


COUNCIL: 

"The Vice-President of the Republic, in full 
exercise of the Presidency of the Republic, in 
accordance with paragraph 1 of Art. no. 3 of 
Decree no. 90.754, of December 27 1984, resolves: 


TO APPOINT as members cf the National Council for 
Informatics and Automation: 


- Squad Admiral Henrique Saboia, Secretary of 

State for the Navy; 

- General Leonidas Pires Goncalves, Secretary cf 

Statefor the Army; 

- Mr. Olavo Egydio Setubal, Secretary of State 

for Foreign Relations; 

- Senator Marco Antonio de Oliveira Maciel, 

Secretary cf State for Education; 

- Mr. Francisco Oswaldo Neves Dornelles, 

Secretary cf State for Finances; 

- Mr. Almir Pazzianotto Pinto, Secretary cf State 

for Work Affairs; 

- Air Lieutenant-Brigadier Octavio Julio Moreira 

Lima, Secretary of Statefor theAir Forces; 

- Representative Carlos Correa de Menezes 

Sant Anna, Secretary cf State for Health Affairs; 

- Mr. Roberto Herbster Gusmao, Secretary cf State 

for Industry and Commerce; 

- Mr. Antonio Aureliano Chaves de Mendonca, 

Secretary cf State for Mining and Energy; 

- Mr. Joao Sayad, Secretary of State, Chief cof 

the Planning Secretariat of the Presidency of the 
lic; 

- Mr. Ronaldo Costa Couto, Secretary cf State for 
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Internal Affairs; 

- Mr. Antonio Carlos Peixoto de Magalhaes, 
Secretary cf State for Communications; 

- Brigadier-General Rubens Bayma Denys, Secretary 
of State Chief of the Military Cabinet of the 
Presidency of the Republic and of the General 
Secretariat of the National Security Council; and 
- Mr. Renato Bayma Archer da Silva, Secretary of 
State for Science and Technology. 


Brasilia - DF, March 22nd., 1985; 


Private Members of the National Council for In- 
formatics and Automation: 


- Edson Fregni, in representation of the 
Brazilian Association for the Computer Industry 
(ABICOMP) ; 

- Eduardo Guy de Manuel, in representation cf the 
Brazilian Association of Software Houses 
(ASSESPRO) ; 

- Henrique Costabile, inrepresentationofthe 
Association of the Computer and Auxiliary 
Fquipment Users (SUCESU); 

- JoseJairo Ferreira Cabral, in representation 
of the Association of Data Processing Profes- 
sionals (APPD/Nacional); 

- Eugenio Emilio Staub, in representation cf the 
National Confederation af Industry (CNI) and the 
National Confederation cf Commerce (CNC); 

- Lourenco Ferreira do Prado, in representation 
of the National Confederation of Industry 
Employees (CNTI); of the National Confederation 
of Commerce Employees (CNTC) and cof the National 
Confederation of Credit Companies Employees 
(CONTEC) ; 

- Claudio Zamitti Mammana, in representation cf 
the Brazilian Association for Science Advance 
(SEPC), and cf the Brazilian Computation Associa- 
tion (SBC); and 

- Sergio Ferraz, indicated by the Federal Council 
of the Order of the Brazilian Lawyers (OAB), and 
by the Institute of the Brazilian Lawyers (IAB). 


ASHTON-TATE SUES THE SEI 
From Newspaper "Folha de Sao Paulo" 


Pede de e e e e e e e e e e e aÃ e e ÃO ÃO Ã Ã 
"When Jose Rubem Doria Porto, new Chief of the 
Special Secretariat for Informatics (SEI) starts 
to face the most urgent questions cf affairs that 
deal with over USS 140 millions per month, he 
will no doubt find out that besides such relevant 
problems as the privacy of data banks and the 
regulationof the national software market, is a 
small volume cf pages cf innocuous appearance but 
that, for lack of any previous disclosure, is 
sure to turn his first steps at the head cf the 
entity lot less smooth. Delivered to Brasilia 's 
Federal Court cf Rights on February's previous to 
last Friday, the 15th., a juridical halting 
action the acts cf SEI's industrial sub-secretary 
Miguel Teixeira de Carvalho, claimed by software- 
house Comercio de Microcomputadores andSistemas 
Datalogica Ltda., of Sao Paulo, will easily call 
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some attention within the short history of the 
Secretariat, especially for being the first time 


that any of its acts is being legallyquestioned. 


Mr. Otavio Augusto Slemer, 29, one of the 
Directors of the company, claims: "We have 
entered with a Juridical Halting Action not 
because we do not agree with the Brazilian Policy 
for Informatics. What is not acceptable is that 
we are being set apart apparentlyfor the sake of 
being the representatives cof a foreign company, 
(Ashtor-Tate). Slemer waited since October 27, 
1983, exactly 477 days for the registration cf a 

for microcomputers named dBase 2 (lately 
increased of the word "plus")- which finally was 
not registered. Andthisregisteris absolutely 
necessary to be able to sell the program to 
Government companies and other entities cf public 
administration. 


Semantic confusion. Notwithstanding the name 
being similar to one cf the most famous softwares 
for the management cf AshtorTate's data basis, 
Slemer quarantees that their data bank monitor 
bears fundamental differences in relation to the 
North-American product. He argues: '"We have the 
source program and our software is guided 
entirely by characteristics typical of Brazil, 
such as automatic calculation of CGC; entry and 
exit system for national equipment, and numerical 
precision of six digits, that only makes sense 
i1na country of high inflation rates”. 


But neither these nor other characteristics were 
enough to break SEI s position, that, after ex- 
changing several telephone calls, telex and 
personal visits, forwarded Datalogica a letter 
dated past February 7th. expressing, in the first 
paragraph, they were not in possession of a 
registration request, nor a development program 
for software dBase-lI-Plus". In the fifth 
paragraph cf the same letter, SEI's sub-secretary 
contradicts himself when he writes: "in your 
registration request the terms of compromise and 
declarations one and two are not signed". 


"This was the spilling drop", says Slemer. "what 
is being discussed is the product and not the 
name. We have used "dBase 2" on account of the 
commercial pull the name already bears. If SEI 
wants to take the matter towards the semantic 
side of the question, why are there so many 
computers called PC Xt, that is the North- 
American IBM trademark in the market?". Besides 
all this, problems of economical order exist. 
Otavio assures they will fail to invoice around 
one hundred thousands ORTNs (approximately Cr$ 3 
billions) for just one client they were not able 
to supply, Itautec, whose potential runs around 
two thousands copies. 


In the Juridical Halting Action, lawyer Antonio 
Carlos Gomes Munhoes points out that Itau Tech- 
nology is feeling prevented to buy dBase 2 Plus 
on account of having to "depend on the Special 


Secretariat for Informatics for the liberation of 
importation quotas and for the manufacturing cf 
his equipments. Thus, should SEI comes to know 
that Itautec did buy the program dBase 2, it will 
surely impose retaliations upon them representing 
irrecoverable losses, since it will be simply 
applying abuse of power". 


WEEKLETTER S COMMENTS: 


Of course we can only agree with the initiative 
Datalogica/AshtormrTate have undertaken against 
the prepotence of Mr. Miguel Teixeira de 
Carvalho, a remnant of the military dictatorship 
at SEI. The prepotence is evident, even if we do 
not consider that SEI 's Normative Act no. 22/82 
itself - which we have recently published on 
account cf its importance - is prepotent and um 
necessary, representing in the practice a market 
reservefor software. 


Datalogica/Ashtor-Tate “s case above mentioned is 
the proof of the existence of such a market 
reserve for software. SEI, not wanting to have 
the commercialization of the foreign product 
dBase II, applies the sophism of "program 
register" to achieve its goals. 


If in the meantime we analyze the case from 
concepts ' point of view, we will reach the bound- 
aries cof irrationality: one cf the best microcom- 
puter programs in the whole world, of extraordi- 
nary use for operational optimizing of in- 
numerable human activities - scientific, commer- 
cial, industrial and so on, all included - is 
forbidden for normal importation and commer- 
cializing, having in the country nothing, not 
even in potency, capable cf replacing it. 


This represents the most pure form cf xenophobia 
applied, being as well a surrealistic act, 
because it goes against the interests of the 
country itself. This newsletter has been con- 
stantly denouncing SEI for its repeated signs cf 
incompetence and prepotence. This here is an 
extra procf that we have not been exaggerating, 
for PR case is so clear that it speaks for 
itself. 


SERPRO 'S PRESIDENT DENOUNCED 
BEPORE THE CONGRESS 


ee de de e e e e e a E ÃO e e e e e e e ÃO 


Brasilia - Mr. Jose Dion de Mello Telles, 
President of SERPRO - the important federal data 
processing service - who intends to remain in 
office with the new Government, has been severely 
accused of corruption by Representative Jose 
Eules before Congress. 


As follows, we reproduce some excerpts of this 
accusation: 


"Toccupy this stand to express my perplexityin 
face cf the news that the press has released cor 
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Sao Paulo - In our book "The Unbelievable 
Brazilian Policy for Informatics", published in 
October 1982, you can find the following 


paragraph: 


"And the VLSI-proprietary will finish up com- 
letely with that transference, for it is "the" 
and entire system within one chip of impos- 

sible copying, contained in 2x2 mms by 200 

Ec for instance. It cannot even bevisual- 

ized. 


Is it or not syndrome no. 1? Howto face it? with 
oligopolies? With xenophobia? With pieces of 
paper published in the Union's Official Joumal? 


In 1977, Iforecasted all that is happening. Now, 
there it is, inmylong testimony at the House of 
Representatives Science and Technology Commis- 
sion, contained in the sentence: 


= "NO Decree, no Resolution, no Normative Act, 
will outlive technology rotation in our sector, 
if it goes against it." (sic) 


We shall only be able toface that syndrome no. 1 
with a total internal revision within ABICOMP and 
of the mentality of the Brazilian entrepreneurs 
of this field. An oligopoly is good thing, a 
monopoly is even better, but only if we have 
adequate missiles to support them, and in the 
case mentioned, we have the oligopolies and the 
monopolies, but the missiles are on the other 
side. It is pure "autofagia”. 


The syndromeno. lis our syndrome in the Infor- 
matics industry, for it shall put us face to 
face with the technological power of the multina- 
tional firms, and we will not be able to do 
anything except show innocuous and ridiculous 
signed papers, published in the Union “s Official 
Journal, to counterpoint the computer cf 32 bits, 
128M bytes, for USS 17,000.00. But neither the 
Objective (that we shall see in another chapter) 


nor the Users willresist." 


In the prestigious magazine Datamation, edition 
of January 15, 1985, we find the following 


paragraph: 


"A blockbuster new superminicomputer hardware 
design is coming from Digital Equipment Corpora- 
tion. Microvax II is rumored to be just eight 
very large scale integrated circuit chips, 
running the complete VAX 11/780 instruction set. 
Quitea designfeat, squeezing 3,200 integrated 
circuit chips into eight; reducing board space to 
18 square inches from 4,000 square inches; and 
cutting power consumption by a factor of 50, to 
watts. Expect the first desktop models in 
986." 


Here lies high technology - unattainable to 
Brazil - that will definitely destroy Brazilian 
market reserve, the VLSI. It is very important to 
let it stand out that the "proprietary" of the 
VLSI - as that of the future VAX from DEC - is 
not only impossible to be copied, but it is also 
impossible to be designed and/or manufactured 
in Brazil. To allow this to happen, Brazil would 
need around 500 North-American technicians, ata 
rate of USS 6,000.00/month each, besides expenses 
of around US$ 1 billion "to start with", for up- 
date and up-grade would be being carried out in 
the States, in a scale a thousand times bigger. 
Mathematically, "the start" would be just a 
fleeting second. 


And not only the VAX will be impossible to copy 
or reproduce, for by now, even the most modem 
micro - the Macintosh, from Apple Computers - 
already is. I here throw a challenge: that 
national "entrepreneurs" may succeed in copying 
the Macintosh. 


These facts represent the present, and mainly the 
future, in computation. And "national 
entrepreneurs" know well about it, but shut up 
their mouths, acting like true criminals against 
the interests ofthe Nation, in defenseof their 
own personal ones. And in doing so, it little 
matters if they cheat the country. The failure is 
soevident- just look at the Superminis recent 
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case, allofthemwithforeign technologies- for 
utter local lack of capacity, that we need to 
divide the support to market reserve in two 


Groups : 


1. The "wise-guys", such as Representative 
Cristina Tavares and Senator Severo Gomes, that 
support it for socialist and nationalistic 
reasons, that give good political elective 
results in Brazil; computation class associations 
such as the Brazilian Association of Software 
Houses (ASSESPRO) and the Association of the 
Computer and Auxiliary Equipments Users (SUCESU), 
that cannot, no matter how much they may wish to, 
go against SEI's immense power; and the Goverm- 
ment, that intends to continue to control politi- 
cally the informatic sector. The two mentioned 
last, at least, do khow this real syndrome that 
market reserve represents, and the impossibility 
cf obtaining good results through it. 


2. The "useful innocents", as for instance the 
press in general, that backs national interests 
against those of the multinational firms, when in 
truth it is supporting the exclusive interests af 
the national "entrepreneurs" against the 
interests of the country itself. 


Withinthis context, a personlike myself - that 
to begin with, does not accept the interference 
of the Government, and that in the second place, 
has 34 years cf technical experience - becomes 
“persona nor-grata", simply because he fights in 
behalf of the interests of the Nation. A huge 
paradox, evenbeinga kafkanian situation, but 
representing reality today. I am not worried 
about it. Ido not depend on them, and History 
will make me justice. In the meantime, it is 
something to regret that the set cf factors above 
mentioned pulls Brazil back in time at least two 
decades. Thisisthepricetobe paid. 


This situation tends to keep on going likewise 
during the next years. Not only on account of 
market reserve for 8 years, but mainly because in 
face of the truth that I always denounced anã the 
"entrepreneurs" do not admit publicly, the 
tendency to acquire foreign technology in "new 
sectors is being followed. 

There are no "new' sectors, what exists is tech- 
nology up-date and up-grade, that the simple 
Supermini Bid - without talking of VLSI from 
VAX... — still with, old technology, demonstrated 
without sophysms cf any kind. Only he who did not 
want to, did not manage to see the fact, for the 
failure of the model is there to prove it. AndI 
still point out: this happeneáwithanolã tech- 
nology, that is, besides, possible to copy! what 
will then happen with the VLSI that is impossible 


to copy? 


The outlines cf the future seem to be: repeated 
purchases of foreign technologies and the 
upkeeping of a cartel situation by the national 
"entrepreneurs"that places - as it has done up 


to now - the computer as an elitist equipment on 
account of its high internal price, therefore 
delaying operational optimizing of the Nation 
itself. 


The role to be played by the multinationalfirms 
is still to be seen. They well know - up to ex- 
haustion - that Brazilian market reserve will be 
no good. Corsequently, they also know that the 
local "entrepreneurs" will need them more and 
more, anã that in three or four years time, it 
will turn into a necessity "sine-qua-non". And 
they await, even signing technology transfer 
contracts, the same involving in the meantime 
out-of date technologies. It can be added, 
helas!, that the multinational firms also par- 
ticipate in the game of “fooling the Nation", 
while the dam does not burst out. 


Corroborating everything said above, I reproduce 
a dialogue that I had with a President of an 
important national company: 


"Melo - You are no fool, you well know that there 
does not exist the least hypothesis, as remote as 
it may be, for all this to come to a good end. 


President - Sure, you reright, but you must un- 
derstand that as the President of a company, I 
cannot, on any account, allow that in public. 1 
defend the interests of my company. 


Melo - But, when the end âoes come about, how 
will the national companies be left? 


President - We will get adapted, we have the 
political power of the market reserve. We may 
then discuss the purchase of technology, or even 
study a joint-venture. The major power is in our 
hands. 


Melo - And technology absorption, that is impos- 
sible for several local reasons, such as for 
instance the infinitesimal resources, small 
demands, etc.? 


President - Technology is a Government “s problem. 
Let us leave it for them to play around with; let 
the Government make its "oba-oba" with Univer- 
sities. It will do not harm, on the contrary, it 
will be even good for it brings about political 
supports, public opinion backing, etc. 


Melo - What you are now telling me about, is a 
personal opinion, or a consensus among national 
entrepreneurs? 


President - It is a consensus. In ABICOMP nobody 
discusses any more, with rare exceptions cf a few 
fools that are no real "entrepreneurs", that 
technology is impossible to be whether created or 
absorbed, and it will be likewise more and more. 
What is being discussedis howto take the most 
possible advantage of our political power, that 
isvery big at the time being, and howto be able 


to maintain this same 60 companies ir the future. 
I believe you will agree that these companies 
have to be preserved, for they have meant a very 
big stepforward. 


Melo- Evidently, something will remain evenif 
only as an exchange for having cheated all the 
nation. But in my opinion, it would be much 
better to allow joint-ventures: we having the 
political power on one side, and they on the 
other with their financial and technological 
powers. If it has to happen - and you agree it 
does in the long run - then, the sooner the 
better for Brazil." 


J. C. Melo 


THE STRANGE CASE OF 
CW OF BRAZIL 


AARRALKALARALALALARLALAAARAAA RARA RARA A A 


Rio de Janeiro - The strange case conceming Data 
News, Computerworld U.S.A. 's weekly publication 
in Brazil, is calling more and more the attention 
of the multinational companies with affiliates in 
this country. 


Datanews is a publication edited by a foreign 
company that - as it could not avoid doing so - 
defends basically private initiative, freedom of 
initiative and cf association, etc. 


In Brazil, in the meantime, Data News is an 
ardent defender cf market reserve, and plays echo 
to the nationalistic and socialist press in this 
defense. 


At the moment, for instance, in articles printed 
in its first pages, Data News plays the same 
tunes that xenophobe ABICOMP does, with communist 
Representative Cristina Tavares , with socialist 
Senator Severo Gomes, anã with other equivalent 
sectors, in the criticisms against the nomination 
of ex-Governor Antonio Carlos Magalhaes as 
Secretary of Communications and of Mr. Romulo 
Villar Furtado as his General Under-Secretary. 
The motives: none of them is xenophobe; neither 
one agrees with the xenophobia cf market reserve; 
both are in favor of joint-ventures, and so on. 
Both are therefore declared "enemies" of all 
others who are in favor of market reserve. They 
are, therefore, "enemies" of Data News, and as 
enemies they are being considered and treated in 
successive editions cf Data News. 


In the past, this newsletter has already informed 
having heard from the President of a multina- 
tional firm in Brazil that they do not publish 
any advertisements in Data News because the 
magazine is "partial". And this week we have come 
to know that a multinational has finally decided 
to address directly CW U.S.A., to manifest its 
wonder and complaints. Let us wait to see how 
Computerworld reacts, and if it will take some 
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kind cf new determination on this respect. 


The case is really true, and of course it is a 
strange case. Data News Editorial, for instance, 
is forbidden to publish even the name of our 
Editor. Besides, Data News does not publish 
anything, absolutely anything, that may even im 
directly hit market reserve. According to some 
entrepreneurs, they had to make their option 
between the national and the foreign 
entrepreneurs, and apparently they have done so 
in favor of the major advertisers, that is to 
say, the first group. 


Pragmatically, this could be even acceptable, 
however, with two doubts pending in the air and 
awalting some kind cf explanation: 


1. How will they stand against the political 
concepts of CW U.S.A.? 


2. Why the need to pursue the opponents cf market 
reserve, like Secretary of State Antonio Carlos 
Magalhaes? 


NEW COMMAND AT SHI 
FOR HOW LONG? 


RARA AKAKLAHKALALALARAAALAAAAAALA RARA AR 


Brasilia - The facts that ended up with the 
nomination of Mr. Jose Rubens Doria Porto as 
chief of the Special Secretariat for Informatics 
(SEI) - considered a personal achievement of 
Colonel Edison Dytz - are beginning to appear. 


At a certain moment Secretary of State Renato 
Archer put aside his two main candidates, Ricardo 
Saur and Carlos Mammana, on account of the 
extreme radicalism of both. Archer had been 
hearing, mainly from influent entrepreneurs, many 
informations on this respect, and must have found 
it wiser to avoid possible pressures. 


He then had two meetings with Colonel Dytz, who 
still cherished hopes that he might be once again 
invited to occupy the position. Meanwhile, Archer 
told him that, on account cf "major reasons", his 
confirmation on the same position was totally um 
thinkable, but asked him to point out three 
possible names. Among these three, he finally 
decided for Doria Porto, who, having been 
indicated by Dytz, represents the continuity of 
the former team. 


The only two that quitted - ChiefofCabinet Dr. 
Zazi, a woman, and Sub-Secretary of Services Dr. 
Tenorio - did so on their own free will, to form 
part of another governmental entity. All the 
others were practically maintained, with the only 
exception cf Miguel Teixeira de Carvalho, who was 
substituted by Leopoldo da Silva Pereira, ex- 

Development Director of COBRA as Industrial Sub- 
Secretary, by the way, totally against joint-ver- 
tures. 
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Arthur Pereira Nunes was transferred to the Sub- 
Secretamat cf Services - among other things, in 
charge of software- and Airton Fagundes, press 
counselor, is the new Cabinet Chief. Navy 
Commander Eziel is now SEI 's second top authori- 
ty, that is to say, its Executive Secretary. 


Doria Porto is still providing residence trans- 
ferencefrom Campinas to Brasilia - he seems in 
no hurry to do so - and has not fully taken 
office yet. 


A doubt is floating around: the origin of the ex- 
pression "on account of majar reasons", cf which 
Archer spoke to Dytz. It is being presumed that 
it must be Tancredo Neves famous names file - 
with two versions, one handwritten and in his 
private Secretary 's hands, and another one, a 
computer listing, inthe hands ofhis grandson- 
but we have not been able to confirm this rumor. 
In the meantime, President Tancredo Neves 
informed our Editor in January that Dytz would 
not remain at the head of SEI, and this was an 
rapid and spontaneous declaration, that called 
for no further questioning. It looked as a 
decision already pondered and definitely taken, 
and nothing then more natural than to assume it 
is contained in the famous list his private 
Secretary has. 


Helas, President Tancredo Neves had already had 
bad impressions of both Colonels Joubert and 
Dytz, when Philco-Ford was closed in Minas 
Gerais, while he was Governor of that State. In 
his desire to prevent the closing up, he had to 
face the xenophobia and the prepotence cf both - 
during the past Government, the colonels of our 
SS, the National Intelligence Service (SNI), were 
more powerful than Governors... - and he even 
made negative comments concerning the affair, 
published by WEEKLETTER at the time. This could 
be an origin. 


Another one could be a sentence Colonel Dytz 
outspoke: "Iam very proud to belong to the SNI". 
And a thirdorigin, another statement the same 
Colonel Dytz made on another occasion: "I want to 
continue at the head of the SET". 


Even though somewhat logical, everything is mere 
speculation. Yet, one thing is certain, up to the 
very last minute Colonel Dytz did his very best 
to remain at SEI,."to give continuity to his 
mission" according to his owmn expression. 


Operational changes in SEI are not to be 

ted, much less under the current Brazilian 
Policy for Informatics,. if things continue as 
they are at present. 


If in the meantime the worst comes to happen - 
the definitive withdrawal of President Tancredo 
Neves, operated 7 times ina short spaceoftime 
and with contradictory news regarding his 
recovery - and Vice-President Jose Sarney tums 


into the new effective President as our Constitu- 
tion establishes, Renato Archer's star will fade 
away and big changes at the command cf SEI can be 
foreseen. It is true that Sarney will need the 
votes cf the PMDB Party at Congress - and it was 
the President of this political party that 
imposed Archer's name to Tancredo - and, in 
thesis at least, he should hardly change any 
Secretary of State. But in the practice, a big 
fight willstart going, for Sarney does not count 
with the confidence of the PMDB because he 
belongs to a different political sector of the 
democratic alliance that helped to elect the new 
Government. 


This hypothesis is not so remote as it may appear 
at first thought. The differences between 
President Jose Sarney and Secretary of State 
Renato Archer date backfrom over 20 years, they 
are of long account. Andifthis were not enough, 
the President of the PMDB and of the House 
of Representatives, that is the political 
godfather of the Secretary is lodging Mr. Renato 
Archer at his home in Brasilia, a fact that 
President Sarney has considered a personal 
affront. If President Tancredo Neves cannot 
assume his position, Secretary cf State Renato 
Archer will lose his, and consequently, Jose 
Rubens Doria Porto will be removed from the 
command cof the SEI. There seems tobeno doubts 
about this. 


Most cautiously, as we have mentioned further 
above, Mr. Doria Porto has not transferred his 
residence to Brasilia, andfor the time beingis 
taking no providences todoso. He is conscious 
that, with Tancredo out of power, he will be put 
aside, and he is just awaiting for signs of the 
President “s real recovery. 


SEI- as infact all the new Federal Government - 
are awaiting the outcome of events. In Brasilia 
everything is at a stand-still, the perplexity 
with all that is happening after Tancredo Neves 
seven consecutives operations and the continuous 
and different complications that have appeared, 
plus the constant rounds between Ulysses 
Guimaraes and Jose Sarney, is total. This 
polarization is already affecting the Secretaries 
of State. A few days ago, when Renato Archer 
received a note from the Presidency's Chief of 
Cabinet, with an administrative determination, he 
insulted Sarney 's mother and made no secret to 
anybody declaring: "If he thinks he can beat me, 
heis completely wrong!”. 


Archer s fears are understandable, in the 
politics of the State of Maranhao, one is the 
other's strongest enemy, for both consider their 
birth state his own and exclusive elective basis. 
Dozens of stories concerning this fact involve 
political persecutions and even imprissonments. 
For almost 20 years, Jose Sarney - of the PDS 
party - took the lead; now, with the political 
dominance of the: PMDB and of Tancredo Neves, 


Renato Archer has been able to switch positions 
and be nominatedSecretaryof State. Destiny's 
ironical feat - Tancredo 's sudden and persistent 
health break - retums supremacy to Samey. 


Since both personalities have very well defined 
and conflicting objectives for 1986 s elections - 
Sarney wants to put his followers in office to 
govem the State of Maranhao and to occupy the 
vacant seat at the Senate and Archer is candidate 
to one of these positions - under the hypothesis 
of Tancredo Neves not being able to assume the 
Presidency of the Republic, Secretary of State 
Renato Archer will be literally destroyed politi- 
cally. There are no doubts whatever that the 
first Secretary to be removed from office will be 
Renato Archer, even with all the support Ulysses 
Guimaraes may give him. 


Therefore, as regards the command cf SEI, a total 
reversal is being cocked in the background, that 
depends exclusively on the health of Tancredo 
Neves, and that is still undefined at the time we 
arewritingthisarticle. 


And what would really come to happen with the 
Brazilian Informatics Policy under the hypothesis 
of Jose Sarney assuming definitely the 
Presidency? For the time being, it is absolutely 
impossible to anticipate, even though it may be 
presumed that political radicalism - meaning 
ultranationalism- will end up. This radicalism 
had become even stronger with the change of 
Government. But Samey is more to the center than 
Tancredo himself, and much more to the center 
than leftist PMDB. The new political party TO 
which he belongs, the PFL, is formed by the ex- 
members of the old PDS; they are centrist men, 
with real aversion to any type of radicalism. 
Although this represents nothing but a very su- 
perficial previslon because it Gepends on a 
number cf still unknown parameters, the Brazilian 
Informatics Policy would be heading more to the 
center than to the left. It would all depend up 
to what extent could Sarney keep himself inde- 
pendent from the PMDB Party. Andifit isongood 
rates, as we expect, the policy will change and 
for the better. 


CAD/CAM BID 


RARA RARA RARA RARA RA 


Sao Paulo- When everybody was counting with a 
decision only'around April or May, Colonel Dytz 
decided, precisely on his very last day at the 
Special Secretariat for Informatics (SEI), to 
define the Bid to chose the national companies 
that, through technology transfer contracts - 
they are not to be considered joint-ventures - 
will manufacture these Systems in Brazil. 


As anticipated by this newsletter, almost every- 
thing was approved. The greatest surprise was 
Gerber 's rejection - a very closed Plan as refers 
technology and with very low nationalization 
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indexes - as well as Computervision's. This 
newsletter expected the latter to be approved. we 
did not know then - for it was a secret item of 
the proposal - that Computervision would not 
agree to open its software - sourcedists suppl 
- for, had we known it, we would have exclude 
this company from the list of those with greater 
chances. 


As it is well known, any manufacturing Plan 
involving the corresponding software with the 
hardware, must have the former disclosed, 
according to SEI's Normative Acts. If the 
software is not open, the Plan will 'not be 
accepted. Apparently, at least in SEI's opinion, 
this was Computervision's mistake. 


21 Plans were approved, 2 with national technol- 
ogy and 9 with foreign technology. The national 
ones are practically very simple Systems, cf easy 
technology. ThePlans with foreign technology 
approved were: 


). Three for Graphic Systems: Comicro (with 
Tew Systems software), Varga/Maxitec (with 
Siemens technology), and Exacta (with CLM 
Systerns). 


2. Six CAD: Villares (COBRA 's Supermini with 
Data Control software), Arthur Donato (Elebras 
IBM and VAX computers, both manufactured in 
Brazil, with software from the Shipping Research 
Services, for navy use), Sisgraph/Arteb 
(Integraph Software), Compugraph (Scicards System 
for electronic applications and Matra Datavi- 
sion 's Euclid), Multitel (GE/Calma Software and 
at final studies for a technology transfer 
contract with Apollo Computer for work 
stations), and Edisa (that will manufacture HP 
Supermini in Brazil, with a manufacturing plan 
formerly approved by SEI already). 


No forecasts can be anticipated for Computervi- 
sion's future. By now it is official, they shall 
not be able to remain in Brazil, after having 
invested both dollars and high technology in the 
country for years. This is the great paradox in 
Brazil, that needs both, and refuses to accept 
them. 


And with this decision a new syndrome will be 
created: CAD/CAM 's. As it is currently known, the 
technology of these Systems is of very high 
rotation, and besides, tends to move on substar- 
tially during the years to come, in a real boom 
of new methods. How to keep their track if 
contracts at the moment involve as practice a 
definite technology and not their up-grades and 
up-dates? Shall we have a fresh Bid every six 
months? For their isn't the least chance for 
these up-grades and up-dates to be made by local 
companies, starting from a sole initial contract. 


In a certain way, these technology transfer 
contracts represent for the national companies an 
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even greater dependence, greater than if they 
were dealing with joint-ventures. It is another 
big paradox that the Government accepts the 
larger dependence while he refuses the smaller 
one, only to say that they do not carry out 
joint- , 


We are here before the impossibility of larger 
up-datings and up-gradings than for the Super- 
minis case, for instance. First, during 1978 we 
had the case of the Minis; the technology 
transfer contracts would bring about - according 
to the Government and the national entrepreneurs 
- an absorption that would allow their up-grades 
and up-dates by the local companies. This did not 
happen, for in 1984 such up-grades and up-dates 
in the case cf Superminis, required new technol- 
oyy transfer contracts. Therefore, the model 
proved a failure, and once again the Nation was 
cheated. Now it is even worse, for undoubtedly 
CAD/CAM Systems technology's boom will be more 
intense that cf the Superminis. 


Many foreign companies - DEC, HP, DG, etc. among 
them - are considering these technology transfer 
contractsasawayto participate, toset afoot 
through the door, while they await the un- 
avoidable collapse of this xenophobe policy. 
Until then, they create the dependence that 
favors them, that is to say, technology. And the 
Brazilian entrepreneurs know about this, but have 
noalternatives: nationaltechnology inexists; 
human resources are also lacking, absorption and 
creation are impossible, etc. Thus, they accept 
those static contracts and push the problem 
further on, in an attempt to ignore the problem 
at these current times cf immediate profit. 


Tofinish our er jo not even Japan- with all 
its mainly technological potential - adopted a 
similar position to ours here in Brazil for the 
CAD/CAM Systems * case. Over there, the American 
companies were not forbidden to introduce their 
tems. Computervision itself is solidly estab- 
lished over there, without any restrictions. 


We have therefore here another example of the 
extreme Brazilian xenophobia, incompetent, 
ridiculous, inoperative, and of a political 
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primitiveness proportionate only to the lack of 
cultural matumnty of the country. 


EPT CONGRESS 


RARA RARA RARA A A A 


Buenos Aires - From April 22nd. to 24th. the 
Fourth Panamerican Congress concerning EFT Funds 
Transferences will be held here in Buenos Aires. 


More than 250 bankers and retailers from allover 
South America are being expected to participate, 
according to the organizers. The organization of 
the Congress is in charge of its sponsors, NCR 
Corporation, and its finality is to discuss EFT 
most advanced technologies and trends throughout 
the world. Among the lecturers, world famous 
Alvin Toffler is included. 


COBRA'S SITUATION NOT DEFINED 
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Rio de Janeiro - The situation of the Government 
company COBRA- going through one more of its 
eternal crisis- is still undefined with the new 
Government. One of the altematives is to pass it 
over to the control of the recently created Sci- 
ence and Technology Secretariat. Secretary of 
State Renato Archer is fighting for it, but on 
the other hand, he is only ready toreceive it if 
it comes accompanied by the "financial resources" 
needed for a possible recovery. For the tenth 
time, the story is repeating itself. 


More and more, COBRA is tuming into simply just 
one more company. Inclusive, it is visibly 
falling back year after year, as much in the 
Brazilian ranking, as in technology, new 
products, etc. It is only being kept alive ar- 
tificially and politically. 


Besides, another problem afflicts it, they cannot 
increase the wages cf their best technicians 
because it is a Government company, and it is 
losing them to the private companies. Even the 
recent purchase of technology from DG is being 
affected, for the lack cf experienced technicians 
for the new Manufacturing Plan, even though they 
have 2500 employees. 
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PUBLISHER 'S LETTER: 
PRESIDENT TANCREDO'S DRAMA 
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Sao Paulo - Elected President Tancredo Neves 
struggle between life and death continues, and it 
is hard to tell when it will end. At this moment, 
when we are about to release this edition, his 
condition is considered extremely serious and ir- 
reversible, the physicians in charge having 
declared that his life is in the hands of God; 
that the medical team has already done everything 
that is scientifically possible. 


Politically, the country can no longer hope, pray 
and wait. Jose Samey is to be considered the new 
President, and evidently he will be taking over 
immediately, with an indefinite impediment 
characterized, independent cf what keeps going on 
at the Hospital. 


The consequences cf Tancredo “s death or dela 
impediment as regards the Brazilian Informatics 
Policy, we have detailed in our former issue and 
are still valid. 


In the meantime, this past week new facts have 
appeared, the main being an attempt from the part 
of Renato Archer, Secretary of Science and Tech- 
nology, to get politically closer to Sarney. To 
start with, the idea cf the so called "pacifica- 
tion of the Politics in the State of Maranhao" - 
which was obviously immediately accepted by 
Sarney - came from him. As I have said before, 
both are political enemies in that State for over 
20 years. 


At the same time, Archer "suggested" publicly 
that, should elected President Tancredo Neves be 
unable to assume for a long period ofrecovery or 
come to die, all Secretaries of State should 
resign their offices in block, to allow Sarney to 
build up his own Staff. In a word, he suggested 
only the obvious, but aiming to eamn positive 
points before Samey. 


These two suggestions represent the moves ofa 
desperate man, who finally achieving power after 


20 long years fighting for it, a few weeks later 
sees Fate turning everything back over to his 
major enemy. 


Archer does not have the slightest possibility af 
political survival as one of Samey's Secretaries 
of State. Naturally, during the first weeks of 
openly declared impediment, Samey will put up a 
"show!, talking about a "continuity cf Tancredo s 
principles", of"conciliationat national level", 
and so on; but shortly everything will give way 
to the pragmatism of power, and little by little 
Archer will be being severed from the Secretariat 
and from the center of power. 


For political or State reasons an enemy might be 
accepted temporarily as a Secretary, but his 
definitive permanence is not admissible. In my 
opinion, Archer has already lost his shining 
star, it being only a question of time his 
walking away from the Secretariat. 


And after Archer 's removal, Ican also foresee a 
change for the Special Secretariat cf Informatics 
(SEI). Doria Porto was a personal choice - even 
though an indication suggested by Dytz - having 
no own political conditions to keep himself in 
office. Besides, with the Party of the Liberal 
Front (PFL) holding the Presidency of the 
Republic, some important politicians of this new 
party who are very interested in the Brazilian 
Informatics Policy - Secretary of Communications 
Antonio Carlos Magalhaes, Secretary of Education 
Marco Maciel, for instance, among others - will 
try to force the indication of their candidates 
for the command of the SEI. Marco Maciel, for 
one, had his own candidate for that position, and 
lost the battle to Archer when Doria Porto was 


appointed. 


Exercising a little “futurology" - for only a 
fortune-teller or a prophet may dare to forecast 
what will be happening in Brazil during the next 
few months - I do believe in a real tum of the 
Brazilian Informatics Policy, determined only by 
Destiny. Ifirmly believe that with the PFL there 
will be more realism at the SEI, and consequently 
less socialism and xenophobia. If it will come 
even to allow joint-ventures, it is hard and yet 
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too soon to tell. 


what I can suggest is to stand by for awhile and 
wait to see what happens in a couple of months, 
before taking any decisions as refers computer 
market in Brazil. And I do so for the following 
reasons: 


1. The Government with Tancreão would be in the 
hands of the PMDB Party - ultranationalistic, 
socialist, even communist - and now it will be in 
the hands ofthe PFL, a party well to the center. 
Of course Sarney will need the support of the 
PMDB in Congress, where this party is very 
strong, but on the other hand, Sarney, to all 
effects, willbe the President, andthis pointis 
extremely important in a country such as Brazil. 


2. Archer and Doria- 
nationalistic for political reasons, and the 
second one a faithful follower of Colonel Dytz 
policy - will be put aside and replaced by 
members counting with the support of the PFL. 


3. Tancredo's forced impediment will represent 
a death blow to the group of the economy policy 
that, within the Government, intended a radical 
change for this sector. It will not be very 
evident at the beginning, but it will come to 
happen in due time. It is very possible that com- 
mercial and financial relationships between 
Brazil and other countries may turn to be more 
realistic and pragmatic too. No doubt they will 
be more "serious" and less to the left. The 
leaders of the PFL - Antonio Carlos Magalhaes, 
Marco Maciel, Aureliano Chaves, etc. - are no 
radicals, as the leaders ofthe PMDBare. 


When everything seemed to be irreversible and 
immutable - and I suggested to freeze any 
possible investments cf foreign companies in our 
country on account cf the situation - now we have 
"unaccountable" Fate stepping in to alter the 
entire background! 


J. C. Melo 


ROBOTS IN BRAZIL 
From newspaper A Folha de Sao Paulo 


ed e a a e a a a e e e e e e e e e e e e e E e E e 
"On the last day of the current month, the 
Special Secretariat of Informatics (SEI) will 
tum public the names cf the companies that have 
been authorized to develop projects in the field 
of robotics, with either national or imported 
technology. According to the Chief of the Depart- 
ment cf Industrial Automation cf the SEI, Umberto 
Gorbatto, during the last half of this year, 
welding, painting, mounting and manipulating 
robots will be being commercialized, for sub- 
stances harmful to human beings. 


Gorbatto informed that 23 companies answered to 


the firstone being 


the joint Communication from the SEI and the Im 
dustrial Technology Secretariat (STI), cf 
December 1984, calling all parties interested in 
development and manufacturing projects for 
robotics systems. Ofthis total, 12willbe using 
their own technology, among them Engesa, 
Zivi/Hercules, Micheletto/Metrixer and Patersen. 


This week, the 23 companies will be defending 
their respective projects before a Group for 
technical evaluation, formed by representatives 
of the SEL, STI, BNDES, Abimaq, Sindimag, and 
universities of Sao Paulo, Espirito Santo and 
Santa Catarina. 


Representatives cf the Financiers cf Studies and 
Projects (Finep) - now linked to the Secretariat 
of Science and Technology - of the National 
Institute of Industrial Property (INPI), and of 
the Technological Center for Informatics of 
Campinas, also form part of this Group. Until the 
end cf the month, there will be two more meetings 
between the companies and the Technical Evalua- 
tion Group." 


OUR COMMENTS: 


Even though it is not speaking it up openly, SEI 
intends to restrict the number of companies 
approved, for it does not consider the market 
sufficiently large for so many manufacturers of 
robots. what is, in truth, correct. 


What is not correct is SEI to determine who ought 
and who ought not to manufacture, as ifit owned 
the right and the means to evaluate the 
entrepreneurial capacity of each competitor. Does 
it havea special meter to judge such capacity? 
For, as we all know well, unaccountable factors - 
and the great majority very subjective - may 
influence positive or negatively the success cf à 
company. 


SEL, therefore, continues with its absurd policy 
of deciding who is a good and who is a bad 
entrepreneur, based on subjective criteria, not 
to say simply paranoid. 


We have here another most difficult market under 
the technical point cf view, demanding quick and 
constant up-dates and up-grades, andclosedto 
foreign companies, at least as it refers to 
joint-ventures. How will Brazil manage to achieve 
this goalis anincognito, but the reality of the 
Bid for the selection of manufacturers is there, 
for everybody to see. 


LOTUS SUES BRAZILIAN COMPANY 
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Sao Paulo - The North-American company Lotus 
Development Corporation, producers of famous 
LOTUS 1-2-3 computer program for microcomputers, 
decided to sue the Brazilian company Computer 
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School, of the city of Osasco, Sao Paulo, for the 
illegal copy and sale of the same software. 


We reproduce as follows an Edict ofJustice con- 
cermning the matter: 


"Court cf Rights cf the District of Osasco 
4th. CivilJudgeship 4th. Civil Office 


Edict to inform third parties and all other in- 
terested ones, released in the Acts of Notifica- 
tion required by Lotus Development Corporation 
against Computer School Informatica Ltda. and/or 
Computer School Ltda.- 20days term- Process 
no. 208/85. 


Dr. IRACEMA MENDES GARCIA, Judge of Rights of the 
4th. Civil Judgeship of the District of Osasco, 
in the form of the Law, etc.... 

INFORMS, whoever comes to see or to take 
knowledge of this Edict, that in the name of 
LOTUS DEVELOPMENT CORPORATION, North-American 
company, with headofficesat 16] First Street, 
Cambridge, Massachussets, 62142, U.S.A., was 
requested the Notificationof COMPUTER SCHOOLIN- 
FORMATICA LTDA. and/or COMPUTER SCHOOL LTDA., 
with head office at Rua Dr. Veiga Filho, 815, ap. 
21, Osasco, SP, in the personification of its 
legal representatives ANTONIO PIRES DE ALMEIDA 
JUNIOR, ALEXANDRE MAXIMILIANO GRINBERG DE ROUSSET 
E SILVIA REGINA MASRI FALCETTA, in order to 
refrain from the practice of usurping the 
Copyrights and Trademark counterfeiting, as well 
as from the deviation of customers and disloyal 
competence, all of it in relation to the illegal 
and production, marketing and distribu- 
tion of software program CS 1-2-3 and the cor- 
responding Guide and Use Manual, counterfeit 
copies of software program Lotus 1-2-3, of the 
Notifyer. The Notified has been warned, and 
through this Edict al otherdistributors, that 
the continuity of such Acts, that harm the 
interests of the Notifyer, will subject them to 
civil and criminal measures foreseen by Law. And 
in order that it may produce its legal effects, 
the present Edict will be affixed and published 
as the Law instructs. Osasco, March 25th., 1985." 


Lótus pleads that Copyright Convention was 
violated, even though no decision yet exists from 
any Court in the dra with reference to 
software protection through Copyright. 

Foreign companies are suing Brazilian companies 
more and more, with basis in the International 
Copyright Convention, to defend their softwares. 
As the Brazilian Government has decided, as we 
have repeatedly informed in several articles in 
former editions, to present in the future a 
Software Bill escaping the regulations cf 
Copyrights, what all these foreign companies are 
after, is to have, with priority character, a 
decision from a Brazilian Court favorable to 
Copyright, independent of any future Software 
Law. 


Evidently, this will create an interesting 
political-juridical problem, whicheffects it is 
impossible to forecast for the time being. 
Anyway, a legal decision in favor of pie gado 
before the new Software Law is approved - and 
which has not even been presented to Congress so 
far - will certainly be a strong argument to be 
shown to Congressmen. 


REFORM OF THE INFORMATICS LAW 
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Brasilia - The past Government had made an 
agreement with Senator Virgilio Tavora, s 

of the Informatics Bill, for the approval of the 
same, accepting some articles with which it did 
not agree. 


At the last minute, though, General Danilo 
Venturini broke the agreement, and convinced ex- 
President Joao Figueiredo to veto 23 articles cf 
the referred Law. 


Last week, at the expiration of the legal term, 
Congress had no quorum to overrule the 23 vetoes, 
and therefore they were automatically accepted. 


Unsatisfied with the situation, Senator Tavora 
decided to present once again to Congress a new 
Bill, restoring at least 8 of the mentioned 
vetoes. 


One of the main concerns of Senator Tavora is to 
give back to the CONIN Council its major impor- 
tance, to re-establish the periodical examination 
- by Congress - of all the Brazilian Informatics 
Policy, and to restrict the action cf the Special 
Informatics Secretariat (SEI). The spirit of the 
former Bill was to place Congress in the first 
place, CONIN in the secondand SElin the third. 
And that spirit was broken down by the vetoes of 
ex-President Figueiredo, prepotent as he had 
always been. 


Senator Tavora, though favorable to market 
reserve, has been badly impressed with the powers 
and the prepotence of the SEI - so many times 
denounced by this newsletter - and tried to 
restrict its action, taking it away from the 
command of the National Security Council and 
placing it under that of the CONIN. As this 
newsletter also forecasted, that could not be 
accepted by the National Intelligence Service 
(SNI), and the vetoes appeared. 


As soon.as possible, this newsletter will publish 
thefull contents of Senator Tavora 's new Bill. 
UNIX WAR STILL GOING ON 

Ex t from news A Folha de Sao Paulo 
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"Since January 19th., when the Association for 
the Development of Informatics (ADI) held a 
meeting in Rio de Janeiro with representatives cf 
AT&T- the North-American company that holds the 
commercial rights cf Unix Operational System - to 
try to find the way of introducing this software 
in Brazil, more than 80 days have passed by, some 
of the threats have worn out and the system is 
still afar. 


At the time, ADI had stipulated, officiously, a 
15 days limit term for AT&T to answer the 
counterbid that local enterprise had presented. 
The term over, with no agreement achieved, the 
American company would run the risk cf seeing its 
system being undiscriminately copied by the local 
manufacturers, as it had already happened with 
the CP/M, and Mr. Hals Hanning, software director 
of the Brazilian Association of Software Houses 
(ASSESPRO), subtly suggested. 


Notwithstanding, for the time being, the 
situation is calm and quiet, copies are not being 
made (so they say), and only indefinitions 
persist. ADI s President, together with 
ASSESPRO 's President Mr. Eduardo Guy de Manoel, 
44, say they are awaiting SEI's new instructions 
- now under the command of Jose Rubens Doria 
Porto - to retake negotiations. He says that, 
even though AT&T has given no answer, neither 
negative nor affirmative, to the Brazilian 
counterbid that fixed a protectionfora period 
of 5 years with a possible renewal for another 
five, it is evident that the silence of the mul- 
tinational company complies a refusal. 


The only way out left for Brazil would be to 
alter the conditions offered during the first 
stage of negotiations, dealing even with the 
normatives of the National Institute of Im- 
dustrial Property (INPI), that foresees 10 years 
of market reserve for the purchase of any foreign 
technology. To start with, AT&T would not 
consider discussions on any other basis than 
protection for indefinite term, shielded by 
North-American Copyright Law. 


Guy de Manoel insists that ADI will continue to 
negotiate within the spirit of the Brazilian Law, 
that is the same as saying within industrial 
property law, yet recognizing the need of a 
certain flexibility in the negotiations. "It is 
not a case of give and take", he says, showing 
the dispositionoftheADIto advancefurther in 
its former proposals. The companies that form the 
ADI are being consulted in order to set a new 
date for a meeting between the association and 
AT&T. 


OTHER SYSTEMS 


Among the lack of previsions already evident, 
Compucenter is distributing a note to the Press 
saying that the Microsoft, a North-American 
company, would be "willing to license Xenix 


Operational System (a derivation cf the Unix) for 
Brazil, through its exclusive distributor Com- 
pucenter Microinformatics". Guy de Manoel 
reacts, and informs that, Microsoft being an AT&T 
subdicensee, it depends on their authorization 
to be able to negotiate with foreign countries, 
being subject to the same demands it makes for 
itself. 


This opinion is sharedby Mr. NewtonFaller, 38, 
director of the Electronic Computation Nucleus 
(NCE), Of the Federal University of Rio de 
Janeiro. According to his statements, "Microsoft 
can only commercialize the Xenix with due 
authorization from AT&T". The introduction cf the 
UNIX in the country - still according to his 
words - is being harmed, or rather delayed, 
because as AT&T is at present negotiating with 
Japan and European countries, that see in the 
Unix System an altemative to counterpoint IBM 
domain, conversations with Brazil are almost at a 
stand-still; without counting with the fact that 
this country does not yet have appropriate 
saftware legislations, etc. 


Faller, that developed at the NCE an operational 
system compatible with the Unix, the Plurix, 
regrets the lack cf support to national research- 
ers. He is pleading financial aid from Finep, an 
entity for the encouragement cf researches linked 
to the Banco do Brazil for over a year and a 
half, to be able to finance the several aspects 
of the practicability ofhis system, such as for 
instance the compiler, with which he could sub- 
Stitute the Unix efficiently. Yet the funds are 
not being awarded to him, he complains. 


In his opinion, with sufficient money for re- 
searches, the Plurix could be ready for operation 
before the end of the year. He is sure that in 
the market, the manufacturers would be able to 
develop in separate the editors, the formatters, 
etc., that they would afterwards interchange 
between themselves. With a little adapting, 
Faller explains, it could be possible to create a 
special version that would turn the Plurix com- 
patible also with the Cincon, that is lately 
being very well accepted and requested." 


OUR COMMENTS: 


From the very beginning we defended the opinion 
that thecaseofthe UNIX wouldnot have a happy 
end, because AT&T would hardly accept the condi- 
tions imposed by the Brazilian Government, 
besides refusing to sign an agreement while 
ignoring how the future Software Law would read. 
On top of it, still under Colonel Edison Dytz ad- 
ministration at the SEI, the Brazilian Government 
began to insinuate clear and direct blackmail: to 
sign a contract with another foreign company that 
offered an UNIXdike. And this blackmail is being 
TR on, not only by SEI but by ASSESPRO as 
well. 
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Furthermore, according to a survey recently made 
by an independent consultant company, at least 
the local companies that we list as follows are 
already using the UNIX - or UNIX-likes - 
illegally in Brazil: Brascom, Cobra, Diginet, 
Dismac, Edisa, Engetecnica, Microtec and Softec. 


In face of such lack of warrants - from the part 
of the Government, of the ASSESPRO and of 
software entrepreneurs - how could a company 
like AT&T release openly and in good faith its 
excellent product? Or are those Brazilian minds 
so used to amoral and unethic methods that they 
believe such are current pattems? 


Besides, how to explain ASSESPRO 's declaration 

that the UNIX, "for the time being"is not being 

copied? why "for the time being"? And going 

further, how can the copies that we have above 

mentioned together with the names cof the pirates 

be explained? Does ASSESPRO ignore it all, when 
else knows about it? 


Of course not. What happens is that a confusion 
exists concerning what dishonesty and piracy mean 
on one side, from what negotiation really means. 
Far only dishonest people employ such methods in 


Just imagine the situation in the United States: 
the Board of Directors of AT&T, one of the 
largest companies in the world, together with its 
Legal Department which, we all know, in a company 
of the type have more power for a contract even 
than the Presidency of the company, do not ignore 
what is happening here in Brazil. It is only 
logic that, if they go ahead and agree with the 
negotiation and the contract, they will not be 
able to be taken any longer as a serious company. 
Therefore, they will not agree. 


On account of all this - whether from the 
Brazilian side or the North-American side - àt 
seems hard to believe that the UNIX will ever be 


licensed for Brazil under the present conditions. 


Tofinishup, it is good toremember a xenophobe 
and incompetent act from the part of SEI, which, 
on November 27, 1983, issued Normative Act no. 27 
forbidding the importation of Operational Systems 
for Micros because, according to its opinion, 
"they could come to be manufactured in Brazil". 
Such an absurd Act, showed such incompetence, 
that it was giving the exact dimension of the 
technical ignorance of the SEI. Shortly 
afterwards, no doubt warned by some entrepreneurs 
SEI started to defend the importation of the UNIX 
considering it vital for the development of in- 
formatics in the country... And what about 
Normative Act no. 272 SEI did not revoke it, for 
it would mean passing a Certificate of Ignorance 
for itself. It left in in force, considering the 
UNIX "a special case". And such an absurd 
situation is being kept unchanged up to this 
date. 


COMMODORE IN ARGENTINA 
Excerpt from magazine CW, cf Argentine 


Pede dedo de de dd e e e e e e E E e e e e e e e E e E E e e e e e 
"Argentine company Drean has signed a contract 
with North-American Commodore, by which the 
former will manufacture Commodore computers in 
our market. Concerning this important matter, 
Computerworld dialogized with Mr. Jose Estuto, in 
charge of the technical aspects cof the Project. 


Mr. Estuto begins by telling this editor: "Tt can 
be said that (with the signature of this 
contract), Drean is bringing tofacts the Law of 
Industrial Promotion", and then explains: "Drean 
will manufacture in the country, in the 
facilities that for the effect are being built in 
the Province cf San Luis, Commodore 's machines, 
following the determinations imposed by the 
mentioned law as regards the hiring of local 
personnel, the establishment of the plant outside 
the important industrial centers, etc., and will 
carry out manufacturing with its own technology”. 
Besides, Drean also counts with the license - 
from its North-American partner - to export the 
machines that the new firm Drean-Commodore 
manufactures to its neighbor countries and Latir- 
America: Chile, Colombia, Venezuela and Uruguay, 
among others. 


Mr. Estuto points out that "it is thefirst time" 
that Commodore signs a contract of the kind with 
a foreign company, demonstrating the confidence 
it has in Drean. 


The microcomputation products that Dreanwill 
manufacture are Commodore C16, that uses the 
Basic version 3.5, with 16K and 32K for the user; 
the C64 and the C128. Originally, software will 
be Commodore “s, but Drean counts with its own 
Software Department, and willalso"give access 
to independent creators”". 


The equipments will be directed to a "massive 
market", formed by teaching institutions - 
Commodore products are very well known for their 
didactic qualities - and, also, they will be com- 
mercialized through the sales nets of Drean 's 
products (electrodomestics), so as to reach the 
public in general. 


This technician also stated that, within 45 to 60 
days - counting from mid March - Drean's first 
Commodore would be already in the Argentine 
market, which they also intend to present in the 


Expousuaria. " 
BID TO SELECT MANUFACTURERS 
FOR MICROS 
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that, through joint-ventures, pretend to manufac- 
ture microcomputers in Argentina, answering to 
the Bid the Government has just opened, is very 
big. 


Since Brazil, on account of the high prices of 
its microcomputers, will hardly be able to become 
the supplier cf Latin America - even through the 
special mechanisms of the Latin-American Common 
Market - the interest is multiplied, for it is 
not only the Argentine market that is at stake. 

For the sake cf being the second largest South- 
American market and having a National Informatics 
Policy still incipient but in force; because it 
is the most important Spanish speaking country in 
Latin-America and forms part of the Latin- 
American Common Market, Argentina ap as an 
excellent option for the exploitation of this 
market. This is in truth an unique chance for the 
country, and the Argentine Government must be 
praised, for the prompt decision of seizing it, 
opening the Bid without any delays. 


Practically all the major manufacturers cof micros 
and their peripherals have visited Argentina in 
the past fewweeks fostering conversations and 
understandings with their local representatives 
to establish joint-ventures, to look out for 
partners, etc. Apparently, the analysis we have 
outlined above was also visualized by those 
manufacturers. 


As it is well kown, this local manufacturing 
willrepresent a great challenge for Brazil, that 
with its market reserve has isolated itselffrom 
the Latin-American market. With a local manufac- 
turing, slightly over international prices - 
about a 30% is being talked-about - and with 
modem technologies andusing the same mechanisms 
of the Common Market, theoretically Argentina 
could sell even to Brazil. As this country, an- 
ticipating this possibility , has barred the 
entrance of informatics products coming from 
Argentina - notwithstanding not being able to do 
so legally- a diplomatic problem will be created 
between the two countries, so much so since 
Argentine entrepreneurs, with international 
prices and quality, will be seeking the major 
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Latin-American market that is the Brazilian one. 


During this phase cf intense negotiations between 
foreign and national companies, the problem that 
Brazil represents - that is to say, the future 
need of Argentine factories to exploit the 
Brazilian market - has been one of the main con- 
siderations. Even the Argentine Government was 
consulted on this respect, answering that it will 
fight to get Brazil to honour its international 
compromises on the sector. This means that the 
Government will back the claims of the 
entrepreneurs, because it considers them 
logical and therefore valid. 


However, all this will still take some time, for 
it only will really come to be evident when the 
Argentine production starts effectively, but it 
is good toknowfrom the beginning which are the 
intentions of the present Argentine Government. 


INDUSTRIAL AUTOMATION CONGRESS 
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Sao Paulo - From November 25 to 29, 1985, the 
2nd. National Congress of Industrial Automation 
will be held in Sao Paulo at the Anhembi Exposi- 
tions Park. 


Its List of Topics includes matters such as: 
Process Control, Instrumentation, Production 
Automation, Projects Automation, Artificial In- 
telligence, Robotics, Recognition of Images, 
Microelectronics Influence in Automation, Basic 
Hardware and Software for Automation. 


An parallel Exposition of Systems and Equipments 
will take place simultaneously. 


Informations with: 


Organizing Commission of the 2nd. National 
Congress of Industrial Automation 

Rua Tabapua 627- Ist. Floor 

CEP 04533 - Sao Paulo - Brazil. 

Phone: 852.2144 

Telex 31535 SUSU BR 


SUBSCRIPTIONS 


All countries excl. Brazil, US$300.00 per year: 
Please send your U.S. crossed check to the below 
address. By return we will sent the receipt. 


Brasil sarente, 20 CRINS por ano: 
Favor enviar o seu cheque cruzado ao endereço 
abaixo. No retômo enviaremos o Recibo. 


INFOPART SOC. BRAS. PARTIC. INFORMATICA LIDA. 
Av. Prestes Maia 241] - 13th floor - Rom 1308 
São Paulo - Brazil 01031 - Phone (011) 228-6299 
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PUBLISHERS LETTER: BRAZIL'S 
SAD SHOW BEFORE THE WIPO' 
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Sao Paulo- This newspaper recently published a 
Confidential Re that was pr by order cf 
the Members of UNESCO 's World International 
Property ization, about "Copyright Aspect s 
cf the Protection cf Computer Software”. 


This Report served as basis for the meetings that 
took place in Geneva, from February 25 to March 
l, Anão canina the use of ER RA for 


the defense cf software, and practically all the 
nations nos the world participated É these 
meetings, Brazil included. 

We have here had the chance cf the sad 
show the Brazilian ation gave d those 
meetings, or rather, the "D ation of the 


Special Informatics Secretariat (SEI)", that was 
sent there in representation of the Brazilian 
Govermment. 


Brazilian xenophobia, sina from the 
world “s reality and political and technical in- 
competence were observed and discussed by all 
other members that participated cf the meetings, 
causing even wonder and fright. For being Brazil 
the only country in the whole world categorically 
not to accept C ight as software protection, 
it even extrapolated that isolated position in an 
attempt to boycott the mee s and its results. 

It was a deplorable outcome, contributing fur- 
thermore to characterize the country as a Banana 


Republic. 


To begin with, a military belonging to the 
National Intelligence Service (SNI) - our 
tropical SS - was chosen as the Representative cf 
Brazil, Mr. Miguel Teixeira de Carvalho, at the 
time the Industrial Sub-Secretary ofthe SEI. a 
course travelling first class and gg pi 
stars hotels. t, incompetent, iso. 

Mr. Miguel gave a very bad impression to E 
other members as an individual, evenworse than 
because of the Brazilian isolated position com 
cerning the matter. For he did not go to Geneva 


simply to place the Brazilian position, it seems 
he went to contest, to fight, as a good member cf 
the SNI that he is, against the general consensus 
of all other members of the WIPO. 


When he arrived, he found such consensus, and 
instead of just stating the absurd Brazilian 
position, he attempted to go against everything 
and everybody. 


With his attitude, he appeared to have meant 
that Brazil was right and the rest of the world 
was wrong. For - we insist u this point 
because we consider it most important - our 
country was the only one that did not accept 
Copyright as a protection for + under any 
hypothesis. 


Having lost the battle - which in truth did not 
exist because there was a general consensus - Mr. 
Miguel should have returned and informed his 
Government about the real international position. 
Instead, not satisfied with his arrogance and um 
timeliness, he passed over to try to boycott the 
possibilities for UNESCO/WIPO to reach a final 
and definitive conclusion for the recommendation 
of Copyright. 


Why, if in the practice Brazil was the only one 
not to agree, it ought to at least review its 
position, for there is no sense in fighti to 
prevent contrary tions. Fight for what? 
To win time to convince other members? But a 
consensus had already been reached! The mere 
fact of Mr. Miguel's attitude is a good example 
of the prepotence cf SEI, that is blind, incom- 

tent, arrogant, as I have been since 

980, and Brazilian society itself has began to 
póint out since 1984. 


Resuming, a very sad role of an unprepared 
military man from all points of view, for à 
mission of such importance. 


And did Brazil pull out some lessons from those 
UNESCO/MIPO meetings? Absolutely none. Software 
Brazilian Policy continues the very same, not 
only within the SEI- which should represent no 
surprise because Colonel Dytz placed a follower 
in his position as Secretary cf Informatics - but 
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at Federal levels as well. Nobody is even 
thinking of puttingoffthe intentiontosend to 
Congress a Software Bill escaping from Copyaight, 
meaning a Bill that goes against the propositions 
of UNESCO/MNIPO. 


How marry more unquestionable examples must I have 
to give? 


J. C. Melo 


TANCREDO 'S DEATH 
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Sao Paulo - As knows by now, Tancredo 
died on the 2lst. instant andJose Samey, from 
the Liberal Front Party, has succeeded him in the 
Presidency of the Republic, for a period cof at 
least 4 years. 


The analysis given in this newsletter 's last two 
issues, conceming the future evident outcome for 
RenatoArcher as Secretary of Statefor Science 
and Techno and of Rubens Doria as Secret. 
of the Special Informatics Secretariat (SEI 
continue tobe valid. 


In the meantime, it will not happen right away, 
as already explained, but we believe within a 
period cof two to four months. It is a consensus 
that war between PMDB and PFL will unavoidably 
burst out after a period of "conciliation", that 
will come to satisfy both sectors. 


And as if this future war were not enough - 
Archer belongs to the PMDB Party and Sarney to 
the PFL- another one will be acting, for Archer 
and Sarney are political enemies of the State of 
Maranhao, their common birth state. 


They struggle for present and future power at 
short terms, for we will have elections for Re 
resentatives, Senators and Govemnors in 1986, 1n 
which both parties will work hard to conquer 
positions. Before that, in 1985, for the 
elections for mayors of several capitals, the 
signs of up to what extent these two political 
sectors are irreconcilable, will begin to pop up. 
To a wise observer this fact is more than 
evident, it is enough to review the past of the 
most important members cf both political parties. 
For the time being they are united in a coalition 
called the Democratic Alliance, but this 
coalition has already fulfilled the task it was 
built up for: to elect Tancredo Neves against the 
powers of the military dictatorship. 


Day-by-day political reality will now begin to 
spring up, with both parties fighting for Power 
and supremacy. 


FINANCIAL FUNDS FOR THE SEI 
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Brasilia - A few days ago Secretary of State 
Renato Archer suddenly informed that SEI's funds 
will only last until May 1985. This seems very 
strange, for the allowances are annual and they 
should last until December 1985. Hence, we admit 
two hypothesis: 


l. SEI's former administration was incompetent 
when it requested the money for 1985 's budget, 
underestimating the latter, or else: 


2: The former administration spent in a few 
months the amount estimated for the whole year. 


The least that Secretary Archer should do pat: 
to be to carry out an investigation to verify, if 
necessary, the responsibilities of SEI 'S former 
managers. But most surely this will not happen 
for the new administration that was appointed 
after the new Government assumed command, is a 
continuity of the former one and seems to follow 
the same steps, therefore, the matter seems bound 
to be "forgotten". 


We firmly believe more on the second hypothesis, 
for what we have been observing at SEI. We do not 
have proofs of corruption, but we have come to 
know of several cases; for instance: a lawyer 
called an entrepreneur that had a Plan being 
analyzed by the SEI, with a proposal for approval 
in exchange for the payment of a bulky sum. Of 
his own accord or as front-man? It was not 
possible to determine at the time. 


Corruption aside, fringe benefits in SEI run very 
high, and begin with its 12 floor building, with 
the luxurious office cf Secretary of Informatics, 
with the official cars - with driver - for all 
the members of its Board, with the private 
elevator from the garage straight to the 
Secretary 's affice, with the installations that 
may stir the env cf even the Secretariat cf Com- 
munications for instance, just to name one only. 
Helas!, the office of the Informatics Secretary, 
a secondary position in the Federal Government, 
is a lot more luxurious than that of the most 
important Secretary cf State for Communications. 


Let us observe as well international trips, very 
frequent and '"generous", of the Directors of the 
SEL. Considering only the past few months, there 
occurred several trips to Europe, Australia, 
Japan, China - visiting the famous Chinese 
Wall... - Canada, Argentina, Uruguay, United 
States, etc. All of them, with no exceptions, 
travelling first class, staying at 5 stars 
hotels, limousines hired for ii whole day, and 
soon. Trueorgies! 


In a certain country, an important Director of 
the SEI was at his hotel suite with a "married 
lady", when all of a sudden the "husband" 
appeared, who not to go to the Police and 
register "adultery", accepted an "agreement" - 
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with the participation of another Director cf SEI 
- which we have not been able to discover yet 1£ 
the same was made considering the dollar cfficial 
exchangeor black market rates. Andthe scandal 
was avoided! 


Besides, at SEI, everything is wasted. Nobody 
takes any care to save whatever it may be, from 
stationery to international trips. And the latter 
are protected by theveilof"national security”, 
for both reports and accounting bills are con- 
fidential. 


If Secretary Archer really wants to discover 
everything, it would be very easy for him. It 
would be enough to request the accounting bills 
of the53 internationaltrips carried out during 
the past 12 months. 


We do not believe this will ever happen. What is 
being attempted is a substantial increase of 
funds for 1985 for SEI, which have really run 
out, instead cf worrying about the causes of the 
bursting 


BOLIVIA: SALES OPPORTUNITY 


Dad Read Ra a DA 


La Paz- The Sociedad Complejo Metalurgico de 
Karachipampa is interested in a Computation 
System, to be imported from Brazil or from any 
other country. 


Their address is thefollowing: 


Sociedad Comp. Metal. de Karachipampa, 
Casilla 4301 

La Paz, 

Bolivia. 

Phone: 369545 

Telex: 2564 S.C.M.K. BV. 


IBM-PC'S EMULATORS IN BRAZIL 


dee dede de e e e E A A A A A 


Sao Paulo - 11 copies of the IBM-PC or the like 
already exist in Brazil, according to the last 
survey carried out for the Microcomputer Congress 
recently held in Sao Paulo. 


With no .exceptions, they are all total or partial 
copies of the IBM-PC or their North-American 
emulators. 


Their basic specifications are: 


1. DIGICON model GEM-88 SD, chip Intel 8088, 
clock 4.78MHz, memory RAM 128640K, Video Monitor 
640 x 200 monochromatic; 


2. DIGINET model XT, chip Intel 8088, clock 
4.77 MHz, memory RAM 256/640K, Video Monitor 720 
X 348 monochromatic or 320 X 200 polychromatic; 


3. DISMAC Model PC 16, chip Intel 8088, clock 
4.77 MHz, memory RAM 256K/1Mb, Video Monitor 200 
X 610 chromatic; 


4. ITAUTEC model 1-7000 PCxt, chip Intel 8088, 
clock 4.77 MHz, memory RAM 0, Video Monitor 
640 X 200 monochromatic; 


5. LINK modei 727, chip Intel 8088, clock 4.77 
MHz, memory RAM 25%/512K, Video Monitor 200 X 640 
monochromatic or 200 X 320 polychromatic; 


6. MEDIDATA model M-301 chip Intel 8088, clock 
4.77 MHz, memory RAM 256/640K, video Monitor 640 
X 200 monochromatic; 


7. MICROTEC models PC 2001 and XT 2002, chip 
Intel 8088, clock 4.77 MHz, memory RAM 256/704K, 
Video Monitor 640 X 200 monochromatic; 


8. SCOPUS model Nexus 1600, chip Intel 8088-2, 
clock 8 MHz, memory RAM 256/512kK, Video Monitor 
640 X 200 monochromatic or 320 X 200 chromatic; 


9. SOFTEC models Ego and Ego XT, chip Intel 
8088, clock 4.77 MHz, memory RAM 256/896K, Video 
Monitor 640 X 200 monochromatic or 320 X 200 


polychromatic; 


10. OMEGA model MPC-4000 chip Intel 8038, clock 
4,71 MHZ, memory RAM 256K/1 Mb, Video Monitor 640 
X 200 monochromatic; 


Intel 8088, 
Video 


11. PROLOGICA model SP 16, chi 
clock 4.77 MHz, memory RAM 128/640K, 
Monitor 640 X 200 monochromatic; 


Of all 11, only 4- MEDIDATA, MICROTEC, SCOPUS 
and SOFTEC - were approved by the Special 
Secretariat of Informatics (SEI) up to the 
mement. 


OPERATIONAL SYSTEM - SEI decided in 1983 that 
Operational Systems for 8 and 16 and 32 bits 
could no longer be imported, but "developed in 
the country". On that occasion, SCOPUS had copied 
MS-DOS, adapting it and calling it Sisne. For 
this reason, SCOPUS' model Nexus 1600 was the 
only one approved by the SEI officially. In 
practice, no user employs the Sisne, using 
instead MS-DOS itself. Before this impasse, some 
of the other manufacturers - DIGINET, DISMAC, 
LINK, DIGICON, MICROTEC - "licensed" the SCOPUS 
Sisne, only to justify their Manufacturing Plans 
before the SEI. All of them knew perfectly well 
that the Sisne was of low quality, and that, in 
truth, it would not be used by the customers, but 
they needed a "Brazilian" system from the 
political point of view, so they followed the 
only track they saw open. 


And the rest of the manufacturers simply copied 
the UNIX and the MS-DOS themselves, changing 
their original names. The truth is that all of 


4 | 
ee SEL] So) MPUTER | BUSIN ESS o CET ED SE EO TT 


them - and even their distributors and retailers 
- deliver the micros with xerox copies of IBM 's 
Manuals, and the MS-DOS two diskettes; everything 
done, of course, behind the screen, through 

ents. This newsletter does not know 
of one single installation of an emulator of an 
IBM-PC micro in Brazil, that is not using the MS- 


DOS, and making no secret about it, even though: 


"officially! employing the Sisne. 


BIOS - During last year, IBM U.S.A. - going 
against the express desire of IBM do Brazil - 
decided to sue 3 Brazilian companies for the copy 
of its BIOS: MICROTEC, SOFTEC, and SCOPUS. The 
twofirst cases became very well known, because 
they tumed public. But the third one was carried 
on under secrecy, by initiative of IBM do 
Brazil, that did not want to "touch" Mr. Edison 
Fregni, president of SCOPUS as well as of the 
Brazilian Association of the Computer Industry 
(ABICOMP). In MICROTEC and SOFTEC cases, both 
companies accepted an agreement with IBM, 
promising to modify their BIOS, in order to 
differ from IBM 's; this agreement represented a 
total political capitulation from the part of 
IBM, that assumed all legal expenses, did not 
request any financial retum for the damages, and 
"forgot" everything about allthe micros already 
sold and operatingwith its BIOS. It was a sound 
victory of IBM do Brazil against IBM U.S.A. But 
aneven biggervictorywas the one that referred 
to SCOPUS, visited by two lawyers hired by IBM 
U.S.A. charging the Brazilian company of piracy 
and promising a legal execution. The "leader" 
Edson Fregni entered in panic, and officially 
blamed an engineer of their plant who, "by 
mistake" had copied IBM 's BIOS behind their 
backs. As if such a thing could ever happen! 
However, IBM do Brazil needed some apology "to 
save" SCOPUS, and used it against its mother 
company that, though reluctantly, bowed to it. In 
the meantime, SCOPUS promised to modify the BIOS 
from the Nexus 1600 - what they have already done 
to say the truth - but was obliged to send a 
long telex to IBM with the apologies and the 


promise. 


In the end, it was more a battle between IBM 
U.S.A. and IBM do Brazil, won as most other 
times, by IBM do Brazil. In truth, if they were 
about it, they could sue all 11 companies 
mentioned above, let it be for the copy and use 
ofits Operational System MS-DOS or for illegal 
supplies to customers, or for the copy of the 
BIOS, etc. But the Brazilian branch will not do 
so - notwithstanding IBM U.S.A. wishes - even 
transmitting informations to some of the 
Directors in Armonk to assure that nothing is 
being copied, what represents unquestionably 


anything but what is really happening. 


PRICES - The lower price cf a minimum configura- 
tion is somewhere around USS 6,000.00 against 
1,000.00 to 1,500.00 in the United States. The 
Nexus 1600 is being sold at almost USS 8,000.00. 


Profits are very heavy, not only on account cf 
the prices that rate so high, but also because 
the software that goes with the equipments is 
basic - Operational System, languages, etc. - and 
of cost zero, because it is all pirated. This 
heavy profit explains why market reserve is 
essential to sustain these fake Brazilians and 
fake entrepreneurs. And as if this were not 
enough, R&D expenses always run very low - since 
this software is all copied from North-American 
models - and favors short term retum. 


IBM-PC IN ARGENTINA? 


HARAKKARHARKAAKALARARALAALARAA RARA A AAA 


Buenos Aires - According to informations received 
IBM 's President and the President of Argentina 
reached an agreement in New York, conceming the 
manufacturing of the IBM-PC here in this country, 
to be exported to all Latin-American countries 
except Brazil. This matter is being kept secret 
by both sides, but some informations always leak, 
tha Ea however, we have not been able to confirm 
so far. 


In the meantime, according to some rumors, Dr. 
Carlos Correa has shown certain apprehensions to 
President Alfonsin before the imminence of such 
an agreement, for precisely at this very moment 
Argentina is carrying out a Bid to select the 
manufacturers for micros inthe country, and to 
his opinion, the least acceptable position should 
bea joint-venture with 51% local participation 
and 49 $ foreign participation. Thus, inthesis, 
he is against the establishment of IBM in the 
country, that would no doubt refuse joint-ven- 
tures with Argentine entrepreneurs. This is the 
war at stake at the moment, but, final decision 
being in the hands of President Alfonsin andon 
account of the high politicalinterests that he 
has in the agreement with IBM, it is very 
probable that reasons of State may overrule Dr. 
Carlos Correa 's reasons, that, by the way, are 
veryacceptable. Thelatter, inhis tum, has not 
tried to impose anything, but has only pondered. 


Besides, possibilities cof IBM coming down to the 
country by itself to manufacture the micro IBM- 
PC, of extraordinary selling success, is delaying 
some possible proposals of joint-ventures from 
being presented at the Bid for approval of 
micros manufacturers. IBM 's proposal to the 
Argentine President, on account cf its political, 
industrial, technological and economical impor- 
tance - and furthermore, still not publicly 
disclosed in all its extent - is scaring both the 
national entrepreneurs and some foreign companies 
that intended to manufacture Jointly the 
emulators of the IBM-PC or the XT. Nowit is 'vox 
populi" among Argentine entrepreneurs that the 
Bid will not have a natural and positive 
outcome, if the problem of IBM 's proposal to the 

entine Government is not resolved previously. 


STAR PRINTERS IN ARGENTINA 


ERRAR ARALARAAKARARARRARARA RARA AAA RH 


Buenos Aires - Finally, the first Star printers 
manufactured in Argentina are being delivered to 
the customers. This manufacturing is being made 
by the local company Fimpar S.A. - Tabare 1053, 
Buenos Aires - that signed an agreement with the 


Star, that belongs to the Japanese Group Citizen. 


Production capacity of the plant is of 700 
units/month, although during this first phase 
they are only releasing 100 units/month. 


Nationalization indexes are still very low in 
this phase, we could say it is still merely a 
semi-assembly. But within a year, this 
nationalization index will increase considerably, 
with all electronic parts manufactureã in 
Argentina, including power supply, the cases, 
etc. 


The models being manufactured at the moment are 
Gemini 10X and 15X; inthree more months, model 
Delta 15, of 160 cps. will also be on line, and 
after 5 months more, model Radax 15, of 200 cps. 


These printers are being distributed by microcom- 
puters retailers, computer shops, etc. 


EXPO SOPT 85 


RARA ARKAAKARAAAARLAAARA RARA RA 


Sao Paulo - Between next June 24 and 26, at the 
Reboucas Convention Center in Sao Paulo, the 
EXPO SOFT 85wili be held, that is to say, an Ex- 
position of software and services. 


The EXPO SOFT is being organized jointly by FAG 
Arquitetura Promocional, Computercenter Systems, 
Micromundo and Data News. As it happened last 
year, stands will be hired for the interested 
companies to display their softwares and infor- 
matic services. 


For further informations, contact: 


Computerworld do Brazil (Data News) 
Rua Alcindo Guanabara 25 - 10th. Floor 
Rio de Janeiro. 

Brazil 20031 

Phone: (021) 240.8225 

Telex 32017 Word BR. 


MANAUS FREE ZONE guto | ires ad 


CALAR ARARAKALAAARARKAAARALRA KARA RA RR 
Sao Paulo - The first meeting of the CONIN, to be 
held probably next May 15th., willexamine a very 
polemic matter: SEI X Manaus Free Zone War. 


The lobby is still intense: on Apri! Ist., the 
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Legislative House cf the State cf Amazonas - and 
l7entities more- publisheda page anda halfin 
the important newspaper A Gazeta Mercantil cf Sao 
Paulo, in favor of Manaus Free Zone. The Govemor 
of Amazonas is conducting this war, for he 
considers informatics the survival of the Free 
Zone. And he is right, for more and more 
microelectronics is invading electronics, whether 
domestic, professional or other, and as all Plans 
for Manufacturing in Manaus will include more 
micrcelectronics every day, it is really a 
question of survival. 


In its turn, the Brazilian Association of the 
Computer Industry (ABICOMP), published a document 
against Maraus Free Zone, which we reproduce as 
follows: 


"CONSIDERING: 

l. That the policy of SUFRAMA fcr Manaus Free 
Zone aims the creation of employments through the 
granting of fiscal benefits and incentives for 
the establishment of industries in the region; 
2. That such benefits are so wide that the ad- 
vantages cf costs of the companies there estab- 
lished is so big that it willforce the exodus of 
all the sector to that regior when a new company 
there establishes; 

3. That the implantation of electronics in 
Manaus Free Zone represents a great mistake, 
first because in this sector labor-hand isnot 
intensive and then because electronics is more 
than anything else a question of technology, 
therefore being vital the achievement of its 
au: ; 

4. That theelectronicassembling industryis 
going through a deflation of labor-hand on 
account of technological advances that, for one, 
reduce the components that form the products, and 
for the other, provoke automation ofindustrial 
processes ; 


S. That Manaus Free Zone imports allthe tech- 
nology it employs in the form of components and 
modules: for USS 20 millions annually paid to the 
workers, its industry imports around USS 300 
millions in parts; 

6. That all this exodus of the electronic in- 
dustries to Manaus Free Zone will destroy the 
national technology we own today and will not 
allow its future development; 

7. That the whole country was moved to approve 
the Informatics Law seeking the autonomy of the 
Brazilian technology of the sector, that is an 
acknowledged basic need for a sovereign develop- 
ment; 

8. That Informatics Law reserves the market 
for the products conceived by the Brazilian en- 
gineering, from the point cf view that technology 
is only developed with the personal effort and 
practical exercise in search cf our own solutions 


to our own specific problems; 


9. That the grandeur of the task and the effort 
of development cf informatics must be acquired at 


national level, involving the largest centers, in 


IVEERLETHER 


ON SOUTH AMÉRICA: 


which the professionals of higher levels who may 
dedicate to it are located; 

10. That the lawis explicit when it defends the 
objectives of this policy cf eventual regional or 
sectorial interests, conferring CONIN the task cf 
modifying the regional and sectorial policies, in 
order to tum them compatible with the main 
objective of achieving national technological 
qualificatimn; 

ll. That the informatics lawgrants a number of 
temporary benefits and incentives to the 
different industries, based on awarding criteria 
determined by the National Informatic Plan to be 
submitted to the National Congress; 

12. That sincethe subordinationofincentives 
to a National Plan has the objective of assunng 
that the development cf industry and technology 
follows a strategy of national interest, the 
benefits and incentives must attend to a global 
plan and not to sectorialorregionalones; 

13. That the Informatics Law granted SEI the 
responsibility cf controlling Import Licenses "in 
all the national territory" for raw-material for 
the informatics industry; 


The companies associated to ABICOMP, joined inan 
Extraordinary General Assembly on March 13th., 
1985, by unanimous decision, RECOMMEND: 


1. That the CONIN, on the full use ofits at- 
tributions, conferred byArticle7, Items VIand 
VII, of Law 7232/84, restricts the fiscal incen- 
tives and benefits to be granted to the produc- 
tion of informatics goods to those contained in 
the Informatics Law, not allowing that incentives 
or benefits granted by policies of regional 
development come to interfere with the objectives 
of the Brazilian Informatics Policy. 


2. That, particularly inthe case of Manaus 
Free Zone, CONIN does not allow the granting cf 
the advantages of Decree-Law 288/67 to the 
production cf informatics goods, instructing the 
SEI to emit its Judgements against Suframa s im 
formatics projects, and that attending to the 
dispositions of Article 10 of Law 7232/84, it 
stops the granting cf benefits to the informatic 
projects already implanted or about to be 
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implanted at Manaus Free Zone; 


3. That CONIN determines that SEI, according 
to article no. 8, item VI, of Law 7232/84, may 
pass tocontrol previously Import Licenses for 
all the national territory, and most especially 
those for Manaus Free Zone." 


Both sides talk a lot about technology and its 
absorption, but reality is very different, for 
this is a war between two strong national groups 
that pretend to profit with exclusivity of the 
tremendous advantages that market reserve offers, 
in detriment of the Users and the Nation itself. 


Amazonas, in the meantime, is the one that is 
right, for an electronic Free Zone was created 
over there, which SEI wants to control through 
microelectronics. 


Im the long run, this is a war that does not 
affect at all foreign companies, for these are 
forbidden to manufacture for the intemal market, 
even in Manaus. 


CHANCES OP BUSINESS IN 
ARGENTINA 


HARKALKKLALALALALAAKALAAARAA RARA RARA AA RARA A A 


Buenos Aires - The companies that we list below 
are willing to import computers, and/or to repre- 
sent computer manufacturers. 


OMISINFORMATICAS.A. 

c/o Mr. Jorge Katz, 

Av. Las Heras 3810, 

Buenos Aires, Argentina, C.P. 1425. 
Phone: 801.0996/1562 


STUDIO DATA 

c/o Mr. Jorge Tobias, 

Florida 836, 

Buenos Aires, Argentina, C.P. 1005. 
Phone: 311.4596 


The representation may concem either Brazilian 
products, or products from any other origin. 


SUBSCRIPTICNS 


Al countries excl. Brazil, US$300.00 per year: 
Please send your U.S. crossed che to the below 
address. By retum we will sent the receipt. 


Brasil somente, 20 ORTNs por ano: 
Favor enviar o seu cheque cruzado ao endereço 
abaixo. No retômo enviaremos o Recibo. 


INFOPART SOC. BRAS. PARTIC. INFORMATICALTDA. 
Av. Prestes Maia 241] - 13th floor - Room 1308 
São Paulo - Brazil 01031 - Phone (011) 228-6299 
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INFORMATICS SUB-SECRETARY: 
WHICH IS THE ARGENTINE POLICY? 


HALL KAKAKKKARLKLALALAALAAHALARA RA A ARA A 
Buenos Aires - Dr. Carlos M. Correa, Sub- 
Secretary for Informatics and Development of 
Argentina, has answered the two following resumed 
questions, placed by this newsletter: 


a) which is the Argentine Informatics Policy at 
present? 


b) How must the now running bidto select local 
manufacturers for microcomputers anã their cor- 
respondent peripherals be interpreted? 


The replies received were the following: 


a) The Argentine Government has defined a 
national policy £ for Informatics, which main ob- 
jectives and instruments are described in the 
Report elaporateá by a Nationai Informatics Com- 
mission (Decree no. 621/84) presented to the 
President of the Republic in November 1984. 


The mentioned policy begins py the recognition 
of the impact that informatics causes upon all 
production and commerce world patterns, and of 
the potential of this technology to contribute to 
the economical and social development of the 
country, particularlyasa re-industrialization 
factor and as an instrument to raise productivity 
of the production sector. 


The main traits of this policy are the following: 


1) The sector is considered as cf strategic im 
portance for the country and for the reinforce- 
ment cf its political and economic sovereignty. 


2) Itfundamentallyaims toachieve, gradually, 
a national decision capacity in the technological 
fields. 


3) It promotes the development cf à competitive 
and innovating local industry in selected areas, 
according to the possibilities cf the country and 
based on an always upkept effort of acquisition 


and development of new technologies. 


4) It attributes an important role to national 
enterprise in such a development, in order to 
allow a rea! process of technological learning. 


5) It tries to channel foreign capital to torm 
associations with local companies, or to 
establish in areas in which, on account of in- 
vestments or technologies required, the national 
enterprise cannot or does not wish to act. 


6) It intends to encourage high qualification 
of human resources, and to program investigation 
and development activities of the area. 


7) It will support development of software in 
the country and its exportation. 


At the same time, the House cf Representatives at 
the country has granted provisory sanction, in 
September last: year, to a Billthat declares the 
sectors of Inforr na tics, Robotics and Electronics 
in general as of "national interest"and confers 
them the maximum incentives industrial fostering 
legislations allow. It foresees the application 
of the regime "buy national" (with previous 
evaluation of contracting specifications) and the 
adoption cf an large number cf other promotional 
measures. On the other hand, it does not consider 
tanff/customs or para-taniff/customs policies. 


It is quite probable that, with the necessary 
amendments toadequate it to the policy above 
describea, that Bill may be discussed and granted 
final approval during 1985. 


b) Resolution no. 44, issued by the Industry 
Secretariat, is inscribed within the parameters 
described on item a). It refers to the opening of 
a Bid for companies with national capital 
majority, for the granting cf incentives in eight 
segments: 


- Segment A: Multi-task and Multi-users Systems 
and others. 


- Segment B: Professional Single-User Systems 
and others. 
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- Segment C: PersonalSystems, Home Systems and 
others. 


E D: ters Peripheral ts 
- Segment E: Integrators of Specific Microcom- 
puters Specific Systems. 


- Segment F: Small and medium size Informatic 
carpanies. 


- Segment G: Production of peripherals for 
specific purposes. 


- Segment H: Integrators cf large systems for 


specific purposes. 


To be apt to be awarded the incentives, the 
companies must present Plans of National Integra- 
tion, ams cf Technological Development and 
Quality Control, and, among other aspects, assume 
compromises regarding initial prices and produc- 
tion volumes, as well as Export Plans. 


The Bid call has had wide and favorable 
reception. A large number of requirements are 
expected, that will probably include Argentine- 
Brazilian Jjoint-ventures as well. 


WILL ARCHER CONTINUE AS 
SECRETARY OF STATE? 


A A A A A RA RR AA 
Brasilia - After the vunial cf President Tancredo 
Neves, all the Secretarnes cf State placed their 
positions at the disposal of now effective 
President Jose Sarney. This was done verbally, 
through the Secretary ofJustice, in the name of 
them all. In the meantime, Sarney decided to 
maintain the whole Secretariat, what represents a 
big political mistake and a demonstration of 
weakness. This last trait is inclusive worrying 
a number cf entrepreneurs. Important newspapers 
such as the Estado de Sao Paulo and the Folha de 
Sao Paulo - that supported Tancredo and now 
support Sarney - have written editorials 
cniticizing this sign of weakness, and Renato 
Archer - Secretary of Science and Technology - 
decided to sendawritten request for dismissal 
to Sarney, even though he wishes toremainat 
theheadofthe Secretariat. As we have analyzed 
before, Archer and Samey are strong enemies, and 
that is why Archer has felt the need of sending 
that letter, for which he is publicly demanding a 
reply in writing as well. This represents nothing 
more than one more aggressive attitude of Renato 
Archer towards Sarney, who is accepting the 
challenge. 


Qur former analyses, in the meantime, continue to 
be valid: Archer should not maintain his position 
for more than a few months, subject to a future 
decision cf President Samey. The latter knows to 
the detail everything that Archer has done - 


DO 


before as well but mainly after assuming - tw 
harm his acts as President of the Republic, 
pretending even to shorten his mandate. Archer 
belongs to the PMDB political party, while Samey 
belongs to the dissident members of the PDS. 
Therefore they represent two political poles that 
fight againsteach other forover40years, and 
now they are "together", by mere turns of 
destiny, for they jointly helped to elect 
Tancredo. With the death of Tancredo (PMDB) and 
the confirmation of his Vice-Presidente Jose 
Sarney, the members of the PMDB are finding it 
hard to reconcile with God's higher decisions, 
and are trying to find a way to fade away Sarney, 
although publicly they deny it. Ulysses Guimaraes 
- President ofthe PMDBandofthe House of Rep- 
resentatives and next in succession - gives com 
tinuous public demonstrations of his reluctance 
to accept Sarney; for instance, at Tancredo 's 
burial, he not only made a speech against the new 
President - who was there in person - but on 
leaving he ostensibly took the lead giving his 
back to Sarney. Television, consciously or not, 
showed it all through the national net. 


On his tum, at the ElectroElectronic Brazilian 
Association (ABINEE) in Sao Paulo, in a group of 
5 entrepreneurs, Archer is supposed to have said 
that Sarney has no conditions to be the 
President, and that his terms should be cut down 
to 2years, that he is an ignorant, etc., what 1f 
really true, is a sample of the level of an anti- 
Sarney campaign. 


Thus, the execution of the Brazilian Informatics 
Policy will depend, for the months to come, on 
the outcomes of this major factor: the war 
Ulysses Guimaraes/Renato Archer on one side, and 
President Samey on the other. 


We insist that our former analyses continue to be 
valid, notwithstanding the news that Archer will 
continue at the head of his Secretariat, for this 
fact is neither absolute nor permanent. 


IBM DO BRAZIL QUESTIONS THE 


PRODUCTIVITY OF THE NATIONAL COMPANIES 


Newspaper O Estado de Sao Paulo 
dede e ed e e e e e e e e e E e 
"IBM do Brazil, a branch ofthe organization that 
controls 60% of the Informatics worldmarket, is 
defending the evaluation of the technological ef- 
ficiency of the Brazilian computer industries 
through productivity criterion. Yesterday, the 
Vice-President of the company in Brazil, Mr. 
Antonio Carlos de Rego Gil said that "now, a dis- 
cussion about productivity must be carried out in 
the country." 


He was participating of a debate on the role of 
an executive of the sector in the future of the 
country, at the VII Informatics Regional 
Congress, among Representatives of the Government 
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and the local entrepreneurs, when he released the 
new topic. "Intemational discussion today deals 
about how to increase productivity by the intro- 
duction af new technologies, having Brazil as its 
final goal: competitiveness in computers intema- 
tional market", said Mr. Gil. 


Up until the middle of last year, IBM do Brazil 
stood rigidly against the Government position of 
market reserve for Informatics, based in the 
concept of the Special Secretariat for Infor- 
matics (SEI) that the technological development 
in the sector is a matter of national security. 
When it turned out clear that the National 
Congress would back this concept, with the 
approval of a law during past October, IBM began 
to support the law. An important advisor of the 
Science and Technology Secretary Mr. Renato 
Archer, upon leaming about the idea released by 
Mr. Gil, explained that it represents a counter- 
attack against the pressures that IBM is 
suffering from the part of SEI in order to 
increase the nationalization levels cf its equip- 
ments. 


Through an increase cf productivity, according to 
Gil's statements, IBM do Brazil managed to export 
its products to60countries, mainly the United 
States and Japan. During 1984, for instance, it 
exported USS 183 millions of equipments, 
including spareparts and components from almost 
300 Brazilian suppliers." 


OUR COMMENTS: 


1. It is a big mistake from the part of the 
newspaper to say that IBM was "rigidly" against 
market reserve; as many a time we published, in 
thesis IBM is against, but it never fought the 
disposition, not even superficially; 


2. To “question the productivity! of the national 
companies, is a totally innocuous act, that will 
produce no results for IBM do Brazil. Helas! this 
is a good example of the "level of the war" that 
IBM puts up against the Special Informatics 
Secretariat (SEI). It is obvious that produc- 
tivity is very low in the national companies, if 
compared with international levels, and even 
those of IBM itself. But who in Brazil is worried 
about it? The Epa cf market reserve is ex- 
clusively a political matter, for it has no 
support whatever in industrial, technological or 
marketing reality or anything of the kind. Even 
so, it will be kept, for, as we have just said, 
it is essentially political. If not even the con- 
tinuous accusations ofthis newsletter andits 
Editor that the national micros cost up to 8 
times the price of their foreign equivalents 
touched the Government or Congressmen, will low 
productivity do so? Of course not. This was one 
more ingenuous act from the part of IBM, as so 
many others in the past. And this acts will never 
take the place ofthe real missiles it has at the 
reach of its hands and refuses touse. 


TYPEWRITERS X FPREE ZONE 
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Sao Paulo - Brazilian company DISMAC, established 
at Manaus Free Zone, released for the Brazilian 
market its electronic typewriting machine model 
OAT 1200. It is a typewriter OLYMPIA. 


At least since 1981, DISMAC had the option to 
manufacture an OLYMPIA typewriter. Yet, since 
this machine was more mechanic than electronic 
type, it decided to wait for the opportunity of 
newer models and for a consequent easier mounting 
and/or manufacturing. 


This model is a sophisticated typewriter, daisy 
wheel type, that will come to compete with the 
current FACIT, REMINGTON and OLIVETTI electronic 
typewriters. Andit starts aiming at 30% of the 
Brazilian market, with the following marketing 
plan: 


l. Pricebelowits 3competitors; 

2. More modem, and consequently more advanced, 
technology; 

3. US$1,4millions investment in publicityfor 

the next six months. 


Even if DISMAC says nothing about it, the OAT 
1200 is almost totally imported, and mounted at 
Manaus Free Zone with but a fewnational parts. 
While its three competitors have a high index of 
nationalization, DISMAC appears now - when tradi- 
tionally they do not manufacture a thing, but 
simply import almost everything disassembled 
through Manaus - with all the great advantages of 
the Free Zone anda low index ofnationalization 
- therefore equally low research and development 
and production engineering costs, etc. - as well 
as favored with many tax exemptions. All this 
explains DISMAC 's two trumps: better technology 
and lower prices. 


And there is precisely where the conflict ofthe 
Free Zone springs up: 


1. DISMAC is applying a Lawthat is inforce. 


2. The Brazilian users can count with, as 
logically desired, lower prices and better tech- 
nologies. 


3. Entrepreneurs from the South of the country, 
outside the Free Zone, are harmed by the 
launching cf products from inside that zone. 


This is evidently a complex equation, mainly 1f 
we take into consideration that if the use of 
microelectronics and informatics is forbidden at 
the Free Zone, this zone will die away at short 
or medium terms, with very serious economic and 
social damages for Amazonia. 


As we all know, the Special Secretariat of Infor- 
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matics (SEI) and the Brazilian Association cf the 
Computer Industry (ABICOMP), are totally against 
the Free Zone; these are xenophobe and extreme 
attitudes that in nothing contribute to reach a 
common denominator. Secretary of State Renato 
Archer is himself seeking that common 
denominator, but his idea is not practicable: he 
intends to select some sectors of nformatics, to 
be destined to the Free Zone. 


Im our opinion the conflict would continue to 
exist, with the probable annihilation of the Free 
Zone, for only the best sectors - micros andits 
peripherals, etc. - are already appropriatedto 
the South and the informatic industry being 
mainly so dynamic, all sectors getmixed up,in- 
terligated more and more, contributing in this 
way to maintain the present divergences and 
conflicts always alive. Up to the moment, this is 
Secretary Archer “sidea, and SEI- muchagainst 
its will - "is after the sectors" that might be 
granted to the Free Zone. This seems at the very 
minimum like leaving a dog to look after a bundle 
of sausages... 


On the other hand, regarding the typewniters, no 
news are running around about complaints from the 
part cf the other three competitors. REMINGTON, 
notwithstanding the name, is 100% nationaland 
should have all the political conditions for a 
strong one, but to our knowledge, has pleaded 
nothing. FACIT and OLIVETTI are multinational 
com es that would scarcely attempt complaints 
against low nationalization indexes, in their own 
behalf. Helas! OLIVETTI has had its model PRAXIS 
40 recently approvedfor manufacturing in Brazil 
and for export, or rather, it has won its own 
"prize"; obviously, this would not be a good time 
to protest before the Government... 


And the country is the one to suffer most from 
all these political and entrepreneurial conflicts 
caused by a Brazilian Informatics Policy that is 
not complete because it only focussed one side cf 
the question - protection cof national industries 
- of a question that has about 10 sides. Proof 
can be perceived from what we have explained 


The meeting of the National Informatics Council 
(CONIN), set for May 15th., will discuss this 
matter conceming Manaus Free Zone. But DISMAC 
casewillnot enter into consideration,foritis 
considered a finished affair. 


ARGENTINE INFORMATICS POLICY 
IN PUBLIC ADMINISTRATION 
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Buenos Aires - Public Administration in Argentina 
is trying to adopt a new policy for the employ- 
ment, purchase and so on, of informatics equip- 
ments. 


COD Itai SE Si 


a) ANTECEDENTS 


Informatics is a tremendously potential tool for 
correct and efficient administration and is 
closely connected with the administrative-in- 
formative and decision processes of the organiza- 
tion it serves. Informatic applications, vet, 
must be the answer and not the origin for an ad- 
ministration enabled to define its needs ade- 
quately. The lackofknowledgeof this premise is 
the main cause for the unsatisfying state of in- 
formatics in the public sector. 


Lack cf harmony and proportion between informatic 
and organization resources (current situation of 
the country), implies an inefficient destination 
of budgetary resources and leads to failure as 
regards expected efficiency goals, and sometimes, 
toexcess ofdata void ofinformation. 


Intense application of informatics is probably 
indispensable to give a successful and propitious 
answer to the several priority needs of the 
Government. These actions are punctual but of . 
large dimension and complexity, and require, as a 
previous condition, a high degree of intra and 
inter-jurisdictional co-ordination. Instead, the 
overall improvement of public administration is 
necessarily an action of very long range and 
terms, and there is no doubt that it will involve 
informatics among its most important inputs. This 
means that the "Union s informatization" will not 
be previous, but that it will follow the modern- 
izing process of the Nation's whole fixture. 


Informatic equipment of the public sector isat 
present totally imported, and therefore a 
consumer cf foreign devices. At the same time, 
the park already established, safe for some oc- 
casional future adjustments, has sufficient 
potential for a much more efficient use than the 
current one, considered under the comments above. 


This implies that, as of immediate action, and 
coinciding with the problems of reduction of 
external expenses and restrictions, the equipment 
must be dealt with priority in terms ofrational 
application for its use, contracting and renewal, 
jJustifying adequately and optimizing essential 
enlargements, renewals and new installations. 


The informatization of the Union must also be 
programmed in order to serve as the engine, and 
to follow the possibilities of the national 
industry, to which it must provide a substantial 
part of the equipment with low imported rates. To 
this effect, and having in mind the technological 
trends of the matter, it will tend to the use of 
distributed processing and to the efficient ap- 
plication of preferences for public purchases. 


Whether in affairs of short terms, or for the 
process cf overall improvement cf administration, 
availability of human resources cf high capacita- 
tion is the first restriction to be resolved, 
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concerning specialists 1n informatics and ad- 
ministrative and decision boards. 


At the time being, informatics is already a 
strategic tool for the administration of the 
Union and involves important expenses amounts. 
The combination of these two factors implies the 
necessity of adopting measures that will take to 
increase decision autonomy in the area, including 
a policy for software and for contracting proce- 
dures and modalities. 


The informatics policies proposed should be 
extended to allthe ambit of the public sector, 
in order to give coherence to the informatization 
process, to increase the scale, to reinforce the 
Government 's negotiation power and apply its pur- 
chasing capacity tofoster the development cf a 
national industry in the sector. 


b) PROPOSITIONS 
1. TECHNOLOGICAL STRATEGY. 


1.1 Distributed processing: 

A) Promote distributed processing, on line with 
the international trends in the development of 
hardware and software, in order to favor the 
provision of equipments that, on account of their 
size, may be at the reach of a future national 
ind 


B) The applications cf processing easiness and 
new centers to be created should keep in mind 
these premises, avoiding when technically 
possible the propitiation of calculation centers 
based on big computers. 

C) Decentralization cf processing will require 
the application of a normalizing methodology to 
avoid the sharpness of the problem of the incom- 
patibility cf systems and efforts within the area 
of telecommunications, in order to give the 
necessary infra-structure. 


1.2 Teleprocessing. 

Promote the development of infra-structure for 
teleprocessing and interconnectionnets, in order 
to favor intra and interregional communication 
and integration. 


2.  SOFIWARE POLICY 

A) Promote the use of basis anã application 
software independing of the physical equipment 
trademark, in order to achieve: 

ii Possibilities of standard applications 

-  Easiness cf interconnection between several 
equipments 

e Flexibility for the selection and 
placement cf equipments suppliers 


re- 


- Development cf demand for the products cf a 
future national industry, that uses the same 
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type of software. 


B) Carry out efforts, including through the 
Government 's researching  entities, for the 
development of communications and local nets 
software, considering the necessities that will 
come about from a distributed informatic 
strategy. 


C) In relation to application software, it 
proposes : 


E To tenã to the development and use of 
standard software, transferable to the main 
common applications, in order to avoid 
duplicity of developments. 


= To aim interchange cf software between the 
different entities and cooperation for their 


developrent. 


= Coordination on these areas with all 
the provinces and municipalities. 


= Selective hiring to national private sector 
of some types of application software, for 
what it will be necessary to reinforce the 
capacity in the public sector to fit, 
define and dimension adequately all the 
necessities, to dominate the product 
sufficiently and to carry on internally 
continuous maintenance and quality control. 


3) PROVISION OF EQUIPMENTS AND SOFTWARE 


A) To intensify competitiveness among suppliers, 
particularly on the ranges of medium and large 
equipments, reverting the current concentration. 


B) To favor the purchase cof the equipments (in 
substitution of the modality cf leasing prevail- 
ing at the moment in the Central Administration), 
except when economic-financial reasons (and not 
merelyformal ones) do soadvice. 


C) To propitiate, whenever possible and really 
economical, the purchase of second-hand 
equipmnents, whether locally or at interna- 
tional markets. 


D) Disintegrate informatics purchases, whenever 
possible, in order to cptimize the 
rationality of the use of public resources 
and the knowledae of the techniques for the 
use, including, for instance: 


= Independent ecquisition of the correspordina 
CPU as regards peripherals and 


= Hiring of software in separate from the 
equipments. 


E) To improve and implant selection previous 
authorizationto the mechanism in force for in- 
formatic acquisitions, renewals or extensions 
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through a system cf previous evaluation that com- 
prehends the basic conditions, technological al- 
tematives and selection and hiring modalities to 
be applied. 


F) Toestablish type rules and clauses for the 
contracts of informatic goods or services from 
the part of the Government 's entities that 
assure, among other things, balanced contracts 
and sufficient warrants, in reference to the 
goods ar services being hired or bought. 


G) Take profit of the size and unit of the 
Nation as a client to obtain contracting condi- 
tions improvements, acting for instance upon the 
repeated contracting of the same software for 
different entities of the same Government. 


H) Create a stable group for technical assis- 
tance services in the ambit cf the entire public 
sector, with highly qualified and dedicated 
staff, formed mainly by specialists in infor- 


matics and technologies, capable cf: 


e Developing adequate methodologies for the 
study &f feasibilities and alternatives; 


- Supervise the mentioned studies of 
feasibility of facilities, in terms of 
cost-benefit, technical alternatives, ad- 
justment cf organization environments, com 
tracting conditions, etc.; 


= Detect and encourage opportunities for the 
opening of technological packages and 
development of demands for national 


, 


= Normalize equipments and applications, and 
favor actions tending to improve com- 
patibility and transportation cf systems; 


Carry on an adequate quality control, 
particularly as regards contracting of 
equipments and applications. 


I) Grant preferences in favor of national 
suppliers for the contracts concerning informatic 
goods and services. 
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J) Accept donation of equipments when: 1! it 
concems modem and adequate equipments; ii) when 
they imply a reasonable maintenance cost; iii) 
when their incorporation will not force the 
necessity of additional purchases or enlarge- 
ments; iv) when they allowto carry on the tech- 
nological strategies and other policies already 
explained. 


4. HUMAN RESOURCES 


A) Due to the vital importance cf University in 
the formation of the future professionals, it 
will be necessary to pay the utmost attention to 
its hardware equipment, keeping in mind that to 
the policy up to here displayed, not only 
quantityandcosts of equipments is important, 
but their technological characteristics as well. 


B) Tend to the development of a scale of wages 
that allows the Nation to keep its highly 
qualified specialists, avoiding their migration 
to the private sector. Inclusion in the new scale 
ought to have as pre-requisite the evaluation of 
the technical capacity cf the personnel involved. 


5. PRIORITY ACTIONS 


Identify and/or guide the solution of urgent 
problems of the Administration that require an 
intense and/or high complexity use cof informatic 
resources. 


6. PLANNING 


Plan the Government 's purchases cf informatic 
goods and services, in order to favor the 
rationalization of the informatic process and 
offer the necessary information for a planning 
adequated to national suppliers. 


7. MAINTENANCE 


Tend to the creation of local capacities to carry 
out the maintenance services of the physical 
equipment, independently from the suppliers, with 
technological support from the official univer- 
sities or research institutions. 


SUBSCRIPTIONS 


Al countries excl. Brazil, US$300.00 per year: 
Please send your U.S. crossed check to the below 
address. By retum we will sent the receipt. 


Brasil somente, 20 CRINs por ano: 
Favór enviar o seu cheque cruzado ao endereço 
abaixo. No retômo enviaremos o Recibo. 


INFOPART SOC. BRAS. PARTIC. INFORMATICA LIDA. 
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São Paulo - Brazil 01031 - Phone (011) 228-6299 
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BANKING AUTOMATION CONGRESS 
IN ARGENTINA 
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Buenos Aires - The Argentine Banking Marketing 
Association (AMBA), will carry out during next 
June 13 and 14, at the Plaza Hotel nere in Buenos 
Aires, an Argentine Congress of Banking 
Marketing. 


A Commercial Exposition of Banking Automation 
Equipments will take place 1n parallel, of which 
evenBrazilianfirms will participate. 


For further informations, plcaso 
ganizers: 


Allende, Bueno, Mayou & Asociacos, SRL 
Callao 25 - piso 4, H. 

CP 1022 - Buenos Aires - Arg: 
Phones: 45.8482, 40.7451/7987 


INFORMATICS: 
THE COMMAND 


CONGRESS RETAKES 
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Brasilia - As we all know, last year the 
Executive Power sent over to the Legislative 
Power a Bill, that on final analysis, gave all 
commanding powers regarding the Brazilian Infor 
matics Policy to the National Security Council 
(SNI) and to the Special Secretariat for Infor- 
matics (SEI), leaving aside other Secretariats 
concemned with the matter and Brazilian society 
itself. This represented a clear State "coup", 
through a Bill with very short terms for 
approval. 


Even approving the Informatics Law with market 
reserve and all, Congress had included to the 
original Bill some amendments andaltered many 
articles, retrieving for itself, for the other 
Secretamats involved and for society as a whole, 
the command of the mentioned Brazilian Policy for 
Informatics. 


hen this Ball returned for presidential final 
sanction, the Executive Power, wanting all powers 
back in its hands, applied 23 vetoes, re-es- 
tablishina many of the exigencies that had been 
amended. 


Those 23 vetoes should have been examined by 
Congress even Guring the past month, but it did 
not come to happen on account of the many 
political problems that the illness cof President 
Tancredo Neves caused. And by not examining them, 
Congress automatically accepted them. 


Jow Senator Virgilio Tavora presented a new Bill 

restoring ; powers to Congress and to CONIN, over- 

ruling the SEI, that tums to be a mere executive 
agency . 


To tum it more clear, we will separate each 
matter between lines, including the texts inside, 
conceming: the former Government veto, the 
Article as it reads in the new Bill, Senator 
Virgilio Tavora 's Justification, and finally our 
on comments. 


Yet, before entering into the anayles, we 
reproduce as follows Senator Tavora s Justifica- 
tion infull, ashe presentedit tothe Congress, 
ofwhichwse include the specific justifications 
in the analysis of each matter, as explained 
further above. 


"JUSTIFICATION 


The discussion cf the Presidential message, that 
resulted in the almost unanimous approval by 
Congress of Bill no. 10, 1984, was examined to 
exhaustion under all the technical, financial, 
economical and political angles that the problem 
of regulation and development of informatics 
ithin the E Sd d presents, having resulted in 
the option for a greater democratization of 
decisions, including even a more active par- 
ticipati n OÊ Congress on these affairs. 


Maybe after the debate concerning the oil 


question (19511952), no other debate has caused 
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so much controversy and involved so many studies 
in Parliament as the establishment cf a Brazilian 
Informatics Policyis. 


The results cf the effort has been compensating: 
it has been possible to resume in 46 articles 
that tremendously wide universe, tirough the ap- 
preciation of each versions conceming substitute 
Bills, activating national interest in a discus- 
sion in which all political groups and tendencies 
with certain expression at the National Congress 
took part, and, let us point it out expressly, 
even before Representatives of the Executive 
Power. 


A mixed commission that was formed to examine the 
message and determine about the matter exhausted 
itself, all members turning to the Speaker 's 
susbstitute Bill (inits 8th.version, resulting 
from long weeks of discussions), finally approved 
unanimously after two hundred and sixty one 
amendments were examined dutifully. 


Representing the opinion of almost the entire 
National Congress, the project was finally sent 
over to the Executive Power for sanctioning. 


The work - it must be recognized - contained im- 
perfections, as all human works do, resulting 
from en Executive-Legislative Agreement examined 


ltem per item. Its greatest flaw, was failing to - 


balance the sector s open capital ente rprises to 
those considered as national compames for the. 
effects of the law in question, but Decree-Law 
no. 2203/84, corrected this mistake. 


Therefore, it cannot be Jjustified that, unexpec- 
tedly, no less than 23 vetoes could be thus 
applied by the Executive Power, a cutting des- 
figurated by the sieve of the Executive Power 
with the suppression cf entire dispositions, most 
of the times causing real mutilations with the 
simple suppression of a word or anexpression of 
the text, a way so much disguised as widely 
criticized of "egislating through vetoes" 


Furthermore, the legislators of the Executive 
Power, transforming the veto in anactivelegis- 
lating instrument - when it only should have 
merely suppressive scope - gave the proposition - 
on severalregulating points- a character com- 
pletely opposite to the one meant during tramita- 
tion at Congress. Concentration of powers 1n the 
hands cf the SEI was re-established in almost its 
whole context, in detriment of the CONIN- the 
Nationai Council for nformatics and Automation - 
and of the National Congress, a fact even more 
seriously affected by another Executive Decree 
that furthermore regulates the legai diploma. 


On the other hand, while the substitute Bill of 
the mixed commission - cf which I pride in having 
been the Speaker - created the Special Fundfor 
Informatics and Automation, most regrettully the 


Executive Power vetoed it, although having 
mentioneã its proceedings - and all congressmen 
may bewilder - as one of the attributions of 
Secretariat of Science and Technology in the 
Decree that created this new Secretariat, a fact 
that clearly shows the confusion these hurried 
attitudes have caused in the sector. 


we want to leave it quite clear that: the 
creation of a national technology for the sector, 
without the allocation of enough funds, in a 
volume proportionate to the aims appointed, comes 
tomeana very bad taste joke. 


Allthis explained- thelackofreasonandbasis 
cf such vetoes and their negative effects for the 
establishment cf a desirable national informatics 
policy - we bring to the consideration of the 
N atiésal Congress this Bill, which goal is to 
turn a applicable Law no. 7232, of October 
29th. 1984, 


Session Hall, Apnil 30, 1985 
Senator Virgilio Tavora.” 


- Now, we pass to examine each article in separate: 


"Paragraph 1 qf Article no. 3 is not in accord- 
ance with the dispositions of Item of the 
mentioned article no. 3, that sees after tech- 
nological, productive and commercial activities 
related to machineries, equipments and devices 
based indigitaltechniques, for the handling of 
Information in its widest sense. 


On defining the computer as an autonomous 
programmable equipment, with limitations to the 
technical functions, che device does not consider 
the treatment cof informations in process control 
activities, and at the same time, incorporates a 
precept that must be examined within the context 
of technical normative. 


The expression "and the norms for the conclusions 
of agreements for the access to data banks 
located in the country and abroad", constant in 
Paragraph2ofArticle no. 3, determines about a 
matter that, due to its politicalandtechnical 
characteristics, must be dealt with through 
Regulations. Agreements for access to databanks 
are made by the intermediation of the administra- 
tion of trans-frontier data flow, which has its 
own regulations as far back as CAPRE s days. The 
Special Secretariat for Informatics (SEI), 
already had specific competence established about 
the matter, being the position of the Bank of 
Brazil convenientiy consolidated in the intema- 
tional forums." 
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NEW BILL: 

"Article no. 3. 

Paragraph 1 - The computer is considered the 
autonomous programmable equipment, destined to 
the collection, handling, structure, stocking, 
recovery, processing and presentation of the Im 
formation. 


Paragraph 2 - The building up, the exploration 
and the conclusion of the data banks, and the 
norms for the access to data barks located in the 
country and abroad, are regulated by specific 
law." 


SENATOR 'S JUSTIFICATION: 

"It is being said, yet with no proofs, that Para- 
graph 1 of Article 3, goes against item II ofthe 
same article of the same disposition, when the 
first one simply defines what a computer is and 
the second one lists the several activities com 
nected to the rational treatment cf informations 
as concerns process control. 


As refers to Paragraph 2 of Article no. 3, the 
Executive Power did not see that the adjective 
normatives, according to their importance, can 
be dealt with through ordinary laws and need no 
specific Regulations, seeming wise to us for this 
case the very systematic of the Bill, when 
dealing about the conclusion of agreement s for 
theaccess todata Banks locatedinthecountry 
or abroad, neverminding if, beforehaná, the SEI 
has specific competence for the matter.” 


OUR COMMENTS: 

The past Government wanted a wider definition for 
a computer, so that the Law could cover the wider 
possible sector. As refers to the access to data 
banks abroad, the past Government wanted to use 
all the power of its regulations within the 
sphere cf the Executive. Power, and Senator Tavora 
transfers the task back to Congress, that isto 
say, a specific Law. 


VETO: 

“The expression "divisionofresponsibilities”, 
contained initemIllofArt. no. 7, shows traits 
of inconstitutionallity, since the exercise of 
higher management cf Federal Administration is in 
charge cf the President cf the Republic, aided by 
his Secretaries cf State. 


It is not for a law to establish the pos- 
sibilities of dividing such responsibilities, 
mainly through a National Informatics and Automa- 
tion Plan, which is in reality a Plan for ac- 
tivities. To keep this disposition would mean the 
same as activating internal quarrels between the 
different public entities, in detriment of the 
efficiency of the Brazilian Policy for Infor- 
matics. 


On the other hand, in case the expression is 
withhold, the decisions of the entities to which 
responsibilities were conferred would escape the 
possibility of survey by CONIN, that was only 
foreseen for the SEI. 


The expression "obeying determinations of 
Articles no. 3 and 43, constant of item X of 
Article no. 7, this would not work out from a - 
technico-juridical point of view, for it implies 
conditioning the future law to the exercise of 
the normative power of the CONIN for the ac- 
tivities of trnasfrontier data flow, that are 
regulated by the competent entities of the 
Executive Power. 


The expression "entities of national public or 
privaterights and foreign similars", contained 
in item XIV of article no. 7, without being 
preceded by the adequate preposition, “that was 
omitted by veto, lost sense within the text. 


On the other hand, even if the preposition is 
considered as existing, the expression, onthe 
merit ofthequestion, would lose substance, for 
it would restrict the normative action of the 
CONIN only to international contracts, when in 
truth, side by side to such effect, the pos- 
sibility of CONIN being able to set norms to acts 
and contracts must be sought, even internally, 
for the protection of the final users. The 
suppression is also relevant for fiscal effects 
because, otherwise, the acts and contracts signed 
with branches cf foreign companies established in 
the country would remain outside the premises of 
CONIN “s normativeaction." 


NEW BILL: 

"Article no. 7 - 

HI - To establish, according to the determina- 
tions of the National Plan for Informatics and 
Automation, an entity of specific respon- 
sibilities and resolutions to be followed by the 
different sectors of Federal Administrations. 


X - Toestablishnormatives for the control of 
transfrontier data and for the granting of 
channels and data transmission means far connec- 
tion to data banks and nets abroad, obeying 
prescriptions containedinaArt.nos. 3and43. 


XIV- To emit judgement about the basic condi- 
tions of the acts and contracts between entities 
of national public or private rights and their 
foreign similars, inrelationto informatics ac- 
tivities; 


To classify as lack of constitutionality the ex- 
pression "division of responsibilities" contained 
1n Item NI of Article no. 7, outlines a non-ac- 
ceptable legal perfectionism, the more so as 
regards division of attributions, competence or 
responsibility of entities cf federal administra- 


tion among themselves, for this does not avoid, 
in any way, the higher responsibility of the 
President of the Republic, to beexercisedwith 
the support of his Secretaries cf State. 


At the same time, the veto to the expression 
"obeying determinations contained in Articles no. 
3 and 43" - contained in item X of Article 7, is 
also out of place, for it refers to incentives, 
and the obligations in which the company that 
does not manage to prove the fulfillment of its 
Investment Plans foreseen in the same article, 
will come to incur." 


OUR COMMENTS: 

The expression "division cf responsibilities" was 
not desired by the past military Government nor 
by the SEI, that meant to have exclusive control 
of informatics in Brazil. 


On re-establishing it, Senator Virgilio Tavora 
recognizes - and correctly if we may say so - 
that Informatics is a very wide affair, of 
multiple phases, that cannot be left restricted 
tothe command ofa smallgroup. 


As refers the expression "obeying determinations 
contained in articles 3 and 43", itwastheclear 
wish of the former Government to decrease the 
political importance cof the CONIN, to slacken its 


powers. 


Regarding the expression "entities of national 
public or private rights", it was a typing 
mistake of the former Law, now duly corrected. 
But the arguments for the veto are very weak and 
do not proceed. 


VETO: 
“The expression "and services", referred to in 
Paragraph 2 of Article no. 9, would lead to 
absolute freedom as regards services activities, 
precisely one of the segments of major tech- 
nological importance for national engineering, as 
well as of high relevance in terms of foreign 
devices expenses. It must be pointed out that 
"services" are in themselves independent of "im- 
tion of parts, spareparts and components cf 
oreign origin”. 


NEW BILL: 

"Article no. 9: 

Paragraph 2: Restrictions contained on the 
heading of this article equally do not apply to 
informatics goods and services, with national 
technology which manufacture is independent cf 
the importation of parts, spareparts and com- 
ponents cf foreign origin." 


OUR COMMENTS: 
Senator Tavora took off "informatic services" 


1 
4 


from the control of the SEI, which is correct. It 
has no sense SEI controlling trainings, infor- 
matics consultant services, etc. 


VETO: 

"The expression "favored with fiscal benefits", 
contained in Article no. 10, would create monopo- 
listic situations that must be avoided, even 
within sectors that are not favored by the fiscal 
benefits." 


NEW BILL: 

"Article no. 10 - The Executive Power may 
establish limits to commercialization within the 
local market of informatics goods and services, 
even those produced in the country, whenever it 
implies the creation in the sector cf monopolies 
"de facto", favored by fiscal benefits." 


OUR COMMENTS: 

Senator Tavora also hit the target here. The 
former Govemment aimed at the power cf limiting 
commercialization even in cases cf com jes that 
received no fiscal incentives, which is absurd. 
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VETO: 

“The expression “and this to the National 
Congress that will fix it", included in the 
Unigue Paragraph of Article no. 11, deals witha 
matter that must be left to the competence cf the 
President cf the Republic only, to whom competes 
the highest exercise of Federal Administration, 
having in mind the wide specter of Informatics, 
as wellas the dynamics ofthe corresponding ac- 
tivities, and the fact that, according to the 
terms of the heading of this article, the price 
difference must be compared with the purchases 
made by the Government entities." 


NEW BILL: 

“Article no. 11 - Unique Paragraph. For the 
exerciseofthis preference, it will be admitted 
that - besides satisfactory delivery terms condi- 
tions, support for services, quality, standard- 
ization, compatibility and ormance specifica- 
tion - a price difference with the similar 
imported in percentages must be proposed by the 
National Council of Informatics anã Automation 


“(CONIN) to the Presidency of the Republic, and 


through this proposal to the National Congress, 
that will then fix it." 


OUR COMMENTS: 

Here too, the former Government wanted to 
withdraw powers from the Congress. Senator 
Tavora 's Bill re-establishes such power to 
Congress. Thus, CONIN will propose and Congress 
will accept or not the differences of prices 
between national and foreign equipments. 


Even though this is the correct position, the 
proposal is not easy to be put to practice, on 


account of informatics dynamics. 


The former Govemment 's arguments were right, but 
its intentions were not, for what was at stake at 
the moment was simply more power. 
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VETO 

“The expression "determined by normatives 
contained in the Informatics and Automation 
Plan", referred to in Article no. 17, cannot be 
accepted, because the Plan is a document for ac- 
tivities. Besides, the benefits established by 
law are not applicable to the majority of the 
companies but to specific projects for the 
development and production cf goods and services 
for this sector. On the other haná, the compul- 
sory technological investment, due to the 
technical complexity cf these goods and services 
and the corresponding effort of capital, do not 
allow the stipulation of an uniform percentage, 
in this way excluding its consignation in the 
National Informatics and Automation Plan. 


The Unique Paragraph of Article no. 17 creates, 
in truth, a new tribute of doubtful con- 
stitutionality. On the other hand, Article no. 18 
already foresees the penalties for the non-ful- 
fillment ofthe conditions fixed to be able to be 
contemplated with the benefits awarded by this 
Law. To finish, substituting the word "proved" 
for the word "approved", the disposition ioses 
its logical sense." 


NEW BILL: 

"Article no. 17 - Without prejudice of all other 
conditions to be established by the National Im- 
formatics and Automation Council(CONIN), the 
companies that have the benefits granted should 
invest in programs for the creation of programs 
for technological development, creation or 
adaptation with sums corresponding to a percent- 
age determined by constant norms of the National 
Informatics and Automation Plan, previously fixed 
at the moment the incentives are granted and that 
will have incidence on the commercialization 
revenue cf goods and services of the sector every 
three months, freight and insurance expenses 
deducted when included in separate in the fiscal 
documentation and correspond to market current 


prices. 

Unique Paragraph - In case the investment con- 
sidered in this article is not proved, commer- 
cialization of the goods or services will only be 


allowed after depositing the corresponding amount 
to the credit cf the Finances Secretariat." 


OUR COMMENTS: 
Since the National Informatics and Automation 
Plan should be analyzed by Congress, here again 
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the former Government wanted to restore more 
power to the Executive Power, through CONIN. 


Correctly, Senator Tavora re-establishes the 
supremacy of the National Congress. 
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VETO: 

"The expression "of its computers, parts, 
spareparts and accessories", contained in item I 
of Article no. 24, if it were maintained, would 
result in that exclusivity of export would only 
refer to computers, parts, spareparts and acces- 
sories, what is absolutely not the question. In 
fact, informatics goods do not end up in 
computers only. In the Export Districts it will 
be possible to manufacture any type of good per- 
taining to the sector." 


NEW BILL: 

Article no. 24 - 

"Il - The production of its computers, parts, 
spareparts and accessories is destined ex- 
clusivelyfor foreignmarkets." 


SENATOR 'S JUSTIFICATION: 

"To the contrary of what the Executive Power 
States, regarding the expression "of its 
computers, parts, spareparts andaccessories" 
contained in Item I of Article no. 24, its 
preservation should be due to the fact that 
restrictions are not applied to all the products 
that can be manutactured by a company in the 
electronic area, but only to those specifically 
covered by this Law. 


OUR COMMENTS: 

The intention of the former Government was to 
widen the specter of informatics, so that the 
multinational companies, within the Export 
Districts were obliged to export g - too 
vast an expression - that they happened to 
manufacture. 


Now, Senator Tavora re-establishes that they will 
have to export "computers, parts, spareparts and 
accessories." 


VETO: 

“Article no. 28, if preserved, would authorize 
the release of those goods in the local market, 
in detriment cf the development measures and the 
reinforcement of national companies that, in 
general, do not profit from the fiscal benefits 
established for those that may come to establish 
within the Export Districts. It must be pointed 
out that, according to item Iof Article no. 24, 
the production of informatic goods in the Export 
Districts, must be conducted exclusively towards 
the Export Market." 


NEW BILL: 
Article no. 28 - The imports of electronic 


products, coming from the Export Districts, and 
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corresponding to the informatic sector, will be 
to all effects considered as importations from 
foreign countries, anã therefore subordinated to 
the dispositions contained in this Law." 


SENATOR 'S JUSTIFICATION: 
"The objections raised to Article no. 28, do not 
roceed at all. The article only says that the 
imports made through that region are subject to 
the same limitations imposed upon the imports for 
informatic goods for any producer established in 
any part of the world. To object to this, repre- 
sents thewilltoimpose to other companies es- 
tablished on national territory the same restric- 
tive conditions that do not prevail even for 
companies established in other countnes." 


OUR COMMENTS: 

Senator Tavora is right. The Executive Power of 
the past Government, in its infamous xenophobia, 
wanted to create unthinkable hiperrestrictions. 


On Article 28 mentioned above - that was vetoed - 
it was very clearly determined that the imports 
coming from the Export Districts were subject to 
all the restrictions of the Informatics Law, 
exactly as if they were being imported from 
foreign countries. 


VETO: 
"Article no. 30, notwithstanding trying to 
collect resources for the development of Infor- 
matics, suffers from lack of property: 


While allowing only the authorization to include 
expenses in budget proposals, the normative 
determines over a matter that is already con- 
stitutionally regulated, by force of Article 
no. 81, item XIX, and Article no. 65 of the Con- 
stitution. 


On the other hand, if through a literal inter- 
pretation it were understood that the Unique 
Paragraph of the disposition in question dis- 
ciplines the authorization of expenses 
("Mfinancing at long lost terms") to be carried 
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out through an estimated tributary revenue, it 
will be filled with the vice of incon- 
stitutionality, whether because it links the 
Union tributary revenue, against dispositions cf 
Paragraph 2 of Article no. 62 of the Constitu- 
tion, or because it "represents a proposal cf a 
new right (amendment) as the enlargement cf a new 
right already proposed", in flagrant contradic- 
tion to the normative contained in Paragraph 1 df 
Articleno. 650fthe Constitution". 


NEW BILL: 

Article no. 30 - The Executive Power is 
authorized to annually destine, from its fiscal 
budget, a sum equivalent to 0.8 % of its 
tributary revenues, to the Special Fund for In- 
formatics and Automation. 


Unique Paragraph - This informatic and automation 
fund is meant for the financing at "long lost 
funds", of technological research and development 
programs for Informatics and automation in the 
microelectronic area; for the appropriate 
equipment of the research centers, giving 
priority to universities; for the capitalization 
of the centers cf technology created according to 
the rulings of the National Informatics and 
Automation Plan; and for the modernizing of the 
national industry by the use of new techniques, 
digital systems and processes propitiated by im- 
formatics. 


OUR COMMENTS: 

The new Bill re-establishes the Fund for Infor- 
matics, that will supply in 1986 an extraordinary 
amount of over one trillion cruzeiros for re- 
searches and development - more or less US$ 180 
millions - even for national private companies. 


Allthis at long lost funds, that is to say, with 
no return. In other words, a real present for 
national companies. 


Senator Tavora was only mislead by exaggeration, 
keeping the the 0.83%. The percentage should have 
been much lower. 


will continue in our next issue. 
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EDITOR 'S LETTER: 
SNI KEEPS ON COMMANDING 


AARLLARAKKKAKALKAXALALALARARKRALKLAAARAAAAAAR 


Sao Paulo - The National Intelligence Service 
(SNI) - our tropical SS - is still dictating the 
rules as it used to do before the "New" Republic 
came into power. Its interest on Informatics is 
still the same, in order to be able to control 
the whole Brazilian society through it, as I come 
denouncing since 1982. 


In thesis, SNI should be merely an information 
entity for the Presidency of the Republic, which 
is nothing but a common practice in many 
democratic countries. There is nothing wrong 
about such a procedure, if the entity is 
restricted to the supply of informations and to 
the suggestion cof alternatives for decisions. 
However, in Brazil that never happens, and the 
SNI has been in many military governments the 
first instance for arbitrary decisions, and in 
others the secondone, only after the President 
himself. During the past government of General 
Joao Figueiredo, the doubt always existedasto 
who hold the first instance, if the General 
himself or the SNI. I myself had the chance to 
know about mary of the latter 's decisions on top 
of the President, that will be mentioned in a 
book I intend to write in the future about the 
Brazilian Informatics Policy. Imyself saw many a 
time the SNI "giving orders" to very important 
authorities. Nobody told me about these things, 
nor did I read them in the newspapers. 1 
witnessed them with my own eyes. 


That is why, during the period of the illness and 
death of President Tancredo Neves, already with 
the "New' Republic, two facts called my attention 
right away: to begin with, the first Chiefofthe 
SNI, General Ivan Mendes, immediately transferred 
to the Heart Institute in Sao Paulo and he truly 
commanded ing, from releases to the Press 
to the Hospital security measures: who could go 
in, who could not; what the bulletins released to 
the press could say and what they could not; who 
could go up to which floors; who were the doctors 
that could be accepted and those that could not, 


etc. Ina few words, he was not there "to collect 
information" - what should have been his function 
- but for the execution of a command operation. 


m the second place, when the President s coffin 
was leaving Brasilia's Airport towards the 
"Palacio do Planalto", having been informed that 
members cf the Communist Party were decided to 
carry the coffin on their shoulders, he called 
three members of the House of Representatives 
belonging to that party and told them:"I do not 
agreewith such a thing,youareforbiddentotry 
anything of the kind." And managed to prevent 
lt.Once again, itwas no information operation, 
but another command operation. 


Allthis comes in handy now because, turning to 
informatics, I finally came to know about the 
truth - through a Colonel of the Army 's Informa- 
tion sector who never complied with the methods 
of the SNI - concerning the indication of at 
least two names to occupy important key positions 
for the Brazilian Informatics Policy: 


a) That of the very Secretary of Informatics 
for SEI, Mr. Jose Rubens Doria Porto, who was 
indicated by his predecessor Colonel Edison Dytz, 
after he himself - the candidate in fact of the 
SNI - had been excluded by determination of Rep- 
resentatives andleaders ofthe PMDB Party, the 
famous "higher determinations", towhichI have 
referred before and that now have been iden- 
tified. 


b) That of SEI s Legal Advisor, Dr. Raymundo 
Noronha, to work simultaneously at the SEI and 
the Legal Office at the Presidency of the 
Republic, that is in fact happening. 


Both, and of that Ialreadyknew, but the Colonel 
confirmed it - are considered "collaborators of 
the SNI", as well as the following: Commander 
Eziel, SEI's Executive Secretary; Colonel Miguel 
de Teixeira Carvalho, ex-Industrial Sub-Secretary 
of the SEI, who is now said to be going to the 
Informatics Technological Center (CTT), belonging 
to SElitself; and Mr. Airton Fagundes, Cabinet 
Chief at SEI. And all without counting with 
former Colonels Joubert Brizida and Edison Dytz, 
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who are not "collaborators" but effective 


"members"of the SNIfrom long since. 
A few questions can be added here: 


a) Why does the new Chief of the SNI keep on 
ostensively commanding, even when he knows that 
the "new" Republic wishes to drain out the 
entity? 


b) Which is his intention to fight for the 
nomination of his collaborators for those two so 
very important positions? 


c) If I came to know about this - that is 
nothing but a rain drop in the ocean - what may 
be happening withother positions in Public Ad- 
ministration that may come to interest as well 
the purposes cof the SNI and its eternal power 
thirst? 


For Informatics, even with Secretary of State 
Renato Archer, with the National Council for Im- 
formatic and Automation (CONIN), etc., it must be 
kept in mind that a higher power is hidden in the 
shades, behind the screens, through its col- 
laborators in SEI: that of the SNI. In 1982, in 
my book "The Incredible Brazilian Informatics 
Policy", Idenounced the interference of the SNI 
in informatics, its prepotence and soon. Iwas 
called a "radical". But since the beginning of 
1984 Brazilian society itself has embraced the 
same thesis, mainly that of prepotence. As an 
example, Senator Virgilio Tavora s new Infor- 
matics Bill, modifying the same Informatics Law 
he helped to elaborate, may be classified in à 
fewwords: aneffort tooutstand the prepotence 
of the SEI. Now I am making a new accusation: 
that ev ing keeps on going the same way with 
the "New! Republic, for the SNI is still inside 
the SEI through its collaborators in commanding 


positions. Shall I be called a radical once 
again? 

J. C. Melo 
INFORMATICS: CONGRESS RETAKES 


THE COMMAND - II 
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We take over from where we left on our last 
issue: 


Should Article no. 40 be maintained without a 
previous and meticulous analysis of its conse- 
quences on the economical, socialand political 
aspects, it may bring about conflicts of under- 
standing between employers and employees, capable 
of hindering or preventing modernizationof the 
Brazilian industrial park or technical assistance 
services. Avoiding to introduce informatic tech- 
nologies in the production process would cause 
enormous losses to the Country, that could never 
be recovered, and, in the name of public 
interest, itis absolutelynecessaryto prevent 
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this possibihty. 


NEW BILL: 

Article no. 40 - Installation of an automation 
machine or equipment controlled by electronic 
process on any industrial or service unit, is 
conditioned to the approval of the paritary 
entities of employers and employees in charge of 
the examination of the introduction of tech- 
nological innovations. 


Unique Paragraph - The automation commission of 
each company will have as its main criterion when 
examining automation projects submitted to its 
analysis, the preservation of employment levels. 


OUR COMMENTS: 

The former Government was right to apply this 
veto. It is an absurd that a commission of 
employers and employees should decide if the 
company is to buy or not a Computer System. This 
is a proposal of socialist trend. Besides, Sena- 
tor Tavora does not agree with it, but as this 
Article was originally an amendment included by 
the Workers Party (PT), and Senator Tavora needs 
their vote also for a speedy dispatch of the new 
Bill, he was obliged to include it once again. 


VETO: 

Article no. 41 - deals with a matter that was 
reserved by Article no. 43 for regulation by 
specific law. Privacy is not a matter that 
finishes up at informatics ambit. It must be com 
sidered aditionally that the Project cf the Civil 
Code, under examination at the Federal Senate, 
already foresees this matter on BookI, Chapter 
H. The same thing happens in the Penal Code 
Preliminary Project (Section II, Chapter VI of 
Title 1). 


NEW BILL: 

Article no. 41 - Informations referring to in- 
dividuals, filed in data banks, will be of free 
access to those concerned, the referred in- 
dividuals being in conditions to request altera- 
tions or rectifications of the informations 
contained, and the data banks being expressly 
forbidden to use individualized personal data to 
any other effect than that for which they were 
confided without previous authorizationofthe 
interested party. 


Paragraph 1: All data banks operating in the 
country will have to be registered at SEI. 


Paragraph 2: Denial of access to the informations 
foreseen in this article, and/or of the altera- 
tions or rectifications requested will hold the 
person responsible for the data bank subject to 
the following penalties: 

a) If a public employee - up to his dismissal in 
behalf of public service efficiency and afine of 
50 (fifty) to 100 (one hundred) minimum salaries; 
b) If à private enterprise employee - up to the 
revoking of the register of the data bark plus a 
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fine of 50 (fifty) to 100 (one hundred) minimum 
salaries; 


Paragraph 3: Sanctions foreseen in the former 
paragraph will be applied without prejudice of 
further sanctions cf civil and/or penal nature. 


OUR COMMENTS: 
Originally, this proposition came from the PT 
political party (the Workers Party), vetoed by 
the former Government that did not accept under 
any hypothesisfreeaccessofanycitizento the 
secret files of the National Intelligence Service 
(SNI), our tropical SS. 


The reason why the Senator includes Articleno. 
41 once again, is similar to the one concerning 
Articleno. 40: without the support ofthe PTthe 
new Bill will not be receive the "so called" 
argency regime treatment to assure quick proceed- 


OUR FINAL COMMENTS: 
l. Informatics Law continues to be the same 
one, xenophobe against anything tilted as 
"foreign", preserves market reserve and all other 
restrictions, etc. Therefore, no real modifica- 
tions of the Brazilian Informatics Policy was 
proposed by Senator Virgilio Tavora. 


2. However, his proposal can be considered 
positive, because it increases the power given to 
Congress and to the Council CONIN, restricting 
that of the SEI. 


3. Senator Tavora s proposal will most surely 
be approved by Congress, and everything leads to 
believe that the leaders of all 6 political 
parties - PMDB, PFL, PDT, PDS, PTB and PT - will 
vote in favor of "urgency regime", what may 
signify approvalwithinafewweeks. Besides, all 
the Articles of Senator Virgilio Tavora 's new 
Billwere already approved by Congress when the 
Informatics Law was first discussed and voted, 
what seems to warrant its approval also at 
present, for the members cf the Congress are the 
same ones. 


4. The only negative point is Article no. 40, 
of strong socialist trend. Its approval- which 
we considered assured - will create serious 
obstacles for the Brazilian companies aiming 
autoration. 


NEW MEMBERS FOR CONIN 


ARA RHARARARALARRRRRRAAAAHRRRAHARA 


Brasilia - After the change of Government, new 
members were appointed for the National Infor- 
matics and Automation Council (CONIN), for the 
private sector, since the Governmental group had 
already been appointed on March 22nd., as we 
published in due time. 


We had made a mistake, for the term of the 
mandate of the former ones of the private sector 
also expires with the change of Government, and 
does not last 3years, as we had informed. 


The names followed by letters NM between brackets 
are the members recently indicated, since the 
other ones were simply confirmed by the new 
Govermment: 


- EDSON FREGNL representing the Brazilian As- 
sociation of the Computer Industry (ABICOMP); 

- JOSE MARIA TEIXEIRA DA CUNHA SOBRINHO, repre- 
senting the Brazilian Association of Software 
Houses (ASSESPRO) - (NM); 

- SILVIO DE CARVALHO E SILVA MATTOS (President 
of SUCESU Bahia), representing the Association cf 
the Computer abd Auxiliary Equipments Users 
(SUCESU)/Nacional - (NM); 

- FRANCISCOASSIS COSTA ADERALLO, representing 
the Association cf Data Processing Professionals 
- APPD/National - (NM); 

- EUGENIO EMILIO STAUB, representing the 
National Industry Confederation (CNI) and the 
National Commerce Confederation (CNC); 

- LOURENCO FERREIRA DO PRADO, representing the 
National Confederation of Industry Employees 
(CNTI); of the National Confederation of Commerce 
Employees (CNTC) and of the National Confedera- 
tion of Credit Enterprises (CONTEC); 

- CLAUDIO ZAMITI MAMMANA, representing the 
Brazilian Association for the Advancement of 
Science (SBPC); and 

- SERGIO FERRAZ, appointed by the Federal 
Council of the Lawyers Order of Brazil and by 
the Institute of the Brazilian Lawyers. 


In truth, nothing has changed, for the new 
members are, exactly like those that were main- 
tained, totally in favor of market reserve. 


Secretary Renato Archer also received, im- 
mediately upon his nomination, a suggestion to 
increase the number cf the members from private 
enterprise to 14, thus creating a parity between 
Government - Private enterprises, but he did not 
follow it. With this decision, it remained 
evident that the Govemment does not want to give 
way in his total control of Informatics in the 
country, what seems at least rather strange for, 
according to all Brazilian newspapers, a so 
called "New Republic" now exists with wide par- 
ticipation of the Brazilian Society. Archer is 
therefore stating publicly one thing but doing a 
different one. The New Republic, thus, does not 
differ from former Governments. Power seems to 
change man, to corrupt him. 


BRAZILIAN MICROS FOR THE 
SOVIET UNION? 


KRA ARALHARLAKALAALAARARARA A AAA AR A A 
Brasilia - As we all know, the Soviet Union is 
trying to purchase 70,000 microcomputers and 
their corresponding technologies in the world 
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market. In this way, it intends to put up with 
its tardiness and recover the years lost, for 
having paid little attention to the uprising of 
personal micros. Their only attempt has been the 
local manufacturing of a North-American Apple 
emulator, and even so, in small quantities. 


Through an initiative taken as a political step, 
the Soviet Government has sent an invitation to 
the Foreign Relations Secretary of State of 
Brazil to enter the International Bid. This in- 
vitation appears as a support to Brazilian market 
reserve, and fits within the diplomatic war at 
stake between U.S.A. and the Sowet Union; if the 
former does not approve it, the latter hurmies to 
do so and even incentivate it. The invitation was 
sent to the association of the national manufac- 
turers, ABICOMP, and many of them are getting 
ready to present their proposais. 


It is avery interesting political case, for even 
if they do not buy from Brazil, both sides will 
tum out winners, the former, for the good will 
that the implicit backing will bring about, and 
the latter because it will be able to boast that 
its industry is an intemational reality. 


But as it happens often in the Brazilian Infor- 
matics Policy, realityis rather different: 


1. Inputs for Brazilian microcomputers are, 
almost in their totality, of North-American 
origin, and 1974's Trade Act of that country, 
forbids equipments exports to the Soviet Union in 
similar cases. Under the legal point ofview, the 
North-American Government ought toforbid the 
export of those particular inputs to be used in 
Brazilian e to the Soviet. Mn the meantime, 
we do not know if they will do so, though we 
believe they will, for doing so, they would be 

compulsorily avowing a federal law. Besides, if 
they do not, they would be allowing North- 
American participation in the said Bid. And if 
the North-American companies participate, thenno 
diplomatic conditions would exist to apply the 
prohibition to Brazil. 


2. Concerningprices, technology and product 
engineering, Brazil under no hypothesis has 
chances of winning that International Bid, and 
the local manufacturers well know about it. But 
it does not appear out cf the question that a 
small part of the purchase may be destined to 
Brazil, for this sale would be of large political 
interest to both parts. 


The Special Informatics Secretariat (SEI) has 


already grasped the immense political power this 
sale would hold, and will do its very best - as 
it is already doing - to try to get it through. 


WILL THE SCIENCE AND TECHNOLOGY 
SECRETARIAT GET THE STI? 
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Brasilia - Secretary Renato Archer has apparently 
wona political battle against the Industry and 
Commerce Secretariat (MIC): the Industrial Tech- 
nol Secretariat (STI) will be transferred from 
the MIC to which it is up to now subject and will 
be subordinated to the Science and Technology 
Secretariat. This war was being carried on behind 
the screens by the two Secretaries cf State even 
before the new Federal Government assumed 
cormand. 


STI controls entire technology of all the 
Brazilian industrial sectors, examining it for 
approval or rejection in all Manufacturing Plans 
- with the corresponding industrial machines 
imports - representing a most important means cf 
industrial technology control. 


If the news is confirmed - it is taken for 
certain but has not been officially announced - 
it will not have much influence in the infor- 
matics sectors. It only serves as an indication 
that the Science and Technology Secretariat is 
trying to grow politically. 


LABO WITH 
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Sao Paulo - Unconfirmed rumors that LABO would be 
in truth using WANG to obtain larger advantages 
from German NIXDORF, from which it would really 
buy its technology, are running around. Helas! 
Labo has already bought Nixdorf's technology for 
its current series 8870, and now intends to do 
the same with its new series 8890. LABO has 
already installed over 1000 equipments with 
NIXDORF technology in Brazil, and intends to 
manufacture 2000 Supermini units cf series 8890, 
inclusive for export through the German NIXDORF. 


WANG OR NIXDORF? 


LABO, one cf the 5 manufacturers cf minicomputers 
in Brazil, is infinal stage ofnegotiations with 
WANG U.S.A. for the purchase of their Superminis 
technology. These negotiations are being held top 
secret on both sides. In the meantime, we have 
managed to leam that high executives from WANG 
have already been in Brazil, inclusive trying to 
collect informations about LABO, its finances, 
technologies, marketing, etc., from several 
sources. 


It is taken for granted that the Special 
Secretariat of Informatics (SEI) will create no 
obstacles for the approval of their future 
Manufacturing Plan when it receives it, for 
several other similar Plans, involving Superminis 
foreign technologies licensing have been approved 
during 1984 for other Brazilian companies. 


WANG has been already in Brazil before the ap- 
ge of market reserve, withdrawing around 
976, when the first import difficulties began to 
appear through CAPRE, SEI s predecessor. This 
company is represented in Argentina and in Brazil 

- as well as in other South-American countries - 


by Argentine company SISTECO, that keeps a branch 
here in Brazil, basically for support and 
technical services assistance, with no sales on 
account of market reserve. We do not know if 
during this phase, negotiations with LABO are 
being camied on through SISTECO or not. The only 
new Installations made by WANG in Brazil during 
all these years were made for the North-American 
diplomatic service in Rio, in Brasilia and in Sao 
Paulo, resulting from a big purchase the North- 
American Government made from WANG U.S.A., for 
the supply of all its diplomatic services the 
world round. All others are of old models, from 
the time imports were allowed. 


In its turn, WANG U.S.A., in face of the success 
cf its competitors DEC, DG and HP - that managed 
to sell their Supermini technologies to Brazilian 
companies in 1984- is following their steps and 
has been very receptive to negotiations with 
LABO. The latter has used this last chance for 
WANG as one cf its strongest trumps for the nego- 
tiatian. 


SISCO IN THE FPREE ZONE 


e a e e e e e e E E E 


Sao Paulo - Local company SISCO - one of the 5 
minicomputers manufacturers in Brazil - is 
dealing with the Free Zone Superintendency, 
aiming the mounting of a factory in Manaus. 


Due to the secrecy that covers all these nego- 
tiations, we do not know what type of facilities 
SISCO intends to put up in Manaus: whether its 
own transference from Sao Paulo to Manaus, 
whether only a partial transference, or a factory 
exclusively for a new product, or what. 


Even belonging to the group that defends market 
reserve, SISCO, for the sake of being managed by 
Mr. Henry Maksoud, follows an entrepreneurial 
track: equidistance from Governments. Resuming, 
entrepreneurial independence. Therefore, it rep- 
resents no absurd that, precisely now that the 
Brazilian Association of the Computer Industry 
(ABICOMP) is standing against the free zone, one 
ofits main associates pretends to set itsfoot 
there. And let it be added, with all political 
and entrepreneurial reasons. 


MAIL SERVICES. AT STRIKE 
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Sao Paulo - For the second time ina short time, 
the mailservices have startedastrike, thatis 
running for 6 days already. It is estimated that 
at the end of this affair, it will take around 10 
days to normalize the situation. For this reason, 
WEEKLETTER 's remittance to other countmes is 
mainly being prejudiced. 


CONIN“S FIRST MEETING 
Newspaper "O Estado de Sao Paulo" 


to PTE RAS U SINESS) 
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"Seven months after the approval by Congress, cf 
the Brazilian Informatics Law, the National 
Council for Informatics and Automation (CONIN) in 
lts first meeting, and in one cf the most polemic 
discussions of Brazilian History, ought to 
approve today six different types of fiscal in- 
centives for the sector, to be granted to 
programs for research and development and 
capitalization of the companies, as well as for 
microelectronics and "software" (computer 


programs) companies. 


The 24 members that form the CONIN (16 
Secretaries cf State) should approve during this 
meeting - that will be opened at 3.00 p.m. at the 
Palacio do Planalto with a speech by President 
Jose Samney - the vote cf Science and Technology 
Secretary Renato Archer to deny the award of 
fiscal incentives of the Superintendency of 
Manaus Free Zone (SUFRAMA) to computer in- 
dustries established in the Amazonia, that would 
come to reduce the final price oftheir products 
up to 50%. 


SUFRAMA 's affair is the most polemic, but maybe 
not the most important of the four items to be 
considered. CONIN will first discuss an intemal 
Regulation Chart for its activities; incentives 
policyfor Campinas Technological Center(CTI); 
theI NationalInformatics Plan (PNI) to conduct 
the sector for the next three years; and, 
finally, compatibility of the regional policies 
with the laws, where SUFRAMA 's case will enter. 


As the Government holds two thirds of CONIN 
seats, the main questions reach the Council 
already defined. Archer opted to work the votes 
of theother Secretaries beforehand, so that at 
the meeting discussions will, at the most, refer 
only to secondary points. Since last Thursday, 
Archer has concentrated in studying the 150 pages 
of the IPNIwith the technicians of the Special 
Informatics Secretariat (SEI), and visiting the 
Secretaries members of the Council. He has 
already gone to the three military secretaries, 
to the Secretary of Mining and Energetic Power 
Aureliano Chaves, and to the Secretary of 
Internal Affairs, Ronaldo Costa Couto, the latter 
also responsible for SUFRAMA. 


Convinced by his advisors from the SEI, Renato 
Archer considers cf fundamental importance the 
approval of the PNI on the terms it will be 
presented to the members of the Council, espe- 
cially as regards fiscal incentives. Up to now, 
the national Informatics industry - that grows 
30$/4%ear above inflation rates - has survived 
thanks to market reserve policy. But the SEI, the 
local entrepreneurs and the Congress ( that 
approved the law) consider also fundamental the 
granting of incentives also, in order to ac- 
celerate the technological development of the 
country, at least up until the extinction of 
market reserve in 1992. 
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The PNI also regulates the policy of the sector 
for microelectronics, the role of the public 
sector; "software"; military informatics; teleim- 
formatics; society informatization, with in- 
dustrial, commercial and banking automation; data 
banks and data protection; research and develop- 
ment; human resources; instrumentation; prices 
controland generaluse. After discussion today 
in the first meeting, CONIN will have 60 days to 
send theIPNItothe National Congress forfinal 
approval, which ought to occur in October”. 


Our Comments: 


1. The National Informatics Plan had almost 800 
pages. It was considered - correctly - that a 
Plan of 800 pages cannot be presented to a 
Secretary of State, and it was condensed to 150 
pages. It should not be approved during this 
first meeting of the CONIN, for, notwithstanding 
all the efforts of Secretary Archer, the other 
Secretaries members of the Council may ask for a 
period of time to be able to study it in detail. 
It is possible that it may be approved during a 
second meeting of the CONIN, with no date yet 
set. 


2. SUFRAMA s problem - Manaus Free Zone - 
should be solved with the victory of the SEI 
against the Free Zone already in this first 
meeting, in our opinion. But it will have 
sequels, such as the promised withdrawal of all 
the bench of the Federal Representatives of the 
PMDB cf the State of Amazonia. This menace might 
even postpone CONIN 's decision for the next 
meeting, but it does not seem very probable. 
Secretary Archer tried an "agreement" with the 
Governor cf the State - who, In thesis, accepted 
for sheer lack of technological knowledge com 
cerning the affair - in favor of the location of 
informatic sub-sectors in the Free Zone* of 
Manaus. A thesis that could be considered accept- 
able as a start, if other factors did not exist: 
informatics cannot be '"subdivided"; it is allin- 
terdependent and multi-phased; and besides all 
good sub-sectors - micros, minis, superminis, all 
their peripherals, banking and commercial automa- 
tion, business automation, etc., have already 


Copyight cf WEEKLEITER 


WEEKLETTER ON SOUTH AMERICA COMPUTER BUSINESS is 
a confidential airmail newsletter with a full in- 
terpretation of regulations of South America 
Governments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
Bids for computers and related services and 
equipments. WEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 
company. No material can be reprinted without due 
authorization by letter of the Publisher. 


been allocated to the South. Our Editor has sent 
a long telex to the Govemnor of Amazonia, to 
awake him to the danger cf such an "agreement". 


3. The case of the representative of the As- 
sociation of the Computer and Auxiliary Equip- 
ments Users (SUCESU) for the CONIN is a good 
example of how real this struggle is. To begin 
with, SUCESU had forwarded a triple list to the 
Government, from which to choose the member that 
«would represent the association in the Council. 
This list was, headed by Mr. Helio de Azevedo, 
President of SÚCESU Rio de Janeiro, who, though 
not fighting with all his might, is a critic of 
absolute market reserve, for 1t is the Brazilian 
users who in the end pay higher by accepting 
prices from 3 to 10 times international prices. 
Secretary Archer did not accept this name, nor 
they were all public employees and therefore it 
was not legally acceptable. And the new Repre- 
sentative appointed is the President of SUCESU 
Bahia, who will not go against market reserve. 
Rs a triumph of Secretary of State Renato 


4. The real "show"! that Secretary Archer will 
put up - you can imagine a meeting of the 24 
members cf the CONIN, including 16 Secretaries cf 
State, headed by the President of the Republic, 
on the very "Palacio do Planalto", to discuss 
"informatics" - has one aimed address, his State 
of Maranhao, with a "goal" in sight: 1986 
elections. This "show! clearly demonstrates the 
cultural and political level of Brazil, and 
mainly Government 's incompetence by giving so 
much priority to an important matter, but 
secondary if compared with hunger, unemployment, 
misery, US$ 106 Billions external debt with no 
conditions to be paid; the unaccountable deficit 
of Brazilian medicine and social assistance; the 
case of money indexation, of difficult - if any - 
solution, as well as that of the home financing 
system; and so on. It may look like surrealism, 
but it is a crime. And everybody tries to take 
advantage of the nationalistic "show! - even the 
President himself. 


We shall tum after the meetingofthe CONIN. 
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EDITOR “S LETTER: 
MANAUS FREE ZONE 
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Sao Paulo - As forecasted, Secretary of State 
Renato Archer won the battle against the Free 
zone of Manaus at CONIN 's meeting. But to my 
opinion, this is not a final decision, for two 
reasons: the position of President Sarney was 
dubious all along, it cannot be considered a firm 
anddefinitive position, aná some law suits are 
foreseen even against the President himself, to 
begin with, from the very State of Amazonia; 
therefore, the matter has steppeá out of the 
smaller sphere of the National Councilfor Infor- 
matics and Automation (CONIN) to enter the larger 
political sphere and alsoofthe Court. 


Manaus Free Zone is absolutely right, because 
through microelectronics the Special Informatics 
Secretariat (SEI) will control whatever it wants, 
andbesides, the electronic industries already 
established in Manaus cannot be kept exclyded 
from the informatic revolution. Informatics is a 
very wide term- Iwas able towitness personally 
its birth in France - it comprehends everything, 
even communications. If SElwishes to- andshe 
does - it can strangle the Free Zone in a very 
short time. 


Luckily, some of the other Secretaries of State 
begin to show that they do not approve the prepo- 
tence of Renato Archer - could it be that he 
absorbed this prepotence from the water system of 
SEI's building? - among whom Secretaries cf the 
Army, Finances, Communications and Industry and 
Commerce. From an Advisor of an important 
Secretary of State I heard this week the 
following sentence: "A small groupof industrial 
personalities cannot dictate procedures norma- 
tives to a Government. These men are tuming too 
inopportune and losing credibility, for what they 
are defending are simply cartels." Everything 
leads to believe that with CONIN 's decision the 
war has not ended but is really just beginning. 


J. C. Melo. 


SPERRY REDEFINES ITS POSITION 
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Sao Paulo - Sperry do Brazil has redefined its 
position: insteadoftransferringall its opera 
tional sections - mainly maintenance - to the 
national company NOVADATA, now it has chosen to 
participate of the Brazilian market through 
transference of technology. 


The agreement with NOVADATA- that was really 
made in 1984 - was deactivated when Sperry of 
Brazil s most important users - the Army 
Secretariat, University Mackenzie, etc. - did not 
accept it because they believed NOVADATA had no 
technical nor economical conditions for the new 
responsibilities, and besides, did not admit that 
their computers - that had direct technical as- 
sistance from SPERRY - should come to receive it 
through anintermediary company, that would no 
doubt degrade the technical support needed, that 
only a manufacturer is in conditions to supply, 
mainly conceming Mainframes. 


The Army Secretariat applied its pressures - 
promising even to go to Court - and University 
Mackenzie informed Sperry that immediately upon 
receiving the first Maintenance Invoice from 
NOVADATA it would enter with a law suit. Mm their 
opinion, a contract existed that had to be 
honoured. 


All this caused a lot of comments in the local 
journals, and even brought some of Sperry 
U.S.A. 's high executives down to Brazil. And in 
the end, the agreement was left without effect, 
as this newsletter had foreseen in due time. 


In face of the new situation created, without 
being able to close operations in Brazil on 
account of the expected consequences, Sperry 
opted to remain and try to adapt as much as 
possible to local restrictions. 


The company is lookingfor a national partner to 
manufacture its mainframes in the country, 
besides trying to license or sell the technology 
of its Superminis to NOVADATA. As you can see, an 
180degrees turn. 
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This decision of the Sperry fits perfectly within 
the opinion of this newsletter as regards what is 
happening in the Brazilian computer market, 
excluding micros: 


The "Brazilian model" has in fact failed, the old 
manufacturers cf Minis have not managed to build 
their technology up-dates and their up-grades to 
reach Superminis, but as they could not admit 
politically that everything had turned into a 
great failure, they have turned over to license 
technology for Superminis, as they had done in 
the past for Minis themselves. And the big 
foreign companies - DEC, HP, DG among others - 
took advantage of the fact as best they could. In 
the first place, because it means a stepin the 
door front, what is most important during this 
"waiting" period for market reserve to drain out, 
whether entrepreneurial or legally. And in the 
second place because it means a two ways profit: 
one throughlicensing itself, and the other one 
through OEM sales, as well as sales of whole 
computers for the national companies. In the end, 

everything tumed out into the following reality: 

national entrepreneurs are using nationalism and 
market reserve to "commercially" - anã not tech- 
nologically nor industrially - occupy the spaces 
opened by the foreign companies, the only real 
holders, today and in thefuture, of the technol- 
ogy of the sector. 


It is as if a law existed stating that repre- 
sentations cf foreign manufacturers cf Minis and 
Superminis should be filled by local companies 
only. 


Finally Sperry understood it this way, and is 

out this natural escape. And as it intends 
to fight IBM do Brazil locally, this will repre- 
sents a big triumph, for IBM is not even seeking 
a local partner to manufacture its mainframes 
here in the country - it manufactures them all by 
itself - nor does it seek a buyer or somebody to 
license the technologies cf its Supermicros and 


AFTER CONIN'“S FIRST MEETING 
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Brasilia - The first meeting of the National 
Council for Informatics and Automation (CONIN) 
went on as we forecasted in our former issue com 
cerning the two most important topics: the 
National Informatics Plan (PNI) was not approved, 
resolution being left for a next meeting, and the 
Free Zone of Manaus lost its war against 
Secretary of State Renato Archer, for the 
Brazilian companies cannot transfer any more 
their activities to that zone to establish in 
the informaticfield. 


The PNI that Secretary Archer sent over to the 
other Secretaries- in some cases deliveringit 
personally a few days before the meeting - was 


left to be examined by the members of the CONIN 
in40days time, after which they should present 
their suggestions; tiose suggestions will be con- 
solidated in just one document that, 20 days 
afterwards, will be discussed in the second 
meeting of the CONIN for final approval. And 
after its approval, it will be handed over to 
Congress, as the 1984 Informatics Law determines. 


In the meantime, all this is only been done for 
internal effects, for no alterations are being 
expected as regards market reserve, not even 
against its technological/industrial lack of 
reality, against xenophobia, etc. 


As regards the Free Zone cf Manaus, as many local 
industries are already established over there in 
the informatics area, the doubt conceming their 
future is still open: 


1. Will they be granted acquired rights and 
operations preserved under the legal point of 
view? Everything seems to indicate that they 
will. But it is all very relative, for as SEI 
holds total power - in technological/industrial 
spheres - to refuse or to approve Manufacturing 
Plans for the up-dates and future up-grades of 
those same industries, in the long run those 
acquired rights will be drowned in technical 
stratagems and the Plans may not come to be 
approved "technically". And if by any chance one 
of these industries decides to go to Court 
against such "technical" decisions, it will 
hardly win, for we all know this type of in- 
dustrial suit is slow, complex and of generally 
negative results for the damaged party. 
Therefore, in our opinion, companies such as 
DISMAC and the like, that are already established 
there, have been severely hit at medium terms, 
“although apparently benefited at short terms by 
the rights acquired before CONIN 's decision. 


2. Asthe survivalofthe established domestic 
electronic companies has been warranted - what is 
considered "electronics" in modem times? - and 
as they will be more and more needing micro- 
electronics, political and technical difficulties 
must be expected for the future, on account of 
the nor-existence cf a clear and defined division 
line between electronics and micro-electronics. 
It is a time-bomb set on the building of the 
Manaus Free Zone that the latter has accepted, we 
do not know if for lack of sufficient power to 
fight it, or if on account of technical incom- 
petence. The fact is that the bomb has already 
been placed and actioned. 


Senator Mario Lucena, from the PMDB Party cf the 
State of Amazonia complained violently at the 
Senate against CONIN 's decision, denouncing the 
Special Informatics Secretariat (SEI) and the 
Brazilian Association of the Computer Industries 
(ABICOMP) for the practice of unacceptable acts 
against the Free Zone. It is interesting to note 
that it was this same Senator who, in March 1984, 
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after listening to our Editor's - J. C. Melo - 
conference at the Senate against market reserve 
and mainly against SEI 's and ARICOMP's practices, 
requested his imprisonment - calling him an "evil 
Brazilian" - even "officially" before the 
Presidency of the Congress. Request that, let it 
be said by the way, was rejected by that 
Presidency. 


Among other proposals, we have the fixation even 
for this year, of import quotas for the multina- 
tional firms to buy data processing equipments; 
the market protection for the national 
microelectronics industry; and the development of 
a Brazilian software with Government aid. 


The work is subdivided by sectors, such as 
microelectronics, software and processes control, 
and deals for the first time with the social 
aspects of society informatization, even coming 
to suggest the participation of the workers for 
the discussion cf automation. 


Aiming to reduce vulnerability of the productive 
processes to eliminate the links oftotal tech- 
nological dependence in industrial processes such 
as steel industry, petrochemistry and final 
chemistry, the document suggests that these 
strategic sectors execute their own national 
projects of technological qualification. 


Another concemn of this document refers to the 
non-existence of normatives in relation to the 
protection cf the data for the use of public ad- 
ministration: it proposes that procedures giving 
is to computers and communications secunty 
be implanted. It even recommends that public 
access may be allowed to Government data bases cf 
interest, suggesting that a Billfor the produc- 
tion and exploitation of data bases be proposed 
to Congress. Within this item, the work alerts 
that problems in Brazil regarding data bases 
include "the secret and the non-diffusion or 
economical exploitation of information". 


Considering the possibilities of manufacturing 
automation growth at a rate of 30%/4ear, the plan 
proposes the qualification of technical personnel 
turned to the sector and the creation of en- 
gineering enterprises for the manufacturing of 


quality control systems. 


In relation to assistance services automation, 
the text proposes to carry out at short terms a 
project for the implantation ofan interbanking 
national net; the presentation cf a proposal for 
new legislations on micrography; the implantation 
of a national code for products for commercial 
automation; and the creation of mechanisms to 
follow up and supervise the fulfillment of the 
standardizations defined for the communication 
protocols. The objective would be the reinforce- 
ment cf the local companies for the manufacturing 


of products for service automation. 


According to the position SEI defends in the 
document, the success of the national 
microelectronic policy depends on the coor- 
dinated action of federal administration, the 
"demand created by the automobile industry being 
of major importance" from what results the recom- 
mendation thai the projects of components ought 
tobemade int-hecountry. 


It also suggests that the implantation of the 
national microelectronic indus must protect, 
by the contracts and technological agreement s 
that it may come to sign abroad, absolute 
autonomy decision for the company; besides the 
company itself should assume the compromise of 
its own defined m cf investments, develop- 
ment and technological capacity. 


Thedocuments evidences that "notwithstanding the 
number of national equipments already installed 
in the country being significantly increasing in 
the sector, 81% of applications in informatics in 
the area of the Federal Government are being 
carried out by foreign computers”. 


Having this evidence in mind and with the 
objective of substituting equipments imports, 
increase productivity and reduce the development 
of own software in favor of products developed by 
national companies or products available in the 
local market, the document suggests that 
mechanisms should be clearly determined for a 
govermnmental buying policy. 


It also proposes that unique measures should be 
established to contract informatics resources and 
services by public administration entities. 


As regards general use, the basic objective of 
the plan is to allow the import of only the 
products that cannot be manufactured by the local 
industry and thus reduce the dependence of the 
users in relation to suppliers. For this effect, 
it suggests the consolidation of the activities 
of the Campinas Technological Center. 


The document establishes that the multinational 
enterprises must, starting this year, negotiate 
their import quotas and suggest the participation 
of the national enterprises on at least 75% of 
the intemal market invoicing. 


The text elaborated by the SEI points out that 
Brazil isnot autosufficient in development and 
production of software, suggesting that the par- 
ticipation of national software on the total com 
tracted by the federal public sector should be 
increased on a minimum annual evolution cf 5%. 


Another suggestion is included towards the need 
cf establishing legal control mechanisms for the 
importation of software, as well as to a dis- 
ciplining cf intemal commercialization. 


ON SOUTH AMERICA 
— Se) SUSI 


As regards the instruments to do so, it suggests 
the consolidation of national competition in 
research and development ofthe sector, that it 
believes can be obtained by establishing 
centralized mechanisms for the coordination of 
the Govemment 's actions. As regards Teleinfor- 
matics, the document suggests standardization, 
through Brazilian norms, of the national 
protocols for computers nets. 


GERMAN SECRETARY OF STATE 
IN BRAZIL 
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Sao Paulo - The Secretary cf State for Economy cf 
Occidental Germany has been in Brazil last week. 
He held a number of contacts in Brasilia with 
representatives of the Brazilian Government, 
always demonstrating to be against market reserve 
for the informaticarea, and requestingalarger 
opening for German companies. He also pretended 
that Brazil should accept new negotiations within 
the ambit of the GATT in Geneva. 


As it could be easily foreseen, he failed com- 
pletely, for market reserve - and this newsletter 
has constantly insisted on this important detail 
- is exclusively a political affair and repre- 
sents the strong nationalistic feeling ofthe 
Brazilian individual and his grudge - for the 
sake cf not being able to achieve the same things 
- against anything that represents the rest of 
the world. As if this feeling was not enough, it 
is supported by almost the totality of Con- 
gressmen for the same reasons, even by sciem- 
tists, national manufacturers through the 
Brazilian Association of the Computer Industries 
(ABICOMP), by all workers and employees, etc. 
Every one of them with their own reasons, but 
most of them coinciding in "interests" of the 
Nation. 


While trying to maintain "a dialogue", the German 
Secretary showed a total lack of knowledge of the 
Brazilian reality. According to this newsletter"s 
opinion, market reserve is not opened to any kind 
cof negotiation, and all diplomatic actions must 
start from this premise. That is to say, they 
must realize that a war exists, and from this 
conviction, they must createthe strategywith 
which to face it. 


Heélas!, IBM is making the same mistake - mainly 
sustained by its Brazilian Board of Directors - 
that have tried all along to "work things out 
through dialogues" instead of fighting for its 
positions. And the results are there for 
everybody to see! If they are analyzed by 
specialists with real "vision" of technical 
trends, they are simply disastrous. 


The same mistake has been made as well by the 
North-American Government, with the same negative 
results. As soon as Secretary of State Renato 
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Archer tock office at the head cf the Science and 
Technology Secretariat, both he and his advisors 
were invited by the NorthrAmerican Ambassador in 
Brazil - Mr. Diego Asencio - for lunch at the 
Embassy. Archer accepted, listened to all the Am- 
bassador 's appeal for open dialogue, and after 
dessert simplv answered with a round "no". 


Market reserve , therefore, tends to consolidate 
more and more from the political point of view, 
notwithstanding being a greater technological and 
industrial failure as time goes by. As politics 
will always hold more power than technology, 
probably market reserve will be kept on 
eternally, for on the other side - Foreign 
Governments, foreign companies, etc. - do not 
fight against it with all their tools. From the 
political point of view, the three examples 
mentioned above are self explicable. And from the 
technological/industrial point ofview, foreign 
companies give way- aiming any type or level of 
profits - as it recently happened in the case of 
the Superminis, when DEC, HP, and DG gave in 
technologies, thus showing they do not want to 
fight. Even during last year, Mr. Edson de Castro 
- DG U.S.A.'s President - published an excellent 
article in the specialized press in the United 
States, criticizing the North-American Government. 
for not using all its instruments to fight 
against this market reserve, inallthe interna- 
tional forums; shortly afterwards, he was 
beginning to megotiate with Government company 
COBRA - precisely whom with! - to license the 
technology cf his Superminis. 


The nor-existence cf a real diplomatic battle is 
still more difficult to be explained if we 
consider that market reserve is not restricted to 
computers and the like, but to microelectronics 
in general. Since microelectronics represents the 
industrial future, it will hit - as it already 
does - all foreign companies established in 
Brazil, that will be subject to the most im 
probable approval of its Manufacturing Plan by 
the Special Informatics Secretariat (SEI), the 
latter always claiming "a Law that has to be 
respected". SEI does not ignore that Congress has 
made a mistake, but as this "mistake" fits mar- 
velously its major interests, it simply keeps 
quiet. On the contrary, lately it has even 
adopted the custom of stating that "it will 
attend strictly to the Law'. This can be 
initially verified at the automobile and the 
electric industries sectors - Siemens do Brazil 
has continually declared that if this situations 
keep on repeating it will have no other alterna- 
tive but to minimize local investments - that is 
to say, it is happening on industrial sectors 
well apart from computers. 


SOFTWARE PROTECTION JIN 
ARGENTINA 


RARA AAA AA AA A A 


Buenos Aires - A Commission cf very high level to 
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study the problem of legal qualification of 
software in Argentina and its consequent protec- 
tion, was appointed by Dr. Carlos Correa Avila - 
Sub-Secretary of Informatics - and should present 
results within two months. This commission - cf 
which Dr. Correa himself forms part - is 
completed by Dr. Manuel Antonio Laquis - 
specialist in industrial property - and by Dr. 
Carlos Villalba - specialist in Copyrights - and 
by Dr. Carlos Suarez Anzorena, Legislative Sub- 


Secretary. 


Initially, the Commission studied the Argentine 
legislations conceming the matter, and is at the 
moment studying the foreign legislations, refer- 
ring the strongest intemational tendency towards 
Copyright, as well as the newest trends, such as 
those of Japan and Brazil. Up to now, no 
Argentine trend has shown up, but it seems to 
appear that it will incline exclusively towards 
Copyright. Probably it will be a new System, 
different from those of Japan and Brazil. Other 
key aspects cf the matter that are being studied 
are the following: the programs created by 


employees, copying, piracy, and so on. 
CALENDAR OF EVENTS 


KARA KAAHALARAAKALARALAARAAA RA RARA ARA 


June 15-17 
FIFTH INTERNATIONAL CONFERENCE 
OF COMPUTATION SCIENCES 


Org. by: Chilean Association of Computation 
Sciences, Division of Comp. Sciences. 
Casilla 2777 
Santiago - Chile 
Sponsors: IEEE, Section Chile. 
June 18-20 
IH INTERNATIONAL SYMPOSIUM ON INFORMATICS 


Org. by Universidaddela Paz 
Apartado 199 
Escazu - Costa Rica. 
Sponsors: Italo - Latim-American Institute 
(TIIA) 
Regional Center for Informatics 
Teaching (CREI) 
Ibero-American Cooperation Institute 
(ICE) 
July 20-27 
XI LATINAMERICAN CONFERENCE ON INFORMATICS 
V-CÔNCRESS CP COMPUTATION 
SoOdEIV mm 
Org. by: Brazilian Computation Society (SBC) 
Caixa Postal 040060 
70312 - Brasilia DF - Brazil. 
Sponsors: LatimAmerican Center of Informatic 
Studies (CLEI). 
September 2329 
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XVII NATIONAL CONGRESS ON INFORMATICS 


UNFORMAIICS 5) TT 
Org. by: association cf the Computer and 
Auxiliary Equipments Users 
(SUCESU) S.P. 
Rua Tabapua 627 - 
Sao Paulo - Brazil. 
Special Informatics Secretariat 
(SEI) 
Secretanat cf Communications 
(MINICOM)- Brazil. 


November 59 
I INFORMATICS AND DOCUMENTATION 


Sponsors: 


JBFROAMERICAN CONGRESS 


Escuela Interamericana de 
Bibliotecologia, Universidad de 
Antioquia 
Apartado Aereo 1307 
Medellin - Colombia. 
Inter-govermnmental cffice for 
Informatics (IBI) 

Regional Center of the IBIfor 
Informatic Teaching (CREI). 


Org. by: 


Sponsors: 


GENERAL VIEW OF THE ARGENTINE 
INFORMATICS POLICY 


RLL AAA A A A 


Buenos Aires - On past November 4th., President 
Alfonsin received a Report of 50 pages that 
compiles all the suggestions to which the 
National Informatics Commission came about. This 
Commission is an inter-secretariats entity, 
headed by Mr. Manuel Sadosky, which seat is 
located at the Science and Technology 
Secretariat. Recommendations have a wide 
spectrum: they go from researches to industrial 
promotions, passing through the purchase power cf 
the Govemment, education, security and the legal 
problems that this sweeping technology in 
expansion creates. 


At the Sub-Secretariat of Informatics and 
Development - whose chiefis Dr. Carlos Correa 
and that depends on Mr. Sadosky - several 
concrete initiatives are now already on the 
going, that represent one of the most vigorous 
approaches that the national sector of science 
and technology has attempted before the economic- 
politicalreality of the country, without trying 
to form any judgements yet, as regards possible 
results: 


1. —Tariffs reform. The study of the new 
positions for tariffs and fees that it will be 
necessary to re-structure inorder to be able to 
create the necessary protections for the 
promotion of the electronic-informatic industry, 
that the radicalism wishes to impel. The amount 
of protection to be awarded toeach positionis 
now being considered. 
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2. Ownership regime. The software (programs) 
ownership regime is a conflicting topic. It 
involves royalties and intellectual property 
problems. An "ad-hoc" commission of legal con- 
sultants is studying them and will be able to 
provide shortly a dictum with concrete recom- 
mendations, which result will be applied to the 
corresponding legislation. 


3. Smalland mediumenterprises.Appointed by 
the same Sub-Secretariat, a commission has been 
formed by representatives of entrepreneurial in- 
stitutions (UIA, APYME, Chamber of Software 
Companies); of professional associations 
(Consejos de Profesionales de Informatica y de 
Ciencias Economicas and Colegio de Graduados de 
CC. EE.); and of the Union (INTI), together with 
USUARIA, toelaborate a program that may allow 
possibilities for the use of informatics by 
small and medium enterprises in business ad- 
ministration as well as in industrial production. 
Its goal is to improve the information offered 
for applications and equipments (preventing, for 
instance, the purchase of superfluous capacity) 
and to find financing means for equipments and 
services. 


4. Pilot Projects. There are at least 5 
projects 1n Senar for years 85/86, some of them 
already close to conclusion, as the one that 
refers to juridical informatics in San Juan; the 
one for GERA tias at Government levels in Cor- 
nientes, and one for the creation ar an Institute 
of Educational Informatics at the University of 
Buenos Aires. Another one based on Hospital In- 
formatics and one on applications for sa 
automation are still seeking support. 


In the meantime, the formation of the National 
Commission for Informatics, Telecommunications 
and Electronics (CONTIE) - an inter-secretariats 
institution that without creating additional 
bureaucracy at Government level (Science and 
Technology would supply the infra-structure) - is 
being prepared. This Commission should try to 
conduct the sectorial development in all ambits. 


Ei Competition. Resolution 44/85 of the 
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Industry, that callsforaBid toaward benefits 
for "industrial promotion" for 23 (!!!) invest- 
ment projects me'iculously defined and regulated 
up to the very least details (volumes of annual 
production for each type of equipment, year per 
year, during the first 5 years of the duration of 
the benefits, for instance), seems somewhat 
precipitated to some entrepreneurs. It seems too 
early for that in an economy that has not been 
able yet vo cevert the tendency to stop invest- 
ments or grant reliability to capital. And it 
starts marching ahead of à series of previous and 
coordinated steps that the Report of the Infor- 
matics and Science and Technology Commission 
reasonably contemplated. 


Even though Dr. Correa states that both projects 
reflects a complete unity of criterion and that 
there is no point of disagreements between 
Industry and Science and Technology, Engineer 
Ciancaglini, Secretary of State of Communica- 
tions, does not think likewise. But Correa adds: 
"it is only a question of difference of opinions 
regarding terms". , 


An industrialist that had beenwaitingfor some 
days at the hall of the Secretary of State of 
Industry, Carlos Lacerca, resumed most colorfully 
the impact of Resolution 44/85 within the 
entrepreneurial ambits. He said: "One hundred and 
twenty companies requested the specifications and 
one hundred and nineteen dropped dead". 


with 223 pages (ifI am not mislead) and a thick 
puzzle of requirements, terms, conditions, etc., 
the resolution really looks like an insurmount- 
able test for the relatively bare structure of 
the great majority of the informatic and 
electronic companies cf local capital, and the 
Bid appears too exotic and entangled by the om- 
niscient regulation, for those that do not belong 
to the "metier". 


Yet, for the Argentine development, the challenge 
of informatics is an extended hand, impossible to 
neglect. And, under strict terms cf comparative 
advantages, conditions are favorable. 
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ARGENTINE-VENEZUELAN CO-OPERATION 
IN INFORMATICS 
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Buenos Aires - The Sub-Secretary of Informatics 
and Development informed about "the establishment 
of a program cf Argentine-Venezuelan co-operation 
in informatics, within the areas cf the treaties 
in force between both countries. The agreement 
includes the co-operation between the"Univer- 
sidad del Centro de la Provincia de Buenos Aires" 
and the "Universidad Simon Bolivar" de Venezuela, 
for the creation in Argentina cf a research group 
about operational systems of the type of the 
UNIX". 


"During the current month of May”, the Sub- 
Secretary added, "the first phase of the program 
will be starting, that comprehends, among other 
things, thevisit ofa member of the Universidad 
del Centro to Caracas, to establish the methodol- 
ogy to be followed during the works". 


"With this agreement", Dr. Correa closed his 
statement, "a new and most significant stepis 
being taken towards regional co-operation, 
essential conditionfor an autonomous development 
of Informatics in Latir-Amenica". 


CONSULTANT COMMISSION FOR 
INFORMATICS RESOURCES AND 
CONTRACTS | 
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Buenos Aires - The Sub-Secretary for Informatics 
and, Development, Dr. Carlos Maria Correa, 
informed about the creation cf a Consultant Com- 
mission for Informatic Resources and Contracts in 
the Public Sector, its authorization being of the 
competence cf the SubSecretariat. 


The commitmentsofthis Commissionwillbe the 


“following: 


a) To participate in the evaluation and advising 
as regards the requests of licenses concerning 
informatics goods and services submitted to it; 


b) To consider information projects, plans and 
programs of public institutions and entities, 
under the light of the National Informatics 
Policy; 


c) To give technical assistance to the mentioned 
entities, regarding the modalities and contents 
of the Licenses requests; 


d) To propose guides for the formulation, 
presentation and follow-up cf Informatic Projects 
and the request cof licenses for contracts. 


The Consultant Commission will be formed by the 
specialized engineers Mendivelzua, Aldo 
Rosemberg, Patricio Castro and Luis Comin, 
without prejudice of new nominations to be added, 
should it appear to be necessary. 


IBM CORP. BEGINS AGAIN 


ALARDE TA 


Sao Paulo - On May 21st. IBM Corp. opened a new 
law suit, against the Brazilian company 
MICROCRAFT and itsretailers Sacco Computer Store 
Commercialthis time, for theillegaluse ofits 
BIOS program (Basic Input/Output System) in their 
computer CRAFT XT, compatible with IBM XT. 


The story is an old one, but deserves to be 
repeated: last year, IBM Corp. (U.S.A.) went to 
the Brazilian Courts with two similar suits, 
against Microtec and Softec, because they were 
using its BIOS in their computers, compatibles 
with the IBM PC. Besides, Scopus was also about 
to be sued, but Mr. | - its President - sent 
his apologies to IBMand justified the fact as if 
being the independent anq involuntary act of one 
ofhisengineers. 


IBM do Brazil did not approve these o proce- 
dures, and fought back IBM s Corp. Legal Depart- 
ment, obtaining a sound victory against them: IBM 
Corp. was forced to back out, signing agreements 
with Microtec and Softec and Scopus, that really 
meant nothing but abdication. The "agreements" 
SRA that lawyers” expenses should be 
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covered by IBM, that those companies did not need 
torepayIBMfor the losses, but that they had 60 
days to change their BIOS and that those 
computers sold with the IBM BIOS could continue 
to use them. In fact, a most clear abdication! 


But IBM Corp. did not give up as it seemed to 
appear, and mainlyforthe past 6months, itsex- 
ecutives have been visiting Brazil - much against 
IBM do Brazil's will - trying to defend IBM s 
world patrimony, as it is their duty in fact. 


In the meantime, IBM Corp. tried to buy quite a 
number of IBM softwares pirated in Brazil, and 
even entire computers, but itwas stopped by a 
second victory of IBM do Brazil, that once again 
managed to cut short this secondinitiativein 
the United States. 


The third battle of this internal war is 
beginning now with this new action, and every- 
thing leads to think that this will be the final 
one, for if IBM Corp. is once again taking this 
kind of an initiative, it must be because the 
Legal Department has already received green light 
from the Board of Directors. Inouropinion, this 
time it will be IBM Corp. who will win, and 
probably what we have been advertising con- 
tinually will come to happen: some heads will 
start to roll at the Brazilian Board of 
Directors. 


IBM do Brazil - erroneously, as it has been our 
opinionallalong- defending a "dialogue" policy 
in Brazil, considers these initiatives from IBM 
Corp. as '“aggressions". From legal or 
entrepreneurial points af views, such a position 
is a gross mistake, for a company - mainly an 
open company such as IBM - has to lookafterits 
patrimony. But politicallyit is alsoa mistake, 
for this passivity has brought about, little by 
little, IBM 's strangulation in Brazil. And it is 
So big, so absolute, that this newsletter is be- 
wildered - has been so for quite some time as 
everybody knows by now - to watch how its 
Brazilian Directory still manages to convince 
somebody at Armonk, that their current policy is 
the best for Brazil. 


We have been announcing long since that the trend 
Of IBM Corp. is to fight harder and harder. This 
is a consensus at Armonk already, in face of the 
constant failures in this country. But up to what 
extent the Board of Directors of IBM do Brazil 
will take orders? What has been happening is 
exactly the contrary. That is why at Armonk there 
is now a strong trend taking form, towards the 
removal of IBM do Brazil's President as thefirst 
stepfor a new policy to be adopted. 


ARGENTINE STATISTICS 
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Buenos Aires - The SubSecretariat cf Informatics 


and Development has produced, at the levei cf its 
studies andstatistics activities, the Report 
that is included as follows, regarding the 
evolution of the microcomputer market up to year 
1983. Reports concerning 1984will be elaborated 
shortly. 


"Qur country has experienced an important growth 
in the computation area during the past few 
years. The accumulated anfual growth of equip- 
ments installed reached 68% between 1977 and 
1983. pointing out that the increase verified 
between 1982 and 1983 runs as high as 102%. On 
December 1983, there were, in all, 23,350 equip- 
ments in operation. (See graphic further below). 


73% of the equipments mounted in 1983 had 
memories between 32 and 128 KB, 13% between 0 and 
32 KB, and 9% between 128 and 256 KB. This means 
that 95% didnot surpass 256 KB. 


While in 1982 the stock ofmicrocomputers was of 
3,017 equipments, representing a 26% of the 
total, in 1983, 10,119 equipments were added, 
raising the participation of this type of 
equipment to 56% of the total. Therefore, between 
1982 and 1983 a growth of 335% (3.3 times) was 
venfied in the microcomputer market. 


The private sector counted the same year with 78% 
of the microcomputers, and the public sector with 
the remaining 13%, representing sectorial par- 
ticipations similar to those cof 1982 (89 and 11% 
respectively). This fact shows that the increment 
of the microcomputer park did not answer to sig- 
nificant changes according to the type cf user. 


As regards their destination, 3% of the personal 
microcomputers existing in 1983 were used for ad- 
ministrative-accounting tasks, 21% for education 
- mostly at the private sector - and 5% for 
scientific use. 


On the other hanã, 51% of the microcomputers - 
6,129 equipments - were used in 1983 for 
"community, socialand personalservices", this 
number having increased 8.4 times if compared 
with 1982, when only 24% of the equipments was 
destined to this sector- 712 equipments. This 
increase happened fundamentally in the private 
sector, that put 4,696 equipments of the 6.017 
incorporated during 1983 to such activities - 
that is to say - 78% of the increase of the year. 
By the way, the public sector was placing 87% of 
its microequipments to "community, social and 
personal services" in 1983. 


Finally, as regards their locations, at the end 
of 1983 29% of the personal microcomputers were 
operating in the Federal Capital and 19% in the 
Province cf Buenos Aires, implying a concentra- 
tion of 48% between these two places. In 1982, 
density cf microcomputers per 100,000 inhabitants 
in the Federal Capital reached 57, going up to 
222 the next year. In the Province of Buenos 
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Aires, relation went from 6 to 25, during the 
same years." 


CUMMULATIVE COMPUTERS 


INSTALLED 
max = 30000 min = 0 
A All 1977 1000 
B All 1978 1500 
C All 1979 2900 
D All 1980 5600 
E All 1981 7600 
F Micros 1982 3017 
G All 1982 11557 
H Micros 1983 13136 
I All 1983 23345 


ATMs IN BRAZIL 


RARA RAKAKARAARARRA RARA A 


Sao Paulo - The situation of automatic cash 
registers - ATMs - is becoming more and more 
defined between the 3 big service: wppliers for 


this type cf job: : 


1. TECNOLOGIA BANCARIA, a pool of over 20 
banks that decided to associate for the use in 
common cf their ATMs installations, called "Banco 
24 Horas" (24 Hours Bank). 


2. BANCOBRADESCO, called Banco Diae Noite, 
for the exclusive use cf its customers. 


3. BANCO ITAU, called Caixa Eletronico, also 
for the exclusive use cf its customers. 


At the beginning, the idea of TECNOLOGIA BANCARIA 
seemed quite a one, because of the costs cf 
each installation - around Cr$ 480 millions, or 
US$ 75,000at black-market exchange- but little 
by little the problems begin to sprin bi The 
worst cf all being that as ATMs attend the opera- 
tions of 22 banks, theuseis constant and heavy, 
not being unusual toseerows of 10 to 15 persons 
waiting for their tum - consequently from 30 to 
40 minutes - at the points of major concentra- 
tion, talking naturally turning exactly to the 
comments of such a situation. Since TECNOLOGIA 


BANCARIA was the first to mount ATMs in Brazil, 
their associates were favored with the marketing 
advantages cf pioneering, but today, after the 
entrance cof two very strong competitors with ATMs 
for the exclusive use of their customers, many 
clients of the Banco 24 Hours are considering 
transferring their accounts tooneofthe other 
two, BRADESCO or ITAU; this has turned into 
standard conversationat thewaitingqueues of 
the Banco 24 Horas. 


The latter has already 60 ATMs installed, and 
expects toreach 100 by the end of the year. ITAU 
has 40 and is mounting 20 more, while BRADESCO 
has 60, and its goal is 160 before the end of the 
year as well. It is not difficult to realize that 
the Banco 24 Horas has approximately 3 ATMs per 
bank belonging to TECNOLOGIA BANCARIA, against 
ITAU “s 40 and BRADESCO 's 60, and this fact gives 
a general view of the current and most certainly 
future problems of the banks associated to TEC- 
NOLOGIA BANCARIA, 


Today one knows that TECNOLOGIA BANCARIAWaS not 
meant as a definitive solution to start with, but 
just a kind of palliative of the smaller banks in 
face of the high installation costs of an ATM in 
the country. However, the time to face the truth 
is quickly arriving. 


As everybody knows, ATMs are included in market 
reserve, thus excluding several foreign companies 
such as BURROUGHS that was able to sell the first 
22 ATMs mounted by TECNOLOGIA BANCARIA. Every 
part is manufactured in Brazil, except thedis- 
pensers that are all imported. 


In the meantime, this newsletter suggests its 
readers an excellent market for the future: small 
automatic cashregisters. In ATMs work 
with several celis of different ues. It is 
possible, for instance, to withdraw 70,000 
cruzeiros, and dispensers pick two 10,000 and one 
50,000 bills. Small automatic isters work 
with envelopes, with fixed amounts. It represents 
a small limitation, but easy to accepet, con- 
sidering their cost is from 5 to 10% that cf a 
conventional ATM. For the Brazilian case specifi— 
cally, these smallautomaticcáshregisters are 
being considered the most rational and economic 
solution, mainly for the medium and small banks 
that have no other alternative at hand for the 
increasing problem cof the penca at the stands cf 
the Banco 24 Horas. 


The manufacturing problem of a smallautomatic 
cash-register is technically restricted to a 
magnetic card reader, a microcomputer, a 40 
column printer and the mechanism to forward the 
envelopes. There is enough engi ing technology 
in Brazil to cover all this, the parts to be 
imported being restricted to those that are 
traditional in the computer industry in Brazil: 
chips, matrix printer heads, stepper motors, etc. 
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Finally, to better line out the need of these 
small automatic cash-registers considering the 
deposits values of the banks involved - 1983 
amounts according to magazine VISAO - and the 
ATMs that will be installed by December 1985, the 
real problem that will have to be faced by the 
customers cf TECNOLOGIA BANCARIA can be easily 
verified inthe graphic below: 


ATM per total of deposits 


max = 2.95 min = 0.00 
A Bradesco 2.95 
B Itau 1.66 
C Tec. Banc. 0.34 


A B : 


The barks associated to TECNOLOGIA BANCARIA are 
the following: Auxiliar, Bamerindus, Real, 
Nacional, Comind, BCN, Banespa, Caixa Economica 
de Sao Paulo, Chase/Lar Brasileiro, Citibank, 
Mercantil de Sao Paulo, Noroeste, Sudameris, 
Unibanco, America do Sul, Antonio Queiroz, 
Banorte, Boavista, Economico, Mercantil do 
Brazil, Safra, Bandeirantes. 


MICROCOMPUTERS AND 
VIDEOTEXT (VDT): 
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Sao Paulo - AS it is a very well known fact, 
microcomputers can be programmed, in thesis, for 
alltasks that do not surpass their respective 
technical limitations. Therefore, they will be 
used more and more for independent activities 


that, uptonow, calledfor their own equipments. 


Videotext is just an example, though others also 
exist, such as telex, banking automation, etc. 


In truth, if TELEBRAS and EMBRATEL were not so 
orthodox, the use of telex - and consequently 
EMBRATEL 's invoicing- could bealot bigger. It 


would be sufficient if the two allowed the 
technical homologation - and consequent commer- 
cializing - cf microcomputers with saftwares for 
telex with the corresponding electric interface, 
both very easy to be made. A good company of 
micros, let us say, would not take more than 3 to 
4 months to develop them. That was exactly the 
period of time that STRATUS used out when it 
decided to transform its printer-terminal into a 
telex-terminal, that consisted simply on the im 
corporation of those two modules. 


This ommission, that is a gross mistake from am 
point ofviewfrom which one may examineit- aid 
not come to happen on the case cf videotexts 
because TELESP, a hranch cf the TELEBRAS chosen 
as the prototype company for the installation cf 
videotext in the country - not only allows the 
coupling ofmicros tothevideotext system, but 
lt even Incentivates it. Exactly the opposite cf 
what happens on the case of telex, the great 
paradox being that TELESP is a branch of EMBRATEL 
ltself... Only in Brazil do such things happen! 


At the time being, the following national micros 
can operate already with TELESP 's videotext: 


l. CP500- With software of the very TELESP; 
2. CP300 - Idem; 
3. Sysdata II - Idem; 


4. Microengenho - With softwares from SPECTRUM 
or VIDEOSOFT. 


5. Microengenho II- Idem; 


6.  Dismac 8100 - With softwares from FONTE or 
VIDEOSOFT ; 


7. UNITRON API - With softwares from FONTE or 
VIDEOSOFT or UNITRON itself; 


8. CCE Exato - With software from FONTE or 
VIDEOSCFT ; 


9. ELPPA- Idem; 


10. Craft II - Idem; 
11. MAXXI- Idem. 


Therefore, it can be observed that the softwares 
of the companies FONTE and VIDEOSOFT are applied 
by the majority af the national micros models. 


The software videotexts that exist for the time 
being are thefollowing: 


1. TELESP - Does not reproduce the color of the 
videotext and the graphics are not entirely 
reproduced; it answers toallVDT commands; it 
allows transference of the whole screen to the 
printer; on the disk version, it allows recording 
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and reproduction cof the screen in disk, recording 
of key words; both versions allow telesoftware 
services. 


2. SPECTRUM - Developed by the manufacturer for 
Microengenho, only on the disk version; it 
reproduces the colors ofthe VDT, in full screen; 
it answers to all VDT commands and some other 
additional ones, such as: recording and reproduc- 
ing of VDT screens in disk with reduction of 
space, admitting up to 80 screens in just one 
disk, with reproduction "offline"; transference 
to the printer withorwithout graphics, normal 
or enlarged; automatic dialing, without distort- 
ing graphics; it only simulates the conventional 
terminal; telesoftware application is not 
foreseen; it does not operate withother equip- 
ments of the Apple line. 


3. FONTE INFORMATICA - Developed to run in all 
the Apple line, on operational system CP/M; they 
do not reproduce colors; it has already been 
approved for the Apple micros; it attends to all 
VDT commands; it has additional characteristics 
such as: transference to printer, normal and 
enlarged; full screen; prepared to receive 
telesoftware, even though programs for users are 
not yet available at TELESP's VDT Central. 


4. VIDEOSOFT- Developed as a start to run in 
allthe Appleline, inoperational system DOS; it 
reproduces VDT colors; it has already been 
approved for Apple micros; itattendstoallVDT 
commands; it has additional characteristics such 
as: transference to printer, normal and enlarged; 
full screen; it is not prepared to apply 
telesoftware. 


5. —UNITRON - Developed by the manufacturer to 
run only its API equipment; it reproduces VDT 
colors; it answers to all VDT controls; it has 
additional characteristics such as: transference 
to printer, normal, enlarged andwith90degrees 
rotation; recording of key words; it is not 
prepared to apply telesoftware. 


Up to March this year, TELESP had installed over 
2200 terminals on its VDT - terminals and micros 
- andit isexpecting that by December at least 
2500 micros will be installed. The VDT System 
TELESP uses is the Antiope, cf French omngin. 


SUGGESTIONS INCLUDED IN THE 
NATIONAL INFORMATICS PLAN 


RARA RARA A A A AAA 


Brasilia - On account of its length, we will not 
reproduce in full the National Informatics Plan 
(PNI), handed over to the members cf the National 
Council for Informatics and Automation (CONIN) 
during their first meeting, about which this 
newsletter has already informed. 

After the definitive approval of the PNI, that 
will occur probably during the second meeting of 
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the Council approximately about 6 weeks from 
today, then we shall transcribe it in full. In 
the meantime, we give as follows the recommenda- 
tions contained for each sector: 


1. MICROFIECTRONICS 


a Start the execution of the Microelectronic 
Program of the Universities Labs, as the way to 
reach the goals fixed regarding Human Resources, 
Research and Development. 


E Give the Informatics Technological Center 
(CTI), the needed infra-structure to be able to 
carry out the projects of intergratedcircuits, 
manufacturing of masks and diffusion of com- 


ponents. 


= Articulate and tum compatible the im- 
dustrial policies, both at sectorial and regional 
levels, with the Brazilian Policy for 
Microelectronics detailed in the Preliminary 
Proposal cf the National Plan for Informatics and 
Automation (PNI). 


- Tum operational the mechanisms for fiscal 
incentives foreseen in Law 7.232, as regards the 
segment of semiconductors and optoelectronic 
devices and their inputs. 


- Encourage, both towards national as intema- 
tional markets, industrial activities for the 
production of inputs and materials cf electronic 


degree. 


e Encourage the nationalization cf engineering 
projects of the electronic equipments produced in 
the country. 


= Approve and put to practice the National 
Microelectronics Policy. 


- Encourage industrial activities for the 
project and manufacturing cf integrated circuits 
and semiconductorandoptoelectroniccomponents. 


= Encourage national investments for local 
production on Microelectronics. 


2 DATA PROCESSING FOR GENERAL USE 
At short terms: 


- Consolidate the activities cf the Computa- 
tion Institute cf the Informatics Technological 
Center, aiming to create a better articulation cf 
the industries with the science and technology 
oenters. 


Implant in the Computation Institute for the 
Informatics Technological Center a structure per- 
manently tumed to activities towards the nor- 
malizing and checking of equipments, so as to 
coordinate and execute the works within the 
community in general. 
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= Consolidate the accomplishment of equipment 
demands of national industryfor Classes 1 and 2 
through an improved relationship between price 
and performance, especially on the peripherals 
field. 


es Consolidate local availability through in- 
creasing and adequate nationalization, consider- 
ing the technologies available and those being 
developed for peripherals compatibles with the 
ço required by equipment s for Classes 3and 


= Consolidate within the technical field a 
complete independence from foreign countries for 
the segments of Micro-computers and their 


peripherals. 


Promote by all adequate means the exporta- 
tion oftechnologyfor the countries members Of 
the so called Third World. 


ni Establish at least one national industry for 
commercial and industrial activities on the 
sector of UCPs of large capacity (Classes 5 and 
6). 


= Establish that foreign companies should, 
starting from this year (1985), negotiate their 
import quotas having in mind the regulations es- 
tablished by Article no. 22 of Law 7.232. 


At medium terms: 


= Develop all the normatives and standards 
foreseen for the period, according to the Four 
Years” Plan of Normatives, established in accord- 
ance with the ABNT. 


- Establish, with utmost priority, the norma- 
tives and standards for the Communications 
Protocols, according to model OSIISO, as 
foreseen in the mentioned Four Years Plan of 
Normatives.' 


Will continue in our next issue. 
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a confidential airmail newsletter witha full in- 
terpretation of regulations of South America 
Governments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
Bids for computers and related services and 
equipments. WEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 
company. No material can be reprinted without due 
authorization by letter of the Publisher. 


tr Edo EEB ASA CEAR O Sr RR 


NEWSLETTER WITH GRAPHICS 


e ed a a a a a e e e e e e 


Sao Paulo - This newsletter has now all its 
edition done electronically, as well as its cor- 
rection of the English language, its layout and 
pagina, hyphenation, etc. To do so, we have two 
computers, one cf them being a back-up. In this 
edition we are beginning to incorporate graphics, 
also developed by the computer, for a better com- 
prehension of the matters. 


PRICES IN BRAZIL 


e de e a e a a 


Sao Paulo - We are giving start in this edition 
to the publication - with graphics - cf the 
prices of Micros and Matrix Printers in Brazil, 
which we shall be repeating every 4 weeks, with 
the prices up-dated at the end cf each period. 


These prices were collected directly at the main 
Shops in Sao Paulo, and are those charged to end 
users. 


They have been converted to dollars, to be able 
to obtaina stable reference, answering to the 
question whether they are increasing ar decreas- 
inginrealterms. 


WEEKLETTER ENTERED ONLINE 
SUBSCRIPTION NETWORK 


ed de e de e e e e e e aÃ e e e e e e e e e 


Sao Paulo - We are pleased to inform that this 
newsletter is already included on the main online 
subscription system of the United States 
"EBSCONET", from EBSCO Subscription Services. 


Using this time-saving system, companies have 
instant access to EBSCO 's large online title data 
base, and can handle their WEEKLETTER subscrip- 
tion or renewal transactions promptly and 
automatically. 


EBSCO Subscription Services phone: (205)991-6600. 


SUBSCRIPTIONS 


Al countries excl. Brazil, US$300.00 per year: 
Please send your U.S. crossed che to the below 
address. By retum we will sent the receipt. 
(Also by EBSCONET online network (205) 991-6600). 
Brasil somente, 20 CRINs por ano: 

Favôr enviar o seu cheque cruzado ao endereço 
abaixo. No retômo enviarêmos o Recibo. 


INFOPART SOC. BRAS. PARTIC. INFORMATICA LIDA. 
Av. Prestes Maia 241 - 13th floor - Rom 1308 
São Paulo - Brazil 01031 - Phone (011) 228-6299 
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Prices — 


Prices on USS in Brazil (Minimum and Maximum) charged to End- 
Paralell 


Users. 


version, 


(black) market dollar rates considered for con- 
on the dates indicated. 


MATRIX PRINTER - 80 to 100 cps, 80 col., graphic or not 


June 
June 
June 
June 
July 
July 
July 
July 
July 


Aug. 


XE<SCOHUNUDOVNOZZENHXAUAHNOOMEHONTD 


May 22 


May 29 


5 


7 


Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 


784 
523 
888 
548 


9900000000 00000000000 


Values in US aralell rate 
max = 888 min = 0 
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MATRIX PRINTER - 100 cps, 132 col., graphic or not 


June 
June 
June 
June 
July 
July 
July 
July 
July 


Aug. 


XESCHNDOVOZEIEXANIEZOMSDONWD 


May 22 


May 29 


é 


7 


Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 


“Max. 


Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 


1230 


989 


1505 
987 


990000000000000000000 


Values in US$ (paralell rate) 


max = 1505 min = 0 
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s— Prices 


MATRIX PRINTER 


May 22 


May 29 


June 
June 
June 
June 
July 
July 
July 
July 
July 


Aug. 


5 


12 


19 


26 


7 


Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 


- 160 to 180 cps, 132 col., graphic or not 
Values in US$ (paralell rate) 


1598 
1538 
1627 
1460 


Oo0000000000000000000 
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max = 1627 min = 0 
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MATRIX PRINTER - 200 to 250 cps, 132 col., graphic or not 
Values in US$ (paralell rate) 


May 22 


May 29 


Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 


Min.: 


Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 


1969 
1509 
2336 
1854 


So0000000000000000000 
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max = 2336 min = 0 
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Prices — 


MICROS (Line APPLE) - 48K + Keyboard 


June 
June 
June 
June 
July 
July 
July 
July 
July 


Aug. 


XESXCSNDONVOZZEXCUHEZOMNEDONUWD 


XESXCSHNTXOVOZZEZEXUAHEZOMNHONDD 
q 
[em 
a) 
&, 


May 22 


May 29 


5 


7 


-— Max. 
- Min. 
- Max. 
- Min. 
- Max. 
- Min. 
- MaX. 
- Min. 
-— Max. 
- Min. 
- Max. 
- Min. 
- Max. 
- Min. 
- Max. 
- Min. 
- Max. 
- Min. 
-— Max. 
- Min. 
-— Max. 
- Min. 
- Max. 
- Min. 


646 
270 
616 
324 


0000000000 000000000 


Values in US$ (paralell rate) 
max = 646 min = 0 
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(Line IBM-PC) - 256K + Keyboard + Video + 2 drives 


- Max. 
- Min. 
- Max. 
- Min. 
-— Max. 
- Min. 
- Max. 
- Min. 
- Max. 
- Min. 
- Max. 
- Min. 
- Max. 
- Min. 
- Max. 
- Min. 
- Max. 
- Min. 
- Max. 
- Min. 
- Max. 
- Min. 
- Max. 
- Min. 


6538 
4910 
6567 
4775 


90000000000000000000 


Values in US$ (paralell rate) 


max = 6567 min = 0 
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MICROS (Line SINCLAIR) - 16K + Keyboard 


May 22 
May 29 
June 5 
June 12 
June 19 
June 26 
July 3 
July 10 
July 17 
July 24 
July 31 


Aug. 7 


MICROS 
May 22 


- MaX. 
- Min. 
- Max. 
- Min. 
- Max. 
- Min. 
-— Max. 
- Min. 
- Max. 
- Min. 
- Max. 
- Min. 
- Max. 
- Min. 
-— Max. 
- Min. 
-— Max. 
- Min. 
- Max. 
- Min. 
-— Max. 
- Min. 
- Max. 
- Min. 


103 
88 
103 
88 
0 


0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 


Values in US aralell rate 
max = 103 min = 0 
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(Line TRS) - 48K + Video + 1 drive 


- MãZs 
= MH 
-— Max. 
- Min. 
- Max. 
- Min. 
e MaX. 
- Min. 
- Max. 
- Min. 
- Max. 
- Min. 
- Max. 
- Min. 
-— Max. 
- Min. 
- Max. 
- Min. 
- Max. 
- Min. 
- Max. 
- Min. 
- Max. 
- Min. 


1385 
1015 
1390 
1012 


ooSo00000000000000000060 


Values in US$ (paralell rate) 


max = 1390 min = 0 
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BRAZIL EXCLUDED FROM 
SOVIET PURCHASES 


RARA RA KKK 


Sao Paulo - The English company MEMOTECH was 
chosen by the Govemment cf the Sonet Union to 
supply the 70,000 microcomputers, to be installed 
in classrooms. 


This choice represents a failure cf the Brazilian 
efforts- carried out through the Special Infor- 
matics Secretariat (SEI), as we have informed in 
former issues - on an attempt to warrant the 
sales for our national companies through 
diplomatic channels. 


ARGENTINE BID FOR MICROS 


RALKKKKARLKKAKALKAKAKAHXALALAAARLAKAKAAAAAAKAA RAR 


Buenos Aires - TheArgentine Bidto select the 
manufacturers for microcomputers and their 
peripherals, postponed for the 17th. of the 
current month of June, has shown a very wide 
receptivity, with a participation of around 40 to 
60 Argentine companies expected, .the great 
majority for joint-ventures with foreign 
companies, some including even Brazilian ones. 


HOLIDAY 


RARA AXARAAALALARARALAHAR AR AA A A A 
Sao Paulo - On account of the religious fes- 
tivities cof "Corpus Christi", that was celebrated 
on the past Thursday, this newsletter was not 
published last week. 


However, our subscribers will not be lessened, 
for subscriptions refer to 52 issues. 


SUGGESTIONS INCLUDED IN THE 
NATIONAL INFORMATICS PLAN - II 


REKLRKKAKKAAKARALAKAKARAKARALAKALKAKKA RAR A RA A 


We pick up from the point we left on our former 
issue: 


- Reach the amount of 1.2 millions systems 
installed, mainly on the segment of microcom- 
puters, tuming possible the use of components 
meantfor basic"software", developed locally. 


= Promote the participation of national 
enterprises up to at least 75% cf intemal market 
invoicing. 


-  Avail national technologies for the manufac- 
tuning cf equipments based in microprocessors of 
16/22 bits. 


= Avail national technology for the manufac- 
turingof"“winchester"type magneticdiskswith 
voice coil. 


a Reach a 70% of the Class 3 industrial park 
instaliments with equipments produced by national 
enterprises. 


e Export USS 60 millicns through national 
firms during the first year. 


= Occupy with national equipments the total 
capacities installedfor Classes 1,2and3,asa 
consequence of the full accomplishment of the 
demands of the period and of the obsolescence of 
the imported machinery already installed in the 
country. 


- Create mechanisms for the scientific and 
technological interchange with other countries, 
especially with those belonging to the third 
world. 
At tems: 

= Participate, in a majority level - around 
80%$- on the same class market, considering the 
same reasons. 


= Obtain the participation of national in- 
dustries on Class 5 market, through the launching 
of larger products of local development, or 
products representing an evolutionof the line, 
starting from superminis technologies. 


= Consolidate the exportations of national 
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companies in such a way as to assure that the 
value annually exported is equal or higher to the 
total amount of its purchase imports cf equip- 
ments not produced in the country. 


- Reach nationalization indexes not under 90% 
for the segment of Classes 3 and 4 CPUs (super- 
minis). 


a Reach a goal of no less than 20% of the 
invoicing for national companies obtained through 
export revenues. 


à | SOFIWARE 
At short terms: 

=" Establishment cf adequate mechanisms for the 
control of the import and adoption of Software, 
as well as the regulation of internal commer- 
cialization. 


E Establishment ofcriteriafor thegranting 
of fiscal incentives foreseen in Law no. 7,232 
for Software research and development for 
national companies. 


- Creation of new credit and financing lines 
destined to Software development and commer- 
cialization projects, compatible wth the real 
situation cf the national industry. 


= Creation of a work group aiming the estab- 
lishment of critera and procedures for homologa- 
tion, certifying and qualification cf Software. 


= Establish and coordinate together with 
universities, research centers and industnes, 
the research and development programs, viewing 
the creation and development cof the technologies 
needed for the next "generation" of national 


equiprents. 
= Promote the increase cof national companies 


software and services by the Federal Public 
Sector. 


Atmedium terms: 
— Establishment of normatives and standards 
for software meant for national equipments. 


= Implantation of a Center - within CTI for 
instance - destined to grant homologations, cer- 
tificates andqualifyingfor software. 


= Participation cf national software in up to 
60% at least of the total invoicing within the 


market of equipments manufactured in the country. 


- Exportation of national software s up 
to a minimum of 10% of the total invoicing of 
national companies on the intemal market. 


= Minimum of 40% participation of national 
software - category A - in SEI's Software 
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Register. 
= Legal regulation of software. 


At long terms: 

Reach technological and industrial capacita- 
tion for Basic and Support Software, meant for 
national equipments. 


= Availability cf national products very close 
tothestateofarts, competitive in quality and 
prices at intemational levels. 


— Exportatior levels reaching 20% of the total 
invoicing of national companies within the 
intemal market. 


- Predominance cf national software within the 
market cof equipments manufactured in the country. 


4 TILEINFORMATIC 
At short terms: 


- — Establish a permanent Brazilian repre- 
sentation before intemational entities for the 
standardization of protocols and services in 


computer nets. 


— Consolidate the national industry cf front- 
ends compatible with national data equipments and 
software architecture, giving support to 
protocols tumed standard in Brazil with basis on 
Model OSIÃSO. 


= Direct the market towards the intensive use 
of terminals compatible with the protocols of the 
series X, of the CCITT. 


= Promote the technological dominion of 
digital signal processing by national firms, 
through offers to the high speed modems market. 


na Increase significantly the participation of 
national industry for products based on "Tropico" 
technology, on the public market of telephonic 
computationCPA. 


- Implant in the country a national industry 
of private commutation equipments of the digital 
CPCT (PABX) type. 


= Create, within CTI, anucleus ofexcellence 
in computer nets, with the objective of con- 
tributing for the qualification of the Teleinfor- 
matics national industry. 


- Standardize the functions and interfaces cf 
the equipments cf digital teleinformatics. 


At mediumterms: 

= Implant predominantly in the country- and 
most especially within the Government - local and 
long distance nets, with standard protocols. 


= Install the first public commutation central 
CPA-T with national technology (Tropico), with 
capacity over 10,000 terminais. 


= Consolidate the national market and industry 
cf integrated terminals of affice automation. 


- Define the Basic Plan of the National 
Digital Net of Integrated Services. 


= Standardize, through Brazilian Normatives, 
the protocols for local and long distance 
computers, in accordance to drafts already 
defined by Special Commissions created by SEI, 
based on Reference Model OSI of ISO, and com- 
patible with international protocols. 


= Install at Renpac the first data commutation 
central with national technology. 


At terms: 

ae Reach international competition levels for 
teleinformatics products and systems with 
Brazilian technology. 


se Reach a surplus in the commercial Balance 
for the Sector cf Teleinformatics. 


= Reach technological autonomy and full 
mastery of teleinformatics for areas considered 
strategic. 


5. 'TRANSFRONTER DATA FLOW (FDT) 
At short terms: 

" Regulate the specific aspects cf the FDT in 
the Brazilian Informatics Policy. 


- Articulate the Government entities for the 
effects of creating the mechanisms for the Ad- 
ministration cf the FDT. 


- Promote the introduction of foreign data 
bases cf economic and/or strategic interests for 
the country. 


= Participate systematic andformally of the 
main intemational forums that concem FDT. 


At mediumterms 
Propose the e quintias of FDT by mail, through 
magnetic, electronic and optoelectronic means. 


At lena E 

= oncentrate on national territory the 
largest possible quantity cf information, through 
the improvement cf the instruments cf control cf 
the FDT. 


5. DATABANKS 
At short terms: 


-"— Consolidate teleinfarmatics public services 
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that offer storage means through the Public 
Telephone Net, allowing the connection of 
microcomputers for communication qn real time. 


sa Promote the creation Of centers of excel- 
lenoe for the research and development of dis- 
tributed data hbanks, natural acoess languages and 
specialists systems. 


= Study the professional curriculums and 
profiles related with the collection, structure 
and diffusion of informatians in data barks. 


- Standardize the protocols of videotexts, 
teletexts and files transference between 


carputers. 


= Examine all the matter, including the Bills 
now in examination at the National Congress, in 
relatian to the structure and the exploitatian of 
data banks within accepted international 
pattems, as a factor to tum feasible universal 
acoess to information. 


- Encourage the implantation of consulting 
online public services with data barks and in- 
formations of public interest, favored by the use 
of natural language and of operators. 


E Define the priority data banks for the 
structuring in the country of the corresponding 
development programs. 


- Promote the implantatian of highest level 
courses conceming "Information Economy”. 


= Promote implantation at the Universities of 
a research program on distributed data barks, 
related data banks and specialized systems. 


At medium terms: 

= Develop Teading technologies in data barks 
such as: distributed data banks, data bank access 
via natural language, knowledge banks consulting 
and other artificial intelligence techniques. 


= Promote together with the CNPq the divulging 
of bases of scientific-tecinological information 
data, in the university and the R&D fields. 


= Reach intemational competition levels for 
the collection, structure and diffusion of in- 
formations in data banks. 


= Consolidate the national industry of in- 
formation in the internal market, taking 
advantage of the use of leading tecimologies on 
the area. 


7. DATA PROTECTION 
At short terms: 


— — Examire all the matter, including the Bills 
in study at the National Congress at the moment, 
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related to the use of automatic machines for in- 
formation handling, as the tecdmical means for 
violatimm of personality rights, included on the 
same those of privacy and offer of Bills, with 


the corresponding expositian of motives. 


= Create a Special Commission of Data Protec- 
tion, with the finality of carrying out a survey 
of the current situation and p recommenda- 
tions for a better definition of objectives and 
goals within the field of data protection. 


ps Promote Informatics Seminaries within the 
ambit of the Armed Forces and the Military 
Polices, one of the topics being data protection. 


At medium terms: 

=" Promote the regulation, through the 
t authorities, of the article no. 73 of 

Decree no.79.099/77 (General normatives for the 


Employment of Cryptology in Public Administra- 
once ch 


- Elaborate base-texts for Brazilian Norma- 
tives that may become necessary for data protec- 
tion in private companies. 


Ex long terms: 

Reach intermatimal competition levels for 
products of national companies on the sub-areas 
of installations security, computer securities 
and communications security. 


8. MILITARY INFORMATICS 
At short terms: e 

=" “Hold Seminaries on Informatics within the 
ambit of the Armed Forces and the Military 
Polices. 


At medium terms: 

Adopt Model OSI/ISO and ISO standard 
Rn jo for the construction of computers 
military nets for tactical and administrative ap- 
plications. 


RGE 

ui in behalf of the enlargement of 
the natimnal industry of material for military 
use on the intemational market, by means of an 
increasing incorporation of equipments, programs 
and informatic systems mm their products. 


At short tems: 


Conceming the users: 


- Consolidate the participation of strategic 
sectors of the most significant users of the 
Brazilian market (Chemistry/Petro-chemistry), 
Electric Power, Transport, Ferrous and Non-Fer- 
rous Metals, Basic Sanitation, Alonhol and Sugar, 


COPIRU DER US NE O O Rcc 


Paper) for the executim of national projects 
with high grades technological capacitatian. 


= Implant mechanisms for periodical surveys of 
instrumentation, equipments, software, services 
and process control and results divulging Systems 
markets, so that the local equipments and 
programs companies become capable of developing 
imports substitution and progressive autonomy 
processes. 


= Implant a system for the evaluation and 
homologation of performances, quality, and costs 
of instruments and equipments for Process 
Control. 


the suppliers of equipments, programs 


o cerne 


= Consolidate the companies that supply equip- 
ments, specifically an the fields of instrumenta- 
tion and process. analysts, programmable logic 
controllers, SDOD (Digital Systems of Distributed 
Control) and peripheral units of Process E/S. 


Concemning Research and Development. Centers: 


— Consolidate the activities of the Tech- 
nological Center's Automation Institute for In- 
formatics in its role of creator of new tech- 
nologies for the companies that supply equipments 
and services through Research and Development 
together with the Brazilian Universities, par- 
ticularly within the fields of distributed, in- 
tegrated and intelligent systems. 


= Develop, in harmony with and in a com- 
plementary way, the activities of other centers 
(CEPEL, CPqD, CENPES, CPD), in order to warrant 
optimal use of human and financial resources. 


At medium terms: 

E Regulate the conditions for the inclusim of 
equipments, systems and services of the process 
control sector, for the packages with foreign 
financing. 


= Qualify national companies for the develop- 
ment of applicatimn software with the development 
of adequate tools and protection of the same 
companies against indiscriminate software 


imports. 


= Qualify the engineering and integration 
companies on the p of strategic interest, 
in order to assure national autonomy for the 
entire cycle of each project. 


= Develop a national program of R&D for the 
sector so that the projects financing entities 
may act cocordinately with the objectives estab- 
lished in the National Informatics Plan (PNI). 


Es Reach national competition levels to attend 
to the local market's needs, within the sectors 


mim, 


O 


classified as strategic. 


- Consolidate the activities of technical 
normatives within the area of process control. 


- — Consolidate the national companies of CP 
hardware and software products, with the 
of services at national market's levels 


guarantee 
regarding quality and price. 


- Develop and implant a system for the absorp- 
tion, fixing and development of technology in the 
most needful sectors, through CTI “s Automation 
Institute, companies and universities. 


At lay tems: 

Reach international competitiveness for the 
products and systems of the sector of Process 
Control with Brazilian tecmnology. 
sê Achieve a surplus commercial balance for the 
sector of Process Control. 


é Achieve tecdmological autonomy and complete 
mastery of Process Control within the areas con- 
sidered strategic, 


The following are goals for Manufacturing Automa- 
tãian: 


At short terms: 

— — Consolidate a coordinate administratim of 
Government actions mn manufacturing and engineer- 
ing automatian sector. 


- ' Consolidate the Technological Center's 
Automation Institute, especially on its task of 
articulating industries and the research and 
development centers works, acting within the 
automation sector of manufacturing engineering, 
with the users” needs of the corresponding 


products and services. 


= Consolidate the projects for development, 
manufacturing, and commercializing of CAD/CAE/MDS 
products. 


e Homologate the projects for the development, 
manuf 


acturing, integration and commercializing of 
the Robotics Systems. 


- Consolidate the Regional Center of Santa 
Catarina's Tecmology and Automation. 

- Implant adequate mechanisms for the peri- 
odical survey of Manufacturing and Results 
Divulging Automation markets. 


At medium terms: 

- — Homologate the manufacturing/integration and 
commercialization of Flexible Manufacturing 
Systems and Tests and Quality Control Systems. 


= Develop new computerized Numerical Controls 
Systems to attend to all the needs of the local 


a a aiii co 
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manufacturers of machine-tools. 


= Create and consolidate other Regional 
Centers of Tecinology and Automation 
the country. 


= Promote a cultural recycling of engineers 
and technicians, conce the new automation 
technologies on marufacturing and engineering. 


as Promote a coordinated action between the 
several Government entities and the private 
enterprises to study the social impacts of 
manufacturing automation. 


At long terms: 
E imports of products and tech- 
nologies to residual levels. 


e Develop leading technologies as regards em 
gineering and automation tecmologies - such as 
Robots with tact and sight - manufacturing 
systems applying the principles of artificial in- 
telligence. 


10. INSTRUMENTATION 


At short terms: 

- Establish centralized mechanisms for the 
coordinatim of the Govemment procedures for the 
instrumentation sector, today shared by the 
Science and Technology Secretariat (MCT) - SEI 
and CNPq - Industry and Commerce Secretariat 
(MIC), Education and Culture Secretariat (MEC), 
Health Secretariat and Social Welfare and Assis- 
tance Secretariat (MS/MPAS) and the Foreign Trade 
Department of the Bank of Brazil (CACEX), among 
others. 


- Consolidate the Instrumentation Institute of 
the Informatics Technological Center for its role 
in the coordinatian of the procedures of the im 
dustries and the science and technology centers. 


- Point out the instrumentation of the Main 
Informatics Plans, submitting Federal Government 
purchases to the objectives of this Plan. 


- Regulate the canditians to include instru- 
ments within intematianal financings. 
Es Reinforce the centers of excellence in 


science and technology instrumentation through 
clearly defined plans. 


At medium terms: 
= Edit the Instrumentatim National Catalogue. 


e Regulate gauging and checking, maintenance 
and tecmical assistance caditians for instru- 
ments. 


= Identify and divulge priorities for instru- 
ments for the substitution of imports, starting 
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from national tecdmology with initial purchases 
assured by the Government entities. 


- Implant a national system for the qualifica- 
tion and certifying of the main types of instru- 
ments used in the contry. 


= Create conditions to establish a nationai 
industry for the main instruments required in the 
country. 


= Implant a national pattem for interfaces, 
basic programs and digital instruments 
specificatians. 


= Implant a natimmal system for the acquisi- 
tion, maintenance and supply of medical /Nnospital 
instrumentatian for the Government net. 


- Implant a national system of acquisition, 
maintenance and supply for the Brazilian univer- 
sities net. 


= Support the goals/activities conceming the 
preparing of specialists in instrumentation in 
the Brazilian universities and tecmnical schools. 
At lang terms: | 
=" Read intemational competitive levels for 
instruments, developed through Brazilian tech- 
nologies. 


- Reduce imports of instruments to residual 
levels. 


THE DOLIAR WORTH IN LATIN AMERICA 


Average quotations between buy and sell of the 
respective countries in relation to USS 1.00. Im 
Venezuela there are four kinds of exchange. The 
ore considered official is that assigned to the 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free qe. In 
this case the official one is based mn the import 


payments. In the other countries, except Argen-. 


tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


Copyright af WEFKLETTER 


WEEKLETTER ON SOUTH AMERICA COMPUTER BUSINESS is 
a omfidential airmail newsletter with a full in- 
terpretation of regulations of South America 
Governments, policies and technical evalvations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
Bids for computers and related services and 
equipments. WEFKLEITER is published weekly by 
J.C.MELO TECHNICAL CONSULTINS CO. INC. an US. 
company. No material can be reprinted without due 
authorizatim by letter of the Publisher. 


= Consolidate the National System of Instru- 
ments Qualification and Certification. 


11. R&D FOR INFORMATICS 
Informations conceming the items in question are 
detailed in the corresponding sectorial plans. 


12. INTERNATIONAL INIERCHANCE 


To reach the objectives mentioned in the former 
item, the following actions should be taken: 


= A permanent participatian and negotiatim on 
the international forums, whether bi or multi- 
lateral, political and comrercially, in order to 
warrant the National Internal Product (NIP) 
definitive positions of respect, reliability and 
stability. 


= Promotion of all the possible opportunities 
of intemational cooperation received (North- 
South), as well as the horizontal (South-South). 


- Promotion of all the possible efforts for 
the opening of new extemal markets for products 
and services of the national informatics in- 
dustries." 


will continue in our next issue. 


Countries Paralell Official Differ. 
Rate Rate $ 
Mexico 269.00 281.50 274.00 222.34 23.23 
Venezuela 13.58 13:15 14.26 12.90 10.54 
Bolivia 250000 250000 250000 75000 233.33 
Chile 194.13 196.69 195.33 153.00 27.67 
603.75 611.71 600.26 240.00 150.11 
Brasil 6687.50 6750.00 6750.00 5500.00 22.73 
Uruguay 93.875 93.875 93.625 93.625 0.0 
Argentina 689.00 672.00 677.00 609.62 11.05 
Day 30.5 31.5 3.6 3.6 
SUBSCRIPTICONS 


All contries excl. Brazil, US$300.00 per year: 
Please send your U.S. crossed check to the below 
address. By retum we will sent the receipt. 
(Also by EBSCONET online network (205) 991-6600). 
Brasil somente, 20 GRINS por amo: 

Favôr enviar O seu cheque cruzado ao endereço 
abaixo. No retômo enviaremos o Recibo. 


INFOPART SOC. BRAS. PARTIC. INFORMATICA LIDA. 
Av. Prestes Maia 241 - 13th floor - Rom 1308 
São Paulo - Brazil 01031 - Phone (011) 228-6299 
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Publisher: J. C. Melo 


PUBLISHER 'S LETIER: ARGENTINA 
TREADING THE GOOD ROAD 


Sao Paulo- Living simultaneously in Brazil and 
in the United States, and being a technician with 
more than 30 years in the computer industry, God 
has faced me with the constant distress of 
watching one country reaching the stratosphere of 
technology and business - the U.S. of course - 
and the other one kept in an absolutely statiorm- 
ary position- Brazil- on account ofits market 
reserve, that only means profit for a few baa 
entrepreneurs and harms the country as a whole. 


Even simply reading the technical NortirAmerican 
publications is distressing. Ihave just read in 
Datamation the following news: 


"Westem Union and DHL Worldwide Coumer Express 
initiated the Express Document Service providing 
two-hour and overnight delivery of documents 
developed on Westem Union's Easy Link electronic 
communications service. It delivers reports and 
other data communications within two hours to 30 
major U.S. cities, and overnight to more than 
25,000 communities. The service provides letter 
quality hardcopy on a personal computer over 
wWestem Union Easy Link or by DHL messenger." 


To begin with, I must recall that even recently 
DHL has haa political problems in Brazil, with 
our Post Office and Telegraphic Services aiming 
the monopoly for the transportation of mail-lbags 
to other countries. Even the Federal Police was 
activated to defend the monopoly. 


Then, when I confront operations like the one 
above described by Datamation, andI"compare" 
“them with those lacking in Brazil because ofthe 
well known xenophobia, market reserve and ports 
lock-out to anything coming from abroad, I cannot 
avoid feeling the distress I mentioned further 
above. 


with this situation in Brazil, Argentina is being 
extraordinanly benefited by allowing joint-ver- 
tures, and we will very soon be able to see its 
intemal prices dropping almost to equal intema- 


tional ones and those of its exports to all South 
America. As reaards Brazil, it will continue 
"protected" against foreign computers and 
Systems, and remaining more and more backwards 
both technological and operationally. 


whoever lives will he seeing thns happen. 


J. C. Melo. 


BANKING AUTOMATION - I 


KKK AAA A A O A A A A 
Buenos Aires - The Banco Rio is already operating 
its System called Inter-Rio, which, through 
computers interconnected in its 56 agencies up to 
the moment, carries out several banking opera- 
tions at users level: Renewal and collection of 
Fixed Terms; Check Accounts checks payments; 
Ceposits of cash or checks 1n check accounts or 
saving accounts, and drafts from savings 
accounts. 


The Banco Rio has a program inexecutionfor in- 
vestments in banking electronics, and should be 
contacted by suppliers of this type of equip- 
ments. 


BANKING AUTOMATION - 


KAKKKKKKLKKLALALALARARA RARA AAA 
Buenos Aires - We suggest the supplying companies 
to enter into contact with the Banco de La 
Provincia de Buenos Aires, that has in execution 
a Plan of many million dollars to invest in 
banking automation, including teleprocessing. A 
Bid will be opened shortly for the purchase of 
the equipments, which, however, have not been 
defined so far. The moment is most adequate for 
the presentation of new techniques, of new equip- 
ments and Systems, etc. 


ARGENTINA RAISES ITS 
IMPORT DUTIES 


RARA LARA RR RR 


Buenos Aires - On June llth. the Secretary of 
Economy- satisfying officialcompromises with 
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the International Monetary Fund ((IMF)- raiseã 
10% all its import duties, with very few excep- 
tions. Computers and Systems in general, 
including peripherals, are not included in the 
exceptions, therefore, they will have to pay the 
10% surplus. 


The measure has been taken in transitory 
character - even though we believe the term will 
be extended - for 180 days. 


SUGGESTIONS JINCLUDED IN THE 
NATIONAL INFORMATICS PLAN - HI 


RARA RA AAA AA 


Sao Paulo - We take over from the point we left 
on ourlast issue: 


13. PUBLIC SECTOR 


At short terms: 

= Explain clearly the operational mechanisms 
for a Government purchase policy, including the 
complementary modification of legislations 
(Normative acts, CONIN 's Resolutions). 


= Establish agroupofdispositions to bene- 
gotiated on the act of working out informatic 
resources and services by Public Administration 
entities. 


e Develop a set of normatives and basic guides 
for the structuring cf informations at Govemment 
levels, starting from suggestions cf the Integra- 
tion Special Commission for Informations Systems 
at the Public Sector. 


Implant the Referential Directoryfor Data 
Bases anã Other Informatic Systematic Recordings 
together with the Semor of the Planning 
Secretariat of the Presidency of the Republic. 


At mediumtems: 

e Elaborate OSISO architectonic projects for 
Govemment Informations Systems, establishing the 
standards for computers interconnections within 
the ambit of public administration. 


= Develop a Program of Informatization of the 
Brazilian Municipal Districts, in combination 
with the Government entities that operate in that 
area and with the private national companies. 


J4. SOCIOECONOMICAL APPLICATIONS: 


At short terms: 

- — Establish a Program cf Informatization of 
the Brazilian Society - Sectorial Informatiza- 
tia. 


= Implement the projects that are now at a 
final phase of studies. 


At mediumtemms: 
= Spread the results of the Projects already 


implemented with experimental character, at state 
and municipal levels. 


as Implement Sectorial Informatization Ruling 
Plans. 


These Informatization Programs will include the 
followingareas: 


- Health and Sanitation. 

- Agriculture/Cattle Breeding and Supplies. 
- Education, Culture and Sports. 

es Electric Power and Mineral Resources. 

- Work, Social Welfare and Social Security. 
- Transports. 

- Housing and Urbanism. 

= Justice. 

e Industry, Commerce and Assistance Services. 
= Public Security. 

— Tourism. 


To the effects of concrete operations that may 
turn into benefits for the sector of Socio- 
Economical Applications, the following products 
and services must exist: 


- Low cost hardware to attend the specializa- 
tions of each sector (such as education, 
agriculture, etc.). 


a Software (packages of ...) that fulfill the 
socio-economical needs cf each sector. 


= Data communication for the integration 
between sectorial specific concerns (for 
instance, data integration between cooperatives 
and supplying centrais). 


se Extemal cooperation regarding experiences 
and informations interchange, especially in 
relation to software/programs or projects of 
social concern with countries in development 
stages similar tothose of Brazil. 


= Incentives for educational hardware 
industry, specifically in order to allow a larger 
production and commercialization for the educa- 
tional sector. 


- Establishment of a Regulation that will 
serve as the model for commercial contracts both 
for hardware purchase/sale and software that 
answer the needs of the social sectors. 


= Development of Human Resources not only to 
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act as efficient users cf the products offered to 
the sector, but for the production of the same 
products and inputs as well. 


= Establishment cf specific Data Banks for the 
socio-economical sectors in order to allow them 
to attend the needs cf each sector. 


= Local and long distancenets mustexist to 
attend specifically the necessity of communica- 
tion between the different sectors. 


= Increase of data processing resources 
(public and private bureaux) in sectors con- 
sidered destitute, and, ifpossible, stimulate 
the creation of R&D service at municipal levels, 
as the means to attend to the local specific 
needs. 


Es Stimulate the increase of informatic 
resources for domestic equipments (refrigerators, 
video-games, ovens, washing machines, etc.). 


= Encourage and stimulate R&D that aim to 
obtain more resources for Informatics, to attend 
the socio-economical sectors. 


15. SERVICES AUTOMATION 


At short terms: 
- Elaborate project for the implantation of 
the National Interbanking Net. 


= Start the implantation of the Products 
National Code. 


-  Establish the Micrography Special Commis- 
sion. 


= Help Cotepe/MF in order to tum feasible the 
agreement for the use of Cash Registers and POS 
Terminais. 


= Present a proposal for newlegislations for 
micrography, compatible with the current real 
situation. 


= Create mechanisms to keep a follow up and 
control the fulfillment of standardizations 
defined for: 


— — Communication 
termnals. 


protocols for EFT 


— — Layouts of the runners of cards with 
magnetic stripes. 


= Implant the National Commutea Net for EFT 
teminals. 


= Try, together with the competent entities, 
to favor the up-dating of work legislations, 
having in mind the social impacts of service 
autamatian. 


At mediumterms: 

- ” Consolidate the national companies in the 
production of the products requireá by service 
automation. 


e Lock after the maintenance cf high indexes 
of nationalization of products for the automation 
of services, compatibles with the stages of 
development of the sector in the country. 


= Implant effectively the National Code for 
Commercial Automation Products. 


Implant the National Interbanking Net. 


= Create mechanisms for the re-cycling and 
training cf employees hit by service automation. 


= Create mechanisms so that the employee that 
was dismissed on account of service automation 
may have prionities for other Jobs on the same or 
colligated companies. 


- Work before the ABNT for the establishment 
cf ergonomic standards, to be observed during the 
building-up of systems and equipments for the 
automation cf services, 


- Create control and followup mechanisms, in 
order to avoid negative impacts caused by such 
autamation. 


At long terms: 
n Incentivate the local manufacturing, through 
national companies, of module equipments, and at 
compatible costs, to propitiate the automation of 


small banking agencies. 


== Encourage the local manufacturing by 
national companies of the equipments needed for 
commercial and affice automation. 


= Create control mechanisms for the multina- 
tional enterprises that manufacture equipments 
for service automation in the country, in order 
to assure the growth and development cf national 
carpanies. 

- Work before the competent entities, in order 
to have the due legislations updated, facing the 
real situation cf banking, commercial, office and 
micrographic automation at the time being, as 
well as their new operating means." 


Theend. 
CALENDAR OF EVENTS 
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July 20 — 27 


XI TLATINAMERICAN INFORMATICS CONFERENCE 
VCONGRESS OF THE BRAZILIAN COMPUTATION 
ASSOCIATION (SBC). 


ON SOUTH AMERICA 


Org. by: a Computation Association 


P.O.Box 040060 
70312 Brasilia DF - Brazil. 


Sponsors: Latin-American Center of Informatics 
Studies (CLEI) 


September 23 - 29 


XVII NATIONAL INFORMATICS CONGRESS 
V INTERNATIONAL INFORMATICS FAIR 
(INFORMATICA 85) 


Org. by: Association of the Computer and 
Auxiliary Equipments Users (SUCESU) SP 
Rua Tabapua 627- 9th. floor - Room 91 
Sao Paulo - Brazil. 


Sponsors: Special Informatics Secretariat (SEI) 
a 
Brazil. 


October 19-27 


II INTERNATIONAL FAIR OF INFORMATICS AND THE 
LIKE (COMPU 85) 


Org. by: Computation 
Ibero-American Magazine 
Inglaterra 1373y Av. Amazonas 
P.O.Box 8787 
Quito - Ecuador. 


November 5 — 9 


IIBERO-AMERICAN CONGRESS ON INFORMATICS AND 
DOCUMENTATTON 


Org. by; Escuela Interamericana de 
Bibliotecologia 
Universidad de Antioquia 
Apartado Aereo 1307 

Medellin - Colombia. 


Sponsors: Oficina Intergubernamental para la 
Informatica (IBI) 


Centro RegionaldeiIBIpara la 
Ensenanza de la Informatica (CREI). 


November 18 — 22 


TX IBERO-AMERICAN INFORMATICS C'ONVENTION 
(CIBI - 85). 

Org. by; Centro de la Informatica, teleinfcorma- 
tica y medios Afine:s 

( cion CITEMA) 

Plaza Alonso Mart:inez, 3- 20. 

(28004) Madrid - Espana. 


Sponsors: Ayuntamientode Macind 


Centro Regional para la Ensenanza 
de la Informatica (CREI). 


Instituto de Cooperacion Ibero- 
Americana (ICI). 


ARGENTINA HAS FINALLY COME TO 
AN AGREEMENT WITH THE IMF 


ARRRARAKARRARALARLALA RARA AAA AAA AA A 


Buenos Aires - At long last Argentina has had 1ts 
Letter of Intentions approved by the IMF. The 
full contents were published by the newspaper 
"Ambito Financeiro", of the 13th. instant. 


The terms for the reduction of the delays on 
extemal payments are included in Table no. 5, 
that we reproduce below: 


Endof Period: Delays (US$ Millions) 

December  I984 ampramvessassencasdccssess 4plL62 
March 1985 adssaenitendpa  cieeTan seda ds 3,543 
June LOS quase ss bra ainsi TR 3,400 
July OBS: qusssimes saidas ca mas 3,600 
September 1985 sscmusvensineo so mandes queue 1,600 
becember 1985 sastesacsruitocemdao stars 1,100 
March 1986" casedsauioaaes Seneebinatanato Zero 


ARGENTINA X BRAZIL: 
RECIPROCITY, YES OR NO? 


RELA RRAALARALALARAAAALRALALARARAA ARA AA 


Buenos Aires - The political divergence between 
the two different models, the Argentine and the 
Brazilian - joint-ventures against market reserve 
- still has a lot of problems ahead. And in face 
of the possibility that some Brazilian companies 
may present proposals for the Bid opened by the 
Argentine Government to select the future 
manufacturers cf micros and their peripherals in 
the country - through Jjoint-ventures with 
Argentine companies - some Argentine 
entrepreneurs are considering this possibility 
politically not acceptable. In the end - they 
argue and with a lot ofreason- iftheArgentine 
companies cannot go over to Brazil to share 
partnership with the Brazilian ones, why allow 
the reverse? Another strong argument is the 
famous "reciprocity principle", that is a very 
ancient and deeply rooted diplomatic dogma. 


And tofinish, the same entrepreneurs place the 
logical question: if at this very moment when the 
Brazilian companies are coming to Argentina, some 
Argentine company took over to the Brazilian 
Government an equivalent Plan, would it be 
accepted? Of course not. 


We ignore how the Argentine Government will be 
able to solve this impasse. As at the time being 
relationship between both countries is at a good 
stand, there would probably be good will from the 
Argentine side towards the Brazilian companies; 
this good willwould be even greater at the level 
of the Informatics Sub-Secretariat, that firmly 


believes in the cooperation cf Brazil. 


But as a mere argument of regional integration, 
will it be able to counterpoint the stronger 
argument of the reciprocity principle? 


To our opinion, only two possible solutions 
exist: either both countries will adopt 
reciprocity onallits extent, orneitherwilldo 
so, and in this case the Brazilian companies will 
be excluded. 


If Brazil decides to adopt reciprocity, it will, 
on the other hand, create other international 
problems, for it wculd take intemationally a 
diplomatic positionvery Gifficult to defend or 
justify before cther countries, such as the 
United States, for instance. 


There seems to have happened a change on the im 
formatics policy of the Sub-Secretariat regarding 
this problem. In April 1984, answering to a 
question placed by this newsletter regarding the 
future Argentine Informatics Law, it assured that 
the reciprocity principle would constitute one of 
the articles of the law. And we published the 
fact. Now Dr. Carlos Correa seems to see with 
good eyes the Brazilian cooperation and even 
praises it. We ignore the reasons of this change, 
for on the Brazilian side there has been no al- 
teration of policy; Argentine companies are 
forbidden to participate of tne Brazilian market, 


even by a Law approved by the Brazilian Congress. 


It cannot be taken as a difference of "inter- 
pretation" from the Special: Informatics 
Secretariat (SEI), but as the true "juridical 
fact" of the existence of a Law in force, that, 
to start with, should have to be modified to 


allow the entry of Argentine companies in Brazil. 


The Informatics Sub-Secretariat may even come to 
accept these unequal treatment, but we do not 
believe that the Argentine society will do so. 
Therefore, we do not believe that the Brazilian 
companies will be successful in their attempt to 
establish in Argentina. 


The Brazilian companies that at the time being 
are most ostensively seeking Argentine partners 
are the following: 


1. DIGIREDE - Does not manufacture micros. They 
are spec in banking automation. 


2. SID - Manufactures micros and minis, 
specialized in banking automation. 


and is 


3. MICRODIGITAL - It manufactures only small 
micros - type Sinclair - and has a Representative 
in Argentina, with whom it intends to associate. 


4. COBRA- A Brazilian Government company that 
manufactures micros and minis, besides a number 
of terminals. Its Argentine partner would 
probably be the firm Transportadora Maipu, and 
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the factory established in the Province of 
Cordoba. Transportadora Maipu is one of the very 
few intemational customers COBRA has. 


Besides these main four, other Brazilian 
companies are trying to sell their technology, 
such as ELEBRA INFORMATICA. It is not probable 
that it may find buyers for its technology of 
matrix printers, mainly because the two largest 
international suppliers - Citizen/Gemini and 
Epson - are already manufacturing in Argentina a 
lot more advanced and cheaper products than those 
offered by ELEBRA. 


MICRODIGITAL 's situation is also not a very good 
one for this Bid, because two strong intermnation- 
al manufacturers are already established in 
Argentina: Sinclair itself, with the local firm 
Cverveny, and Commodore with the local firm 
Trean, that manufactures television sets. 


The situation of COBRA too is not very promising 
either, because their products are very 
expensive. And what they intend to manufacture 
here - the C-210 micro - is, besides, obsolete. 
COBRA does not have competitive products, and 
their association with the MAIPU - if it comes to 
happen - indicates that thelatterisnot a well 
informed company from entrepreneurial and 
technical points of view. 


Besides, it would be a paradox- to say nothing 
else... - for instance that COBRA, absolute 
champion in its war against foreign companies in 
Brazil and against joint-ventures, may want to 
come to Argentina through ... a joint-venture! 


DIGIREDE and SID — if they intend to manufacture 
equipments for banking automation- have much 
more comfortable situations, for, besides already 
having good experience in Brazil on that sector, 
their products are relatively competitive. The 
same is not valid, however, if they want to 
manufacture micros, that demand much higher tech- 
nologies and productionlevels, in both ofwhich 
the two lack experience. Evidently, they would 
never be able to compete withanAPPLE... 


THE COURT HAS NOT DECIDED IN 
FAVOR OF COPYRIGHT 
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Sao Paulo - mM 1983 the SINCLAIR RESEARCH, 
England, decided to sue the Brazilian company 
MICRODIGITAL, because cf the copies cf its models 
2X80 and ZX81. The result has come about now, 
issued by the Judge of the Second CivilCourt of 
Sao Paulo: the suit was judged not proceeding and 
SINCLAIR condemned to pay the costs cf the legal 
process. This was the first legal suit involving 
hardware and software piracy in Brazil, and ap- 
parently the Brazilian Justice did not accept the 
thesis of authors nights (Copyright) that the 
Sinclair claimed. 
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This Judgement was being accepted with great ex- 
pectations by the national and international im- 
formatics companies, precisely because Copyright 
was at stake. If the Brazilian Courts accepted 
the conviction of MICRODIGITAL, the defenders cf 
Copyright would have won a great battle. 


In the meantime, it did not happen, and the 
outcome cof the legal process - from the political 
point ofview- can be considered even, because 
the judge, besides making no comments ar taking 
no decisions about the juridical outlining of 
saftware, condemned SINCLAIR based exclusively on 
the fact that, according tohis opinion, afraud 
had been committed in the first legal experts 
report, that may have supposedly been emitted by 
non-experts on the matter. He intends to sue 
those "experts" of the first report, having 
already taken the first proceedings towards it. 


Therefore it has not been yet this time that the 
Brazilian Justice has taken sides conceming the 
legal position of software. Now, still to be 
judged, we have the legal sues cf AshtorTate and 
IBM Corporation against Brazilian companies that 
have practiced software piracy- we have given 
informations about the two of them in former 
issues of this newsletter - as other alterna- 
tives for this legal decision. Nevertheless, 
nothing will happen during 1985, for sure. 


KAYPRO WILL MANUFACTURE IN 
ARGENTINA 


THE DOLIAR WORTH IN LATIN AMERICA 


Average quotations between buy and sell of the 
respective countries in relation to USS 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned tothe 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the official one is based on the import 
payments. Mm the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


Copyright cf WEEKLETTER 


WEEKLETTER ON SOUTH AMERICA COMPUTER BUSINESS is 
a confidential airmail newsletter with a full in- 
terpretation of regulations of South America 
Govemments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
Bids for computers and related services and 
equipments. NEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 

company. No material can be reprinted without due 
authorization by letter of the Publisher. 
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Buenos Aires - Kaypro's micros - models 2X and 10 
- are being now commercialized in the country by 
their representatives, the company K Computers. 


It has been foreseen that during 1986 these two 
models will be initially assembled and then 
manufactured in Argentina by K Computers, in its 
1200 square meters factory located in the 
Province of Rio Negro, at the Industrial Park 
General Roca. Commercialization will be in charge 
of the local firm N. C. Bureau de Informatica 
S.R.L. 


At the moment, K. Computers has informed having 
listed 1200 orders, and expects to reach 2000 in 
a short while. 


K. Computers S.A. 
Lavalle 1454, PB. Rooms 6,7 and 8. 
BUENOS AIRES. Telephone: 45.8164. 


SOFTWARE ASSOCIATION 
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Buenos Aires - The Chamber of Software 
Enterprises - an Argentine association of 
software entrepreneurs - has new address: 


CAESCO- Camara de Empresas de Software 
Av. Cordoba 966 

ler. Cuerpo- Piso 7- Oficinas W-Y 
1054 - BUENOS AIRES - Argentina 
Telephones: 393.9832 and 392.4623. 


Countries Paralell Official Differ. 
Rate Rate $ 
Mexico 277.50 277.50 288.50 222.34 29.76 
Venezuela 13.30 14.43 12.23 12.90 2.56 
Bolivia 250000 250000 250000 75000 233.33 
Chile 196.74 200.55 195,73 153.00 27,93 
Paraguay 617.54 625.00 618.35 240.00 157.65 
Brasil 6850.00 6750.00 6790.00 5650.00 20.18 


Uruguay 93.875 93.875 94.125 94.125 0.0 

Argentina 702.00 800.00 850.00 768.11 10.79 

Day 7.6 11.6 12.6 12.6 
SUBSCRIPTIONS 


All countries excl. Brazil, US$300.00 per year: 
Please send your U.S. crossed check to the below 
address. By retum we will sent the receipt. 
(Also by EBSCONET online network (205) 991-6600). 
Brasil somente, 20 CRINs por ano: 

Favôr enviar o seu cheque cruzado ao endereço 
abaixo. No retômo enviaremos o Recibo. 


INFOPART SOC. BRAS. PARTIC. INFORMATICA LIDA. 
Av. Prestes Maia 241] - 13th floor - Rom 1308 
São Paulo - Brazil 01031 - Phone (011) 228-6299 
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BANCO NACIONAL OF EQUADOR 
WANTS TO BUY EQUIPMENTS 


ed e e e e e e a e e e e e e e aÃ e e e e E e e e E E A A A RA 


Quito - The Banco Nacional de Fomento will be 
accepting proposals until July 17 next at 10 
o clock a.m., for the pre-qualification of firms 
interested in supplying communication and data 
electronic processing equipment s. 


The Bid carries no. 1, and the only language 
accepted is Spanish. Mailed proposals will not be 
accepted either. 


The companies that have an interest in par- 
ticipating of the Bid, will have to buy the 
specifications forms, at a cost of USS 206,00 
each 


The proposals have to be delivered in hand at: 
Banco Nacional de Fomento - General Secretanat, 
Committee for Bids and Contests Offers - 


Calle Ante 107 y Avenida 10 de Agosto- 70. piso. 


Quito - Equador. 
No further explanations have been given. 


FREE ZONE: 
GOING ON 
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Brasilia - In one more strike of the war Manaus 
Free Zone X the Special Informatics Secretariat 
(SEN), the Senate approved - all of a sudden and 
during a night session- Billno. 153, of Senator 
Raimundo Parente, giving more powers to the Free 
Zone and restricting those cf the SEI, as regards 
the a of Informatic Products Manufacturing 
Plans for Manaus. 


THE WAR IS STILL 


Apparently, only installation ornot ofnational 
companies in Manaus is at stake, but the problem 
is much wider, and it can be added that, to a 
certain extent, the points at stake are really: 


l. Informatics Law itself. 


2. The future Free Zone for Exports, of which 
foreign companies can participate. 


A few national companies have established 
formerly in the free zone, in the informatics 
fields. DISMAC, for instance, won the personal 
sympathy of General Danilo Venturini - no. 1 for 
taking decisions conceming informatics during 
the past Government - and sent ex-President 
Figueiredo a micro as a present. In retum, his 
company .obtained the license needed to establish 
in Manaus through a personal decision of General 
Danilo Venturini, that did not make SEI at all 
happy. 


The fact is that those few companies already es- 
tablished in Manaus can offer prices, 30 to 50% 
lower than those ofthe South, for2reasons: the 
several fiscal excemptions with which they are 
favored, and the fact of being able to import 
semi-assembled electronic modules at prices well 
under those produced in the country. 


why! By allowing those - and maybe others - 
companies to work in Manaus, the companies cf the 
Southwill have toface twoalternatives: 


1. Ortheylock-out their ports, 


2. Or they also transfer their factories to 
Manaus too. 


On both cases, it would represent a positive 
point for the foreign companies; on the second 
one, they could at least tum into steady and big 
OEM suppliers of the companies already estab- 
lished in Manaus. Besides, as we have stated 
beforehand, Manaus is struggling to turn into a 
future Export District, in which foreign 
companies may establish if meant only for ex- 
portation of their products, in a kind of draw- 
back operation, taking advantage of the extremely 
cheap labor-hand of the region, minimum wages 
rating around only US$ 47.00/month. 


The war has not come to an end; to be true, it 
seems just to be starting. Bill nó. 253 only 
lacks the approval of the House of Repre- 
sentatives, and both SEland the associationof 
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the national manufacturers ABICOMP, are opening a 
big lobby against it. Helas! in a meeting of all 
their members, ARICOMP approved going to Court to 
stop the activities cof not only the companies now 
working in Manaus, but of those that to be estab- 
lished in the future as well. 


On their tum, the companies already established 
in Manaus - whether belonging to electronics or 
informatics - also intend to go to Court in 
defense of their acquired rights, and are making 
another great lobby at Congress. This lobby is 
very strong indeed because a whole industrial 
policy for the North-East is at stake, since 
Manaus Free Zone is one of the three special ones 
that will not survive without those incentives. 
This is another South-North battle, the first 
region being rich and industrialized and the 
second one, poor and undeveloped. 


The equation therefore is very wide and complex, 
even reinforced on account of the technological 
aspect of the migration of professional and 
entert electronics to microelectronics. 
what is technologically in question is all the 
North-Eastem electronic industry and not just 
informatics, and the North-East well knows it. 


How can the matter be resolved? An agreement 
seems hard to be reached, not to say impossible. 
Both sides are very strong. 


SEI, besides being strong, is still very 
prepotent, and traditionally against dialogue; 
the North-East, besides being strong knows that 
it is a problem of industrial survival, and 
consequently, survivalof the region itself. 


As we have seen, the inputs are really wide and 
complex; and the outputs as well, for even 
foreign companies may come to be involved. 


For your information, we reproduce as follows the 
full contents of Raimundo Parente 's Bill approved 
by the Senate, introducing the modifications cf 
the Informatics Law: 


"Senates Bill no.153/1985. . 


Introduces modifications on Informatics Law no. 
7.232, of October 29th., 1984, that "determines 
about the Brazilian Informatics Policy, and takes 
other idences", and on Decree-law no. 288, cf 
February 28th., 1967 that "alters the disposi- 
tions of Law no. 3.173, of June 6th., 1957, that 
regulates Manaus Free Zone”. 


The National Congress decrees: 

Art. no. 1 - Item VI cof Art. no. 7 of Law no. 
7.232, of October 29th., 1984, now comes to be in 
force with the following wording: 


“VI - Emit opinion concerning the granting of 
fiscal, financial or any other incentives by 
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institutions or entities of federal administra- 
tion to projects for the informatics sector, 
without prejudice of the decision competence cf 
Suframa and Sudam Administrative Councils, as 
concerns the projects and incentives for regional 
development, processed according to the cor- 
respondent legislations”. 


Art. no. 2 - Thefollowing items are nowon added 
to Art. no. 8 of Law 7.232, of October 29th., 
1984: 


"Art. no. 8 — 


VII - The decisions of the Special Informatics 
Secretariat - SEI - will be subject to "terms 
passing" regime of 90 days (ninety) for the 
projects that fit within item Vofthis Article, 
and of 30 days (thirty) for those fitting within 
the sub-sequent item VI, considering approved the 
projects and requests about which no decisions 
are taken within the terms hereby fixed. 


VII - Terms referred to in theformer paragraph 
may be suspended if diligences have to be made, 
and once fulfilled, timing will start counting 
again from the day of the interuption. 


Ix - The execution of new projects which 
technology and product have already been approved 
by the Special Informatics Secretariat - SEI - 
wLlll not depend cf another authorization from the 
Special Informatics Secretariat - SEI- orfrom 
the National Council for Informatics and Automa- 
tion - CONIN." 


Art. no. 3 - Art. no. 29 of Law 7.232 of October 
29th., 1984, comes to be in force including the 
following: 


"Unique Paragraph - Compatibility of procedures 
to which this article refers, aims to assure a 
highest level of possible coordination for the 
development and de-centralization cf informatic 
poles, final decisior-taking responsibilities 
falling into the hand of the Suframa Administra- 
tion Council as guiding and supervisingentity 
for regional development." 


Art. no. 4 - Limit term to which Art. no. 42 of 
Decree-Law no. 288, of February 28, 1967, refers, 
is postponed for 15 (fifteen) years. 


Art. no. 5- Special, Credit and any other fiscal 
incentives - defined by Decree-Law no. 288 of 
February 28, 1967 - are maintained for the 
companies already established, or that may come 
to establish in the future at Suframa. 


Art. no. 6 - This Law will come in force on the 
day of its publication on the official journal, 
all dispositions in contrary being hereby 
revoked. 


JUSTIFICATION 
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According to Law 7.232, as can be well ap- 
preciated by the reading of Item VI of Article 
no. 7, it is of the competence of the National 
Council for Informatics and Automation (CONIN), 
to judge about the granting of benefits andnot 
to suppress financialor any other fiscal incen- 
tives previously and duly awarded. 


The competence of CONIN being limited to the act 
of judging about the matter, it is the duty of 
the legislatar to protect the attributions of the 
three regional development entities referred to 
in the item altered by the proposal (Art. no. 1), 
as refers the projects and incentives that form 
part of the laws that created them." 


BRAZIL'S BLACKMAIL AGAINST AT&T 
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Sao Paulo - Many rumors are running around, 
regarding a possible agreement soon between AT&T 
and the Brazilian Association for the Development 
of Informatics (ATI) - created by the Brazilian 
Association of Software Houses (ASSESPRO) 
precisely for that sole agreement with AT&T. Over 
20 hardware and more than 100 software manufac- 
turers, already form part of the ATI. 


One cf the problems lies exactly on this point, 
for AT&T traditionally negotiates case per case, 
and ADI was an exigency of the former Brazilian 
Government through the Special Informatics 
Secretariat (SEI). Another serious problem is 
that AT&Twants tolicense the UNIX for25 years 


and Brazilians willnot accept more than5years. 


But the main trouble , in the meantime, is AT&T's 
comprehensible lack of confidence in the 
Brazilian companies, since the country is being 
put to evidence more and more for intense 
software piracy, under the passive connivance cf 
the SEI itself. More than 10 "Unix-like" exist in 
Brazil already, all of them illegally, and now 
ADI and SEI want to press AT&T "suggesting" that 
an agreement must be signed, or will happen as it 
happened in the past with the CP/M: total, uncon- 
trollable copying! 

The Government company COBRA, for instance, is 
not only informing that it will shortly have a 
SODIX, "developed by them", but that it may even 
"License" it to other national companies. Pure 
blackmail!. 


And always within this blackmail regime, ADI says 
that it will only accept an agreement withAT&T 
up to July 30th., considering itself free there 
on "to.seek other channels". As through those 
“other channels" an import agreement for an Unix- 
like import cannot be made, for AT&T could 
legally stop it, the only alternative left is the 
pure and simple copy, changing the name and the 
commands into portuguese. 
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AT&T continues keeping secret its intentions, but 
to ouropinion: 


1. Theagreementwillnot besigned. 


2. SEIwill come to accept the importation of 
an Unix-like, through an agreement similar to 
that being tried with AT&T. 


3. The UNIX- probably on its version5.2 that 
is the one that really interests ADI members - 
will be largely copied, many national "something 
or other IX" national versions will begin to 
appear, with SEI closing its eyes to piracy as 
always... as it did for CP/Ms too. 


It must be recognized that a consensus already 
existed in Brazil that piracy works and is cheap, 
even more so on account cf deliberate Government 
omission, anã it is very hard for AT&T to fight 
against that. 


On the other hand, the total lack of support of 
the North-American Government toAT&Tonthis 
case must be pointed out. The Government knows 
about everything and does nothing diplomatically, 
not even attempt an official complaint. AT&T had 
to discover the real situation all by itself 
about the copies and usual practice, forit was 
not warned by the competent entities of his 
country, that knew all along about the nego- 
tiations. Apparently, Mr. Motley” s school - 
former American Ambassador in Brazil - is the 
same one of Mr. Diego Asencio, that is to say, 
keep out of fightings that may bring about 
diplomatic problems to both countries. If you 
come to think about it, AT&T - an American 
company- is suffering from blackmailmaneuvers 
involving the Brazilian Government - through SEI 
- and Mr. Asencio simply crosses his arms and 
watches. One thing is a commercialdivergence, 
another one - entirely different - are bad 
practices, such as, in this case, blackmail at 
Government level. 


COMPUTER SHOWS IN CHILE 
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Santiago - Thefollowing events are programmed 
for the following months in Chile: 


1. The 55th. Methodology Congress, the 4th. 
Microcomputer and Computer Software Show and the 
8th. System Engineering Workshop. Organization is 
in charge of the Industrial Engineering Depart- 
ment of the University of Chile, in cooperation 
withthe System Engineering Department of the 
Catholic University and the Engineers ' College. 


The Congress will be held at the Hotel Carrera, 
on next August 19th. and 20th. 


2. The 5th. International Conference of Com- 
putation Science, organized by the Chilean Com- 
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putation Association will take place at the 
Central Building of the Catholic University 
between July 15th,17th., and is being sponsored 
by the IEEE. Among the topics to be discussed, we 
have listed: distributed systems, software en- 
gineering, languages, data structures, perfor- 
mance evaluation, data basis, affice automation, 
data communication, education and computation, 
and data security. The conference is meant for 
foreign and Chilean university students and 
staff, for companies and for executives. 


3. Informaticswillalso be present at the FISA 

'85. During the XXIII International Fair of 
Santiago, thirty eight companies and Brazil as a 
country, will participate oftheI Congress and 
Computation and Informatics International Exposi- 
tion, between October 30/November 10. 


The Show will display computers, microcomputers, 
data entryexit equipments and the most recent 
achievements of microfilming, text processing, 
telecommunication and teleprocessing, telephonic 
systems, as well as their complementary equip- 
ments. 


There will also be a software applications dis- 
play of the technology developed both in national 
and foreign ambits. This Congress counts with the 
official sponsorship of the Govemment as well as 
that cf the SOSOFA, cf the Brazilian Association 
of Informatic Enterprises, and of the Chilean 
Mic hy Association, among others. Organiza- 
tion is in charge of the National Agricultural 


Society. 
DATA GENERAL ONE IN CHILE 
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Santiago - Data General cf Chile has already 
started the local commercialization of its 
lapsize microcomputer Data General One. It is the 
first lze microcomputer to be comm 

in the country. 


WILL CONIN RESTRICT SEIS POWERS? 
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Brasilia - The 2nd. meeting of the National 
Council for Informatics and Automation (CONIN) - 
that will take place in a few weeks - will 
probably reduce the powers that the Special In- 
formatics Secretariat (SEI) holds in hand at 


present. 


As it is well known, SEI delivereã the National 
Informatics Plan (PNI) to the members of CONIN 
during the first meeting of the Council, to be 
a on that occasion. But some Secretaries 
did not fully agree with its contents and the PNI 
wasleftfor discussion in the following meeting. 


This newsletter reproduced the goals specified in 
the mentioned Plan, and it is evident in them 
that SEI was seeking to tur into its main 


executant. On the few cases in which other 
Government entities were mentioned, it was always 
on a complementary and secondary way, as if a 
multifacets informatics could be matter 
restricted exclusively to the concerns cf the 
Science and Technology Secretariat, that isto 
say, Of the SEI itself. 


During the revision that is now being camied on 
at other Secretaries levels, some Secretariats 
are setting back things in their due places, that 
istosay, distributing the executionofthe PNI 
according to their true concerns among the 
different Secretariats, and in this way restrict- 
ing the action of SEI. 


This is an interesting politicalfact: if, on one 
side, the Brazilian society backs market reserve, 
on the other one, it has already understood that 
SEI is a prepotent and dangerous office that has 
to be much better controlled and checked. In 
truth, only the most extremists of the 
nationalists, such as socialists, communists, 
entrepreneurs members of the Brazilian Associa- 
tion cf the Computer Industry (ABICOMP), Univer- 
sities staffs and employees of the informatic 
companies, support the SEI without restrictions. 
The other supports with which it-counts - 
Congress, the Press, other Government entities, 
etc. - have a lot of restrictions concerning so 
much strong power concentrated in the hands cf so 
few individuals, with political pasts so strongly 
connected to the National Intelligence Service 
(SNI), our ex-tropical SS. 


Of all the Secretaries members cf the CONIN, two 
intend to introduce substantial modifications in 
the PNL, as regards their own Secretariats: those 
of Industry and Commerce and of Communication. 


MICROS IN BRAZIL: HIGH RISKS 
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Sao Paulo - The newspaper Folha de Sao Paulo 

published on June 19th. an interest matter about 
crisis on microcomputers sales in the United 
tates. 


Quoting Future Computing: 


Bankruptcy of camputer retailers 125 920 
Manufacturers of personal camp. 200 150 
Computer magazines 150 40 
Main software producers 200 50 


But the newspaper - that backs market reserve 
politically- didnot place nor answered the big 
question: will this happen in Brazil too? The 
local manufacturers of micros in Brazil survive 


anchored by thefollowinglocalfactors: 


l. Atotalmarket reserve, that prevents that 
their high prices may suffer from the competence 
ofthe large international manufacturers; as it 
is only obvious, such high prices maintain a 
higher level of profits, although this is artifi- 
cial and dangerous because it depends on a 
politicalfactor; 

dis There is almost no local research and 
development, because all products are copies cf 
foreign models; this fact stands for very reduced 
R&D expenses, restricted almost entirely to 
Product Engineering (adapting of a power supply, 
local production cf printed circuits, employment 
of passive components of local manufacture, 
layout of casings, re-writing of a manual in por- 
tuguese, etc.). This Product Engineering has been 
very often erroneously misunderstood by the 
Brazilian society as R&D. 

3. Almost no local software research and 
development, for almost allofit is pirated; R&D 
expenses for software are very low, not to say 
theydonot exist. já 

4. A great majority cf national manufacturers 
of micros- let 's say 50, 20 belonging to IBM-PCs 
- are satisfied with sales of 5 to 10 units per 
month; as their “factories" are of a few square 
meters and have a very small number cf employees, 
withafewsales they manage tokeepup, but in a 
stationary entrepreneurial situation that does 
not allowexpansion, nora larger R&D, nor tech- 
nology up-grades and up-dates, etc. 


why! The North-American crisis has been basically 
caused by asiatic coompetence, and by a slowdown 
of domestic computers sales - the North-American 
people have already understood that domestic 
computers are expensive if only to be used for 
home-care and entertainment - that is to say, 
situations that donot exist in Brazil: a market 
reserve stops the entry cf the asiatic micro with 
it3low price, and in this countrymicros arenot 


used at home yet, except bya very reducedelite 


with enough acquisition power to support the 
price. Let us not forget that in Brazil the 
minimum wage does not reach USS 50.00. 


The Brazilian crisis, that has already began, 
will be mainly provoked by small demand and high 
local competition, as for instance, 20 local 
manufacturers of IBMPCs, fighting among them not 
for the market but for simple survival. To under- 
stand the Brazilian situation, one must first 
ignore current market laws: high demaná, high 
production, low prices, etc. There are no local 
companies with sufficient resources to "flood" 
the market with a great quantity of their product 


“(micros for the case) - and consequently at low 


prices - thus leading to an increase of demands. 
Not even strong groups such as ITAUTEC- ofthe 
Banco Itau - have such a power of fire. There- 
fore, the small "factories" mentioned above will 
continue toexist. Andas regards the big ones - 
ITAUTEC, SCOPUS, SISCO, SID, etc. - they will 
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come to discover that their fixed expenses go up 
too high and the micros are not very profitable, 
in face of the "money greed" of those small 
“factories". SCOPUS, for instance, has recently 
declared itself "scared", for to its opinion, 
prices are reaching levels dangerously close to 
costs. Helas! Up tonow, highprices covered ab- 
solutely everything: technical, industrial and 
entrepreneurial inexperience, low levels of 
productions, etc. What willcome about if these 
prices drop down? Micros, therefore, is a 
business of high risks in the country at the 
moment, and will hereon even more so. 


There are other more promising markets open in 
Brazil, for whoever might be interested: Commer- 
cial Automation (Supermarkets, POS, scanners, 
etc.) and Teleprocessing. Banking Automation is 
also still a big market, even though competition 
is great. 


To finish, the field is still a good one on the 
specialized segments aí informatics, cf difficult 
access to the small “factonies". But investments 
in micros - and their peripherals - represent 
high risks and should he avoided. 


SOFTWARE: HIGH PRICES HELP PIRACY 
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Sao Paulo - Lotus 1-2-3 is being sold in Brazil 
by its local official distributors, for US$ 
1,160.00, while at the United States it only 
costs USS 300.00. More orless the same thing is 
happening with all the basic software - Wordstar, 
Visicalc, etc. - offered by other official dis- 
tributors, with small differences from one to 
another, but all of them with prices above in- 
temational rates. 


As they have not been legally imported, no import 
taxes have been paid; the prices high levels 
therefore are consecuence only of business 
decisions. 


This policyfrom the part ofthe foreign manufac- 
turers - who, in truth, do not have "repre- 
sentatives" in Brazil, but just their own 
branches 100% in name of Brazilian citizens - 
contributes a lot to reinforce piracy. Whoever 
buys an emulator of a IBM-PC in Brazil for USS 
4,500.00 does not agree to pay 3 or 4 thousands 
more for a minimum operational software: Lotus I- 
2-3, Nordstar, Supercalc, etc. Andinanattempt 
to sell the IBM-PC emulator, salesmen offer the 
copies free of charge, but of course, nom-offi- 
cially. 


Competence is very hard - there are 20 manufac- 
turers of IBM-PCs in Brazil, as we have said 
before - and the "solution" found has been to 
offer the software together with the hardware 
wlth no cost increase. And the rule has been: who 
gives more free software together with the 
hardware will probably obtain the P.0. 
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Evidently, this is not the cause of the tremen- 
dous level of local piracy, but high prices do 
contribute to feed it. 


The real causes of local piracy are: 


l. 'Omission on the part of the Brazilian 
Government, that, although it does not declare it 
openly, agrees with the practice. 

2. Strong competition among the more than 50 
manufacturers of micros and their retailers, who, 
in face of small local demand, use "free" 
software as a means to sell the hardware. 

3. Impunity, for there are no Brazilian legisla- 
tions regarding it. 


To be more exact, in the practice a strong market 
reserve does not existfor software - and it will 
very hardly come to exist - for software does not 
need tobe"imported"legally, since it can be so 
easily "transported illegally". Based on this 
specific characteristic of software, it becomes 
very easy for a foreign company to open a branch 
in Brazil, even though using Brazilian citizens 
as supposed owners from the legal point ofview, 
and sell their softwares without any restrictions 
when the buyer is a commercial or an industrial 
firm. To the Government, it shallnot be able to 
sell it, for to do so would demand registration 
at SEI, that requires documentation proving that 


the software in question was developed in Brazil. 


This is therealsituation in the country at the 
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Average quotations between buy and sell of the 
respective countries in relation to USS 1.00. In 
Venezuela there are four kinds of exchange. The 
-one considered official is that assigned to the 
ublic sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the afficial one is based on the import 
payments. In the other countries, except Argern- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. * 
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moment, and manyforeign companies are estab- 
lished in Brazil exactly on this way and for the 
purpose. In the meantime, a new fact is beginni 
to be emerge, for SEI, considering that it will 
take about two years for Congress to finally 
approve the Software Law, intends to take advan- 
tage of some recourses that exist at present in 
the current laws applied for informatics to 
interfere with the commercialization of software. 
This is no supposition; recently, SEI's Sub- 
Secretary of Industry - Mr. Leopoldo da Silva 
Pereira - made a public statement. An inter- 
ference admitted by Mr. Pereira is precisely to 
impose the need of the same registration required 
by SEIfor Government purchases applied to com- 
mercial and industrial sales as well. If this 
decision comes into force, the foreign companies 
that are now operating as we have described 
above, will have to go through the additional 
trouble of modifying their software to Por- 
tuguese, translate their Manuals and present it 
as developed in the country. They will certainly 
need then a kind cf "show', including statements 
form Brazilian bom citizens declaring that they 
have really "developed" that software here in 
Brazil. This will not mean a difficult task, but 
will represent additional work andexpenses for 
the multinational ent ises. If the measure is 
adopted, as we do believe, it will hit as well 
the foreign companies already established in the 
country - IBM, BURROUGHS, etc. - as concerns the 
software that has a come from their mother 
companies. How to "nationalize" it, for registra- 
tionat SEI? 


Countries Paralell Official Differ. 
Rate Rate $ 
Mexico 288.50 292.50 292.50 222.34 31.56 
Venezuela 12.23 13.26 13.26 12.95 2.39 
Bolivia 250000 250000 250000 75100 232.89 
Chile 195.73 197,57 19757 153.50 28.71 
Paraguay 618.35 613.90 613.90 240.00 155.79 
Brasil 6790.00 6800.00 6800.00 5680.00 19.72 
Uruguay 94.125 94.125 94.125 94.125 0.0 
Argentina 0.85 1.05 0.81 0.805 0.62 
Day 12.6 . 13.6 19.6 19.6 
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Al countries excl. Brazil, US$300.00 per year: 
Please send your U.S. crossed che to the below 
address. By return we will sent the receipt. 
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Brasil somente, 20 CRINs por ano: 

Favor enviar O seu cheque cruzado ao endereço 
abaixo. No retômo enviaremos o Recibo. 
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COMMERCIALIZATION CONTROL 
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Sao Paulo - The Special Mformatics Secretariat 
(SEI), through its Sub-Secretary of Industry, has 
informed that it intends to control software by 
its commercialization. 


And says it counts with the official backing of 
the 1984 Informatics Lawto do so, according to 
one ofthe most absurd articles, that allows the 
Federal Government to control/interfere in the 
commercialization of the informatics products. 


My position with respect to the Informatics Law 
has always been the same: I have never seen in 
all my life so tremendous legal interference from 
the part of a Government on a private sector. And 
the national companies - that even applaud such 
interference - are, in my opinion, either blind 
or inconsequent,, for if today such powers can be 
used against the foreign companies, tomorrow they 
may be tumed against the national ones. 


Commercialization control has always been a 
strong desire - and an illegal practice - of the 
SEI and its predecessor, the CAPRE. And this 
control has always been said to be necessary “in 
order to restrain multinationals". In truth, it 
was originated against IBM, its commercializa- 
tion, its leasing and prices and sales policies, 
its economical prepotence, and so on. 


Now, as I have already stated, SEI intends to 
“control the software market" forcing the 
software suppliers - whether they be national or 
foreign - to make a software registration at the 
SEI - a Register that demands an hilarious, if it 
wasn “ttragic, "proofof authorship"- to be able 
to sell it. In other words, if company "x", a 
private company, wants to sell software to 
company “Yº, that is also private, it will only 
be allowed to do so after being registered in 
SEI's special softwarefiles. 


Which mind is able to frame such an interference 
in the private life cf two independent companies? 
How has it been possible that the local 


entrepreneurs have cheered approval - through the 
Informatics Law- ofa testimony of what I keep 
denouncing since 1980, that is to say, Federal 
Government deciding about everything for the 
Brazilian Informatics Industry? 


a) Many people think - erroneously of course — 
that Iam in favor offoreign countries. But that 
represents an irresponsible generalization. 
Resuming: I am against market reserve and for 
joint-ventures, the latters left to the criteria 
of national entrepreneurs to decide whether they 
need them or not. I am against market reserve 
because, after 33 years of experience in the 
sector, I know for sure that the slightest 
hypothesis does not exist of achieving success 
without external technology, that is already 
running in the stratosphere while we have not yet 
come out of an embryonic stage. IBM Corp. spent, 
all by itself, USS 26.5 billions dollars in the 
technological development cof its series 308X and 
is spending 25 billions more on its new series 
3090, planned to substitute 308X during this year 
of 1985. Between one series and another, there 
exists only a lapse of 4 years! 


b) Iamviscerally against interference of the 
Federal Government in the private life of inde- 
pendent companies, andIidonot accept - Ishall 
neverwill- a prepotent SEI, decision taker, in- 
terfering, controller, and yes, an exclusively 
normative SEI. I am 54 now, of which 33 years of 
entrepreneurial and professional life andIknow 
very well what that means in a country like 
Brazil, without a strong and unattainable 
juridical, constitutional and democratic 
structure. 


I therefore deeply regret the auto-destructive 
and blind attitude of the national companies. 
Many of them are idoneous and are deeply in- 
terested in this grand moment that informatics 
represents; but the great majority are only op- 
portunists. 


J. C. Melo. 
TELEVIDEO IN BRAZIL AND ARGENTINA 


RARALAALALAALALAARALARKARARLAALAALALHAAAAAA AAA AAA AAA 


Buenos Aires - TELEVIDEO SYSTEMS- by the way, 
having serious financial difficulties at the 
moment in the United States - finally confirmed 
what everybody was already knowing: it has signed 
an agreement with the Argentine firm SILDEC, for 
the local manufacturing of terminals, PCs and 
microcomputers. And thefactory is tobeestab- 
lished in the Province of La Rioja. 


The confirmation was recently made public by Mr. 
Ray Commander, Vice-President of TELEVIDEO 
SYSTEMS Intemational Marketing, here in Buenos 
Aires. 


But at the same time - maybe believing he was in 
some other country with no connections with 
Brazil- he added that he had made an agreement 
for transference of technol: with the company 
TELSIST, of Rio de Janeiro, for the same 
products. 


Al those products are included in the Brazilian 
market reserve policy, and according to the laws 
in force at the time being in that country, it 
is theoretically impossible that the Brazilian 
Government may have agreed with such a contract 
for transference of technology. 


What is possible, therefore, is a confidential 
agreement between the two companies, behind the 
back of the Brazilian Government. To be true, 
this newsletter is not against this type of 
contracts - that is becoming more and more usual 
in Brazil for the informatic field - but is 
against the fact of keeping them "confidential”. 


Let us now compare the attitudes of both 
countries: 


a) The Argentine position is realistic, 
allowing joint-=ventures. 


b) That of Brazil is xenophobe, but as the 
Brazilian entrepreneurs needed - most realisti- 
cally of course - TELEVIDEO “s technological 
resources, they went after them through a con- 
fidential agreement, by-passing the Brazilian 
Government. 


It is necessary to give more than a simple look 
at this comparison, for it throws quite some 
light to some of the many negative effects of 
market reserve in Brazil, that is unreal and 
obliges the entrepreneurs to seek solutions going 
around the laws - and there are many ways to do 
so... — to avoid the xenophobia and the 
prepotence of the Brazilian Government. 


Many similar contracts exist between Brazilian 
andforeign companies, but that was never made 
public in the country by the local businessmen 
connected to the Brazilian Association of the 
Computer Industry (ABICOMP), for it would 
represent a very serious political blow against 


market reserve. This practice is in truth, the 
means to break market reserve, for it is 
theoretically impossible to prove the existence 
of a confidential contract signed in the United 
States only and with the remittance of the 
dollars involved through the parallel exchange 
market. Helas! this newsletter cannot prove the 
existence of the contract mentioned further above 
either; it is based only on Mr. Commander's 
public declarations - that it considers suffi- 
cient for thecase. 


As if all this was not enough, all the Brazilian 
line of the TELSIST - micros TEL 1806 and TEL 
2608, terminals, etc. - is 100% compatible with 
the TELEVIDEO. And this newsletter is affirming 
it, after due investigation. 


EXPOFICINA “85 - BUENOS AIRES 


AARAARAAKARALAAKAAARARALARALAALAALAAA RA A ARA A AA A 


Buenos Aires - From August 15 to 25 next "Ex- 
poficina '85" and “JICO", 10th. Exposition and 
Events on Informatics, Communication and Office 
Organization, will take place at the Expositions 
Municipal Center, organized by the Argentine 
Chamber of Office Machinery and the Like 
(CAMOCA), an entity without profit aims, that for 
37 years gathers businessmen, industrials, 
importers, exporters and merchants cf the sector. 


The motto of this 10th. version of the show is 
“National Informatics Industry", based on the 
fact that in the near future the proposals 
presented at the Bid opened by the Government 
through Resolution no. 44/85 of the Industry 
Secretariat for the installationand settingin 
operation of the Argentine informatics industry, 
will undergo consideration. 


The show counts with the sponsorship of the 
Education and Justice Secretariat, the 
Secretariats of Industry, Communications and 
Science and Technology, the Sub-Secretariat of 
Informatics, and several institutions connected 
with activities of the sector. 


ABICOMP HAS A NEW PRESIDENT 


RALARALARAARKALARARARLALALHARLALALAARARLRARA ARA A 


Rio de Janeiro - Mr. Antonio Luiz de Mesquita has 
been elected President of the Brazilian Associa- 
tion of the Computer Industry (ABICOMP). He is to 
assume command during this week. 


Mr, Antonio Mesquita is the President cf - 
DIGIPONTO, the oldest and largest national 
manufacturer of keyboards. DIGIPONTO is one of 
the 4 first companies of the informatics national 
industry established in Brazil - together with 
the Government company COBRA, the SCOPUS andJ.C. 
MELO/SISCO — and practically for many years its 
onlyclients were the Government companies COBRA 
and SERPRO. At that time, Mr. Me ta was one cf 
the hardest defendants of the policies of the 
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CAPRE - now SEI - having in more than an occasion 
fought against the establishment in the country 
of other keyboards factories. 


He continues to be a strong defendant of market 
reserve, and we believe that ABICOMP” s policy 
willnot change. In the meantime, it is possible 
though - on account cf Mr. Mesquita “s personality 
- that ABICOMP stops being showy, pompous and ag- 
gressive. Mr. Mesquita is a man of business, 
against personal publicity - a policy of ABICOMP 
in the past years - he is realistic and 
pragmatic. The Presidency of ABICOMP will be 
more "professional" and less "adolescent”. 


DIGIPONTO is today a company technically and 
financially consolidated, with many OEM buyers in 
Brazil. 


CONGRESS RETAKES POWER - II 


RALLAALKALAAAKAAAARARARARAAARAAAARA RARA A A A 


Brasilia - On past May 9th., we published under 
the same title our comments about Senator 
Virgilio Tavora's Bill, removing the 23 vetos 
that Ex-President Joao Figueiredo applied to the 
Informatics Law in 1984. 


Last week the Senate approved that new Bill, 
which is now lacking only approval from the House 
of Representatives, where it will be studied 
during this second half of the year. 


To our opinion, it will find no obstacles at the 
House cof Representatives, for the great majority 
of its members are favorable to the idea of 
turning Congress once again into the maximum 
entity for the deliberations concerning the 
Brazilian Informatic Policy. 


The Special Informatics Secretariat (SEI) semi- 
officially manifested itself against this 
approval, for the Bill mentioned above restricts 
its powers. This simple demonstration of the SEI 
is one more clear example of its prepotence, for 
Congress is of course absolute master to decide 
about the matter. ToSElfalls simply the task of 
executing the decisions adopted by the Congress, 
but its military remainders continue to believe 
they are still living in 1984, under full effects 
of the Govemment of General Joao Figueiredo. 


ONE MORE  SUPERMINI: 
LABO WITH NIXDORP 


RALALARLAKAKAARARAKALAAAARHARKARAAAKA RA AAA AA AA 


Sao Paulo - Confirming our information of past 
May 16th., LABO ELETRONICA - one cf our Brazilian 
5 manufacturers of Minis - officially made public 
last week having signed a contract for technology 
transference with NIXDORF COMPUTER A.G., for the 
manufacturing in Brazil ofits series 8890. 


LABO already manufactures old series 8870, and 
has now obtained the Brazilian Government “s 


approval for this up-grade with the 8890. 


With this decision, LABO unlinked connections 
with WANG U.S.A., wnichwas being usedas one of 
the possible altematives, should the contract 
with Nixdorf not work out. 


In the meantime, LABO is a de-capitalized 

company, and will doubtfully have financial 

conditions toface all by itself the almost US$ 9 

Millions that are needed within the next two 

years to manufacture model 8890. They expect to 

raise these resources through three different 
Is: 


1. US$lMillionfrom NIXDORF itself, through a 
supplier ” s credit line by Libor feed and with no 
spread, in German marks. 


2. A loan from the Studies & Projects Financier 
(FINEP), the Brazilian Government 's financing 
agent for R&D; and 


3. Contributions from its owmn shareholders. 


Resources 2 and 3 are quite a problem, for they 
would have to sum up US$ 8 millions dollars. As 
regards FINEP, it is expected that LABO will be 
able to raise USS 2 millions at the most; US$ 6 
millions would still be left to be raised among 
the share-holders, and this does not seem very 
feasible if one considers that the company is not 
showing any profits, and that, en December 3Ist., 
1984, it was showing a liquid patrimony of US$ 
Er 326, 000.00 for a debt of USS 24,082,914.00 - 
both values considered at the dollar rate of the 
time, that is to say Cr$ 3,184.00/dollar - and 
that, on top of it, its sales in real terms are 
dropping, ac to the following statistics 
of the SEI, of September 1984, converted to the 
media dollar rate of each year, in US$ millions: 


1982 1983 1984 (Prevision) 
CEO 


The media annual values of the North-American 
dollar were the following, in Cruzeiros: 


1982 1983 
179.388 576.163 


Of its total sales, 68% were made through leasing 
contracts, besides 17% straight to the users, 2% 
through OEM contracts and 13% representing rented 
machines. Among the 10 biggest Brazilian 
companies, during 1982, LABO hold 8.45% of total 
invoicing, havin to 6.8% in 1983. During 
1980 -its best year - it only reached 10.8%. 


1984 
2102.210 


It is therefore, at its best, a stationary 
company, within a very ic industrial sector, 
of very high technological up-dates, that will 
have a lot of trouble to convince its share- 
holders to contribute for a new increase ofrisk 
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capital. It happened from 1982 to 1983, when 
capital was raised about 84% - on real terms, 
considered in dollars - with the promise of a 
financial clearing. The clearing did not come 
about, and during 1984, the profit registered of 
USS 1,036,432.00 did not exist, practically, on 
account of the Brazilian accounting laws. 


The agreement with NIXDORF forces LABO to pay 
them 3% of the net value of each sale. Software 
will be paid in Cruzeiros in Brazil, to the local 
office of the firm in the country. LABO expects 
to sell500 machines during the next 5 years, at 
an average value of US$ 500,000.00. IÉ this 
really comes to happen - and to our opinion it 
seems rather difficult that it may- the German 
NIXDORF will receive USS 7,500,000.00 for the 
licensing of its hardware, plus an indefinite 
amount through OEM contracts for the supply of 
semi-assembled parts. 


It has been a very good business for NIXDORF, and 
it may even come to be the same for LABO - a 
company full of financial crisis - if the latter 
manages to obtain the USS 9 millions they are 
lacking, carrying already a debt of USS 24 
millions since December 1984. No doubt the share- 
holders are at that stand-point in which they may 
be forced to invest more, to try to save what 
they have invested before. 


The sales of 500 machines in 5 years - 1986 to 
1990- is not realistic, for the Supermini market 
in Brazil was estimated by the Brazilian Consult- 
ant company INFOPART in 400 units in 1986 and 700 
in 1988. Yet these numbers have to be subdivided 
between the 10 manufacturers of Superminis 
approved by the SEI between 1984 and 1985 - and 
not just by LABO - and all of them very competi- 
tive for such a small market. Just imagine that 
LABO will have to face the following run, from 
1986 onwards: 


DG models MV4000 and MVBO00TI, 
IPL model 4460, 

HP models 3000/48 and 3000/68, 
Formation model F4000, 
Digital VAX-11//50, 

Honeywell model DPS+, 
Burroughs A9, 

IBM 4381. 


The first six will be manufactured in the country 
through technology transfer contracts, and the 
two last ones through local manufacturing, all cf 
them having already been approved by the SHI... 


According to the same study carried out by 
INFOPART, the competition will be too hard for a 
relatively small market, on the order of USS 300 
millions/year, or, so as to say, US$ 30 
millions/manufactureríear. However, each one of 
the 10 manufacturers are firmly believing that 
the problem will concem the competitors and not 
them in particular. All of them are apparently 
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confiding in "their" potentials, to win a 
reasonable percentage of the market, what would 
give them normal conditions of survival within 
the "normal" business world, with real manufac- 
turing, up-dates, up-grades and reasonable 
incare. 


Where does the magic lie? why do allof them keep 
going? Why do all of them assume an apparent high 
risk according to normal rules? Mm truth, the 
risk is not so big as it seems, and obviously, no 
magic exists, except market reserve. But how, 
what advantage would there be in reserving a 
small market for 10 powerful manufacturers? 


The explanation is that, at the bottom of the 
question, it is not a problem of"manufacturing" 
in its pure sense, but of the use of market 
reserve to, at the end cf the line, commercialize 
foreign computers through OEM contracts, with 
relatively small local integration resumed to 
cabinets, racks, feeding sources, passive 
electronic elements, etc. Here in the country, 
many people call this "putting on a Brazilian 
coat". 


SEIS PRESSURES 


RALLALALALAALALALARKAALALALARAKALALARLAAKAA RAR AA AA 


Sao Paulo - The new weekly publication "Infor- 
matica Hoje", has recently published two 
different news, both very important for they show 
once more how SEI normally acts. 


As itisvery common at the Brazilian press spe- 
cialized in informatics - all of it in favor of 
market reserve - the news were not int. ted in 
their full dimensions, what we shall try to do 
now. We must add that this newsletter tried to 
confirm both news, and they are really true. 


First news (edition of June 25, 1985): "SEI and 
IBM are negotiating. The motive: Competition cof 
the 434l]s to Superminis." 


Please tum to the matter about Superminis on 
this same edition. With 10 local manufacturers 
for a very small market of USS 30 
millions/manufacturer/ear, the situations of the 
national companies that produce emulators of 
IBM “s 4341/438] (SISCO) and 4331-2 (ITAUTEC), are 
not very promising. 


IBM do Brazil has between 500 and 700 computers 
4341 installed in the country, the great majority 
of them with renting contracts ending up during 
this period 1985/1986. Obviously, for the renewal 
of these contracts, prices result most interest- 
ing, therefore, it is not at all probable that 
any user cf these IBM computers will abandon the 
4341 and buy or rent a national supermini 
starting from point zero. 


Let us now see the following text of Informatica 
Hoje: 


"...the SEI has entered the battlefield. It has 
gone to IBM to st solutions. And IBM has um- 
derstood the invitation, forit knows that, not- 
withstanding the 4341 being a product approved 
and not included in the market reserve, it cannot 
do just as it likes. According to the Informatics 
Law, SEI can interfere in the commercialization.” 


In the first place. It was not meant as an “in- 
vitation", it was an "intimation". For what SEI 
is really after is that IBM exports its used 
computers as "second hand"... togive wayforits 
Superminis industry to occupy the space left 
vacant. 


In the second place, this interference of the 
Govemment on the private life of the companies, 
coming from a country that calls itself 
capitalist as Brazil does, represents a big 
paradox. In truth, Brazil is capitalist only in 
name, for the intervention of the SEI is 
typically communist, on its best and widest 
definition. 


In the third place, it is an absurd that the 
Brazilian society may accept this true inter- 
ference, whether it is through the activities of 
the SEI itself, or through the determinations cf 
the Informatics Law, that allows it. 


Whoever - let it be a Brazilian citizen or a 
national company - will then be free of some 
similar situation in the hands of the SEI? Ab- 
solutely nobody. And this is one of the serious 
points that this newsletter will never accept, 
and will always fight against. SEI is an instru- 
ment of pressures, in the hands of some few in- 
dividuals that came out of the Informations 
Community, of whose behaviar, SS, the entire 
Brazilian society unfortunately is well aware. 
What they are trying today against IBM, may be 
tried again tomorrow or the next day against any 
newspaper, any publication - as it is being done 
with this newsletter - or against any company 
(private or not) or against any simple in- 
dividual. Can it be called fancy? Well, on past 
June 24th., this newsletter sent a long letter to 
President Jose Samey, denouncing the pressures 
of the SEI against its Editor. And the "New" 
Republic is already in command! 


We have not been granted any power cf attomey by 
IBM do Brazil to defend it against such proce- 
dures; we are defending a principle. And this is 
so much so - that we are not coming forward in 
defense of IBM - that at this moment our 
reporters are working on a special edition about. 
the many errors of the policy followed by IBM do 
Brazil in this country, that will be distributed 
among its main share-holders in the United 
States, and included in a North-American magazine 


specialized in Informatics, of large circulation. 


Second news (edition of July 2, 1985): "SEI is 


WEEKLETMER 


ESTES: 


intending to bar all Import Licenses for the zone 
of Manaus." 


This news refers to the war SEI X Manaus Free 
zone. As we have recently published, the 
entrepreneurs cf the Manaus Free Zone have won a 
sound victory with the approval of Bill no. 153, 
of Senator Raimundo Parente, by the Senate, that 
restricts SEI's and increases those of the 
Manaus Free Zone (please tum to our edition of 
past June 17th.) 


During this second half of the year, the House of 
Representatives willexamine the same Bill, for 
final approval, as we have already mentioned 
further above. 


Now let us have a look at the text published by 
Informatica Hoje: 


"Until it becomes absolutely clear that Senator 
Raimundo Parentes Bill... will have no chances 
of succeeding at the House of Representatives, 
SEI will stop giving course to the Import 
Licenses ested by the industries installed in 
Manaus. This is one of the forms of pressure - 
and most certainly the one that hurts deeper 
business men's pockets - of the strong campaign 
that is now beginning to be articulated by the 
members of the SEI in order to defeat the 
Eos 


In the first place this is nothing but blackmail 
from the part of the Government - in this 
country, the Government also practices certain 
types cf blackmail - against the business-men of 
the city of Manaus, that are fighting for their 
rights. The object of this blackmail is, 
obviously, to cut short theirfighting. It repre- 
sents Material Power against Constitutional 
Power; it is once again that prepotence cf the 
SEI that ignores - or rather pretends to ignore, 
which is more probable - that those entrepreneurs 
deserve and have the Constitutional right to 
stand for their acquired privileges - and a lobby 
is a democratic way to do so - and the Human 
Right to dp pone for the survival of their 
enterprises. nobody can deny this fact. 


As an answer to these rights, SEI is trying to 
strangle those enterprises, denying the import 
licenses for and complements to which they 


- have a right from the legal point of view, to 


force them to back out and abdicate these unques- 
tionable rights. 


In the second place, it means a serious aggres- 
sionfrom SEIto its own Congress-men, that - at 
least in thesis - ought to be free to decide as 
best they believe. And the paradox lies in the 
fact that the great majority of these Congressmen 
- thinking that the problem is restricted to the 
defense of the national against the foreign 
companies - back SEI on all it does, when, at 
this very moment, what the President cf the House 
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of Representatives - that supported the approval 
of the Informatics Law with emphasis - should do 
at least, ought to be to request explanations 
from the Executive Power, concerning this 
practice that goes against Congress as the in- 
stitutionitis. 


But how can he do such a thing, if it was the 
President of the Congress itself who imposed - 
and that is the exact term to be used in this 
case — that his personal friend Renato Archer was 
nominated as head cf the Science and Technology 
Secretariat, and consequently, actual owner of 
the SEI? 


In the third place, the Executive Power itself 
should demand these explanations from its 
Secretary of State, at the level of the 
Presidency of the Republic. 


Here again, how can the Executive Power do so, 
when its Substitute Secretary - Mr. Luciano Cou- 
tinho- went to President Jose Sarney in person 
toaskfor support to the strategy to be followed 
against the free zone cf Manaus and obtained it? 
IS it that Mr. Coutinho included in his 
"strategy" the illegal and amoral blackmail that 
the blockage of Import Licenses for the companies 
established in Manaus represents? Ifhedidso, 
President Sarney is who owes an explanation to 
the whole country. Ifhe didnot, the Substitute 
Secretary of Science and Technology lied to the 
President. 


THE DOLIAR WORTH IN LATIN AMERICA 


Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered officialis that assigned tothe 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the official one is based on the import 
payments. In the other countries, except Arger- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


Copyright cf WEEKLETTER 


WEEKLETTER ON SOUTH AMERICA COMPUTER BUSINESS is 
a confidential airmail newsletter with a full in- 
terpretation of regulations of South America 
Governments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
- Bids for computers and related services and 
equipments. NEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 
company. No material can be reprinted without due 
authorization by letter of the Publisher. 


We have explained thus two typical pressures 
applied by SEL And these things have been going 
and going on, year after year, for quite some 
time, against individuals and companies, both 
national and foreign. 


It is important to point out that these two news 
were published by Informatica Hoje and not by 
this newsletter, constantly called "radical" by 
the Directors of both SEI and of ABICOMP. 
Rejecting the label, what this newsletter does is 
simply try to interpret the facts as they are 
really. 


SEI systematically is used to say one thing and 
do a different one, as for instance on the case 
of Senator Parentes Bill, when Mr. Jose Rubem 
Doria Porto stated in an interview for the 
newspaper "Folha de Sao Paulo", that was 
published on July 5, 1985: 


"Question: Is SEItaking some kind of measures 
regarding the Bill? 


Answer: No. SElis anentity that belongs to the 
Executive Power, and what it is doing, regarding 
such matters, is simply seeing that the Laws are 
accomplished". 


Well, if we go through what has been mentioned 
above once again, we will see that either “Infor- 
matica Hoje" has lied- and let it beadded that 
the publications defends market reserve - or 
else, Mr. Doria Porto is the one who is doing so. 


Countries Paralell Official Differ. 
Rate Rate 3 
Mexico 301.00 304.50 322.50 227.38 41.83 
Venezuela 13.93 13.75 13.90 12.95 7.34 
Bolivia 250000 250000 250000 75000 233.33 
Chile 205.50 195.38 201.20 155.85 29.10 
Paraguay 651.00 651.29 651.29 240.00 171.37 
Brasil 7815.00 7800.00 7800.00 5920.00 31.76 
Uruguay 94.875 95.375 95.625 95.625 0.0 
Argentina 0.8075 0.82 0.8425 0.8050 4.66 
Day 25.6 26.6 27.6 27.6 
SUBSCRIPTIONS 
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Robots in Brazil: 
the United States kept out. 
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Brasilia - The Brazilian robots market has been 
estimated by the Special Informatics Secretariat 
as follows: 


Total sseneresassenesvecraroess 

All kinds of special mechanics for specific 

tasks, such as tables, special brackets and so 

on, are considered special peripherals for 
ES. 


The Brazilian Government camied out last year a 
special Bid to select the future Brazilian 
manufacturers of robots, since this type of 
equipment is also included within market reserve. 
And final decision has been taken recently. 


14 Plans were approved, 7 being tor R&D and 7 for 
Manufacturing. According to SEI 's normatives, the 
R&D Plans, after the prototypes ready and tested, 
may be transformed - through new petition — into 
Manufacturing Plans. Therefore, considering the 
future 14 manufacturers, we shallhave: 


a. US$ 41.4 Millions/Year; 
b. US$ 14.78 Millions/manufacturer, and 
c. USS 2.95 Millions/manufacturer/year. 


The last information is not linear, since only 
1988 and 1989 together will represent over 90% of 
sales totals. Initiation will be rather slow, on 
account of the natural inertia of both manufac- 
turers and market at the beginning. 


Two important aspects must be considered: 


a. Onaccount cftechnology"s high rotation- 
up-dates and up-grades - SEI's decision does not 
in the least represent the entry ofBrazilin the 
Robotics field. As usually, the political 
decision was superficial: it will create some 


national companies that, due to lack of suffi- 
cient financial resources and lack of a wide 
market, will per force remain stationary, orlet 
us rather say, alive but aside. It is evident 
that the existence of such companies will be 
better than having nothing, but the correct com- 
parison that should be made ought to be: what 
would happen if joint-ventures were admitted? 
Would such companies be stationary and be kept at 


the edge cf everything? 


b. Due to the natural inertia of the new 
manufacturers, from the industrial point cf view, 
added to the also natural inertia of a market 
that knows very little about the advantages of 
robots, but does know about the advantages ofa 
cheaper labor-hand (rating under the US$ 
50.00/month), there will be an initial period - 
estimated by SEI in three years, and with this 
estimate we do agree - of many investments and 
almost no profits. As we have mentioned before, 
SEI considers that the last two years of the 5- 
years Plan will represent over 90% of the total 
sales. As the great majority of the companies 
selected are very small, will they be able to 
survive those 3 or more initial unprofitable 
years? As everybody knows, Robotics is no 
personal microcomputer, that is made and sold in 
a few months. Robotics represents a market of 
delayed maturation, as almost everything else in 
real time and process control. 


As in most cases of Bids called by SEI to choose 
national manufacturers, North-American manufac- 
turers will be kept out of the run, even as 
regards technology transfer: the 4 approved 
involve a Japanese and three European companies, 
but no Americans. Mm this case, what happened on 
the case cf the minicomputers at the end cf 1977, 
was repeated here: the fact that the highest and 
best technology concerning minicomputers was 
North-American was neglected, and to supply tech- 
nology for the minis, a French, a German and a 
Japanese companies were chosen at that time. It 
could be taken that no American proposal had been 
presented for technology transfer at the Bid for 
Robots, but that is not true. On the other hand, 
the national entrepreneurs are sufficiently well 
informed to know perfectlywell that at SEI, what 
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we call "good will" does not exist at all towards 
North-American products or companies. Why then 
call them to discuss technology transfer 
contracts? When dealing about Bidsat SEI, very 
few proposals with North-American technology seem 
to appear! 


We list below the companies that were approved by 
SEI : 


a. Development Plans 

* Engesa - an important Brazilian manufacturer 
of war tanks - for weldings; it will be the 
biggest national robot, being apt to hft upto 
70 kilos. 

* Zivi - an important local manufacturer of 
cutlery products - for cutlery precisely. 

hi Servus Sistema, two robots with hydraulic 
systems. 
” EB Projeto, for painting, welding, plastic 
injection, etc. It was designed in collaboration 
with the Institute of Technological Researches 
(IPT) and the University of Sao Paulo. 

id Sul Mecanica, for engines rectifying. 

ai All Sistema, a generic system to be 
programmed by the User himself. 

w Blump, electromechanical robot. 

oi Centelha, just the controllers cof robots. 


b. To Manufacture and mn te Robots 

* EngemagBCM, for foundry, and cutlery. 

* Mixertech, for generic manufacturning use. 

x Petersen, for mould building in the automo- 
tive industry. 

* Atos, Just the controller for leather 
painting machinery. 


c. Manufacturing Plans with anda iai sé td 
* Villares, with Hitachi techno ogy, tor the 


mounting of vehicles and heavy industry. 

& Maxitec/Varga, with technology from 
Mantec/Siemens, for spot-welding and manipula- 
tion. An investment of USS 1.5 millions. 

* DF Vasconcellos/Prologo, Prologo being a 
Govemment company that already uses technology 
from Asea Sweden, from which they will also 
receive the technology for this robot, that is to 
be used for spot and arcwelding. 

x MC S/Taunus, with German Reis technology, for 
a 6 axis robot. 


This decision from SEIwill substantially affect 
all the automotive Brazilian industry, that is 
all multinational and that will not be able to 
import the robots developed by their mother 
companies abroad. Just imagine the situation of a 
Ford Company, that after developing for years in 
the United States a robot for a determined 
function, will be forced to forget all about it 
and start once again from point zero with a local 
robot! That will raise their costs substantially, 
besides delaying terms, contributing to turn 
their final products not competitive in the 
markets abroad. 
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During the entire lasting of the Bid, the 
manufacturers of cars did not complain before the 
Brazilian Government. And the same thing happened 
as regards the Ambassadors of some countries - 
United States, West Germany - which automobile 
industries were severely hit by the Bid: not one 
single complaint. 


Thus, another chapter cf the market reserve poli- 
cy was written down, harming all the Brazilian 
industry - whether national or intemational - 
without any of the important class associations - 
Federation of the Industries of Sao Paulo 
(FIESP), Federation of the Industries of Rio de 
Janeiro (FIERJ), National Confederation of the 
Industries (CNI) - having taken any steps, 
whether complaints or wamings. And in this way, 
SEI stepped over to control one more industrial 
sector. 


The strange case of the 
GLOBUS printers 


ARRLALKAKALALARLARKAAAALARXALALAAARA RARA AAA AA AA A AA 


Rio de Janeiro - Globus Digital used to be, until 
last year, the representative of Data Products in 
Brazil. They called it manufacturing, but, in 
truth, they were importing almost everything from 
the Data Products, and mounting the printers here 
in Brazil, reselling them with their own 
trademark. 


Globus - and its President Mr. Jose Carlos May- 
rink - are two typical "issues" of market 
reserve. The firm was created by political in- 
itiativeof COBRA 's Boardof Directors - mainly 
that of Mr. Carlos Augusto Rodrigues de Carvalho, 
a very close friend of Mr. Mayrink - for COBRA 
was needing badly the 300 and 600 LPM printers of 
the Data Products. So, Globus was bom backed by 
an important supply contract for COBRA, and the 
sales of imported products - to which very little 
would be increased locally - quaranteed. At 
that time- somewhere around 1978 - Mr. Mayrink 
was one of the 5 strongest supporters of COBRA 
and market reserve. 


For some years, Globus lived in splendor: it 
imported freely, changed the trademark, and had a 
captive customer that was nobody else but COBRA. 
But then competition began to appear, and 
besides, little by little, COBRA was shrinking, 
both politically as industrially. And Globus” 
star began to drop. 


It was then, during 1983/1984, that Mr. Mayrink 
put aside his "patriotism" and pragmatically 
contacted IBM do Brazil to offer his printersto 
be resold through their net. 


He knew well that this was a kind of operation 
that would not be easily approved by SEI, but he 
did not hesitate in abandoning his former 
political allies to seek salvation through a mul- 
tinationalhe had criticized so much. Forwhois 
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well acquainted with Mr. Mayrink's political 
efforts in defense of COBRA and market reserve, 
this seemed a complete absurd, but he actually 
did so. This is the reason why we label him as a 
typical "issue" of market reserve, where every 
thing is admitted as long as the privileges are 
sustained. 


Finally, SEI did not agree with the operation, 
and this turned into the first drop of water 
that, in the end, lead Globus to succumb. By 
then, it was owing Data Products U.S.A. some 
millions dollars that it had absurdly invested - 
on financed exports - on a company already at the 
brink of bankruptey. 


Immediately afterwards, Data Products cancelled — 
unilaterally - its contract with the Globus, 
assuming a big loss in dollars, and transferred 
it to another company, Expansao, that is at 
present the official representative of Data 
Products in Brazil. This was the second drop of 
water leading to final disaster. 


From then on "strang e! things began to happen, 
such as SEI itself simply closing its eyes: 


a. The Development Bankofthe State of Rio de 
Janeiro - BD-Rio - required in the Court the 
Globus” bankruptcy, accusing the firm cf issuing 
"cold" invoices - invoices to be discounted at 
the Bark covering "imaginary" (that is to say 
unmade) sales - and even the '“vanishing" of 
printers that had been offered as warrants to the 
Bank when the contracts were signed. “The "whole" 
went down to over CrsS 3 Billions! 


b. In September 1984 those printers had been 
sent to public auction by the same bank, in an 
attempt to prevent the bankruptcy. Fifty 600 LPM 
printers, packed in Globus “own boxes, the cost 
of each now being of Crs$ 130 Millions. Well, the 
company Rio Data bought the lot for Cr$ 50 
Millions, that is to say, one million each, less 
than 1% oftheir real cost today. 


c. When Rio Data opened the boxes, it was found 
out that they contained just the cabinet of the 
printer. The whole mechanism did not exist... 
Considering itself cheated, Rio Data put down a 
claim at the 2nd. Station of the Department of 
Police of RiodeJaneiro, accusing Mr. Mayrink of 
stellionate. 


d. Later on, Rio Data withdraw the claim at the 
Police, and passedontoselltheprinters inthe 
local market, at prices below those of Expansao, 
and this happens even today. 


Expansao managed to obtain intemal access to one 
of these printers, and was able to observe that 
all the mechanism was imported and mounted in 
Brazil, using the cabinets of the Globus. Since 
no imports had been authorized by SEI, two only 
possible hypothesis spring out: 


a. The least probable is that the Globus had 
those mechanisms well hidden somewhere, thus 
escaping the risks cf the bankruptcy; 


b. The most probable, that the mechanisms are 
being smuggled into the country, bought straight 
from the States. 


Why did Rio Data withdraw its claim at the 2nd. 
Station of the Department of the Police? Because 
they had a legal document in hand - from the 
Court ofJustice- proving that they had bought 
those 50 printers of 600 LPMs at a public 
auction. Therefore, it was only a question of 
finding the mechanisms needed and they would be 
having a very big business ahead of them. 


According to rumors that circulate in the market 
- Expansao has inclusively warned its clients 
about this origin - everything must have been 
carefully prepared by the Board of Directors of 
the Globus, in order to step out of the whole 
matter in goodfinancial conditions, even after 
having caused those losses to Data Products and 
the BD-Rio. The "coup" must have been prepared so 
that, after the empty printers had been bought by 
any other company, contact should be established 
with the buyers to propose business: the 
mechanisms, that had been carefully hidden in 
some secret place, or smuggled into the country. 


The fact is that the whole business is rendering 
good profits to the interested parties, for 50 
printers at Crs$ 130 millions each add up to Cr$ 
6,5 billions. That is to say, almost US$ 1 
million! 


A perfect stroke, for nobody can accuse Rio Data 
of smuggling, since it has the legal documents 
for the purchase of the 50 printers of 600 LPMs. 
However, if the Federal Police looks well inside 
the printers, the smuggling would be evidenced, 
but 1t will never do so. 


Of course just one company does not represent 
neither a policy nor a market. What happened with 
Globus may happen in any part ofthe occidental 
world, but since Globus was a good example cf old 
CAPRE“s and new SEI's practices to justify market 
reserve, the political importance is evident. 


COBRA - or the Government -— "stimulating"the 
creation of Globus; Mr. Mayrink, its President, 
going over to the news papers to defend bothhis 
company and market reserve; CAPRE pointing out 
the company as one cf the good examples cf market 
reserve; administrative lack of experience; 
bankruptcy; stellionate; a whole" at the BD-Rio 
— that represents Govemment money - and another 
one at the Data Products; and to finish every- 
thing up a “questionable business" as the golden 
broachofallthe Globus ”trajectory. 


It must be added, by the way, that the spe- 
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- cialized press not even mentioned the bankruptcy 

request against the Globus, because the spreading 
of such news would hit the policy of market 
reserve. 


Even the BD-Rio is far from free of blame, for it 
agreed to sell the printers for Cr$ 1 million 
apiece, knowing very well that their real value 
surpassed Cr$ 100 million each. Ignorance, 
qmission or corruption? 


Why did SEI, on the other hand, close its eyes? 
It is only a question of opening those printers 
to see that the NorthrAmerican trademarks were 
scraped out. Or rather, a matter for calling in 
the Police and confiscate the printers fromthe 
customers. SEI will not do it, because it will 
harm the image of market reserve. It neverdid so 
in the past in the cases of informatic products 
na saga carried out by companies with Manufac- 
turing Plans approved by the Government. And 
there were hundreds of these cases - speaking 
only of those that were discovered - some very 
well documented, but hushed up by the Federal 
Police itself with orders from Brasilia. The 
Federal Polices knows today that, conceming any 
case of smuggling of informatic products, SEI 
must be informed before taking any further step. 


HSklknew about the problems of the Globus with 
Data Products and with the BD-Rio for over a 
year, how is it that they came to approve so 
quickly Expansao”s Manufacturing Plans? why did 
it condition, to give its approval, that Expansao 
absorbed a big number of Globus “ personnel? Are 
the people at SElresponsible for Data Products 
forgetting about Globus” debt in exchange for the 
quick approval of its Plan with Expansao? Which 
are, in the end, the real interferences of SEL in 
all this affair, and in the name of who did it 
act? Does SEI have the power to “transfer or 
award prizes" at its own free will? 


We have given above a full view of the problem. 
Brazil, the country, was injured - the Government 
bank BD-Rio; the Government company COBRA, buying 
at very high prices; nompayment of import taxes; 
etc. - a multinational firm was also injured - 
Data Products, in some USS millions - and to 
finish it all up- a suspicious business on the 
very face of the SEI, that simply pretends to 
ignore it so as not to harm market reserve... All 
this has happened because Globus was not what is 
called a "natural" company, but one of the many 
“gifted companies", created by market reserve. It 
was a company that depended on the good will of 
the Government, that was born because of it, to 
fill a momentary need of the same Government; 
when the moment came to withdraw special favors, 
the time for truth came up, its real structure 
appeared in full strength: a privileged company 
in the hands of bad Braziliancitizens. 


As regards Mr. Jose Antonio Goncalves Fonte, 
Chief of the Legal Department of the BD-Rio, 6 


times he refused to attend to our phone calls to 
give us the official position of the bank, as 
regards the losses that the Globus caused. Most 
strange countrythis one, inwhich'"the money of 
the Government", belongs always to the Govern- 
ment, and never to the tax-payer who is the one 
to put it forth. 


New Secretariat of State 


HALALAAARARLAARARARLAARARLALARARA ARA AA AAA AAA A A 


Buenos Aires - During the past week, the 
Argentine Government raised to the category cf 
Secretariat of State the Secretariat of Science 
and Technology and Culture, that was up to now a 
simple Secretariat. Let us point out now that 
here in South America we are accustomed to call 
Ministers to who in the States are generally 
called Secretaries cf State, and therefore, Min- 
istries, to the offices they occupy, leaving way 
for the Secretariats (and consequently their 
Secretaries) on the second echelon cf the Govern- 
ment “s agencies. 


Mr. Manuel Sadovsky has therefore passed nowto 
the higher post of Secretary of State (or 
Minister) and not just Secretary, and from now 
on, will participate cf first echelon meetings. 


The Sub-Secretariat of Informatics is subor- 
dinated to Mr. Sadovsky, and the creation cf a 
new Secretariat of State represents a reinforce- 
ment of the Government plans for the sector. 


The recent creation cf the Science and Technology 
Secretariat in Brazil, to which the Special In- 
formatics Secretariat is subordinated, has im 
fluenced greatly this decision. 


Winchester Drivers: 
new rules 


AARAXARAKALALARAAAAAARLAHARARAAALAAAAAAALA ARA AAA A 
Brasilia - By Resolution 3/85, the Special 
Secretariat of Informatics (SEI) has regulated 
the manutfacturing of Winchester Drivers over 300 
Mb. Yet attending to many complaints from the 
local manufacturers of peripherals, the Resolu- 
tion is to be modified, correcting what has been 
considered a mistake. 


The manufacturers cf Supermicros and Su ini 
had been favored by this Resolution 385, that 


allowed the import of sealed units HDA, with no 
compromise whatever cof nationalizing them in the 
future. Since they are not interested in the 
nationalization - for they are not interested in 
verticalization - of a peripheral, Resolution 
3/85 was ideal to solve the problem of imports. 


Now SEI has announced that it will allow the in- 
troduction in the country of sealed units, but 
with the exigency of a progressive nationaliza- 
tion plan, besides requiring as well that, when a 
manufacturer opens a HDA, the others will have no 
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more than 3 months to do the same. 


This quarrel is old, and it involves manufac- 
turers of peripherals on one side and manufac- 
turers of Minis on the other. Since national 
peripherals are too expensive, the prices cf the 
Systems are also very high. This is the real 
Aquilles ” heel of the local computer industry, 
for the obligation cf buying national peripherals 
exists for computers manufacturers. As we all 
know, peripherals may represent up to 600r80%$, 
if not more, of the price of a System, and here 
lies the syndrome created by the SEI, which has 
swiftly tumed wealthy many manufacturers of 
peripherals in Brazil, in detriment of Minis 
manufacturers and final Users. 


The case of the Winchester Driver above 300 Mb. 
is typical: if the manufacturers of Superminis 
and Supermicros could import the sealed unit just 
for integration in their respective Systems, a 
lower price could be feasible, but if the obliga- 
tion for progressive nationalization of the 
sealedunit is imposed, not oneof them will have 
enough scale economy to do so. Therefore, the SEI 
will be whirling itself in the syndrome it 
created... 


The solution adopted was: the manufacturers of 
peripherals will manufacture the Winchesters, and 
the manufacturers cf Superminis and Supermicros 
will buy them, paying a very high price for the 
intermediation. The final results will be those 
we are used to see: higher prices for Supermicros 
and Superminis. 


In truth, the syndrome mentioned above hits al 
the Systems that use national peripherals, let 
them be hard discs, floppies, Winchesters, 
printers, magnetic tapes, or any other. 


The conclusion is that the SEI, that ought to 
leave market rules to work out freely, determines 
the game rules and creates artificial situations 
that, in the end, tum into syndromes. 


That is why our Editor has already said, some 
time ago, that it would be ideal if SEI did not 
exist at all, so that a complete and natural 
operation of market rules could work out. 


Microelectronics: 
Truth at last comes vp. 


RARA LARLARLALAAAKAARANAARAAAA RARA AAA AA A 


Sao Paulo - In 1982, our Editor wrote in his book 
that microelectronics - mainly diffusion - was 
impossible to be carried on in Brazil. The 
reasons: the need of wide diversification and a 
large production versus a smallmarket, without 
speaking of the indispensable technology that 
could not be bought. Of course we are speaking 
about up-to-date microelectronics and not about 
old series, such as TTL, etc. 


Three years have gone by. And one of the champs 
of "national" microelectronics, Mt. Jairo 
Cupertino, President of Itau Componentes, 
declared in a recent interview: 


"... Cupertino ... believes that the country will 
have toabdicate of the most complex part of in- 
tegrated circuits manufacturing: diffusion." 


Well, better late than never! But it took quite 
some years of erring - with great losses for 
Brazil - to get Mr. Cupertino to agree with our 
Editor, whom he used to criticize for saying 
precisely what he is now recognizing. 


But the real fact mentioned above is not 
complete. It is not only a question of reviewing 
a mistake, but of the new policy: they want 
market reserve, but only to make the plastic en- 
capsulation in the country. And this is an 
activity that has no transference of technology 
to Brazil, and that can be made with only a 
couple of thousand dollars in equipments. 


And what about the endlessly talked about "tech- 
nology transfer" and "local manufacturing"? And 
the so pondered "Brazilian independence" on the 
sector? 


The hour cf truth for microelectronics is getting 
close, but the news will come out distorted when 
finally offered to public opinion, and the 
"gifted companies"to do the plasticencapsula- 
tion job will be of course created, as a 
necessity. At the back of itallis the SEI, that 
created the famous microelectronics Bid and that, 
evidently, willnot sign a declaration of its own 
misinformation. Plastic encapsulation will be 
presented as "manufacturing", and everything will 
be thus "resolved". 


There is:a popular saying that God writes 
straight through twisted lines... The correct 
thing would be to have diffusion made abroad and 
import-it. The amoral aspect of the case is to 
use a market reserve just for plastic encapsula- 
tion and cheat the Brazilian society in general. 


It must be pointed out that in Senator Roberto 
Campos Bill- if our country had more Robertos 
Campos, we would be now at the same level ofthe 
UnitedStates- presented to Congress in 1984, 
diffusion or its equivalent was an exigency to 
obtain the benefits of special incentives and tax 
exemptions for the national companies working in 
microelectronics. But in 1984“s Informatics Law 
everything was changed: Articleno. 13contains 
all the incentives and excemptions that an infor- 
matic- and a microelectronic- companywill be 
granted. And in Article no. 14 more excemptions 
are included... if they produce diffusion or 
their equivalents. 


Translating into plain good English, this means 
exactly that Itau Componentes - as wellas its 
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other hrotherly "gifted companies" Elebra and Sid 
- will obtain all the important incentives needed 
tomake...... the plastic encapsulation. For the 
excemptions contained in Article no. 14are not 
so big as those of Article no. 13..,. 


That is to say, already during 1984 SEI was 
recognizing its mistake and granting excemptions 
for this line; otherwise, the companies selected 
would not go ahead with their Plans andits"“Bid" 
would be demoralized. With the market reserve for 
plastic encapsulation only, these companies will 
survive, and the "Bid" will "turn out to be suc- 
cessful". 


Prologo wins a millionaire contract 
from Petrobras 


dd e e e e e e e e e e A e e O A A 


Rio de Janeiro - Prologo - hardware industry of 
the SNI, our tropical SS- has won a millionaire 
and exclusive contract from Government company 
Petrobras. 


With serious financial problems - resulting from 
technical and administrative inocompetence - the 
company was needing a safe-boat, and received it 
from its Government cousin Petrobras. The latter 
has 20,000 pumps spread on its 4560 gas stations 
stands all over Brazil, and it intends to sub- 
stitute them with new electronic ones, with 
microprocessors Intel 8039 — imported of course. 


Most symptomatic is the fact that Petrobras 


THE DOLLAR WORTH IN LATIN AMERICA 


Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned tothe 

ublic sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the official one is based on the import 
payments. In the other countries, except Arger- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


Copyight cf WEEKLEITER 


WEEKLETTER ON SOUTH AMERICA COMPUTER BUSINESS is 
a confidential airmail newsletter with a full in- 
terpretation of regulations of South America 
Govemments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
Bids for computers and related services and 
equipments. NEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 
company. No material can be reprinted without due 
authorization by letter of the Publisher. 


divided its purchase between three suppliers: 


a. The microcomputer itself, all the electronic 
parts, for Prologo; 

b. The mechanical part for Gilbarco; and 

c. Thefiber-glass parts for Poliplast; 


but made the following statement: "Poliplast and 
Gilbarco contracts are not of exclusive 
character, other industries might come about to 
manufacture the products." 


Well, this can only mean one thing, that the part 
adjudicated to Prologo is untouchable, and of 
exclusive character. Based on what has Petrobras 
granted this exclusivity? Has the political 
strength of the SNI and its military men 
prevailed? Was it adecisionof Petrobras itself 
or of higher instances that ordered it to act in 
a determined way? 


As it can be observed, illegality and amorality 
are running together in a millionaire contract 
that will amount many billions of cruzeiros - 
Petrobras refuses to supply the total amount of 
the contract with Prologo - in order to save 
another Government company that, ever since it 
was established, was not feasible, and which 
creation was a military decision of the SNI, 
always uncomfortable with the "blunders of 
COBRA", which, "evidently", ought not to be 
repeated by Prologo. As we can see, History is 
once again repeating itself, and in full force of 
the "New! Republic. 


Contries Paralell Official Differ. 
Rate Rate 4 
Mexico 322.50 317.50 317.50 228.22 39.12 
Venezuela 13.90 13.93 13.95 12.95 7.72 
Bolívia 250000 250000 250000 75000 233.33 
Chile 230.00 236.83 223.30 169.00 32.13 
Parac 651.29 651.29 651.13 240.00 171.30 
Brasil 7815.00 7815.00 7815.00 6050.00 29.17 
Uruguay 97.375 97.25 97.375 97.375 0.0 
Argentina 0.9125 0.9175 0.925 0.805 14.91 
Day 2.7 3.7 4.7 4.7 
SUBSCRIPTIONS 


Al countries excl. Brazil, US$300.00 per year: 
Please send your U.S. crossed check to the below 
address. By return we will sent the receipt. 
(Also by EBSCONET online network (205) 9916600). 
Brasil somente, 20 GRINS por ano: 

Favor enviar o seu cheque cruzado ao endereço 
abaixo. No retômo enviaremos o Recibo. 


INFOPART SOC. BRAS. PARTIC. INFORMATICA LIDA. 
Av. Prestes Maia 241 - 13th floor - Rom 1308 
São Paulo - Brazil 01031 - Phone (011) 228-6299 
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FOR A MARKET RESERVE LAN... 
AGAINST THE GOVERNMENT 


RARA AAA A A 


Sao Paulo - The journal Informatica Hoje 
published recently that the Brazilian market of 
service bureaux reached USS 850 millions in 1984, 
divided as follows: ; 


- Multinationals 
— Nationals 
- Of the Brazilian Government .... 62%. 


As we all know, all the local community of 
saftware and connected services, is systemati- 
cally asking for a Software Law... against the 
multinational firms. . 


As I am very pragmatic and realistic, I believe 
that what they ought to be claiming is that the 
Government stepped out af the Brazilian market of 
softwares and services, which, illegaly and 
amoraly, it is occupying through its municipal, 
state and federal services bureaux, as well as 
through those cf its mixed economy enterprises. 


Therefore, what I propose is a Market Reserve Law 
for Software and Services to Protect the National 
pa gainst the Government, so that those 
% may transferred to whom own the right, 
that is to say, the private services bureaux. 


By the way, Iremember that the Senator Roberto 
Campos” Software Bill included some Articles that 
forbade the activities of those Government 
bureaux within the private fields; but as it is 
well known, his Bill was not accepted because "he 
protected the Multinationals”. 

I am beginning to understand less every day such 
a Brazilian Informatics Policy... 


J. C. Melo. 
LOTUS JIN ARGENTINA 


AALAALAALAKALARAKALARLAAAKARLALAAARAA RAR AAA A 
Buenos Aires - Company Softsel Latin America - 


Key Biscaine, Fl. - that is the official dis- 


tributor of the Lotus for Latin America - has 
began operations in Argentina through three 
important local companies: Data Proceso, Proceda 
and Xerox. 


These three companies are already selling 
softwares 1-2-3, Symphony and Jazz, here in 
Argentina, since last month. 


Data Proceso (Maipu 1, 4th. Floor, Buenos Aires, 
CP 1599, Telephone 30.3061) is thedistributor of 
IBM's PCs and XTs, besides Integraph (CAD/CAM). 
It was established in the country in 1978, being 
a company that has been successful and has eamed 
a good reputation. 


Proceda (Av. Pueyrredon 1760, Buenos Aires, CP 


1119, telephone 821.2051) is also a repre- 
sentative of IBM 's PCs and XTs. It was estab- 
lished in 1967, and is also successful and well 
reputed. It distributes as well all the line of 
computers of the Texas Instruments of Argentina. 


IBM ARGENTINA EXPORTS MAGNETIC 
TAPES: BRAZIL LOSES EXPORTATIONS 


RARRARALALAKARALKAARAAARARAAALARARAAA RARA A AAA 


Buenos Aires - In June 1984 IBM Argentina 
announced that it was about to manufacture IBM 
3480 magnetic tapes here in the country, the tape 
that has, at the moment, the most advanced tech- 
nology that IBM commercializes all over the 
world. 


Last month, the first units were exported to 
Japan, and the first units for local buyers were 
also delivered. 


This magnetic tape is being manufactured at their 
industrial plant in Martinez (Province cf Buenos 
Aires). With these exports of the IBM 's 3480, IBM 
of Argentina expects toreachan export level of 
the order of US$ 140 millions, close to 55% over 
their export rates during 1984. 


This magnetic tape, of 38,000 BPI, has its in- 
dustrial story: IBM of Brazil tried to convince 
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the Brazilian Govemnment to approve installation 
of a similar factory in Brazil, and was not suc- 
cessful. Consequently, IBM U.S.A. decided to 
transfer the manufacturing to Argentina, and 
found no impediments. It must be pointed out that 
Brazil has no factory that can be compared, for 
the only one established in that country for 
magnetic tapes is still using an already excelled 
technology. 


Helas!, this is not the only loss that IBM do 
Brazil is sufíering from IBM s branch in 


Argentina. 


And it is nct a new decision either, for this 
trend started some two years ago. 


INFORMATICS NATIONAL PLAN 
SAVED BY SARNEY 


dede de dede de de e e AA A A ÃO A A AA AA A AAA AA 


Brasilia - The second meeting of the National 
Council for Informatics and Automation (CONIN), 
that ought to be held on the 15th. instant, will 
take place, probably before the endofthe month. 


As we foresaw, the Secretary of State for Com- 
munications - Mr. Antonio Carlos Magalhaes - 
prepared a document against the current rulings 
stipulated by the Special Secretariat for Infor- 
matics (SEI). In truth, Mr. Magalhaes is for the 
first time beginning to fight openly to prevent 
his Secretariat cf State from being drained away, 
as SEI has been trying to do. During the past 
Government, then Secretary cf State Mr. Haroldo 
Correa de Mattos, never fought as he ought to, 
| andSEIloccupied spaces in the informatic world 
- and even in the teleinformatic field, that 
belonged to Communications. Themaximumstepthat 
Mr. Mattos ever took was to send two “Inter- 
Secretariats of State Notices" - kind cf letters 
that one Secretary of State sends to another 
Secretary cf State - to General Danilo Venturini 
- at the time considered number ane for decision 
taking as regarded the Brazilian Informatics 
Policy - complaining against this draining of 
authority of his Secretariat of Communications; 
as General Venturini, in the use ofhis implicit 
military power and his implicit personal 
friendship with President General Joao 
Figueiredo, never even answered any of the two 
Notices - what in a certain way meant a reply... 
- Mr. Haroldo de Mattos simply shut up his mouth 
and from then on only manifested himself very 
mildly against the current Informatics Policy. 


As we have said above, the new Secretary of Com- 
munications is fightingnow. His personalityis 
very different from that of Mr. Mattos, for he is 
not afraid of losing the command of his 
Secretariat, and does not believe - and he is 


most right not to - that such a thing may happen. 


This attempt cf the Secretary of Communications, 
added up to the intense lobby that politicians 


and entrepreneurs of the State of Amazonas are 
ing on at Congress, on behalf cf Manaus Free 
zone, and totherecent success ofthis lobby at 
the Senate as well, when a Bill restricting 
CONIN's powers and increasing those cf the Free 
Zone was approved with great urgency, have taken 
Secretary Renato Archer - cf Science and Technol- 
- to convince President Jose Samey to sign 
through a Decree-Law during the past week - in 
order that the same may not necessarily be 
approved by Congress - thus practically saving 
the CONIN and the National Informatic Plan (PND 
from the "risks" above described. 


This Decree confers the Executive Power the right 
to secure the PNIuntil October29th. this year, 
when it will have to go to Congress, therefore, 
with no time for analysis and approval before 
October 3lst., as the 1984 mformatics Law stipu- 
lates. 


mn this way, President Samey has also withdrawn 
the characteristic of "emergency! of the PNI, for 
according to the mentioned 1984 Informatic Law, 
CONIN ought to send it to Congress 60 days after 
its first meeting, that is to say, during this 
month of July. According to the mary great diver- 
gences existing - mainly coming from the 
Secretariats of Communications, Industry and 
Commerce, and Finances- the Decree becomes a 
positive fact; the negative fact relies in that 
President Sarney will be holding all decision 
for Informatics affairs until next October 
29th., and, unfortunately, he has not given signs 
of exemptions, for he has invariably agreedwith 
Secretary of State Renato Archer”s decisions. 


An Article of the new Decree turned the CONIN 
democratic, newArticleno. 5Softhe Informatics 
Law, that has passed toreadas follows: 


"CONIN will meet automatically twice a year, and 
in extraordinary character whenever needed, 
always summoned by the President of the Republic 
by own accord ar by fundamented request of any of 
nr Members, through the coordinating Secretary 
ofState.” 


This new Article is very positive, for formerly, 
only the Secretaries of State members of the 
Council could place the request. Now, anyofits 
members can do so, even those belonging to 
private initiative. 


Another Article of the new Decree establishes 
that the PNI must be forwarded to Congress up to 
October 31st., 1985, when it should be approved. 
This Article, as we have already said, is dic- 
tatorial, for most dangerously gives President 
Sarney all the powers, and leaves no time to 
Congress to study and appreciate the matter. 


President Sarney's idea is that the PNI be 
discussed outside the premises cf the Congress, 
that will receive it ready and with no chances to 


analyze it ar take any decisions. With this idea, 
he intends tocut short those in favor of Manaus 
Free Zone to prevent that, as a retaliation - 
with thevotes of the North-East Congressmen — 
the PNI may not be approved. 


As it can be observed, President Samey is 
beginning to appear more authoritarian little by 
lhttle, getting closer to the methods of his 
predecessor President General Joao Figueiredo. 


This attitude is a very good example of how the 
PNI is untouchable for the present Government. 


CRITICS TO 'TELEINFORMATICS 
IN ARGENTINA 


HALL LAA LARA RA AAA AA A A 


Sao Paulo - The war between the Govemment staff 
for informatics and that for communications, that 
is very hard in Brazil, also exists in Argentina, 
though in milderlevels. 


Within their differences, one cof the 

ment men of informatics has recently made the 
following critics to pro-Government staff for 
camunicatians: 


“in Argentina only the "nodes" of Cordoba, 
Rosario, Bahia Blanca, Mar del Plata and Neuquen, 
and in Buenos Aires the "sub-nodes" of Flores, 
Barracas, Belgrano and Republica are qualified, 
al of them operating with X.25 since October 
1983, andwith X.28 and SDLC since May last year. 
Also since October past, is telephonic access to 
the Net allowed, but via telex access is not. 
Neither are accesses to other public nets cf data 
transmission by packages commutation, but only by 
international traffic, such as Tymnet or Telenet, 
which can only be accessed via Entel's Data Bank 
Services, or through an intemational phone call. 


Aerolineas Argentinas, probably the largest 
potential client of ARPAC, with a daily traffic 
of 400,000 transmissions, continues to work 
almost exclusively with its most expensive lines 
point-to-point, that coverall the country and a 
good part of the world. They work in SDLC with 
IBM 3031 and 3081 equipments and ments 8100, 
controlling a total of 1400 terminals, and have 
had a very poor experience with ARPAC, even 
though they are in "testing period of the Net" 
for over a year. 


The experiences cf La Europea and cf the Banco de 
Italia, have also been average, and both have 
considered them very limited, since their equip- 


ments WANG operate with X.28 and not X.25. 


Finally, who have had good experiences, according 
to what Ihave been able to find out, have been: 
IBM (obviously with their own equipments and 
transmitting at speeds of 19,200 bps), and San 
Cristobal Cia. de Seguros, even though the latter 


has to convert X.25 to Asynchronous. 


As it can be observed, ARPAC has still ahead a 
lot todo, within its super-specificfield, that 
is to transport data from one user to another 
one, including availability of vital local com- 
munications, without which access to the closest 
ARPAC subnode will be nothing but pure fantasy, 
enough tostart discussions as ifthey ought to 
intervene or not in a plan directed to channel 
informatics industrial and commercial ac- 
tivities". 


ARGENTINE BANKING MARKETING 


RARA AAA A A K 


Buenos Aires - The recent Argentine Congress cf 
Banking Marketing that was held recently, has 
awoken a latent uneasiness in the participants 
that had the chance of listening to John A. 
Russell andJ. D. Adamsom statements. 


John A. Russell: 


Was the first one to lead the participant, inan 
amusing but poignant way, to realize that the 
technological - which costs decrease at 
an annual rate cf about 8% - advance quicker than 
the capacity of reaction of the banks top mana- 
gers to implement the existing resources and be 
ready to adapt and a t the oncoming ones, 
without interfering wi e already in use, at 
the same time that they absorb the corresponding 
costs of new equipments, systems and programs. 


Russell also wamed about the obligation of 
satisfying allthe needs. He was very clear when 
he showed the life curve of the products, in- 
dicating that by the end of this decade, in the 
United States, the check will have definitely 
entered in its final period of existence, until 
entire disappearance, and that by the same time, 
automatic cash-registers will be reaching their 
maturity. He commented that "home banking" is 
beginning to crawl, and will only be effective by 
the end of the century. 


The list of new products to be developed was 
long, but took us that were present by surprise 
when he commented that in some banks of Califor- 
nia they have rooms destined to be used by 
clients or their relatives for the wake of the 
deceased ex-customer. 


The problem that banks now face lies essentially 
in the fact that they must offer a quantity of 
services and products unknown today and that must 
at the same time include the banking services and 
products. He mentioned as an example selling air- 
tickets, theatre or cinema seats, purchase or 
rent of summer houses... everything through a TV 
set or PC through "home-banking". 


Since banking will form part of shared telecom- 
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puter industry, more than ever today banking 
marketing must operate intensely, with the goal 
set 5 to 10 years ahead. The sales of a bank s 
services or products will have to develop in such 
a way as General Motors or Coca-Cola have done, 
or whoever best adequates to the needs of the 
clients more than those ofthe bank itself. 


J. D. Adamson: 


On his tum, Adamson insisted in something that 
in this country has turned into a most urgent 
peresptory neco, the qualification cf the person- 
nel that is or will be in connection with the 
public, whether client ornot. He showed it with 
many examples of the excellent results obtained 
through the teaching of selling tasks and techni- 
ques to every single person that works in a bank. 
He caused an impact when he said: "The banks know 
that they must sell, but they do nothing about 
it. There is more interest thanrealaction". 


An investigation conducted in 700 banks and 
finacing companies in the United States allowed 
to establish the seven steps needed in al 
personnel capacitation training: 1) Develop a 
sales technical culture. 2) Select adequate 
persons for this task. 3) Intense and continuous 
training and capacitation along the line. 4) Have 
the adequate product to sell. 5) Prepare the 
people to achieve predisposition to sell. 6) 
Favor and offer facilities for these sales, from 
the leaflet and didactic material up to the 
physical modification of the ambience of all 
branches. 7) Measure the results of the sales. 


Here, a very important marginal note fits well, 
reproducing Mr. Adamson's words: "You cannot ad- 


minister ba cannot ue andyou cannot 
appraise what you cannot define. 


The last two points refer to compensations for 
the people for their sales activities, but not 
only economically, but through public acknow- 
ledgement as well. The last step in which he 
insisted conceming the education cf the bank”s 
personnel, he resumed in this way: "The salesman 
must educate the client rather than persuade 


Conclusions: 


The organizers of this Congress must be very 
satisfied, not only on account of the excellent 
synchronizing and arganization, but because just 
these two lectures were worth the whole Congress. 


Manya bank executive that had the good fortune 
to participate of this event must be already 
brooding on how to implement some of the tech- 
niques and ideas suggested. 


We shall tum to this matter again in our next 
issue. 
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PUBLICITY WITHIN SOFTWARE 


KARLA AAA AAA AAA 


Sao Paulo - The publicity agency Salles/Inter- 
Americana - the third most important in the 
Brazilian ranking - has recently released an 
idea, that can be considered original: to insert 
publicity within a software, so that, perforce, 
whoever uses that software will have toreadit. 
It is equivalent to a "Copyright news", that 
software already includes currently, with the 
originality that it may be any type of publicity, 
and consequently, paid by the advertiser, what in 
the long run may probably reduce the cost cf the 
same software to the end User. 


The name of the software is Softmidia, and with 
it, Salles Inter-Americana expects to reduce the 
price of softwares substantially, maybe even up 
to 50$/90%. In truth, this is a problem of no 
easy solution, for if a software costs US$ 
200,00, to reduce it 50% would represent an 
inclusion of publicity on that particular 
diskette that would retum USS 100,00 to its 
producer. To the opinion cf this newsletter, the 
idea is original, but cf difficult implementation 
on account cf the prices cf basic softwares, that 
go from US$ 100,00 to USS 400,00 per diskette or 
COPY + 


This newsletter put 4 questions to Salles/inter- 
Americana: 


1. Describe the finalityofSoftmidia. 


1) Softmidia opens new revenue possibilities 
for software houses and the software 
producers, by adding publicity on the 
routines of the programs and physical 
supports of software (diskettes, packing, 
manuals). On the other hand, it represents 
the opening of new communication channels 
between the advertiser and its diversified 


public. 
2. Describe briefly the patents, etc. 


2) The name Softmidia, the trademark, the 
logotype have already their patent requested 
at the competent department in Brazil, that 
holds agreements with all the world. The 
process of "commercializing publicity spaces 
in softwares and its physical supports" is 
registered at the National Institute of 
Industrial Property (INPI). Besides, the 
publicity idea and conception are registered 
in a notary's office. 


3. Admitting an already existing software - for 
instance, dBASE II - how could publicity be 
included in it now? Would it probably demand 
an integration between the software producer 
and Salles/Inter-Americana (or any other 
agency)? 
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3) The producer of the software that wishes 
to profit from publicity revenues will simply 
have to indicate which are the spaces available 
to run the advertisements, merchandising on the 
supports, limitations and prices. Salles will 
sell these spaces and provide the production of 
the messages with no costs for the owner cf 
the software. All this, plus other details must 
be agreed by contract. 


4. Admitting three parties - software producer, 
Salles/Inter-Americana, and North-American 
publicity agency and/or advertising company 
- what possible types of participation could 
be abcepted? 


4) By Brazilian laws, all type of publicity 
must be forwarded via Propaganda Agency, 
that receives about 20% of the gross cost of 
insertions. At Softmidia, we assume that the 
software house that produces and commercializes 
a software isaviaas any other one. Our remune- 
ration will therefore be of the same 20% ofthe 
gross amount charged for the inclusions. 


The advertiser will pay the gross cost of 
these inclusions, plus 15% for also legal 
duties. 


The software house will receive 100% of what 
it asked for the spaces, and at the same 
time, will pay 20% to Salles. 


For the production and inclusion of the 
messages, Salles will contract the software 
producers, that may or may not be the owners 
of the software object cf the negotiation. 


The presence of another North-American or 
Brasilian lan agency will have to be discussed. 


We distinguish two types cf ads transmission: 
a) Simple 


As in the case of dBASE II, in which the 
space is offered by the owner of the 
software, we commercialize the business 
and charge our commission. 


b) Produced 


As for the case of existing an advertiser, a 
public to be hit, and no software available. On 
this case, we control and direct the entire 
production of the saftware and the commercial in- 
clusions. 


For further informations, please contact: 


Salles/nter-Americana de Publicidade S. A. 
At. Emmanuel Roberto Publio Dias 

Rua Teixeira da Silva, 667- 130. andar 

Sao Paulo - S.P. - Brazil. 

CEP/ZIP: 04002 


Telex: 22007 or 21346 
Telephone: (011) 283.0899. 


BID IN ARGENTINA FOR 
MICROS AND PERIPHERALS 


RARRAAKAARALARALARARAAAARARAA RARA AA AAA AAA A AA A 


Buenos Aires - The Bid opened by the Argentine 
Government to select local manufacturers that - 
with or without joint-ventures with foreign 
companies - will manufacture micros and 
peripherals, resulted in a total success: almost 
60 Argentine companies entered with proposals. 


Final decision- probably only 20 companies will 
be accepted for the several segments of Infor- 
matics - will come out within approximately 3 to 
4 months. 


The Argentine Government hit the blankwhen it 
decided to accept joint-ventures - 51% national 
capital and 49% foreign capital - however, the 
same did not happen when it decided to follow the 
Brazilian model and limit the number cf manufac- 
turers for a determined sectar of Informatics, to 
favor scale economy to the manufacturers chosen. 
This Brazilian thesis - that is losing grounds 
but is still in the minds of many Directors of 
the Special Informatics Secretariat of Brazil 
(SEI) - has proved a total failure, for it has 
propitiated oligopolies and their consequent high 
prices, with lack of interest for the latest 
achievements of technology. Why keep on following 
such objectives, if oligopolies do not allow true 
competition? 


Let us just look at Brazil, for instance, on the 
cases of the microcomputers and matrix printers: 
while the Government did not allow more than 3 ar 
4 manufacturers, the prices were way up. Now that 
it has decided to open those markets to any 
national manufacturer with a minimum level of 
nationalization, the prices are dropping fast and 
are getting close - according to the manufac- 
turers themselves - to dangerous rates. 


Why! The Sub-Secretariat of Informatics of 
Argentina is making its first mistake. Maybe it 
is a conscious one, to create a minimum market 
per manufacturer, yet already with the idea of - 
let us say in 2 or 3 years - opening the market 
to all the Argentine companies that have reached 
a certain level of nationalization, at least 
equal to that of the manufacturers approved by 
this year's Bid. 


The Sub-Secretariat of Informatics of Argentina 
probably ignores what happened in Brazil politi- 
cally speaking: the pressures cf the society and 
ofthe Users and of the Brazilian entrepreneurs 
also wanting to manufacture were so strong, that 
SEI was not able to support the oligopolies. 


For in the long run, it is unconstitutional - 
whether in Brazil or here in Argentina - to 
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forbid a citizen of the country, in full use of 
his constitutional prerrogatives, to manufacture 
computers or peripherals, as long as he so 
desires and has a level of technology and of 
nationalization compatible with the companies 
“approved", 


The Sub-Secretariat of Informatics of Argentina, 
in the meantime, is not being prepotent asits 
Brazilian equivalent. When President Alfonsin 
assumed command of the Govemment, the military 
staff cf the former administration was not main- 
tainedon any sector of the new one, not even at 
the Sub-Secretariat of Informatics, that, fol- 
lowing the example of the Brazilian entity, was 
being conducted exclusively by military men 
belonging to the "National Intelligence Service" 
community. By the way, at that time, both the 
Brazilian and the Argentine Informatics ad- 
ministrations maintained excellent mutual 
relationship. But the civilian Government of 
Alfonsin came along, and the Sub-Secretariat of 
Informatics passed over to a technical and 
civilian command. In Brazil, instead, with the 
Government of Jose Sarney, the Brazilian 
Secretariat of Informatics continued to be the 
same one, with its main Directors having 
cooperated with the so called "intelligence 
service" community and being of the same 
ideologies. 


Therefore, it is a lot more probable that the 
Sub-Secretariat of Informatics of this country, 
Argentina, accepts the pressures of society - 


“THE DOLLAR WORTH IN LATIN AMERICA - 


Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered officialis that assigned tothe 
public sector operations and to essential 
im rts. In Paraguay there are three kinds of 
erent exchanges, besides the free one. In 
apá case the afficial one is based on the import 
payments. mn the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


Copyight cf WEEKLETTER 


WEEKLETTER ON SOUTH AMERICA COMPUTER BUSINESS is 
a confidential airmail newsletter with a fulin- 
terpretation of regulations of South America 
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Hardware and Software and Systems, 
microelectronics, joint-ventures possihilities, 
Bids for computers and related services and 
equipments. NEEKLETTER is published weekly by 
J.C.MFLO TECHNICAL CONSULTING CO. INC., an U.S. 
company. No material can be reprinted without due 
authorization by letter of the Publisher. 


that will soon appear, there is no doubt about 
that - a lot quicker and with much more interest 
than its Brazilian similar did, for the latter 
maintained, in a "manu-militare" way, for years 
along, the principle cf oligopolies to create and 
support a minimum market per manufacturer. 


The lobby here in Argentina has been intense, and 
it will be no easy taskfor the Argentine Govern- 
ment to announce its final decision. 


The few Brazilian companies that entered the 
contest, on the other hand, will be severely 
cniticized, for that country does not honour the 
principle cf reciprocity. See our matter concerm- 
ingthis point in our edition of past June 20th. 


PRICES JIN US$: 
PRINTERS AND MICROS 


dede A e e e ÃO ÃO a a o e ÃO ÃO E E e O ÃO A E 
Sao Paulo - We are publishing today the graphics 
of prices for end Users in US$, for printers and 
microcomputers, in the city cf Sao Paulo. 


The criterion is to go straight to the sellers, 
US dollars in hand, and buy the equipments you 
wish. Therefore, for the conversion of curren- 
cies, we have considered the rates in the 
parallel market (black market) for the dollar, 
which is the real one. In this way, we may verify 
the prices in relation to a stable currency, that 
is to say, we shall be able to follow the varia- 
tionsonrealterms. 


Contries Paralell Official Differ. 
Rate Rate $ 
Mexico 314.50 330.00 338.50 230.32 46.97 
Venezuela 14.45 14.43 14.48 13.99 3.50 
Bolivia 250000 250000 250000 75000 233.33 
Chile 211.00 223.60 230.00 169.00 36.09 
Paraguay 650.00 651.29 651.00 240.00 171.25 
Brasil 8650.00 8680.00 8680.00 6150.00 41.14 
Uruguay 97.875 97.875 97.375 97.375 0.0 
Argentina 0.9350 0.9575 0.97 0.805 20.50 
Day 8.7 10.7 11.7 LLed 
SUBSCRIPTIONS 


AN countries excl. Brazil, US$300.00 year: 
Please send your U.S. crossed check to the below 
address. By retum we will sent the receipt. 
(Also by EBSCONET online network (205) 9916600). 
Brasil somente, 20 ORINs por ano: 

Favôr enviar o seu cheque cruzado ao endereço 
abaixo. No retômo enviaremos o Recibo. 


INFOPART SOC. BRAS. PARTIC. INFORMATICA LIDA. 
Av. Prestes Maia 241] - 13th floor - Rom 1308 
São Paulo - Brazil 01031 - Phone (011) 228-6299 


Prices — 


Prices on US$ in Brazil (Minimum and Maximum) charged to End- 
Users. Paralell (black) market dollar rates considered for con- 
version, on the dates indicated. 


MATRIX PRINTER — 80 to 100 cps, 80 col., graphic or not 


A May 22 - Max. 784 Values in US$ (paralell rate) 
B - Mitis 553 max = 898 min = 0 
C May 29 - Max. 888 

D - Min. 548 

E June 5 -— Max. 898 

F - Min. 553 

G June 12 -— Max. 770 

H - Min. 546 

I June 19 -— Max. 774 

J - Min. 507 

K June 26 -— Max. 754 

L - Min. 480 

M July 3 — Max. 742 

N - Min. 450 

O July 10 -— Max. 692 

P - Min. 462 

Q July 17 -— Max. 703 

R - Min. 454 

S July 24 -— Max. 0 

T - Min. 0 

U July 31 -— Max. 0 

V -— Min. 0 

W Aug. 7 — Max. 0 

X -— Min. O AB CD EF GH IJ KL MN OP QR ST UV WX 


MATRIX PRINTER — 100 cps, 132 col.., graphic or not 


A May 22 — Max. 1230 Values in US$ (paralell rate) 
B - Min. 989 max = 1648 min = O 
C May 29 - Max. 1505 

D - Min. 987 

E June 5 — Max. 1601 

F - Min. 1025 

G June 12 -— Max. 1422 

H - Min. 948 

I June 19 -— Max. 1454 

J - Min. 898 

K June 26 - Max. 1648 

L - Min. 876 

M July 3 — Max. 1568 

N - Min. 823 

O July 10 -— Max. 1560 

P - Min. 792 

Q July 17 -— Max. 1551 

R - Min. 751 

S July 24 -— Max. 0 

Re - Min. 0 

U July 31 -— Max. 0 

V - Min. 0 

W Aug. 7 — Max. 0 

X - Min. O AB CD EF GH IJ KL MN OP QR ST UV ÃõWx 
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MATRIX PRINTER - 160 to 180 cps, 132 col., graphic or not 


A May 22 — Max. 1598 Values in US$ (paralell rate) 
B - Min. 1538 max = 1627 min = 0 
C May 29 — Max. 1627 

D - Min. 1460 

E June 5 — Max. 1576 

P - Min. 1497 

G June 12 -— Max. 1560 

H - Min. 1481 

I June 19 -— Max. 1483 

J - Min. 1316 

K June 26 -— Max. 1446 

L - Min. 1263 

M July 3 — Max. 1376 

N - Min. 1202 

O July 10 -— Max. 1536 

P - Min. 1463 

Q July 17 — Max. 1527 

R - Min. 1454 

S July 24 -— Max. 0 

F - Min. 0 

U July 31 -— Max. 0 

V - Min. 0 

W Aug. 7 — Max. 0 

X - Min. O AB CD EF GH IJ KL MN OP QR ST UV WX 


MATRIX PRINTER - 200 to 250 cps, 132 col., graphic or not 


A May 22 - Max. 1969 al in aralell te 
B - Min. 1509 max = 2395 min = 0 
C May 29 — Max. 2336 

D - Min. 1854 

E June 5 — Max. 2395 

FP - Min. 1976 

G June 12 -— Max. 2370 

H - Min. 1466 

I June 19 -— Max. 1971 

J - Min. 1394 

K June 26 -— Max. 2197 

L - Min. 1346 

M July 3 — Max. 2279 

N - Min. 1307 

O July 10 -— Max. 2012 

P - Min. 1280 

OQ July 17 -— Max. 2113 

R - Min. 1369 

S July 24 -— Max. 0 

E - Min. 0 

U July 31 — Max. 0 

V - Min. 0 

W Aug. 7 — Max. 0 : 

X — Min. O AB CD . EF GH IJ KL MN OP OR ST UV WX 
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MICROS (Line SINCIAIR) — 16K + Keyboard 


May 22 
May 29 
June 5 
June 12 
June 19 
June 26 
July 3 
July 10 
July 17 
July 24 


July 31 


Aug. 7 E 


MICROS 
May 22 


May 29 

June 5 

June 12 
June 19 
June 26 
July 3 

July 10 
July 17 
July 24 
July 31 


Aug. 7 


Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max . 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 


Max . 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 
Max. 
Min. 


103 
88 
103 
88 
101 
85 
33 
84 
89 
78 
86 
UU 


1385 
1015 
1390 
1012 
1835 


AB CD EF GH 


AB CD EF GH 


IJ KL MN OP QR ST UV WX 
(Line TRS) - 48K + Video + 1 drive 
Values in US$ (paralell rate) 


max 


1835 


Prices — 


Values in US$ (paralell rate) 
max = 103 min = 


min 


IJ KL MN OP OR ST UV WX 


o Prices 
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MICROS (Line APPLE) —- 48K + Keyboard 


May 22 


May 29 


June 
June 
June 
June 
July 
July 
July 
July 
July 


Aug. 


5 

12 
19 
26 
3 

10 
17 
24 


31 


24 


31 


— Max. 
- Min. 
— Max. 
- Min. 
—- Max. 
- Min. 
-— Max. 
- Min. 
— Max. 
- Min. 
— Max. 
- Min. 
-— Max. 
- Min. 
-— Max. 
- Min. 
-— Max. 
- Min. 
— Max. 
- Min. 
-— Max. 
- Min. 
- Max. 
- Min. 


646 
270 
616 
324 
634 
267 
622 
263 
591 
243 
5145 
236 
513 


Values in US$ (paralell rate) 


max = 646 min = 0 


AB CD EF GH IJ KL MN OP QR ST UV WX 


(Line IBM-PC) — 256K + Keyboard + Video + 2 drives 


-— Max. 
- Min. 
-— Max. 
- Min. 
— Max. 
- Min. 
— Max. 
- Min. 
— Max. 
- Min. 
— Max. 
- Min. 
-— Max. 
- Min. 
— Max. 
- Min. 
— Max. 
- Min. 
— Max. 
- Min. 
— Max. 
- Min. 
-— Max. 
- Min. 


6538 
4910 
6567 
4715 
6916 
5089 
5614 
5007 
6971 
4760 
6799 
4491 
6600 
4248 


values in US$ (paralell rate) 


max = 6971 min = 0 
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GATT AND NORTH-AMERICAN 
CONGRESS: WARS WITH BRAZIL 


RARRRAKARKKARARARAA AAA AAA AAA AAA A A A 


Washington - The Gatt is meeting in Geneva at the 
moment, in an attempt to fix another one for the 
second half of the year. The main countries 
wishing this new meeting - the United States, the 
European Economical Community and Japan - have 
not just summoned it but intend as well to 
include in its agenda discussions regarding 
services within Gatts spheres. 


In other words, they intend to include software 
within the ambits of the Gatt, and the most 
important economic and political majority 
pretends that authors rights- Copyright - be 
taken as software 's intemational protection im 
strument. 


Brazil is resisting, for it not only is against a 
meeting during the second half of the current 
year, but mainly does not wish to see, under any 
hypothesis, services included in the ambits of 
the Gatt, nor Copyright adopted as the intema- 
tional protection law for software. Brazil's 
position is merely to agree to the calling ofthe 
meeting if services questions are not included 
for discussions. 


On the other hand, the North-American Congress - 
an initiative that Weekletter On South America 
Computer Business had already forecasted in the 
past, with exclusivity- has now began to fight 
against market reserves for informatics. 


Last week, a group of Congressmen of the Democra- 
tic Party presented a Billthat establishes the 
application of an extra 25% fee for products 
imported from countries that hold restrictive 
policies for North-American products and 
companies. If it passes, this Bill will hit in 
full Brazilian exports of shoes, steel, and even 
alcohol now being talked about, practically 
tuming them unfeasible. Brazilian market reserve 
was mentioned nominally as an example by Repre- 
sentative Dan Rotenkovsky, on a press interview. 


If everything runs normally, such future law 
should come in force in October 1986. It will 
begin to be discussed within 45 days. 


Anã confirming what this newsletter has been com 
stantly informing, the North-American Executive 
Power anticipated its opinion and has already 
declared being against that Bill: that is to say, 
the old policy of the Reagan Administration — 
that starteá with Ambassador Anthony Motley — of 
avoiding fights against market reserve in con- 
sideration to higher interests at stake than 
those concerning informatics between the two 
countries (mainly of military character). 


Thus, the State Department - helas against the 
wishes cf the Department of Commerce - keeps on 
with its no-pressures policy as regards market 
reserve, what comes to explain the passivity of 
the North-American Ambassador in Brazil concem- 
ing the matter. It also explains, the passivity 
of the North-American Government within the 
ambits of the Gatt and the Unesco/Wipo, where 
pressures have been very mild. In truth they have 
not even been pressures, but mere political 
positions and not much emphasized. Resuming, not 
to be taken too seriously. Regarding the last 
meeting of Unesco/Wipo about Copyright as 
software international protection, please tum to 
an exclusive matter published in this same 
newsletter, edition of March 2Ist. 


On any case, these facts give evidence to a wider 
and wider seclusion of Brazil from intemational 
reality, whether it refers to market reserve or 
to Copyright as softwares protection instrument. 
On both matters, Brazilhas been xenophobe and 
non-realistic, going against the opinion ofthe 
majority of the most important countries of the 
world, as if it were master of Truth and the rest 
of the occidental world wrong. In the subject 
menti conceming UnescyWipo's meeting, 
the radicalism of Brazil was just too evident: 
one country against the rest of the world. 


Helas! Brazil has been so radical and 
isolationist, that even a kind cf consensus that 
has risen among all other nations - that joint- 
ventures are a recommendable policy to protect a 
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native market - this country does not accept. It 
sought - and obtained from a misinformed Congress 
- an almost total blockingofits ports. 


It can be easily foreseen that this almost 
complete isolation will lead Brazil to more and 
more difficult moments trying to defend its ideas 
before the interricional forums. It must be 
pointed out that the Brazilian Secretary of State 
for Foreign Affairs at the time being- Mr. Olavo 
Setubal - is ue of the strong defenders of 
market reserve, for he owns an important industry 
| oOfthesector, Itautec. Andhe- that by the way, 
it must be pointed out, isa most brilliant man- 
has joined tie chorus that backs the absurd 
position cf the Brazilian Government, as regards 
both market reserve and Copyright. 


ARGENTINE CONGRESS ON 
BANKING MARKETING - 


RALARAKKKAKALKAA HAHAHAHA RARA AAA AA AA AAA AA 
Buenos Aires - We give sequence to the matter 
began on our former edition, under the same 
title: 


H 


The companies that we list below had their 
products displayed in the Exposition held in 
parallel with the Congress: 


1. Diebold - Represented by Argentine compan 
Proceda, displayed its Systems Diebold 1000 — 16 
bits microcomputer - and Series TABS 900: Cash- 
Register 911 and Finance Terminal %6. 

2. Burroughs - Presented System S-6000 (CMC7 or 
OCR); codifier S-500 (MICR); and Integrated 
Banking Information System using computers B1000, 
2000, 3000, 4000, and B500; and Series A/B 7000. 
3. CAPI- This Argentine company presented 
microcomputer Aladdin 30, for Banking Operations, 
with Unix Operational System and specialized 
saftware from Bunker Ramo, Adtran and Banktran. 
4. Texas Instruments of Argentina - Presenteá 
its Processing Banking System, pioneer installa- 
tion at the Banco Europeo para America Latina 
(BEAL), based in its Series Business System BS 
300, BS 600 and BS 800, all of them with 
protocols 3780/2780/3270, SNA, X.25and Ethernet. 
5. NCR- presenteditslineofATiis. 

6.  Finansoft - This Argentine company, that is 
anassociation of companies Federico Peuvrel y 
Associados - banking techniques - and Datatech - 
personal microcomputers - showed some financing 
Systems to be used in microcomputers PCs with 
Operational System MS-DOS. 

7. —Kodak- Displayed its System KIMS (Kodak 
Image Management System), with termminals IMT-250 
and IMT-150. System KIMS will start sales within 
2 months. 

8. Sid- This Brazilian company, represented 
here by Bull Argentina since 1984, presented its 
ATM 1600, manufactured in Brazil but with 
im ed dispenser. It uses microcomputer Intel 
8085A and can be connected to a net through 
protocol BSC-3, of 1200 to 9600 bps. 


9. Cullinet- Displayed its Cullinet Banking 
System CBS for Electronic Banking. 

10. NecofJapan- Throughits Representatives 
in Argentina, Fate Electronica, showed microcom- 
puter APC-II, of 16 bits, with some application 
software for Barks, such as: Accounts, Savings, 
etc. 


This Exposition represents the competition that 
we are now having here, for Banking Automation. 
In the meantime, this gold mine tends to grow, 
and a lot, the list of these competitors, this 
being a real good moment to step into the 
Argentine market, with priority through joint- 
ventures. 


SCOPUS DOES NOT BEAT COMPETITION 


ARRARARA RARA AAA AAAAA A AA A AAA A A Ã 


Sao Paulo - Scopus has not managed to follow the 
pricings of its competitors Microtec and Omega 
for IBM-PC emulators with 256 kBytes, Keyboard, 
Video-Monitor and 2 Diskettes of 5-1/4", that is 
still its leading product with model Nexus 1600. 
When the Nexuswas launched, it served - before 
laic society and press - as a kind of leading 
model for the Brazilian Informatics Policy: 
“better than IBM 's own IBM-PC" and so on. And by 
the way, Scopus has always been a very political 


carpany. 


This newsletter carried out during the last nine 
weeks, a survey of the market in Sao Paulo, on 
Nexus 1600 prices to final User. Meanwhile, we 
listed them in US dollars at the parallel market 
in order to have a real value and be able to 
verify if Scopus is being more (or less) 
remunerated for its sales of the product in 
question. We compared them with the prices cf its 
competitors Microtec and Omega, taking always as 
basis the lowest price ofthe two latter. 


The result can beobserved in the graphic below, 
whichwe interpret as follows: 


1. On account ofthe competition, Scopus was 
obliged to drop its prices from USS 6,621.00 to 
US$ 4,581.00 through the 9 weeks. This drop was 
not caused by larger production and/or better 
technology or manufacturing of the product, 
plus/or better managing methods, but only and ex- 
clusively to side up with the competition. 

2. Qntheir turn, competitors were forced to 
cut down their prices as well - from US$ 4,910.00 
to US$ 3,975.00 during the same 9 weeks -— all 
along keeping their prices below those cf Scopus. 
3. As the values are real - in dollars - a 
dangerous quick drop of IBM-PCs” emulators is 
being observed, evidencing a lower real profit 
each time for the three manufacturers. Real 
prices curves are going down, and production is 
not going up. 

4. On the other hand, competition tends to 
increase, for new manufacturers are beginning to 
appear - with a lot less overhead than Scopus, 
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A May 22 Scopus 6261 Values in US$ (paralell rate) 
B Microtec 4910 max = 7000 min = 3000 
C May 29 Scopus 6259 
D Microtec 4775 
E Jun 5 Scopus 6916 
F Microtec 5089 
G Jun 12 Scopus 5614 
H Microtec 5007 
I Jun 19 Scopus 5056 
J Microtec 4760 
K Jun 26 Scopus 4917 
L Omega 4491 
M Jul 3 Scopus 4444 
N Omega 4248 
O Jul 10 Scopus 4634 
Pp Omega 3536 
Q Jul 17 Scopus 4581 
R Omega 3975 
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that has employees surpluss considering its 
production - and it is probable that they come to 
hit as well Microtec and Omega. Their overheads 
being lower, these two will possibly manage to 
maintain lower prices than Scopus. 

5. Allthis must influence negatively the price 
cf Scopus shares at the Stock Exchange, whether 
psychologically or financially, for its leading 
product has tumed nor-competitive and is bound 
to o less and less every time to the company 
itself. 


Even considering everything mentioned above, the 
prices of the IBM-PC emulators in Brazil still do 
not get close to those cf their similars in the 
United States, where you can buy for a price 
varying from USS 900.00 to USS 1,200.00 the very 
same configuration you have to pay USS 4,581.00 
(Scopus) and US$ 3,975.00 (Omega), here. Ap- 
parently, it looks as if the national manufac- 
turers have a very high profit, but this is only 
partly true; the biggest reason is that microcom- 
puters manufacturers have the obligation to buy 
national peripherals and s, that are temibly 
expensive. A simple 5-1/4" diskette costs in 
Brazil US$ 300.00, when the same diskette only 
costs US$80.00inthesStates. 


There are strong rumors circulating on the market 
about Scopus going through serious financial dif- 
ficulties, and that to face them, it is about to 
make a call for capital at the Stock Exchange, 
splitting the old shares and releasing new ones, 
as well as debentures. It must bereminded that 
the release of Scopus” shares in 1983 was a 


tremendous success at the opening, but left a 
very bad impression on investors, who, confiding 
in Scopus” profit previsions, invested largely. 
For this second release, Scopus does not count 
with its initial good image, and it does not seem 
probable that they may have the same immediate 
Success . 


Besides, Scopus has not a working capital in 
proportion to its operations, and this has taken 
thefirmto considerable debts with the banking 
net, at the highrates of Brazilian interests. 


Resuming: Scopus main product is no more com- 
petitive; the company is considerably indebted 
before the banking net; traditionally, it has no 
adequate working capital; and is no longer 
supported by a good image before investors. 


INFORMATIC IMPORTS IN ARGENTINA 


RARA RAAAAAARALALARARLARARLAALARA RARA RA AA AA A 


Buenos Aires - The Secretariat of Science and 
Technology published recently the statistics of 
the informatic goods since 1970 up to 1983, that 
have been resumed in the table below; they show a 
greater growth than total imports and Internal 
Gross Product totals. 


The Argentine imports cf informatic goods reached 
in 1983 a total amount of US$ 92 millions, an 
amount that doubles 1970's imports, at 1983 
constant values. They had an annual cumulative 
growth of 6%, while total imports grew at 0.7% 
and Intemal Gross Product grew only 2.33. 
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The magnitude cf informatic goods import growth 
achieved its maximum expression during years 1981 
and 1982, when import values reached US$ 340 
millions at 1983 values, with an increase of 
1127% and 942% against 1970 for 1980 and 1981 


respectively. 
Infarmatic Goods Imports 
| Millions USS - 1983| Informatic 


out 

of total 

j of 

Variation |informatic 

Current Base and 

Year| USS - Value | 1970 = 100 |electronic 

millions | goods - $% 
1970 15 43 100 23 
1971 23 63 152 25 
1972 22 58 146 26 
1973 22 55 147 24 
1974 17 34 112 16 
1975 18 33 121 16 
1976 15 26 99 17 
1977 40 64 265 22 
1978 48 72 322 20 
1979 46 62 309 18 
1980 168 193 1.127 15 
1981 140 146 942 11 
1982 85 86 568 15 
1983 92 92 616 21 


The report goes on pointing out that the par- 
ticipation of the informatic goods in total 
imports of informatic and electronic goods 
dropped from 26% in 1972 to 21% in 1983. 


Exports cf informatic goods, instead, reached US$ 
67 millions in 1983, amount 31% above 1970's 
exports, at 1983 values. It must be pointed out 
that during 1981 and 1982 a drop of exportations 
is shown. Our country has exported fundamentally 
calculating machines, accounting machines, cash 
registers, statistic machines and their similars, 
and computation peripherals. 


The balance of foreign market of informatic 
ago according to the report, had been 


avorable up until 1976, except ing years 1971 and 
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1972. Since 1977 and up to 1981, the balances 
were negative, especially in 1980, when it 
reached an amount of US$ 138 millions (at 1983 
values). In 1982, the balance went positive, of 
USS 4 millions, and in 1983, it tumed back 
negative once again, of US$ 25 millions, both 
amounts always considered at 1983 constant 
values. 


Covering all the period shown, (1970-1983), our 
country has had an unfavorable balance on its im 
temational trade of infarmatic goods equivalent 
to US$ 131 millions at 1983 values. 


SOFTWARE LAW - I 


RARA ARLARARARARLAAAAAALARLAAAAA AAA ARA AA A AAA A A 


Brasilia - mM our edition of December 20, 1984, 
we began the reproduction of Senator Virgilio 
Tavora “s Bill for Software. To be true, this Bill 
was in reality exclusively elaborated by the 
Special Secretariat of Informatics (SEI), but 
President Figueiredo didnot authorizeit tobe 
sent to Congress by the Government entity, and 
had it forwarded by the Senator, in order to 
appear as of his initiative and not of the 
Executive Power, for the Bill is substantially 
against International Agreements that Brazil has 
indeed signed. 


In this way, President Figueiredo "washed his 
hands", since the initiative passed to be adjudi- 
cated to the "Legislative Power", as we have 
largely explained on several occasions. 


Now, a draft of a new Bill is circulating around, 
this one elaborated y the Brazilian Association 
of Software Houses (ASSESPRO). As it is still 
only a draft, we shall not reproduce it in full 
contents. This we leave to be done when it is 
finally presented to Congress. 


In the meantime, we judge it wise to comment some 
points ofthe mentioned Bill, which we consider 
important and that are, by the way, practically 
identicalin both Bills, that of the SEI and that 
of ASSESPRO. We begin by giving some points of 
both bills, andfinally our comments: 


1. Registration of Programs: SEI 's Bill. 


Art. no. 12- The rights mentioned in Articles 4 
and 5 are acquired by the registration of the 
computer program at the Special Informatics 
Secretariat. 

Paragraph 1 - The following programs can be 
registered: 

I- an original program; 


H- a derivated program, if and when the deriva- 
tion, according to the case, is regularly 
authorized. 


WEERDETMER 


Paragraph 2 - The registration this article deals 
about will be improved by: 


I- Authentication by the SEI of the documents 
referred to in Art. no. 14; and 


I - Placing all authenticated documents in 
custody at ar. entity authorized by SEI for the 
effect, according to the norms established by the 
National Council for Informatics and Automation 
(CONIN) . 


Paragravh 3- Theentity that holds the custody 
is obliged to present at the SEI, at the expira- 
tion of the terms established by Article no. 23 
all the authenticated documentation that in- 
structed the register of the corresponding 
softvare, 


Art. no. 13- The computer program which commer- 
cialization, use or reproduction for commer- 
cialization has already been started in the 
country or abroad, cannot be registered, nor can 
be that one which protection has been obtained 
through dispositions of a foreign law, one year 
ahead of the date of the protocol of the 


register's request. 


Unique Paragraph- Nevertheless, the computer 
program which commercialization has started in 
the country or abroad less than5Syears ago, will 
be accepted far registration, unless its protec- 
tion has been obtained through dispositions cf a 
foreign law over five years ago, and on any case, 
if the register request has entered the books 
within one year's term, counting all the valid 
terms dates cf this Law. 


Art. no. 14- The register request must satisfy 
all the technical requisitions established by the 
entityreferred to inarticleno. 12, and contain 
allthe information elements that may allow ful 
use of the computer program, inclusive, when it 
falls into public dominion: 


I - The source list, intemal specifications, 
description of the computer program and user“s 
manual, must be presented without the use of 
cryptographic or any other nature ofresources, 
that are not compatible with the purposes 
contained on the header cf this article; 


H - Specification, for the cases in which the 
language adopted is not cf public knowledge: 


a) of the relation between characters or group 
of characters, independent of their meaning or 
interpretation or use; 


b) ofthesetofrelationships between charac- 
ters ar group cf characters, and the meaning at- 
tributed to them in the context in which they are 


employed; 


HI - Declaration of the petitioner about the 
nature of the software, and whether it is 
original or derivated. 


Unique Paragraph - A document written in a 
foreign language, can only instruct a register 
request if it comes accompanied by an official 
translation signed by à swom translator. 


Art. no. 15 - The granting of the register will 
be preceded by a formal examination of the 
adequacy of the documentation, to verify if 
everything fully attends to the requisitions 
stipulated by Art. no. l4. 


Paragraph 1 - During examination, demands com- 
sidered necessary may be formulated, notifying 
the petitioner through publication in the 
Official Newspaper, to be fulfilled within 60 
(sixty) days. 


Paragraph 2 - The notification not being duly 
answered, the process will be definitively filed. 


Paragraph 3 - The register being awarded, the 
competent entity will emit the carresponding Cer- 
tificate, ofwhich a Summarywill be published in 
the Official Newspaper. 


Art. no. 16- Decisions denying registration or 
inscriptions correspond to the National Council 
for Informatics and Automation (CONIN), within à 
30 (thirty) days term, counting from the date of 
the publication in the Official Newspaper. 


Art. no. 17 - Acts and contracts related to the 
cession or transmission of- reproduction or com- 
mercialization cf software rights, as well as the 
corresponding authorizations, must be inscribed 
at the margins of the corresponding register, 
producing effect only after inscription, as 
related to third parties. 


Art. no. 18 — From the date of the Register or 
Inscription Request and during all the validity 
terms oftheright, the person domiciled abroad 
will have to leave in the country his official 
attomey, duly qualified with powers to judge and 
act on any circumstances related to his rights 
and obligations as established by this Law, 
inclusive to receive legal notifications, intima- 
tions and citations. 


Unique Paragraph- The instrument naming the 
attorney to which this article refers, must be 
presented to the entity for Computer Program 
Registration or Inscription, together with the 
request, or within 60 (sixty) days, in case the 
mandate expires, under risk of filing away the 
request or automatic cancelling of the registra- 
tion or inscription. 


Art. no. 19 - During the lasting terms of the 
register process, the public competent entity 
will assure regime of operational privacy to all 
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technical documentation mentioned in Art. 14. 


Art. no. 20- The rights referred to in Art. 4 do 
not apply to: 


I- Merely theoretical conceptions; algorithms 
considered isolated; technological ideas or 
concepts intrinsical to software; operational 
specificatici:s; methods and processes used for 
the development cf the software. 


I- Softwareswithfinalitiesorresults that go 
against good customs, public security and 
religious cults. 


Art. no. 2) - The computer program register, 
deferred violating the dispositions contained in 
Art. nos. 12, 12, 14 and 20 of this Law, will be 
considered null. 


Art. no. 22 - SEI mav charge fees for the main- 
tenance of the services offered in according to 
this Law, subject to a Table approved by the 
National Council for Informatics and Automation 
(CONIN) . 


À. Registration ct Computer Programs: 
ASSESPRO s S 


Art. no. 14 - A Register of Computer Programs 
destined for use in all national territory, is 
now established at the Special Informatics 
Secretariat (SEI). 


THE DOLIAR WORTH IN LATIN AMERICA 


Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned to the 
public sector operations and to essential 
E In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the official ôóne is based on the import 
payments. In the other countries, except Argem- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


Copyright cf WEEKLETTER 


WEEKLETTER ON SOUTH AMERICA COMPUTER BUSINESS is 
a confidential airmail newsletter witha full in- 
terpretation of regulations of South America 
Govermnments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
Bids for computers and related services and 
equipments. NEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 
company. No material can be reprinted without due 
authorization by letter of the Publisher. 


Paragraph 1 - The register is meant to recognize 
publicly the existence of a computer program and 
its respective owner, in a particular and unique 
form. 


Paragraph 2 - The register is characterized by 
the authentication of sufficient informations to 
allow the singular identification of a program. 


Paragraph 3 - The registration of a computer 
program will be attested by a specific certifi- 
cate, that will associate the unique identifica- 
tion code for each computer program. 


Paragraph 4 - It is presumed, until legal 
decision to the contrary, that the signer cf the 
register is the owner of the program. 


Art. no. 15 - SEI will have a maximum term of 60 
(sixty) days, to grant the registration of a 
computer program. 


Paragraph 1 - In case the registration is not 
awarded for insufficient informations supply, 
while going through formal examination, recourse 
to the CONIN will be due, which, in its tum, 
will have another 60 (sixty) days to maintain or 
reform the decision adopted by the SEL 


Paragraph 2 - All the decisions both of the SEI 
and of the CONIN conceming registrations will be 
published in the Official Newspaper. 


will continue in next edition. 


Comtries Paralell Official Differ. 
Rate Rate $ 
Mexico 353.00 369.50 369.50 232.00 59.27 
Venezuela 13.99 13.99 15.65 13.99 11.87 
Bolivia 750000 750000 750000 75000 1000.00 
Chile 222.00 222.00 222.00 169.00 31.36 
Paraguay 648.00 706.50 606.53 240.00 152.72 
Brasil  8635.00 8635.00 8635.00 6270.00 37.72 
Uruguay 101.375 101.375 101.375 101.375 0.0 
Argentina 0.945 0.945 0.935 0.8005 16.80 
Day 17.7 18.7 19.7 19.7 
SUBSCRIPTIONS 


AN countries excl. Brazil, US$300.00 per year: 
Please send your U.S. crossed check to the below 
address. By retum we will sent the receipt. 
(Also by EBSCONET online network (205) 991-6600). 
Brasil somente, 20 ORINs por ano: 

Favôr enviar o seu cheque cruzado ao endereço 
abaixo. No retômo enviaremos o Recibo. 


INFOPART SOC. BRAS. PARTIC. INFORMATICA LIDA. 
Av. Prestes Maia 241 - 13th floor - Rom 1308 
São Paulo - Brazil 01031 - Phone (011) 228-6299 
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PRESIDENT SARNEY: WORSE THAN 


MADE TO ORDER 
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Sao Paulo - Secretary of State Renato Archer - 
now curiously allied to the National Intelligence 
Service (SNI) - is taking advantage of his 
position to take revenge on his adversary, as 
well as from people who, like myself, differ from 
his opinions conceming the Brazilian Informatics 
Policy. 


President Jose Sarney, well aware of a certain 
case, sided with Archer, his ally now. Helas! 
Since the unbelievable “agreement” of the State 
of Maranhao, by which they became "allies”, 
President Samey has done nothing but say yes to 
everything - absolutely everything - that Mr. 
Archer has asked for, concerning the Brazilian 
Informatic Policy. This situation has even 
already given way... to an inconstitutional 
Decree, dictated by the Executive Power. 


To eam this sidential preference, this blind 
and unlimited support, Mr. Archer has counted 
with the sympathy of the SNI, that continues to 
be entrenched at the Planalto as an executive and 
not just simply informative entity. With this, 
SNI has paid the bill that refers to Mr. Archer 
having maintained, at the SEI, all the members 
and collaborators of SNI itself. Amere exchange 
cf interests! 


In this way, the Brazilian Informatics Policy is 
being saddled to the policy of the State of 
Maranhao, for President Samey has abdicated cf 
his power of analysis and decision. As long as 
the "agreement" of the State of Maranhao is in 
force, the Presidency of the Republic will 
endorse all possible absurdities suggested by the 
Brazilian Informatics Policy, as it has been 


happening up to now. 


If the policy of the State of Maranhao can 
interfere on the Brazilian Informatics Policy, 
the contrary is also true. This seems to be an 
affirmative without any nexus, but I promise that 
“as soon as possible, I will retumn to this 


matter. 


J. C. Melo. 
SOFTWARE LAW - HU 
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Brasilia - We continue from the point we left on 
ourlast edition: 


Art. no. 16- Onlylegitimate owners can request 
registration cf a computer program. 


Unique Paragraph - Should the program be 
derivated from or have as components other 
programs owned by third les, they must be ac- 
companied by the explicit agreement of the 
latters referring to their use. 


Art. no. 17 - From the date of the registration 
or inscription, and during validity terms of 
rights, the individual domiciled abroad will 
leave a duly qualified attomney , with powers to 
be able to deal with any question in relation 
with the rights and obligations established b 
this Law, including acceptance of Vega 
citations, intimations and notifications. 


Unique Paragraph - The instrument naming the 
attorney to whom this article refers, must be 
submitted to the Special Informatic Secretariat 
(SEI) together with the Registration or Inscrip- 
tion Request, or within60 (sixty) days, on case 
of mandate expiration, under risk of definitive 
filing of the petition or automatic cancelling of 
the register or inscription. 


Art. no. 18 - The signer of a Computer Program 
Register is obliged to maintain permanently up to 
date all the informations constant in the 
register, communicating within the maximum term 
of 60 (sixty) days any alterations that may come 
to modify the nature or the validity of the 
register, including - but not limited to —- the: 


L = uction of new net; 

HW -—- transference ofownershipof the program; 
NI - alteration of the legal representative of 
whichart. no. 17above detailed, deals about. 


RR DETESTO TES RODES SEO DE EA OS Tn sp estro 


o E 


Art. no. 19 - During the validity terms of the 
rights of which this Law is:concerned, SEI 
assures regime of absolute secrecy regarding the 
informations so classified by the signer of the 
register. 


Art. no. 20 - Any person established in the 
country will be assured the right to access to 
the informations related to a registered computer 
program that mayexist at the SEI, the rights of 
the owner cf the program safeguarded. 


Art. no. 21 - SEI will charge fees for the main- 
tenance cf the services affered from the applica- 
tionofthis Law, according to Table approved by 
the National Coúncil of Informatics and Automa- 
tion (CONIN). 


Our comments: 


There is nothing wrong about the existenceofa 
computer program registration. Similarly to a 
book or a literary work - registered at the 
National Library - a computer program may be 
registered. But not at the SEI, because there is 
a lot of difference between the National Library 
and the SEI. The latter, for instance, in its 
Art. no. 14, demands the presentation of the 
source-list andwe canguarantee that itisvery 
difficult that a software producer - mainly those 
from abroad, that have invested millions of 
dollars on these affairs - will ever display the 
secrets of his production. In truth, this 
exigency - that Goes not exist in ASSESPRO's Bill 
- isa proof of SEI 's technical incompetence, no 
doubt suggested by somebody who does not know 
what software really is nor how much it costs to 
produce it and defend it against piracy. 


On the other hand, SEI demands, for software 
registration - it is already doing it now even 
' without the Software Law- proofof authorship. 
By comparison, it would be the same as if the 
National Library demanded procf of authorship for 
the registration ofa book... What does proof of 
authorship of an intellectual work mean? And 
here we stumble into SEI 's mire, from old CAPRE: 
within the technical meanders - immune to 
Congress legislators, immune to authorities and 
to administrative investigations - in which the 
entity reigns against everything and against all 
who, one way or another, oppose their political 
and technical absurdities. It must be pointed out 
that ASSESPRO's Bill - probably without perceiv- 
ing the nonsense - states through its Art. no. 14 
that the registration will be carried out... 
“with sufficient information". This sentence also 
shows SEI unlimited and absolute technical power, 
that ASSESPRO itself should wish to limit. As if 
all this were still not enough, SEI's Bill 
expresses in its Article no. 15, that "additional 
data" may be required for registration. 


From all these dispositions, recourse may be im- 
terposed at the CONIN - Art. no. 15 cf ASSESPRO s 


Bill and no. 16 of SEI's - but in reality this 
safety valve does not exist, for within its 
technicalmesses SElwill be able to prove to the 
CONIN- a politicalandnot technical organiza- 
tion - whatever it wishes. 


All the documentation - and it must be pointed 
out that, in SEI's case this includes the source- 
list... - will fall to public dominion within 15 
years - Art. 23 of SEI's Bill - and within 25 
years - Art. 22 of ASSESPRO 's Bill. 


Finally, both Bills stipulate, -.for.. foreign 
software, that during the validity terms of the 
register, the foreign producers nominate an 
attorneyin Brazil. This is expressed in Art. no. 
17 of ASSESPRO 's Bill and no. 18 of SEI's Bill. 
But it will not be so easily that a foreign 
producer will agree to this requisite, for 
expenses will run very high. Just imagine what it 
would represent to keep an attorney in Brazil 
during 15 or 25 years! 


Resuming: as a concept a program registration is 
acceptable, but in the practiceit isnot, forit 
gives SEI all the powers - and the Government 
entity is not one that has made itself respected 
- against the software producer. It would be much 
better if software were to be registered at 
ASSESPRO, for instance - that would supply a Cer- 
tificate - without adding any confidential in- 
formations that may, direct or indirectly, con- 
tribute to the several practices of piracy. 
ASSESPRO could even investigate the origin - in 
the end, they would all be entrepreneurs/tech- 
nicians talking between themselves - but they 
would not demand documents that might be used in 
the future against the interests of software 
producers themselves. 


2. Programs Sales: ASSESPRO 's Bill 


Art. no. 23- Registration at the SEI is an un- 
avoidable prerequisite for the commercialization 
of any computer program. 


Art. no. 24 - Programs-product trade will be 
carried out, obligingly, through an instrument 
called Computer Program Use License, that repre- 
sents the granting to the signer of the register 
(in other words, the owner), whether an in- 
dividual or a company, of exclusive rights for 
the use cf a determined program-product, subject 
to determined conditions for its use. 


Paragraph 1 - The ownership ofthis uselicense 
by the program user is a condition needed for the 
use cf the corresponding uct. 
Paragraph 2 - The simple purchase of the use- 
license cf a pr uct does not transfer to 
the buyer any of the other rights that correspond 
tothe owner of the program. 
Paragraph 3 - The user must keep the usedicense 
of each program he employs physically near by the 
place where it is being used. 
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Paragraph 4 - When it refers to companies or 
entities, any duly authorized person will have 
the right to require the examination of the 
licenses in the hand of the user, as a safeguard 
against undue use of the programs. 


2. 


Informatic Law no. 7232 - of October 29, 1984 - 
through Art. no. 9 already allows Government in- 
terference on the commercialization of "infor- 
matic goods and technical services". Therefore, 
SEI does not need any new determination in the 
Software Law, for it already counts with the 
legal instruments for intervention on software 
camercializatian. 


Programs Sales: SEI's Project 


This being the case, restrictions or obstructions 
tofree commerce of computer programs were not 
includeã in SEI's Bill, because they are 
obviously unnecessary. 


Our comments: 


Please turn to our edition of July 4, 1985, to a 
matter referring exactly to SEI s intention of 
applying the Informatics Law and interfere, as it 
already does today, on the commercialization of 
software, even before the approval of any 
specific Software Law. 

Continues in our next edition. 


BRAZILIAN PRODUCTIVEFY ON 
THE INPORMATIC INDUSTRY 


e a e a e a e e e e a e e e e e e e e e 
Sao Paulo - Wellknown magazine Datamation 
published recently the productivity rates - 
sales/employee - of 10 North-American companies 


on the industry of computers and the like. 
These were (sales US$ 1000/employee) : 
ter COLP, oures e eia dó vie 235.0 
Con É TECNOLOÇÃOS,  ssscesarseré 212.8 
Televideo Systems InC..........c..c.. 13244 
Tandon Corp........ midis ES pao Sd 113,9 
exe stars a sós pasa did 6 Sd 112,2 
Pnad. QD. mero rear camisa 111.3 
Quotron Systems INC....ccccccecceroos 110.0 
COMPULEES a é ncemta Sojralos a rosas 108.3 
Cray Research INC, ..cccrcssoscocs secs 103.9 
E RR o ie iara Ea e 91.7 
ANCLAGO sa prspasmnpasas chase nas Ares 133.13 


The group above is rather heterogeneous: Compag 
manufactures IBM PC emulators; Convergent, multi- 
processing system with the Unix, and Work-sta- 
tions; Televideo, microcomputers with chip Intel 
Z80A and video terminals; Tandon, diskettes and 
Winchesters, etc; IBM, mainframes, Superminis, 
Micros and Peripherals; Amdahl, IBM 's mainframes 
emulators; Quotron, informatic services for 
financing areas, anda recently released 32bits 

i H , mini ters and normrstop 
systems; Cray, supermainframes; and CPT, 


microcomputers for affice automation, 


We have given pointed out the heterogenous 
characteristic cf the group, representative cf a 
whole universe of the informatics industry, so as 
to be able to compare the US$ 133,130.0/employee 
with the media of productivity of the Brazilian 
informatic industries. 


As no officialdata exists referring to the sales 
of the Brazilian industries during 1984 - and 
Datamation's research refers to that year- we 
have decided to take the latest data available, 
thatisto say, that of theresearch carried out 
by the Special Informatic Secretariat (SEI) 
during 1983, published in September 1984. 


The medium dollar value in 1983 being of Cr$ 
576.163, we have tabulated the following USS 1000 


sales/employee: 
US$ 1000 Employees US$1000/ 


sales erpl. 

DA e sagrada us é 82,149 1878 41.59 
Ea Co APENA 59,130 838 71.59 
LA ce nars asda 33919 505 66.48 
PrOLOOICA. asasaanta 31,971 1013 31.56 
DIGITADO, escassas 21,999 520 41.53 
-ENÃS e de PAR Pp 20,961 516 40.62 
TEGUIEO, sesessas nas 20,190 1085 18.60 
E Ea sd 19,496 839 23,48 
Elebra Informatica. 19,214 176 109.17 
RACUMEO, «comssoreso 13,912 520 30.60 
POA seen dado 14,840 487 30.47 
BHO TAD nais sia 14,823 192 77.20 
HECICLAS, esmo se nmas 12,812 542 23.63 
76 4: «- 11,908 521 22.85 
CICS, nconencaçõs 11,316 178 63.57 
PLEGAR os oi uso as 10,413 150 69.42 
Elebra Eletronica... 10,304 1207 8.53 
Medidata....... mos 2,268 168 43.26 
DVCTAO emas nie Sd Ud E Ed AE pa .. 45.20 


Therefore, medium productivity of the industry af 
computers and the like in the United States is 
almost three times that cf a Brazilian industry. 


The two extremes cf Elebra Informatica and Elebra 
Eletronica are easy to explain due to the fact 
that Elebra Informatica manufactures products af 
very high prices and reduced labor-hand, as for 
instance rigid disks, etc., and Elebra 
Eletronica, on the contrary, has a production 
almost totally destined to telecommunications. 


It must be observed as well that - within the 
Brazilian context - company Cobra (with 41.59) 
reaches almost the Brazilian media (45.20) and 
even surpassed its competitor Edisa (with 22.85), 
that at that time had an exclusively political 
and most incompetent administration, from which 
its fall to the bottom of the well resulted. 


Scopus, also a political company - see matter 
about it and its lack of conditions to compete in 
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the market, published in our former edition - had 
a vesy low productivity whether in Brazilian 
terms, or - even worse - 1n Nortirâmerican terms, 
with only 23.23%. 


Even using SEI 's statistics of September 1984, 
involving the main 54 national companies, we have 
the following values, considering the medium 
dollar values of Cr$ 179.388 in 1982 and Cr$ 
576.163 in 1983: 


1982 1983 
Invoicing (US$ Millions) 542.029 493.416 
Total employees 13,399 15,734 
Productivity 
(US$ 1000/employee/year ) 40.45 31,35 


The fact is that the low Brazilian productivity 
proves many things that this newsletter has been 
denouncing, such as the impracticability of a 
model that is not working out well- that is not 
going to fail... because it is failing already - 
for, unmistakably, it has not produced the 
resources needed for the normal capitalization cf 
the Brazilian companies, that ought to have 
developed the necessary technology up-dates and 
up-grades, the consequent absorption of technol- 
ogy, lower costs, higher sales, etc. 


It is undeniable that with such a low produc- 
tivity those industries cannot be considered 
"natural" and auto-sufficient: that is to say, 
they live at the shadow of an absolute market 
reserve. It could be said that socially this 
point is valid, for it protects the national 
companies, assuring their survival even artifi- 
cially. In the meantime, the largest balance of 
market reserve is that the tremendously high 
pra resulting, transform the computer in a 

ighly elitist equipment, with serious damage for 
all the Brazilian society, andfor the operation- 
al ce ana of a "greater company” called 
Brazil. 


NEW  PERIODICAL SECTIONS 
IN THIS NEWSLETTER 
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Sao Paulo - We have already published in a 
continued way - every 6 weeks - the market prices 
for micros and matrix printers in Sao Paulo. 
Starting from this edition, we shall also publish 
periodically every six weeks the prices of basic 
saftware for microcomputers. 


Starting middle August, we will add the pub- 
lishing, every two weeks, of analysis of the 
shares cf the informatic companies at the Stock 
Exchange of this same city. As this companies are 
not included in the Bovespa Index (Index of the 
Stock Exchange of the State cof Sao Paulo), these 
aa Cad will be published in a regular way for 
the first time. 


Also starting middle August, we shall summarily 
reproduce every week the Normative Acts and 


similars emitted by the Special Informatics 
Secretariat (SEI), published by the Union's 
Official Newspaper, thus allowing Weekletter s 
readers to havea general view of the approval of 
the Manufacturing and Development Plans submitted 
to SEI by the national companies. 


RACAL-MILGO LEAVES ARGENTINA 


RARA LALAAKARLAAALHARARAARAA RARA AAA AA AA AAA 


Buenos Aires - Racal-Milgo Argentina S.A., a 
branch of Racal-Milgo Inc. of U.S.A., is already 
at an advanced stage cf negotiations to transfer 
all its operations in Argentina to local company 
Transistema S.A. These operations consist on the 
commercialization and services cf all its line cf 
modems, manufactured in the United States. 


Transistema is an exclusively Argentine company, 
established in 1980and that already represents 
in this country the following: Racal-Vadic 
Modems, line drivers Micom, Datascope-Spectron 
data commutation, General Electric data 
microwave, Navtel test instruments for data com- 
munication, Data Decision terminals and Telex 
teminals. 


Racal-Milgo has already withdrawn from Brazil 
too, in 1984 - where it was associated to the 
Brazilian company Coencisa - severely pressed by 
the Brazilian Government to sell its shares to 
Coencisa, which it finally did at a marginal 
price. This case went up even to a level of 
scandal, being denounced at the Brazilian 
Congress and having for some time been headlines 
at the main newspapers of the country. This 
newsletter published the matter in detail in its 
edition of March 29, 1984. It must be pointed 
out, by the way, that no complaint issued from 
the NarthrAmerican Govemment, nowithstanding the 
heavy pressures that Racal-Milgo was suffering 
from the Brazilian authorities. 


Now, it is stepping off f»m Argentina as well, 
and is not willing to give any declarations about 
the whole affair. In the meantime, apparently at 
least, it does not seem to be happening here what 
happened in Brazil, and it is probable - 
according to the rumors circulating around - that 
it is simply withdrawing on account of economical 
reasons. Yet, it israthera coincidencethat it 
has contacted Transistema precisely at the time 
the Argentine Government intends to nationalize 
informatics, allowing, however, joint-ventures 
with 51% Argentine capital majority. 


BASIC SOFTWARE PRICES IN BRAZIL 


CALHAR LARLARLALALAALALARAAAARA AAA AAA AAA AA A AA 


Sao Paulo- We display further belowa tablewith 
some of the prices for microcomputers” basic 
software, here in Sao Paulo. Prices given are 
thoseforfinalusers, obtained fromthe official 
representatives of the respective software 
producers. 


These prices are in US$ dollars, considering the 
dollarvalue at the parallel market (black). Once 
again, we have done so in order to have a stable 
reference, to observe if the prices are going up 
and down onrealterms. 


* Calcstar 


Supercalc II 


Multiplan, 


Frame Work 


Infostar 


dBase II 


dBase III 
Wordstar 


Word 


In the Table, we can see that the prices have 
maintained relatively stable during all the 
period from June 26 to July 3lst. As the dollar 
value has suffered a great variation during that 
period, the conclusion is that prices in 
Cruzeiros, are up-dated practically every week, 
to maintain the parity with the North-American 


currency. 


It can also be observed that media pricesarea 
lot higher than those for similar softwares in 
the United States, according to the following 


comparison: 


Brazil United States 
dBase III 896.00 349.00 
Framework 896.00 349.00 
Wordstar 484.00 179.00 
dBase II 763.00 280.00 
Miltiplan 385.00 119.00 
Infostar 449.00 249.00 
Supercalc II 506.00 145.00 
Word 658.00 225.00 


These prices in Brazil are very strange, for no 
import tax is being paid, and as we can ap- 
preciate above, they vary from approximately 3.5 
to 1.8 times the price of the North-American 
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equivalents. This highly contributes not only in 


favor of piracy - see our matter about high 


prices in our edition of June 27, 1985 - but for 
the companies to buy directly in the United 
States, and bring the software down to Brazil 
through travellers, simply inside their luggage. 
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THE SECRETARY OF STATE FOR 
COMMUNICATIONS SPEAKS UP AGAINST 
MARKET RESERVE 


CALAR RARARALARA ARAL ARLAAARAAAARAA RARA 


Brasilia - The Secretary cf State for Communica- 
tions - that to the moment had been fighting only 
behind the screens against the Informatics Law 
and market reserve - has come out into the open: 
he has publicly stated that he is against market 
reserve under the t>rms that it has beenestab- 
lished; that it shal, not work, and that it will 
bring about serious damage to “the country (sic). 


And Mr. Magalhaes is absolutely right. He now. 
repeats what this newsletter has been affirmin 

constantly. Just as this newsletter, he is not 
against a natural market reserve, that would 
allow joint-ventures and would not be extremely 
xenophobe as the current one. But he does not 
comply with those unconscious entrepreneurs that 
“use" the so called "nationalism" to disguise 
their technical and entrepreneurial deficiencies. 


In truth, the Secretary cf Communications is not 
fighting against market reserve for political 
reasons, but for rather practical ones, for if 
the Informatics Law is not revoked or at least 
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modified, his entire Secretariat will become void 
in a short time, from 5 to 10 years. Or rather, 
teleinformatics, that represents the future, will 
be kept out from the premises of the area he 
commands. And what will then be left for the 
Secretariat ot"Communications'? 


This stands from the concept aspect, that of 
teleinformatics. But another aspect, the formal 
one, also exists: that the Special Informatics 
Secretariat controlling microelectronics controls 
absolutely all - with no exceptions - the 
manufacturers of telecommunications equipments, 
that are the big suppliers cf the Secretariat and 
its state and federal affiliated enterprises. 
This means utter strangling, for the professional 
electronic companies - of vital importance for 
the Secretariat of Communications - will depend 
more and more cf Manufacturing Plans approved by 
SEI. Just imagine a modern PABX, ora CPA, ora 
telex, or a telex commutation station, a modem, 
or a data concentrator, ar a multiplexer idem, or 
future digital television whether for transmis- 
sion or reception, etc., all this depending on 
SEI's approval to be manufactured in Brazil. 


Therefore, the Secretary cf State of Communica- 
tions is wisely fighting on two fronts: 


a) the conceptual, for teleinformatics must be 
subjected to the Secretariat of Communications 
per logic; 


b) the formal, for the strangling of all the 


Sl: ARGENTINE: THE DOLLAR WORTH 
Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned tothe 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the afficial one is based on the import 
payments. In the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 
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telecommunications companies will stop the 
normal development of that sector, which tumed 
out successful in Brazil precisely for not being 


Secretary of State Renato Archer has been winning 
this war, for he has counted with the support — 
on account of political matters concerning the 
State cf Maranhao - cf President Samey. Besides, 
he also counts with the handlings of Secretary cf 
State-Chief of the National Intelligence Service 
(SNI) at the back-stage, who is firmly against 
the idea of excluding the SEI - an appendix 
created and controlled up to the moment by its 
staff - from the command of Informatics in 
Brazil. And the Chief of the SNI, General Braga, 
is who has managed to assure the greatest 
victories for Secretary Archer with his maneuvers 
before President Jose Samey. 


In the meantime, one thinghas become certain: 
the Secretary of Communications is not alone on 
this contend, for it has never been seen before, 
in the history of telecommunications in Brazil, 
somebody so strongly backed politically by the 
entire immense Secretariat. 


The next move will take place at the coming 
meeting ofthe National Councilfor Informatics 
and Automation (CONIN), to be held this month af 
August: Mr. Antonio Carlos Magalhaes, Secretary 
of Communications, will then request a total 
revision of the legislations now in force, as 
regards Informatics. 


Countries Paralell Official Differ. 
Rate Rate $ 
Mexico 366.50 360.00 353.50 280.18 26.17 
Venezuela 15.72 15.72 15.722 13.99 12.37 
Bolivia 750000 "750000 750000 75000 1000.00 
Chile 210.00 210.05 210.00 169.00 24.26 
Par 777.00 777.00 863.00 240.00 259.59 
Brasil 8635.00 8635.00 9700.00 6370.00 52.28 
Uruguay 101.625 101.625 104.125 104.125 0.0 
Argentina 0.945 0.94 0.9525 0.8005 18.99 
Day 24.7 25.17 26.7 26.7 
SUBSCRIPTIONS 


AH countries excl. Brazil, US$300.00 per year: 
Please send your U.S. crossed check to the below 
address. By retum we will sent the receipt. 
(Also by EBSCONET online network (205) 991-6600). 
Brasil somente, 20 CRINs por ano: 

Favôr enviar o seu cheque cruzado ao endereço 
abaixo. No retômo enviaremos o Recibo. 


INFOPART SOC. BRAS. PARTIC. INFORMATICA LIDA. 
Av. Prestes Maia 241 - 13th floor - Rom 1308 
São Paulo - Brazil 01031 - Phone (011) 228-6299 
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ARGENTINE BID FOR LOCAL 
MANUFACTURING 


RALRAALKRALHRARKHARARKAAKAALARA AAA LARA AA 


Sao Paulo - The Argentine Bid to select the 
future local manufacturers of micros/minis and 
their peripherals is turning more complex every 
day. On August 30th., a pre-qualification should 
come out, and thereon pressures and complaints 
are bound to increase a lot. I have heard 
straight from some entine entrepreneurs that 
have submitted their Plans that there is a 
general impression that thereisa great lack of 
definitions within the Government spheres, 
turning the Bidunstable on account of the high 
risks involved, precisely because cf the uncer- 
tainties created. 


These have taken many important companies - DEC, 
DG, IBM, etc. - tostepout of the Bid, consider- 
ing it incomplete and confusing. 


Iamworried about the matter, for if on one side 
the Argentine Govemment is having the best in- 
tentions, on the other side the confusing 
situation that has risen may complicate the 
situation, contributing to prevent fulfillment cf 
the major objective. 


Let us take a look at those complicating factors: 


Factorl 
Lack of a definite and stable policy concerning 
incentives and excemptions from the part of the 
Government. The general claim is that everything 
is an incognita. 


Factor 2 
Industrial plans cf some States -such as those cf 
La Rioja - escape the control of the Federal 
Government. Recently, for instance, Televideo 
made a joint-venture with an local company - 
please tum to our issue of past July 4th. - with 
the a of the State of La Rioja. This State 
is govermned by a Peronist, while the Federal 
Government is Radical. And the State tends to 
keep going independent from the central govem- 
ment. On its tum, the Federal Government is 


giving signs that the entrepreneurs of La Rioja 

may be having some problems to get their Import 
Licenses ap for parts and inputs, after the 
final results of the Bid are tumed public. But 
up to what extent will it have enough political . 
power to implant such a restriction to the State? 
Up to what extent will the Peronist government cf 
La Rioja accept the restriction? Up to what 
extent will the political implications 
interfere?. Nobody knows, and at this point is 
that the lackofdefinitionslies. 


In the meantime, the Government of La Rioja keeps 
on going ahead with its plans-normally, and at 
the moment, there seems to be no problem to get a 
joint-venture approved in 30 days in this State. 


Factor 3 

The de qemiio entrepreneurs are fearing the 
possible coming of IBM U.S.A. to the country to 
manufacture the IBM PC. As we all know, finally 
IBM U.S.A. has come to an agreement with the 
Mexican Govemment to establish there their IBM 
PC's factory, promising to allocate 90% of the 
production for export and only 10% for internal 
market. Thirty Mexican entrepreneurs had com- 
plained, but the Government created a special 
Commission for the studies of the feasibilities, 
that concluded that IBM would not hurt local in- 
dustries, so the agreement was effected. 


parently, this should hlock the second altema- 
tive, of the factory being opened in Argentina. 
President Alfonsin even met Mr. Ackers some 
months ago in New York, to discuss this pos- 
sibility. Although the whole matter is being kept 
in absolute secrecy by both interested parties, 1 
can assure with absolute certainty that nego- 
tiationsarestillgoingon, and the possibility 
of an agreement between IBM and the Argentine 
Government, similar to the Mexican one, cannot be 
considered absurd. 


Why! The men cf indus that are running for the 
Bid do not accept this possibility, for they 
consider it extremely harmful - from the tech- 
nological, industrial, marketing, financing, (as 
well as other) points ofview- to the interests 
of their Manufacturing Plans. 
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IBM 's situation is the following: it did not 
enter the Bid - that demanded at the most a 
joint-venture with a minimum of 51% capital in 
Argentine hands - for it did not agree with the 
conditions proposed. Therefore, it decided to 
work on its position politically, outside the 
Bid's premises. 


Factor 4 . 
As we foresaw, the battle among competitors 15 
being hard, with big mutual threats behind the 
screens. One cof the pressures is to request an 
"overlook" of the proposals of the other bidders, 
but the Argentine Government, most correctly from 
the ethical point of view, refused - for this 
would represent that every bidder would be 
knowing all other industrial plans to the 
detail... - but this refusal will apparently 
createa serious legal problemto the Argentine 
Court of Justice, such as a request for the 
"*annulment of the Bid. 


Some lawyers consulted about the matter have 
already concluded that the Bid being a "public" 
one, the Government cannot conceal any amount of 
data, perfectly justifiable as the decision for 
concealment may be. 


Hence, I know cf some entrepreneurs that, if they 
lose, willenter the Court with a legal Recourse 
requiring the annulment of the Bid, for it will 
have been "locked" and this is not considered 
legal. Since possibilities of success for the 
Bidders are very big, this represents one more 
lackofdefinitionor uncertainty. 


It looks as if the Argentine Government is 
studying the possibility of opening data 
“"partially" to the bidders, but 1f this does 
happen, it will not eliminate the juridical 
problem mentioned further above. 


Factor 5 

Some Brazilian companies - not many - have 
entered the Bid through joint-ventures. And the 
Argentine entrepreneurs are not satisfied with 
this participation, for reciprocity does not 
exist with that country. If they lose to joint- 
ventures with Brazilian companies, they will not 
only go to Court esting annulment cf the Bid, 
but they will mainly take the case up to 
diplomatic and political spheres. 


They undoubtedly have a good argument - helas!, 
more than once mentionedinthis newsletterin 
the past- andduringavisit to the Informatics 
Sub-Secretariat during 1984, I overheard ex- 
plicitly that the Informatic Law would include an 
article dealing expressly on the reciprocity 
principle. This was announced in Weekletter on 
South America Computer Business, in its edition 
of May 3, 1984. 


I have thus displayed the 5 most complicating 


factors known at the moment, pointed out by very 
important entrepreneurs, that in the whole, 
consider all the situation very serious. 


J. C. Melo. 


SOFTWARE LAW - II 


RRRALAKALARALALALALALALALAAAAAALAAAHAAAAARAA RARA AA 


We take over from the point we left on last 
week's edition: 


3. Escape from Copyright: SEI's Bill: 


Art. no. 1 - Rights related to software are those 
attributed by theformofthis Law. 


Unique Paragraph - The regime established by this 
Law excludes the application, as concerns 
software, of any other form of protection. 


3. "Escape from Copyright: 
ASSESPRO s Bill: 


Art. no. 1- Rights related to computer programs 
are attributed by the form of this Law. 


Unique Paragraph - The regime established by this 
Law excludes the application cf any other form of 
protection to computer programs. 


Our comments: 


Software for computers is one of the most 
important products cf information modem age. A 
recent study cf the U.S. Department of Commerce 
informs that the software world market for 
computers was of US$ 18 billions in 1983, and a 
30% increase/year is expected, toreacha total 
of USS 55 billions in 1987. This same study iden- 
tifies Copyright protection for software as a 
most important factor, that affects directly the 
economy of the software industry. 


Copyright protects the most noble intellectual 
creations of man - literature masterpieces, 
scientific treaties, erudite music, sculpture, 
works of art — all works that enrich our life and 
our cultural experiences. Copyright also protects 
the more simple works we deal with every day - 
telephone lists, catalogues, advertisements, 
comic publications, pop music - works that have a 
high commercial value but low cultural merits. 
The common factor that links all these works is 
the right of the author involved with its 
creation. All of them represent authors works, 
protected independent cf their esthetic merits. 


Many forums — national courts as well as intema- 
tional organizations - have studied the question 
of how exactly do computer programs fit within 
the category cf author's rights. Throughout the 
world the legal protection for computer software 
through Copyright has tumed a normative, whether 
determined by express legislation as in 
Australia, United States, India and Philippines, 
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or through administrative or juridical inter- 
pretationoftheexisting Copyright Laws, as 1n 
Canada, German Federal Republic, France, Hong- 
Kong, Hungary, Italy, Japan, Mexico, Holland, 
South Africa, Taiwan and England. 


Because Brazil has tumed into the world champion 
cf software piracy, both SEI and ASSESPRO want to 
escape from Copyright protection, for this 
protection would allow the foreign companies to 
minimize, or even endup, that unbridled piracy. 
Thus, both entities try to create a new 
political/legal figure for computer programs — 
unique worldwide - that may bring about the 
desired impunities. Never mind Brazil opening 
more and more a larger breach with the rest of 
the world - even with Japan, traditional copyist 
that nevertheless accepts Copyright - and giving 
an undeniable procf of how dishonest we are! What 
really matters to them is simply impunity... 


Helas! This newsletter knowing so well that the 
great majority of ASSESPRO 's members and as- 
sociates are honest entrepreneurs - deeply 
worried with internal piracy, or else, that no 
Brazilian should another fellow-citizen - is 
so much more bewildered to see ASSESPRO proposing 
an Article that allows external piracy, that is 
to say, that a Brazilian citizen may copy a 
foreigner with total impunity! 
The End. 


ARGENTINE BID: 
BIDDERS FOR THE MANUFACTURING 
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Buenos Aires - Welist below the names ofallthe 
firms that are participating of the Bid of 
Resolution no. 44 as candidates for the manufac- 
turing of micros and minis- Promotional Plan of 
the Informatics Industry- classified by the in- 
dustrial segment requested: 


Segment A: 
SistecosS.A.:Av.Figueroa Alcorta 3259 
Itron S.A.: Olleros 1782 
C.N.L. Bull S.A. Carlos Pellegrini 1368 
Industria de Alta Tecnologia: Sarmiento 663 


Segment B: 
Microsistemas S.A.: Corrientes 550, 60. piso 
Itron S.A.: Olleros 1782 
C.N.L. Bull S.A.: Carlos Pellegrini 1368 
Cia. Standard Electric Arg. 


Segment C: 
Czerweny Electronica SAIC: Av. de Mayo 9%3 
Arvoc S.A.: Av. Diaz Velez 4147/49 


Segment D: 
Fimpar S.A.: Tabare 1053 


Segment E: 
Mapex S.R.L.: Bartolome Mitre 864, 60. piso 
Asecom: Cordoba 1508 


Segment F: 
Ing. Jorge Marsano e Miguel Caccavo: Av. 9 de 
Julio 1030 
ICSA Ingenieria y Computacion: Viamonte 1526 
Tecnica EROVA S.R.L.: Moreno 1850 
Alfa Nuclear SAIC: Elpidio Gonzalez 4715/17 
OSEL S.A.: Av. La Plata 323 
SPEC S.A.: Alsina 1777 
Coarpro Mendoza S.A. 
Altec S.A.: Tucuman 1916 
Basis S.A.: Paseo Colon823 
SADE C.YG. 
Tecnologia Informatica Sudamericana S.A.: 
Rodriguez Pena 434 
SIB S.R.L.: J. A. Cabrera 4820 
Hotwire Argentisa S.R.L.: Timoteo Gordillo 72 
Electrodata S.A.: Tucuman 1711 
LogitexS.A.: Vallejos 2626 
Alpha-Data S.R.L.: Av. Alvarez Thomas 2450 
Acmaco Sistemas S.A.: Rivadavia 2358 
S.S.D. S.A.: Maipu 24 
Sistemas Digitales S.A.: San Martin 50 
C.F.B.: Venezuela 1226 
Cerro Indio S.A.: Tucuman 1480 
Servicios Electronicos S.R.L.: Lavalle 710 
Segment G: 
Microsistemas S.A.: Corrientes 550 — 60. piso 
Target S.A.: Salta 1838 
SistecoS.A.: Av. Figueroa Alcorta 3259 
AutoredesS.aA.: Bolivar 238 
Plus ComputerssS.A.: Peru 103, 80. piso 
Facema S.A.: Mejico 220 


ent H: 
Consad S.A.: Av. Cordoba 83 
Itron S.A.: Olleros 1782 
Industria de Alta Tecnologia S.A.: Sarmiento 663 
C.N.L. Bull S.A.: Carlos Pellegrini 1363 
RadioVictoria InformaticaS.A.: Tte. Gral. Juan 
Domingo Peron 2823 
ProcedasS.aA.: Av. Pueyrredon 1770 


Unidentified Segment: 
P.L. Rivero y Cia. SAIC: Av. Boyaca 419 


The total investment of these companies goes as 
high as US$ 200 millions. Local productions 
should start at the beginning of 1986. 


NATIONAL INFORMATIC PLAN (PLANIN) 
SECOND VERSION 


AARAKALALKARARLAAARLALARALALAAA AAA AAA AAA AA AA A A 


Sao Paulo - Please tum back to this same matter, 
on our edition of May 30, 1985. Recently, the 
Special Informatics Secretariat (SEI), dis- 
tributed among the members of the National 
Council for Informatics and Automation (CONIN) - 
for future analysis and decision - a second 
version of the National Informatics Plan - now 
called "Planin", and no longer PNI. 
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We shall reproduce as follows only the Goals cof 
this second version, and once their publication 
is finished, we shall analyze them. 


Software Goals: 
At short terms 


* Establish, at country's level, an integrated 
program for research and development af advanced 
and innovating technologies. 


* Establish a program for the qualification and 
improvement of human resources at all levels. 


* Regulate the commercialization, import and 
radication of software. 


* Create financing lines for the development and 
commercialization of software, compatibles with 
the needs of the private companies of the sector. 


* Implement the systematicsforthegranting of 
fiscal incentives foreseen by Law 7,232 for 
saftware R&D projects. 


* Implement programs aiming the modernizing of 
software production methods. 


* Create groups to establish norms and standards 
for software products, adequated to national 
industry. 


* Implement a software development plan com- 
patiblewith the market “s reality, with the par- 
ticipation of the companies and research 
entities. 


* Promote software marketing research in a 
systematic way. 


* Create programs viewing the production of basic 
and support software meant for large size equip- 
ments, through national enterprises. 


At medium terms: 


* Implant the structure of research and develop- 
ment in the country, with adequate human 
resources and permanent materials. 


* Create research, development and improvement 
groups for software engineering. 


* Implant programs viewing the production of 
tools for software development through private 
undertakings, universities and Government 
entities. 

* Create the Brazilian bank of software tools for 
publicuse. 


* Implement a Plan for the hiring/leasing of 
software products and services by the Government 
and Government companies to private companies. 
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* Regulate the legal software regime. 


*Obtaina satisfactory level ofoffer and demand 
of products developed in the country, for the 
substitution of imports. 


* Establish criteria and eedings for software 
homologations and certificates. 


* Create a technical infra-structure for accept- 
ance and certification checking (standards 
laboratory) . 


* Create a national software distribution 
structure, involving equipments manufacturers, 
aiming to increase market participation. 


* Implant incentivation programs for the export 
of software developed in the country. 


At long terms: 


* Develop research and development programs with 
advanced and innovating technologies. 


* Spread the use of methodologies and tools 
developed in the country within the software 
producing spheres. 


* Promote the consolidation of a solid base of 
private enterprises, with technical and in- 
dustrial capacitation, dedicated to the produc- 
tion and commercialization of national software. 


* Obtain a satisfactory level of offers of 
products on state of the arts, competitive at in- 
ternational levels, resulting from the local 
technological development. 


* Obtain an increasing participation of software 
products and services of national companies 
within the Government sectors. 


* Occupy on majority levels the software equip- 
ments market with products manufactured in the 


country. 


* Reach significant levels of exports of software 
developed 1n the country. 


Microelectronics Goals: 
At short terms: 


* Implant the industrial policy of the sector on 
the following fields: 


t regulation of fiscal incentives foreseen 
by Law; 


t approval of private industrial projects, 
according to the terms of the industrial 
policy established by the National 
Informatics Plan and the conclusions of 
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the G.A.M. conceming: 


rrthe detailing cf the R&D programs to be camied 
out by the industrial companies 


= the eram DI of sectorial and ra a 
policies, 


* Promote the opening of the market to national 
companies. 


* Assure the necessary conditions toestablish 
the. national informatic industry. 


* Implant industries of projects of integrated 
circuits dedicated and semi-dedicated to the mod- 
emizing of the plans of informatic products. 


*.Give: competitive conditions to the current 
microelectronic products, commercialized by 
national companies. 


* Supply the immediate needs a human resources 
(at, the implantation. phase of the. Brazilian effort 
(towards. the production, research and development; 
Qf, optoelegtronig 'and, semiconductoir ES rage 
andtaccelerate R&D projects. and activities, as 

well ascapacitation of prada resources at, the 
universities. cy.) o! DS Edi! SrendÃ 
* Confer the E infrastructure to the: 
Informatics Technological Center for-its im- 
tegrated participation in microelectronic ac- 


ii “o uOLNUIS XIA 


E avoila hits of iparbiior poe the Rad 
preduction, Of. photoengraving ' masks, insthe 
cen try en State oF te, arts.,| 


SECO PEN TAS 


* * Estabilish ams, Enat lead to anvimprovemento 
SEA And aan É RAGIDa IS GERONÃO 
pra Ro a the. companies 

a paia papas Re esesJrA pt 


Fido: Ls ird 


* Offer project Sertiocs at mpetitius costs; *” 


* Offer graduation, post-graduation, technical 
and recycling courses on microelectronics; 


* Grant incentives for companies that act within 
the fields of research and development; 


* Implement the following basic programs: 
& implantation cf R&D sectors in the companies 


t enlargement of capacitation cf projects in im 
tegrating systems, including multiusers projects. 


| At medium terms; 
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* Maintain and improve the industrial and tech- 
nological policy of microelectronic ;product s 
that: 


f consolidate the industrialfeats that aimthe 
complete cycle of nicranefgetaoridie pesdncia 
Enero 


“ up-to-date their mechanisms aiming to ar 
ticipate the impositions of techcnological 
advance, infavorofthedevelopment of national 
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* Supply the local market ita o moolEdts in 
adequate levels of price and quality; 


* Promote the modernizing ofthe projeets of in- 
formatic pesar = Er no 

* Promote the development É pe e in em 
gineering, technical and production levels; É 


* Establish decision autonomy on: industrial is 
dertakings in order to allow them to develo 
contract thé technologies” needed for't 
produdtive processes tand 'the “produet ” $ nona 
demarnded by the! market; qe toras geo 
og cat two d et rita Ter a a 4] 

“Promote the enlargement: Toi aváilabilities oi 
human resources on! iall levels 'tofive'times thê 
numbers OF: 1985. ni a Eta Spusti é) 
* Promote the intensification of Fesesteh and 
development withih'? 
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* Prbmote-the integration ofR&D'efforts'of the 
Ep gra E *entities and: universitiés. + prio 
Hits EA À tips no Sto LITE vidiDo ç 
' iDevelop: a pliots procáss'ito make iNtégratoa 
Circuits at(state dftihe' arts level. pod rco Jo 
Drstio (DTM Vol Aude dove OM s3tato Mbitw 
4 Increase: continuously'the Imowledge: o thé 
processes: that-lead: to an'improvement -of'quality 
and rehiability.of pradubbs.'!t0 05 lis a! até wood 


* Expand project capacitation oh-silicpr'aha; 164 
spreading among the companies that manufacture 
final informatic products. 
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* Develop tools conceived from semiconductor com- 


ponents, adapted to the real needs of projects 
in 105 components; 


RAR) 


* Implement the following basic programs: 
t metrology program for microelectronics 


t integrated program in gauging and quality 
control techniques 


t integrated program on feasibility and analysis 
cf failures techniques 


t production development techniques program for 
microcelectronics. 
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At long terms: 


* Reach decision and technology autonomy in 
microelectronics. 


* Reach occupation degree of the Brazilian 
microelectronic market far advanced products, by 
thelocalindustry. 

* Increase supply cf components to the market. 


* Reach competition levels on informatic products 
within the national and foreign markets. 


* Master the complete production cycle of 
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Sl: ARGENTINE: THE DOLLAR WORTH 
Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned tothe 

ublic sector operations and to essential 
Fi bd In Paraguay there are three kinds of 
different exchanges, besides the free one, In 
this case the official one is based on the import 
payments. In the other countries, except Argen- 
tina, there is only oné kind of controlled ex- 
change and in Uruguay the market is free, 


READERS SECTION 


Any subscriber may request - free of extra char- 
ges - that this newsletter researches and publi- 
shes a specific article on a matter of his inte- 
rest. Our file is computerized - with key words 
that can be concatenated - therefore we count 
with ic research about any matter related 
to informatics or products or companies in our 
coverage. For such cases, please fill the form 
below and mailto our address in Sao Paulo. 


Matter requested: 
Subscriber (optional): 
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WEEKLETTER ON SOUTH AMERICA COMPUTER BUSINESS is 
a confidential airmail newsletter with a full in- 
terpretation of regulations of South America 
Govemments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
Bids for computers and related services and 
equipments. WEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 
company. No material can be reprinted without due 
authorization by letter of the Publisher. 
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microelectronic components. 
* Reach auto-sufficiency on qualified and 
technical labor-hand generation. 


* Reach equivalent conditions on commercial and 
technological exchanges with other countries. 


* Reach research capacitation on state of the 
arts. 


* Reach consolidation of undertakings on market 
basis, that do not request the application of 
special government incentives. 


will continue in next edition 


Contries Paralell Official Differ. 
Rate Rate $ 
Mexico 352.50 350.50 344.50 281.34 22.45 
Verezuela 14.16 14.20 14.21 13,99 1.57 
Bolivia 750000 750000 750000 75000 1000,00 
Chile 210,00 210.00 210,00 172.15 21,99 
o 754,00 754.50 754,50 240,00 214,37 
1 8700.00 8715.00 8715.00 6470.00 34,70 
Uruguay 102.625 102.625 102.625 102.625 0,0 
Argentina 0.965 0.955 0.965  0.8005 20,55 
Le? 1.8 2.8 


Day 


2.8 
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ANALYSIS OF MANUFACTURING AND 
DEVELOPMENT PLANS BY THE SEI 


dede de e e a e e A A A A A A A A 


Sao Paulo - The Special Informatics Secretariat 
(SEI) obliges to include in any Manufacturing or 
Development Plan submitted for approval by a 
company, not only a series of informations of 
legal nature (such as constitution of the 
company, share-holders and directors lists, 
etc.), but a number cf others of technical and 
economical nature as well. 


The juridical informations are examined in depth 
by SEI's Legal Department, and except in case of 
a misunderstanding, it is practically impossible 
that this Department may approve any Plan with 
incomplete informations. 


As regards the technical (nature of the product, 
electronic circuits included, parts and inputs, 
unit and total prices of these components, which 
items are imported and who supplies them, etc., 
etc.) and economical (investments, investments 
origins, sales projections for the coming years, 
profit and loss estimates, reinvestments, etc., 
etc.) informations, the same cannot be said, 
since they are not examined in depth, because cof 
mathematical lack cf possibilities: the amount of 
Manufacturing and Development Plans submitted to 
SEI is by far higher than its capacity for 
analysis. 


Thus, SEI checks the technical and economical in- 
formations superficially - to pick up the "big" 
errors - and pretends, for extemal effects, that 
it has run through them in detail. 


On their tum, the great majority of Brazilian 
entrepreneurs are well aware of this deficiency 
of the SEI - insufficient staff, personnel 
lacking experience, and so on - on the whole, and 
when they present a Plan they do not take the 
trouble tolose timewith that type of technical 
and economical data. 


Therefore, a kind cf gentlemen”s agreement exists 
that is not openly outspoken nor acknowledged 


between the two parties - Government and national 
entrepreneurs - through which each side plays its 
part and never mentions what the other one has 


The publishers of this newsletter have met — 
along a period of several years - maybe a dozen 
of similar cases, that prove what has been 
mentioned above. Once, the product about to be 
manufactured ought to have 7 designs, all inter 
connected - through a Bus - far it was an unique 
digital circuit. But at the time, the company was 
only in possession of 5, for the other two were 
still being expected from the United States. Mn a 
hurry, the company picked up two designs of 
another product, had them re-designed and 
included them in the Manufacturing Plan, as if 
they were the authentic Designs no. 6 and 7, 
including specifications of components and parts, 
prices, etc. . 


Im synthesis, it was a technically unfeasible 
product, that could never work, with parts and 
inputs colliding, among other things. It was a 
product that, if a slightly more serious 
technical and economical analysis was really 
carried out, should never have been approved. 


Some time afterwards, the company asked SEI about 
the Manufacturing Plan in question, and one of 
its Directors informed him that "the Plan was 
perfect and will be approved", besides the addi- 
tional comment that "it can be seen that the Plan 
has been elaborated by so and so, for it is 
perfect on every detail". 


Werepeat that this happens asaruleandnot as 
an exception. 


And why does it happen? And why do local 
entrepreneurs accept this type of mutual 
agreement? Simply because the Law confers SEI all 
possible powers and the entityapplies them re- 
questing from industry an enormous volume cf in- 
formations which entrepreneurs know the entity 
has no conditions/capacity - neither technical 
nor of time - to examine. And SEI, on its tum, 
does not wish to renounce to the powers it holds, 
so, — knowing that such powers may be thrown 
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against the multinational companies - close their 
eyes and enter into the game of "let's get 
going". 


Thus, this newsletter - based on the cases it has 
come to know for sure - pragmatically informs its 
subscribers that they should not WOrLY SO much 
about investing - time and money - in a "perfect" 
Manufacturing and Development Plan, with hundreds 
of pages, annexes, complete and ' ect" circuit 
drawings, economical analyses and projections 
equally "perfect", and so on. This fact is very 
important, for a foreseen investment of Cr$ 30 
millions - let's say US$ 3300.00 - on the 
elaboration of a Manufacturing Plan, can be 
reduced to Cr$2 millions, for instance, and be 
approved just the same. 


And if by any chance - it normally does not 
happen - SEI finds out some technical or economi- 
cal incoherence on the Plan submitted, the 
company will always have the alternative SOE 
admitting a technical mistake committed by some 
employee" and solve it right away, sending the 
new data to the SEI. 


Besides SEI not going deep into the technical and 
economical analysis, another aspect exists, that 
SEIis not a serious Government entity. For the 
entrepreneurs that are considered "friends", 
everything is valid. This newsletter knows of 
another case, for instance, inwhich a Plan with 
only 12 pages was approved, involving nothing 
less than the manufacturing of a medium size 
computer. And the reverse may also come about: a 
"perfect" Manufacturing Plan, with hundreds of 
pages, may not be approved if the entrepreneurs, 
by chance do not politically agree with market 
reserve or with the Brazilian Informatics Policy, 
andthere will be nothing to do about it. 


A fact similar to the latter generated the now 
current situation, national entrepreneurs 
“approving" SEI's policy for they well know that 
even in face of a real "perfect" plan, it will 
also go through analysis of its political aspect. 
Therefore, nobody criticizes the SEI. A classical 
example was given last year, during the debate 
that the newspaper O Estado de Sao Paulo 
organized, and to which our Editor J. C. Melo, 
Senators Roberto Campos and Carlos Chiarelli and 
Mr. Edson Fregni- at the time President of the 
Brazilian Association of the Computer Industry 
(ABICOMP), Mr. Olavo Setubal - then President of 
Itautec and now Secretary of State for Foreign 
Affairs - and Col>nel Edison Dytz - at the time 
SEI's main authority - beside other per- 
sonalities, wer> invited. Itautec had Just 
submitted to SHI a Manufacturing Plan for a 
Supermini, and wis expecting approval even with 
anxiety. During that occasion, our Editor placed 
the following question to Dr. Olavo Setubal, 
precisely to prove his point of view - already 
exposed in a face to face confrontation with 
Colonel Dytz — that SEI was pressing the local 


entrepreneurs and that these would never 
disagree politically with the mentioned entity: 
"Dr. Setubal, Itautec, a 100% national company, 
has the constitutional right to manufacture its 
Supermini. If SEI does not approve the Itautec”s 
Manufacturing Plan, what will you do?” 


And the reply was: "The answer must be divided in 
two parts: as a politician, Ido agree with you: 
SEI has no legal power to refuse approval to a 
Plan of a national entrepreneur; but as an 
entrepreneur, I would go back to SEI and ask 
them: if you do not allow me to produce a 
Supermini, let us study another alternative.” 


Resuming: 


1. The legal documentation conceming the company 
and its members and share-holders must be 


perfect. 


2. The technical and the economical documentation 
must be simplified and can even be incomplete, in 
order to cut down the costs cf the Manufacturing 
Plan's presentation. 


3. Entrepreneurs- whether nationalorforeign- 
must not dare even to criticize SEI's decision or 
the policy it executes, to avoid finding the 
doors locked, as perfect and complete as the 
Plans they present may be. 


It is to regret deeply that things stand this 
way, but this newsletter has assumed a compromise 
with its subscribers. We do not mean to say that 
we agree in the least with the situation, but, 
pragmatically facing the matter, our suggestions 
are those stated further above. 


ELECTRONIC TYPEWRITING MACHINE: 
OLIVETTI ON ITS WAY TO MANAUS 


RARA RALAAALARKALALARLAAALARAAAA RARA AA AA A 


Sao Paulo - Conceming the war about electronic 
typewrniting machines, please tum to our Edition 
of May 2, 1985. 


Now, Olivetti do Brazil has finally managed to 
answer to its competitor Dismac and their lower 
prices, going to the Free Zone of Manaus to 
manufacture its electronic typewriter type daisy- 
wheel, model ET-121, therefore stopping to 
manufacture it in Sao Paulo. 


To do so, its branch firm Multidata S.A. - 

through recent Regulation no. 196, of August 2 

1985, of the Special Informatics Secretariat 

(SED - obtained approval for this manufacturing 

a Olivetti owns 40% of Multidata”s 
es. 


This represents another move on the game of 
electronic typewriters, far which SEI accepts the 
participation cf foreign companies already estab- 
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lished in the country, if RAM memory does not go 
any further than up to the last written line. 
Therefore, just a few bytes, preventing these 
machines from being transformed - as it happens 
abroad - into true microcomputers for word 
processing. Besides this, also on account of the 
prohibitionfor these machines tokeepany type 
of communication with the outside world, so that 
they may not turn out into low speed work-sta- 
tions and/or printers. 


By the way, IBM cf Brazil will also start produc- 
tion - in its Campinas” plant - of their 
electronic typewriter model 6746, with all the 
restrictions mentioned above to limit it just to 
a typewriting machine. First deliveries are 
scheduled for next October. 


The Brazilian market for electronic typewriters 
is estimated in 40,000 units/year. During 1980, 
52% ofthe electric typewriters installedinthe 
country belonged to IBM; in the meantime, on 
account of SEI 's pressures - that did not accept 
an up-grade and an up-date that eliminated the 
two technical restrictions mentioned above - 
stepped out of the market, and has now decided to 
cope with them and retum to the market. SEIthen 
has won one more battle against IBM do Brazil, 
that, once again, has "accommodated". A little is 
better than nothing. Helas! conceming restric- 
tions to IBM do Brazil, this newsletter will 
shortly publish a special edition. 


From what we have seen ahead, the following 
factories of electronic typewriters exist in 
Brazil now: 


Remington - a national company, notwithstanding 
thename, in Riode Janeiro; 

Dismac - a national company, in Manaus; 

Facit- in Sao Paulo; 

IBM do Brazil - in Campinas, Sao Paulo; 
Multidata/Olivetti - in Manaus. 


The market may be opened to other companies, even 
in Manaus. 


Recently, Olivetti released another model of 
electronictypewriters inthe Brazilian market: 
portable Praxis 20. Evidently with the two 
restrictions mentioned above. mn truth, Olivetti 
won an internal intemational bid, to manufacture 
the Praxis 20 in Brazil, for exportation. 
Nevertheless, they intend to transfer ap- 
proximately some 25,000 machines/year to the 
local market, what to us seems too big a quantity 
for just one model, even keeping in mind that its 
price is a lot below- about 60% - the prices cf 
the competitors listed above. 


INCENTIVES FOR MICROELECTRONICS 


RARA KARLALAKALKARARA ARA AAA AA AA A AAA A A 
Brasilia- The Secretariat of Science and Tech- 
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nology has sent over to the Secretariat of 
Finances a proposalfor incentives for the local 
microelectronic industry. 


The proposal bears an innovation: percentages of 
incentives will be proportional to the technical 
level of each product. In thesis, this is an 
ethically acceptable proposal, yet the ethic will 
rely on the "initial" level adjudicated, that is 
to say, on the level that simple plastic casing 
will have. For everything leads to believe that 
Brazil will not advance any further than plastic 
casing - on the industrial side - for it lacks 
scale economy and high level technology for 
diffusions. Please tum to a matter concerning 
this point, published in our edition of July 
llth.,,. 1985. 


The following stage of the proposal is its 
checking by technicians of the Secretariat of 
Finances, and the Special Informatics Secretariat 
(SEI), a final decision being expected within two 
weeks. If the National Council for Informatics 
and Automation (CONIN) will examine the matter or 
not, is being studied for the time being. In our 
opinion, applying its customary prepotence, SEI 
will not take the matter up to the CONIN during 
the latter's next meeting. 


Incentives are very high, on the order of USS 75 
millions during the next 5 years, starting in 
1986. 


Most regretful of it all is not the granting of 
incentives, but SEI 's position- officious, not 
official - of maintaining the oligopoly of 3 
companies already selected during last year: SID, 
Elebra and Itaucom. This is not a legal procedure 
- whether constitutionally speaking, or from the 
restrictive ambit of the Informatics Law- but 
SEI has unaccountable ways of doing what it 
wishes, mainly technical, and maintain the 
oligopoly of these three companies. 


The Brazilian society is not against the country 
trying - even though it is impossible in our 
opinion - to enter microelectronics. It could be 
possible, maybe, to discuss that the plan has its 
amoral side of using resources - incentives - 
from society itself to apply in an unfeasible 
dream, but there is no doubt whatever that 
society in general would not accept the 
oligopoly, should it be consulted. Funny that 
Congress requested for itself the task of con- 
trolling Informatics future, a Law for Infor- 
matics was approved and an inter-Secretariats 
Council - with participation of society - was 
created, precisely to avoid situations of this 
type! Nothing is preventing SEIfromkeeping on 
with its authoritative methods, as if it were the 
entity and not the society the true owner of in- 
formatics in Brazil. 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 
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Brasilia - The Special Informatics Secretariat 
has approved the following Plans: 


Act no.: 195, August 2, 1985 

Company: Mega Systems Hardware e Software Ltda 
Finality: To develop CAD Work Stations, with 3 
models: 


Model 1: 

- Z80 based CPU; 

- Graphic video with 512X390 points resolution; 
- 64 colors choiced between 4096 availables; 

- 16" monitor; 

- Interfaces for graphic 1/0. 


Model 2: 

- 68000 based CPU; 

- Graphic video with 1024X768 points resolution; 
- 256 colors choiced between 4096 availables; 

- 16" monitor; 

- Interfaces for I/O. 


Model 3: 

- CPU based in proprietary chip MSI, for graphic 
processing; 

- 68000 based CPU for management; 

- 256 colors choiced between 409% availables; 

- 16" monitor; 

- Interfaces for I/O. 


Paragraph 1 - The only imports allowed will be 
for the exclusive manufacturing of the prototype 
of the following components, directly from the 
original manufacturers: 


- integrated circuits of general manufacturing 
and use, that are not plastic-cased in the coum- 
try; 

- components of low significant technological 
value and contents, that are not available in the 
country. 


Paragraph 2 - The development project must be 
carried out without any type of dependence from 
extemal technological sources. 


Article no. 2 - The analysis of the manufacturing 
project of the product referred to in Article 
no. 1, to be submitted after satisfactory conclu- 
sion of the corresponding prototypes, must be 
adapted in accordance with Normative Acts nos. 
016/81 and 018/81, of this same Secretariat. 


Act no.: 196, August 2, 1985 
Company: Multidata SA Eletronica Ind.Com. 
Finality: Manufacturing cf Electronic Typewriter 


model ET-121, to be: marketed with Multidata logo: 


- Electronic keyboard; 
- 280 CPU; 

- Resident software in ROM, size 8k Bytes; 

- one line memory in RAM, with 254 characters 
size; 
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- RAMmemory, withlastlinesize; 

- daisy-wheel mechanisms, 1618 cps; 

- with following functions: 

* automatic margins left and night; 
*tabstopsetandreset; 

* alphanumeric alignment; 

* automatic centering. 

—- autonomous operation without magnetic units and 
without 1/0 facilities to communicate with others 
equipments and/or peripherals. 


Unique Paragraph - For the manufacturing of the 
product described in this article, imports will 
be authorized straight from the original manufac- 
turers and for the parts and inputs with no na- 
tional similar, observing the determinations of 
the nationalization program approved - subject to 
revision every year - and the import quota estab- 
lished by Manaus Free-Zone Super-Intendency 
(SUFRAMA). 


Article no. 2 - This Act will come in force on 
the date of its publication; Act no. 022, of 
March9th., 1982, being hereby revoked. 


Act no.: 197, August 7, 1985 

Company: Firmware Engenharia Eletronica Ltda 
Finality: Manufacturing cf Printer Interface com- 
patible with IBM protocol 3270 and with the GDDM 
software: 


- 280 based CPU; 
- Centronics or Dataproducts 1/0 interface, and 
IBM 3270 type A. 


Article no. 2 - The industrializing of the pro- 
duct mentioned in Article no. 1, will be carried 
out without dependence cf any nature to extemal 
sources of technology, imports only being ad- 
mitted directly from the original manufacturers 
or independent distributors, of the following 
parts and inputs: 


- integrated circuits of general manufacturing 
anduse, that are not plastic-cased in Brazil; 

- components of low significant technological 
content and value, and that cannot be found in 
the country. 


Unique Paragraph - The import quotas for the 
manufacturing of the product mentioned in Article 
no. 1, will be fixed annually, observing the 
evolution of the intemal market and the nationa- 
lization program approved. 


NATIONAL INFORMATICS PLAN: 
SECOND VERSION 
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We take over ficom the point we left in our last 
editian: 


* Promote the increasement and maintenance of 
human resources availabilities on all levels. 
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* Consolidate research and development sectors in 
the companies. 


* Establish a scientific-technological basis 
within the companies, R&D entities and univer- 
sities, capable of performing with innovating 
characteristics. 


* Master industrial processes with geometry 1 or 


* Master industrial processes that produce semi- 
conductar and optoelectronic components of high 
reliability and quality andlowcosts onstate of 
“thearts. 


* Increase competitive levels of end products of 
the companies manufacturing them in the Infor- 
matics area. 


* Reach capacity for modemization of production 
processes on microelectronics through processes 
and capital goods innovation. 


Computers and peripherals Goals: 
At short termas: 


* Promote a greater articulation between the in- 
dustries with the science and technology centers. 


* Implement the Integrated Plan for Computation 
Research (PIP/C). 


* Promote the development of supermicrocomputers 
with national engineering. 


* Promote the diffusion cf projecting techniques 
for integrated circuits. 


* Establish programs for rigorous quality control 
and authenticity cf development of the equipment s 
projects. 


* Promote the development of peripherals with no 
localavailability of technology. 


At medium terms: 


* Promote the development of computers with al- 
temative architectures. 


* Support the development and building up of 
propriety circuits , to substitute the circuits 
used at present in the equipments. 


* Count with up-to-date Human Resources, with 
capacity to attend all the needs cf the industry 
and the research centers. 


* Count with adequate capacitation for super- 
microcomputers projects with national engineer- 
ing. 


* Count with the knowledge and the capacitation 


on technology emerging from peripherals, aiming 
national projects. 


At long terms: 


* Count with the capacityto carryout projects 
of advanced architecture (VLSI). 


* Count with Human Resources with designing 
capacity compatible with "the state of the arts" 
at intemational levels. 


* TIdentify and define options adequated to the 
evolution of new products and technologies. 


Increase of Nationalization 
Indexes Goals: 


At short terms: 


* Consolidate effectively the basic nationaliza- 
tion chronogram of the products. 


* Establish specific programs viewing the 
development of local suppliers for items of con- 
siderable technological value. 


* Consolidate manufacturing and market supply of 
microcomputers and their ipherals, through a 
better relation between pric ormance. 


* Consolidate local availability of peripherals 
compatible with the requirements demanded by 
medium size computers. 


* Establish programs tumed to usual equipments” 
normalizing and checking activities. 


* Establish programs aiming the-reduction of 
equipments costs. 


* Elaborate studies and the application of their 
results towards the implantation of a national 
industry of large size computers. 


At medium terms: 


* Consolidate the Informatics research groups now 
existing in the country and the qualification cf 
new researchers with specific programs. 


* Identify and conduct the local development 
towards the areas with technological deficiencies 
in the country. 


* Back the production of medium size computers 
with new architectures and technologies. 


* Elaborate and adopt normatives, standards and 
quality control methods with increasing ef- 
ficiency and accordance checking. 


* Promote the participation cf local companies in 
a significant way on medium size computers 
market. 
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* Promote programs for the feasibility of small 
manufacturers. 


* Promote scientific and technological inter- 
change with other countries. 


* Promote the substitution of big computers by 
smaller size systems. 


* Support programs meant to this same market. 


* Establish a purchase policy on the part of the 
Government to favor the national industry that 
may come to be installed. 


Sl: ARGENTINE: THE DOLLAR WORTH 
Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned tothe 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the official one is based on the import 
payments. mM the other countries, except Argem- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


READERS SECTION 


Any subscriber may request - free of extra char- 
ges - that this newsletter researches and publi- 
shes a specific article on a matter of his inte- 
rest. Our file is computerized - with key words 
that can be concatenated — therefore we count 
with electronic research about any matter related 
to informatics or products or companies in our 
coverage. For such cases, please fill the form 
below and mailto our address in Sao Paulo. 


Matter requested: 
Subscriber (optional): 


COPYRIGHT OF WEEKLETTER 


WEEKLETTER ON SOUTH AMERICA COMPUTER BUSINESS is 
a confidential airmail newsletter witha fullin- 
terpretation of regulations of South America 
Governments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
Bids for computers and related services and 
equipments. NEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 
company. No material can be reprinted without due 
authorization by letter of the Publisher. 


At long terms: 
Capacitate the local development of components 
and inputs viewing independence with relation to 
foreign suppliers. 


* Reach possible attendance of the foreign 
markets with the demanded standards. 


* Reach independence from manufacturers of 
foreign products. 


* Support an industry for large size computers. 


will continue in next edition. 


Countries Paralell Official Differ. 
Rate Rate $ 

Mexico 339.50 333.50 334.50 283.20 18.11 

Venezuela 15.86 15.88 15.88 14.17 12.07 

Bolivia 750000 750000 "750000 75000 1000.00 

Chile 210.00 240.00 210.00 172.83 21.51 

Paragua 775.00 754.48 754.45 240.00 214.35 

Brasil 9000.00 9150.00 9150.00 6590.00 38.85 

Uruguay 103.875 104.125 104.375 104.375 0.0 

Argentina 0.945 0.955 0.9475 0.8005 18.36 

Day 7.8 8.8 9.8 9.8 

FIX SECTIONS OF THIS  NENSLETTER 

Every week: 

Sl: Argentine: USS values in South America. 

S2: Brazil: Acts fram the Special Informatics 


Secretariat (SEI). 
Every 2 weeks: 
: Brazil: Analyses of the shares of the infor- 
matics companies at the Sao Paulo Stock Exch. 
Every 6 weeks: 
: Brazil: Microomputers prices. 
: Brazil: Microcamputers peripherals prices. 
: Brazil: Prices of basic software for micro- 


camputers. 
Every 26 weeks: 
: Semestral index. 


SUBSCRIPTIONS 


Al countries excl. Brazil, US$300.00 per year: 
Please send your U.S. crossed check to the below 
address. By return we will sent the receipt. 
(Also by EBSCONET online network (205) 9916600). 
Brasil somente, 20 CRINs por ano: 

Favôr enviar o seu cheque cruzado ao endereço 
abaixo. No retômo enviaremos o Recibo. 


INFOPART SOC. BRAS. PARTIC. INFORMATICA IDA. 
Av. Prestes Maia 241 - 13th floor - Rom 1308 
Sao Paulo - Brazil 01031 - Phone (011) 228-6299 
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“ition of August 15 we pu- 
bus. Ta. 


ations about the way the 
Spec' rmat etariat (SEI) examines 
the | “nufe rr .. «ng Plans submitted for 
appro i«vionatà-id/or foreign companies. 
At tir . , we wrote about the political aspects 


of such examinations, that are the most impor- 
tant.-s 


A subsriber sent us a est: that we detailed 
furthêr those two political aspects and the 
pressures SEI applies, mentioning some examples 
1f possible. 


I consider those aspects extremely important, for 
since the time of SEI's predecessor- the sadly 
famous CAPRE- both have been the most important 
aspects of all those analysis, and are besides 
the least known aspects of SEI's operations. It 
is very usual to see entrepreneurs - both 
national and foreigners - working hard to present 
a “perfect" Plan, ignoring that it is the 
political analysis that will decide in favor of 
its approval or refusal. 


I could mention - with sufficient time for due 
surveys - maybe about one hundred cases, among 
which even I myself might be directly involved in 
some twenty. I have chosen one that clearly 
points out howSElis used toact politically and 
amorally. Nobody passed on information to me, for 
Iwas thevictim in person. 


At the beginning of 1981, the national company 
Stratus Informatica was created in Rio de 
Janeiro, to manufacture 110 cps matrix printers, 
model 310. I was a partner and Technical Director 
of that company. 


During the first meeting of the Board of 
Directors we discussed the need -— according to 
other partners - to submit a Manufacturing Plan 
toSEI. Iwent against the idea, arguing that: 


1- Elebra Informatica - another matrix printer 
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industry - and the Brazilian Association ofthe 
Computer Industries (ABICOMP) has systematically 
placed complaints and pressures upon SEI against 
the approval of new matrix printers, for, to 
their opinion, the market was a smallone and no 
new industries should be allowed in. Up to the 
moment, these complaints and pressures had proved 
positive. 

2 - SEI - as my partners were well aware - was 
systematically after me, on account of my 
opinions against market reserve, andit was not 
probable that it would allow a Plan for Stratus, 
with me as a partner and Director. 


My vote was beaten, for majority decided in favor 
of the presentation of a Manufacturing Plan to 
the SEI. Even though my vote had been overruled, 
my democratic background took me to work for the 
following 2 months almost exclusively on the 
mentioned Plan, that was on purpose elaborated 
absolutely complete and perfect, filling 2 
volumes with almost 400 pages. 


In April 1981, the Plan was ready and taken to 
SEI in Brasilia. It must be pointed out that it 
involved exclusively the only model manufactured 
at the time, the so called 310. 


Since April 1981 until the end of the same year, 
Stratus Directory went to Brasilia several times, 
for contacts with SEI"s Board, receiving always 
the same answer: the Plan is being studied. 
During that same period, members cf Elebra Infor- 
matica 's Board also went to Brasilia several 
times, to manifest their position against the 
approval of Stratus Plan, reaching the point of 
even giving a lecture for SEI's staff in their 
Auditorium to explain and defend their position. 
At the same time, ABICOMP sent a letter - offi- 
cially - to SEI's Board of Directors, also 
showing their position against such approval. 
This letter was signed by Commander Antonio 
Didier, President of ABICOMP at the time. 


Sometime around the end cf 1981, SEI communicated 
-— verbally - Stratus that the Plan would not be 
approved, and,as it has always been its custom, 
gave no kind of explanations concerning the 
reasons that might justify the decision. Helas!, 
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this is one of the most amoral points of SEI's 
refusals to approve a Plan: the interested 
company never comes to know, afficially, what has 
really happened or why they are denied approval, 
for the entire process of analysis and decision 
is kept secret, when a Manufacturing Plan “is not 
intended to be approved". 


When Stratus Board of Directors faced reality, we 
had another meeting, and for the first time, it 
was admitted that Stratus had - as any other 
national company also had - the constitutional 
right to manufacturea matrix printer, and this 
time voting tumed out infavor ofmy opinion: it 
was decideG to go along with Stratus” normal 
projects, that by the time were not only for 
model 310 but for more 6 or 7 different models - 
including an electronic telex - and forget all 
about SEI. 


During 1982 Stratus kept on working with all its 
Plans, and nobody talked about SEI any more. 


But SEI continued pressing me as an individual, 
and my patience was weakening little by little. 
In January that year I had already finished my 
book "The Incredible Brazilian Informatics 
Policy", but had not decided yet to publish it. 
Notwithstanding, I believe that about 600 copies 
were circulating through important governmental 
Cabinets in Brasilia, forThad distributed a few 
copies - only 3 - to important personalities, 
each of who, of their own accord, had taken 
hundreds of xerox copies. I remember that at the 
Communications Secretariat and between its as- 
sociated companies, they had once made 300 copies 
at a time. One of these copies fell into the 
hands of Members of SEI's Board of Directors 
somewhere arounã February, and then pressures 
upon me increased. 


The National Informatics Congress had been 
programmed for úctober 1982. In September, 
standing no longer so much pressure, I decided to 
publish the book, to launch it at that Congress, 
and soit was indeed done. 


Itocokthisdecisiononedaywhileat Stratus,at 
So“clock p.m., without giving aclue to anybody, 
and went out straight to an Editor, with the 
original in hands. At 7 oíclock p.m. all due 
authorizations had been signed. 


The next day, at 9 oclock a.m. at Stratus, a 
salesman of our company came to me, to tell me 
that at midnight, while he was in shorts at the 
bar of the building in which he lives in Leblon — 
a residential thoroughfare - having some beer 
with friends - an Army Captain that also lived in 
the same building came to the bar, dressed in 
shorts as well, and went straight to him- whom 
he only knew slightly - starting the following 
dialogue: 


- How is Melo doing? I appreciate him very much. 


COMPU ERIBUSINESS ad pirita die died dei rede 


- He's O0.K., working a lot. 

- In the end, is he or isn't he going to publish 
that book about Informatics? In my opinion, he 
should have published it already. 

— Ireally don “t know. Melo sometimes says he is 
going to; other times, that he 1 wait a bit. It 
is difficult to say what he's going to do or 
when. 


The Captain lingered around about 10 minutes more 
and then went away. 


The next day, a Navy Retired Admiral and my 
friend for over 30 years - we are both nuclear 
engineers - told me at lla.m.: 


- Melo, you are finally publishing your book! 

- Howis it you already know? Ionly decided last 
night! 

- The "people" - nickname for the staff of the 
National Intelligence Service (SNI), our national 
SS as I have said many times - rang me up last 
night at 10 p.m., asking about it. 


At that moment I had the absolute certainty that 
the SNIwas carrying out a "crossed" investiga- 
tion- as it is their custom- when theywant to 
check the veracity of some information - to 
verify if I had really decided to publish the 
book . 


I concluded that the news had leaked from the 
Editors and called its Director, who confirmed 
that the SNIhad an informer inside, but that he 
had never managed to discover who it was. 


A few days later I began to receive anonymous 
phone poi threatening with physical agressions 
and even death, should the book come to the 
public. And then one cf Stratus ” partners called 
a Board meeting, for during an informal conversa- 
tion with one of SEI's Directors, he had been 
told the following: 


-— You must holã Melo and not allow him to publish 
that book, for if that happens, Stratus may 
suffer a lot. Not because of me, but can you 
imagine what the rest of SEI's people will do 
against Stratus? Business will tum uncon- 
trollable, and in the end, it will be suffocated 
to death. 


During the meeting I was asked not to publish the 
book, andIdidnot accept. Iimmediately handed 
over my resignation- three times, by the way - 
that was not accepted. By then, it was ia 
around September 20, 1982. 


Under hard stress for working over 14 hours per 
day, plus all this affair, I decided to take a 7 
days holiday and went to an island in the zone of 
Angra dos Reis. 


The following Sunday, one of Stratus” partners 
reached the island with the Union's Official 
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Newspaper in hands, all satisfied, and the 
following dialogue started: 


- The Plan has been approved! 

— What Plan? 

- SHI has approved Stratus Manufacturing Plan, my 
friend. It is here, on black and white, in the 
Official Newspaper, see! 

- You must be drunk; that Plan was filed last 
year, you know perfectly well. 

- Sure, but now, all of a sudden, they have 
approved it, without a word to us. And they have 


approved "everything". 


Itookthe newspaper from his hands and read the 
Act, everything official, and, in effect, 
approving "all" the models that by now Stratus 
was already manufacturing. That is to say, they 
had approved not only model 310, but 5 or 6 
models. Aná it must be pointed out that the 
original Plan, the one submitted to SElin 1981, 
only included model 310! 


I immeaiately came to the conclusion: 


1. They had given their approval to force 
Stratus” other partners to stop me from pub- 
lishing the book; that is to say, they had 
pressed me against the wall. 

2. As the original Plan had been filed, they had 
"created" a new one, already with a number cor- 
responding to 1982, totallyfictitious, as if it 
had been submitted to SEI in 1982, thatistosay 
only a few months before. 

3. Stratus had a marketing leaflet, with a table 
with all the models that were being manufactured 
and/or in R&D. They simply copied that table 
together with the approval Act. 


Resuming, they had approved a nom-existing Plan, 
on purpose, as an attempt to prevent the book 
from being published; and had created a tremen- 
dous impasse for Stratus” Board of Directors. 


This fact forced that, during the following 
months, Iinsisted several times on my resigna- 
tion, on my withdrawal from the Board and the 
company. Helas! For quite some time I had been 
already disagreeing with the course the company 
was taking — that intended to keep it a small one 
- when my long years experience told me that to 
have a big production was an unavoidable 
condition for survival. Finally I sold my shares 
to another partner, at the beginning cf 1983. 


The case mentioned above shows everything: 
pressures from the part of the SNI and the SEI; 
lack of criterion from the part of the SEI; 
political approval of a norexistent Manufactur- 
ing Plan, spying, etc. All this may seem absurd 
to some readers of this newsletter, but not to 
me, after having observed so many similar situa- 
tions - that happened to me and to other 
companies and other entrepreneurs, whether 
finally approving or not approving requests - as 


far back as CAPRE's time. 


These are the methods applied by the SNI and by 
the SEI. And they are happening even now in the 
midst of this so called "new" Republic, for 1 
have recently sent a written and formal denuncia- 
tion to President Jose Sarney, against new 
pressures of the SEIon account of this newslet- 
ter. And the President has done absolutely 
nothing, for everything is goingonas itused to 
up to now. 


Subscribers of this newsletter will receive a 
copy of the book mentioned - in uguese - free 
of charge, provided they request it by telephone 
(011) 228.6299. 


J. C. Melo. 
NEW FASHION: 
TURN TO THE STOCK EXCHANGE 
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Sao Paulo- A new'"fashion" is taking hold of the 
informatic national companies: they are seeking 
financial resources in the Stock Exchanges. And 
as unbelievable as this may seem to a specialist 
of this type of companies, they are achieving 
Success . 


This article, therefore, is the registration cf a 
strong tendency that is being observed in Brazil, 
of a new stage on the implantation of the 
Brazilian Informatics Policy. For, in face of the 
high indebt-ness in which the national companies 
have fallen - during the years 1982-84 - 
launching shares has become the only way out. 


It is not so simple as it may seem at first 
thought, yet, after reading about a specific 
case, our readers will be able to understand 
better what is really happening. Let us observe 
then the case of Scopus, a 100% national company, 
manufacturers of microcomputers and video 
terminals specialized for IBM Systems, as well as 
some others: 


As regards profits and indebt-ness, we 
reproduce as follows an excerpt from the book 
published by economist Gilberto Paim"Computer is 
making Politics", referring to Scopus: 


"On SEI's listing, this firm occupied the 8th. 
position in involicing, that, in real terms, was 
limited to 75% of the total reached in 1982. On 
closing the exercise of the year 1983, on 
September 30, the company had a general indebt- 
ness of 60.4%, according to magazine Dados & 
Ideias. On its tum, article Who's who of 
Magazine Visao, points out that in 1982, the 
company closed the exercise with an indebt-ness 
on the order of 55%, information that on the 
following year, on the same publication, appears 
as of the order of 64.3%, giving no signs of good 
financial health. 
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Companies are forced to tum to indebt-ness when 
profit stops from being a normal capital resource 
meant for expansion. It can be observed, as an 
example, that Scopus obtained a net profit of Cr$ 
485 millions in 1982. If these amount was to be 
up-dated on the following year at the inflation 
rate of the period - 211% - the profits of the 
enterprise in 1983 ought to have been of Cr$ 
1,508.3 millions, when in truth only Cr$ 404 
millions were verified. If the hypothetical 
profit of 1983 was once again up-dated by the 
yvear's inflation rate of 223.8%, profit in 1984 
ought to have been of 4.9 billions cruzeiros, 
when only 900 millions were announced. mM current 
values, the net profit declared by Scopus was of 
Cr$ 485 millions in 1982; Cr$ 404 millions in 
1983; and Cr$ 900 millions in 1984. Thus, the 
decreasing profitability of the enterprise is 
evidenced, and its only altemative is to become 

an inert pry for indebt-ness”. 
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Interpreting the data above from another angle, 
and using the average values cf a stable currency 
- such as the North-American dollar - in 1982, 
1983 and 1984 - respectively of Cr$ 179.388, Cr$ 
576.163 and Cr$ 2102.210 - Scopus had the 


following profits in real terms (in USS$S 
millions): 
1982 1983 1984 
2.703 0.7012 0.4281 


This is in fact the true great profit decrease, 
speaking in real terms. 


As competition, in an article published 
in our edition of July 25 this year, we have 
proved that Scopus has not been able to win from 
its competitors, and even though continually 
lowering its prices to follow them up, it never 
managed to beat them even once during the period 
analyzed, that is to say, between May 22 up to 
July 17 of the current year. 


Concerning productivity, tum to article 
published in edition of August 1, 1985, of this 
same newsletter, in which we prove that Scopus 
had a productivity of USS 23,230/employee, when 
the media of the main 18 national hardware 
companies went up to US$ 45,200; and when IBM '“s 
of Brazil media, in 1984, was of USS 
125,400/employee. 


As its reputation on the Stock 
Exchange, it has run down very low - as one of 
its Directors recently admitted - because on 
releasing its shares in 1983, it suggested a 
promising future profit that did not finally come 
true. Therefore, the success cof the launching was 
rapidly overruled by the lowresults the company 
showed, disappointing its shareholders. Scopus 
is now considered a very bad paper. 


The general picture cf Scopus a few weeks ago was 
that of: small profits, large indebt-ness, no 
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competitive powers, low productivity and a not at 
all good reputation in renting terms for 
shareholders. 


Even not being a specialist, the reader may 
easily come to the conclusion that it is a 
problematic company, with no conditions to go 
over to the market cf capitals with a new release 
of debentures and/or shares. Everything seemed to 
indicate that a second launching would be a 
failure, for Scopus has not changed since the 
first shares release. 


Yet, the launching was made- it goes up to the 
end of this month of August - and the amount 
raised up to now has been cf ... Cr$ 21 billions! 
As the situation of the company is very well 
known, we must conclude that the Stock Exchange 
is misinformed and emotional. If it has proved 
misinformed in the case of Scopus, itwillreact 
alike for other informatic companies. 


And so we have this new "fashion wave": sub- 
stitute huge indebt-ness of national companies by 
releases cf shares at the Stock Exchange. 


At the moment, the only companies that have their 
shares commercialized at the Stock Exchange are: 

Sid Informatica, Scopus, Elebra Eletronica, 
Flexidisk, Sharp, Datamec and Polymax. But over 
20national companies more are preparing their 
releases cf shares at the Stock Exchange, among 
them Microlab, Sisco, Cobra, etc. 


An excellent emotional vet was discovered at the 
Stock Exchanges, with investors thrilledabout 
Informatics and about market reserve. Undoubtedly 
this will postpone the agony of the companies 
strongly indebted. The 22 largest companies - 
according to Annual Balance and to Who's Who an 
Brazilian Economy, of September 1984 - have an 
average indebt-ness of 75.2%, when everybody 
knows that acceptable is a rate of 25% at the 
most. 


Once more market reserve has been saved by an un- 
foreseen factor, on this case, the misinformed 
excitement of investors in shares. 


In face of this new trend, nothing more natural 
thanto profitfrom it. We “therefore suggest the 
national entrepreneurs to contact the companies 

specialized in launching new shares in the market 
of capitals, and try their best. 


S6:  MICROCOMPUTER PRICES 
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Sao Paulo - We are publishing today the graphics 
of prices for End Users in US$, for 
microcarpúters, in the city of Sao Paulo. 


The criterion is to go straight to the sellers, 
US dollars in hand, and buy the equipments you 
wish. Therefore, for the conversion of 
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MICROS (Line SINCLAIR) - 16K + Keyboard 
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(Line TRS) - 48K + Video + 1 drive (64K fra Aug. 21) 
1813 Values in US$ (paralell rate) 
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currencies, we have considered the rates inthe 
parallel market (black market) for the dollar, 
which is the real one. In this way, we may verify 
the prices in relation to a stable currency, that 
is to say, we shall be able to follow the 
variations an real tem. 


MANAUS FREE ZONE: 
INTERNRAL REGULATIONS APPROVED 


KALRARKAAHARRAHALAAARALAAAAARAALA AA AAA A 


Brasilia - By joint Regulation SUFRAMA-SEI no. 
002/85, cf July 8th., 1985, but that was made 
public only today, the Internal Regulations of 
the Permanent Parity Commission SUFRAMA/SEF- 
CPPSS, were approved. These Regulations establish 
the operation of the CPPSS, that is to say, for 
the examination of the group of Manufacturing 
Plans for informatic equipments and the like in 
the Free Zone cf Manaus (SUFRAMA) by the Superin- 
tendence of the Free Zone of Manaus (SUFRAMA) and 
the Special Informatics Secretariat (SEI). 


These Regulations determine as follows: 


"Art. no. |- The Permanent Parity Commission 
SUFRAMA/SEI- CPPSS, created by Clause7 of the 
“Agreement for the compatibility of procedures 
regarding Informatics and Microelectronics in the 
Free Zone of Manaus, and for their technico- 
operational support", signed in November 30, 
1983, has the following finality: 

I - the study of the matters of common interest 
of Suframa and SEI, regarding importations, 
development, production, comm tion and 
application of goods and services cf the sectors 
ofInformatics and Microelectronics inthe Free 
Zone of Manaus; 

I- the proposition of recommendations to the 
Superintendent of SUFRAMA and to the Secretary cf 
the SEI, seeking a joint and harmonic activity cf 
the two entities. 


Art. no. 2 - The CPPSS will be formed by eight 
(8) technicians, authorized both professionally 
and institutionally, within the ambit of the two 
entities, each one designating four members. 
Unique Paragraph - During the meetings, the coor- 
dinators may be assisted by technical consult- 
ants. 


Art. no. 3 - The members of CPPSS will be 
nominated through a joint Act by the Superinten- 
dent of SUFRAMA and the Secretary of SEI, in 
which the position or function that each member 
will assume on the corresponding entity shall be 
duly specified. 


Art. no. 4 - Each entity will indicate a sub- 
stitute member, who, during the absence or the 
impediment of any of the official members, will 
take his place in the meetings of the CPPSS, in- 
dependent of any other formality. 


Art. no. 5 — The meetings of the CPPSS of 


ordinary character will be held every last 
Wednesday of each month, and on extraordinary 
character, whenever and called by any cf 
the coordinators mentioned in Art. no. 3. 


Art. no. 6- The meetings will take place, alter- 
nately, in SUFRAMA 's installations in Manaus, and 
SEI“s installations in Brasilia, the entity in 
which quarters the meeting is held g the 
necessary administrative support, excluding 
transportation tickets and dailyassignments, 
that will fall to the account of one and the 
other, according to which each member of the 
CPPSS belongs. 


Art. no. 7 - The coordinators will forward the 
matters to be examined during each meeting at 
least 7 (seven) days ahead, saturdays, sundays 
and holidays not counted. 


Art. no. 8- The CPPSSwill deliberate aimingto 
reach a consensus among all its members. This 
consensus becoming unfeasible, the Coordinators 
willelaborate jointlya report addressed to the 
Superintendent of SUFRAMA and the Secretary cf 
SEL specifying the controversy, the proposals cof 
solutions discussed and all other necessary ex- 
planations for the full understanding of the 
matterand submitting it to the decisionofthe 
two main entities. 


Art. no. 9 - An Act of each meeting shall be 
written down, summarilly, that will be signed by 
all the members cf the CPPSS. 


Art. no. 10- On opening each meeting, the Coor- 
dinators will choose one member to act as 


Secretary. 


Art. no. 11 - Cases omitted in these Regulations 
willbe discussed jointly by the Superintendent 
of SUFRAMA and by the Secretary cf the SEI, after 
being proposed by any of the Coardinators." 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 
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Brasilia - The Special Informatics Secretariat 
has approved the following Plans: 


Act. no.: 199, August 14, 1985 
Company: STI Sistemas de Telecomunicacoes e Im 
formatica Ltda 
Finality: To manufacture an Digitizer Table, 
model PD1030: 


- microprocessor 8748; 

-— area: 29 X 29 cmts; 

- cartesian absolute system in: 

*1 quadrant - fixed origem, 

* 4quadrants- floatingorigem. 

- Aqquisition speed: until 20 pairs per second; 
- Operation modes: point, continuos flux, 
switching flux; 
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- interface RS232C (300,1200,2400,4800 bauds). 


Article no. 2 - For the industrializing of the 
product mentioned in Article no. 1, imports only 
being admitted directly from the original manufa- 
cturers of thefollowing parts: 


- integrated circuits that are not plastic-cased 
in Brazil; 

- components cf low significant technological 
content and value, and that cannot be found in 
the country. 


Article no. 3- The industrializing of the pro- 
duct mentioned in Articleno. 1, will be carried 
out without dependence of any nature to external 
sources cf technology. 


NATIONAL INFORMATICS 
SECOND VERSION - IV 


PLAN 
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We pick up where we dropped in our past edition: 


*Consolidatethe activities ofthe Automation 
Institute cf the Informatics Technological Center 
onits role of generator of new technologies for 
the companies that supply equipments and programs 
through Research and Development in association 
with the Brazilian Universities, particularly on 
the the fields cf distributed, integrated and im 
teltigent systems. 

* Develop, in a harmonic and complementary way, 
the activities cf other centers (Cepel, CPqD, 
Cenpes, Certi, Ceped), in order to avoid effort 
duplicity. 

* Incentivate deeper understanding and participa- 
tion between industry and the universities, 
Research Centers and Technical Schools. 


At medium terms: 


* Capacitate engineering and integration 
enterprises for the programs of strategic 
interest, in order to assure national autonomy 
for the complete cycle ofeach project. 

* Reach national competence to attend the local 
market needs, within the sectors considered 
strategic. 

* Consolidate the activities of technical norma- 
tives within process control area. 

* Regulate conditions for the inclusion cf equip- 
ments, systems and services of the Process 
Control Sector, for packages with foreign 
financing. 

* Capacitate national enterprises on the develop- 
ment cf basic, support and application software, 
developing adequate instruments and protecting 
the companies involved from indiscriminate im- 
portation of software. 

* Consolidate the national companies of CP 
products (hardware and software) with warrants cf 
adequate supply on national market “s levels 
regarding quality and prices. 

* Develop a national R&D program for the sector, 
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e that the projects financing entities may act 
tion with the objectives established 

E the National Informatics Plan (now PLANT). 

* Develop and implant a plan for the absorption, 

fixation and generation of technology on the ir- 

dustrial sector through Research Centers, 

companies and universities. 

* Implement the sectorial plans for the develop- 

ment and qualification of Human Resources. 


At long terms: 


* Reach intemational competitive levels for the 
products and systems of the sector of Process 
Control with Brazilian technology. 

* Reach a commercial superavit for the Process 
Control Sector. 

* Reach technological autonomy and complete 
dominion of Process Control within the areas com 
sidered strategic. 


Manufacturing Automation Goals: 
At short terms: 


* Consolidate and coordinate administration of 
govermnmental actions for the manufacturing and 
engineering automation sectors through the Com- 
sultant Commission for Manufacturing Automation, 
according to the recommendations cf the Manufac- 
turing Automation S Commission. 

* Survey cf automation needs in all users sectors 
cf manufacturing automation, involving class as- 
sociations (such as Abimag/Sindimaqg, Anfavea, 
etc.), Government entities and the technico-s- 
cientifical community. 

* Consolidate development, manufacturing and com- 
mercialization projects for CAD/CAE/MDS products. 
* Consolidate development, manufacturing, in- 
tegration and commercialization of Robotics 
Systems. 

* Implant mechanisms for periodical surveys of 
the Manufacturing Automation market and the 
diffusion of theresults. 

* Consolidate the Automation Institute of the 
Technological Informatics Centeronitsroleas 
articulator of the indus and the research and 
development centers acting in engineering and 
manufacturing automation sectors, and of these 
with the products and corresponding services 
users. 

* Consolidate the Informatics Technology Regional 
Center of Santa Catarina (Certi-SC). 

* Incentivate a major understanding and par- 
ticipation between industry and the Universities, 
Research Centers and Technical Schools. 

* Promote the coordinated action of several 
governmental entities and other institutions to 
study and implant mechanisms that may minimize 
the social impacts of automation on the produc- 
tion process. 


At medium terms: 


* Develop new computerized Numeric Controls to 
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attend the needs of the local manufacturers of 
nachine-tools. 

* Promote the establishment of training and im- 
provement programs for engineers and technicians 
of the new manufacturing and engineering automa- 
tion technologies. 

* Encourage and homologate development projects 
for the development, manufacturing, integration 
and commercialization of Manufacturing Flexible 
Systems and Tests and Quality Control Systems. 

* Stimulate changes in the Universities cur- 
riculums and assign resources for the generation 
of national qualification within the area of 
manufacturing automation. 

* Encourage the graduation cf specialized profes- 
sionals on the industrial sector, through 
entities such as SENAI, on basic activities 
(optical, fine and precision mechanics, and 
materials techniques. 

* Create and consolidate other Regional Centers 
of Technology and Automation in the country. 

* Consolidate the implantation cf the mechanisms 
proposed to minimize the social impacts of 
automation on production processes. 


At long terms: 


* Reduce the volume of products and technology 
imports to residual levels. 

* Develop leading technologies for engineering 
and manufacturing automation, such as robots with 
sight and tact, manufacturing systems using ar- 
tificial intelligence principles, etc. 

* Reach intemational competitive levels for the 
products and systems of the sector cof manufactur- 
ing automation, with Brazilian technology. 

* Reach technological autonomy and complete 
dominion of the production processes ofthe in- 
dustrial sector on the areas considered 
strategic. 


Services Automation Goals: 
At short terms: 


* Create mechanisms to follow-up and supervise 
the accomplishment of the standards defined for: 
4 communication protocols for terminals for 
electronic transference cof funds; 

& graphic of the trails of the cards with 
magneticstrip. 

* Implant the National Commuted Terminal Net for 
electronic transference cf funds. 

* Elaborate project for the implantation of the 
National Interbanking Net. 

* Establish a price policy for data communication 
that may tum feasible the use of teleprocessing 
in new applications cf the services segment. 

* Incentivate the conception of open and in- 
tegrated systems for the segment of Services 
Automation. 

* Implant the National Code of Products for Com- 
mercial Automation. 

* Establish an agreement for the use of cash- 
registers and sales terminals. 
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* Elaborate technical norms that observe the 
standards set for the segment of automation and 
services. 

* Modemize work legislations, having in mind the 
social impacts of Services Automation. 

* Establish a Special Micrography Commission. 

* Create mechanisms to assure the users of 
national equipments for Service Automation 
technical assistance direct from the manufac- 
turers, as the way to warrant the good perfor- 
mance of such equipments. 

* Incentivate the local manufacturing of equip- 
ments for Service Automation by national 
companies, compatible with the pertinent intema- 
tional recommendations adopted in the country. 

* Create mechanisms for the controloftransna- 
tional companies that manufacture Services 
Automation equipments in the country, in order to 
assure the national enterprises their growth and 
development. 

* Incentivate the development of local suppliers 
for Services Automation products. 


At medium termas: 


* Implant a National Interbanking Net. 

* Propose a legislation for micrography, com- 
patible with the current situation. 

* Establish ergonomic pattems, to be observed in 
the construction of systems and equipments for 
Services Automation. 

* Socio-economical evaluation cf Services Automa- 
tion. 

* Obtain a high index of nationalization of 
products an the segment of Services Automation, 


At long terms: 


* Reach intemational competitive levels for the 
products and systems on the segment of Service 
Autaration. 

* Exportation of products cf the Service Automa- 
tion segment, in order to obtain a favorable com- 
mercial balance. 


Teleinformatics Goals 
At short terms: 


* Increase significantly the participation cf the 
local industry, with products based on "Tropico” 
technology, at the Public Market of Telephonic 
Commutation (CPA). 

*Implant in the country a national private com- 
epa equipments industry, type digital CPCT 


* Consolidate a national industry cf communica- 
tion processors ("FRONT-END"). 

* Reach technological capacitation in signals 
digital processing, applied to high-speed 
"MODEMS", through national enterprises. 
*Coordinate the activities oftheresearch and 
development centers with national industry, so 
that they may complement efforts and results for 
the development of the teleinformatic sector. 
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* Conduct the market towards the use cf terminals 
compatibles with protocols cf series X and CCITT. 
* Follow up warks and events regarding the stand- 
ardizing of protocols and services on computer 
nets sored by intemational entities. 

*Turn standard the functions and interfaces of 
teleinformatics digital equipments. 

* Create specializing nucleus in the universities 
and research centers, for computer nets, based on 
model OSI, for the interconnection of open 
systems. 


At medium terms: 


* Install the first public commutation central 
(CPA-T), with national technology (Tropico), with 


Sl: ARGENTINE: THE DOLLAR WORTH 
Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned ttothe 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the afficial one is based on the import 
payments. In the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


READERS SECTION 


Any subscriber may request - free of extra char- 
ges - that this newsletter researches and publi- 
shes a specific article on a matter of his inte- 
rest. Our file is computerized - with key words 
that can be concatenated - therefore we count 
with electronic research about any matter related 
to informatics or pReiadt or companies in our 
coverage. For such cases, please fill the form 
below and mailto our address in Sao Paulo. 


Matter requested: 
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capacity above 10.000 terminals. 

* Install at the National Net of Data Communica- 
tion through Package Commutation (RENPAC), the 
first data commutation station with local tech- 
nology. 

* EOURE with communication processors ("front- 
end"), to give support to communication protocols 
based on model OSI, standardized in the country. 
* Standardize, through Brazilian norms, the 
protocols for computer nets, local and long-dis- 
tance, based on reference model OSI, for the in- 
terconnection cf open systems. 

* Define the Brazilian basic plan of the Digital 
Net of Integrated Services (ISDN). 


will continue in next issue. 


Comntries Paralell Official Differ. 

Rate Rate $ 
Mexico 337.50 339.50 339.50 287.60 18.05 
Venezuela 14.50 15.80 15.80 14.40 9.72 
Bolivia 750000 750000 750000 75000 1000.00 
Chile 242.85 242.80 242.80 173.54 39.91 
Paraguay 970.00 930.00 1050.00 240.00 337.50 
Brasil 9700.00 9715.00 9715.00 6810.00 42.66 
Uruguay 109.875 109.875 109.875 109.875 0.0 
Argentina 0.95 0.955  0.9625 0.8005 20.24 
Day 20.8 22.8 22.8 
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Brazil: Analyses of the shares of the infor- 
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Brazil: Microommputers prices. 
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Brazil: Prices of basic software for micro- 
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THE REAL PROBLEM OP 
BRAZILIAN INFORMATICS 


RARARRRARARARARKARARAAARAARARARA LARA AAA A 


Sao paulo - Very few people are really aware of 
tie real problem of the Brazilian informatics. It 
is not market reserve, nor the Informatics Law, 
nor anything of the kind but the absurnd existence 
of the Special Informatics Secretariat (SEI). 


Let us compare two industrial sectors: vehicles 
and canputers. 


keputedly, vehicles transport and computers 
compute. Vehicles transport people to the beach 
as well as goods from one city or country to 
another one. Society is accustomed to vehicles, 
knows all about them, and uses them at anytime. 
xesumning, vehicles are well knom to society and 
are largely employed. 


Imagine if the Government - on one of its 
frequent derangements - tried to create a 
“Vehicbras", not just to control the industries 
that manufacture vehicles, but their use by 
society as well. The new office would immedia 
establish which types cf vehicles could and whi 
coulG not ve manufactured, by whom and for what 
functions, which would be the use ranges possible 
for each type, which wheel gauges would be stand- 
pp and all manufacturers obliged to employ, 
and so on. 


Society would immediately react, for it would be 
an absurd. We all know, and I repeat, that 
vehicles are largely used and familiar to 
everybody, so the society would easily come to 
the conclusion that only a madman could be 
capable of imagining the creation of such an 
entity as a Vehichras. 


Thus, we are free of the danger of falling into 
the web cf such a "Vehichras", ause society is 
well informed. 


Vehicles are considered as thefirst Industrial 
Revolution of this century. Computers, as the 
one. In truth, computers are the vehicles 


of this end cf century, and in a few years, they 
will be used by the entire society. 


Yet, unluckily, we already have our"Compubras", 
that is no other than the SEI, and that is 
already doing ing that a Vehichras would 
do should it exist. But society does not 
complain, for unfortunately it still ignores 
almost everything about them and is not accus- 
tomed to use them as it uses vehicles. Therefore, 
it accepts SEI's existence. 


Al thnis ir is to account for some of the 
wars in which SEI plays an important part, and 
the hopes and attempts to put an end to them. Two 
are specially symptomatic: those of the 
Secretariat cf Communications and cf the Manaus 
Free Zone. 


The Secretariat cf Communications fights for its 
rights, forits future survival if they manage to 
change their nomenclature into Teleinformatics 
Secretariat as they are entitled to. And it 
accuses the SEI of interfering within its areas 
of activities, upon its industries, about its 
technologies, etc. 


The Free Zone of Manaus was originated from the 
need of transferring investments toa poor zone 
and with little hopes of a good future. Its es- 
tablishment was correct, and, but for several 
small deviations, Manaus Free Zone is a success. 
To continue improving, it essentially needs 
microelectronics and informatics, that. are the 
natural entrepreneurial up-grades cf its current 
manufacturing lines. This zone also accuses SEL 
of interfering within its areas of activities, 
upon its industries, about its tecinologies, etc. 


What is there in common between the Communica- 
tions Secretariat and the Manaus Free Zone? The 
simplefact that they bothrepresent the first - 
of a long list as we shall see in the future - 
sectors of the Brazilian society that are being 
hit by the existence of a "Compubras". SEI 
invades the domains of the Communicatióhs 
Secretariat, SEI invades the Free Zone of Manaus, 
as it will invade more and more all the sectors 
in time - and I repeat - all the sectors of 
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society. Simply for the fact that - just like 
vehicles - computers and microelectronics are 
multiphaced and have a wide large specter of 
uses. 
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I take the two cases above mentioned as the two 
first real proofs of the problem of the existence 
ofa Compubras: with absolute certaintyI affirm 
that these two wars will not end up as long as 
Sil exists. Their virulence may come to drop some 
points, but they will not be overrun. For the 
causes are regumed on the fact that SEI is 
already usurping the grounds of two of the 
sectors of society, that so much need/use 
computers and the like. Why! With the use of 
computers spreading more more, it is easy to 
find it conclusive that SEI will be faeing new 
wars with new sectors now and agaifi. 


1 am firinly convinced that these wars will not 
end up, that even before the not very probable 
hypothesis of the Communications Secretariat ac- 
cumulatiny as well the position of SEI 's Infor= 
mnãtic Secretary of State and ereating a Parity 
Cofirtissioh of a sole member = the Secretary 
himself = the war Communications X SEI would 
still be on. 


UH past August Zbth. Senator Parente = from the 
State of Amazonia = requested at the Senate the 
exoneration of Secretary df State Renato Archer, 
of Selence and Technology, praetically Skl's 
owner. For he would be = and he is indeed = 
Strangling the Free Zone É Manaus, anh the 
objectives defined on the Deeree of its estab= 
lishiment, ete. To ny opinion, this position oÊ 
sSenator Parente 18 net a correet 6ne, for the 
problem does not lie or the existence et an 
nrtcher, or Urcher, of Ireher, but on the 
existence of that Vehiebras invading = en 
account of the multiphases of computers and 
nicroeleetronies = the "society" Manaus Free 
Zone. lhe Senator= and his voters in Amazonia= 
simply suffer from the mere existence of the SEI, 
and the Senator has not perceived yet that the 
sector is just the forerunner of many other 
sectors of society that , little by little, will 
all be suffering from the same ailment. 


Orie day, the Brazilian society will cometo say: 
but the existence of a Compubras is an absurd! 
Only that by then, it will be too late, it will 
be iwpossible todestroy it, for we all know that 
in this country the Government entities - as much 
surrealistic as they may be - are modestly 
createá, but they take gigantic proportions 
suddáenly and are nevermore - but really never - 
apt to be extinguished. 
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Therefore, society should not accept the SEL. But 
as this same society most correctly seeks the 
protection of its raisiny informatics, such 
protection may very well exist through a good Law 
and not a good or bad SEI. The solution has been 
inverted: what we need is a real good Law. This 
inversion was imposed to society - still suffi- 
ciently ignorant to understand it - by only two 
minds, both totalitarian and that emerged on the 
Brazilian scenery carried along exclusively by 
the Military Dictatorship that ruled the country 
for over 20 years: General Octavio Medeiros, 
thanks God ex-Chief af the National Intelligence 
Service (SNI), our tropical SS as many times 
stated, and General Danilo Venturini, thanks God 
also ex-Chief of the National Security Council, 
Just two men inverted the natural solution. Plain 
ignerance did the rest. 


Ja. [é “ Melo, 


DATA PROTECTION: 
THE TRUTH AND THE DANGERS 


dede dede dede dede de dede dede dede dede dede dede dede de de dede dede dede de de dede dede dd dd dd dd 
Brasilia = One ef the most hideous aspeets cf the 
current Brazilian Informaties Poliey is the in- 
terference of the National Intelligence Service 
di = Our tropical SS = trying to control ir= 
ormaties in Brazil. fhis did not happen only 

the Government af General Joao F: gua 
but it continues in full exercise with the so 
called "New' Republic, for almest all the present 
Board of Direetors of the Special Informaties 
Secretariat (SHI) is constitued by former col= 
laporators of the SNI, even the el n menbers. 


It was never very clear which was/s the real 
interest of tlie SNI for the control of the 
national informatic industry, though àt might be 
easily speculated that whoever controls has all 
the Power in his hands, and Power has always rep- 
resented SNL's oxygen. 


Therefore, when the "New' Republie came into 
jer, SNI tried to maintain its collaborators in 
he SHI = what they managed to de through 
Secretary af State, Renato Archer ef Science and 
Technology = but in exchange for their support to 
the Secretary hiinself and the Skl against their 
enemies in the Communications Secretariat and 
Manaus Free Zone. This newsletter has inclusive 
informed about this agreement already. 


A few weeks ago a secret meeting was held between 
Secretary Renato Archer and the Secretary of 
State that commands the SNI. Objective: SNI fears 
concerning the many Bills a A at 
Congress at the moment about data banks control, 
the possibilities of a Brazilian citizen coming 
toknowabout - and correcting them if the case 
should be - the data concerning his person 
contained in the Government 's data banks, and 
in À the possibilities of the politicians - 
like se belonging to the SNI - responsible for 
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those data banks, being subject to legal execu- 
tions, should they not allow access and/or al- 
terations of the data in question, etc. Allthis 
xesents a great peril 
is politícally criented. So all the Bills bein 
studied - paradoxically, the great majority 
them cominy from the PMDB Party to which 
Secretary Archer belongs - should have to be 
annullea, to avoid them future problems. The best 
way to do so, is to have the Executive Power 
enter with a “perfect" Bill, and send it over to 
Congress, with the afficial backing cÉ President 
Jose Sarney. 


This newsletter heard about this a few days after 

the meeting had taken place, and was expecting 

id or to publish the matter with more 
ls. 


Now à proof of this new cooperation of Secretary 
Archer with the SNI - also paradoxically, the 
first one chascd by the second in the past when 
he was "opposition" to the established Goverrn- 
ment... - appears ín the form cf a Communication 
from SEI, no. 202, of August 21, 1985, which we 
reproduce as follows: 


"CONSIDEKING that a study cf the matter 


data protection is being recommended by other 
- Special Commússions, already instituted by SEI; 
CONSIDERING the importance of physical and 
ical securi a cf data as regards tions 
with econonú s cance, es ín the 
cases cf electronic fund transference and mail 
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CUNSIDENTNG the se ig cf the protection cf 
the secrecy of stocked, processed and divulged 
data ín the public sector; 


CONSIDERING that the security of the installa- 
tions ís Fi assured throu 
degree of sophistication, involving from simple 
systems up to integrated systems by 
conputers; 


CONSIDERING that audi is 

ich cho Us o Ch computar as à Corina EOCL 
aná that the latter's tectmiques constitute by 
thenselves an instrument for data protection, 
EBOLVES : 


1= To create à Special Commission no.021/Data 
Protection, with the sole objective of esp 
and evalua relevant sstions GÉ tec 

character for the protection of the secrecy of 


the data stocked, processed aná di eá, par= 
conputer, data tre aná ical 


security of the installations, as well as their 
interaction with the area df systems audits. 


H = fo establish the Special Commission no. 


h a progressive not 


be invited: 

(43 names, belonging to the Government and to 

society in general are listed here, as af 
mentioned special Carmmission) 


for SNI, which data bank the 


II = The Coordinator of the works will be the 
Sub-Secretary of Strategic Activities of the 
Special Informatics Secretariat. 


IV = The Commission will have in mind the studies 
carried out about the matter that constitute the 
object of its work, matters that may be handed 
over by any interested y, whether a legal 
entity or a legal individual. 


V- Thefinalre of the Commission should be 
presented wit a period of 90 (ninety) days, 
counting from the date of their first meeting. 


VI- SElwill give allthe administrative support 
needed for the activities of the Commission. 


To create a Data Protection Commission is not a 
Ts smtp action. Negative is the intention that 
e ges in the minds of iendegro parada Fone 

portant points are inc Resolution 
above transcribed: 


1. The sentence "Considering the importance cf 
the protection of the secrecy of data stocked, 
processed and divulged in the public sector”. 
is isa main intention, andthefactthatitis 
included in thé Resolution is an undeniable an- 
intention of forbidding am 
limiting the access to those official data 
banks. Mainly that of the SNI. 
2. 


Among the 43 Members listed is that of the 
National Security Council (CSN), but there also 
is a "representative of the Presidency of the 
Republic”, This is to be the representative 0f 
the National Intelligence Service (SN, that was 
sd nominated because the SNI - like any 
thief that does not want to be discovered = 
pessaraae it this way. This is how it is accus= 
omed tooperate, from the dark. Why, within the 
Presidency of the Republic, quite a number of 
entities exist that could have had a member 
select the , for in 


the one that will repre he idenc 
the Commission is in itselfa proof of hidden in= 
tentions, for, if the long run, what can stop the 
Presideney from nominating one cf its Members for 
the Canmissiorê 


3. The Commission will be coordinated by the 
Ski, that is to say, by the collaborators of the 


Independing fron the above stated, the Brazilian 
society ought to understand the dangers that this 


, the fo shall tn the first place, the main objective is to 
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limit or stop access and/or alteration cf data cf 
political nature. 


And in the second place, the Commission will be 
able to establish Regulations and Laws or the 
lixe, that will limit the vast exploitation cof a 
sector of informatics, that is to say, data 
banks. Andthis may hit indiscriminatelyallthe 
Users cf data banks, whether they be national or 
foreign companies or institutions, whether they 
benationalorforeigndata banks, etc. 


TARIFFS FOR AUTOMATIC MESSAGE 
RETRANSMISSION SERVICES 


AARARARAAALKARA RARA AA AAA AAA AAA AAA AA AA 


Brasilia - The Communications Secretariat, 
through Resolutionno. 69, of past August 15th., 
established new tariff criteria for the calcula- 
tion of those for Message Retransmission 


The classes that were considered were: 

Class A (50 to 100 Bauds, asynchronous) 

Class B (100 to 600 Bauds, asynchronous) 

Class C/D (asynchronous over 600 and up to 2400 
a and synchronous over 600 and up to 9600 
Ba o 


This nesolution will have retroactive effect, for 
it is considered in force since July Ist., 1985. 


It also refers to SICRAM» System, including the 
terminals abroad connected to this System. 


DRAW-BACK FOR INTERNATIONAL RBIDS 
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Brasilia - One of the last acts of Secretary of 
State Francisco Dornelles just before his ex- 
oneration was to siyn Resolution no. 397, of 
August 26th., alowing: 


"the granting of "draw-back" benefits, with 
basis on Decree-Law no. 1.335, of July 8th., 
1974, with the wording of Decree-Law no. 1.398, 
of March 20th., 1975, for the imports of raw 
materials and intermediary products, including 
parts, spare-parts and components, to be used to 
complement the local ed quod of machinery 
and equipment, with exclusivity for sales 
executed by national manufacturers, resulting 
from international Bids against payments with 
resources coming from convertible currencies 
originated from financings awarded by intemna- 
tional financing institutions of which Brazil 
participates, or by foreign Governments 
entities." 


These imports will be limitedto 25% the value of 
the proposal, this percentage being able to reach 
up to 40% on exceptional cases. This limitation, 
however, will not be applied to machineries and 
equipments that already have a nationalization 
program approved by the Council of Industrial 


PPP PPP PPP PPP PPP 


Development (CDI), always prevailing the 
nationalization ranges of the CDL 


Import Permits with Draw-Back as mentioned above, 
will have to be forwarded to the Foreign Trade 
Department (CACEX). 


SCIENCE AND TECHNOLOGY 
SECRETARIAT: NEW STRUCTURE 


RARRKAAKAKALALAKAAALAARALALAAAAAALARARAA AAA AAA AA 


Brasilia - President Jose Sarney signed Decree 
no. 91582, on August 29th., 1985, altering the 
structure of the Science and Technology 
Secretariat. 


E this Decree, the Secretariat is now in charge 
Of: 


I -—- 
IH - Science and technology policy, including 
concentration cf sectorial policies; 

NI - Brazilian informatics policy; 

IV- Brazilian cartography policy; 

V - Brazilian Biotechnology policy; 

VI - Brazilian research, development and applica- 
tion of new materials and high Ens pego 
services, fine chemistry, precision mechanics 
other sectors cf advanceã technology. 


seosesocs 


The following governmental entities were also 
transferred to the ambit of the same Secretariat: 


I - National Council of Automation and Infor- 
matics - CONIN; 

N- SpecialInformatics Secretariat- SEI; 

NI - Informatics Technological Center - CTI; 
IV- Foundation "Informatics Technological Center 
- CTT”: 

V - National Council for the Scientific and Tech- 
nological Development - CNPq; 

VI - Scientific and Technological Council - CCT; 
VI - Spacial Research Institute — INPE; 

VI - Studies and Projects Financier — FINEP; 
IX- Cartography Commission - COCAR. 


We give as follows our interpretations: 


1. Item H, with the sentence "including the 
concentration of sectorial policies", is the wark 
behind the screens cf Secretary cf State Renato 
Archer, to absorb the coordination of all the 
policies of state and municipal policies for 
science and technology, as well as of the Goverm- 
ment companies. It clearly represents his thirst 
for Power. 


2. Item VI is the embryo - so badly wanted by 
the "nationalists" and socialists that form part 
of the Government - cÉ market reserve applied too 
for precision mechanics, fine chemistry, high 
metall and so on. From this Decree on, we 
will probably start to read news about this 
tendency in all the Brazilian press. In the 
Government - at the level of the Science and 
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Technoloyy Secretariat, of the SEI, etc. - nobody 
takes tie trouble to keep a secret of this strong 
desire, anã the inclusion cf this point among the 
attributions of the Secretariat is a symptom. 


3. Suporádination of CONIN to the Science and 
Technology Secretariat is an Act of Power cf 
Secretary Archer. Hence, this Council - multi- 
secretarial - createã by the Congress, has been 
turneá into a mere branch subordinateá to the 
Secretariat. And society in general has not even 
perceiveá the trick in dark. Congress simply 
closed itseyes. 


4. “the most important National Institute of 
Spacial research (INPE) - that belonged to the 
Secretariat of Aeronautics - was transferred to 
the new Secretariat of Science and Technology. 
Another great victory of Secretary Archer. 


5. The important Studies and Projects Financier 
(LINES), that finances research and development 
iínclusíve of national industries, is also now 
subordinated to this Secretariat. 


6. Secretary Archer 's only defeat was not having 
obtaíineá - as he so much wanted - the trans- 
ference cf tle Industrial Technology Secretariat 
STI from the Secretariat cf Industry and Commerce 
to his own Secretariat. Behind the curtains, the 
battle was nard; but his loss here was compen- 
sated by the impartant victories described above, 


NATIONAL INFORMATIC PLAN: 
SECOND VERSION - V 
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we retake from the point we left in our last 
issue: 


At long ternas: 


* Reach international competition levels for 
teleinformatics products and systems, with 
srazilian technology. 

* Build in the country an infra-structure of data 
communication, adjusted to informatization in the 
country, and at the reach of every Brazilian 
citizen. 


Data Banks Goals: 
Short termas: 


* Consolidate teleinformatics public services, to 
offer adequate means for storage and recovery cf 
informations. 

* Standardize protocols for video-text, teletext 
and file transference between computers. 

* Define priority databanks to be structured in 
the countr,, corresponding to encouragement 


programs. 

* Promote the diffusion of data bases for scier- 
tifictechnclogical information within the ambits 
of urniversities and KR&D. 


WEERLETMER 


* Implant reference directories cf data banks ana 
other systematic recording cÉ informations. 


At medium teras: 


* Promote the participation of national private 
enterprise, the structuring and dissemination ot 
governmental informations cf public interest. 
Turn compatible methods for access to data 
banks under intemationally accepted standarus, 
asafactor to turn feasible universal access to 
information. a 
* Promote implantation in Universities of 
research ams in banks cf distributed data, 
related data banks, and specialized systems. | 
* Create excellence centers in R&D for dis- 
tributed data banks, access natural languages for 
specialized tems. 
* Define professional curriculums aná profiles 
related to the collection, structure and 
diffusion of information in data banks. 
* Inplant on line consultant services based on 
data and informations of public interest, at 
Federal, State and Municipal levels to attend 
citizen's requests more efficient)y. 
* Employ, basically, data bank technoloyy, 
viewing abetter contribution towards Federal, 
State and Municipal Public Administration cf- 
ficiency increase. 


At long termas: 


* Transform Brazil into a producer and exporter 
cÉ informations, structured on data bases. 

* Develop leading technologies in data banks, 
such as: distributed data banks, access to data 
banks via natural language, consultation to in- 
formation banks and other artificial intelligence 


* Take advantage of the use of the tecnnologies 
for distributed data banks, access to data banks 
via natural ge, information banks and other 
artificial int ER techniques, for a better 
efficiency of public administration and service 
tothecitizens, users of public services. 


Transfrontier Data Flow Goals: 
At short termas: 


* Regulate, as foreseen by Law 7.232, transtron- 

tier data flow. 

* Participate of all intemational forums 

qi to affairs related to transfrontier data 
OW. 


At medium termas: 


* Promote the entry of data banks of economical 
and strategic interest for the country. 

* Regulate transfrontier data flow via mail, 
through magnetic, electronic and opto-electronic 
means 
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At long teras: 
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* Consolidate a national industry for information 
services, with international participation. 


Data Protection Goals: 
At short terms: 


* Create the Data Protection Commission with the 
objective of carrying out a survey of the real 
situation and propose recommendations for a 
better definition of the objectives aná goals af 
this segment. 


* Promote Informatics Seminaric:; within the Armed 
Forces aná the military Police Forces, including 
Data Protection as one cf the topics. 


At medium termas: 


* Regulate the general normatives for the use of 
tir popa Administration, as 
by Article 73 of Decree-Law 79.099/77. 

* tlavorate Brazilian Norms for Data Protection. 


At long terms: 


* Assure intemational competitive levels for the 
national products for installations security 
areas of computers and communications. 


Military Informatics Goals: 
At short terms: 


* Carry out informatics seminaries within the 
ambits of the Armed Forces and the Military 
Police Forces. 

* Contribute with investments and incentives 
viewing an enlargement of the position in the im- 
ternational market of the national industryfor 
military use material through + develop- 
ment and incorporation cÉ informatics goods and 
services. 

* Contribute with investments and incentives 
viewing that teaching institutes and research 
centers linked to the Armed Forces mea pb e 
matic research aná development | 

to increase their capacity | h pie 
tion as through creation cf skills and knowledge. 


At medium termas: 


* Adopt standard OSI architecture and protocols 
(open systems interconnection) for the military 
computer nets, for tactic anã administrative ap- 
plications. 


At long terms: 


* txtend tie position of the national industry 
for military use in the international market, 
througn the increasing incorporat ion of equip- 
ments, programs and systems cf informatics and 


their products. 
Public Sector Goals: 
At short termas: 


* Develop programs for the use of informatics in 
sectors cf Government end activities. 
* Incentivate the exchange of systems and in- 
formationflow in Public Sector. 
* Implant consultant services for public data 
bases. 
* Implant reference directories cf data bases and 
other systematic information notations. 
* Institute a forum for the discussion 
of the topics related to the integration of 
governmental actions with informatics” ac- 
im L licy ef 1 

Imp. ement a a po erential Government 

from lee int 

Enlarge the orders of software from private in- 

itiative, from the Government “s part. 


cÉ foreign and services. 
Increase the use cf distributed processing with 
national equipments. 


At medium ternas: 


* Modernize the instruments for public ad- 
ministration. 

* Define norms and standards to structure in- 
formation at Govemment level. 

* De-centralize informatics activities inorder 
to enlarge the participation of the entities 
users of information. 

*Institute programs for the financing of equip- 
ments through national enterprises. 


At long ternas: 


* Implant an informatization program for 
Ersaitian Municipal Districts. 

* Conclude the specification of normatives for 
the implantation of computer nets, based in open 
architectures. 


Socio-economical seita Goals: 
At short terms: 


* Establish, with the participation of society, 
Government institutions/entities, Sectarial In- 
formatization Plans. 

* Establish incentives for hardware industry, in 
order to favor the manufacturing cÉ equipments a 
convenient costs. 

* Establish Credit Lines, at long lasting terms 
or at differential costs for the development of 
hardware of social interest. 

* Establish a regulation to serve as model as 
refer commercial contracts both for buys and 
sales of software and hardware that attend to 
social sectors and applications. 

* Develop and qualify Human Resources, viewing to 


É gana 
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assure a implementation of the projects 


* Es mechanisms cf foreign cooperation and 

exchange, Pp  peaireta of social reach À ti 
similar development stages as 

ME Raid ie ida 


* Establish local and long distance nets, 
stimulating the creation cf data banks specific 
for socio-ecorcmical sectors, viewing inter and 
intra-sectoriai data communication and integra- 
tian. 
* Stimulate the informatics market in agriculture 
and cattle-breeding, education and small and 
e apicaent mer E development 
jal projects in up to 

national level. 
* Identify the strangling points on state and 

spheres, viewing the modemizing cf the 
govermmental activity. 


At medium terms: 
* Implement and consolidate new projects for 
social : cÉ informatics emerging from 
Informatization Plans. 
commercialize 
tialcostsfor social pro 


jects. 
= Pei software for social application cf in- 


* +Eniar je the offer of Human pç 
PT “pn tg for operating capacity of 


* 
rd pimgado pá social informatics pec. 


use of those po pd through teleinfor- 

matized nets. 

* Expand the hardware and software markets in the - 
segments indicated. 


É Depelci ai Dapdemenie ju jects aiming a quality 
increase of the services que cn to the popula- 
tion by the Government.” 


The End. 


S2: OFFICIAL ACTS FROM THE 
INFORMATICS 
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Brasilia - The Special pri Secretariat 
has approved the following Plans: 


Act. no.: 200, August 21, 1985 
Company: Ensec Eng. e Sistemas Seguranca Ltda. 
Pinality: To R&D of CPU destinated to Acesses and 
Alarms Controls, model ES400. 


+ The remuneration for technical assistance for 
other countries, during the R&D cf the 
by the 


will be limited to the fees originat 
Specialized Technical Services Contract, regis- 
tered at the National Institute of Industrial 


Property (INPI). 
+ The analysis of the Manufacturing Plan, to be 


hardware at differer- . 


submitted after satisfactory conclusion of the 
corresponding must be adapted in ac- 
cordance with Normative Acts nos. 016/81, 
018/81, 027/82 and 027/83. 


Act. no.: 201, August 21, 1985 
Company: Ensec Eng. e Sistemas Seguranca Ltda. 
Finality: To manufacture of Acesses and Alarms 
Control System, model ES-88. 


+ The í quotas for the cÉ the 
+ will be fixed annually, observing the 
evolution cf the intemal market and the nationa- 
lization program approved. 

+ Imports only being admitted — directly from the 
ariginal manufacturers or from distributors — cÉ 


and cÉ cf low cant tech- 
nological content ad and that cannot be 
f£o: inthecoun 


+ The remuneration industrial property rights 
for other countries, will be limited to the fees 
originated by the Transference of Technology 

registered at the National Institute of 
Industrial Property (INPI). 


Act. no.: 203, August 23, 1985 
Compary: Forma Ltda 
me To manufacture cf Text Composer System, 
Forma Composer. 


— 8065 based CPU; 
— resident program in 16K Eprom; 


ir -— RAM memory 48K; 1: 

- RAM memory optional 

- optionally 2 floppies of 51/48"; 
— 2 serial interfaces RS2XC; 

— alphanumeric 


t keyboard; 
— daisy-wheel printer cf 17. 5cps; 
minimum vertical motion 1 point; 
— several ty of fonts; 
— control FDOS/M. 


+The software FDOS/M is duly registered at SEI, 


original 
ted circuits that are not iccased in 
Brazil and of stepper motors of daisy-wheel 


umits. 

+ The industrializing will be carried out without 
dependence of any nature to external sources of 
tecimology. 


Act. no.: 204, August 23, 1985 
co a Prologica Ind. e Com. Microcomputadores 


e To R&D cof Supermicro, model SP-32: 
— MC-68000 based CPU; 


- RAM up tolóMytes; 
— 32 bits Bus -— UME; 


» dedicated perna a Vo; 


ls to a emma 


+ The analysis of the Manufacturing Plan, to be 
submitted after satisfactory conclusionofthe 
carmresponding protctypes, must be adapted in ac- 
cordance with Normative Acts nos. 016/81, 
015/81, 022/82 and 027/83. 
+When meant to integrateteleinformatic nets, 
uipnents, programs and/or systems must: 1) 
x the inci of the architecture 
of siodel OSIOf ISO; 2) Have characteristics com- 
patible with the specs cf protocols and services 
associated with this Model, according to the 
noms and v:rsions standardized in Brazil. 


Act. no.: 205, August 23, 1985 
Company: PSI Proj. e Serv. Informatica Ind. e 
Com. Ltda. 


sl: 


áverage quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned tothe 
blic sector operations and to essential 
imports. In Paraguay there are three kinds of 
iffterent exchanges, besides the free one. In 
this case the afficial one is based on the import 
payments. In the other countries, exce 


ARGENTINE: THE DOLLAR WORTH 


pt Arger- 
tina, there is only one kind of controlled ex- 


and in Uruguay the market is free. 


READERS SECTION 


Any subscriber may request - free of extra char- 
ges - that this newsletter researches and 

shes a specific article on a matter of his inte- 
rest. Our file is computerized - with key words 
that can be concatenated - therefore we count 
with electronic research about any matter related 
to informatics or products or companies in our 
coverage. For such cases, please fill the form 
below and mailto our address in Sao Paulo. 


Matter requested: 


Subscriber (optional): 


VIRRKLEITER ON SOUTH AMERICA COMPUTER BUSINESS 
a confidential airmail newsletter with a full in- 
terpretation of regulations of South America 
Govemments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
bids for computers and related services and 
pments. NWEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 


coapant. No material can be reprinted without due 
tion by letter of the Publisher. 


Finality: To manufacture of Printer Interface, 
model IDB: 


- Z80A based CPU; . 

im rs “dp with expansion; , 

- 1/0 int ces paralell, Centronics, or serial 
RS22C. 

— EPROM memory cf 4K. 


+ The industrializing will be carried out without 
dependence cf any nature to external sources of 


Mexico 338.00 337.50 337.00 291.10 
Venezuela 15.40 14.75 14.60 14.40 
Bolivia 750000 750000 1500000 75000 1900.00 


Chile 242.90 228.00 242.50 173.93 39.42 
1100.00 1100.00 860.00 240.00 258.33 
Brasil  9715.00 9715.00 9715.00 6930.00 40.19 
Uruguay 109.875 109.875 109.625 109.625 0.0 
Argentina  0.9475 0.94  0.9525 0.8005 18.99 
Day 27.8 28.8 29.8 29.8 
FIX SECTIONS OP “THIS NENSLETTER 
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Sl: Argentine: US$ values in South America. 
: Brazil: Acts from the Special Infomatics 
Secretariat (SEI). 
4 wecks: 


S4: Brazil: Analyses a the shares of the infor- 
matics companies at the Sao Paulo Stock Exch. 
Every 6 weeks: 
Brmeil; Micrerataters periphvral 
il: Mi auters peri s prices. 
S8: Brazil: Prices of basic software far micro- 
computers 


, Every 26 weeks: 
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SUBSCRIPTIONS 


is All countries excl. Brazil, US$300.00 per year: 


Please send your U.S. crossed check to the below 
address. By retum we will sent the receipt. 
(Also by EBSCONET online network (205) 991-6600). 
Brasil somente, 20 GRINS por ano: 

Favor enviar O seu cheque cruzado ao endereço 
abaixo. No retômo enviaremos o Recibo. 


INFOPART SOC. BRAS. PARTIC. INSORMATICA LIDA. 
Av. Prestes Maia 241 - 13th floor - Romm 1308 
São Paulo - Brazil 01031 - Phone (011) 2298-6299 
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Washington- On September 7, 1985- coinciding 
with Brazil's Independence Day - President Reagan 
authorized the U.S. Trade Representative to 
start fighting against Brazil on account of its 
Brazilian Informatics Policy, with basis on 
Article no. 301 of the Trade Act cof 1974. This 
newsletter had been anticipating for months that 
Articleno. 301 could be used against Brazil, and 
it has finally ended up by happening. 


We do not know yet for sure the formal reason 
that brought about the North-American Govern- 
ment 's decision. But we do know, yes, that it had 
been ripening during this last year; inclusive, 
we know that some North-American public officers 
have come over to Brazil several times, to inves- 
tigate in loco about the matter and to try 
dialogue, by the way, with no success. 


There is a parallel fact as well: the Interna- 
tional Intellectual Property Alliance has 
recently sent a Report to the U.S. Trade Repre- 
sentative about software piracy in 10 countries. 
This association is formed by the following 
North-American class associations: 


- ADAPSO (software), 

CBEMA (hardware), 

Association of American Publishers, 

- International Anticounterfeiting Coalition, 
Motion Picture Association of America, 

- National Music Publishers Association, and 
- Recording Industry Association of America. 


In the Report, the following annual losses were 
registered, in US$ Millions, caused by software 
piracy: 


= Brazil ema ala asim náo 35 
= TAIWAN acessess cn so vsacss 34 
& SINGADPOFE:. sou sw sestsmcosia 20 
= KOLCA seems sr ca ns ceara o 20 
- Malaysia........cccecesese E; 
- PILUADINES. sssonscosáneco 4 


Helas! This Report from the Alliance confirms a 
constant sentence cf this newsletter, appointing 
Brazil as the world “s champ of software piracy. 

Mr. Vico E. Henriques himself- President ofthe 
powerful CBEMA - states that it is unfair that 
the United States may grant benefits through the 
Generalized System of Preferences (GSP), to 
countries that allow theft of North-American 
products. For this simplereason, the Report of 
the Alliance requests the alteration or plain 
elimination of those benefits of the GSP. 


The case of Brazil is the most serious, for 
software piracy is carried out with the - 
disguised - approval of the Brazilian Government 
inclusive, that on this matter, has given a 
constant demonstration that it is not 
trustworthy. Of course, relationship between 
Governments are based on pragmatism above every- 
thing else, but pragmatism does not include 
faithlessness. And it is this faithlessness that 
has ended up by annoying im ant Officers here 
in Washington since the beginning cf the applica- 
tion of the Brazilian Informatics Policy. 

Therefore, Mr. Reagan's protest must be focussed 
from two angles: one, that of the North-American 
losses on account the country's proteccionist 
measures - and the United States do not accept 
proteccionism whether intemally or extemally - 
and the other one, the illfaith of the Brazilian 
Government allowing software and hardware piracy, 
even to the point of preparinga special legisla- 
tion in order to prevent the North-American 
companies to be able to fight against that same 
piracy. 


Therefore, the matter has tumed politically not 
acceptable, and Mr. Reagan “s decision is nothing 
more than his reaction after many years attempt- 
ing to resolve it through dialogue. As if this 
were not enough, it is a well known fact that, 
since the U.S. Trade Representative perfectly 
knew about all the Brazilian restrictions and 
activities, and it was not applying the resolu- 
tions of Art. 301 of the Trade Act of 1974, both 
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him and President Reagan were constantly subject 
to be accused of prevarication crime by any 
North-American company or citizen. It represented 
an exposed wound. 


Now, the U.S. Trade Representative has, legally, 
45 days for investigations. Meanwhile, there is 
one thing for certain: before any sanctions are 
taken, extensive diplomatic discussions between 
the two countries will be coming about, as the 
Trade Act itself foresees. Sanctions will only be 
applied after all diplomatic possibilities have 
been exhausted. At the moment, the situation is 
at boiling point, but shortly diplomacy will 
carry it to its due spheres. This, of course, 1f 
the Brazilian Government stops trying to make the 
North-American Government stand as a fool. 
Solutions exist, and there are many to try at; 
what is lacking at the moment is real integrity 


of purposes. 


Of course the "nationalists" that now hold the 
Power in Brazil will make bombastic declarations 
against the United States, mainly at this moment 
previous to municipal elections for :Mayors 
throughout the country. Besides, Ambassador Diego 
Assencio will probably also make some public 
statements that, in essence, will be against 
President Reagan's determination, for he - the 
Ambassador - has not been upto his post to the 
present, showing an astonishing subservience to 
the Brazilian Government. Nevertheless, let us 
hope that finally dialogue may prevail and the so 
much expected collaboration between North- 
American and Brazilian firms may in the end come 
about, for the benefit ofboth parts. 


J.C.Melo 

Last minutenews: 

President Jose Samey has just had a meeting with 
his Secretaries of State for Industry and 
Commerce, Foreign Relations and Science and Tech- 
nology. The result: the official statement 
divulged is that "there is nothing to discussor 
-négotiate with the United States; we are not 
going to change anything". 


We shall be shortly observing another example of 
how the United States are losing more and more 
the leadership of the free world. As regards the 
reaction of the Brazilian Government, it canbe 
classified within the only cause of all our 
national problems: lack of culture on every 
sense. And even worse is the certainty that such 
a cause will take generations and generations to 
be eliminated. 
J. C. Melo. 


U.S.A. WANTS ACCESS TO JAPANESE 
MICROELECTRONICS MARKET 
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Miami - We reproduce as follows the request that 
29 North-American Representatives sent to their 
new U.S. Trade Representative, mentioning Article 
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no. 301 of U.S. Trade Act of 1974, of which this 
newsweek so many times mentioned in former issues 
as possible to be applied against Brazil, on 
account of the Informatics policy of the country. 


With this request - and it will be no surprise 
if it is applied real soon against Brazil - the 
mentioned Representatives also want the Japanese 
microelectronics market to be opened to North- 
American companies, that is to say, they are 
defending the reciprocity principle. 


In truth, a first request was already made on 
June 14th., 1985 to the U.S. Trade Representative 
by the Semiconductor Industry Association (SIA), 
and the 29 Representatives petition is a 
pressure from Congress, on whom relies, according 
to the U.S. Trade Act of 1974, the supervision of 
this type of activity of the Executive Power. 
Even if the U.S. Trade Representative should wish 
to cut short the process at the moment, he has no 
more legal conditions to do so. 


It must be pointed out that - according to North- 
American traditions - the United States are not 
willing to obstruct their market to the Japanese, 
but are logically seeking their own access to the 
Japanese market in retum. 


We reproduce as follows part of the letter 
addressed to the U.S. Trade Representative, of 
August 5, 1985: 


"Prom: Task Force on High Technology Initiatives, 
House Republican Research Committee, 

U.S. House Of Representatives, 

Washington, D.C. 20515 

To: The Honorable Clayton Yeutter 

U.S. Trade Representative, 

600, 17th. St. N. W. 

Washington, D.C. 20506 


Congratulations on your appointment as the United 
States Trade Representative. We look forward to 
working with you in an effort to promote U.S. 
export s and industrial competitiveness. 


Of primary concern to us is U.S. access to 
foreign markets. This is particularly critical in 
the semi-conductor industry, which provides the 
components on which virtually all other high 
technology electronics products are based. 


We are pleased that you have initiated the Semi- 
conductor Industry Association 's case togain 
greater access to the Japanese semiconductor 
market, and hope you will vigorously pursue nego- 
tiations with the Government cf Japan to achieve 
that goal. The actions cf the Japanese Government 
in creating and maintaining a semiconductor 
market structure in which foreign companies are 
able to serve only as residual suppliers have 
prevented U.S. companies from obtaining fair and 
equitable market opportunities in Japan. 
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The Semiconductor Market Association “scaseunder 
section 301 of the Trade Act of 1974 documents 
these restrictive actions. These include the 
creation cf an anticompetitive market structure, 
providing subsidies and low interest loans to 


companies, and encouraging 
Japanese companies to buy Japanese semiconductor 
products. 


The effects cf these Japanese Government's actions 
have been profound. United States semiconductor 
companies hold 83 per cent cf the domestic semi- 
conductor market, a 55 per cent market share in 
Europe (where Japanese companies hold only 11 per 
cent) and about 50 per cent of the market in 
other areas of the world outside of Japan, most 
of which are in the Pacific Rim. Yet in Japan - 
the second largest and most rapidly growing 
market - the share obtained by U.S. manufacturers 
has been held to just 10 per cent for over a 


The Japanese semiconductor market is the only ame 
in which U.S. companies have been unable to 
obtain a market share that is justified by their 
competitiveness. Ifthis continues, we believe 
U.S. semiconductor manufacturers will be per- 
manently injured at the cost of many U.S. jobs. 
Also, it could ultimately result in the United 
States relying entirely on foreign sources for 
semiconductor products which are necessary for 
vital military and commercial applications. 


we will be pleased to provide you with whatever 
support you may require in pursuing the Semicor- 
ductor Industry Association 's Section 301 case to 
a successful conclusion. That conclusion, we 
believe must mean greater access to the Japanese 
semiconductor market for U.S. companies as 
evidenced by an increase in their market share in 


Japan. " 


BRAZIL X URUGUAY AGREEMENT: 
TELECOMMUNICATIONS 


RARA RARA RARA RA 


Brasilia - The Brazilian Govemment has signed an 
agreement for cooperation in the communications 
field with the Uruguaian Government on August 
l4th., 1985. 


The two executive entities of the agreement are 
the Communications Secretariat on the Brazilian 
side and the National Telecommunications Ad- 
ministration (ANTEL), on that of Uruguay. The 
main finalities cf the agreement are: 

a) quality control and tests in factories of 
complete digital telephone stations; 

b) optimizing studies of the digital stations 
nets in Montevideo; 

c) capacitation on optical communication systems 
developed by Telebras and 

d) operational capacitation in AXE stations. 


It is admitted that ona second stage the same 
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agreement may be used for: 

a) experience exchange: 

- administration cf operations; 

= organization cf administration; 

- staff 's capacitation in telecommunications; 
Jjects control and evaluation; 

b) technical assistance services: 

- country telephony; 

- communications by satellites; 

- data communications; 

- planning and control, technical planning, 

operational planning; 

- normative system for materials, equipments and 

services; 

- studies for the enlargement and modemizing cf 

extemal plants. 


It can be observed that the agreement involves 
not only digital telephonic stations, but optical 
communications developed by TELEBRAS - a branch 
ofthe Communications Secretariat- aswell, in 
its Research Center at Campinas. 


SEI AND THE MARKET OF CAPITALS 


RAL ALAAARALARAALALARAA RAR AAA AAA A 


Sao Paulo - Please turn to our matter about the 
entry cf our informatics national companies into 
the Stock Exchange, in our edition cf 29 October 
1985. 


Now the Special Informatics Secretariat (SEI) has 
finally understood - as we had foreseen - that 
the only possible attempt to save the national 
companies with debts running at the order cf 75%, 
is to sell their shares at the Stock Exchange. 
And that the companies - as we proved with 
Scopus ” case in the matter mentioned above - are 
misinformed and emotionally driven. Within this 
picture, in past August 29th., SEI released 
Resolution no. 210, creating the Special Commis- 
sion no. 022/85 - Informatics and the Market of 
Capitals - which we reproduce as follows: 


"CONSIDERING the dispositions contained in Art. 
no. 21 of Law no. 7.232, of October 29th., 1984: 
“Art. no. 21 - During financial exercises of 
years 1986 to 1995 inclusive, the legal entities 
may reduce up to 1% (one percent) ofIncome Tax 
due, if they apply directly, up to expiration 
date of the unique quota or the last quota of 
their tax, the same value in new shares of 
national companies of private right that have as 
their sole or main activity the productions of 
goods and services in the informatics sector, 
being forbidden the applications on enterprises 
of a same economical conglomerate and/or 
enterprises that have not had their Manufacturing 
Plans approved by the National Informatics and 
Automation Council- CONIN. 

Unique Paragraph - Any enterprise under direct or 
indirect controlofthe UnionoranyState, that 
exist at the present or may come to exist, cannot 
take advantage cf any benefits other than those 
described in this Law, nor profit from any other 
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privileges." 

CONSIDERING the relevance that the matter 
involves, for the consolidation of the infor- 
matics national enterprises, mainly those of 
small and medium size; 

CONSIDERING the recommendations formulated dunng 
the Seminary on Capital Opening of the Infor- 
matics Enterprises, promoted by the Sao Paulo 
Stock Exchange, that took place on July 26th., 
1985; 

CONSIDERING the need that the proposal cf regula- 
tion of the matter, attending the objectives and 
principles of the Brazilian Informatics Policy, 
the interests of Public Administration and the 
concept of "national company” established by Art. 
no. 12 of the Law mentioned above and in Decree 
Law no.2.203, of December 27th., 1984, be based 
on specialized technical kowledge and experience 
of the agents of the market of capitals and of 
the companies cf open capital, RESOLVES: 


Art. no. 1 - The Special Commission no. 022/85 
Informatics and the Market of Capitals, is hereby 
created with the main finality of, within a 
period of 45 (forty five) days from the publica- 
tion of this Resolution, elaborate a bill draft 
“for the regulation of Art. 21 of Law no. 7.232, 
of October 29th., 1984, and the corresponding 
Justification. 


Art. no. 2- The Commission to which this Resolu- 
tion refers, will be formed as follows: 

- one Representative of the Special Informatics 
Secretariat (SEI), that will coordinate the 
works; 

- one Representative of the Brazilian Stock 
Exchange Commission, who will be the Speaker; 

- one Representative of the Federal Income 
Secretariat (SRF), of the Finances Secretariat; 
- one Representative of the Central Bank of 
Brazil (BC); 

- one representative of the National Bank of 
Economic and Social Development (BNDES); 

- one representative of the Sao Paulo Stock 
Ex . 


- one representative of the Rio de Janeiro Stock 


- one representative cf the National Association 
of Investment Banks (ANBID); 

- one representative cf the National Association 
cf Brokers (ANCOR); 

- one representative cf the Brazilian Association 
of Open Capital Companies (ABRASCA); 

- one representative of the Association of the 
Market of Capital Analysts (ABAMEC); 

- one representative of open capital national 
companies, producers of informatics goods and 
services, indicated by the Brazilian Association 
of the Computer Industry (ABICOMP); 

- one representative cf the Brazilian Association 
of Software Houses (ASSESPRO); 

- one representative cf the Brazilian Association 
of Machinery and Equipment Industries (ABIMAQ). 


Art. no. 3- Once the documents referred to in 


Art. no. 1 have been elaborated, they will be 
published in the Union 's Official Newspaper, so 
that any interested may increase amendments 
and suggestions, with due justification, within 
15 (fifteen) days of the date of the publication. 


Art. no. 4 - Once the term mentioned in the 
former article is over, the Commission will, 
after the subsequent 15 (fifteen) days, present 
the Final Report, containing the bill draft of 
the Regulation and its Justification." 


The matter cf this newsletter and Resolution no. 
210 were not mere coincidences, for it is openly 
spoke that this is the saving plank for the 
national companies with very high debts. Another 
solution would be for the Government itself to 
invest, what would be very difficult at this 
precise political or economicfinancial moment. 
The great majority of the companies have long 
been seeking new partners, to receive capital im- 
jections, with no results. Scopus ' case is the 
barometer, and since it turned out a success, 
is running to the Stock Exchange. Unex- 
pectedly, even a Law Bureau dedicated exclusively 
to give assistance to the Informatics companies 
at are willing to sell their shares at the 

€£ ywk Exchanges has appeared. 


To our opinion, the plan will work out nicely, at 
least for the first two or three years. But 
profits will have to be shown, for the Stock 
Exchanges do not live on misinformations and 
strong emotions; at a determined point, the 
national companies will have to give something in 
return, they will have to remunerate - and well - 
their share-holders, or the hour of truth will 
suddenly ring. 


CALENDAR OF EVENTS 
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XVIII National Informatics Congress 

V Intemational Informatics Fair Informatica 85) 


Org. by: Association of the Computer and 
Auxiliary Equipments Users (SUCESU) - SP 

Rua Tabapua 627 

Sao Paulo - Brazil. 

Sponsors: Special Informatics Secretariat (SEI) 


Communication Secretariat (MINICOM) - Brazil 


October 19- 27 

HI International Fair of Informatics and the 
Like Compu 85) 

Org. by: Computacion- Revista Iberoamericana 
Inglaterra 1373y Av. Amazonia 

P.O.Box 8787 

Quito- Ecuador 


November 9 

I Iberoamerican Informatics and Documentations 
Congress 

Org. by: Escuela Interamericana de 
Bibliotecologia 
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Universidad de Antioquia 

Apartado Aereo 1307 

Medellin - Colombia 

Sponsors: Oficina Intergubernament=l para la Im- 
formatica (IBI) 

Centro Regionai del IBI para la ens:nanza de la 
Informatica (CRE?) 


BANCO FRANCES WITH SWIFT NET 


RARKAKALKALALALALAHALALALALKAKARALAAA RARA 


Buenos Aires - The Banco Frances del Rio de la 
Plata has incorporated to Swift international 
bankino ret, through teleprocessing. 


The most interesting characteristic of this 
linking - at least viewed from South American 
terms - is that it has been made through a 
Burroughs B-25 computer, with Software ST-200. 


FOREIGN TRADE SECRETARIAT 
AGAINST CUSTOMS PROTECTION 


RARA KRKARAAARARARALAAARA RARA AA 


Buenos Aires - Mr. Ricardo Campero - Secretary cf 
Foreign Trade - has publicly declared himself 
against never ending protections, which, to his 
opinion, are the cause of oligopolistic and mo- 
nopolistic formations, raising barriers for 
prices and technological improvements. 


He has also insisted that they must be 
eliminated, what will probably come to happen in 
Argentina. This represents exactly the opposite 
to what his Brazilian colleague, Chancellor Olavo 
Setubal, defends. Andit couldn't beotherwise, 
thelatter being the owner ofItautec, one of the 
companies most benefited by market reserve in 
Brazil. 


IBM WILL MANUFACTURE ITS PC 
IN MEXICO 


ARLRRARAKAKALAHAKARALKARALAKALAALALARARAA RARA 


Sao Paulo- Some further details of the approval 
for the manufacturing of PCs by IBM MEXICO are 
now known. 


It took 17 months cof negotiations, that began in 
March 1984, were rejected by the Mexican Goverm- 
ment in January 1985, and finally were retaken, 
this time successfully, in May 1985. 


Total investment will be of US$91 millions, with 
92% of total production being destined for 
export. IBM has further promised that their tech- 
nology will not fall backwards more than six 
month with reference to North-American advances 
onthisfield; that the intemal prices for their 
country will not surpass 10-15% the North- 
American prices, and that the company will buy 
components and parts intemally from Mexico with 
priority. 


Mm truth, the Mexican Government came to the com 
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clusion- through a Report ofa Special Commis- 
sion- that the new plant of IBM MEXICO will not 
be harming the local industry. 


IBM has not tumed public the totals expected for 
export during the next 5 years. 


It must be observed that this company reacted 
with rather interesting political proposals, 
instead of maintaining a rigid position of 
entrepreneurial pragmatism. The rate of only 8 
percent dedicated to intemal market, the time- 
lag of only six months in relation to the United 
States as concems technology, prices just 1015$ 
above those oftheStates, the local purchase of 
components, exports during 5years, etc., were 
concessions made with the purpose cf breaking the 
Mexican Government 's reluctance, mainly after 
January's denial. IBM, therefore, seems to be 
learning how to co-exist with certain restric- 
tions cf determined countries. 


Aquestionfitswellat this point of the matter: 
are the same proposals being made in Argentina 's 
case? Everything seems to indicate that yes, they 
are. 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 


RARALKALKAKKAAKKARKKALARALALAAKAAALAKARRA ARA A 


Brasilia - The Special Informatics Secretariat 
has approved the following Plans: 


Act. no.: 206, August 23 1985 
Company: Basic Eletronica Ltda 
Finality: To manufacture a microcomputer, model 
Diginet-XT: 


- CPUwithchip8088; 

- adresse up to 1 MBytes RAM and 64 KBytes EPROM; 
- alphanumeric and video monitor; 

- interface for RS232C; 

- interfaces for floppies, 
printers; 

- Operational System SIMDOS. 


Winchesters and 


+ The software SIMDOS is duly registered at SEI, 
in accordance with Normative Acts no. 022/82 and 
027/83. 

+ Imports only being admitted - directly from the 
original manufacturers or from distributors - cf 
integrated circuits that are not plastic-cased in 
Brazil and of components cf low significant tech- 
nological content andvalue, and that cannot be 
found in the country. 

+ When meant to integrate teleinformaticnets, 
equipments, programs and/or systems must: 1) 
Adopt the general principles cf the architecture 
of Model OSIofISO; 2) Have characteristics com- 
patible with the specs cf protocols and services 
associated with this Model, according to the 
norms and versions standardized in Brazil. 


Act. no.: 207, August 28 1985 
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Company: Morydata Teleirfamatica Ltda 
Finality: To manufacture a microcomputer, model 
Nyda-200: 


- CPU withchip8088; 

- EPROM memory up to 40 KBytes; 

- adresse up to 1 MBytes RAM; 

- interface for RS232C up to 9600 bps; 

- interfaces for floppies, Winchesters and 
printers; 

- Operational System SIM-DOS. 


+The software SIM-DOSis dulyregisteredat SEI, 
in accordance with Normative Acts no. (022/82 and 
027/83. 

+ The industmnializing will be carried out without 


Sl: ARGENTINE: THE DOLLAR WORTH 
Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned tothe 

ublic sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the official one is based on the import 
payments. In the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


READERS SECTION 


Any subscriber may request - free of extra char- 
ges - that this newsletter researches and publi- 
shes a specific article on a matter of his inte- 
rest. Our file is computerized - with key words 
that can be concatenated - therefore we count 
with electronic research about any matter related 
to informatics or products or companies in our 
coverage. For such cases, please fill the form 
below and mailto our address in Sao Paulo. 


Matter requested: 


Subscriber (optional): 
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dependence of any nature to external sources of 
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+ Imports only being admitted - directly from the 
original manufacturers or from distributors - af 
integrated circuits that are not plastic-cased in 
Brazil and of components of low significant tech- 
nologicalcontent andvalue, and that cannot be 
found in the country. 

+ When meant to integrate teleinformaticnets, 
equipments, programs and/or systems must: 1) 
Adopt the general principles cf the architecture 
of Model OSIofISO; 2) Have characteristics com- 
patible with the specs cf protocols and services 
associated with this Model, according to the 
norms and versions standardized in Brazil. 


Countries Paralell Official Differ. 
Rate Rate $ 

Mexico 338.50 339.50 343.50 293.90 16.88 
Venezuela 14.70 14.38 14.42 14.35 0.49 
Bolivia 1200000 1200000 ' E a 
Chile 242.85 282.85 282.85 174.31 62.27 
Paraguay 980.00 980.00 980.00 240.00 308.33 
Brasil 9715.00 9715.00 9600.00 7152.50 34.22 
Uruguay 109.875 109.875 110.375 110.375 0.0 
Argentina 0.9575 0.955 0.935  0.8005 16.80 
Day 2.9 3.9 5.9 5.9 


FIX SECTIONS OF THIS  NENSLEPTER 


Every week: 

Sl: Argentine: USS values in South America. 
S2: Brazil: Acts from the Special Informatics 
Secretariat (SEI). 

Every 4 weeks: 
Brazil: Analyses of the shares of the infor- 
matics companies at the Sao Paulo Stock Exch. 

Every 6 weeks: 
Brazil: Microcomputers prices. 
Brazil: Microcoamputers peripherals prices. 
Brazil: Prices of basic software for micro- 


camputers. 
Every 26 weeks: 
Semestral index. 


S4: 


S6: 
S7: 
s8: 


S9: 


SUBSCRIPTIONS 


Al countries excl. Brazil, US$300.00 per year: 
Please send your U.S. crossed check to the below 
address. By return we will sent the receipt. 
(Also by EBSCONET online network (205) 991-6600). 
Brasil somente, 20 ORINs por ano: 

Favôr enviar o seu cheque cruzado ao endereço 
abaixo. No retômo enviaremos o Recibo. 


INFOPART SOC. BRAS. PARTIC. INFORMATICA LIDA. 
Av. Prestes Maia 241 - 13th floor - Rom 1308 
São Paulo - Brazil 01031 - Phone (011) 228-6299 


CPP PP e ll ll a A e a PP e a Ps 


Publisher: J. C. Melo 


86 September 19, 1985 


Vol. 2 No. 


U.S.A. SANCTIONS AGAINST BRAZIL 


AARALLAKALHAAARLALAALALAAAKAARLLLAAARRA AAA AAA A A 


Sao Paulo - As I had already forecasted, the 
Brazilian reactions to President Reagan 's initia- 
tive cf investigating - within the determinations 
cf 1974“s Trade Act - the proteccionist practices 
included in the national Informatics Law were in- 
competent, primitive and emotional. 


Year after year I kept on repeating that the 
cause of all the Brazilian problems is mere lack 
of culture on all levels. Even to the level of 
Presidents and Secretaries of State. And that 
this situation willonly be solved in many gener- 
ations to come. 


The protests of the "nationalists" and the 
"socialists"were immediate. Thefirst one came 
from the Palacio do Planalto, for it was there 
decided that "there is nothing to negotiate", and 
that "we are not going to change absolutely 
anything". That is to say, a straight blow, void 
of any kind of sophisms, to the face of President 
Reagan, who was the one to take and announce 
publicly the decision. 


The second claim, within the Government 's ambit 
was that "the United States cannot apply their 
laws in our country, for we are free and 
sovereign". This has been insistently repeated in 
all newspapers, TV news, etc., representing again 
a question of culture. For it is obvious and 
crystal-clear that neither the United States nor 
any other country for the fact, can apply their 
laws externally... As very few people know what 
1974“s Trade Act really advocates, here goes a 
concise explanation: 


1. The United States practice and promote free 
commerce. As some countries have created protec- 
cionist practices, and as the United States 
cannot fight - within those countries - against 
such laws, they have resolved to create a Law- 
for exclusive use within the United States - to 
investigate and adopt sanctions - within the 
No erican territory - against services and 
products coming from the referred countries. 


2. Written in other words, if Brazil has an In- 
formatics Law that is restrictive to North- 
American products and companies, the North- 
American Government investigates - and this is . 
precisely what it is now doing - and if the 
denounciations are effectively proved, they first 
seek a solution through diplomacy. Should this 
attemptfail, then the United States will adopt 
sanctions - I repeat, within North-American 
temitory only - against Brazilian products. 

3. I believe that we all agree that, if the 
United States want to do so, they can tax 
Brazilian shoes, or our steel, etc. It would be, 
no doubt, an "internal" matter, concerning the 
United States only. 


This being the true spirit of the Trade Act of 
1974, everything that we are now seeing in 
Brazilian television or reading in our newspapers 
against the interference cf the United States in 
Brazilian affairs is nothing but pure lack of 
culture of the Brazilian people in general. 


One cf the Secretaries cof State is speaking about 
what he intends to do, that is to say, "call 
meetings, yes, but decide nothing, nor grant a 
thing to the North-Americans". He even used the 
sentence "keep pushing on with the belly" meaning 
precisel hing everything over to the future, 
That primitive Secretary ought toknowat least 
that a country of the political and social 
stature of the United States is no idiot, and 
that Brazil, with such practices and positions, 
is just giving more examples to international 
public opinion that it is not a serious country, 


God granted me the chance- or the misfortune- 
to live abroad for many years, first being able 
to get familiar with European culture and later 
on, to appreciate the fabulous North-American 
democracy and its colossal pragmatism. And my 
heart bleeds with this political primitiveness 
that prevails here in Brazil. 


A case of simple investigations, or cf a future 
negotiation, or even, of normal sanctions, was 
turned into a matter of national sovereignity. 
And thus, Brazil is only proving that it 1s not 
prepared to sit before international tables to 
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negotiate with such countries as the United 
States. 


And to think that all this is happening in a 
country that occupies the sixth position in the 
world as regards child mortality, with the 
largest intemational debt, mathematically impos- 
sible to be honored within the terms agreed, that 
has already sent 8 Letters of Intentions to the 
FMI without keeping up to any of them without a 
single exception, and so forth! 


“1 believe that negotiations - by unilateral in- 
itiative, of course - will begin within a couple 
of months, with the United States expecting a 
solution of the problem before the end of the 
year. 


The sanctions - if they come about, undoubtedly — 
will begin to be applied during the first three 
months of 1986. And ifthe UnitedStates applies 
- but one that is technically and legally possible 
- forbidding exports of components and infor- 
- matics products to Brazil - the so famous “inde- 
pendent" Brazilian Informatics industry is 
finished in 4 weeks. That "independence" - that 
does not even remotely really exist - that 
Government Officers, the press and some evil 
Brazilian entrepreneurs are using to try to 
convince society in general that market reserve 
must be preserved. 


J. C. Melo. 
AGREEMENT ARGENTINA X BRAZIL 


Pede de de de de e e e ÃO ÃO E e e e e e e E E 


Buenos Aires - The Informatics Sub-Secretary of 
Argentina - Dr. Carlos Correa - has recently 
given an interviewto the press, to express his 
' Satisfactionfor the agreement signed between 
“Argentina. and Brazil for bilateral cooperation on 
Infomatics. 


“ This position of the Argentine Sub-Secretary has 
been considered unreal by the Argentine 
entrepreneurs, that do not believe in such an 
agreement even though it really exists "in 
paper". It also represents a surprise that a high 
- Officer of the Argentine Government as Dr. 
Correa, cooperates intimately - as he himself has 
assessed- withnotorious remanescents of the 
Brazilian Military Dictatorship, that is to say, 
those that were maintained at the head of the 
Special Informatics Secretariat (SEI) in Brazil, 
after General Figueiredo left the Govemment. 


« In the meantime, the main motive is the total 


| lack of feasibility of complementary policies 


between the two countries, for Argentina - most 
wisely - has turned to accept investments and 
technologies from abroad through joint-ventures, 
and Brazil continues to be every day more 
» isolatedfrom worldreality. 


to TA PU TIE RAD SINE 99) APPA PPP PPP PPP PPP PAP PAP PPP PPP PP PP PP 


So that this cooperation may tum possible, it 
would be necessary that Brazil considered the 
Argentine entrepreneurs as acceptable for joint- 
ventures-inits territory,orfor some other kind 
of association withthe Brazilians, which is im- 
possible as long as the present Informatics Law 
continues to exist. For neither politically nor 
legally do differences exist between North- 
Americans and Argentines: in Brazil, both are ' 
foreigners. 


To say that we are "brothers", etc. etc., is all 
very pretty, but the Law is the Law. And before 
the pragmatic reality of the Brazilian Law, Dr. 
Correa “s position seems incomprehensible. 


We may even understand that he signed an 
agreement for cooperationwith Brazilas he has 
done, for that type of agreements are in fact 
never meant "for good", mainly among latin- 
american countries. But Dr. Correa is takingit 
seriously, which is the unreal point ofthecase. 
The sentence that follows, and that speaks for 
itself, is his own: 


"As refers to the companies, the implantation of 
Argentine-Brazilian consortiums for the manufac- 
turing of computers and terminals is one 
objective more". 


Well, if these consortiums were to be made in 
Argentina, they may be possible. But if a single 
Argentine entrepreneur wished to establish it in 
Brazil? How will Dr. Correa - a defendant of 
joint-ventures between the two countries - come 
to stand politically speaking? Will he manage to 
win the "good will" of the Brazilian Government, 
of his nazi colleagues of the SEI? It does not 
seem very probable. 


That is why Dr. Correa 's mentioned interview has 
caused surprise, because the reality that the 
Argentine entrepreneurs see ahead is very 
different. 


Dr. Correa would be doing better if he said - 
diplomatically and pragmatically - to his 
Brazilian colleagues: 


“When you are able to allow Brazilian-Argentine 
Jjoint-ventures in Brazilian territory, do come to 
talk to us; we will be able to do many things . 
together". 


SCI SIGNS A CONTRACT WITH THE 
BANCO CENTRAL: CR$ 803 MILLIONS 


AARRRAARAAAAKAALARARKARARARKAA RARA AA AAA RÃ AA A 


Brasilia - A Contract of Cr$ 803 Millions has 
been signed between the Central Bank and the 
company SCI, for the licensing of software and 
services during the period that goes from August 
30, 1985, up to August 29, 1986. 


ELECTRONIC STOCK EXCHANGE: 
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WEERLENER: 


WHEN SHALL WE HAVE IT? 


KAAKRKRKKARARKAAKARKAKARLKARALALARALA RARA AAA A 


Sao Paulo - This newsletter had recently the op- 
portunity to get to observe in relative depth, 
the electronic performing cf the electronic Stock 
Exchanges in the United States. It 's one more 
drop of water that has been added to our constant 
worries about the serious effects that market 
reserve is bringing about to Brazil. 


It is said to protect our national companies, but 
in our opinion, this does not really happen, for 
many entrepreneurs have already reached the com 
clusion that their only way out is through joint- 
ventures, that will bring with them the advanced 
technology and the investments they need to 
develop. But the most serious effect is upon the 
Brazilian societyas a whole. 


what we then saw was that any- we repeat, any- 
microcomputer, in any part cf the North-American 
territory, can access the computers of his broker 
or distributor, through simple telephonic lines - 
or the micros of plain agents - receiving from 
them online informations about any of the 
different 35 types cof financial papers, informa- 
tions that are not restricted to just the 
moment “s quotations, but consist cf graphics and 
projections also online. 


If a sale or a purchase is wanted, through the 
same microcomputer - whether in a company or at 
home- it can be carried out on-line. Resuming: 
broker/distributor/agent do not speakwiththe 
investor; everything is done electronically. 


Why! micros are manufactured in Brazil and those 
softwares are available in the country. 
Therefore, why the same service/readiness does 
notexistyet in Brazil? 


Recently, this newsletter made an attempt to 
connect its computer to the Sao Paulo Stock 
Exchange, and received the unbelievable informa- 
tion that it would cost him - just for the part 
concerning the Stock Exchange - a fee of the 
order of US$ 500.00 per month! Without consider- 
ing the costs of communications, equipments, etc. 
That is to say, only for the "License" of the 
Stock Exchange! In the United States all these 
services are free of charge, the investor 's onl 

cost being reduced to that cof the telephone ca 

that, by the way, run much lower than in Brazil. 


Responsibleforthisstateofaffairs are: 

1. Market reserve, that transforms the national 
equpments into elitist elements, on account of 
their high prices; 

2. The Communications Secretariat, that instead 
of creating the same free conditions that exist 
in the United States, creates obstructions cf all 
orders -— prices, "fixed" and "defined" services, 
specifications, etc.- that cause a simple ondine 
connection to be considered, by a common User, as 


ifhe were trying totransmit datato Mars; 
3. The Stock Exchange, with its absurd monthly 
fee, that is the result of its technical in- 


capacity. 


The consequence is that, on account of it all, 
another sub-sector of nformatics within society, 
simply does not exist in Brazil. We therefore 
shall have to "continue going over" to the 
brokers and distributors offices - to consult 
their terminals connected to the Stock Exchange — 
for those are the only companies that are in 
conditions to support such high expenses. 


DECREE NO. 1622/85: 
A STROKE UPON THE PROVINCES 


KRRARRARARARARARALAAAARARLARAALALALARAAARA RARA RAR A 


Buenos Aires - On past August 29th., the 
Argentine Government passed a Decree, no. 
1622/85, creating a new restriction to foreign 
investors in Argentina: from now on, all the 
manufacturing plans involving foreign companies 
must be previously approved by both the 
Secretariats of Industry and of Science/Technol- 
ogy together. 


The Decree covers all the plans involving tele- 
communications, informatics and electronics in 
general. This Decree therefore does not modify 
the present regime for foreign investments, but 
evidently establishes a new restriction to the 
same. 


In the meantime, not withstanding the main goal 
being the foreign companies that intend to start 
manufacturing here, the Decree was originated by 
the existence of regional industrial districts 
that - as in the case of La Rioja - approve 
joint-ventures mainly for the sector of infor- 
matics, without taking into consideration the 
plans of the Federal Government through those two 
Secretariats. 


For La Rioja it means a death blow, for its 
Govemor is a peronist, while Federal Government 
is in the hands of the Radical Party. In truth, 
the Sub-Secretariat of Informatics in Argentina 
is doing the same as its Brazilian similar, the 
Special Informatics Secretariat (SEI), that 
through its Informatics Law pretends - and is 
managing to do so - to kill the Free Zone of 
Manaus, also a regional institution to incen- 
tivate investments on electronics and informatics 
in the Amazonia region. 


Meanwhile, it will not remain as it is now es- 
tablished, for the Radical Government needs badly 
the support of the Peronists at Congress, to 
approve other matters of much more importance. 
And relationship between the two political 
parties are not at a very good stage... As, 
helas!, Decreeno. 1622/85 itself seems to point 
out. 
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ARGENTINE BID: DECISION POSTPONED 


RARARKAAAAKARRLALALALALALAAAARAALKAAAAAALA ARA 


Buenos Aires - The qualification cf the proposals 
“received according to Resolution no. 44 of the 
Industry Secretariat- for the manufacturing of 
computers and peripherals in Argentina - seems 
to be ready. 


Only it has not been tumed public yet, because a 
change has come about, a new Secretary, Mr. 
Nestor Farias Bouvier, assuming the command. And 
he wishes to examine in more detail what his 
predecessor has been doing up to the moment. 


It is not probable that substantial alterations 
may happen in this Argentine Bid, which ought to 
follow its natural steps. A proof of this is the 
recent Decree no. 1622/85, of which we speak in 
the former matter of this same issue. 


He is however being strongly pressed by Argentine 
entrepreneurs, requesting a quick decision after 
the postponement caused by the political change. 


TELEPROCESSING MORE EXPENSIVE 


PALA LALKALALARLARKALALARAAAARA RARA RAR AAA A A 


Sao Paulo - By Resolution no. 83- September 12, 
1985 - the Secretariat of Communications has 
approved new tariffs for: 

a - Basic tamff for Commuted Data Communication 
(TBCD): Cr$ 1,007; 

b- Basic tariff for NorCommuted Data Communica- 
tion TCD: Cr$ 3,208. 


These new values have come in force on September 
l6th. 


AGRICULTURE AND CATTLE BREEDING: 
A NEW VEIN? 


ARRARALKAKALARALKKARKALARALALA RARA AAA AAA 


Sao Paulo - The Brazilian Company for Agriculture 
and Cattle Breeding Research (EMBRAPA) is about 
to award the Informatics Technological Center 
(CTI) - for 1986 and 1987 fiscal exercises - an 
assignment of Cr$ 14 Billions, that is to say, 
around US$ 1.4 Millions. The objective: to 
develop software for the agricultural and cattle 
breeding areas. 


This development. will start on January next year, 
and EMBRAPA 's objective is to be independent with 
regard to foreign software, which, according to 
the company, is of the order cf 99%. EMBRAPA also 
attends orders from producers and cooperative as- 
sociations, besides universities. 


According to INFOPART 's research, the companies 
that have software for agriculture and cattle 
breeding, on several different levels, are the 
following: 


l. ADS Assessoria e Desenvolvimento, Av. 


Higienópolis 70 Sala 105, Londrina - PR 86100 

2. APS Assessoria de Programação, Rua Viseu 780, 
Belo Horizonte - MG 30000 

3. Atrium Informações, Rua Tito 1482, São Paulo — 
SP 05051 he 

4. Brasoft Produtos de Informatica, Av. Angélica 
1996, São Paulo - SP 01228 e 
5. BIT Brasil Informatica, R. Visconde Piraja 
3301/1107, Rio de Janeiro - RJ 22410 

6. CCS Centro Computacional Sul, R. General Neto 
639, Pelotas - RS 96100 

7. CPD Con. Plan. Desen., SRTN 702 Conj.P S. 2013 
E. Bra. R. Cen.,Brasilia - DF 70710 8. Com- 
putadores Almeida Ltda, R. Conde de Porto Alegre 
680, S.Livramento- RS 97570 

9. Coppetec, Ilha do Fundão - CT Bloco H Sala 
203, Rio de Janeiro - RJ 21945 , 
10. Contridata Processamento de Dados, R. Jose 
Hickenbick 66, Ijui - RS 98700 

11. Engetecnica Eng. Com. Ind., Phelippe Z. Maluf 
1501, Piracicaba - SP 13400 

12. Fenix Proj. Sist., Lucas Oliveira 2455/20), 
Porto Alegre - RS 90000 

13. Iaca Cons. Plan. Agropecuário, Caixa Post. 
327, Campinas- SP 13100 

14. Metasoft Inform., Rio Branco 185 Gr.1820, R. 
Janeiro- RJ 20045 

15. Metaldata Comp. Sist., Leopoldo Froes 23, 
Porto Alegre - RS 90000 

16. Minidata Proc. Dados, Sete Setembro 18395. 
315, Salvador - BA 40000 

17. OSM Cons. Sist., Diário Notícias s/n, 
Hipodromo, Porto Alegre - RS 90000 

18. Proc. Ser. Sist. Inform., Presid. Vargas 
107/4 S. 1, Passo Fundo - RS 99100 

19. Projecil - Proj. Sist., Sinimbu 1899/7, 
Caxias do Sul- RS 95100 
20. SIL - Sist. Inform., 
roupilha - RS 95180 

21. SimicronSist.Micron.,P. Carlos Campos 190, 
Laranjeiras, Rio Janeiro - RJ 22231 

22. Softmax Eng. Software, Mateus Leme 531 A, 
Curitiba - PR 80000 

23. SMAR-APD Proc. Dados, Antonio Furlan Jr 1028, 
Sertãozinho - SP 14160 

24. Usidata Sistemas, Rela da torre 1509, Recife 
— PE 50000 

25. Work Asses. Desenv. Sist., Cruzeiros Peixotos 
499/9, Uberlandia- MG 38400 

26. WR Comp. Serv., Vitória 3224, Vitória - ES 
29000 

27. Escritorio S. Morita, Brig. Luis Antonio 
2367/4, São Paulo - SP 01401 

28. Scopus Tecnologia, Bela Cintra 881/93, São 
Paulo - SP 01415 

29. Computique, Angélica 2578, São Paulo - SP 
01228 

30. Microshop Microcomputadores, Lorena 652, São 
Paulo - SP 01424 

31. MPS Eng. Sistemas, Carlo Carra 164, V. Sta 
Catarina, S. Paulo - SP 04368 

32. Boucinhas & C. Consul., Barão Itapetininga 
140/3 C. 31, São Paulo - SP 01000 
33. Prodar Eng. Proc. Dados, Franca 240, São 
Paulo - SP 01422 
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34. Megabite Proc. Dados,Brig. Faria Lima 1857 C. 
310, São Paulo - SP 01451 

35. Cegoc Consult. Form. Sist., Paulista 326/9, 
São Paulo - SP 01310 

36. Micro-Rei Inform., Pinheiros 812, Pinheiros, 
São Paulo - SP 05422 

37. Datapron Equip. Elet., Brig. Luis Ant. 4497, 
São Paulo - SP 01401 

38. CPM Cent. Panamericana Mic. Inf., Clovis B. 
121/2, São Paulo - SP 01018 

39. ProIn-Soft, Cons. Furtado 6481 S. 61, São 
Paulo - SP 01511 

40. Sistec Informatica, Abilio Soares 233/8 C.84, 
São Paulo - SP04005 

41. Ramo Sist. Digitais., Dep. Lacerda Franco 120 
C. 52, São Paulo - SP 05418 

42. Elenco Sist. Inf., Stella 115 Bl. A, C. 51, 
S. Paulo - SP. 04011 

43. CNCP Comp. Nac. Cons., Treze Maio 195411 C. 
111, São Paulo - SP 01327 

44. Monk Micro Informatica, Augusta 2690 C. 318, 
São Paulo - SP 01412 

45. Set In Sist. Exactus Trein., Goias 1190, 
Londrina - PR 86100 


The fact is that the majority of these softwares 
are not considereá adequate by the national 
producers and cooperative associations, and even 
the imported packages do not reflect the true 
local needs. 


Helas!, the same problem is happening in 
Argentina, where the ever increasing complexity 
of agriculture and cattle breeding is not finding 
availability of good Systems in the local market. 
According to Dr. Carlos A. Grille- Coordinator 
of the Program for the Application of Informatics 
in Argentine Agriculture and Cattle Breeding - 
"the agricultural and cattle breeding producer is 
finding an ever increasing complexity for 
decision making and management of his estab- 
lishment. He faces national policies with 
changing laws, prices that constantly vary for 
the products he offers, and an unfavorable 
relation between input-product that increases as 
time goes on." 


It is, therefore, a very "local" software that is 
needed, the most probable solution being a joint- 
venture for local development. This happens 
because abroad the producers have already faced 
in the past - and have developed the correspond- 
ing software for the situations - the great 
majority of the problems that are now being faced 
by Argentina and Brazil as regards the management 
of Agriculture and Cattle Breeding; but those 
softwares abroad lack the local experiences and 
factors. 


The assignment awarded to CTI by EMBRAPA, has two 
inconveniences: 

1. It was destined - through a contract - to a 
governmental entity, when national software- 
houses are perfectly capacitated to carry out 
those researches. It would have been more correct 


to distribute the amount between the software- 
houses mentioned further above. 

2. It has not taken advantage ofthe tremendous 
foreign experience, even though it is commented — 
behind the screens - that what the CTIis really 
going to do is simply "nationalize" the imported 
software that is now being normally used by 
EMBRAPA. In other words, official piracy once | 
again, adding a "legality tag" to the software 
employed by EMBRAPA. 


LATIN AMERICAN MICROELECTRONICS NET 


RA A AAA RA A AA RA A AA AAA AA 


Sao Paulo - In Caracas - Venezuela - the Latin 
American Microelectronics Net has recently been 
created, to Government level. Initially 
Argentina, Brazil, Venezuela and Mexico form part 
GE LE, 


The main objectives are microelectronics research 
and development, and to carry out projects 1n 
common in order to minimize their costs. 


Initialprioritywillbe for custom and semi-cus- 
tom chips, which, on account of their charac- - 
teristics, can be manufactured in small quan- 
tities. Diffusion of these chips may be made in 
the United States to begin with, as the three 
Brazilian companies "selected" by the Special Im- 
formatics Secretariat (SEI) for microelectronics 
in Brazil wish to. There are no doubts that the 
Net is a good market for CAD Systems for projects 
of that type of chips, as well as for their 
diffusions. 


Nevertheless, the Net is starting modestly and on 
the only subsegment cof microelectronics that it 
is possible to develop in undevelopped countries, 
It canbesaidthatitwasa correct decision. 


Yet, it is not correct in Brazil's case, for a 
market reserve - and incentives - have and are 
being created for a very primitive and initial 
stage of microelectronics for only3 companies, 
in detriment of the Brazilian society. 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 
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Brasilia - The Special Informatics Secretariat 
has approved the following Plans: 


Act. no.: 209, August 29 1985 
Company: StandardEletronica Ltda 
Finality: To manufacture a electronic PABX. model 
EPABX: 
- 8lines, 30extensions; 

- totally electronic, microprocessor controlled 
with software in EPROMS, digital cummutation. 


+ Imports only being admitted - directly from the 
original manufacturers or from distributors - af 
integrated circuits that are not plastic-cased in 


Brazil and cf components cf low significant tech- 
nological content and value, and that cannot be 
found in the country. 

+ The equipment must observe the technical rules 
of the Communications Secretariat. 


Act. no.: 211, August 30, 1985 
Company: Lince Informatica Ltda 
Finality: To manufacture a video terminal, model 
TVT: 
- CPU based on Z80A chip; 
- 12K RAM and 6K EPROM, w/expansion; 
- alphanumeric d, ASCH; 
— interface for RS232C or Full-Duplex 75-9600 
bps. 
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Sl: ARGENTINE: THE DOLLAR WORTH 
Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned to the 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the official one is based on the import 
payments. In the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 
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READERS SECTION 


Any subscriber may request - free of extra char- 
ges - that this newsletter researches and publi- 
shes a specific article on a matter of his inte- 
rest. Our file is computerized - with key words 
that can be concatenated - therefore we count 
with electronic research about any matter related 
to informatics or products or companies in our 
coverage. For such cases, please fill the form 
below and mailto our address in Sao Paulo. 


Matter requested: 


Subscriber (optional): 
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+ The industrializing will be carried out without 
dependence of any nature to external sources of 
technology. 

+ Imports only being admitted - directly from the 
original manufacturers or from distributors - of 
integrated circuits that are not plastic-cased in 
Brazil and cf components cf low significant tech- 
nological content and value, and that cannot be 
found in the country. 

+ When meant to integrate teleinformaticnets, 
equipments, programs and/or systems must: 1) 
Adopt the general principles of the architecture 
of Model OSI ofISO; 2) Have characteristics com- 
patible with the specs cof protocols and services 
associated with this Model, according to the 
norms and versions standardized in Brazil. 


Countries Paralell Official Differ. 
Rate Rate $ 

Mexico 361.50 366.50 366.50 296.20 23.73 
Venezuela 14.38 14.49 14.35 14.33 0.0 
Bolivia - 1550000 a é é 
Chile 222.05 222.05 222.05 174,57 27.20 
Paraguay 1000.00 1000.00 1010.26 240.00 320.94 
Brasil 9800.00 10000 10000 7342.50 36.19 
Uruguay 110.375 110.875 110.875 110.875 0.0 
Argentina 0.94 0.935 - 0,95 0.8005 18.68 
Day 99 10.9 11.9 1129 
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Every week: 

Argentine: US$ values in South America. 
Brazil: Acts from the Special Informatics 
Secretariat (SEI). 

Every 4 weeks: 
Brazil: Analyses of the shares of the infor- 
matics companies at the Sao Paulo Stock Exch. 

Every 6 weeks: 
Brazil: Microcomputers prices. 
Brazil: Microcomputers peripherals prices. 
Brazil: Prices of basic software for micro- 


computers. 
Every 26 weeks: 
S9: Semestral index. 
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Favor enviar o seu cheque cruzado ao endereço 
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SANCTIONS AGAINST BRAZIL - II 


RALAAHARARLALALARARAAARARLAAAAAAAAARAAAARARA AA AA AR 


Sao Paulo- See article about this matter in our 
edition of September 19th. 


The informations running at the moment are: 


1. North-American informatics and 
microelectronics industries are seriously worried 
with the increasing restrictions applied to its 
products and investments abroad by some countries 
such as Brazil, South Korea, Japan, etc. Two im 
formations that have now been made public explain 
such concern: duringlast year, North-American 
exports of computers and peripherals decreased, 
on real terms, 13% if compared to the former 
year, and its intemational trade of semiconduc- 
tors showed a deficit of US$ 2,9 billions. The 
Department of Commerce has received continuous 
complaints about these protectionist measures 
applied by other countries. 

2. Apparently - this news still has to be 
confirmed - the Brazilian Government has already 
accepted negotiations with the UnitedStates, but 
on its own terms. Well, the most probable 
proposal will be: to exchange Brazil's support in 
the GATT area, where this country would give its 
favorable vote for services - software - to be 
included within the GATT's spheres - for ab- 
solutely no alterations in the Brazilian internal 
policy, that is to say, Informatics Law and 
É ora reserve will continue to remain untouch- 
able. 

3. Piracy- simply "ignored" by the Brazilian As- 
sociation of the Computer Industry (ABICOMP) and 
by the Special Informatics Secretariat (SEI) - 
whether of hardware or of software, is no doubt a 
great trump in the hands cf the North-Americans. 
For you can diverge about international commerce 
rules, but never about piracy. Trying to step 
ahead of such an argument that will no doubt be 
used by the North-Americans, ABICOMP and SEI have 
began having meetings to “forbid" and "avoid" 
piracy. ABICOMP is beginning to make public 
statements against that practice, as if this as- 
sociation represented "innocent" entrepreneurs 
that have nothing to do with it. But reality is 


quite different, for the policy of both ABICOMP 
and SEI has always been towards closing their 
eyes to this sad reality. It is not free of 
looking rather comical, to hear these public 
statements - against piracy- coming from members 
of ABICOMP that are eternal and systematic 
pirates. It is simply a political tum "for the 
Americans to swallow*. 


The proposal - if it comes to be confirmed - 
proves everything that I have continuously 
repeated, meaning plain technical ignorance from 
the part of the SEI and Government in general. 
For ever since the beginning of the Brazilian In- 
formatics Policy - CAPRE's time, that preceded 
the SEI - absolute priority has been given to 
hardware and not to software. After all, software 
does not "appear" in photos, nor television nor 
anythingofthekind. 


Inclusive, one of the denunciations that I made 
in my book was precisely about such an absurd 
preference for hardware and the criminal neglect 
of software, which stand up to this date. 


This being the case, in the crooked mind of the 
Government it would be making a good exchange, 
offering something that the Americans want so 
much, against another much more important that 
Brazil wants to hold to. 


For the first time, I am going to delay in the 
exposition of the reasons because of which the 
North-American Government wants to include 
services - and software - within the sphere of 
controlof the GATT. As thereaders willobserve, 
"to give" the GATT to the Americans is a stupid 
idea, for North-American tendencies - as regards 
services - will no doubt be followed by Brazilian 
tendercies. 


The United States have been an economy of 
services for over 40 years, and still the 
indicator of capitalism state, in Wall Street, 
continues to be the industrial index Dow Jones. | 
Today, 73% of the North-American population are 

employed in services industries. Besides, 67% of 
the Gross National Product is produced by 
services. According to the economists, an economy 
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of services is that one inwhich halfthe workers 
belong to services industries. Therefore, the 
United States have an economy cf services since 
1940. 


Industry cf services in the States has increased 
extraordinarily in intemational trading. Instead 
of the traditional North-American deficit in 
products trade, during 1982 it had a superavit of 
USS 36 Billions. And even Japan - which trade 
balance with the United States is traditionally 
favorable - has a deficit if only services are 
considered. 


In truth, the United States, that learnt howto 
produce in mass, are now beginning to learn - a 
lot ahead cf many other advanced countries - how 
to produce services and informations ... in mass 
as well. 


Technical and scientific knowledge increases 
around 13% every year - that is to say, they 
double in 5,5 years. Specialists forecast that 
these numbers will shortly skip up to 40%/year. 
And if this does come to happen - which Ifirmly 
sino it will- knowledges will double every 20 
months! 


A result that can be anticipated from studies 
carried out by the North-American Government - 
from which Iextracted the data mentioned - is 
that computation knowledge will be absolutely 
essential in 75% cof all professions in the United 
States in the year 1990. That is to say, only 5 
years from now. Between 1977 and 1980, employment 
level increased 32% in services, of which 64% 
belong to the computation services sub-segment. 


Al these astonishing data mentioned above - hard 
to believe here because we are a society in which 
all indexes are "industrial"- therefore explain 
the increasing concern of the North-American 
Government to have services included within the 
sphere of control of the GATT. The same Report 1 
had the chance to read, has circulated within the 
most important Cabinets cf the U.S. Trade Repre- 
sentative, Department of Commerce and Department 
of State within the past two years, and in 
Washington - where I got my copy - it was handed 
over to me, with the additional information that 
would explain the position of the United 
tates. 


The Report does not mention the following — at 
least in the version that came into my hands - 
but allows me to make some speculations: 


1. Foreign Market: With a mere typewriter eaming 
US$ 1500/month and a not very experienced 
engineer USS 3000, it is difficultfor the States 
to compete abroad, at least onnot very high en- 
gincering and technology services. Such as the 
building of a bridge or a hotel, for instance. 
This explains, in part, the increasing participa- 
tion of such countries as Brazil within the In- 


ternational Service Market, competing and winning 
positions. 

2. mtemal Market: If the North-american economy 
- the largest in the world - is already in the 
services field for over 40 years, international 
commerce is bound to follow the same track and it 
is only natural that they try to defend their 
patrimony. As the North-american market - of 
services included - is open, they fear that the 
services carried out in other countries by very 
cheap labor-hand according to North-American 
standards, may provoke a collapse of their 
economy, that is already predominantly of 
services. I myself - through my company - signed 
two service contracts during November 1984 with 
the Department of Commerce, to execute services 
that could have hardly been executed - competi- 
tively - by North-American firms. 


On the other hand, the Brazilian Government - 
"exchanging" services for hardware - is being 
rather ignorant, for its mainreasonfor the not 
inclusion of services within the sphere of the 
GATT is software. Why! Services of computation 
and software - even though very important - do 
not represent the industry of services, and 
therefore, the matter is not restricted to a 
decision for Informatics. Airplane tickets, hotel 
industry, car renting, telecommunications, a Com 
sultant engineering contract, information and 
knowledge industries, and so on, are all 
services. Can it be that these - and other 
similar - important segments of the Brazilian 
society are aware of this tendency for nego- 
tiation from the part of the Government? I 
sincerely believe not, for up to the moment I 
have not read a single column about the matter in 
the Brazilian newspapers. 


In my opinion, services must be included within 
the GATT area - for they will command interna- 
tional trade- but in a much more wider way, and 
through many technical discussions, andnot in 
this light and criminal "exchange" way it is 
being handled, for the Brazilian side does not 
know exactly what it is trading, nor much less do 
the people know. 


J. C. Melo. 
CONIN'S SECOND MEETING THIS MONTH 
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Brasilia - Officiously, the Secretariat of 
Science and Technology has informed that the 
second meeting of the Council for Informatics and 
a (CONIN) has been set for September 


During this meeting, the Secretariat intends to 
have the National Plan for Informatics (PLANIN) 
approved. 


Throughout all the past weeks Secretary Renato 
Archervisitedhis colleagues of other Secreta- 
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riats, taking a proposal for the PLANIN and re- 
questing support. Even the Secretary cof State of 
the Army was visited. With thesevisits, Archer 
tried to ish some hard edges, in order to tum 
the meeting cf the CONIN into mere executioner cf 
the homologation of some matters previously 
discussed in the govemmental cabinets. We shall 
see if his strategy has worked out to the 
Secretary 's content. 


INTERVENTION JIN 
SOFTWARE COMMERCIALIZING 


AALRALALALARALAAKAARLKARARAAHARLHARALRARAAAAARA AAA A 


Sao Paulo - This newsletter informed recently 
that the Special Informatics Secretariat (SEI) 
was pretending to interfere in the marketing of 
software, considering that the Software Bill of 
Law will still take some time to come in force. 


The objective is to create obstacles for the 
sales cof foreign software in Brazil, creating in 
fact a new market reserve. 


With this finality, the SEI and the National 
Institute of Industrial Property (INPI) - that 
looks after Brazilian patents - have been having 
frequent meetings, elaborating a Normative Act 
that will almost certainly be taken to the next 
meeting of the CONIN - see former matter in this 
same edition. 
According to the information we have obtained-— 
the matter is being kept confidential- all the 
marketing of foreign software to be used in 
equipments - hardware - that are already being 
produced by national companies, must be made per 
force by national companies. 


Explained in other words, if the producer ofthe 
Wordstar- used by national micros - wishes to 
continue selling it in Brazil, he will have to 
transfer all its commercialization to national 
companies. 


Well, the tendency described above does not 
ignore the existence offoreign software - what 
represents nothingother thana proofof mental 
insanity- but takes out the foreign companies 
from the commercialization cf their own products. 
Therefore, it creates a market reserve for 
software. 


Confidentially, it is being informed that, not- 
withstanding that being an old idea in the mind 
of the SEI, it has been rebom with much strength 
at this moment when the United States menace to 
apply sanctions against Brazilian products. Thus, 
the Normative Act, appears as a Brazilian answer 
to those sanctions. 


In concepts, the Normative Act will look strange: 
it needs foreign software, but does not admit 
that the North-Americans that have created and 
own them come here to sell it. What does this 


mean? A grudge against the North-Americans? Or an 
answer as an act of force previous to nego- 
tiations? Or both things at a time? 


Why, if we need the foreign software - an 
implicit admission cf the mentioned Normative Act 
- we can easily reach to two conclusions: 


1. That we also need their producers, andinthis' 
casewe should allow themto sell their products 
inour country. 

2. That we do not need their producers, inwhich 
case we ought to create a software national 
industry to substitute their products. 


As the future Normative Act destroys alternative 
1 above, and as the alternative 2 is impossible, 
an awkward situation is created by which the 
marketing cf the product manufactured by somebody 
has to be obligingly be carried out by third 
parties. We want to withdraw from the producers a 
millenary might! 


As the CONIN Council is also ignorant and misin- 
formed, it will be no surprise that such a 
Normative Act is approved. And after it is 
published in the Union's Official Newspaper, 
"everything will be resolved". 


It must be observed that software market reserve 
is even more serious than hardware. For in the 
first case, reserve in thesis was to allow the 
national companies to produce the hardware in 
"substitution" of the foreign one. But in the 
caseof software, thereserve is to"substitute" 
nothing; it is a reserve for reserve itself, an 
act with no “Mogical" justification, for the 
country gains absolutely nothing with it. The 
future Normative Act does not hide its deliberate 
intentions of"cutting of the North-Americans" 
and giving them"an answer". There is no logical 
consistency in its contents. Its authors didn't 
even take the trouble to "disguise" their objec- 
tives. 


It is another sock to the face of the North- 
Americans, the second in a few days. The first 
one was to say that there was absolutely nothing 
to negotiate, and that market reserve would be 
kept untouched. The war is getting hotter... 


BRAZILIAN  MACINTOSH: 
CAN IT BE POSSIBLE? 


AARKAAALHALAXARALALARLARLALAARALALARÃARAAAR AA AA A 


Sao Paulo - The Brazilian company Unitron - that 
manufactures microcomputers - has publicly 
announced that at the beginning of 1986 it will 
release in the intemal market the first emulator 
of a Macintosh micro, from Apple Computers. 


And it has forwarded some technical details: it 
will use Motorola processor 68000, and will 
emulate the 8 propietary circuits of the Apple in 
discreet integrated circuit, which, in their 
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turn, are already being transferred into VLSI 
circuits, which diffusion will be made abroad. 


There is something that has not been "nicely” 
told in all this story, to begin with, how is it 
that Unitron managed - without the help cf Apple 
Computers - to "enter" in the 8 property 
circuits. As it results obvious, Brazil has 
neither technicians nor technology nor facilities 
to achieve the feat. 


When it is launched, its memory will be of 512K. 
As regards the 3-1/2" drive - for which there are 
no manufacturers in the country - Unitron is 
trying to convince the Special Informatics 
Secretariat (SEI) to allow its importation, with 
the formal a of a future nationalization. 
The technologies they aim at are Canon and Sony. 
The same thing goingfor the9"video tube, that, 
also, is not manufactured in Brazil. 


Unitron is located at Rua Antonieta Leitao 110, 
Freguezia do O, Sao Paulo, CEP 02925, phone 
858.4744 and telex no. 32003. The company was 
created in 1974 and has 80 employees. The 
Macintosh prototype is being displayed at the Im- 
formatics Fair, now being held in Sao Paulo. 


COBRA X DATA GENERAL 


RRRKAAAARLAKKAAHALAALARARALALARARALAA RARA AAA AA 


Rio de Janeiro - The Government company COBRA -— 
as it is of public knowledge - has licensed Data 
General technology to manufacture some MV models 
in Brazil. 


It will not be in fact a manufacturing in the 
most vast sense of the word, but an importation 
of some modules from DG itself, for local in- 
tegration. Evidently, all this framed within a 
progressive "Nationalization Plan", that histori- 
cal past in the country shows that they have 
never been finally fulfilled by the national 
companies that agreed to them. 


Meanwhile, the traditional MV models of Data 
General will shortly suffer in the United States 
the impact of the launching of the MV itself in 
VLSI, called Micro Eagle, with 5 chips and vast 
software, that will be sold for only USS 
7,000.001 


For its size and price, this new DG computer will 
no doubt cause a big impact on its intemational 
sales. To have an idea of what is happening, 
during the first 3 months of the current year the 
internal sales of DG increased only 5% when 
compared to the same period in 1984, while im- 
temational sales increased as much as 44% during 
the same period; and 1/3 of the business of the 
firm is made outside the United States! 


most interestingof it allis that the new Micro 
Eagle is not included in the contract with COBRA, 
therefore the conclusion is that very soon COBRA 


will be manufacturing dear and out-of-date 
models. This, helas!, represents no news. It is 
very usual, for foreign companies never license 
their latest technology here in Brazil. 


It is therefore current talk among the national 
companies that have had technology license 
contracts for the "manufacturing" cf Superminis, 
that rotation of technology at that level is so 
sudden and so great, that manufacturing in its 
most true sense is impossible. That is why there 
exists in fact a kind of OEM contract for parts 
and modules, with some technical assistance. But 
since this cannot be publicly acknowledged, they 
speak of "manufacturing", with the political con- 
nivance of the Special Informatics Secretariat 
(SEI). 


If it wasn t for the sake of this fact, manufac- 
turing of DG 's MVs by COBRA, at the stage things 
are at present, ought to be considered entrepre- 
neurial madness. But the same does not run for an 
OEM contract for parts and modules, with some 
technical assistance. This is feasible and 
occupies a period of two or three years, and will 
generate its corresponding profits, at the end of 
which time equipments will be so expensive and 
obsolete that even the OEM contract will have to 
be dropped. Then, it will be necessary to make 
another OEM contract for a new model. 


This problem concems not only Data General, but 
also Digital- that has licensed the technology 
for its VAX to be "manufactured" inBrazilin the 
same way- and that is carrying on at high speed 
its new computer MicroVAX II, the great com- 
petitorforthe Micro Eagle. The same thing will 
happen with the other Superminis licensed for the 
national companies, such as that cf HP. 


This is therefore, a traditional way adopted by 
the foreign companies to exploit the Brazilian 
market even in face of a market reserve. And it 
can be used for any complex equipment not yet 
being manufactured in Brazil. 


THE ARMY APPROVES THE REGULATIONS 
OF ITS SCIENCE AND TECHNOLOGY 
SECRETARIAT 


AARRRRAKAAKARALARAAAAAARAAAAAAARALAA AAA AAA AAA A 


Brasilia - By Decree no. 91631, of September 6, 
1985, the President Jose Samey has approved the 
Regulations of the Science and Technology 
Secretariat cf the Army Secretariat, to which it 
competes ; 


1. to cooperate in the Research development for 
the application of the doctrine of the Land 
Forces; 

2. to promote the research conceming interrela- 
tion of man with materials for military use in 
combats; 

3. to promote scientificresearch in materials 
field and experimental development of materials 
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for military use; 

4. to evaluate the performance cf materials, com 
sidering on these evaluations the degree of 
their adjustment to man; 

5. to promote the qualification of human 
resources for the sector cf science and technol- 


Ogy; 

6. to administer and execute the Army”s Policy cf 
Science and Technology; 

7. to elaborate the Sectorial Plan and Program 
for Science and Technology, and to follow-up and 
evaluate their execution; 

8. to claborate the Evaluation Plan; 

9. to determine and coordinate the studies of 
technico-economical feasibility of the projects 
of science and technology; 

10. encourage the participation cf public and/or 
private entities in projects cf science and tech- 
nology of the Army's interest; 

1. to carry out the physical and financial of 
the projects/activities cf its responsibility and 
evaluate the results; 

12. to promote the evolution and the improvement 
of scientific and technological activities; 

13. to preserve the industrial property of the 
projects and the materials developed by the Army, 
and protect its parcelof industrial property in 
projects carried out with other entities, 
assuring the due participation on the results 
obtained; 

14. to maintain contact with other entities, 
viewing science and technology activities; 

15. to represent the Army Secretariat before 
other similar entities, when duly authorized; 

16. to participate of .the Army Mobilization 
System (SIMOBE); 

17. to promote technological forecasts. 


PROBLEMS WITH THE SEI? 
GO TO THE CTI... 
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Sao Paulo - National entrepreneurs have already 
discovered a way to go around any problem that 
may come to appear for the approval of their 
Manufacturing Plans presented at the Special Im 
formatics Secretariat (SEI): they seek the Infor- 
matics Technological Center (CTI), and they sign 
with it a development and/or technical assistance 
contract involving the same equipment. 


For they have already learnt that, once the pro- 
ject is completed, approval from SEI will be net 
and sure. IN this way, everybody tums out a 
winner: SEI, because it turns its CTIfinancially 
feasible, and the entrepreneurs, because they 
obtain the solution for their problems. 


SEI itself has shown the way, recommending it to 
the local men of business that come to it. And 
this is why the CTI has had such a big 
entrepreneurial success for the past twelve 
months, mentioning some recent 50 contracts more 


or less with national and even foreign companies. 


How many of these contracts resulted from a free 
decision coming from the part of the 
entrepreneurs? Nobody knows... 


Nevertheless, the fact in itself is rather 
amoral, for, if on one side it would be natural 
for SEI to recommend the CTI to the business men 
with problems, on the other hand, it will never 
be known up to what extent SEI would be purposely 
creating the problems and difficulties for the 
CTI to sell the "readiness for solutions". It 
must be kept in mind that SEI's decisions 
regarding Manufacturing Plans are practically 
absolute. Recourse to the National Councilfor 
Informatics and Automation (CONIN) - foreseen by 
the Informatics Law - is inoperative, for the 
technical meanders would be too complex for a 
Council without technical competence to judge 
them. Therefore, SEI is absolute and the dif- 
ficulties for approval they invoke - whether 
before or after a Manufacturing Plan has been 
submitted to it - are generally entrepreneurial 
and political serious cases. 


And that is why the CTI is there for, with its 
"capacity" of turning non-resolving technical 
problems into solvable situations. 


Let us see some sentences recently pronounced by 
Colonel Miguel Teixeira de Carvalho, ex-member cf 
the National Intelligence Service (SNI) - our 
tropical SS - and by it located to SEI, then 
transferred a few months ago to conduct the CTI: 


1. "The Government 's proposal for SEI's and CTI's 
assignments for 1986 is of Cr$ 25 billions (US$ 
2,5 millions). Therest willbe obtained through 
contracts with other companies, so that the im 
terested parties will ly their own resources. 
On this way, our budget is unlimited: it depends 
on our capacity to offer good proposals to 
society." 

2. "This budget discussion has a very passionate 
character. The CTI operates very well with the 
resources it has, of the order of USS 5 or 6 
millions for 1985." 


Among some of the development and research 
projects that exist at the moment at the CTI, we 
can mention: 

1. C Compilers for processors 8086 and 68000; 

2. Daisy-wheel printers; 

3. Laser printers; 

4. Ferrite Magnets for stepper-motors; 

5. Interfaces for digital instruments; 

6. Several microelectronics projects with SID and 
Itaucom, inclusive with CMOS technology; 

7. Pascal compilerfor 16 bits micros; 

8. Floating point co-processors (10 Mflops). 


CITIMARKETS JIN ARGENTINA 
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Buenos Aires - Citimarkets service - of 
Citicorp/inco. - was inaugurated here in Buenos 
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Aires. Through terminals connected to the 
Citimarkets, the Argentines may now receive 
national and intemational omline informations 
about the Stock Exchanges, exchange rates, com- 
modities, titles and bonus, economical indicators 
and projections. 


The entry of Citimarkets in Argentina is a se- 
rious blow to the Brazilian company CMA, that 
through a branch in Buenos Aires has been 
offering similar services - though of lower 
quality - to the Argentine Users. This is another 
good example of how such companies only prosper 
with a market reserve that frees them from a more 
qualified competence. In Brazil, CMA is the 
absolute owner of the market, even though its 


Sl: ARGENTINE: THE DOLLAR WORTH 
Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned to the 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the afficial one is based on the import 
payments. mn the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free.. 


READERS SECTION 


Any subscriber may request - free of extra char- 
ges - that this newsletter researches and publi- 
shes a specific article on a matter of his inte- 
rest. Our file is computerized - with key words 
that can be concatenated - therefore we count 
with electronic research about any matter related 
to informatics or products or companies in our 
coverage. For such cases, please fill the form 
below and mailto our address in Sao Paulo. 
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services are very expensive and the informations 
they transmit not having more sophisticated 
levels. It is, no doubt, a very successful 
company... only in Brazil. Coming to Argentina, 
therefore, CMA subestimated competition and now 
it will very hardly succeed after the entry of 
Citimarkets. 


who wins with the fact is Argentina, which 
society now counts with a service of a quality 
that does not exist in Brazil, on account ofits 
market reserve. 


Citimarkets address: San Martin 140 - 9th. 
floor. - Buenos Aires. Phones: 33.8281 through 
89. Extensions 1463, 1820, 1821, and 1369. 


Countries Paralell Official Differ. 
Rate Rate $ 

Mexico 376.50 383.50 385.50 299.70 28.63 
Venezuela 14.76 14.58 14.60 14.33 1.88 
Bolivia E K - 1076000 E 
Chile 22205 222.05 222.05 174.82 27.02 
Paraguay 1147.25 1147.25 971.50 240.00 304.79 
Brasil 10100 10000 10000 7540.00 32.63 
Uruguay 111.625 111.625 112.125 112.125 0.0 
Argentina 0.94 0.935  0.9375 0.8005 17.11 
Day 16.9 17.9 18.9 18.9 
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Argentine: US$ values in South America. 
Brazil: Acts fram the Special Informmatics 
Secretariat (SEI). 

Every 4 weeks: 
Brazil: Analyses of the shares of the infor- 
matics companies at the Sao Paulo Stock Exch. 

Every 6 weeks: 
Brazil: Microcomputers prices. 
Brazil: Microcamputers peripherals prices. 
Brazil: Prices of basic software for micro- 
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SANCTIONS AGAINST BRAZIL - II 
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Sao Paulo - The present stage of this future 
battle is the following: 


L Protectionism in the United States 

There are over 400 Bill drafts at the North- 
American Congress creating barriers for the entry 
of foreign products into the United States. 
Public opinion has been openly favorable to these 
initiatives of Senators and Representatives, that 
are being continuously pressed. A few weeks ago, 
in Washington, Representative Ed Zschau - of Task 
Force on High Technology Initiatives - showed me 
112 letters of his voters applauding and 
demanding execution of the restrictions. In 
Congress, the trend is widely in favor of the 
approval of such a type of Bill, and I am 
convinced that President Reagan will not be able 
to stop them. 


mn truth, President Reagan - when requesting the 
U.S. Trade Representative investigations concerm- 
ing the cases cf Brazil and those other countries 
- tried to cut short more radical initiatives 
from the part of the Congressmen. In the 
meantime, this initiativeofthe President is a 
time-bomb, for such "investigations" will have to 
have an end, and this end will no doubt be the 
full proof of the existence of the Brazilian 
restrictions. Helas! I am capable of assuring 
that nor the U.S. Trade Representative nor the 
Department of Commerce need to "investigate" the 
Brazilian case, for they both know it perfectly 
well, in all its extent. There is no reason for 
“"investigations", for the Informatics Law is 
there, in black and white, for everybody to read 
and take its own conclusions. 


Admitting the "investigation" concludes - as it 
obviously is going to - that restrictions do 
exist for North-American products and/or invest- 
ments, the only hope that remains is a phase of 
negotiations with Brazil. Why! it is precisely at 
this point that a serious intemal problem exists 
in the country, for the Brazilian Government and 
the Congress have already carried too far that 


story of the Informatic Law, tuming it into an 
affirmation of national sovereignty, intoa new 
"Oil Law”, and so on. In more clear words, it is 
politically unchangeable, at least for the next 2 
or 3years, and therefore the acting Government 
could never, even if it wished to, alter the Law 
through negotiations with the United States. It 
can offer many things - even backing the United 
States Ra for the GATT, as we have 
informed in ourformer edition- but a change in 
the Informatics Law and the principles it stands 
for, that will not happen. 


It is therefore obvious that somewhere around 
next November or December, President Reagan will 
have nothing to offer his thirsty Congress, and 
then will the hour of truth ring, for I have no 
doubts whatever that the sanctions will come 
about. And which may they be? In the first place, 
restrictions to sales cf components and parts for 
computers. If this happens - which I do not 
believe - IBM do Brazil and Burroughs do Brazil, 
among others, will be left in a very bad 
political situation, besides adding a new serious 
problem to their operations. The same thing will 
happen with DEC, DG, HP, etc., that have just 
finished licensing their Superminis for national 
companies. Resuming, it would kill Informatics 
industry in Brazil in a few weeks, and with no 
alternatives, for Japan and Europe could not 
supply the country's needs. Readers can think 
that this would be plainly madness, but at the 
North-American Congress I have heard the threats 
of two Representatives - Charles Pashayan Jr. and 
John McCain - from Task Force on High Technology 
Initiatives. 


Then would come restrictions to Brazilian steel, 
alcohol, shoes, etc. These will be the most 
probable sanctions to be applied. 


On the other hand, Brazil will answer with the 
same weapon, and a Secretary of State of this 
country has already said openly - this past week 
- that if the restrictions are applied, the 
Brazilian Government would answer opening its 
automobile market to the Japanese factories, 
raising great problems for the North-Americans 
firms already established in the country. 
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Helas! Reagan is at an awkward situation; on one 
side he does not accept the increasing protec- 
tionism defended by Congress, but on the other, 
he simply cannot continue to accept the increas- 
ing intemational restrictions to free commerce. 
Tohavea historicalvisionofthe problem and of 
Reagan's position at the moment, let us go 
through what has happened for the past 55 years. 


When Republican Herbert Hoover was elected in 
1929, the following year Congress approved Smoot- 
Hawley's Law, that increased drastically Import 
Taxes in general. When the Law reached the White 
House for presidential signature, over a thousand 
economists from every sector of the political 
specter presented a petition against its 
signature, for retaliation would unavoidably come 
from other countries, affecting North-American 
economy in itself. It so happened that Hoover had 
to keep the word pawned from his Party s 
platform. 


Then England, France, Canada, Italy and other 
countries imposed importation quotas and 
increased their own taxes. During 1931, 1932 and 
1933, many intemational conferences were held to 
solve the problem, but with no success. In 1932 
North-American exports had dropped to 25% the 
level cf o pic during 1929. wheat exports, that 
during 1922 had reached USS 200 Millions, dropped 
to only US$ 5 Millions in 1932. Car exports as 
well, dropped from USS 541 Millions in 1929 to 
only US$ 76 Millions in 1932. And so on. 


In synthesis, Smoot-Hawley Law not only did not 
resolve unemployment problems, but it tumed it 
even more serious. Sm therefore is right, for 
the Congress seems to have forgotten the lessons 
of the past. But Congress is more powerful, and 
even more powerful than Congress is the North- 
American society, that does not support any 
longer the effects of Japanese cars and 


electronics, cf Brazilian and Italian shoes, etc. 


As it can be observed, the general picture is 
most complex, for the North-American Congress 
will enforce its restrictions, and the Government 
cf President Sarney and his political party PMDB 
cannot alter the Informatics Law, for they have 
situated themselves - stupid and irrationally- 
in a position of "no return". In any struggle, 1t 
is a tremendous folly to adopt a no return 
position... 


Within this context, the U.S. Trade Repre- 
sentative 's "investigation" is a secondary fact, 
a kind of intention to win some extra time from 
the part of the North-American Executive Power, 
in Reagan's attempt to solve politically his dif- 
ferences with Congress. I have spent two weeks in 
Washington, precisely during those days, andI 
sincerely do not expect that this may come to 
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2. Brazil's intemal situation 

As if everything stated above were not enough, 
the Brazilian internal picture is not simple 
either. 


The Brazilian Association of the Computer 
Industry (ABICOMP) - in an act that I do not 
hesitate in labeling of intelligent - contracted 
the Lawyers Santarelli and Bond, U.S.A., for USS 
50,000.00, to fight in Washington in favor of the 
Brazilian entrepreneurs. Mr. Santarelli has un- 
deniably access to important Government cabinets 
in Washington, and has formerly done the same job 
for the Brazilian air industry with great 
success. This is a grand achievement cf ABICOMP. 


The Ambassador cf the United States in Brazil at 
the moment - Mr. Diego Assencio - is already 
being considered - both by national and American 
companies - as rather weak for such a complex 
mission. And this is a very serious complicating 
factor. He is considered too passive and not seen 
as a brilliant diplomat, who may take wise and 
timely ideas to the negotiation tables to resolve 
such a big'"mess". 


And foreign companies in Brazil - IBM, Burroughs, 
etc. - though in their innermost are hoping a 
round turn in the Brazilian Informatics Policy, 
have shortly ago unanimously adopted a new 
osition in face of the new reality that the In- 
ormatics Lawand the political no-reverse pos- 
sibilities of the question represent: to s all 
the possible and imaginable forms cf continuing 
inside Brazil, to be able in a medium future - 
let us say more or less 8 (eight) years - to 
retake normal operation conditions, interrupted 
for the time being. 


At the recent Informatics Fair, IBM do Brazil - 
with a 1000 m2 stand - displayed several 
terminals and micros manufactured by national 
companies, all connected to its mainframes. Even 
though it is forbidden by the Special Informatics 
Secretariat (SEI) to buy these equipments through 
OEM contracts and resell them integrated to its 
mainframes, IBM invited the national companies 
for "simple demonstrations". And it placed the 
following ad on the stand: "These equipments are 
connected to IBM Systems only in order to 
trate the interconnection and compatibility 
Of such products, this representing no compromise 
from the part of the manufacturers with IBM and 
vice-verse." This declaration was an exigency 
both of the national manufacturers and the SEI. 


IBM also has an export plan for parts and modules 
manufactured byits national suppliers, that is 
to say, a total of 300enterprises. 


Totally excluded from the Brazilian market, IBM 
tres to survive somehow during the next 8 years 
or so, and everything is valid for the case. Its 
new policy is to try to adapt to the situation. 
That is why IBM is not going to make any moves in 


fa ll 


ON SOUTH AMERICA 
PPP APP PP aa ef BUSINESS! 


order to help the U.S. Trade Representative, and 
it is not at all out of the question that it may 
even pressfor the "investigation"... tostop. 


Almost the same can be said of Burrouhgs - that 
has adaptation plans and is already executing 
them- and of DEC, DG, HP, etc., that, as it has 
been stated above, have recently licensed their 
technologies of old Superminis for national 


carpanies. 


Why then would then those companies decide to 
fight for and even help the North-American 
Government? On the contrary, they all believe 
that the initiative of the U.S. Trade is highly 
out of time. 


To finish, in order that those "for" and those 
"against" the matter may be able to express their 
opinions, 1 include below the two most Go eo 
a sses concerning this matter, one nging 
to the North-American Executivê Power, and the 
other one to its Congress: 


The Honorable Clayton Yeutter 
U.S. Trade Executive 

600, 17th. Street., N.W. 
Washington, DC, 20506; 


Task Force on High Technology Initiatives 
House Republican Research Committee 
U.S. House cf Representatives 
Washington, DC, 20515. 
J. C. Melo. 


BANCO DE LA NACION POSTPONES BID 


dead a ÃO 


Buenos Aires - The famous Bid of the Bancodela 
Nacion Argentina, for the purchase of hardware 
and software, destined to its distributed 
processing for almost 150 agencies, has been tem- 


porarily postponed. 


This is a Bid that will go up to may be US$ 200 
millions, which transforms it into the biggest cf 
the type in South America up to the moment. 


The true reasons for the postponement are not yet 
known. Some say they might be the consequence cf 
pressures from the Central Bank, that does not 
want to see new installations cf banking automa- 
tion as long as the general banking problem is 
not resolved in Argentina. Others believe that 
the role of the Banco de La Nacion has still to 
be defined within the Argentine context, that is 
to say, whether it will continue to be a 
fostering bank or not, and surely indeed its Com- 
putation Systems should depend cf such a previous 
decision. And others say that the Argentine 
Government is considering these as pharaonic um 
dertakings, for the economical situation of the 
country - even though in phase of recovery - is 
still not a good one. 
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Whichever the motive has been, the temporary 
postponement does exist, what might open the 
doors once again for other companies - both 
national or foreign - to enter into this immense 
competition. 

ONE MILLION TELEPHONES 
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Buenos Aires - This news has already been 
formerly divulged by this newsletter. But 
recently ENTEL - the Federal telecommunications 
company of the country - has finally announced 
its Megatel Plan, covering the installation of 
1.000.000 telephonic terminais. 


The Plan announced has the following finalities: 


1. Recovery, enlargement and improvement of the 
existingservices 

* Of the Distribution Net (over 10,000,000 km- 
par). 

* Of 37 interurban automatic centers (DDN - 
National Direct Dialing) 

* Enlargement cf the operational capacity cf the 
Automatic Center of Intermatio Communica- 
tions. 

* Installation of 40 telephonic centrals with 
access to DDHinternational Direct Dialing. 

2. Expansion cf the Net 

* Installation of 1,000,000 telephonic lines in 5 


years. 

3. Social bre good 

* Installation of 30,000 public telephones in 

zones where the service is scarce. 

* Covering cf 2,500 places that lack services 

a Ei: Er pç serei ” pipi 
e digital systems tend to integrate, lfying 

in the future the voice and data nets. 

For this effect, prevision cf: 

* Installation cf 75,000 data transmission lines 

* Other telematic services. 


THE CONIN COUNCIL FINALLY HELD 
ITS MEETING 
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Brasilia - The National Council for Automation 
and Informatics finally hold its meeting on 
Monday. The result was a iria triumph for 
Secretary cf State Renato Archer - cf Science and 
Technology - over his colleagues Antonio Carlos 
Magalhaes and Renato Costa Couto, of the 
Secretariats of Communications and Internal 
Affairs (Manaus Free Zone) respectively. 


For during the meeting the National Informatics 
Plan (PLANIN) was ap , as the Special Infor- 
matics Secretariat (SEI) wanted, that is to say 
keeping all the power in its hands - and thus 
preservingallits prepotence- over everything 
that direct or indirectly concerns informatics 
and microelectronics; and market reserve 
continues untouchahle. 
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As the Secretary cf Communications disagreed with 
the PLANIN during the pano it was decided 
that his Alternative Plan would also be handed 
over to President Sarney, so that the President 
sees for himself the divergencies that exist. In 
the meantime, ing seems to indicate that 
the President will accord with CONIN's decision, 
that is to say, he will approve the Plan as 1t 
stands now. 


CONIN also approuved: 
1. The constitution cf a Studies Commission, to 
examine the regional fiscal incentives, type 
Manaus Free Zone, that must finishits studies 
and proposals until November 15. With this 
measure, Secretary Archer prevented the matter to 
be discussed at the meeting, pushing it forward 
to the next, that will only take place in ap- 
pa three months. tt 

. The constitution of a Studies Commission to 
prepare the regulation of the Informatics Law, 
that must present its proposals before next 
November 30. 
3. The constitution cf a Studies Commission - the 
only permanent one- to consider the impact of 
automation at employment levels, suggested by the 
Secretary of Work. 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 


de e e 


Brasilia - The Special Informatics Secretariat 
has approved the following Plans; 

Act. no.: 213, September 17 1985 
Company: Daruma Telecom. e Informatica SA 
Finality: To manufacture a a PABX, model 
2506, with spacial commutation (CMOS technology): 
+ Up to 40 extensions and 6 lines; + Up to 80 ex- 
tensions and 24 lines; Up to 128 extensions and 
32 lines. 

+ The equipment must observe the technical rules 
cf the Communications Secretariat. 

+ The remuneration for industrial property rights 
for other countries, will be limited to the fees 
originated by the Transference of a pr 
Contract, registered at the National Institute 
Industrial Property (INPI). 

+ The import quotas for the manufacturing cf the 
product, will be fixed annually, observing the 
evolution of the intemal market and the nationa- 
lization program approved. 

Act. no.: 214, pe ed 18 1985 a 
Company: om Equip. Eletron. Amazonia Ltda 
Pinalito O mun a microcomputer, model 
DIGHI and cartridge: 

+ Based on 280 chip; + 64K Ram and 32K EPROM, 
w/expansion; + alphanumeric d; + interface 
for serial RS232C; + interface for cartridges, 
serial printers and cassete recorders. 

+ The software Basic interpreter (Hot-Basic) is 
duly registered at SEI, in accordance with 
Normative Acts no. 022/82 e 027/83. 

+ The industrializing will be carried out without 
dependence of any nature to external sources of 


technology. 
+ Imports only being admitted - directly from the 
original manufacturers or from distributors - of 
integrated circuits that are not plastic-cased in 
Brazil and of components cf low significant tech- 
nological content and value, and that cannot be 
found inthe country. Also the cartridges willbe 
+When meant to integrate teleinformaticnets, 
ipments, programs and/or systems must: 1) 
Ea the general principles cf the architecture 
of Model OSIofISO; 2) Have characteristics com- 
patible with the specs cf ig and services 
associated with this Model, according to the 
norms and versions s ized in Brazil. 
+ The import quota will be established by Manaus 
Free-Zone Superintendency (SUFRAMA). 
Note: This is the famous MSX micro. 


DECREE FOR EXCEMPTIONS AND 
INCENTIVES IN ARGENTINA 


dede e e 


Buenos Aires - The Economy Secretariat is 
sopé e E completing an Executive Decree that 
grants big excemptions and incentives for the 


issuing Argentine Informatics industry. 


1. The Financing Secretariat has requested the 
Industry Secretariat to prepare such a Decree. mn 
the meantime, the Financing Secretariat does not 
accept it now, merelyforfiscal reasons. 

2. These are the same fiscal benefits that 
created the present conflicts between the Economy 
and the Industry Secretariats. 

3. It is hard to forecast when the Decree may 
come to be ready, for the conflicts between the 
three Secretariats are very big, although all 
three agree that the rising Informatics industry 
has to be protected by the Government, not 
through a market reserve, but through fiscal 
similar excemptions and incentives. 

4. Even though it is not explicitly written, the 
Decree admits joint-ventures with foreign 
companies. 


As the Decree is ve pr - 31 Articles - we 
reproduce below, with exclusivity, its most 
important parts, with some interpretations cf 
this newsletter; 

1. Considerations 

“That in the said legal dispositions it is estab- 
lished that the sectorial regimes to be dictated, 
will determine the particular norms for develop- 
ment, regulation and reorganization of each in- 
dustrial sector; 

That it is necessary to promote industrial 
projects to allow the implantation of a new 
national electronic industry with capacity of 
technological and economicalautodetermination; 
That it is necessary to define the complex 
electronic profile in such a way as to allow the 
application of this regime to fulfill the 
objective cf reaching a selective and p: mmed 
promotion to permit at the end to count witha 
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sector that masters the technological tools and 
is solidly implanted from the economicfinancial 
point of view; 
That is it necessary to limit the benefits cof the 
tion to a reduced number cf enterprises on 
each segment of production, so that each one of 
them reaches the volumes of operation and 
homogenizing of the products and parts that 
warrant economically the profile mentioned; 
That for this effect it is considered convenient 
to enable the Application Authority to make such 
a definition, paia in mind the policies 
proposed at national levels by the National In- 
formatics Commission...” 
2. Qhiecti 
"a) Impulse the technological development in the 
area and the capacity cf national decision. 
b) Promote selectively the production of 
electronic goods in the country, with increasing 
national added value, including logical support. 
c) Encourage the interconnection cf the uc- 
tion entities with the scientifictechnological 
tems official entities, to facilitate the use 
new technologies. 
d) Propitiate.the diffusion of electronic tech- 
nology in the productive sector of goods and 
services, as the mechanisms for increasing 
installed capacity, productivity, quality, and 
the improvement cf working conditions. 
e) Reinforce the role of the national 
entrepreneurs, and of small and medium 
enterprises, in the industrial development. 
f) Create new emp ent sources, especially for 
scientists, technicians and professionals. 
9) Manage to achieve that the level of prices of 
the electronic products of national manufacturing 
under this regime maintains a reasonable equiv- 
alence with the main ucing countries. 
h) Foster the selective substitution of imports 
and generate an exporting current within the im- 
dustries cf the sector." 
3 Industrial sectors 


"a) Data Processing: microcomputation and super- 
microcomputation, peripherals for the former 
sector, banking automation, commercial automa- 
tion, electronic automation and machines for 
office and teleprocessing. 
b) Telecommunications: public commutation cf low 
capacity, private commutation, voice transmis- 
sion, data and message transmission and radio 
transmission. 
c) Industrial electronics: process control, 
programmable control, machine-tool numerical 
control, robotics, electronics for the agricul- 
tural sector and potency. 
d) Electronic components: printed and hybrid 
circuits; functional mechanics components for 
electronic use; structural mechanics components 
for electronic use and passive components for 
= pin electronic use." 

Enlargement cf existing industries 
“In cases of projects for enlargements of in- 
dustrial facilities already existing, these 
should increase significantly production capacity 
or optimize costs or improve the quality of the 


product obtained or incorporate new lines of 
products of promoted segments. Far these cases, 
the promotional benefits will be awarded ex- 
clusively for the part corresponding to the en- 
largement.. " 
5. Location cf new industries 
Article 6 locates all new industries - that will 
profit from the incentives granted by the decree 
- Outside the zone of the geographical axis 
Buenos Aires and surroundings, Rosario and 
Cordoba. Apparently, theywish that the new in- 
dustries be established in zones still to be 
developed industrially. These new zones ought to, 
in the meantime: 
"a) Count with specialized personnel within their 
zone of influence, both of direct labor-hand as 
of technical and professional character. 
b) Count within its zone of influence with some 
academic center linked to electronic disciplines, 
that carries out akin investigation activities in 
relation to the projects submitted. 
c) Count with the necessary highway, railway and 
commercial airway infrastructure, needed for the 
provision cf inputs and production distribution 
throughout the country. 
d) Availabili ty of telecommunications infrastruc- 
ture. 
Article no. 7 determines about enlargements of 
industries already located within the axis 
mentioned above: 
“"Promotional benefits may be awarded to projects 
for the enlargement cf industries already estab- 
lished in the areas mentioned in the former 
articles, withexceptional character andwhen 
their technological profile coincides with that 
fixed by the Application Authority, ac ing to 
article no. 25 and to the objectives defined in 
article no. 2. 
6. Joint ventures are allowed 
“In the cases of Bid summons for the selection of 
industrial projects, the Application Authorit 
may determine that only enterprises cf rip 
capital majority participate, according to deter- 
minations contained in article no. 11 of Lawno. 
18.875, when in the sectors object of the Bids 
investments and technologies accessible to the 
same are jred. 
For these cases, the Application Authority may 
deny the granting of the promotional benefits for 
the same market segments until the lasting 
of the regime for the segment to which the Bid 
refers ends up." 

A ions and incentives 
“a) Profit Tax and/or any other that substitutes 
or complements it. 
Not applied since the fiscal exercise correspond- 
ing to the setting in operation of the plant, 
according to the following scale: 1985 - 100%; 
1986 - 100%; 1987 - 100%; 1988 - 100%; 1989 - 
100%; 1990 - 90%; 1991 - 90%; 1992 - 80%; 1993 - 
70%; 1994 - 60%; 1995 - 50%; 1996 - 40%; 1997 - 
30%; 1998 - 20%; and 1999 - 108%. 
b) Tax on capital and/or that which substitutes 
or complements it. 
Not applied since the fiscal exercise correspond- 
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ing to the date of approval of the 
through the corres 
according to the 
1986 - 100%; 1987 - 100%; 1988 - 100%; 1989 - 
100%; 1990 - 90%; 1991 - 90%; 1992 - 80%; 1993 - 
70%; 1994 - 60%; 1995 - 50%; 1996 - 40%; 1997 - 
30%; 1998 - 20%; and 1999 - 10%. 

c) Tax on Added Value (Sales Tax). 

Partial liberation of the fiscal debt of the 
Added Value Tax for sales in the local market, 
and/or that which substitutes or complements it, 
starting from operations initiation, according to 
the following scale: 1985 - 60%; 1986 - 60%; 1987 
- 60%; 1988 = 55%; 1989 = 558%; 1990 - 55% 1991 - 
558; 1992 - 55%; 1993 - 554; 1994 -55%; 1995 - 
50%; 1996 - 45%; 1997 - 40%; 1998 - 35%; and 1999 


project 
nding administrative act, 
ollowing scale: 1985 - 1008; 


Sl: ARGENTINE: THE DOLLAR WORTH 
Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned tothe 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the afficial one is based on the import 
payments. mn the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


READERS SECTION 


Any subscriber may request - free of extra char- 
ges - that this newsletter researches and publi- 
shes a specific article ona matter of his inte- 
rest. Our file is computerized - with key words 
that can be concatenated - therefore we count 
with electronic research about any matter related 
to informatics or products or companies in our 
coverage. For such cases, please fill the form 
below aná mailto our address in Sao Paulo. 


Matter requested: 


Subscriber (optional): 
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- 308. 
The company receiving the benefits will have to 
invoice the total amount of the tax outcoming 
from its sales according to the determinations cf 
article no. 19 of Law 21.631, this having the 
character of tribute tax, in order to tum it 
intofiscalcredit on thefollowing stage. 
d) Stamping Tax 
Total excemption cf Stamping Tax on the associa- 
tion's contracts and their renewals or exten- 
sions, including capital increases and shares 
emissions, and the technology transference and 
technical assistance contracts, for a period 
that, on no circumstances, may extend further 
than December 3lst., 1999." 

will continue in the next edition. 


Countries Paralell Official Differ. 
Rate Rate % 

Mexico 387.50 374.50 389.50 299.70 29.96 
Venezuela 14.60 14.55 14.60 14.33 1.88 
Bolivia é , 1076000 ' 
Chile 222.05 222.05 222.05 175.17 26.76 
Paraguay 860.00 864.00 860.00 240.00 258.33 
Brasil 10150 10100 10150 7780.00 30.46 
Urugua 112.625 113.125 113.375 113.375 0.0 
Argentina 0.92 0.925  0.9125 0.8005 13.99 
Day 25.9 26.9 27.9 21.9 
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TOTAL SUPPORT TO THE SECRETARY 
OF STATE FOR COMMUNICATIONS 
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Sao Paulo - I cannot really be considered a 
friend of Secretary of State Antonio Carlos 
Magalhaes (ACM), of the Communications 
Secretariat (MINICOM). It is enough just to say 
that during 1984 I participated actively cf Paulo 
Maluf's campaign for the Presidency of the 
Republic. 


In the meantime,Imust recognize that ACMhas 
been an excellent Secretary up to now, because he 
has understood - maybe with the aid of his 
General Secretary, Mr. Romulo Villar Furtado - 
that either he fights against the prepotence and 
absoluteness of the activities of the Special Im- 
formatics Secretariat (SEI), or in afewyears he 
will have only some void abbreviated offices 
names to administer. These two are his great 
merits: to understand and to fight for his 
Secretariat 's rights. 


That is why today I am especially addressing 
those who, within the MINICOM as well as within 
Telebras and Embratel and their respective 
branches, are subscribers of this newsletter: the 
time is most serious and ACM deserves all our 
backing against the SEL 


For he is the first Secretary ever to defend - 
even at personal risks, in a Government of 
socialistic tendencies as ours at present - the 
real interests of the sector he commands. The 
former Secretary started - with an irritating 
prudence- a similar struggle, but when he sent 
those two Intersecretariats Informations - a kind 
of letter to other Secretaries cof State - to 
General Danilo Venturini and received no cfficial 
answer, he simply became intimidated in face of 
that unwritten reply. He therefore preferred to 
profit from the advantages and delights of his 
position, instead cf further exposing it. ACM is 
doing exactly the contrary, and this fact charac- 
terizes him asa trueleader. 


At the last meeting of the National Council for 


Informatics and Automation (CONIN) - please tum 
to our former issue - he obtained kafkanian 
results. 


The MINICOM submitted an Altemative Plan for the 
National Informatics Plan (PLANIN) submitted by 
the SEI. The MINICOM Plan, that reduced SEI's 
powers and enlarged those of CONIN itself, was 
not approved. That cf the SEI, that increased its 
own powers and reduced those of CONIN... was 
approved. 


Should Kafka be still alive, he would certainly 
think cf suing the CONIN for plagiarism. 


As if that wasn t sufficient, the Secretary of 
State for Science and Technology, Mr. Renato 
Archer, in another clear demonstration of incom- 
petence, proposed and CONIN approved - another 
demonstration of incompetence - that the PLANIN 
should be submitted to the President Jose Samey, 
but including in annex a copy of the MINICOM s 
Plan. Incredible, but the plain truth: the 
Council, that ought to be a last instance for the 
President of the Republic to consult and seek 
competent advise, sends over to him the problem 
inits whole extent... Once again, the kafkanian 
spirit in action! 


At the moment very little is known about which 
will be the President 's decision, although the 
stronger probability tends to the approval of 


” 


SEI s PLANIN. 


The highest authorities within the MINICOM still 
fight for the establishment of a Commission to be 
appointed by the Presidency, to analyze and 
decide about the 2 Plans in 5 days. This, of 
course, because the President has until October 
23rd., 1985, to submit to Congress a National In- 
formatics Plan. 


If we admit that SEI's PLANIN is the one that 
will be sent, in the future we will probably see 
one more kafkanian situation: the MINICOM using 
all its political power in Congress to modify a 
PLANIN drawn by ... the Executive Power. 


MINICOM “s Plan is not so xenophobe as the PLANIN, 
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it is not so prepotent nor absolute. It isa Plan 
that has been elaborated by executives with great 
e ience in Informatics and Telecommunications. 
It is a Plan more adequate for a society such as 
the Brazilian oneis. 

J. C. Melo. 


COBRA TURNED INTO A PRIVATE 
ENTERPRISE: ONLY RUMORS? 


de e e e 


Sao Paulo - The intention cf tuming COBRA into a 
rivate enterprise seems to have died in the 
intention itself. 


On one side, the main candidate to buy the 
company - Mathias Machline, President cf both Sid 
and Sharp- even tried pressures over his friend 
President Jose Sarney. On the other, that close 
friendship was not able to counterpoint the 
harder pressures coming from within the Goverrm- 
ment itself, that wants to keep COBRA as a 
Government company. It's the same old story that 
technocrats protect each other. 


Helas! this newsletter heard directly from one of 
COBRA 's members cf the Board - at the recent Im 
formatic's Fair - that it would be rather better 
indeed if it was handed over to the private 
sector, for then they would be avoiding the peri- 
odical annual crisis of lack of financial 
resources and political definitions concemning 
the future of the company. To his opinion- and 
we always had the same one - COBRA needs tram 
quillity, which it has never had since it was 
created. And it is losing ground every day to 
other national companies, more stable and dynamic 
as concerns entrepreneurial decisions. 


GATT WILL DISCUSS SERVICES 
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Sao Paulo - The proposition of the United States 
at the recent meetings cf the GATT, in Geneva, to 
carry out multilateral negotiations for the 
inclusion cf services within the GATT's spheres 
during 1986, was approved last week. 


Brazil and India headed the opposition to such a 
proposal, among approximately 20 countries cf the 
Third World. Brazil's position is the result from 
the fact that it does not want software included 
in such negotiations. As we have formerl 

informed several times, with this attitude Brazi 

ignores the importance cf services - telecom- 
munications, engineering, information industry, 
etc. - restricting its action to software 's minor 
problem. As we have also informed on several 
occasions, Brazil is the world's champ in 
software piracy. 


During next November, another preparatory meeting 
will be held, for discussions about a Preparatory 
Committee for 1986 s meetings. 


Brazil's was therefore a defeated vote. The 
United States had even threatened to step off the 
GATT. 


A LECTURE BY OUR EDITOR 


Sede de dede e e 


Rio de Janeiro - Our Editor, J. C. Melo, gave a 
lecture last week at the Forum Inco 1986, on the 
future of industry and commerce in the State of 
Rio de Janeiro, at the Auditorium of the National 
Confederation of Commerce. 


This lecture, about the informatics industry and 
market reserve, dealt about: 


1. Lack of scale economy in Brazil. 
2. Impossible up-grades and up-dates of technol- 
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The twofactors mentioned above, ontheir tum, 
issued the following consequences: 


1. Brazil is manufacturing in subsegments that 
represent only maybe 1% of the multiphased 
industry of informatics; nevertheless, market 
reserve is almost total. 

2. Brazilian society is suffering the conse- 
quences of market reserve (some examples were 
mentioned, among which, the tremendously high 
prices, the strangling of some sectors of 
society, etc.); 

3. The national companies are indebted to a range 
of 70 to 110% each; 

4. Absorption of technology is only marginal, 
just copies cf simple equipments; 

5. Isolation from the rest of the world. 


He also spoke about the additional problem that 


“the existence of the Special Informatics 


Secretariat (SEI) creates, with its prepotence 
and absolutism, the width cf its control over the 
Brazilian society, etc. Several examples were 
also cited. 


To finish, he analyzed the Informatics Industry 
under its entrepreneurial aspect, informing that 
it is an optimum business, yet very risky, on 
account of the large Ra needed, the im 
vestments of delayed maturation, and the high 
rotation of techno . He recommended that the 
State of Rio de Janeiro should dedicate to the 
services connected to Informatics, for the State 
of Sao Paulo has already reached an irreversible 
position of "pole" of the informatics industries 
- hardware - in the country. 


S6: MICROCOMPUTER PRICES 
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Sao Paulo - We are publishing today the graphics 
Of prices for End Users in US$, for microcom- 
puters, in the city of Sao Paulo. 


The criterion is to go straight to the sellers, 
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MICROS (Sinclair) - 16K+Keyboard MICROS (Apple) - 48 to 64K+Keyboard 
USS (paralell rate) US$ (paralell rate) 
max = 163 min = 0 max = 599 min = O 

A Aug 28 - Max. 134 A Aug 28 - Max. 536 
B - Min. 72 B - Min. 231 
C Sept 4 - Max. 133 C Sept 4 - Max. 552 
D - Min. 72 D - Min. 221 
E Sept 11 - Max. 148 E Sept 11 - Max. 599 
F - Min. 69 F - Min. 219 
G Sept 18 - Max. 146 G Sept 18 - Max. 560 
H - Min. 66 H - Min. 208 
I Sept 25 - Max. 146 I Sept 25 - Max. 519 
J - Min. 66 J - Min. 208 
K Oct 2 - Max. 163 K Oct 2 -— Max. 594 
L - Min. 69 L - Min. 222 

ABCDEPGHIJKL ABCDEPGHIJKL 

MICROS (TRS) - 64K+Video+2 drive MICROS (IBM-PC) - 256K+Video 

+2 drivestKeyboard 
US aralell rate 
max = 1501 min = 0 US$ (paralell rate) 
max = 8271 min = 0 
A Aug 28 - Max. 1370 
| B - Min. 1054 A Aug 28 - Max. 71544 
C Sept 4 - Max. 1388 B - Min. 3395 
D - Min. 1203 C Sept 4 - Max. 8271 
E Sept 11 - Max. 1305 D - Min. 3377 
F - Min. 1148 E Sept 11 - Max. 7890 
G Sept 18 - Max. 1501 F - Min. 3507 
H - Min. 1083 G Sept 18 - Max. 17713 
I Sept 25 - Max. 13298 H - Min. 3349 
J - Min. 1083 I Sept 25 - Max. 7871 
|K Oct 2 -— Max. 1330 J - Min. 3339 
L - Min. 1095 K Oct 2 -— Max. 7997 
L - Min. 3203 
ABCDEPGHIJKL 
ABCDEPGHIJKL 
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US dollars in hand, and buy the equipments you 
wish. Therefore, for the conversion of cur- 
rencies, we have considered the rates in the 
paralell market (black market) for the dollar, 
which is the real one. In this way, we may verify 
the prices in relation to a stable currency, that 
is to say, we shall be able to follow the varia- 
tions on real tems. 


MAP 


1984"S ARGENTINE STATISTICS 
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Buenos Aires - According to an inquiry carried 
out by the Informatics and Development Sub- 
Secretariat, the computer equipments park 
existing in the country increased last year 44% 
(fortyfour percent), passing from 23,350 in 1983 
to 33,623 in 1984. Of these total, 22,031 - that 
is tosay65.5%- correspond to microcomputers. 
This data was given last week by the head of the 
mentioned entity, Dr. Carlos Correa, who pointed 
out that the inquiry was carried out among the 
companies that supply informatics equipments. 


The Argentine computer market, he estimated, rep- 
resents a volume of 120 to 200 millions dollars 
per year, while that of Brazil goes up to 1600 
millions. The Argentine policy differs from that 
of Brazil in informatics matters as refers to 
market reserve models. Argentine has to protect 
its incipient reaçã aiso, Dr. Correa said, but 
it also wants to allow the participation of 
foreign capital. The National Informatics Plan 
foresees that within 5 years, 50 percent of the 
market will be in the hand of national 


enterprises. 


At present, the highest growth range in the 
Argentine market is represented by the personal 
microcomputers, that increased at a rate cf 66% 
in 1984. It includes home computers and microcom- 
puters under 16 Bits and non-multi-users 
micrócomputers over 16 Bits. 


In importance order, they are followed by equip- 
ments classified by the inquiry as of Class 1 - 
up to 12,000 dollars - that up to the end of 
1984 included 5126 equipments. The equipments 
existing in Class 2 - up to 60,000 thousand 
dollars - amounted to 4759 at the same period, 
representing 14.2% of the total. 


Geographically speaking, 42 percent of the 
equipment surveyed are in the Federal Capital, 
20.9 percent in the Province cf Buenos Aires, and 
all others in the rest of the country. 


BRAZILIAN EXPORTS 
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Sao Paulo - Informations coming from abroad give 
evidence that the national manufacturers cf the 
Sinclair line - Microdigital - and Unitron, 
another national company, have sold 35,000 and 
5,000 micros, respectively, to the Banco de 


-speaking - is a lot 
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Venezuela and for Suriname “s telecommunications 
company through Victori International Company. 


Brazilian national companies s to pass from 
the USS 18.6 millions in exports in 1984, to US$ 
25 millions this year. Software exports - that 
went up to US$ 3 millions in 1984 - are supposed 
to reach between USS Sand 6 millions this year. 


Some other informations received say that: 

1. Conpart expects to export US$ 2 millions of 
magnetic tapes drivers; 

2. Elebra Informatica expects to export 4,000 
mechanism for serial printers to Argentina during 
the next two years; 

3. Moddata has applied US$ 400,000 in the in- 
stallation cf a branch in the United States, and 
exports its modems regularly to that country, 
even thcugh still in small quantities; 

4. Elebra Telecon exports printed circuits boards 
already mounted, and is responsible for 43.9% of 
alltheexports; 

5. Racimec, that exports lottery and sales 
terminals, etc., occupies the second place in 
exports ranking with 24.3$; 

6. Prologica - manufacturers of micros - is 
ranked third, with15.9%; and 

7. Anew company, Biotrade - belonging to Group 
Biodata - is also interested in opening new 
markets in countries in development, being 
already in preliminary understandings with 
importers from Colombia, Venezuela and Argentina. 


It is not at all improbable that these exports - 
although still very small in relation to the cor- 
responding markets - increase, for it is undeni- 
able that Brazilian a Pen - commercially 

igger than the North- 
American one. No doubt a deeper comprehension cof 
Latin American problems and ways than that cf its 
competitors of the north, that even now sometimes 
mistake Rio de Janeiro for Buenos Aires, also 
contributes to this effect. 


U.S. Department of Commerce itself only makes 
market researches - for computers and software - 
in Brazil and Argentina. Even though these two 
countries dorepresent the largest part of the 
South-American market, that does not mean that 
good business may not exist as wellin the other 
countries of the continent. And here is precisely 
where the Brazilian strategy, exploring the 
markets to which the North-Americans do not bear 
faith and therefore, in which they do not invest. 


Resuming, Brazil is substituting the high tech- 
nology and the good prices it lacksfor a greater 
commercial aggressiveness and a larger knowledge 
of the battle field... And is being successful! 


SECRET: ANTI-SHIP MISSILE 
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Sao Paulo - The matter is more than confidential, 
it is secret. And this news was not obtained here 
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in Brazil, but in London. 


National company ABC Systems is already working 
in the project of an anti-ship missile - so far 
unnamed - directed by computers and assuring 
practically 100% precision. Maybe of the type of 
an Exocet. 


Besides, the Brazilian Naw intends to build two 
new air-craft carriers, one being attack type, 
between 35 and 40,000 tons, and the other one of 
15,000 tons for landing and take-off operations. 


This plan includes the local manufacturing of 
these two air-craft carriers with national tech- 
nology, by the Brazilian Navy itself. Still, it 
is being admitted that all electronic systems 
will be built in the country by national 
companies with foreign technology. 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 
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Brasilia - The Special Informatics Secretariat 
has approved the following Plans: 


Act. no.: 215 September 18, 1985 

Company: Gradiente Amazonia SA 

Finality: To manufacture of video monitors, 
models: 

+ MBW-12: monocromathic, 12! screen; 

+ CMG-20: policromathic, 20" screen; 

+ CMG-4: policromathic, 14" screen. 

+ The industrializing will be carried out without 
dependence of any nature to external sources of 
technology. 

+ Imports only being admitted - directly from the 
original manufacturers or from distributors - cf 
integrated circuits that are not plastic-cased in 
Brazil and of components cf low significant tech- 
nological content andvalue, and that cannot be 
found in the country. 

+The import quota established by Manaus Free- 
Zpne Super-ntendency (SUFRAMA). 


Act. no.: 216 September 18, 1985 
Company: Microtec Sistemas Ind.Com. SA 
Finality: To develop a microcomputer using the 
chip 80286 from Intel. 
+ The possible use of custom and semicustom ICs 
will depend on Brazilian development. ' 
+ The analysis of the Manufacturing Plan, to be 
submitted after satisfactory conclusion of the 
corresponding prototypes, must be adapted in ac- 
cordance with Normative Acts nos. 018/81, 
016/81, 022/82 and 027/83. 
+ Imports only being admitted - directly from the 
original manufacturers or from distributors - cf 
int. ted circuits that are not plastic-cased in 
Brazil and cf components cof low significant tech- 
nological content andvalue, and that cannot be 
found in the country. 
+ The development will be carried out without de- 
pendence cf any nature to external sources of 


technology. 

+ When meant to integrate teleinformaticnets, 
equipments, programs and/or systems must: 1) 
Adopt the general principles cof the architecture 
of Model OSI ofISO; 2) Have characteristics com- 
patible with the specs cof protocols and services 
associated with this Model, according to the 
norms and versions standardized in Brazil. 


Act. no.: 217 September 18, 1985 
Company: Scopus Tecnologia SA 
Finality: To develop a OS named SISNE 3.0, to be 
used by 16 bits microcomputers with R&D or 
Manufacturing Plans aprouved by the SEI. 
+ The imports of equipments for the above 
development must be submited to SEL 
+ The development will be carried out without de- 
pendence of any nature to external sources of 
technology. 
+ The development of the above software must be 
in accordance with Normative Acts no. 027/83, 
Article 2. 


Act. no.: 218 September 18, 1985 
Company: Expansao Informatica SA 
Finality: To develop Matrix Printers, models 
4072/4072C : + 6803 CPU based; + 400 cps; + color 
printing; + 132 cpl; + interfaces RS232C, 
paralell Centronics and coaxial cable. 
+ The analysis of the Manufacturing Plan, to be 
submitted after satisfactory conclusion of the 
corresponding prototypes, must be adapted in ac- 
cordance with Normative Acts nos. 016/81 and 
018/81. 
+ The development will be carried out without de- 
pendence of any nature to external sources of 

logy . 


Act. no.: 219 September 18, 1985 

Company: Impelco Eletronica SA 

Finality: To manufacture of magnetic cartridge 
midias, removable: model IMP5SMB of 5 MBytes, and 
model IMPI6MB of 16 MBytes. 

+ The industrializing will be carried out without 
dependence of any nature to external sources of 
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+ Imports only being admitted - directly from the 
original manufacturers or from distributors - of 
recording surfaces. 


Act. no.: 220 September 18, 1985 

Company: Microperifericos Ind.Com. Perif. Ltda 
Finality: To manufacture a Matrix Printer model 
P-740: 400 cps; + 132 columns; + 280 CPU based; + 
interfaces RS232C and paralell Centronics. 

+ The industrializing will be carried out without 
dependence of any nature to external sources of 
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+ Imports only being admitted - directly from the 
original manufacturers ar from distributors - of 
integrated circuits that are not plastic-cased in 
Brazil and cf components cf low significant tech- 
nological content and value, and that cannot be 
found in the country, including head printer and 
motors. 
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Act. no.: 221] September 18, 1985 
Company: Racimec Racionalizacao e Mecanizacao 
Ltda 


Finality: To manufacture a daisy wheel printer 
RACIMEC 5818, model ANTTA: 18 cps; + 132, 158 and 
198 cpl; + interfaces RS232C and paralell 
Centronics. 

+ Imports only being admitted - directly from the 
original manufacturers or from distributors - cf 
integrated circuits that are not plastic-cased in 
Brazil and of components cf low significant tech- 
nological content andvalue, and that cannot be 
found in the country, and DC motors. 

+ The industrializing will be carried out without 
dependence of any nature toexternal sources of 


logy. 


Act. no.: 222 September 19, 1985 
Company: Digirede Informatica Ltda 
Finality: To manufacture a Self-Serving Banking 
Terminal: Z80A CPU based; + program resident in 
48K Eprom; + RAM memory 16K, optionally up to 
64K; + interfaces RS232C and RS422; + 12" video: 
+ Userkeyboard; + matrix printer 4x7 48 columns; 
+ proximity sensor; + magnetic card reader; up to 
32K CMOS memory (optional); envelope dispenser 
(optional); + Control Software named "Self-Serv- 
iny Terminal". 
+ The software Self-Serving Terminal is duly 
registered at SEI, in accordance with Normative 
Acts no. 022/82. 
+ Imports only being admitted - directly from the 
original manufacturers or from distributors - cf 
Rea circuits that are not plastic-cased in 
Brazil. 
+ The industrializing will be carried out without 
dependence of any nature toexternal sources of 
technology. 


Act. no.: 223 September 19, 1985 
se Computex Ind. Com. Ltda 
Finality: To manufacture a typewriter interface 
model Editex 121: Z80A CPU based; + program 
resident in 8K Eprom; + RAM memory of 16K 
w/expansion up to 64K; interface for cassette 
ecorder 


r a 

+ Imports only being admitted - directly from the 
original manufacturers or from distributors - cf 
e ja circuits that are not plastic-cased in 
Brazil. 

+ The industrializing will be carried out without 
de pen dentre of any nature to external sources of 
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Act. no.: 224 September 19, 1985 

Company: Prologo SA Produtos Eletronicos 
Finality: To manufacture a Gas Station Pump 
electronic system, model PSI-0501: 80C35 CPU 
based; + memories of 4K Eprom and 2K RAM; + 
interface RS232C (optional). 

+ Imports only being admitted - directly from the 
original manufacturers or from distributors - cf 
integrated circuits that are not plastic-cased in 
Brazil and of components cf low significant tech- 
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nological content andvalue, and that cannot be 
found in the country. 

+ The industrializing will be carried out without 
dependence of any nature to external sources of 


+ When a to integrate teleinformaticnets, 
equipments, programs and/or systems must: 1) 
Adopt the general principles of the architecture 
of Model OSIofISO; 2) Have characteristics com- 
patible with the specs cof protocols and services 
associated with this Model, according to the 
norms and versions standardized in Brazil. 


Act. no.: 225 September 19, 1985 
Company: Remington Ind.Com. Sist. p/Escr. Ltda 
Finality: To manufacture a Text Editor Terminal, 
Remtronic 2400: 8050 and 8031 CPUs based; + RAM 
2K w/expansion up to 16K, w/battery; + Eprom 
memory of 4K; + 17.5 cps; + 10, 12 and 15 cpi; + 
daisy-wheel type; + interfaces RS232C and 
paralell Centronics. 
+ The software Text Editor Terminal is duly 
registered at SEI, in accordance with Normative 
Acts no. 022/82. 
+ Imports only being admitted - directly from the 
original manufacturers or from distributors - cf 
integrated circuits that are not plastic-cased in 
Brazil and cf components cf low significant tech- 
nological content andvalue, andthat cannot be 
found in the country, andalso daisy-wheel print 
element and ste otors. 
+ The industrializing will be carried out without 
dependence of any nature to external sources of 
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+ When meant to integrate teleinformaticnets, 
a pç ea q and/or systems must: 1) 
opt the general principles cf the architecture 
of Model OSI ofISO; 2) Have characteristics com- 
patible with the specs cf protocols and services 


associated with this Model, according to the 


norms and versions standardized in Brazil. 


Act. no.: 226 September 19, 1985 
Company: CMN Equipamentos Ltda 
Finality: To manufacture a Automatic Train 
Controller, model ATC/FS8001: 8080A CPU based; + 
memories of 16K Eprom and 4K RAM; + sensors of 
route signal, acceleration transducer, tacometer 
transducer; + el tic breaker actuactor. 
+ Imports only being admitted - directly from the 
original manufacturers or from distributors - cf 
integrated circuits that are not plastic-cased in 
Brazil and of components cf low significant tech- 
nological content andvalue, and that cannot be 
found in the country. 
+ The industrializing will be carried out without. 
dependence of any nature to external sources of 
technology. 


DECREE POR EXEMPTIONS AND 
INCENTIVES FOR ARGENTINE INFORMATICS 
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We take over from the point we left on our last 
issue: 
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“e) Rights for capital goods” imports 

Total exemption or reduction of import tariffs or 
any other tariffs, special taxes, or duties, 
excepting the rates for the introduction of 
capital goods ' needed for the execution cf the 
investment plan approved, as well as the special 
tools or parts and component and accessory 
elements of the said goods, when those manufac- 
tured in the country are not up to the specifica- 
tions , quality conditions or reasonable delivery 
dates, according to the judgement cf the Applica- 
tion Authority. 

The exemption or reduction will extend to the 
necessary replacements to warrant the setting 
into operation and the development of the ac- 
tivities ongs up to a maximum of TEN PERCENT 
(10%) of the value of the capital goods 
imported. Thegrantingofthisfranchise will be 
subject to the corresponding destination A 
f) Exemption of the Tax on Added Value for the 
purchases made by the promoted company cf capital 
goods produced in the country and included in the 
project approved. 

g) Benefits to investors 

Investors on promoted companies might make an 
option for one of the following franchises, 
according to the dispositions cf the Application 
Authority for each project: 

* Differed payment cf the amounts that should be 
paid as Profit Tax, and Taxes on Capitals and 
Added Values, or those that substitute or comple- 
ment them- including anticipations - correspond- 
ing to exercises due after investment date. The 
investment will be considered as the subscribed 
capital is integrated, or direct applicationis 
made. The amount of the taxes to be differed can 
go up to seventy five percent (75%) of direct ap- 
plication of capital, or, in its case, of the 
amount integrated of the subscribed social 
capital; and can be imputed to any of the taxes 
mentioned for option cf the contributor. Mm case 
of capital subscription, only the original sub- 
scriberwill have theright to use the franchise, 
and as long as the integration is completed 
within the year cf the subscription date. The Ap- 
plication Authority will determine the guarantees 
that may be demanded to preserve the fiscal 
credit. The corresponding investments ought to be 
kept within the patrimony of their signersfor a 
periodoftime not under5 (five) years, counting 
from operation starting of the industrial plant. 
The amounts differed will not produce interests 
and will be cancelled in 5 (five) equal annual 
payments, consecutive, starting from the 5th. 
(fifth) fiscal exercises following the setting 
into operation of the promoted project, according 
todeterminations ofLawno. 11.683, or 

* deduction of the taxable amount, to the effects 
of the calculation of the Profit Tax or Tax on 
Capitals, of the sums effectively invested during 
the fiscal exercise as direct application of 
capital ar integration of the social capital sub- 
scribed, having the obligation to observe, for 
this effect, the following requisitions: 

I- Integration of capital must be carried out 
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within the year of the subscription date, only 
the original subscriber being able to prefit from 
the franchises. 

IN - The corresponding investments must be kept 
as patrimony of their signers for a period of 
time not under5 (five) years, counting from the 
setting into operation of the plant. 

h) The Application Authority may propose to the 
Secretary of Economy the opening of determined 
tariffs positions, corresponding to the inputs cf 
the goods foreseen for manufacturing under the 
present regime, in order to include in the new 
positions thus established the same description 
of the product contained in the original 
positions but adding that, in order that the 
products to be imported may be classified within 
the final products, the importer will have to 
count with an Industrial Certificate of Tariffs 
Promotion, to which refers article no. 21 of the 
present decree. 

These new positions may have a different tariff 
treatment than the one that might have cor- 
responded in the original position, which will 
also be Vi mi to the Secretary of Economy by 
the Application Authority. 

The Application Authority may define a level of 
initial tariff protection, that will decrease as 
time passes for the goods which production is 
promoted by the present regime, keeping in mind 
the objectives of article no. 1 of this decree, 
as well as the general linings of the tariff 
policy. To this effect, it will propose to the 
Secretary of Economy the establishment of such 
protection." 

8. Embryo cf market reserve? 

This article no. 23 is an embryo of a market 
reserve, and it is still to be seen whether it 
will be applied or not: 

"The Application Authority may propose to the 
Executive Power temporary restrictions for the 
imports of goods equal, similar or intermediate 
to those that are foreseen for production in the 
country during the installation period and until 
the projects linked to the respective segment get 
going, in order to avoid prejudicial accumulation 
of inventores." 

9. 40% om capital 

"The companies that submit projects requesting 
the benefits of this regime will have to make a 
deposit of own resources for the integration of 
the capital of these projects, to a minimum of 
40% (forty percent) of the total amount of the 
investment projected. 

It is to be understood that the "investment 
projected" involves at least the summing up of 
the fixed assets and stocks cf raw materials and 
materials in process at the expiration of the 
fiscal exercise, in which the setting into 
operation of the project in question occurs. 

To this effect, only the payments of own 
resources for the integration cf capital consist- 
ing of freely available cash or goods which list 
must count with the approval of the corresponding 
Application Authority, evaluated by official 
credit organisms, willbe taken into considera- 
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Resources originated from the benefits ofthis 
Decree will not be computed as owm resources for 
the integration of capital." 

10. Technival Control 


“The National Institute cof Industrial Technology 
(INPI) and the Secretariat of Industry were 
selected for the checking and follow up of the 
pm g projects." 
"They can be adjusted to the project within a 
term of 180 days, in the following cases: 
a) that the project has been approved and has 
began to be executed prior to the date of the 
esent Decree. 
) That they accept the Secretariat ofIndustry 


Sl: ARGENTINE: THE DOLLAR WORTH 
Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned tothe 

ublic sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the official one is based on the import 
payments. mn the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


READERS SECTION 


Any subscriber may request - free of extra char- 
ges - that this newsletter researches and publi- 
shes a specific article on a matter of his inte- 
rest. Our file is computerized - with key words 
that can be concatenated - therefore we count 
with electronic research about any matter related 
to informatics or pref or companies in our 
coverage. For such cases, please fill the form 
below and mailto our address in Sao Paulo. 


Matter requested: 


Subscriber (optional): 
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WEEKLEITER ON SOUTH AMERICA COMPUTER BUSINESS is 
a confidential airmail newsletter with a full in- 
terpretation of regulations of South America 
Govemments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
Bids for computers and related services and 
equipments. NWEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 
company. No material can be reprinted without due 
authorization by letter of the Publisher. 


as technical operational controller of the 

project that requests to adhere to this regime. 

c) That they accept a decrease of the benefits 

awarded by the regional regimes, when they imply 

larger benefits than those justified by the com- 

pensation of the breaking of economies by 

regional dislocation and incentivation. 

d) That they adjust to the operational technical 
ile defined by the Application Authonty. 

e) That the place in which they are located fills 

all the requisitions listed in article no. 6 of 

this Decree." 

12. 4 (four) years term qua 

“The present sectorial regime expiration date has 

been set for December 3lst., 1989." 


The End. 

Countries Paralell Official Differ. 
Rate Rate $ 

Mexico 389.50 384.50 370.50 299.70 23.62 
Venezuela 14.68 14.63 14.58 14.33 1.74 
Bolivia ã k - 1076000 R 
Chile 222.05 222.05 222.05 175.34 26.64 
Paraguay 860.00 860.00 760.00 240.00 216.67 
Brasil 10150 10100 10100 7860.00 28.50 
Uruguay 113.375 113.625 113.625 113.625 0.0 
Argentina 0.895  0.8975 0.93 0.8005 16.18 
Day 30.9 1.10 2.10 2.10 


FIX SECTIONS OF THIS NEWSLETTER 


Every week: 
: Argentine: US$ values in South America. 
: Brazil: Acts frm the Special Informatics 
Secretariat (SEI). 


tag é 4 weeks: 

Brazil: Analyses of the shares of the infor- 

matics companies at the Sao Paulo Stock Exch. 
Every 6 weeks: 

: Brazil: Microcomputers prices. 

: Brazil: Mi s peripherals prices. 

: Brazil: Prices of basic software for micro- 
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Al countries excl. Brazil, US$300.00 per year: 
Please send your U.S. crossed check to the below 
address. By return we will sent the receipt. 
(Also by EBSCONET online network (205) 991-6600). 
Brasil somente, 20 ORINs por ano: 

FavôOr enviar o seu cheque cruzado ao endereço 
abaixo. No retômo enviaremos o Recibo. 
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TECHNOLOGICAL SLAVERY: 
TO THE EDITORS OP 
NEWSPAPERS AND MAGAZINES 


e da 


Sao Paulo - The great majority of the editors of 
Brazilian important newspapers and magazines read 
this newsletter regularly. It is to them that I 
am now addressing. 


Informatics in itself does not represent much, 
but as the instrument of the future information 
industry, it is perhaps the major revolution of 
this century and probably the next one too. mn my 
opinion, market reserve - with all its xenophobia 
and all it comprehends, and all its worldly 
isolation- does not only hit this secondary in- 
formatics industry, but future information 
industry entirely. 


Nobody doubts that future midia will be 
electronics. In the advanced field cf newsletters 
this is already happening. Matters gotoa Data 
Bank - even before they go to press - as News 
Net, just to mention one case. Over there, any 
person that owns a micro or a terminal - or 
simply "a telephone" in the future - may access 
any article published by any newsletter during a 
determined period of time - let us say 2 (two) 
years - and read it, should he be interested, 
paying for that reading. But most important of 
all is the fact that any User can also place a 
list of the matters that interest him in the same 
Data Bark, and when a new edition cf any newslet- 
ter is entered - also electronically - in that 
Data Bank, it is electronically "searched" to 
meet those registered "matters of interest". If 
found, an "alert" remains in the Data Bark, and 
next time it is accessed, that particular in- 
formation will be transmitted. For instance: 
somebody may ask the News Net to select all 
articles dealing with "avocado-pear plantation" 
(one key) correlated to "in Manaus" (another 


Science-Fiction? Nothing of the kind. And my 
Weekletter on South America Computer Business, in 
a few weeks more, will be in this condition in 


the United States. 


Imentionedtheexample- a fact already and not 
just a future possibility - to characterize a 
simple segment of future Information Industry, 
that of electronic midia including selection by 
the User himself. 


I also mention the examples of Electronic 
Edition, Electronic Correction, Electronic 
Research, Electronic Pagination, Electronic Com- 
position, etc. and- bewilder, but it does exist 
already - that of an ideas processor (outline 
processor), as an aid to the editor! Science- 
Fiction again? Surely not. I employ all these 
marvels already in my newsletters. 


The essential need of informatics industry for 
the execution of all this and of everything else 
that theyears to comereservefor us in the near 
future is therefore most evident. Informatics is 
thetool. 


Why! the existence of the Special Informatics 
Secretariat (SEI), controlling the means - 
hardware and software industry, microelectronics, 
etc. - including even the ends - Data Barks, Data 
Protection, etc. - is a serious blow to the 
jugularvein ofthe future information industry. 
It is no rethoric, I can see it all very clearly. 


Idonot understand, therefore, what Iread some 
time back at the Brazilian Press. Atleast three 
of the important newspapers - O Globo, Jomal do 
Brasil and O Estado de Sao Paulo- at their main 
Editorials levels, were alerting the Brazilian 
society about the dangers that the existence cf 
the SElrepresents. But at the same time, if we 
went down as far as the level of their Economy 
Editorials, what we really found was nothing more 
than a systematic defense cof market reserve. A 
short time ago - to mention just one example - O 
Estado de Sao Paulo published a good Editorial 
article against SEI 's prepotence and domain, and 
in the same edition, the economy sector published 
a half page report on "national industry"andits 
"success", the"success"of market reserve, etc. 
Helas!, misinformation goes to such an extent 
that the reporter didn t even know that all those 
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equipments mentioned were being smuggled intothe 
country, and this is but one detail! 


Why does such an incoherence exist? Why doesn't 
the Press help to tear down definitely the mask 
of this sad kafkanian period of our industrial 
life? why, upon the kafkanian - and unistic 
- period of the approval of the Informatics Law 
by the '"'society"- the Congress - a responsible 
Press did not take advantage cf assessing a death 
blow, as it could have done, warning all SOCIETY? 
Is masochism the cause of all this? Or misin- 
formation? Or the conviction that the Big Brother 
is just a legend? 


Well, my friends, I have recently tried to start 
a News Net in Brazil, and I was not able to 
achieve my objective! AndI have the conviction 
that, even if I had, I would be permanently with 
SEI 's knife pointed to my jugular vein. I hereby 
defy you all: that you try to implant a News Net 
here in Brazil, with the Informatics Law and the 
Normative Acts cf the SEI, with the hindrance and 
the complexity and the prices cf Embratel and all 
the telephonic affiliates, that is to say, with 
all this ental system that counterpoints 
all the freedom of private initiative and proce- 
dures, that ought to be the master springs cf any 
information industry. 


Is this not a new form of slavery? Iwas then a 
small boy, but I remember well the stories 
referring to printing paper during the period of 
Vargas” dictatorship. Everything was imported at 
the time, and it was an easy job for the Govern- 
ment to break down a less subservient newspaper: 
it was enough to create for it operational and 
"legal" difficulties for their needed importa- 
tions. Even recently, as everybody knows, O 
Estado de Sao Paulo itself made an association 
with a paper factory, with the sole declared 
intentionof maintaining its independence. No 
doubt, a correct measure. But what about the 
"electronic paper", and the SEI? This is what I 
simply call technological slavery. 


It is evident that Iam being rather physiologi- 
cal, but I am analyzing their - ours - present, 
and mainly future, problems. But the same inter- 
ference that SEI imposes upon the press society, 
is also being used for other societies, such as 
for instance Telecommunications, electric 
industry, automobile industry, electronic 
industry, developing Free Zones, etc. And it will 
continue to happen more and more, for the simple 
fact that informatics industry is multiphased. It 
is not just a simple tool of an industrial 
sector, but of all the society. Therefore, it 
concerns not only thequestion of the defense of 
its own interests, but ofthe major interests of 
Brazilian societyas a whole. 


Now it is absolutely indispensable that the 
dominating Brazilian press alerts all the society 
on the most serious danger that the existence cf 


a SEI represents, and that without counting with 
its past and present control by the National In- 
telligence Service (SNI). Maybe we do need an In- 
formatics Law- not so xenophobe nor absolute - 
but we have no need whatever for that "Com- 

uterbras"; much tothe contrary, we have to kl 
it while still an infant. It is still the dog s 
offspring, but not the Dog itself. 


J. C. Melo. 


News Net 

945, Haverford Road 

Bryn Mawr, PA 19010 - U.S.A. 
Telefone (215) 527-8030. 


INFORMATICA USUARIA 86 
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Buenos Aires- The Asociacionde Usuarios dela 
Argentina (USUARIA), is already tumed to the or- 
ganization of its 4th National Informatics and 
Teleinformatics USUARIA 86, and the 4th. In- 
temational Exposition cf Equipments, Techniques 
and Services for Informatics, EXPOUSUARIA 86. 


These important events onthe Users sector, in 
the Informatics field, will take place in Buenos 
Aires, between May 19 and 23, 1986, in a downtown 
hotel, close to Retiro. 


USUARIA 's main offices are located at Hipolito 
Yrigoyen 1427 - 8th. Floor - Tel.: 38.6579/7906 - 
Federal Capital, Argentina. 


Within the development ofthis Congress, seven 
more symposiums have been included: 


1. Banking and Informatics Symposium 

2. Industrial and Informatics Productivity 
Symposium. 

3. Government and Informatics Symposium 

4. Municipal Administration Symposium 

5. University and Informatics Symposium 

6. Informatics and Teleinformatics General 
Symposium 

7. Parliamentary Informatics Symposium. 


The Congress is sponsored by the following in- 
temational entities: 


1. Intergovernmental Officefor Informatics (IBI) 
2. National Institute cof Industry 

Secretariat of Industry and Energy of Spain 
(INI). Spain. 
3. LatimAmerican Center for Mathematics and Im- 
formatics (CLAMI) 
4. Latin-American Informatics Federation (FLAI) 
5. International Federation for Informatics 
Processing (IAP) 
6. Regional Office for Latin-America and the 
Caribbean Islands (UNESCO) 


Among others, the following national entities 
will participate: 
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1. Sub-Secretariat of Informatics 

2. Argentine Chamber of Commerce 

3. Entrepreneurial Chamber of Computation 
Services (CAESCO) 

4. Entrepreneurial Chamber cf Software (CES) 

5. Argentine Chamber cf Office Machines, Commer- 
cial Machines and the Like (CAMOCA) 


SMUGGLING OF COMPUTERS AND CHIPS 
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Sao Paulo - Magazine VEJA 's issue of this week, 
already in circulation, has published the in- 
formation that the United States may tum public 
- during negotiation talks with Brazil - the 
names of the national companies that are 
smuggling North-American computers and chips into 
the country. 


This news had already been published by us, in 
our edition of March 22, 1984, with exclusivity, 
under the title "FBI Nams Against Brazilian 
Companies", 


Since the matter has come up to the surface once 
again, we are now re-printing it. The list today 
may be somewhat modified, with the inclusionor 
exclusion of companies, but the source is the 
same one. It is therefore very probable that it 
will be this same list the one the American 
Government will be mentioning. 


"Washington, DC - The Development of Counter- 
Intelligence Awareness Program, DECA, is an 
effort of the Bureau of Investigation throughout 
the United States to reach personnel in American 
high sara maç ira pipe and to brief them com 
ceming the at cf illegal tech transfer 
and espionage activities directed against these 
industries. DECA is not a separate agency, but a 
part of the overall FBI effort to prevent these 
lllegal activities. The Chief office of the 
Program is located at FBI headquarters here in 


In 1983 DECA decided to write a document on 
Brazil, to be distributed at those briefings. 
WEEKLETTER reprints this document, but not in 
full. In order not to divulge the source, WEEK- 
LETTER has summed it up, but has maintained its 
Verve. 


The document starts saying that most of the 
Brazilian industries in the computer field use 
one or more than one method, theft and piracy, to 
get schematic circuits or software manuals, 
software in source, or object code, etc. It also 
says that these industries buy equipments 
delivered with their manuals in order to copy 
them. Inreality, FBIis not saying anything new, 
because hundreds of similar facts are khown by 
Brazilians in the computer field. 


Some of these Brazilian companies have agents or 


branches in the United States for that end. The 
document mentions MICROLAB, INCREMENTO INFOR- 
MATICA, COBRA, and the very small DANVIC. 
However, most of them simply buy directly the 
equipment or the software, in person or through 
an order letter, paying for them in dollars in 
the United States, apa do the black market, and 
delivering or ordering them to be delivered to 
illegal carriers, i.e., smugglers. 


Because of that, DECA advises all the information 
requests and manuals and purchase orders proceed- 
ing from any of the companies listed at the end 
of this article to be imparted to the nearest 
DECA or directly to the FBI headquarters in 
Washington, where the case will be duly tabulated 
and followed as far as the airport. 


The Brazilian newspapers have not informed about 
it, but the Director of a company that imports 
ICs has already been arrested once at the San 
Francisco airport, when he tried to leave the 
U.S. with his bags full cf components. He was 
arrested because he did not carry the needed 

license, since the ICs had been r ly 
bought in the United States. As it is well known, 
an export license is needed for everything in the 
computer industry, and for some things considered 
strategic also an additional special license is. 


A method talked about is the one of a Brazilian 
company that decides to manufacture something, 
let us say a Data Multiplexer. Usually they wnite 
- or send a telex - or contact directly all the 
American Data Multiplexer manufacturers, asking 
for prices and technical specifications. Fre- 
quen and show interest in buying a compara- 
tively large quantity - let us say, about fifty 
units - what justifies the request to receive the 
technical manuals beforehand "in order to analyze 
pe maintenance problems we may have in the 
uture”, 


Once they get what they askedfor, they choose a 
model, and in most cases, they buy a unit 
directly in the States, without neither an export 
license nor an import one, what typifies an 
irregular action. This equipment will surely be 
smuggled to Brazil, and here it will be copied, 
with sales guaranteed by the market reserve. 


If DECA is warned, there will be 90% of probabil- 
ities that the action is found illegal, be it of 
hardware or software. DECA has all the technical 
conditions for the following-up of the equipment 
- lJetting it follow its course or not - 1f it is 
illegal - even if already at the airport to be 
dispatched to Brazil. 


DECA advises everybody not to sell software 
and/or hardware to the mentioned Brazilian 
companies, unless it is through the legal 
mechanisms - export and im licenses - what 
will not prevent the copy, but at least will 
restrict robbery and piracy. 
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DECA also states that Brazil has not used 
espionage methods yet, like some already found 
out, for instance, to place their employees 
directly as American companies employees, ar to 
allure American companies employees - as it 
happened in the Hitachi case - only because the 
copies have been restricted- due totechnical 
incompetence - to low level equipments and 
software, like Micros and Minis and their Opera- 
tional Systems and Languages, Video Terminals, 
Modems, small Peripherals, etc. Thus, Brazil is 
not such a sophisticated country, because it 
usually buys - illegally - and then only makes 
copies. 


Here are the companies considered dangerous, and 
that DECA advises to avoid any contacts with, or, 
ifit unavoidable, to let DECAknow about it, and 
to do business only upon presentation of the 
export and import licenses. 


The list is divided in two groups: companies in 
Group A are considered of high risk and any kind 
cÉ business with them should be avoided - sales, 
technology agreements, and so on - and with those 
included in Group B certain kinds cf business are 
conceivable, but always with restrictions. 


Edisa 
Elebra S.A. 
Elebra Informatica 
Flexidisk 
Globus 
Itautec 
Labo 
Medidata 
Microdigital 
Microlab 
Novadata 

Pol 
Prologica 
Prologo 


sid 
Sisco 
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Magnex 
Moddata 


TWO SINGAPORES IN SOUTH AMERICA? 
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South America - What we are about to tell are not 
two definitive facts, but two declared intentions 
of the Brazilian and the Paraguaian Governments. 


1. Puerto Strossner - This small Paraguaian city, 
located at approximately 1200 km. of the biggest 
consumer center cf computers and domestic/profes- 
sional electronics cf South America - that is the 
city of Sao Paulo- is the smuggling entrepot of 
these types of equipments at the South of the 
continent. 


This characteristic of Puerto Stroessner has been 
permanent along the years, and it will be hardly 
interrupted or stopped in the future. In the 
first place, the Government of Paraguay itself 
pretends to ignore the problem of smuggling, not 
only because many of its members are directly 
involved with the practice, but on account of 
social reasons. Puerto Stroessner, for instance, 
lives exclusively on smuggling with Brazil. 


In the second place, Brazilwould have to control 
24 hours a day the hundreds of bordering 
kilometers - a river - between the two countries, 
which is materially impossible. And it is through 
this river - mainly at night - that heavy and 
professional smuggling is carried out. Small 
smuggling - a video-cassette, and so on - is 
carried on by bus. From Sao Paulo, 800 to 1000 of 
busses leave weekly towards that Paradise and 
retum loaded. 


In the third place, in the Brazilian side, the 
Customs agents earnvery lowwages, and cannot 
neglect the high money volume at stake. That is 
why 99% - not to say 100% - of them participate 
of this immense institutionalized smuggling 
system that exists in the region. 


The professional smuggling is also not small at 
all, regarding volumes, for it includes cattle, 
cars, graincrops, etc. Inclusive, it is possible 
to smuggle into Brazil even a 19º rack with a 
Su ini computer. Micros and Supermicros enter 
the country daily through that route. It is door- 
to-door smuggling, through which system a 
Brazilian customer orders the purchase of a Micro 
in the United States and receives it at home, 


paying a "“freight" of US$ 25.00 per kilo. This 
Micro comes from the States to Paraguay - entire 
planes are filled with smuggling - and then dis- 
patched to Brazil via Puerto Stroessner. 


This is the true current situation. Yet, now the 
Paraguaian Government has the declared intention 
of tuming Puerto Stroessner into a Free Zone 
type Singapore, with free importation of modules 
and semi-modules for local manufacturing and 
export. 


It is obvious that, as export to Brazil às 
forbidden, what the Paraguaian Government is 
seeking - but does not speak about - is simply to 
take advantage of the great smuggling system cf 
the region. Thus, Puerto Stroessner production 
would be meant for Brazil in the first place, and 
to Argentina in the second, for a simi connec- 
tion exists from Puerto Stroessner to that 
country too. 


According to the Government of Paraguay, it has 
the intention cf encouraging the installation cf 
approximately 500 industries in Puerto 
Stroessner. 


This fact may bring about serious consequences 
for the Brazilian market for Micros and 
domestic/professional electronics. And it will 
certainly mean a way to exploit this market, 
closed to foreign companies. Brazilian micros, 
floppies, matrix-printers, video-terminals, etc. 
will certainly suffer a lot with these new 
factories, type Singapore and with international 
prices. 


2. Manaus Free Zone- Secretary of State Costa 
Couto informed in Sao Paulo last week to 
entrepreneurs of the electronics field, that the 
Brazilian Government intends to transform shortly 
the Free Zone of Manaus into a Free Zone for 
exports, like Singapore. 


The Free Zone of Manaus is the only one in the 
world turned to an internal market, Brazil for 
the case. It will continue in the same way, but 
increasing a new function, that of exporting 


pole. 


It is still too soon to try to analyze the 
matter, that involves draw-backfacilities that 
will have to be created, labor-hand costs inthe 
region, communications and air-transport 
facilities, etc. We will enter deep into these 
analysis - as well as concerning Puerto 
Stroessner - when the matter passes over from a 
simple intention into concrete execution acts. 


S7: MATRIX PRINTER PRICES 
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Sao Paulo - We are publishing today the graphics 
of prices for End Users in US$, for matrix 
printers, in the city of Sao Paulo. 
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MATRIX PRINTER - 80 to 100 cps, 


80 col., graphic or not 


USS (paralell rate) 


max = 
A 
B 
Cc 
D 
E 
F 
G 
H 
1 
J 
K 
L 
ABCDEPGHIJKL 
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MATRIX PRINTER - 100 cps, 
132 col., graphic or not 


max = 
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1105 


1105 
735 
1057 
764 
1048 
719 
1023 
698 
1019 
684 
1027 
684 
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MATRIX PRINTER - 180 cps, 
132 col., graphic or not 


US$ (paralell rate) 
max = 1481 min = 0 

A Aug 28 - Max. 1421 
B - Min. 1421 
C Sept 4 - Max. 1481 
D - Min. 1481 
E Sept 11 - Max. 1400 
F - Min. 1400 
G Sept 18 - Max. 1379 
H - Min. 1379 
I Sept 25 - Max. 1378 
J - Min. 1378 
K Oct 2 - Max. 1438 
L - Min. 1438 
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MATRIX PRINTER - 200 to 250 cps, 

132 col., graphic or not 

max = 1916 min = 0 

A Aug 28 - Max. 1788 
B - Min. 1582 
C Sept 4 - Max. 1863 
D - Min. 1779 
E Sept 11 - Max. 1779 
F - Min. 1688 
G Sept 18 - Max. 1663 
H - Min. 1467 
I Sept 25 - Max. 1655 
J - Min. 1369 
K Oct 2 - Max. 1916 
L - Min. 1380 
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The criterion is to go straight to the sellers, 
US dollars in hand, and buy the equipments you 
wish. Therefore, for the conversion of cur- 
rencies, we have considered the rates in the 
paralell market (black market) for the dollar, 
which is the real one. In this way, we may verify 
the prices in relation to a stable currency, that 
is to say, we shall be able to follow the varia- 
tions on real tems. 


S12: CONTRACTS FOR TECHNOLOGY IMPORTS 
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Brasilia - We present as follows the Certifi- 
cate(s) of Registration of Import of Technolo 
Contract, at the Central Bank of Brazil, wit 
reference to the month cf February 1985: 


Contract no.: 282/00000-00020 


Bo - Industrial Technology Technicalindustrial 
Cooperation (technical assistance). 

National company: Engeletro Aut. Industrial Com. 
e Ind. Ltda 

Company abroad: Gould Inc., Programmable Control 
Division - U.S.A. 

Amount: Varniable. 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 
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Brasilia - The Special Informatics Secretariat 
has approved the following Plans: 


Act. no.: 227 September 19, 1985 
Company: Ecodata Com. Ind. Ltda. 
Finality: Tochange the owner from Isa Industria 
de Impressoras SA to Ecodata, and to manufacture 
Printer Terminals serie EL-5000, with CCITT no. 2 
code: matrix 7 x 9; + speed up to 110 cps; + 
self-test; + half and full duplex; + RAM memory 
up to 8K; + print buffer 2K; + call type, no 
installed, 83B3 or 81D1; + paper: telex type or 
continuos forms. 
The above mentioned serie will be configured to 
manufacture the follo equipments: 
EL-5000: telegraphic receiver 8", with RS232C or 
current loop; 
EL-5100: receiver 8", with high level interface; 
EL-5006: ASR telex 8", with high level interface 
and 2K editor; 
EL-5010: ASR telex or point-to-point 8", with 
highlevel interface and8K editor. 
+ The equipment must observe the technical rules 
of the Communications Secretariat. 
+ Imports only being admitted - directly from the 
original manufacturers or from distributors - cf 
integrated circuits that are not plastic-cased in 
Brazil and cf components cf low significant tech- 
nologicalcontent andvalue, and that cannot be 
found in the country, and mechanical components 
of the tape reader and punch. 
+ The industrializing will be carried out without 
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dependence of any nature toexternal sources of 
techrol 


O9Y. 

Act. no.: 228 September 19, 1985 

E de Pema Sist. Digitais e Analogicos Ltda 
Finality: To manufacture the electronic command 
module for a warm machines for agricultural uses 
model ASA-IV: 8085A CPU based; + 8K RAM; + 8K 
ROM; + outputs with Triacs and optical couplers; 
+ panel with keyboard and Leds and 7 segment 


display. 

+ Imports only being admitted - directly from the 
original manufacturers or from distributors - cf 
ip msn circuits that are not plastic-cased in 
Br. and of components cf low significant tech- 
Es pa content andvalue, and that cannot be 
fo in the country. 

+ The industrializing will be carried out without 
a Sl pç of any nature toexternal sources of 
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Act. no.: 229 September 19, 1985 
E Pri Sistema AutomacaoIndustrial Ltda 

jnality: R&D covering a Vehicle Automatic Iden- 
tification System to be used in the production 
line, based on RF techniques, model IAV-1000: 
reader unit, based on microprocessor; + antenna 
unit; +label identification. 
+ Imports only being admitted for the prototype - 
directly from the original manufacturers or 
distributors- of integrated circuits that are 
not plastic-cased in Brazil and of components cf 
low significant technological content and value, 
and that cannot be found in the country. 
+ The R&D will be carried out without dependence 
of any nature to external sources cf technology. 
+ The analysis of the pecado À Plan, to be 
submitted after satisfactory conclusion of the 
corresponding pis oi must be adapted in ac- 
Ge with Normative Acts nos. 016/81 and 


INFORMATICS PLAN: 
DURING 19852 
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Brasilia - It may seem absurd, but Secretary of 
State Renato Archer - cf Science and Technol si 
intends to have the National Informatics Plan 
(PLANIN) approved before the end cf the year by 
the national Congress. The PLANIN will be 
submitted to Congress up to October 23rd. 


To obtain this, Renato Archer pushed forth and 
obtained a meeting with the leaders of the 
Democratic Alliance in Congress, that is to say, 
the leaders of the two governing parties, the 
PMDBand the PFL. Andgot from them the promise 
that they would all do their very best in order 
that the approval may come about during 1985, and 
not in 1986 as previouslyforeseen. 


In the PLANIN the prohibition of the installation 
of informatic poles with regional incentives is 
contained, that is to say, a death blow upon 
Manaus Free Zone. 


aa 


COMPUTERIBUSINESS BETA 


Two other matters were dealt with, but they were 
not tumed public: 


1. In November 1986 we will be having elections 
for Deputies and Senators. De-compatibility terms 
at present are of 6 (siz) months, and as Mr. 
Renato Archer is a declared candidate, he should 
have toquithis positionas Secretaryof State 
on May 15th. next. In the meantime, the 
Democratic Alliance itself will increase that 
period to 9 (nine) months, what will oblige Mr. 
Archer to leave his Secretariat on February 15th. 
instead. During the meeting, he that with 
his premature withdrawal, all the Informatics 
National Plan would be in danger, as well as - 
always according to his statement s - the Infor- 
matics Law itself. Therefore, the only way to 
save the two would be to a them while still 
in 1985, with the backing of the parties 
leaders. 


2. He informed that Secretary of State Antonio 
Carlos Magalhaes - of the Communications 
Secretariat - is at the moment weakened and 
without much force to fight against PLANIN at 
Congress. But if the matter is left for 1986, Mr. 
Antonio Carlos could manage to work supporters, 
mainly in the Press sectors. And then the PLANIN 
would be seriously endangered. 


Mr. Archer is an expertise. He concluded that his 
retirement and the increasing power of Mr. 
Antonio Carlos would be 2 important factors that 
might interfere with the a ao of the PLANIN 
as it is now proposed. And he was quick to act, 
we must admit. But with this step he once again 

ave evidence of how prepotent andarbitrary he 
is, wanting to prevent dialogues. 


By the way, Mr. Renato Archer 's objective is to 
be elected Representative in November 1986, to 
require a license, andretum to the Science and 
Technology Secretariat. During the period cf his 
absence - from February 15, 1986, to March 15, 
1987 - he would leave at the head of the 
Secretariat somebody of his very strict con- 
fidence, "keeping" the place for him until his 
return. He will stand candidatefor the State of 
Maranhao. At first, his intentions aimed the 
Governorship of the State, but finally gave up 
the idea for two reasons: to begin with, he wants 
to remainatfederal spheres; andinthe second, 
because he happens to know that, probably, he 
would not be elected, as it already happened in 
the past, when he belonged to the opposition. 


Meanwhile, our Editor J. C. Melo intends to run 
for Federal Senat representing the State of 
Maranhao in 1986, having already informed 
President Sarney- also a native of the State of 
Maranhao - about his intentions, arguing that he 
could never agree with the actions of Mr. Archer 
outside their State, and much less with the 
actions cf Archer ”s followers within Maranhao. He 
mentioned inclusive the pursuits he has been 
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suffering, in and outside his State. He even went 
further: He dared to call Archer a crook, and 
added that he did not deserve the confidence that 
the President has deposited in him. The President 
did not answer, but he certainly must have under- 
stoad what our Editor was speaking about, for Mr. 
Archer has always been the President s major 
political enemy in Maranhao 's politics, for two 
decades. Melo, therefore, had no need to enter 
further into the matter. 


Even so, in Brazil, behind the decisions of the 
Government, Power is always at stake. Mr. Archer, 
in truth, is not a bit worried with the PLANIN, 
but just with his own political career. And the 
plan's approval will render him good votes in a 
== 


Sl: ARGENTINE: THE DOLLAR WORTH 
Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned tothe 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the official one is based on the import 
payments. Mm the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


READERS SECTION 


Any subscriber may request - free of extra char- 
ges - that this newsletter researches and Li- 
shes a specific article on a matter of his inte- 
rest. Our file is computerized - with key words 
that can be concatenated - therefore we count 
with electronic research about any matter related 
to informatics or peito or companies in our 
coverage. For such cases, please fill the form 
below and mailto our address in Sao Paulo. 


Matter requested: 


Subscriber (optional):' 


COPYRIGHT OF WEEKLETTER 


WEEKLETTER ON SOUTH AMERICA COMPUTER BUSINESS is 
a confidential airmail newsletter with a full in- 
terpretation of regulations of South America 
Govemments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
Bids for computers and related services and 
equipments. NEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 
company. No material can be reprinted without due 
authorization by letter of the Publisher. 
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misinformed, poor and nationalistic State as 
Maranhao is. Just imagine the situation: telling 
a number cf poor devils - that scarcely have what 
toeat or where towork- that he has managed to 
drive the Americans out cf Brazil, the Americans, 
that are responsible for everything that is going 
wrong in Brazil now, etc. 


m our Editor 's Senat Plan, the installation of 
an formatics Pole and an Export District in the 
State of Maranhao are included. As the first 
objective is forbidden by Law and by President 
Samey, an interesting situation will be created: 
Sarney, coming from the State and being an ex- 
Governor of Maranhao itself, will not be able to 
support the undertaking. 


Countries Paralell Official Differ. 
Rate Rate $ 
Mexico 372.00 372.50 382.50 299.70 27.63 
Venezuela 14.63 14.62 14.62 14.57 0.34 
Bolivia , ' ã 1076000 N 
Chile 222.05 222.05 222.05 175.58 26.47 
y 755.00 755.00 755.00 240.00 222.92 
Brasil 10400 10200 10150 8000.00 26.87 
Uruguay 114.125 114.625 114.375 114.375 0.0 
Argentina 0.915 0.9050 0.905  0.8005 13.05 


e. DL 


7.10 8.10 9.10 


FIX SECTIONS OF THIS  NENSLETTER 


Every week: 
Argentine: US$ values in South America. 
Brazil: Acts frm the Special Informatics 
Secretariat (SEI). 


Sl: 
S2: 


4 weeks: 
S4: Brazil: Analyses of the shares of the infor- 
matics carpanies at the Sao Paulo Stock Exch. 
Every 6 weeks: 
S6: Brazil: Microomputers prices. 
S7: Brazil: Mi peripherals prices. 
S8: Brazil: Prices of basic software for micro- 
computers. 
Every 26 weeks: 
S9: Semestral index. 


SUBSCRIPTIONS 


Al countries excl. Brazil, US$300.00 per year: 
Please send your U.S. crossed check to the below 
address. By return we will sent the receipt. 
(Also by EBSCONET online network (205) 991-6600). 
Brasil somente, 20 CRINs ano: 

Favor enviar o seu cheque cruzado ao endereço 
abaixo. No retômo enviaremos o Recibo. 


INFOPART SOC. BRAS. PARTIC. INFORMATICA LIDA. 
Av. Prestes Maia 241 - 13th floor - Roem 1308 
São Paulo - Brazil 01031 - Phone (011) 228-6299 
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WHO DOES STILL BELIEVE 
IN MARKET RESERVE? 


iii a a td 
Sao Paulo - M past August 's edition cof magazine 
BYTE, page 83 - for whoever wants to see it - is 
the Product Review of the micro - micro? - 
computer Amiga, cf the Commodore. 


32 bits. Chip 68000. RAM 256K. ROM 192K. Diskette 
qa Color graphics of 640 x 400. Price US$ 


And for who follows closely the development of 
the VLSI integrated circuits, this is still a 
poorly embryo of what the years to come are 
saving for us. 


And the Amiga is impossible to be copied, for it 
has at least 3 custom made chips in VLSI. As 1 
warned in 1982, that products that could not be 
copied would come about, pretty shortly they will 
be the regular ones and not the exception. And 
not only concerning microcomputers, but all in- 
formatics without exceptions. 


Everybody is aware of this reality. Nobody speaks 
about it. They all keepquiet. 


J. C. Melo. 
TELEPROCESSING: CMA PROTESTS 
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Sao Paulo - National company CMA has specialized 

in supplying - through remote terminals connected 
to its Data Bank- on-linequotations mainlyfor 

commodities. It receives these informations from 

pa and retransmits them to its services 
essees. 


This type of service is included in market 
reserve, for several foreign companies were 
excluded from it. In this way, CMA was granted a 
monopoly in fact - guaranteed by market reserve - 
and thus has prospered largely. 


A short time ago, however, CMA aimed to expand 


outside the borders ofthe coun and opened a 
branch in Buenos Aires, to er the same 
services to the Argentine Users. It is 
symptomatic that in Brazil the company fought and 
managed to keep competitors out cf the Brazilian 
territory, and in the Argentine it fought and 
managed to enter that market freely. 


In the meantime, in Argentina, a market reserve 
does not exist to protect their company, and more 
sophisticated services offered by the competition 
- please tum to our edition of September 28, 
1985 - ended up by practically withdrawing CMA 
from the Argentine market. With a tradition 
profiting from a market reserve, the staff 
members probably forgot all about the rules of a 
free market, did not offer high level and com- 
petitive services, and, of course, lost 
positions. 


But in this paradise that Brazil is, things are 
rather different. And now CMA is beginning to 
observe certain initiatives that counterpoint its 
commercial goal... and what has it done? Has it 
tried to adapt to those facts? Or to improve? 
Nothing of the sort. It has simply sent a request 
to the Special Informatics Secretariat (SEI), 
demanding an investigation of the case. 


And "motherly" SEI, most concerned about its 
offspring, has created an Investigation Commis- 
sion, as we see through Resolution no. 252, of 
October 15, 1985, which we transcribe as follows: 


"CONSIDERING the need to assure a balanced 
protection tonationalinformation production 
about exchange and products (commodities), as 
well as the increasing technological capacitation 
of the national company; 


CONSIDERING that this Secretariat has received a 
dennounciation from the company Consultoria, 
Metodos, Assessoria e Mercantil Ltda. (CMA), that 
the existing criteria for assistance services in 
that area are not being observed by the companies 
that act within the same field, 


RESOLVES: 
I- Create an Auditors Commission no. 001/85 in 
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order to study thefacts that have been pointed 

out in the mentioned dennounciation, within a 
eriod of 60 (sixty) days, counting from the pub- 
icationofthis Resolution, and present a final 

report that will help to adopt the measures that 

may seem necessary. 

IH - The commission about which this Resolution 

deals, will be formed as follows: 

* a representative of the Sub-Secretariat of 

Strategic Activities; 

* a representative of the Sub-Secretariat of 

Studies and Planning; 

* a representative of the Industrial Sub- 

Secretariat; 

* a representative of the Services Secretariat. 

HI- The Commission may request the support of 

other entities for a better achievement ofits 

works; 

IV - The Adjunct Assistant of the Sub-Secretariat 

of StrategicActivities will be the Coordinator 

of this Commission." 


SANCTIONS AGAINST BRAZIL - IV 
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Sao Paulo - The situation at present is the 
following: 


1. On Octoberllth., the Brazilian side- repre- 
sented by the Association of the Brazilian 
Computer Industry (ABICOMP) - and the North- 
American side - represented by the Computer and 
Business Equipment Manufacturers Association 
(CBEMA) and the American Electronics Association 
(AFA) - submitted their respective expositions to 


Ambassador Clayton Yeutter 
U.S. Trade Executive, 

600, 17th. Street, N.W. 
Washington, DC, 20506. 


Evidently, each party defended its own position. 


2. Thefollowing points were exposed in CBEMA 's 
and AEA 's expositions: 


The existence cof a market reserve; 

Inhibition to North-American investors; 

« Lack cf regulations for software protection; 

- Obligation cf foreign companies to export part 
of their production; 

e. Restrictions to Imports and Credits; 

f. The policy of national similar; 

g. Brazilian bureaucracy, that would be better 
defined as practices behind the screens and even 
outside the laws in force at the country; 

h. Telecommunications included as if they repre- 
sented Informatics. 
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3. À big mistake on the part of CBEMA was to 
insinuate the possibility of "freezing" the In- 
formatics Law and market reserve on the 8 (eight) 
years period. That is to say, an assurance that 
the term would not be extended. why! in a country 
such as Brazil - that is not considered serious - 


such an offer appears as a safety valve. For 
everybody knows pretty well that it can be 
possible "to accept" CBEMA s suggestion, and at 
the end of those 8 years create new restrictions 
- whether legal or not - similar to those of 
market reserve. Helas! Before the Informatics 
Law was passed, it was exactly what old CAPRE and 
new SEI were doing: a market reserve in fact if 
not by rights. Both entities were specialized in 
maneuvers behind the screens, creating even 
operational restrictions to the foreign 
companies, what ended up by banning many of them 
from the country - RCA, Racal-Milgo, TRNW, 
Datapoint, andso many others - and strangling 
those that remained - IBM, Burroughs, HP, DEG, 
DG, and soon. 


Therefore, CAPRE and SEI never really needed an 
Informatics Lawnor a market reserve for 8 years. 


CBEMA has therefore shown a total lack of 
knowledge of the real Brazilian conditions, what 
in a certain way comes to demonstrate that IBM 
and Burroughs and all the others are not helping 
at CBEMA s background. If they were, CBEMA 's 
petition could never have been as mild and su- 
perficialas it has been. 


4. As regards ABICOMP's defense, it was 
restricted to state that market reserve is a 
practice admitted by the GATT, to protect infant 
industries. This point is subject to discussion, 
for ifon one side the statement is infact true, 
on the other side what we could call "the spirit 
of the GATT" exists, or rather, free commerce. 
One thing is a protection and its admissible 
level, and quite another is international 
commerce. 


- 5. On the 18th. instant, both sides presented 


their corresponding replies. ABICOMP continued to 
support itself in a personal interpretation of 
GATT 's rules, saying - incredible as though it 
may seem, it is true- that the North-American 
companies have not been discriminated in Brazil, 
etc. 


The Director cf ABICOMP, notorious Ricardo Saur, 
travelled to Washington, for this effect, with 
his beard type Fidel Castro. He went there to 
help the Law Office Santarelli and Bond to 
prepare the reply. (Turn to our matter under the 
same title in past October 3 edition) 


This is the real situation at the moment. 


Meanwhile, against what people in Brazil think, a 
second battlefield is being built upat the back 
stage- in separate- which is nothing else but 
that of software piracy and the Brazilian 
restrictive practices. See our edition of 
September 12, 1985, concerning the North-American 
Software Association ADAPSO 's petition to U.S. 
Trade Executive for software and Brazil. This 
petition is following its regular course. 
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That is why, even although absurdly Brazil may 
come about to prove innocence, a second battle 
will start right away, to the entire satisfaction 
of Santarelli and Bond 's office, that charges - 
anda lot- per minute. 


This newsletter does not have the slightest doubt 
that a real war has began, and will not be over 
even after the two battles mentioned above are 
through and done with. 


The Brazilian side is thinking that this is only 
a momentum problem, and that "good old Santarelli 
is sure to resolve it", and things of the kind, 
but on the North-American side the intention is 
to finish up, or al least minimize the effects, 
with the Informatics Law. And this last objective 


is by no way acceptable to Brazilian authorities. 


ARCHER WILL LEAVE THE SECRETARIAT 
OF SCIENCE AND TECHNOLOGY 
ON FEBRUARY 1STH. 
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Sao Paulo - Please turn to our matter on 
Secre CÊ State Renato Archer's intention to 
runfor the House of Representatives in 1986, in 
our former edition. 


We are now in conditions to confirm that incom- 
E rege of 9 (nine) months criterion for can- 

idates will be approved by Congress this week, 
and this fact will force Archer to quit the 
Secretariat of Science and Technology next 


February 15th. 


Archer 's election will not be an easy one. His 
party - the PMDB - counts only with 8% of the 
votes at the Capital city of the State of 
Maranhao, according to the latest researches. And 
he himself suffered a personal defeat when he run 
for Governor of the State on past elections. 


Helas! Archer is a typical product of the "New! 
Republic: he managed to be elected Secretary of 
State for the fact of being a close friend to the 
most influent person in the country today, Raia 
sentative Ulysses Guimaraes, President both of 
the House of Representatives and the PMDB 
political party. 


It will not be at all impossible that the 
“nationalists" and the Bra: t may manage 
that Mr. Luciano Coutinho - a member of their 
qa be appointed to substitute Renato Archer 
until his re-integration in March 1987. Luciano 
Coutinho is at present the General Secre CÊ 
the Secretariat of Science and Technology. he 
problem is that he is not an "Archer man”, but 
was imposed by the PMDB party - and he is not 
a tg tosit inArcher 's place just "warming 
up the seat" until his return. Much to the 
contrary, but would assume the command in fact, 
one more under the reigns oftheleft. 
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If Luciano Coutinho does tum into the Secretary 
of State cf Science and Technology since February 
15 next year, things will get even worse as 
regards the informatics policy - if this can be 
possible - for the wings of the left will start 
commanding in fact and by rights in that in- 
dustrial segment. 


SOFTWARE  PIRACY 
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Sao Paulo - The Sacco Computer Store, Datalogica 
(Ashton-Tate), Brasoft (Micropro) and Microtec 
(manufacturer of a copy of IBM's PC), have 
recently published a leaflet with 12 pages among 
Brazilian software Users. 


The title: You Will Not Commit Fraud. The 
Objective: To arise a consciousness about 
software piracy and what they call"soft-t heft”. 


The leaflet characterizes piracy, theft, illegal 
copies, and says: 


“Duplication and unauthorized use of software, 
besides being amoral, violates our Legislation on 
Authors” Rights (Law no. 5988 of December 14, 
1973), and constitutes a crime against intellec- 
tual property (Penal Code, Article no. 184), 
besides Di ing the creators of software 
the benefits they have the right to receive in 
return for their work." 


It seems we are in England. But unfortunately, we 
are in Brazil: 


a. There has never been a penalty in Brazil for 
piracy nor illegal copy nor theft concerning 
software, based on Author 's Rights; 

b. Microtec itself - that sponsored the leaflet - 
was sued last year by IBM Corp., on account of 
the SEE of its Bios for its IBM PC emulator. 
And the pd gn aa not propos ni 5 pese the 
company a ted the copy and promised to modify 
its Bios, what in truth it did end up by doing. 


SECOND NATIONAL INDUSTRIAL 
AUTOMATION CONGRESS 
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Sao Paulo- From next November 25 to 29, the 2nd. 
National Industrial Automation Congress (CONAI) 
will be taking place. 


It will comprehend the following topics: 
robotics, basic software, digital control 
systems, process control, CAD/CAM, etc. All cf 

ese industrial segments are included in market 
reserve. 


The following industrial sectors will be repre- 
sentedat the Congress: Chemistry/Petrochemistry, 
Mining, Power Utilities, UE Tea Steel 
Mills, Transports, Glass Industry, 
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Paper/Cellulose, Non-Ferrous, Leather/Shoes, 
Automobile Industry, Textile Industry, ds and 
rapina Sugar/Alcohol, and Aeronautics/Military 


An Exposition of Equipments will be held in 
parallel. 


For informations, contact: 
Sucesu - S.P. 

Rua Tabapua 627- Ist. Floor. 
Sao Paulo - S.P. 04533 - Brazil. 


NEW STATISTICS FROM SEI 
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Brasilia - The Special Informatics Secretariat 
(SEI) published its latest statistics about all 
the computers installed in the country, in all 
its operational ranges. . 


The publication, in Portuguese, contains 60 
pages, and can be obtained, free of charge, at 
the address below, through a written request. 


Special Informatics Secretariat (SEI) 

SAS - Allotment no. 6- Square 5 - Block H - 5th. 
Floor. 

Brasilia - Brazil. 

Phone no. 225.7475 - Telex 2212. 


DIGITAL TELEPHONIC EXCHANGE: 
OPEN THE INTERFACES 
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Brasilia - This war between the Communications 
Secretariat (MINICOM) and the Special Informatics 
Secretariat (SEI) is getting tougher every day. 


Through Resolution no. 215, MINICOM selected in 
the past 3 (three) companies to divide the 
Brazilian market in large digital telephonic 
exchange: Ericsson, Equitel and NEC. All cf them 
having joint-ventures with foreign companies. 


Living in a world of fantasy, SEI was against 
this decisionof the MINICOM, for, according to 
its members, this sector could also be nation- 
alized. Yet it started this war in a very subtle 
mood: it included in the Informatics Law - 
approved by Congress - its Article no. 23, that 
obliges all manufacturers of informatic equip- 
ments to open up the engineering and the technol- 
ogy of its interfaces for connections with the 
outside world. At thetime, their justification 
was that IBM do Brazilwas refusing to supply the 
details of the interfaces cf its equipments, what 
prevented the national manufacturers from in- 
stalling their peripherals in IBM 's world. This 
statement was totally false, for this newsletter 
was able to confirm that, at least for the past 
threevyears, IBMhadnot actedin sucha way, and 
we even had notices of two cases that involved 
the SNA, series 3270, etc., for which the 
technical details were supplied. 
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Why! Equitel, NEC, and Ericsson did most 
correctly refuse to open their corresponding in- 
terfaces, under the statement that they represent 
industrial secrets. 


And it was there and then that the war began, 
because if the MINICOM - more properly speaking, 
its States affiliates - do not receive the new 
digital exchange stations until the second half 
of 1986 - as foreseen in the contracts signed - 
the national telephonic system will be subject to 
considerable delays. And as ever, the SEI doesn t 
even want to hear anything about it: it only 
after the "nationalization"t hat the opening in 
questionwill supply. 


The case was taken to President Samey - who, as 
it has frequently happened of late - gave the 
reason to the SEI: he ordered to release the 
Import Licenses for components and E efe es hm of 
the three companies, but with the obligation to 
open the interfaces with a limit period of 60 
days. Apparently- justfor external sake- the3 
companies accepted the govemmental decision, yet 
internally they threaten to leave the country. 
Simply these three that, together, are respon- 
sible 70% of the market cf the Telecommunica- 
tions sector! 


On its tum, SEI has created a Special Commission 
to analyze this problem of the interfaces, that 
has to present a Technical Report before November 
30. Nevertheless, just before that date, the 
companies will have to submit to the determina- 
tion of President Sarney - those 60 days terms 
mentioned further above - and divulge the 
technical informations of their interfaces. 


Unless a new technical proposal appears - el- 
liminating the political problem - this war looks 
as ifit were to extend beyond those 60days term 
and the conclusion which the Special Commission 
might come to reach. Politically speaking, the 
matter has no solution at sight. Either the SEI 
backs up- that is totally impossible, examined 
from a political point of view, for even the 
President has been involved in the affair - or 
else the three companies open their interfaces or 
walk out of the Brazilian market. Exclusive 
market by the way, for MINICOM - following its 
tradition - had created an oligopoly for them. 
Since the two extremes - or SEI backs up or the 
companies leave Brazil- arenot at all probable, 
the opening of technology that the companies do 
not want and that MINICOM considers an absurd, is 
the only way left to follow. 


In the long run, what is at stake are joint-ven- 
tures, admitted by the MINICOM and unacceptable 
according to the SEI. But for outward effects, 
the war has taken another name: "interfaces". 


S8: BASIC SOFTWARE PRICES 
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Day Day Day Day Day  Dy Average USA Dif.$ US 
1.9 18.9 25.9 210 9.10 16.10 (Brazil) Prices Brazil 
Paralell Rate: Cr$ per USS 10000 10150 10150 10070 10200 10350 
Framenark 597 88 684 754 11.8 708 675 310 117.81 
Lotus 1-2-3 850 837 837 933 91 901 878 29 202.95 
Symhay 1435 1413 1413 1569 130 131 1425 415 243.58 
Infostar Plus 587 579 579 583 628 619 59% 315 89.3 
dBase II 368 394 362 436 428 422 402 279 44 
dBase III 597 571 588 700 685 675 636 39 82.34 
Wordstar 277 448 448 453 485 326 406 178 128.38 
Woristar 2000 360 344 305 4% 416 410 388 235 65.50 
Wordstar Plus 721 nO n10 n16 334 329 587 285 106.08 
Word 605 59% 472 630 583 574 577 229 152.02 
Galcstar 182 180 180 181 195 192 185 89 108.25 
Multiplan 362 359 359 397 390 384 35 18 218.21 
Supercalc 3 800 628 628 873 603 594 688 159 332.76 
Supercalc 2 480 220 374 516 204 201 332 145 129,50 
TOIALS - AVERAGE 587 562 567 660 568 549 582 242 140.16 


eee ed e e e 


Sao Paulo - We are publishing today the cf prices 
for End Users in US$, for basic software for 
microcomputers in the city cf Sao Paulo. 


The criterion is to go straight to the sellers, 
US dollars in hand, and buy the softwares you 
wish. Therefore, for the conversion of curren- 
cies, we have considered the rates in the para- 
lell market (black market) for the dollar, which 
is the real one. In this way, we may verify the 

rices in relation toa stable currency, that is 

o say, we shall be able to follow the variations 
onrealterms. 


SCANNERS FOR SUPERMARKETS 
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Sao Paulo - This extraordinary market is still 
waiting for some definitions. But the recent 
purchase cf point of sale terminals from nati 
company Itautec just made by Kastelao and Real 
Supermarkets ' Net - at the South of Brazil- to 
be initially installed in 69 supermarkets, is 
rushing things. 


Scanners - as almost hing - are included in 
market reserve. And even a local model already 
exists, developed El the company Telematica that 
will be commercialized within three months, 
through OEMcontracts. 


On its tum, Esp eis Swedata has entered with a 
Manufacturing Plan at the SEI- that is still in 
analysis phase - yet buying technology from the 


Swedish company Sweda. And national company 
Zzanthus, has already informed that it intends to 
develop a scanner, but with its own technology. 


Why! What Telematica and Zanthus are really 

dolng, is consciously supplying SEI - that 
tends to nationalize such productions - a big 

mp, qt ge to prevent foreign technologies to 
allowed into the country. 


As the important national companies Itautec and 
Sid have real interest in entering into this 
market sector of scanners as soon as possible, 
the ideal for both of them would be to win some 
time, aqquiring the techn abroad. And they 
are taking thelr steps toward this alternative, 
at the same time they keep on talking with 
Telematica. 


The fact is that the matter is still undefined, 
being in the meantime improbable - yet not impos- 
sible- that SEI may agree withforeign technol- 
Oogy contracts licenses. Dismac- an important 
local manufacturer cf electronic cash-registers - 
is also awaiting those definitions, to make its 
natural market up-grading. 


To the foreign companies we recommend to seek 
with urgency the companies SID, Itautec and 
Dismac, yet keeping in mind the safeguards 
mentioned above. 


To the national companies we recommend to enter 
this important new sector of the Informatics 
industry, buying the scanners through OEM 
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contracts, either from Telematica or from the 
others. Commercial Automation is also a great 
market, still not exploited in Brazil, being 
locked at as inclusively even bigger that banking 
automation at present, for the buying universe is 
by far much larger. 


For further information, try: 
Associacao Brasileira de Automacao Commercial 
(ABAC) 

Av. Paulista 2644 - 10th. Floor - Group 102 

Sao Paulo - CEP 01310 - S.P. 

President: Mr. Antonio Galvao C. de Vasconcellos. 


COMMUNICATIONS PROTOCOLS 
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Brasilia - The Secretariat of Communications 
MINICOM - now subject to the strong ty 
of its Secretary of State Antonio Carlos 
Magalhaes - tumed public on the 14th. instant 
its Resolution no. 100. Objective: to study the 
normatives of the protocols for data communica- 
tions. 


The Special Informatics Secretariat SEI must not 
be liking this Resolution at all, for it has been 
trying to be - and has managed to do so - all 
along these years, the absolute "owner" of the 
protocols af data communications. And now, most 
properly, the MINICOM is putting everything in 
due place: this matter, no doubt, does belong to 
the MINICOM. 


We reproduce below the mentioned Resolution: 


"CONSIDERING: 

—- the importance cf the stipulation of normatives 
toregulate the data communications services 
within the ambit of the National Communications 


System; 
- that the Communications Secretariat is already - 


directing its enterprises towards the adoption of 
the general architecture principles for public 
data communications nets contained in model OSI 
recommended by the Normalization International 
Organization (ISO) and by the Telephony and 
hy Intemational Consultant Committee 
(CCITT), as well as of protocols and services as- 
sociated to that model; 
- that the model inquestion has been preferred 
for computers nets; 
- the importance of the existence and divulging 
of norms and protocols of data communications for 
the development of the services and for the 
development of the equipments associated by the 


- the importance of establishing an operational 
systematics that may allow discussion at length 
with other sectors and entities interested, of 
the norms and pattems for data communications 
protocols, particularly with the Brazilian As- 
sociation of Technical Standards (ABNT); 

- that some of those normatives affect sectors 
that are not connected to the communications 


sector; 


RESOLVES: 

I - To create a Work Group formed by Repre- 
sentatives of the Secretariat of Administrative 
Modernizing and Informatics; the Secretariat of 
Planning and Technology; the Secretariat of 
Telecommunications Services; of this General 
Secretariat, of the Brazilian Telecommunications 
S. A. (TELEBRAS) and cf associations cf Users and 
Manufacturing companies far data communications 
equipments, with thefinality ofdiscussing and 
analyzing proposals of norms concerning the 
standardization of communication protocols 
between information handling treatment, and of 
offering subsidies to the Communications 
Secretariat for the stipulation of the same; 

Il - Determine that representatives of the 
Special Informatics Secretariat (SEI), of the 
Brazilian Association of Technical Standards 
(ABNT), of the Association of Computers and 
Auxili Equipments Users (SUCESU), of the 
National Banking Automation Center, of the 
Brazilian Association of Telecommunications 
(SBT), of the Brazilian Association of Electro- 
Electronic Industries (ABINEE), cof the Brazilian 
Association for the Computer Industry (ABICOMP) 
and cf other associations or entities that may be 
found necessary, are invited; 

II - Determine that, whenever judged convenient, 
the members of this mentioned group listen to the 
opinions of direct representatives of the 
companies that manufacture terminal equipments, 
as well as of other enterprises eventually in- 
terested-in the matter. 

IV - Determine that the works cf the Group object 
of this Resolution are supervised by the 
Secretary of Administrative Modernizing and Im- 
formatics, who will appoint coordinators in ac- 
cordance with the needs of the works being 
carried out." 


NATIONAL INFORMATICS PLAN 
ONLY IN 1986 


AARARHALAAKALARAAAARARKARARARAAAARAAAA ARA AA 


Brasilia - Secretary of State Renato Archer -— of 
Science and Technology — has finally suffered his 
hardest defeat: he did not manage to convince the 
President Jose Samey to use the recourse cf the 
Decree-Lawor the recourse of a Billto Congress 
in urgency regime, to get the National Infor- 
matics Plan (PLANIN) approved before the end of 
the year. 


mn case cf a DecreeLaw, the PLANIN would come in 
force immediately, without even going to 
Congress. It is still a residue of the military 
dictatorshipthatwehaven'tgotridofyet, but 
that Samey said from the beginning he would not 
take advantage cf during his Government. 


In case of a Bill under urgency regime, the 
Congress should have to form a Mixed Commission 
with Senators and Representatives, who would have 
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either 45 or 90 days for examination and 
approval, that might fit in even in 1985. 


But Sarney decided - this is today 's latest in- 
formation, October 23rd. - that he would send the 
PLANIN to Congress as a regular Bill. Therefore, 
it will follow the usual slow path for studies 
and discussions, with approval only in 1986. Or, 
who knows?, even as late as 1987. 


This has meant for Archer - whowill haveto step 
off the Secretariat in February 1986 because he 
will run for a seat in the Federal House of Rep- 
resentatives - has suffered his greatest defeat. 
See our matter about his pressures to get the 
PLANIN approved before the end of this year, in 
our former issue. 


Besides, the PLANIN being submitted to Congress 
as a simple Bill, it will be largely discussed 
and in this way it e come to hit even the In- 
formatics Law. This fact represents a sound 
victory cÉ the Communications Secretary cf State, 
Sr. Antonio Carlos Magalhaes, who, together with 
all the Congressmen that belong to the North-East 
will now be able to proceed politically to 
promote alterations of both the Informatics Law 
and the PLANIN. 


Why has President Samey changed his mind? It is 
" hard to tell. But we believe that two main 
factors at least may have weighed on his 


analyses: 


1. With this position, the President has created 
an excellent argument to present to the U.S. 
Trade Executive during the present investigations 
raça “the matter is about tobe re-considered 
y the Federal Congress". Andinthis way, hehas 
won all the next year, 1986, post-poning a com- 
frontation with the North-American Government 
maybe up to 1987. 
2. Sarney did not want to put in the hands ofhis 
ex-enemy in the politics of the State af Maranhao 
- Renato Archer - the political and electoral 
trump of the PLANIN 's ap during 1985, that 
might indeed highly contribute to his possible 
election as a Federal Representative in 1986. 


The PLANIN will be taken to Congress up to 
October 25. We shall come back to this matter in 
our next issue. We must point out that the in- 
formations above are not official, and should be 
confirmed until the date above. 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 
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Brasilia - The Special Informatics Secretariat 
has approved the following Plans: 


Act. no.: 231 September 19, 1985 
fa pah Servus Sist. Ind. e Com. Ltda 
F. ty: To manufacture a Dynamic Analysis and 
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Tests System, model Hidroservo: + Management 
system based on national microcomputer; + DAS 
based on Z80 chip, with sensors of power, ac- 
celeration, curse, speed, deformation and 
temperature; + Excitation signals system based on 
280 chip, including 12 bits ADC, electro-mechani- 
cal servo-actuators and regulation and control 
electronic system. 
+ Imports only being admitted - directly from the 
original manufacturers or from distributors - cf 
integrated circuits that are not plastic-cased in 
Brazil and of components cf low significant tech- 
nological content andvalue, and that cannot be 
found in the country. 
+ The industrializing will be carried out without 
dependence of any nature to external sources of 


tecdmology. 


Act. no.: 232 September 19, 1985 
Company: Rhede Tecnologia SA 
Finality: To develop a High Speed Modem %00 bps: 
+ using fast microcomputers, commercial types, 
with internal architecture optimized by signal 
processing algoritm; + peripheric functions 
managed by general use microprocessors. 
+ The development will be carried out without de- 
pendence of any nature to external sources of 
technol 


+ The pose: PR must observe the technical rules 
cf the Communications Secretariat. 

+ For the prototypes im s only being admitted 
- directly from the original manufacturers or 
from distributors - cf integrated circuits that 
are not plastic-cased in Brazil and of components 
of low significant technological content and 
value, and that cannot be found in the country. 


Act. no.: 233 September 19, 1985 
Company: Fasor Eletronica Ltda 
Finality: To manufacture a small PABX: + Z80 
based; +commutation by solid statematrix;+2, 
3 or 4 lines with5 or 10 extensions. 
+ Imports only being admitted - directly from the 
original manufacturers or from distributors - cf 
integrated circuits that are not plastic-cased in 
Brazil and of components cf low significant tech- 
a content andvalue, and that cannot be 
found in the country. 
+ The industrializing will be carried out without 
a pa of any nature to external sources of 


+ The | must observe the technical rules 
of the Communications Secretariat. 


Act. no.: 234 September 19, 1985 

Company: Comsip ja Ltda 

Finality: To manufacture a Process Control Super- 
visory and Control System model Quantum-86: + 
8086 chip based; + Bus Multibus IEEE 796; + in- 
terfaces for analog 1/O, digital 1/O, floppies, 
Winchesters, printers and video monitor. 

+ Imports only being admitted - directly from the 
original manufacturers or from distributors - cf 
integrated circuits that are not plastic-cased in 
Brazil and cf components cf low significant tech- 
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nological content andvalue, and that cannot be 
found in the country. 

+ The industrializing will be carried out without 
dependence of any nature toexternal sources of 
techno 


logy. 


Act. no.: 237 September 25, 1985 
Company: Microtec Sist. Ind. e Com. SA 
Finality: To manufacture a microcomputer, model 
XT-2002: + 8088 chip based; + addresse system up 
to 1Mb; + alphanumeric keyboard; + interfaces for 
RS232C, floppies, Winchesters, serial and 
paralell printers; + OS DOS-86. 
+ The software DOS-86 is duly registered at SEI, 
in Ei with Normative Acts no. 022/82 and 
027/83. 


Sl: ARGENTINE: THE DOLLAR WORTH 
Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned to the 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the afficial one is based on the import 
payments. Mn the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


READERS SECTION 
Any subscriber may request - free of extra char- 


ges - that this newsletter researches and publi- 
shes a specific article on a matter of his inte- 


rest. Our file is computerized - with key words 


that can be concatenated - therefore we count 
with electronic research about any matter related 
to informatics or products or companies in our 
coverage. For such cases, please fill the form 
below and mailto our address in Sao Paulo. 


Matter requested: 
Subscriber (optional): 


COPYRIGHT OF WEEKLETTER 


WEEKLEITER ON SOUTH AMERICA COMPUTER BUSINESS is 
a confidential airmail newsletter with a full in- 
terpretation of regulations of South America 
Governments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
Bids for computers and related services and 
equipments. NEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 
company. No material can be reprinted without due 
authorization by letter of the Publisher. 


+ The industrializing will be carried out without 
dependence of any nature to external sources of 
l 


+ Imports only being admitted - directly from the 
original manufacturers ar from distributors - of 
integrated circuits that are not plastic-cased in 
Brazil and cf components cf low significant tech- 
nological content and value, and that cannot be 
found in the country. 

+ When meant to integrateteleinformaticnets, 
Pine gg programs and/or systems must: 1) 
Adopt the general principles cf the architecture 
of Model OSIofISO; 2) Have characteristics com- 
patible with the specs cof protocols and services 
associated with this Model, according to the 
norms and versions standardized in Brazil. 


Countries Paralell Official Differ. 
Rate Rate $ 

Mexico 393.00 385.00 391.00 299.70 30.46 
Venezuela 14.62 14.62 14.57 14.57 0.0 
Bolivia A A - 1076000 . 
Chile 222.05 222.05 218.93 175.98 24.41 
Par 777.18 777.18 706.53 240.00 194.39 
Brasil 10135 10400 10450 8185.00 27.67 
Uruguay 115.875 115.875 115.875 115.875 0.0 
Argentina 0.905 0.905 0.905  0.8005 13.05 
Day 15.10 16.10 17.10 17.10 
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THE FOUR ATOMIC BOMBS 
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Sao Paulo - The Special Informatics Secretariat 
(SET) and the manufacturers class association 
ABICOMP are going through troublesome hours, for 
three atomic bombs have fallen upon them on the 
past few weeks: the U.S. Trade Representative 
(USTR) investigation, a Plea of incon- 
stitutionality of the Informatics Lawat Court, 
and the sending of the National Informatics Plan 
(PLANIN) to Congress as an ordinary Bill. 


Against everything that "Secretary of State" 
Renato Archer is saying - on purpose - the 
situation as a whole is very serious, for the 
effects of those three "bombs" mentioned above 
will be coming about. They haven't even started, 
but nothing will stop them. 


in the United States nobody has any doubts that 
the sanctions willbe applied, on account ofthe 
Brazilian insensibility. Still, notorious Ricardo 
Saur- from ABICOMP- continues to insist that 
everything is "going along well" (sic), which is 
absolutely not true. 


As regards the Plea of inconstitutionality, in 
my opinion it is even more serious than USTR “s 
investigation. Secretary Renato Archer has spread 
the "news" that he has heard from the General 
Attormney of the Republic that he has the 
intention of just filing the request from 
Congress. I am in conditions to assure that today 
- November 6, 1985 - such a version is totally 
mistaken. For the simple fact that the mentioned 
Attorney has not taken any decisions vet, 
according to what he himself told very high 
authority, that passed the information over to 


And he has not taken a decision yet, because the 
eia is a very complex one. As a matter of 

“act, it was not only Senator Roberto Campos that 
ni di the Plea of inconstitutionality - 
although he may be the leader - but 12 Senators 
and 42 Representative sign the petition. As it is 
obvious, those 54 Congressmen have a very strong 
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fighting power, and no Attomey can simply ignore 
them and file out the Plea. He knows perfect ly 
well that he can do so, but at a very high price, 
for I have heard from a very high source at 
Congress the following sentence: "He files up 
there, we file out the PLANIN down here. It is 
extremely simple to file a Bill such as the 
PLANIN. " 


In the long run, what is at stake is the need of 
an extended negotiation, to set straight at least 
three main points in the Informatics Lawand in 
thePLANIN: 


a. Their xenophobia. A market reserve to protect 
the national companies during this embryonic 
phase is really desirable, but it must never 
ignore the imperious need cf joint-ventures that 
the country has. As everybody knows, and with 
very few exceptions, the local companies are not 
being really successful, for the simple reason 
that it is too expensive to follow up-to-date 
technology and the market is stilltoo small. we 
don 't only need foreign technology, but we also 
need their export channels. 


b. Exclusion of Telecommunications. The inclusion 
of this sector within Informatics was an act of 
prepotence and thirst for power from the part of 
the SEI, and the consequences are being too 
serious for the country. 


c. Exclusion of the Free Zones. They exist long 
before CAPRE and SEI themselves, and they were 
created as investments and development poles. 

They cannot be simply destroyed now, by the 
strong limitations - both technical and 
entrepreneurial - that they will suffer. 


It must be pointed out that the item "a" 
mentioned above, would also resolve, addition- 
ally, our problems with the United States, which, 
Irepeat, havenot begun yet. 


I can see very clearly that, after so much 
prepotence, so much "nationalism", so much 
politics in its worst sense, the time has come 
for society to understand the whole situation and 
demand - as it is beginning to do- the due al- 
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terations, so that Brazil and the national 
companies may have a more naturalfuture, as far 
as the informatics revolution is concemed. The 
Informatics Law in itself is one of the major ab- 
surdities that I have seen in all my life, and 
was approved by force in only 40 days. It does 
not stand the slightest analysis because it is 
not natural, and it should be condemned to a 
short lifetime. 


As if all of this was not sufficient enough, a 
fourth "bomb" ought to burst on SEI's head before 
the end cf the current month, making it possible 
to prove all those accusations that everybody 
knows to be absolutely true but never were ques- 
tioned: incompetence, prepotence, continuous 
prevarication, political prosecution of in- 
dividuals, national and intemational companies, 
power abuse, and so on. 


A good "connoisseur" as Ialways have been cof all 
theseaffairs, myopinion is the same asever: we 
need a good Informatics Law, but we do not have 
any need of such a monster as SEI is. We may even 
diverge- for that depends ofeach one 's level of 
information - but regarding the SEI, the idea 
that it must be extinguished, or at least well 
trimmed, is consolidating more and more. Even 
among many national companies. SEI has abused - 
and continues to abuse in the midst of the so 
called "New" Republic - so much so that it has 
ended up by not succeeding in preventing the sun 
to shine. 


I have therefore full hopes that those 4 atomic 
bombs that I have mentioned above might lead to a 
final understanding, that will obviously have to 
satisfy all parties involved. Tf not, it will not 
be a good one nor will it last. I here and now 
appealto the national companies to press towards 
that goal upon the Brazilian Government. The hour 
calls for pragmatism and recommends to take 
advantage of the present moment. Otherwise, the 
whole matterwill explode, and whoever lives will 
be seeingit. 


J. C. Melo. 


BRAZILIAN INFORMATICS: NEWS DIGEST 
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Sao Paulo - Our staff continously monitor many 
Brazilian periodicals for articles on all aspects 
of the Informatics field. Concise summaries 
(digests) of these articles are published below. 
WitHLEITER does not supply reprints cf original 
articles; to obtain them, please contact original 
publishers. 


Indexed: Pressures,NortirAmerican 

Publication: Gazeta Mercantil 

Date and Page: 31.10.85 (3) 

Law Bureau Santarelli and Bond - that is 
defending the manufacturers association ARICOMP 
before the U.S. Trade Representative - defended 


in the past the Government company Embraer, 
manufacturers cf airplanes, on the occasion cf an 
accusation of protectionist practices by the 
North-American manufacturers. And Embraer tumed 
out victorious. 


At present, in the case of Informatics, it was 
Embraer itself that recommended the mentioned law 
office to ABICOMP, revealing its concem with the 
outcomings of the question, that might also come 
to hit its own exports of planes to the United 
States. As an example, the North-American Air 
Force is negotiating at the moment the purchase 
of 500 or 600 planes from Embraer - model Tucano 
- for troop training. 


Embraer is worried with the possibility that, 
after so many years of efforts to win the North- 
American market, it may come to lose it on 
account of commercial sanctions resulting from 
Informatics market reserve. 


Embraer is not xenophobe, for all along its 
lifetime it has signed some agreements with 
North-American firms - such as Pipper. Even 
recently, it has begun the manufacturing of a 
subsonic jet AMX, in association with Italian 


companies. 


Our comments: The Gazeta Mercantil is right. When 
Embraer 's products - of leading technology - 


- enter into final negotiations, they will most 


surely be brought to the negotiation table by the 
North-Americans. 


Notorious Mr. Richard Saur - of ABICOMP - has 
returned from the States declaring that he is 
"satisfied", for everything “is OK in 
Washington", that he had found "comprehension", 
and so on. Those informations are not correct, 
for the truth is that either Brazil gives way on 
the negotiations, or sanctions will be applied 
against Brazilian products, by the initiative of 
the North-American Executive Power. A few weeks 
ago - in Washington - this newsletter heard from 
a high North-American Government source a 
specific mention to Embraer and its airplanes, as 
an example of how the North-American market is 
open and not protectionist. 


It is symptomaticthat Colonel OsiressSilveira, 
President cof Embraer now, and time ago an ardent 
defender of market reserve for informatics, has 
began to manifest himself against it now. While 
still in 1983, at the First National Industrial 
Automation Congress in Sao Paulo, Mr. Osires and 
our Editor J. C. Melo participated at the same 
table in a debate about market reserve. Our 
Editor pronounced himself in favor of market 
reserve, with the safeguard that without joint- 
ventures it would die out; and Mr. Osires, im- 
mediately afterwards pronounced himself ir- 
restrictly in favor of market reserve and against 
joint-ventures. Now he has changed his mind - 
certainly not based on our Editors arguments but 
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on the dangers that he sees ahead for Embraer - 
he is no longer against joint-ventures. 


Indexed: PLANINConogess,MINICOM 

Publication: Folha de Sao Paulo 

Date and Page: 1.11.85 (11) 

Senator Roberto Campos will shortly take over to 
Congress an altemative Bill for the National In- 
formatics Plan (PLANIN), opening Brazilian 
Companies to foreign companies. 


During a lecture at the Telecommunications 
Entrepreneurial Council of the Commercial As- 
sociation of Rio de Janeiro, Secretary of State 
Antonio Carlos Magalhaes - cf Communications - 
gave his support to the Senator's future Bill, 

stating that to avoid imports will delay the 
country's development and that we are not in 
conditions to do without foreign technology. 


Indexed: Market Reserve 

Publication: O Estado de Sao Paulo 

Data and Page: 1.11.85 (25) 

while debating at a Symposium in Brasilia, 
Senator Roberto Campos defended the opening cf 
the Brazilian Informatics Market in order to be 
able to obtain modern technologies and invest- 
ments. He even mentioned the example of Mexico, 
which hecalled"intelligent”. 


He criticized the Special Informatics Secretariat 
(SET) labeling it "anti-conceptioónal", for it 
prevents' the birth of informatics companies. 


Our ddmments: the Senatoris a brilliant man,a 
quality that not even-his worst enemies deny him. 
His definition of the SEI in just one word - 
anti-conceptional - is the most accurate that we 
have seen -since market reserve was bóm, the way 
it is now applied. 


“THE HOUSE OF REPRESENTATIVES 
WILL NOT SUE AEG-FELEFUNKEN 
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Brasilia — 13 years ago, the German company AEG- 
Telefunken installed at the House of Repre- 
sentatives a voting System - real time and om- 
Hne - based on the computer AEG-Telefunken 6010. 


During'allthese years, the System was not even 
used - although it was connected - excepting last 
year, when it was attempted to operate withit 
omline, having continuously shown flaws. 


low the House cf Representatives is studying the 
ese of opening a sue against AEG- 
Telefunken, for the System is practically in- 
operative. 


But the case is not as simple as that. And we do 
not believe that the House of Representatives 
will finally decide to process AEG-Telefunken, 
for: 
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1. That company honored the terms of the 
contract, deliveredallthe hardware and all the 
software involved, including the source-lists, 


software and operation and maintenance training, 
etc. 


2. Besides, as the 6010 was used a lot in process 
controls, AEG-Telefunken invested - and lost a 
lot of money - on that installation, for it 
intended to use it as a sample of its services 
for steel mills, electrical utilities, and 
others of the kind. This investment, for 
instance, originated continuous trips of tech- 
nicians from Germany, outside the contract 's 
obligations, before market reserve was applied. 


3. The 6010 is a computer appropriated for real 
time, thoroughly |: oved in Europe in hundreds of 
supervision ins tallations in steel mill and 
electrical utilities mainly. AEG-Telefunken 
manufactured it, by the way, through license cf a 
North-American company, which installed a similar 
one but under a different name in many North- 
American companies cf the same sectors. Besides, 
the German Parliament itself - the Bundestag - 
installed the same system with very good results. 
It is going to be very difficult, therefore, to 
prove its technical lack cf capacity. 


But in fact, here in Brazil the System never 
operated properly. We can apply here that old, 
old, story: that System is to Pias, and not the 


Organization. 


Why!, what the House made all idas that period 
of time was - for a political decision - to keep 
the System inoperative for almost 12 years. 
Suddenly, after another political decision, it 
decided to use it. And the result we all know.. 
was negative. 


Even though the 6010 is being used up to this 
date in Europe satisfactorily, the continuous 
wrong decisions of the House ”s Directors, practi- 
cally annulled thefeasibilityof the System. 


But at the bottom cf the question, what is now at 
stake is the will af Government company COBRA to 
supply one of these Systems to the House cf Rep- 
resentatives. The System is simple, and COBRA has 
the needed engineering to make it. And it is 
playing its governmental role. But it will 

certainly have to face a number of private com- 
petitors, if the old System is finally deac- 
tivated and should need replacement. 


PLEA OF INCONSTITUTIONALIFY: 
RESUMED ANALYSIS 
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Sao Paulo - We show as follows a resumed analysis 
of the Plea of Inconstitutionality, sent by 54 
Congressmen to the General Attorney of the 
Republic, as we informed in our past edition. 
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The Plea questions six points of the existing 
Laws, all of them against the principles stipu- 
lated in the Federal Constitution. They are: 


1. Articles 2 and 3 cf the Informatics Law 


ELSA 


they go against the principle of Free mitiative, 
that is to say, Articles 153, 160, 163 and 170 of 
the Federal Constitution. 


Article no. 2 defines the objectives of the 
National Policy, yet Paragraph I, IH and HI 
speak respectively of "Governmental Action", 
“Participation of the Union" and "Intervention of 
the Union”. 


AtacertainpointthePlea states:"Yet, itcan 
be understood from the reading of Lawno. 7232/84 
that this law was inspired in a completely 
opposite direction of the one that the Federal 
Constitution implies. The basic-idea ofallthe 
Informatics Law is that all economical activities 
are subject to the express authorization of the 
Union, that controls them, only opening them to 
private initiative under the terms and conditions 
that it should find fit." 


Article no. 3 defines the activities that are 
considered as of Informatics. The Plea then says: 
"It is no exaggeration to affirm that whoever 
controls these activities will control the whole 
economy, that the entity that controls infor- 
matics will controlall the enterprises and will 
have the freedom of the same enterprises inits 
hands, as well as the freedom of initiative, the 
freedom of association and its property nights." 


2. Article 16 of the Informatics Law and Article 
no. | cf Decreec-Lavw no. 2203/84. 


Article no. 16 stipulates that incentives will 
only be granted within the limit and application 
ranges criterion expressly foreseen in the 
National Informatics Plan (PLANIN). 


This article hurts the constitutional principles 
of acquiredrights, isonomy, initiativefreedom 
and enterprise freedom, that is to say, again, 
articles nos. 153, 160, 163 and 170 of the Com- 
stitution. 


The Plea questions the difference - inconstitu- 
tional - between a national and a foreign 


company. As it is well known, SEI's concept cf ' 


national company is unique in Brazil. The Plead 
says: "On the other hand, it must be observed 
that, starting from the distinction made between 
"national companies" and "“not-national 
companies", Law no. 7332/84 establishes a 
series of fiscal incentives and benefits in favor 
of the “national companies", discriminating them 
in detriment of the "not-national", creating in 
the same article a market reserve for the infor- 
matics sector..." 


financing entities, 
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Further on, the Plea says that the "not-national 
enterprises" existing at the time of the approval 
of the Informatics Law - examples: IBM, 
Burroughs, DEC, HP, DG, NCR, etc. — have acquired 
rights, and therefore the conditions to be con- 
sidered Brazilian, what does not occur through 
the Informatics Law. 


3. Articles nos. 6, 7, 17, 18, 19, 20, 21, 2, 
and 23 cf the Informatics Law and Article no. 2 
of Decree 90754/84 


These articles hurt the legal principles of 
legality and the non-delegation of functions, 
that is to say, articles nos. 6 and 153 of the 
Constitution. 


Article no. 6 defines what the National Council 
of Informatics and Automation (CONIN) is; Article 
no. 7 defines the competences of the CONIN; 
Articleno. 17declares that the companies that 
receive the benefits must invest in research and 
development a percentage of their total sales; 
Article no. 18 says that the companies that 
receive the benefits and do not accomplish the 
compromises assumed, will be obliged to pay 100% 
of the tributes of which they were exempted, plus 
a 100% fine; Article no. 19 says that CONIN will 
define the criteria, conditions and terms; 
Article no. 20 states that the fostering ac- 
tivities will be carried out by the credit and 
CONIN's criteria duly 
observed; Article no. 21 states that the 
companies may deduct up to 1% ofthe due Income 
Tax, to buy shares of informatics national 
companies that have had their Capitalization 
Plans approved by the CONIN; Article no. 22 
creates some exceptions, yet subject to CONIN 's 
approval; and Articleno. 23stipulates that the 
manufacturers will warrant their products and 
services to the Users, according to the criteria, 
terms and conditions approved by CONIN. 


It can therefore be observed that the third point 
of the Plea hits the CONIN and its powers. The 
Plea reads: "... for it is inconceivable to give 
the CONIN the competence for the fixing of the 
quantity “with no standard, without a minimum nor 
a maximum" ...". It also reads: "... Has 
delegated to the CONIN definitive decision at- 
tributions, besides the narmative competences, 
that do not combine at all with its natural 
character either as a consultant entity or an 
inter-secretarial entity." 


4. Decree-Law 2203/84 


Hits Article no. 55 cf the Constitution, regulat- 
ing matters outside the ambit cof its competence 
and without attending to the constitutional 
presuppositions for the issuing of Decree-Laws. 


Decree-Law 2203 disposes about the equaling of 
corporations of open capital to national 
companies as defined in Article no. 12 of the In- 
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- formatics Law. 


The Informatics Law committed the absurdity - 
through its Article no. 12 - of "de-nationaliz- 
ing"the corporations of open capital. Anerror, 
no doubt. The mentioned Decree-aw "straightens" 
the situation, "re-nationalizing" the same 
companies. A rectification. 


The Plead continues: "Proceeding in this way, the 
Federal Executive Power commits flagrant act cf 
inconstitutionality, whether the formal aspects 
or the contents of the Decree in question (2203) 
are considered ..." 


The President of the Republic does not hold by 
Law the power of signing a Decree-Law to that 
effect. The situation does not fit within the ex- 
ceptions foreseen by the Federal Constitution. 


5. Decrees 9054/M (altered by Decrees 91171, 
91229 and 91443), 90755/84 and 90756/84 


These Decrees unfold the inconstitutionalities df 
the Informatics Law. Besides, they also hit the 
principle cof legality. 


The Plea argues: "Regulations are practical 
prescriptions , meant to prepare the execution cf 
laws, complementing them intheirdetails, yet, 
without altering either the text or the spirit". 


Since these Decrees "alter" and'"rectify" the In- 
formatics Law, they are "inconstitutional". 


6. Decree 91146/85 


Hits the principles of legality and of non- 
delegation of functions, that is to say Article 
no. 153 of the Federal Constitution. 


At this point the Plea states: "... the Decrees 
are administrativeacts subordinated to a Law, 
always being in a position below the law itself 
and therefore having to respect its determina- 
tions and never capable of regulating in 
contrary. " 


The Decree transferred the CONIN from the 
Presidency of the Republic to the Secretariat af 
Science and Technology. And on top of it, the 
Secretary of State of Science and Technology was 
not even a member of the CONIN at the time. He 
came to form part of it only afterwards. 


The Informatics Law does not confer that com- 
petence to the President of the Republic: the 
power to transfer an entity from the subordina- 
tion toone sector over to a different one. 


The Plea says: "The Decree 91146/85 invaded the 
area of competence of the Law, and consequently, 
the Executive Power took hold of attributions 
that were not granted to it, thus violating the 
principle of nom-delegation of functions." 


asa 


Final comments: 


1. Juridically, the Informatics Law has its 
flaws. Therefore, the Executive Power tried "a 
posterioni" to "mend" it through its own Decrees. 
But these amendments could never have been made — 
they were created by the incompetence of the 
Legal Department of the SEI - for they affect 
several constitutional principles. 


2. In general lines the Plea defends freedom 
against the powers cf the SEI and the CONIN. With 
only one exception - for the case of "national 
companies" and "not-national" companies, that 
favors foreign companies - the local 
entrepreneurs ought to be very pleased with the 
possibility of getting rid of SEI s and CONIN s 
handcuffs. But many of them still prefer the 
handcuffs, for according to their primitive in- 
terpretations, they can be applied against 
foreign companies and new national ones. A kind 
oftribalconcept, that nonew members are to be 
allowed unless the current ones approve them. 


3. The Plea in discussion was based largely on 
the judgement of the Constitutional lawyer, Dr. 
Manoel Goncalves Ferreira Filho. The rumor that 
circulates- with signs of truth- is that IBM do 
Brazil paidfor that judgement, but as it didnot 
want to do so directly, fearing adverse political 
pressures, legally it appears as if it was the 
Union of the Industries cf Electronic Devices and 
Similars of Rio de Janeiro State that asked Dr. 
Ferreira Filho for this study. Years ago, the 
President of the mentioned Union used to be a 
Director of IBM do Brazil, where he worked for 
around 30years. And it is also current talk that 
this Union cf entrepreneurs is controlled by IBM 
do Brazil. 


82: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 
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Brasilia - The Special Informatics Secretariat 
has approved the following Plans: 


Indexed: Acts ini 

Act no.: 250 October 9, 1985 

Company: Labo Eletronica SA,Av. Nacoes Unidas 
13797,Bl.2,Sao Paulo,SP,04794 

Finality: To manufacture a minicomputer model 
8032: TTL Schottky based CPU; + RAM memory up to 
384KBytes; + interfaces for floppies, 
Winchesters, magnetic tape units, serial and 
paralell printers, video terminals and plotters; 
+ OS Niros Faster; + Conversational System Tamos; 
+ Basic and Cobol ANS74. 

+ The software Niros Faster and Tamos is duly 
registered at SEI, in accordance with Normative 
Acts no. 022/83. 

+ The industrializing will be carried out without 
dependence of any nature to external sources of 


technology. 
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+ Imports only being admitted - directly from the 
original manufacturers or from distributors - of 
integrated circuits that are not plastic-cased in 
Brazil and of components cf low significant tech- 
nological content andvalue, and that cannot be 
found in the country. 

+ When meant to integrate teleinformaticnets, 
equipments, programs and/or systems must: 1) 
Adopt the general principles of the architecture 
of Model OSI of ISO; 2) Have characteristics com- 
patible with the specs of protocols and services 
associated with this Model, according to the 
norns and versions standardized in Brazil. 


Indexed: Acts,SELSISCOo 
Act no.: 251 October 15, 1985 


Sl: ARGENTINE: THE DOLLAR WORTH 
Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned tothe 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the cfficial one is based on the import 
payments. In the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


READERS SECTION 


Any subscriber may request - free of extra char- 
ges - that this newsletter researches and publi- 
shes a specific article on a matter of his inte- 
rest. Our file is computerized - with key words 
that can be concatenated - therefore we count 
with electronic research about any matter related 
to informatics or products or companies in our 
coverage. For such cases, please fill the form 
below and mailto our address in Sao Paulo. 


Matter requested: 


Subscriber (optional): 
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terpretation of regulations of South America 
Govemments, policies and technical evaluations, 
Hardware and Software and Systems, 
microelectronics, joint-ventures possibilities, 
Bids for computers and related services and 
equipments. WEEKLETTER is published weekly by 
J.C.MELO TECHNICAL CONSULTING CO. INC., an U.S. 
company. No material can be reprinted without due 
authorization by letter of the Publisher. 


Company: Sisco Sist. Computadores SA,Av. Afonso 
Celso 227,Sao Paulo,SP 04119 

Finality: To manufacture a controller for 
Winchesters and Cartridge Magnetic Tape, model 
CDF, w/interfaces S 412 and QIC-02/24 respec- 
tivelly. 

+ Imports only being admitted - directly from the 
original manufacturers or from distributors - of 
integrated circuits that are not plastic-cased in 
Brazil and of components cof low significant tech- 
nological content and value, and that cannot be 
found in the country. 

+ The industrializing will be carried out without 
dependence cf any nature to external sources of 
technology. 


Countries Paralell Official Differ. 
Rate Rate $ 

Mexico 476.00 489.50 478.50 320.50 49.30 
Venezuela 14.63 14.59 14.58 14.57 0.0 . 
Bolivia ; : ' 1076000 , 
Chile 218.95 218.95 218.95 176.68 23.92 
Paraguay 675.80 675.85 675.85 240.00 181.60 
Brasil 10650 10800 10900 8538.00 27.66 
Uruguay 117.375 117.625 117.625 117.625 0.0 
Argentina 0.93 0.9425 0.94 0.8005 17.43 
Day 29.10 30.10 31.10 31.10 
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Every week: 
: Argentine: US$ values in South America. 
: Brazil: Acts fram the Special Informatics 
Secretariat (SEI). 
Every 4 weeks: 
: Brazil: Analyses of the shares of the infor- 
matics companies at the Sao Paulo Stock Exch. 
Every 6 weeks: 
: Brazil: Microcamputers prices. 
: Brazil: Mi s peripherals prices. 
: Brazil: Prices of basic software for micro- 


Every 26 weeks: 
: Semestral index. 
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All countries excl. Brazil, US$300.00 per year: 
Please send your U.S. crossed check to the below 
address. By return we will sent the receipt. 
(Also by EBSCONET online network (205) 991-6600). 
Brasil somente, 20 ORINs por ano: 

Favor enviar o seu cheque cruzado ao endereço 
abaixo. No retômo enviaremos o Recibo. 
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U.S.A.: SANCTIONS WILL COME ABOUT 
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Indexed: Pressures,NorthAmerican 


Washington - We can now inform with absolute 
certainty that the Brazilian Govemment already 
knows that, if the Informatics Law is not nego- 
tiated with the United States, the North-American 
Government will apply the sanctions against 
Brazilian products, including Embraer planes, 
shoes and steel with priority. 


This is the firm determination of the North- 
American Government, and no alterations are 
expected on this respect. 


IBM IS PRESSING 
THE ARGENTINE GOVERNMENT 
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Indexed: IBM,Argentine 


Buenos Aires - According to informations 
confirmed by two sources, IBM Argentina has 
informed the Government ofthis country that if 
the customs fees for computers are increased 
above a 50%, the company will leave the country. 


This determination is related to the studies that 
the Government is carrying out at present in 
order to raise the fees, as the chosen way to 
protect its infant computer industry. 


DORIA PORTO WANTS TO CONTINUE 
AT THE HEAD OP THE SH 


e de de e e de aÃ aÃ e e ÃO e e e e e e e e e e e e e e e e e e e e O 


Indexed: Doria Porto,SEI,change 


Brasilia - As we have already informed in former 
issues, the Secretary of State of Science and 
Technology Renato Archer will leave the 
Secretariat next February 15th., that isto say 
in three months. Even though such a period is 
still rather long, Mr. Jose Doria Porto, Infor- 
matics Secretary of the Special Informatics 
Secretariat(SEI), has already begun to work 


towards his permanence at the head of the SEL, 
independing ofwho will be the next Secretary of 
State. 


Last week, one of the Directors of the manufac- 
turers association ABICOMP informed Repre- 
sentative Cristina Tavares - a communist - about 
all this, expressing that he wished she would 
support him. The Representative changed subjects 
and promised nothing, probably because at the 
time the chance will be opened to impose a name 
ofher political groupof"nationalists" and sup- 
porters of the left wings. When Doria Porto was 
appointed for the position, in March this year, 
the Representative and her group did not succeed 
to impose their candidate. 


Doria Porto does not belong precisely to the 
left, being better defined as a very academic 
element, unexperienced and without enough 
entrepreneurial or political background. During 
the past Government he committed the serious 
mistake of getting involved with our tropical SS 
- the National Intelligence Service SNI- with 
which he collaborated. He received his reward 
when, most absurdly, the SNImanaged to get him 
appointed Secretary of Informatics, im full 
exercise cf the Government cf the "New' Republic. 
Probably the mistake will not be repeated on the 
occasion of the next "changes" in February 15, 
1986, for a secretarialreform is being expected, 
to give more way to the politicians that support 
- from long ago - the political forces that now 
hold the power. 


If we also exclude the support - requested by 
ABICOMP “s Director- of the groups of the left, 
that does not seem probable to be granted- Mr. 
Doria Porto will only be left with the pos- 
sibility cf receiving the support of the national 
entrepreneurs. However, many of them do not 
consider prepared for the responsibilities cf the 
position he holds. 


The fact is that with this premature steps taken 
by Mr. Doria Porto opening the question, many 
possible candidacies will be awakening to the 
forthcoming war, and they will all start their 
pressures even during this month, or the next one 
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at the most. Even though the Government has 
declared its intention of only thinking of new 
Secretaries of State inJanuary 1986, in Brasilia 
the running and the rumors have already started. 


Itis probable that Mr. Doria Porto starts a kind 
of courting with national entrepreneurs, 
promising the future maintenance of the Infor- 
matics Law without alterations and so on. It 
really is his only "life-buoy". But, in our 
opinion, he will not be able to support himself, 
he is bound to fall. 


And it will not be the next Secretary of Science 
and Technol who will chose the substitute. 
This Secretariat is too fresh still, and politi- 
cally it has very little expression to attempt to 
impose a new namefor the SEI. Helas!, the same 
thing happened in March 1985, for Mr. Renato 
Archer did not evenknow Mr. Doria Porto when he 
was appointed, by the SNI's pressures. 


Besides, it is rather possible that before the 
end of the year two Sub-Secretaries of the SEI 
also leave the entity, both onaccount ofopera- 
tional divergencies with the internal group - 
conducted by Doria Porto - that maintains it as 
1f it were a personal feud. 


BRAZILIAN INFORMATICS: NEWS DIGEST 
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Sao Paulo- Our staff continuously monitor many 
Brazilian jodicals for articles on all aspects 
of the Informatics field. Concise summaries 
(digests) of these articles are published below. 
WEEKLETTER does not supply reprints cf original 
articles; to obtain them, please contact original 
publishers. 


Publication: Gazeta Mercantil 
Date and Page: 8.11.85 (17) 


Sao Paulo - Investments in Informatics in 1986 
might come to amount to Cr$ 500 Billions, 
resultingfrom the application of the 1% Income 
Tax in new shares of national informatics 


companies. 


The President of class association ABICOMP 
considers that only the smaller companies will 
take advantage cf this recourse, because only the 
two that are launching shares at the time being — 
Itautec and Investec - would absorb Cr$ 300 
Billions. 


According to him, the Cr$ 500 Billions will 
therefore be sprinkled among many companies, 
including his own, that manufactures keyboards. 


Our comments: Please tum to our articles about 
informatics companies at the Stock Exchange, in 
our issue of 29.08.85. In fact, many companies 


are waiting for these investments, preparing 
their releases of shares into the Stock 
Exchanges. In the meantime, the matter is not 
legally decidedyet, forit is necessary that the 
Federal Government approves the regulation of 
this item of the Informatics law until 31.12.85, 
so that it may come in force in 1986. However, 
this is no great problem, for everything seems to 
indicate that the matter will not go to Congress 
for decision, but will be defined by a Decree of 
the Executive Power. 


Indesed-COBRA, control ,Datamec 
Publication: O Estado de Sao Paulo 
Date and Page: 8.11.85 (22) 


Sao Paulo- The Governmen is now saying that it 
is going to tum Brazilian economy to private in- 
itiative during the next year, transferring the 
control of many governmental companies to 
Brazilian private companies. 


The Federal Government controls today 425 
companies. Many ofthemwere created without a 
decision of the Congress to the effect, and named 
as of the 2nd. Group. These are the ones that are 
going to be tumed over, and in the list 
published, the following informatics companies 
are included: ; 


1. Cobra, the governmental leader in the infor- 
matics industry; 

2. Datamec, an informatics service company ex- 
clusively. 


Our comments: As regards Cobra, please turnto 
ourarticle in the edition of 10.10.85. Something 
concealed, secret, exists regarding the tuming 
over of Cobra to private enterprises, though 
denied by its Directors. The main interested 
party in its purchase is Mr. Matias Machline - 
Group Sharp and Sid Informatica- whois, bythe 
way, à close friend of President Jose Sarney, and 
with whom he discussed the matter. 


On the occasion, it had been commented that Mr. 
Machline had managed to blend the positions that 
existed to the contrary within the Federal 
Government itself. This does not looklike anac- 
ceptable argument, for although those pressures 
against the idea always have existed- andeven 
prevented its tuming over to private enterprise 
1n the past, more than once - Mr. Machline being 
so close a friend of the President, has been seen 
having dinner with him at the Palace. 


Another interestingfact - for wnoever wants to 
interpret the situation - happened recently: the 
largest Brazilian private bank - Bradesco - that 
is a partner of Mr. Machline in Sid Informatica, 
that in its turn is a competitor of Cobra, has 
signed - or authorized - a purchase of Cobra 
E a up to a total amount of Cr$ 50 

jons. Why did this purchase contract did not 
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be signed with Sid, a company that belongs to 
Bradesco itselfandits larger supplier? Nobody 
knows. But could it be just because Bradesco - 
together with Mr. Machline- might have practi- 
cally settled the future purchase of the Cobra 
when it is offered in sale? Nobody knows either. 


What is known is that the coincidences are many, 
and may be they will be the responsible for the 
final tuming private of the leading emblem of 
the false nationalism of Brazilian Informatics. 


Indexed: Samey,pressures 
Publication: O Estado de Sao Paulo 
Date and Page: 7.11.85 (37) 


Sao Paulo - The Brazilian Informatics Commission 
visited recently President Jose Sarney, telling 
himof their apprehensions inface of the latest 
attacks against the Informatics Law, approved by 
Congress in 1984. 


According to the members of the mentioned commis- 
sion, President Sarney might be decided not to 
Met himself be trapped by arguments against the 
interests of the Government", having inclusive 
admitted that he has been receiving pressures. 


Those who visited Sarney were: Senator Severo 
Gomes; Representatives Freitas Nobre, Odilson 
Salmoria and Cristina Tavares; Edson Fregni, 
President of the Scopus; Antonio Octaviano, 
President of the Syndicate of the Engineers of 
Sao Paulo; Claudio Mammana, representing the 
Brazilian Society for Scientific Progress; and 
Sebastian Mendes, from the Association cf the 
Data Processing Professionals (APPD). 


Our comments: the Brazilian Informatics Commis- 
sion is an associations of dozens of class as- 
sociations, mainly of liberal professionals, 
employees, academics, etc. It was created to 
defend the nformatics Law, carrying out a lobby 
at Congress, before the Press, within important 
cabinets cf the Federal Government, etc. 


In the relation listed above, not even one person 
exists that is not utterly "nationalist", or 
socialist or communist. 


And, helas, Sarney has done nothing different 
from what he keeps on doing lately, showing his 
unrestricted support to the Informatics Law, to 
market reserve, and soon. This fact is inserted 
within his political strategy, of creating a 
nationalistic image, cf a defender of society, cf 
a "good" President for the "people", etc. his 
decisions ever since he assumed his position in 
March 1985, have been turned towards that goal, 
and he is now-imitating Roosevelt with his 
"chats" by the Brazilianradionets. Withinthis 
context, nobody will hear from the President 
demonstrations of any logic, cf pragmatism, etc., 
against the Informatics Law. 


Therefore, the Commission went there to listen to 
the obvious: the President supports the Infor- 
matics Law, asitis. 


ARGENTINA IS A LOT NEARER 
WORLD REALITY 
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Buenos Aires - Argentine company Microsistemas - 
that denominates itself Informatics entina - 
is manufacturing microcomputers for quite some 
time: since 1977, when it displayed its first 
products developed in the country, the MS-101. 
Almost simultaneously with the Brazilian company 
J. C. Melo - today SISCO - in Brazil. 


Since then, Microsistemas has called itself - and 
has been so considered by others - as the emblem 
of Argentine independence in hardware manufactur- 
ing. 


InOctober 1984, the companyfinally decided - by 
its own and independent decision - to make an 
agreement with the Italian com Olivetti, to 
manufacture in the national territory the 
latter“smicrocomputationproducts. 


At the time being, these products are already 
ing manufactured - the multiusers processors 

lines of AT&T 3B, that is very recent and up- 

dated - and commercialized by Microsistemas. 


Their advertisements in the local press, in the 
meantime, have all been published with a sub- 
title: "And because defending what is ours does 
not mean we have to isolate ourselves". 


This sentence, coming from where it comes, is ex- 
me It ha s that Microsistemas has 
underst: realistically, that no scale econo 
exists in Argentina yet for local research an 
development. And it has turned to foreign tech- 
nology to advance. This procedure has a name: 


entrepreneurial pragmatism. 
Microsistemasaddressis: 


9 de Julio, 651 
Cordoba 5000, Argentina 
Telephones: 32880 and 34865 


Its North-American branch is located in Palo 
Alto, telex 23172411. 


VIDEOTEXT: ARGENTINA STEPS 
IN FRONT OF BRAZIL 
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Indexed: Videotext,Argentina 


Buenos Aires - Brazil beganwith videotext long 
before Argentina, but now a reversion has 
occurred, for Argentina has started its services 
with a lot more advanced concepts and tech- 
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nologies. 


The main reason of this reversion is that in 
Argentina videotext was implanted by a private 
company exclusively, Radio Victoria Informatica 
S.A., that forms part of entrepreneurial group 
Radio Victoria, that for over 37 years has been 
commercializing and developing electronic 
Epa and since 1970 manufactures, under the 

icense of the Japanese firm, Hitachi 's products. 


It is the most modem teleinformatic net of South 
America, allowing multiple communications between 
users in aniterative way, accessing Data Bank 
fed by multiple informations suppliers. It is an 
iteration between the assistance service giver — 
Radio Victoria - and the information supplier and 
the final user. 


The System allows not only data transmission, but 
quite a number of operations between users and 
suppliers. It employs the conventional telephonic 
lines and also allows the transmission of graphic 
informations. | 


With sucha beginning, Argentina is already the 
fourth country in the world - after Canada, 
United States and Japan - to implant a modern 
videotext system, that is to say, with the NAPLPS 
technology that those other three countries use. 


Brazil, notwithstanding having been a pioneer in 
relation to Argentina - is now a lot backwards. 
And the cause is to be found on the conception cf 
the System sponsored and operated by the Goverm- 
ment. Exactly the contrary to that of Argentina. 
It is a very well known fact that the Brazilian 
videotext suffers from the ailments of technical 
and operational and normative hindrances, cf the 
exclusively govemnmental controls and operation, 
and so on. It is not a question of technical in- 
competence, but of political conception, for 
technical competence cannot be denied to 
EMBRATEL, TELEBRAS, MINICOM, etc. 


Jf this technical competence cannot be denied, 
the difference that exists between Argentina and 
Brazil as regards videotext resides fundamentally 
in the fact that in Argentina the System is in 
the hands of a private company - that very 
shortlywill be having competitors - with a vast 
entrepreneurial experience, that is to say, in 
the hands of true entrepreneurs. And this does 
not happen in Brazil, regardless cf the existence 
- we insist - of technical competence. In the 
long run, it represents the difference between 
free initiative and Government interference, to 
which Brazil has only very recently awakened. 


The address of Radio Victoria Informatica is the 
tollowing: 


Tte. Gral. J. D. Peron, 2823 
1198 - Buenos Aires - Argentina. 
Telefones 88-4001 up to 4009. 


BANKING NET IN ARGENTINA 
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Indexed: Banking Automation,Argentina 


Buenos Aires - A Banking Net of electronic 
services as officially ina ted in Argentina, 
with the creation of the Sociedade Banelco (Banca 
Eletronica Compartida). 


This association is the Argentine equivalent to 
the Brazilian Tecnologia Bancaria S.A., that will 
include almost 3 dozens of banks for the joint 
exploitation of the services of automatic boxes 


type ATM. 


Banelco gathers up to the moment the following 
banks: Comercial del Norte, Boston, Credito 
Argentino, Galicia, Espanol, Frances, Ganadero 
Argentino, Quilmes, Rio, Roberts, Shaw e 
Citibank. It is already possible to operate 
simultaneously in 7 localities: Buenos Aires and 
Gran Buenos Aires, Cordoba, La Plata, Mar del 
Plata, Mendoza, Rosario and Tucuman. 


In the meantime, Banelco differs a little from 
its Brazilian similar, for it was created to 
resolve the teleprocessing of the associated 
banks as a whole. Automatic cashiers are only a 
part of the problems, and in Brazil they are the 
main finality. Probably this difference is 
originated by the backwardness cf the Argentine 
telecommunications when com to the similar 
Brazilian nets. Banking technology may use the 
existing Government nets - helas, it has no other 
altemative... - while Banelco will have to face 
the problem. Nevertheless, on account cf private 
initiative, it is rather probable that at medium 
terms, Banelco may achieve a better position than 
the Brazilian similar, inclusive on account of 
the possibility of Banelco being able to import 
the most modem ipments available in intemna- 
tional markets, a chance that Tecnologia Bancaria 
in Brazil does not have. 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 
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Brasilia - The Special Informatics Secretariat 
has approved the following Plans: 


Indexed: Acts,SEI,DBMS,Soft, 
Act no.: 253 October 15, 1985 
Company: Soft Consultoria Proc. Dados Ltda, Av. 
Venezuela 131 Grupo 701, RioJaneiro, RJ 20084. 
Finality: To develop a DBMS for 16 bits microcom- 
puters, model Dialog PC. 

+ The software must operate in portuguese. 

+The above development must beadapted in ac- 
cordance with Normative Acts nos. 027/83 Article 


2. 
+ The development will be carried out without de- 
pendence of any nature to external sources of 
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technology. 

+ The imports of equipments for the above 

development must be submited to SEI. 

Indexed: Acts 

Act no.: 254, October 15 1985. 

Company: Epcom Equip. Eletronicos Amazonia SA, 

C/O Sharp Equip. Eletronicos SA, Estrada Campo 

Limpo 6197, São Paulo, SP 05787. 

Finality: To manufacture a MSX micro model Hot- 

Bit 8000: chip Z80; + memory 64K Bytes Ram and 

32K Btes Eprom, w/expansion; + alphanumeric 
; + interfaces serial RS232C, matrix and 

paralell printers, cassette recorder. 

+ The software Hot-Basic is duly registered at 

SEI, in accordance th Normative Acts no. 022/82 

and 027/84. 

+ The industmnializing vil be carried out without 

dependence of any nature to external sources of 

technology. 

+ Imports only being admitted - directly from the 

original manufacturers or from distributors - cf 

integrated circuits that are not plastic-cased in 

Brazil and of components cof low significant tech- 

nological content andvalue, and that cannot be 

found in the country, and memory cartridges with 

the recording made in Brasil. 

+ The import quota will be established by Manaus 

Free-Zone SuperIntendency (SUFRAMA). 

+Wwhen meant to integrate teleinformatic nets, 

equipments, programs and/or systems must: 1) 

Adopt the general principles of the architecture 

of Model OSIofISO;2) Have characteristics com- 

patible with the specs of protocols and services 

associated with this Model, according to the 

norms and versions standardized in Brazil. 

+ This Act cancel the Act no. 214, September 18, 

1985. 


Indexed: Acts,SELABC i 

Act no.: 256, October 22, 1985. 

Company: ABC Dados Sistema SA, Estrada do Tindiba 
1608, Rio Janeiro, RJ 22700. 

Finality: To manufacture a modem, model 24-ABC: 
analog syncronous, with automatic answer; + speed 
2400 or 1200 bps, half and full duplex, 2 or 4 
wires; + optional access to telephonic lines 
manual and automatic, remote test, selftest, mux 
and digital derivation for 2 terminals; + 
secondary channel with 150 bps. 

+ The industrializing will be carried out without 
dependence of any nature to external sources of 
technology. 

+ Imports only being admitted - directly from the 
original manufacturers or from distributors - cf 
integrated circuits that are not plastic-cased in 
Brazil and of components of low significant tech- 
nological content andvalue, and that cannot be 
found in the country. 

+ The equipment must observe the technical rules 
of the Communications Secretariat. 

Indexed: Acts, 

Act no.: 257, October 22, 1985. 

Company: Splice Ind. Com. Conectores e Term. 
Eletricas Brasil Ltda, Rua Peixoto Gomide 211, 
São Paulo, SP 01409. 

Finality: To manufacture a electronic telex, 


model TX-700: 9 pages memory RAM; + no-break 

system; + data non-volatility for 24 hours; + 

video terminal w/alphanumeric keyboard; + matrix 

printer 5 x 7; + optional modem board to access 

microcomputer nrets. 

+ The equipment must observe the technical rules 

of the Communications Secretariat. 

+ Imports only being admitted - directly from the 

original manufacturers or from distributors - of 

integrated circuits that are not plastic-cased in 

Brazil and cf components cf low significant tech- 

nological content andvalue, and that cannot be 

found in the country. 

+ The industrializing will be carried out without 

dependence of any nature to external sources of 
logy. 

Indexed: Acts i 

Act no.: 258, October 22, 1985. 

Company: Scopus Tecnologia SA, Rua Bela Cintra 

881, São Paulo, SP 01415. 

Finality: To develop a microcomputer based in 

chip 80826. 

+ The possible use cof custom and semicustom ICs 

will depend on Brazilian d ment. 

+ The analysis of the Manufacturing Plan, to be 

submitted after satisfactory conclusion of the 

corresponding prototypes, will depend on the com 

clusion of the prototypes with sucess. 

+ For the prototypes im s only being admitted 

- directly from the original manufacturers or 

from distributors - of integrated circuits that 

are not plastic-cased in Brazil and of components 

of low significant technological content and 

value, and that cannot be found in the country. 

+ The development will be carried out without de- 

pendence cf any nature to external sources of 

technology. 

Indexed: Acts,SFELCMA modem 

Act no.: 259, October 22, 1985. 

Company: CMA Ind. Com. Equip. Eletronicos Ltda, 

Rua Giovanni Gronchi 6065, São Paulo, SP 05724. 

Finality: To manufacture the following: 

+ Automatic answer unit, to be coupled in a 

asyncronous modem, model DRA, to be used in 

switched telephonic lines, FullDuplex 2 wires. 

+ Modem analog asyncronous, model A212CA/B and 

AZ71CA/B, speed 1200 bps and secondary channel 75 

bps, Full-duplex 2 wires. 

+ Modem analog asyncronous, model A227CD/C, speed 

up to 1200 bps and secondary channel of 75 bps, 

Full-duplex and Half-duplex 2 wires. 

+ The industrializing be carried out without 

ed pa of any ir toexternal sources of 


Ogy 
+ Imports only being admitted - directly from the 
original manufacturers or from distributors - of 
integrated circuits that are not plastic-cased in 
Brazil and of components cf low significant tech- 
nological content andvalue, and that cannot be 
found in the country. 
+ The equipment must observe the technical rules 
of the Communications Secretariat. 
Indexed: Acts,SK,Digirede,printer matrix 
Act no.: 260, October 23, 1985. 
Company: Digirede Informatica Ltda, Av. Angelica 
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2582, São Paulo, SP 01228. 

Finality: To manufacture a printer mechanism, 
model P40: matrix 5x7; + 40 columns; + speed 3 
lines/sec.; + for documents, with input sensor. 
+ Imports will not be admitted. + The in 
dustrializing will be carried out without depend- 
ence of any nature to external sources of tech- 


nology. 


Indexed: Acts, 

Act no.: 261, October 23, 1985. 

Company: Percomp Perif. e Sistemas Ltda, Rua 
Doutor Thirso Martins 100, São Paulo, SP 04120. 
Finality: To develop a magnetic tape unit, type 
Streamer. 

+ The analysis of the Manufacturing Plan, to be 
submitted after satisfactory conclusion of the 


Sl: ARGENTINE: THE DOLLAR WORTH 
Average quotations between buy and sell of the 
respective countries in relation to USS 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned tothe 

ublic sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the cfficial one is based on the import 
payments. In the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


READERS SECTION 


Any subscriber may request - free of extra char- 
ges - that this newsletter researches and publi- 
shes a specific article on a matter of his inte- 
rest. Our file is computerized - with key words 
that can be concatenated - therefore we count 
with electronic research about any matter related 
to informatics or products or companies in our 
coverage. For such cases, please fill the form 
below and mailto our address in Sao Paulo. 


Matter requested: 
Subscriber (optional): 
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corresponding prototypes, will depend on the com 
clusion of the prototypes with sucess. 

+ For the prototypes imports only being admitted 
- directly from the original manufacturers or 
from distributors - of integrated circuits that 
are not plastic-cased in Brazil and of components 
of low significant technological content and 
value, and that cannot be found in the country, 
and cf special electric motors and magnetic heads 
not manufactured in Brazil. 

+ The possible use of custom and semicustom ICs 
will depend on Brazilian development. 

+ The development will be carried out without de- 
pendence of any nature to external sources of 
technology. 


Countries Paralell Official Differ. 
Rate Rate % 

Mexico 478.50 478.50 492.50 322.80 52.57 
Venezuela 14.58 14.63 14.61 14.54 0.48 
Bolivia ' R - 1076000 E 
Chile 218.95 218.95 218.95 179.25 21.8 
Par: 675.85 675.85 675.85 240.00 181.60 
Brasil 10900 10900 10900 8602.50 26.7 
Uruguay 117.625 117.625 118.375 118.375 0.0 
Argentina 0.94 0.9425 0.92 0.8005 14.93 
Day 31.10 IPO NI! 4.11 4.11 
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JANIO HAS WON IN SAO PAULO 
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Indexed: Janio 


Sao Paulo - Ex-President Janio Quadros has been 
elected xayor of the city of Sao Paulo, the 
biggest city in South America. And everybody that 
is looking forward towards more realism in the 
Brazilian Informatics Policy, may be really 
pleased with his victory. In the long run - as 
the Press itself has evaluated - not only the 
future of the city of Sao Paulo was at stake, but 
that of all the country as well. 


Iknow Janio Quadros very well since 190, when 
usea to worx lt hours per day for his election 
tor'Presiaent, in the Popular Movement Janio 
«juadros of Rio Ge Janeiro, together with Jose 
Aparecido, today Governor of the Federal 
District. Once elected, he ordereãd his faithful 
follower Cuintanilha Ribeiro to appoint me 
President of the national Commission of Nuclear 
gnergy CNEN - of which I had been one of the 
founders - but quintanilha pondered that, having 
no restrictions to my name, he thought the ideal 
person for tnat position woulãá pe marcelo Damy - 
ny friend as well - Director of tne Institute of 
Atowic Energy of Sao Paulo at the time. Janio 
agreed, but inisisted that he would only appoint 
Damy if I also agreea. Quintanilha called me, 
tolu me ail about it, I accepted his explanations 
ana Dany was finally appointed. Aná I cooperated 
with him,at a certain distance, during all the 
period of Janio 's Government. Inclusive, on the 
day of nis resignation, I went to the CNEN to 
combine a kind cf joint action with Damy, that by 
then provea to be unnecessary for the resignation 
was irreversible. 


Janio is an honest man, viscerally anti-communist 
andanti-socialist; he isa man of culture and he 
is not xenophobe. In Sao Paulo 'selections, the 
group of"nationalists" and socialists and com- 
munists cf the nformatics area, openly supported 
another candidate - of the PMDE party - that 
supports and protects market reserve. And they 
did so, because among the group that backed Janio 


for these elections, there are many politicians 
against market reserve, such as ex-Govemor Paulo 
Maluf, ex-Secretary of State Delfim Neto, and 
many others, including Janio himself. 


Well, one may ask, what does the city of Sao 
Paulo have to dowith that matter, that belongs 
entirely to a Federal area? But the fact is that 
the conservative forces and those of the right 
have no other candidate - except Janio- torun 
for the next presidential elections in 1988, to 
counterpoint the declared candidate of both 
socialists and communists, Leonel Brizola, 
Governor of the State of Rio de Janeiro at 
present. Janio is therefore the only hope left 
for those who do not wish the socialization of 
Brazil. At the moment, these two are the only 
populist and charismatic politicians, with suffi- 
cient strength to succeed in presidential direct 
elections in the country. 


As all political commentators themselves are 
saying nowadays, Janio's success in Sao Paulo is 
a serious drawbackfor the PMDB, regarding its 
hope of electing the next President, let it be 
Ulysses Guimaraes, President of the Party, or 
Franco Montoro, Governor of the State of Sao 
Paulo at the time being. These two names have 
been the truly defeated, and are now seeing their 
possible candidacies beginning to sink. 


For the Brazilian Informatics Policy, conse-. 
quences at short terms are null. But the growth 
of Janio 's star and the consequences in next Pre- 
sidential elections are important for if he comes 
to be elected President once again - and this is 
a statement I make on my own and total respon- 
sibility- he will seek a way to protect national 
companies, yet free of the incompetence, cormp- 
tion, radicalism and xenophobias that are now so 
deep-rooted. 


J. C. Melo. 


INTERVENTION JIN SOFTWARE 
COMMERCIALI ZATION 
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Indexed: software sales,SEI 


Sao Paulo - Please tum to the article in our 
issue of 26.09.85, about the intentions of the 
Brazilian Government to interfere in software 
sales, creating in thesis a market reserve for 
the area. 


This new act of the Government is said to be 
already prepared, to be tumed effective through 
a Normative Act of the SEI somewhere around 
December/Janu next. The version that reached 
us is the following: 


1. Thefuture Act has two finalities: 

a) eliminate theforeign dominion of software in 
Brazil, up to now introduced in the country 
legally or illegally through smuggling and/or 
piracy; 

b) eliminate software piracy, whether national or 
intermational. 


Particularly, we do not believe on these good 
intentions cof the Brazilian Govemment mentioned 
above, for SEI has approved Plans for hardware 
Rn including softwares that it knows 
perfectly well to be foreign and pirated. From 
one moment to the other, SEI suddenly tries to 
give a display of"honesty", "showing its desire" 
tofinishupwith piracy. 


As SEI knows that the second round cof the chapter 
of the North-American pressures will concern 
precisely software piracy in Brazil, it appears 
to us that this sudden demonstration cof honesty 
is destined especially to create an excuse to 
show off to the North-Americans. We shall only 
belizze in SEI s seriousness cf purposes after we 
have been able to see it proved, for what we have 
been observing up to the moment has always been 


the contrary. 


2. The future Act creates the so called National 
Software Register. Theregistrationofany type 
of software will be an obligation, whether it is 
national or foreign, for sales of the product to 
be allowed in Brazil. On official documents 
(invoices, etc.) in the future, the Registration 
number will have to be mentioned, if not, they 
will be of no fiscal value. These sales refer not 
only to Government purchases, but to all 
purchases of software, even if they are made by 
private individuals or companies. 


3. The future Act will come into force 90 days 
after its publication, that is to say, around 
Mach or April 1986. 


4. iNhoever deals with foreign software sales - 
including shops, trade representatives, etc. - 
wili be obliged to present a Technological 
Development Plan for the next 2 (two) years, to 
the SEI. This means the interested party will 
have to prove the intention of investing in 
software development. 


5. It will also change substantially the current 
payment system cf imported software, for software 
To be no longer considered as technolo 
transfer. The National Institute of Industria 
Property (INPI)- entity that controls Brazilian 
patents- has already agreed to it, and is even 
working together with the SEI on this specific 
case. Remittances abroad - for payment of 
software - will be allowed only to an average 1n- 
temational value. Up to now, these remittances 
were permitted up to a maximum of 5% ofthe in- 
ternational value, and will now pass over to a 
world average of 50%. 


Yet, the new contracts will contain a very 
polemic item: no mention to any kind of “property 
rights" will be admitted in them. 


6. The Act creates fiscal incentives to entice 
the Users to buy softwares developed in the 
country by 100% national companies. One of these 
incentives will be the reduction of the actual5 
years term to 3 years, for software accounting 
amortization. Software aqquisition costs will be 
considered from January 1985 on, as Differed 
Assets. 


7. Fortheregistrationofnational programs, it 
will be necessary to present a tion of the 
development, both far administrative applications 
and softwares, with their own and original 
specifications. The Informatics Technological 
Center (CTI), will have to emit a technological 
opinion, that surrealistically will enter into 
the consideration cf whether that software was or 
was not developed in Brazil. 


In the meantime, the class associations of 
software in Brazil are claiming that such a 
function awarded to the CTI sho be handed over 
to them. 


8. For the registration of foreign programs, 
these will only be accepted if no national 
similar exists, or even, if no Development Plan 
is in execution by any nati com p also 
if they do not collide with the Brazilian Infor- 
matics Policy. 


As regards the control of authorship, the same 
information contained in item 7, mentioned above, 
is valid for item 8. 


Therefore, our forecasts are hereby confirmed, 
that a development under execution - and in 
saftware nothing more abstract than such a thing 
- could prevent the registration, and conse- 
quently the commercialization of a proved and 
purged software cf foreign origin. 


9. SEI classified software as follows: 


A. That developed in Brazil by 100% national 
companies. 
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B. That developed abroad, without national 
similar, commercialized exclusively by national 
companies registered in the SEI, and with an 
Import Contract registered in the INPL 


C. That developed abroad, with no national 
similar, commercialized exclusively by national 
companies. The difference cf this classification 
with class B mentioned above resides in the fact 
that no legal importation has been carried out. 


D. That developed in Brazil by non-national 
companies - as for instance IBM do Brasil, 
Burroughs, etc. - yet with majority of Brazilian 
natives in their technical staff, and with a 
Development Plan previously approved by the SEL. 


E. That developed by the Government and its 
Federal companies, that cannot be commercialized. 


To the effects of the registration - and conse- 
quently its further commercialization - this 
classification will work starting from therear, 


“that is to say, from D to A. If a company 


registers a software in Classification D - and 
SEI accepts it, of course - the registration will 
onlybe possible ifthesametypeof software is 
not includedin any other three classifications, 


“either A, or B, or C. And so on. 


Restrictions to foreign companies can be easily 
imagined: 


First - they are forbidden to sell their own 
softwares developed abroad; 

Second- the concept ofnational similar, being 
in force from D to A; 

Third - the sophism of a software in development 
preventing the imports cf foreign similars. 


Resuming, we can expect a new market reserve a 
lot more restrictive than the present one, for 
software. And the Users and the national 
producers of software are not realizing allthe 
negative consequences that these intentions 
mentioned above will bring about, mainly the even 
stronger powers that the SEI will be having over 


BRAZILIAN INFORMATICS: NEWS DIGEST 
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Sao Paulo- Our staff continuously monitor many 
Brazilian À cn for articles on all aspects 
ot the Informatics field. Concise summaries 
(digests) of these articles are published below. 
WEEKLETTER does not supply reprints cf original 
articles; to obtain them, please contact original 
publishers. 
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Indexed: 


y Telephoni itel Nec Pri 
Publication: Gazeta Mercantil 


Data and Page: 14.11.85 (9) 


According to the Secretary of Informatics of the 
SpecialInformatics Secretariat (SEI) thethree 
foreign companies, manufacturers of digital 
telephonic centrals in Brazil do not need to open 
their interfaces before SEI's Special Commission 
—- that studies the matter - finishes its works. 


The 60 (sixty) days term determined by President 
Jose Sarney, for the release of the interfaces, 
will only be valid for new import orders of com- 


ponents. 


The Special Commission has not had a meeting yet, 
because the Secretariat of Finances, has not 
presented its Representative yet. 


Our comments: See article on the same matter 
published in our edition of 28.10.85. 


The real story is not published by the Gazeta 
Mercantil. The SEI induced President Sarney to 
makea mistake setting the60days terms for the 
opening, and at the same time, creating a Special 
Commission, with a 60 days terms for the final 
conclusions. Since the conflict cof time appeared, 
the SEI gave a "better" interpretation to the 
presidential determination, and decided that the 
term stipulated by the President will only be 
valid for new imports. As the three manufacturers 
have already imported the largest part of the 
components, everybody ended up satisfied: the 
Secretariat of Communications, the SEI and the 
manufacturers. At least in part. 


But the time-bomb is still active, for what the 
Special Commission will decide is not if the 3 
(three) manufacturers will have to open or not 
their interfaces - for such an obligation is 
contained in the articles of the Informatics Law 
- but rather which technical informations the 
will have to supply, that is to say, the rea 
level of the release. And it will be high, 
according to SEI's wishes! 


Indexed: Tecnocoop,exports 
Publication: Gazeta Mercantil 
Data and Page: 14.11.85 (8) 


The national company Tecnocoopwill absorb the 
services of technical support to the IBM equip- 
ments installed in Ang + starting from January 
1986. By then, IBM will be leaving Angola. 


The contract between the Tecnocoop and the 
Government of Angola will be signed next 
December, and will cover 2 (two) years, during 
which the firm will give technical support to the 
6040 computers installed in that country. 
Tecnocoop will receive 15% of the administration 
expenses related to the contract. 


The Government of Angola will create a coopera- 
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tive association to attend to tne administration 
of the problem, and the Tecnocoop- thatis also 
a cooperative firm- will participate init. 


Our comments: the Tecnocoop emergeã when many 
employees of the Federal Service cf Data Process- 
ing (SERPRO) left that company aná formed the 
Coo tive. This beginning was not ethical, for 
the first and most important contract of the 
Tecnocoop was precisely with the SERPRO, to give 
the technical support to equipments in several 
parts of the country. The firm is a Cooperative 
one, as we have said above, with 250 partners, 
each cf them with voting rights. 


Notwithstanding this unethical beginning, 
Tecnocoop consolidated its position, and today 
has almost 500 (five hundred) customers all over 
Brazil, and has even followed other correlated 
activities, such as the manufacturing of 
printers. 


The contract with Angola is an example of its 
good entrepreneurial quality. Its only operatiom- 
al "but" is its socialist tendency, probably 
originated in its conception as a cooperative. 


Its adáress is: 

Rua Rodolfo Coutinho, 17 

Ramos, Rio deJaneiro, RJ- 20.030 
Brazil. 


Indexed: Cobra, capital 
Puolication: Gazeta Mercantil 
Data and Page: 13.11.85 (8) 


The Government company Cobra increased its 
capital Cr$ 88 Billions - US$ 7.18 Millions - 
that will be integrated before the end of the 
year by the Banco do Brasil (BB) and the Banco 
Nacional de Desenvolvimiento Economico e Social 
(BNDES), both Cobra 's partners already and both 
being entities belonging to the Federal Goverm- 
ment. The third partner, the Caixa Economica 
Federal (CEF), also belonging to the Govemment, 
does not intend to increase its participation, 
even although its Superintendent - Mr. Femando 
Azevedo - still hopes that this entity will also 
come to participate before the expiration of the 
limit date, 31.12.85. 

As regards the remaining 9%, belonging to Empresa 
Digital Brasileira (EDB) - a pool É 13 private 
banks - the company has decided not to par- 
ticipate in this increase of capital. In the 
meantime, another Governmental bank - the Banco 
do Estado do Rio de Janeiro (BANERJ) - has 
ofiered to absorb EDB's share. 


Referring to the conversim of COBRA into private 
enterprise, Fernando Azevedo has pronounced 
himself against it, because of the strategic 
position the company holds. 


This increase of capital will be applied to the 
new lines of Data General Superminis - which 
technology the company has licensed - and cf the 
supermicro, called X, that is being developed 
with cwn local technology. 


Our comments: Please tum to matter in our former 
edition, referring to the misteries that circle 
the future change of Cobra to private enterprise. 
The increase of capital mentioned above, ex- 
clusively of governmental origin - is an answer 
to the attempts cf other Government agencies to 
turn it over to private enterprise in 1986. It is 
a war between Government entities, and the 
increase of capital represents only one battle 
won by Cobra. But the war is not finished. 


As regards BANERJ 's proposal of entering with 
EDB's share at this moment, it does not represent 
anything ofextraordinary. The President of the 
BANERJ is a socialist, Carlos Augusto de 
Carvalho, an ex-President of Cobra itself, and 
one of the most strong defenders of the company 
belonging exclusively to the Government. The 
proposal is a political move, to give even more 
strength to the group that fights against the 
change into private industry. Therefore, no 
technical interest for the company Cobra in 
itself is involved in the bank”s proposal. 


Indexed: SEI,Free Zone Manaus 
Publication: Gazeta Mercantil 
Data and Page: 13.11.85 (8) 


The Informatics Secretary of the Special Infor- 
matics Secretariat (SEI), Mr. Doria Porto, has 
informed that any national company may have its 
Manufacturing Plans approved for the Manaus Free 
Zone, provided they do not count with the incer- 
tives of the zone. 


Our comments: Mr. Doria Porto is just speaking 
the obvious. And helas!, it is precisely the 
obvious that is feeding the present war between 
SEI and the Free Zone of Manaus. As an example of 
Mr. Doria Porto's statement, the SEI has recent: 
approved the Manufacturing Plan of the nati 
company Epcom - of the Sharp Group - for the 
manufacturing cf a micro MSX in the Manaus 
Free Zone, but without being granted the incer- 
tives ofthe Free Zone. 


VILLARES INDUSTRIES: 
PROJECT NOT APPROVED 
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Sao Paulo- On 12.11.85, the Special Informatics 
Secretariat published in the Official Newspa 

cf the Union a "Resolution" signed by Commander 
Jose Ezil Veiga da Rocha, "determining" not to 
approve the Manufacturing Project submitted by 
Industrias Villares S.A., to manufacture a Point 
of Sale Terminal. 
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The "legal" Articles mentioned in the Resolution 
refer to the legal powers that the SEI holds to 
approve or not. The Resolution does not mention a 
single infraction to the existing laws, 
therefore, through the Resolution, Industrias 
Villares S.A. has no way to find out the reason 
why his Manufacturing Plan was not approved. And 
it is quite probable that it will never come to 
know by other means, for SEI does not make a 
point of ever giving the real reasons cof its 
denials for approval, not even to the directly 
interested parties. 


Well, let us leave the legal aspects aside, for 
inthelongrun, ifit was Congress that decided 
to give such powers to the SEI, it is up to 
Congress to worry about the results of its 
absurã action. 


Industrias Villares S.A. is an old firm, very 
well known and respected. It cannot be labeled as 
opportunist, as industrial or trading gangsters, 
nor as incompetents, neither from a technical nor 
entrepreneurial point of view. We can say, yes, 
exactly the contrary. Any country whatever would 
feel honored and satisfied with industries cf the 
size and type and character - in the widest sense 
of the word - ofIndustrias Villares. 


why! an industry with such qualifications e 
decided to manufacture Point cof Sales 

It has even followed the Law submitting LÊE 
manufacturing Plan to SEL Anybody can imagine 
how that Plan must have been presented, most 
certainly complete, undoubtedly perfect, surely 
nationalistic as Villares has always proved to be 
- without traces of xenophobia - and of course 
withallthe necessary investments foreseenfor 
the undertaking. And allthis, to manufacture a 
product the country badly needs for future com- 
mercial automation: Point of Sales » 


If Villares - by the grace of God - were an 
Australian firm, it would not only not need to 
follow all the bureaucratic ritual - most 
expensive, by the way - that a surrealistic 
Manufacturing Plan really is, but on top of it, 
the Australian Government would be very pleased 
to see that a serious company wanted to improve 
the country's development conditions, and conse- 
quently the country itself. In the end, it would 
represent new investments, applied b a local 
company acknowledged as very serious respor- 
sible; 1t would represent new em Cp more 
taxes, more services caused bd Node new taxes; 
it would mean absorption cf a leading technol 
the country lacks up to the moment, and so on Pr 
ON. 


sut unfortunately, Villares is a Brazilian 
industry, and in order not to suffer pressures 
from the Government on top of it all, it will 
keep its mouth closed, and will swallow the 
Kafkanian fact. As it has turned "praxe" in the 
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On the other side, what counterpoints Villares is 
a group cf incompetent technocrats, of military 
origin the great majority - therefore without the 
needed entrepreneurial experience, that has 
"decided" either that Villares is incompetent, or 
that it is not nationalistic, or that it does not 
have sufficient economical resources for the um 
dertaking, or that the product is impracticable, 
or that it will not revert the profit required 
for re-investment, or that the product will not 
be sold, or anything of the kind. 


To its detriment, Villares has found in front of 
it those analytic anddecision maker gods, with 
the barring ammunition that a misinformed 
Congress has equipped them, to prevent their 


lopment. 


And what about Brazil? Let it be damned... At 
long last, in the Informatics Law no article is 
included to determine the SEI to fight in behalf 
of Brazil, is there? 


DBMS: THE INVISIBLE DANGER 
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Indexed: DBMS,Soft;Tecnosoft,Scopus 


Sao Paulo - Sometimes, isolated facts do not give 
the general view of a problem, but all combined, 
the contrary happens. 


In this edition, we are publishing an article 
about the future control that the Government 
intends to out - through the Special Infor- 
matics Secretariat (SEI) - in which we repeat 
things ph ie id knows: that within the class- 
ifying cf software determined by that entity: 


- if a national similar exists, no importations 
will be admitted. 


- that if a national similar exists "in develo 
ment", importations will also be denied, which is 
even a more serious problem. 


Recently, in the Section Acts of the SEI, we 
publish "Resolution no. 253, that represents the 
approval by the SEI of the Development Plan of 
the company Soft Consultoria de Processamento de 
Dados Ltda., for a DBMS for 16 Bits micros. That 
is to say, the existence cf this approval techni- 
cally prevents the approval of the following 
products that are already being comm in 
the country: 


dBaseIanddBaselI(AshtonTate) 
Dataflex (Data Access) 

Revelation (Cosmos) 

R:BASE 5000 (Microrim) 

Zim (Zanthe) 
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As if this were not sufficient, Tecnosoft and 
Scopus are releasing together a DMBS called 
SBD/IS, for 16 Bits micros. Therefore, the 
national altemative already exists, technically 
being of no importance whetherit isnot purged 


or operational. 


Tothe skeptics, thefacts are there: ifthe com- 
mercialization control is put to practice as SEI 
wants, the importation of DBMS for 16 Bits is 
technically forbidden. 


Once more, SCOPUS is now repeating a maneuver cf 
the past, when it registered an Operational 
System SISNE to prevent the importationofthe 
Systems MS-DOS. The results are of public 


Sl: ARGENTINE: THE DOLLAR WORTH 
Average quotations between buy and sell of the 
respective countries in relation to USS 1.00. m 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned to the 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the afficial one is based on the import 
payments. Mm the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Urvguay the market is free. 
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below and mailto our address in Sao Paulo. 
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knowledge: 


1. Nobody ever uses the SISNE, but illegal and 
pirated copies of the MS-DOS; 


2. Scopus invoices as if “licensing" the SISNE, 
for whoever wants to have Manufacturing Plans 
approved at the SElfor emulators of the IBM-PC; 


3. The import cf equivalent Operational Systems 
is prohibited, even though no operational 
national altemative does exist. 


It looks as if all the story is to be repeated 
with the DBMS. 


Countries Paralell Official Differ. 
Rate Rate $ 

Mexico 484.50 492.00 494.50 328.20 50.67 
Venezuela 14.92 15.08 15.55 14.83 4.85 
Bolivia ' é - 1076000 é 
Chile 215.88 215.88 215.88 179.75 20.10 
Paraguay 675.85 675.85 675.85 240.00 181.60 
Brasil 11900 12100 12200 8817.50 38.36 
Uruguay 119.625 120.125 120.375 120.375 a 
Argentina 0.89 0.9025 0.9025 0.8005 12.74 
Day td 124 dl Ill 
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EXCLUSIVE - SENATOR ROBERTO CAMPOS: 


SEIS INTERFERENCE 
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Indexed: Roberto Campos,SEI, OEM, interference 


Brasilia- In an exclusive interview to our Edi- 
torJ.C.Melo, Senator Roberto Campos submitted to 
hard critics the recent attempt of the Special 
Informatics Secretariat of controlling the sup- 
plies of digital electronics to multinational 
companies by national ones. An exponent figure cf 
national politics and culture, the representative 
of Mato Grosso in the Higher Chamber (the Se- 
nate), placed his observations regarding the 
swiftness with which public opinion passed a 
contemplative position to a criticizing attitude 
concerning the present situation in the country 
as regards matters connected with Informatics. 


Former "contemplation" gave way to a firm trend 
cÉ protest when the news spread that the Special 
ormatics Secretariat is threatening to invade, 
through je Normative Acts, the area of com- 
petence cf the National Congress. Only Congress 
can dictate laws, the Congressman declared, 
adding that fundamental feature of the legal- 
political reality of the country, Secretary of 
State Renato Archer has not yet succeeded to 
impose not even to the rebels of the General 
Secretariat under his command, nor to the in- 
subordinated and obtuse employees of the SEL 


Senator Campos declared that “recent protests 
from several sources have managed to stop the 
legislating impulse of the Informatics 
Secretariat, which, through a simple Resolution 
was trying to limit the national companies 
supplies to multinational firms. In Congress, a 
decision cf this nature would demand at least two 
thirdsofthe totalvotes of Senators and Repre- 
sentatives, sinceit would alter the Constitu- 
tion's norms." 


Further on, Senator Roberto Campos stated: 


- Just imagine that SEI's regulating bad habit 
went up to the extreme of considering legally 


possible the establishment of such a stuff, under 
the pretext of giving incentives to local em 
gineering. A Brazilian manufacturer of 
spareparts, inputs or components would be 
prevented to supply a multinational company mare 
than 20% of the total value of its production, 
whereas the multinational company would be forced 
to maintain several suppliers for each item 
acquired in the intemal market. 


To be able to accomplish this absurdity - always 
following the words of Senator Campos - the SEI 
would assume the right to analyze, au ize and 
control purchase contracts of parts and equip- 
ments, signed between a multinational and a its 
local suppliers. We have to agree that such a 
fact borders the limits of absurdity. On this 
track, the SEI will no doubt be involving the 
Government in an inextricable spider web cf il- 
legalities. It is of the interest of the Goverrm- 
ment itself, therefore, that this Secretariat is 
stopped in its raids against the Federal Cor- 
stitution. But it is also recognized that the 
Presidency of the Republic does not consider 
either, notonlytherisktowhichit submitsits 
own prestige before the Congress but the pos- 
sibilities of incurring into serious political 
mistakes on the area of Ga technologyas well, 
impossible to be amended later on. In truth, 
President Samey does not want to see that the 
heralds cf extreme nationalism have taken posses- 
sion ofone cfthe most important sectorsofhis 
administration. Consequently, the members cf the 
National Congress, conscious of the respon- 
Sibilities that spring from the full exercise of 
their mandates, will keep on knocking at the 
doors cf Justice to prevent Federal Institutions . 
to be turnedinto permanent instruments of the 
economical backwardness cf the country. 


Senatar Roberto Campos has tried to establish a 
contrast between the practice of acts cf 
arbitrium on the part of the Special Informatics 
Secretariat and the progressive liberalization 
that is beginning to conquer theenterprises of 
the communist countries. He reminded that 
enterprises in Hungary have been pioneers an the 
use of freedom of action at the time cof making 
their buys, being able to chose between the 
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internal market, the countries ofthe East orof 
the West. Almost always, they have preferred the 
occidental suppliers. After such long periods in 
the marshes of inefficiency, the economical 
systems cf the communist area have passed to give 
value to current administrative techniques cf the 
occidental world, to drop their prices and reduce 
costs, a practice in which they are training to 
participate of the competition of the external 
markets. Senator Roberto Campos believes that the 
acute tum of Continental China towards market 
economy, in which entrepreneurial freedom is 
mayte the best cf all economical virtues, clearly 
shows the error of the controls conceived by 
bureaucracy to dominate entrepreneurial ac- 
tivities. Such examples, insisted Senator Campos, 
have induced Samey's Government to try to save 
its credibility before public opinion, preventing 
the adoption of illegal, anti-economical and 
obscuring measures as those that characterize the 
Special Informatics Secretariat. 


In the case of national companies” supplies to 
international companies, the restrictions 
imagined by the SEI bring about unavoidable 
disadvantages to the formers, since the latters 
could possibly go round those restrictions sub- 
stituting the purchases made in the intemal 
market by their own production. This is a waming 
that Roberto Campos has made, even adding: "On 
certain cases, therefore, the bureaucratic 
control of-the SEIwould result in the totalloss 
of their invoicing for the national companies. 
The increasing cf costs, subsequent to compulsory 
diversification cf supply sources, could lead the 
multinational company to direct production cf the 
parts, spareparts and components customarily 
bought from third parties." 


- "Tt is understandable" - Senatar Campos stated 
- "that one of the possitive aspects of the 
presence of multinational firms in the country 
consists exactly on the establishment of a wide 
net of suppliers, under horizontal production 
regime. This is a recognized modali ty for tech- 
nology transference, since the components 
supplied by third parties and incorporated in the 
final products of the assemblers are produced 
according to the detailed technical specifica- 
tions, which rigorous observance reflects the 
progressive technological capacitation cf our 
local entrepreneurs." 


Our illustrious interviewed, called our attention 
to the attitude undertaken by entrepreneur 
Antonio Didier Vianna, in face cf this momentous 
question, speaking in the name of the industry of 
peripheral ipments. He said that the President 
Of the Brazilian Association of the Computer 
Inúustry (ABICOMP) was not consulted and will not 
even admit that the sales of equipments to mul- 
tinational companies may come to be subject to 
regulations emitted by the Special Informatics 
Secretariat (SEI) or the National Councilfor In- 
Formatics and Automation (CONIN). 


Pointing out that the manufacturers of 
peripherals understand SEI's intention as a 
factor of economical delay, Senator Campos sa 
that entrepreneur Didier Vianna is absolutely 
right when he considers absurd this intention cÊÉ 
the SEI to establish a minimum number of 
suppliers for each item. 


It has been largely announced that Mr. Didier 
Vianna's enterprise will supply Winchester disks 
for IBM 's computers. He would be immediately hit, 
in case the SEl was able to fool the vigilance of 
ic opinion and put in force the Normative Act 
in question. Senator Campos also remindeã that 
the President of the TDA, Mr. Carlos Rocha, went. 
against the mentioned Normative Act when he 
publicly declared that the market establishes the 
most varied rules for the supply of peripherals. 


Why, Senator Roberto Campos added, the clamor of 
the men of industry will finally end up awaking 
the Government for the seriousness of the menace, 
for the most badly hurt would be precisely the 
smalland medium size enterprises, towhich the 
supply to the large firms is of particular impor- 
tance. 


It must be observed that the Senator speaks 
backed by a solid experience as a financial ad- 
ministrator. At the BNDE (S) andat the Council 
for Development, at the time of President 
Juscelino Kubitschek, when he had the opportunity 
to watch closely the birth of the enterprises 
that, before diversifyin g their buyers, used to 
pass througha period of dependence in relation 
to the big assemblers. 


Ex-Secret of State of Government Castello 
Branco, from 1964 to 197, Senator Campos started 
up the bases of modem capitalism in Brazil 
during that period, decisively contributing to 
lead national economy to pass from the 50th. to 
the 10th. position among the most developed of 
theworld. 


AM I ISOLATED? 


CRRARAAAAHARAAHAAARARLARAAARA ARA AAA AA A A 
Washington - I - and a few other individuals - am 
a critic cf the present Informatic, cof the market 
reserve, ofthe xenophobia, etc. that now exist 
on this sector in Brazil. 


When I am there, Ifeel contrary pressures from 
all sides: from the Congress, from the Executive 
Power, from the local entrepreneurs, from the 
leaflets Informatica Hoje and Data News, from the 
academic area, and so on. Everybody - almost 
without exceptions - defending exactly the 
contrary towhat Isay. They insist that: 


1. The Informatics Lawisgood; 
2. That market reserve is proving a te; 
3. That there are some 150 national companies 
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that are doing very well, absorbing technology 
with a lot of success at present and for the 
future; 

4. That Brazil is becoming more and more inde- 
pendent day; 

S. That Brazil is not becoming de-phased as 
regards engineering, nor technology in Infor- 
matics. 


Had I not spend a good part cf my life living 
abroad, ifIdid not keep on coming often here to 
the States, I would be certainly beginning to 
worry - in face of the almost unanimity I find 
there in Brazil against my ideas and the 
pressures I mentioned above - about my tremendous 
differences with the rest of the people of my 
country and would seek medical aid. 


But what leaves me worried is that whenI am in 
any other country outside my own, by just simply 
opening my eyes, what I see - from any angle I 
try to focus - is a difference of 10,000 to 1 
between Brazil and the rest of the world. 1 do 
not refer to volume - for markets are all very 
Gifferent, as it is obvious - but as regards en- 
gineering and technology of Informatics as a 
whole. 


In face of the practically Brazilian unanimity 
and what Ifeel here in the States, I wonder if I 
might be having allucinations. If this were true, 
they are so perfect, they are so tangible ec- 
toplasms, that they fool me completely. 


But he whoforecasts even thereverse of what he 
expects is a good commander. Am I seeing visions? 
Or am I the only good technician? Am I the only 
intelligent man? OnlyI can see in depth what is 
happening in the United States? Only I travel 
abroad? As a very pragmaticanda very logic man, 
I simply cannot believe in such possibilities. 
Others must alsobe seeing andfeeling the same 
things. But then why all the others say nothing 
and it is only me who speaks up of this dif- 
ference cof 10,000 to 1? What stops the others 
from doing so? 


Iremember that one of the greatest - and more 
honest - entrepreneurs cf the Informatics area in 
Brazil, said to me last year: "They are all 
standing in tthe stratosphere, and we here have 
not even stepped out of the embryo in thewater. 
Every second the distance increases." Why hasn't 
this entrepreneur ever said this publicly? why 
does he defend the market reserve, the Infor- 
matics Law, that represent exactly the contrary? 


I am not against local companies in Brazil. One 
must remember that it was me who started all that 
in my country, when Cobra still imported 
computers from Sycor and Ferranti and Just 
changed their logotypes, that I manufactured. 
Eadn t it been for me- and all my struggle, for 
whichonlyImyself have paid the price- nothing 
would exist today. Divergence started when I did 


- nations. We can - and we must - 


not accept - and I die defending that principle - 
the intermission and the interference of the 
Government. And it widened when I saw many people 
beginning to call themselves "national 
entrepreneurs", with Brazilian flags wrapped 
aro their bodies. And it widened even furt 
when my original idea- fromwhichInever parted 
- begun to be used in a distorted way, for 1 
wanted a market reserve without xenophobia, as 
the Japanesefor instance, which, by the way, is 
really doing very well. 


I want the real Brazilian national companies - 
and many do exist on this marsh - to 
protected, but within the good old gado nte 
that guide relationslip between companies 

E e pinto 
but defend ourselves without isolating from the 
rest of the world. Isolationism is a tribal 
principle. 


J. C. Melo. 


THE PLANIN AT CONGRESS: 
IT WILL NOT BE APPROVED IN 1985 
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Indexed: Planin,approval 


Sao Paulo - Please tum to our edition of 
November 4th., 1985, about the same matter. 
Secretary of State Renato Archer now intends to 
have the National Informatics Plan (PLANIN) 
approved before Congress” recess, that starts 
next December 5. 


We affirm once again that he will not succeed. 
The maximum that he may be able to obtain is 
approval by the House of Representatives. But at 
the Senate it will not be ppa in 1985, for 
the reactions against it and the possibilities 
ofobstructionarevery big. 


Secretary Renato Archer has met with Repre- 
sentatives and Senators of his political party 
PMDB, discussing a strategy for the approvalof 
the PLANIN within this year. 


If the PLANIN is not approved in 1985 as we 
firmly believe, it does not mean that important 
aspects of its contents - microelectronics, 
varied incentives, several excemptions, etc. - 
will be left momentarily without solution. In 
this case, the Executive Power will use Decrees - 
without the participationofthe Congress- to 
substitute such points of the PLANIN that it 
considers of importance. Tt is an amoral recourse 
- remainder of the military dictatorship that now 
has left the Power - but effective, for such 
presidential legal power is still in force. 


The big battle of the PLANIN, however, will take 
place inthe Federal Senate in 1986. 


ITAUTEC WITHOUT FORMATION? 
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Indexed: Itautec,Supermini 


Sao Paulo - According to informations that 
circulate intensely, the technology transfer 
contract of national company Itautec with the 
North-American Formation, will not have a long 
life-time. 


The main reason is that Itautec has reached the 
conclusion that Formation is too small a company 
to be able to follow up its nationalization and 
sales plans. Needing a determined development, 
Itautec sent its technicians to the United 
States, who reached the conclusion that they 
would have to spend a lot more - maybe 5 to 10 
times - their imtial forecasts. 


Licensing, therefore, has turned too expensive 
for Itautec, that would have to assume - with or 
without Formation - high investments in develop- 
ment and product engineering. 


It so happens that Itautec - as all other 
national companies that also had their technol 
licensing for Superminis a - has been able 
to import dozens cf equipments ready for sale, 
and is trying to sell them without announcing a 
future drop out from Formation lines. 


Yhis news reached us from a source of high 
credibility. We have tried to investigate the 
matter from other sources, and allof them have 
confirmed the ariginal information. However, none 
have been able to anything on this respect. 
What we therefore have to say is that the rumor 


is very strong. 


If Itautec does not deny it, it looks as if it is 
becausethereissometruthinit. It would mean 
that it is not turning it openly public not to 
harm the sales of the equipment it has already 
imported and is tryingto sell. 


Yet, 1fit does deny it through an official note, 
it will probably mean that the rumor is not true, 
because the company would not be able to retract 
of its own communicationinthe future. What we 
would recommend to any third party interested in 
Itautec”s Supermini is to bring the problem to 
the negotiation table at the time of deciding the 
contract. 


ARGENTINE BID 
RESULIS ON DECEMBER 1ISTH. 
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amdexed: Argentina,Bid 


Buenos Aires- Probablyon December I5th.next, 
the Argentine Government will tum public the 
results of the Bid opened through Resolution no. 
44, to select manufacturers for equipments of 
several segments cf informatics. 


Among the prequalified companies only 3 
Brazilian firms are included: Elebra, for the 
supply of serial printing mechanisms; Digirede, 
for banking and financial automation hardware; 
and SID Informatica, also for barking automation. 


Thus, the news this newsletter anticipated, that, 
as refers what might be classified as "conven- 
tional"- micros, minis, terminals,etc.- Brazil 
would hardly have chances of participating and 


But on general lines, the situation in Argentina 
is not clear. The two main personalities of the 
future National Informatics Politics - Mr. Carlos 
Correa, Sub-Secretary of Informatics and Mr. 
Roberto Zubieta, Communications Secretary - 
although having a private war among them, similar 
to the Brazilian one, are both admirers of the 
Brazilian market reserve model, although it does 
not represent the Argentine model, that admits 
joint-ventures with Argentine capital majority. 


Mr. Carlos.Correa has strangely changed en 
copying many points of the Brazilian model, 
mainly the creation of small oligopolies to 
increase the demand per manufacturer. This point 
has already been dropped - though against its 
will- by the Special Informatics Secretariat in 
Brazil, for it 1s included in its Informatics Law 
in the form cf an explicit prohibition. But Mr. 
Correa's big dream - complete nationalization, 
following Brazil's example- he has not managed 
to obtain yet. 


Mr. Roberto Zubieta has a past background of 
assurance that the Brazilian model isright, for 
he has been a Director ofElebra in Brazil. Since 
then he defends market reserve. It is commented, 
inclusive, that Elebra's pre-qualification is due 
to his personal interference. 


Two heavy weights are therefore struggling behind 
the screens for a change that, however, we 
consider not probable for it would go against the 
major policy of the country, the opening of the 
market to foreign investments. Besides, the so 
called "Plano Austral" - of Argentine economy 
recovery - is in execution and approval of the 
incentives foreseen, mainly for the regime cf in- 
dustrial promotion is not very probable. By the 
way, the plan for the granting of these incen- 
tives is being barred at the Finances Secretariat 
at the moment. 


Al this is leading many ified companies 
to manifest their aprehensions to the Government, 
and it has been informed that the reason for no 
finaldecision being taken as regards the Bid of 
Resolution no. 44 is accounted by some nego- 
tiations still being in course. That is to say, 
the situationdoes not appearvery clear for the 
entrepreneurs for the time being. 
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Another symptom of one more likeness with the 
Brazilian policy, is the intention of creating a 
kind of Silicon Valley, following the Californian 
model, in an industrial pole called Sinsacate. As 
this is impossible to realize for several ir- 
refutable reasons, Sinsacate willhave the same 
final destiny its Brazilian equivalents had: 
plastic casing and custom-made only; the first 
option without large investments and no technal- 
ogy, and the second one, allowing the very few 
demands that willkeep it up. Mr. Zubieta is en- 
thusiastically in favor of this perspective, as 
he also is in favar of the establishment of a 
“wide and complete national electronic complex”. 


BRAZILIAN INFORMATICS: NEWS DIGEST 
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Sao Paulo- Our staff continously monitor many 
Brazilian jodicals for articles on all aspects 
of the ormatics field. Concise summaries 
(digests) af these articles are published below. 
WEEKLETTER does not supply reprints of original 
articles; to obtain them, please contact original 
publishers. 


Indexed: Renato Archer,Di 
Publication: Folha de Sao Paulo 
Date and Page: 26.11.85 (4) 


Yesterday, in Rio de Janeiro, Secre cf State 
Renato Archer - of Science and Tec mé 98 
publicly affirmed that he will leave the 
Secretariat torun for candidate to the Federal 


Our comments: We were the first publication - 
sometime ago - to inform that Archer would be 
leaving the Secretariat on February 15th., 1986. 
Heevencontradictedus, in conversations with 
entrepreneurs of the area of informatics. 
Meanwhile, our information proved to be certain, 
inclusively obtained from members of his 
political party, the PMDB cof the State of 
Maranhao. Concerning this matter, see article 
published in our edition of 28.10.85. 


The General Secretary of the Secretariat - Mr. 
Luciano Coutinho, connected to the lefts and the 
academic area - is the candidate to substitute 
him, but his chances are not rather small. His 
only trump is belonging to the academicarea, a 
pre-requisite that seems to be fixed in the mind 
of President Samey for that specific position. 


As regards the Special Informatics Secretariat 
(SEI) — notwithstanding the political efforts to 
continue as it is, to which its members have 
dedicated totally for the past few weeks, it 
doesn't seem probable that it will be successful, 
and therefore should be altered - the hasic idea 
is to remove from it all the members that have 
worked or cooperated closely with the National 
Intelligence Service (SNI) during the past 
Government. Among others, the following members 


are bound to fall off: Jose Rubens Doria Porto, 
Jose Ezil Veiga da Rocha, Ayrton Fagundes, 
Raymundo Nonato Botelho de Noronha, Kival Weber, 
Miguel Teixeira de Carvalho (Diretor af the CTT). 
This idea was bom within the PMDB and has found 
many followers in Congress. It is probable that 
the SNI goes against it, in arder to maintain its 
people at the SEI, an entity the SNI considers 
most important for its own future. 


Indeswed: Colyra,control 
Publication: Gazeta Mercantil 
Date and Page: 15.11.85 (11) 


Secretary Renato Archer - cf Science and Technal- 
ogy - has informed that the Govemment company 
COBRA will pass over to the control of his 
Secretariat. Aná that it will not be handed to 


private enterprise. 


This transference seems to have been worked out 
between Archer and Finances Secretary cf State 
Dilson Funaro. 


According to Archer, the new COBRA should act 
with prionty in the development cf software and 
micrcelectranics. 


Indemed: Cabra,control 
Publication: Gazeta Mercantil 
Data and Page: 19.11.85 (10) 


Cobra 's pen intendente, Femando Azevedo, has 
informed that the company should revert its 
strategy, investing in microelectronics and 
development of Operational Systems for national 
equipment s. He says he ignores if the the present. 
commercial line of Cobra will be put aside or 
not. 


Indezxed: Colra,control 
Publication: Gazeta Mercantil 
Date and Page: 20.11.85 (8) 


The Secretariat cf State cf Science and Technal- 
ogy are going to create a commission to define 
thefuture of Cobra. 


Our comments: As it is well kWhown, the Federal 
Government - througha presidential decision - 
intends to transfer many Government companies to 
private initiative enterprises. Cobra is included 
among them. See article about this matter in our 
edition of 18.11.85. 


The transference of Cobra tothe Secretariat of 
Science and Technology fits within a greater 
strategy - executed by sectors of the Federal 
Govemment itself - to avoid privatization at any 
costs. Now having a viscerally nationalistic 
"owner" - no other than the Secretariat of 
Science and Technology - Cobra has gained an 
import ally on its war against privatization. 


Recently, another act of this war was played, 
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when Cobras lero was once again increased. A 
“approuved fact" to create difficulties for 
privatizatian. 


Precisely the same thing happened several times 
in the past: every time Cobra s privatization was 
talked about, new "strategic projects" were 
divulged for it, the need of further economical 
resources, its transference from the control cf a 
Government entity to another one, etc. The 
strategy is being repeated monotonously, and it 
has proved successful, for Cobra continues to be 
a Government company. 


If in the meantime the new plans for Cobra were 
really true- including the dropping of its com- 
mercial line, that wo imply not manufacturing 
the Superminis with DG technology- it would be 
fulfilling a more acceptable role, that of 
investing all its resources in the informatics 
sectors that the private initiative does not care 
for, even though necessary to the development of 
national informatics. But we repeat, we do not 
believe the story, and are convincedthat eve 
thing willremain as it usedtobe, with Cobra in 
ali the sectors it was already working, competing 
with private initiative. 


Indexed: 
Publication: Jamal da Tarde 
Date and Page: 26.11.85 (9) 


In the current meetings that are now taking place 
in Geneva, at the GATT, preparatory for those 
that will be held during 1986 for the discussion 
concerning the inclusion of services within”s 
GATT's spheres cf control, Brazil - together with 
Argentina and India - are against this intention 
of the United States. 


Our comments: As we have published already: 


several times, this position adopted by Brazil 
has been a constant at the GATT's sphere. In the 
meantime, rumors are circulating that it would be 
nothing but a strategyfrom Brazil, for its nego- 
tiationswiththeU.S. Trade Representative in 
the United States: the Informatics Law would 
continue to be untouchable, and Brazil would give 
way regarding the GATT. 


Notwithstanding the logicofthe matter, we do 
not believe in such rumors. This idea would be 
probably acceptable for the Special Informatics 
Secretariat (SEI), but it would not be so for 
important entities of the Federal Government, 
such as the Secretariat of Foreign Relations. 
This must be understood as an idea of the SEI, 
rather than a real intention of the Brazilian 
Government. 


Picase tum to our editions of 25.7.85 and 
10.10.85, referring to this matter. 


, 
Publication: Gazeta Mercantil 


Date and Page: 15.11.85 


The manufacturers associations ABICOMP has hired 
the ex-ambassador cf the United States in Brazil, 
Mr. Anthony Motley, to make a lobby before the 
U.S. Trade Representative in Washington, viewing 
to im the Brazilian position in the current 
negotiations with the United States. 


Besides, Mr. Antonio Carlos Rego Gil, President 
of SID Informatica and ex-Vice-President of IBM 
do Brazil, was chosen by ABICOMP to coordinate 
this task in the United States, together with Mr. 
Motley. 


The lobby to be made will not be exclusively 
before the USTR, but before important per- 
sonalities of the United States, explaining the 
Brazilian position. 


Our comments: When the Director of ABICOMP - 
notorious Mr. Ricardo Saur, with its beard"a la 
Fidel Castro" — retumed from Washington stating 
thateverything"was O.K.”, the "Americans have 
understood market reserve", etc., that is exactly 
the contrary to what we were saying. Please tum 
ER o editions of 3.10.85, 28.10.85 and 
11.85. 


As we can observe, this newsletter was better 
informed, for ARICOMP has needed to move swiftly 
in face of reality: sanction are coming about. 
Both sides are doing everything they can to 
minimize, orhide, the problem, which, werepeat 
continue to be big and without solution. 


The hiring of Mr. Motley - if confirmed - has 
been an act cf intelligence. Mr. Motley knows the 
problem very well, and paradoxically, while he 
was the Ambassador in Brazil, he protected the 
interests of the Brazilian companies, inclusively 
going against the interests cf the United States 
and its Department af Commerce. 


He did this taking advantage of his close 
freindship with the Military Power that was com- 
manding the Brazilian Informatics Policy at the 
time, Generals Octavio Medeiros and Danilo 
Venturini. At weekends, he used to go to 
barbecues at their houses, or even that of 
President Figueiredo himself. 


We canassure, inclusive, that Mr. Motley at the 
time was lying to his own Government con 

the political conditions that involved the in- 
formatics industry in Brazil. And systematically 
he used to win all the battles against the 
Department cf Cammerce. 


Helas!, up to the moment, the Department cf State 
continues to win the war against the Department 
of Commerce: the former wanting to leave every- 
thing just as it is, for major interests are at 
stake, as we have said severaltimes before, and 
the latter wanting to introduce changes, fulfill- 
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ing its role cf incentivator cf the United States 
Foreign Commerce. 


20 YEARS CFP SUCESU 
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Rio de Janeiro- The Users associationSUCESU 
will commemorate on the 13th. instant, in the 
city of Rio de Janeiro, its 20 years of 
existence, with a solemnity followed by a 


The admittance to this solemnity will be ex- 
clusively through invitation. Informations 
through telephone (021) 221.5183. 


OUR ANNIVERSARY 
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Sao Paulo - With this edition, we are commemorat- 
ing our 2nd. anniversary. This WEEKLETTER is now 
entrepreneurially consolidated, being currently 
distributed to subscribers in the United States, 
Europe, Japan and South America. There are still 
some failures, that are being progressively 
eliminated, and new sections are being projected. 
Shortly, we shall start a new one, CONSENSUS, 
that is to say, the opinions of Brazilian 
entrepreneurs and authorities about a determined 
matter, without our own comments. 


SOFTWARE: PROOF OF AUTHORSHIP 
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Indexed: Software, authorship,SEI,prepotence 


Sao Paulo - Through recent Act no. 265 , of the 
Special Informatics Secretariat (SEI), the 
national company Scopus has been authorized to 
develop a Basic interpreter for the national 
micros of 16 Bits. 


And within the mentioned Act, the following sur- 
realistic'"jewel" is included: 

“The development of the referred ag e ir ei 
should be demonstrated by the technical 
documentation ing the engineering qualifica- 
tion cf the " ware" and test equipments." 


As we all know, software is an intellectual work 
and it is practically impossible to demonstrate 
its origin. Under that dark background cf author- 
ship, with the text above SEI is left with all - 
we repeat, all - decision powers in its hands. 
Simply because it enters into the merits or de- 
merts that exist for anv specific development. 


It is an absolutely visible surrealism, inclusive 
up to the point cf the technical qualification as 
well, for if that legal qualification does not 
exist in Brazil yet, we will be treading the 
grounds aí absurdity and arbitrium. 


SEI, therefore, openly demonstrates through its 
own legal Resolutions, not being able to hide it, 


ada , 


the prepotence that emerges from the military men 
that have come from the National Intelligence 
Service SNI, our tropical SS. And asyou can see 
this is no interpretation on our part, for the 
Act is transcribed further above, as concerns 
this point. The mistery resides in the motive 
that takes companies and class associations to 
accept and put up with such prepotence and inter- 
ference and incompetence. 


40.000 FINANCING TELEPHONES 
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“Indexed: Argent ina,finance,telephones 


Buenos Aires - President Raul Alfonsin has 
already given his O.K. for a plan to install 
40,000 telephones for financial use or the like 
in Buenos Aires, and probably in the provinces 
too. 


This plan was originated in the Development 
Promotion Secretariat, caught the interest cf all 
the financing class associations in Argentina , 
and isa plan totally independent of the Govern- 
ment company ENTEL, that controls all telecom- 
munications in the country. Technically, the plan 
is to be based in microwaves and optical fibers 


systems. 


It is most certainly a new conflicting point 
between the Secretary of Communications and ENTEL 
on one side, and the Secretary of Development 
Promotions on the other. As we have stated above, 
the President is on the side of the Secretary of 
Development Promotions, for two reasons: 


1. The system is absolutely necessary to the 
financial institutions of Argentina, and with 


urgency ; à R 
2. No Government expenses will be required. 


The system would include, as well, data 
teleprocessing for financial operations services. 


This decision represents a possibility of 
contracts for su s, amounting to many Ns 
dollars. Even al gh no Bid has been se yet 
for purchases, it is important to follow up 
closely this possibility from the very beginning. 


NEW SINGAPORE AT THE AZORES 
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Indexed: Exports,Azores,Free Zone 


Washington - On January Ist., 1986, Portugal is 

to enter the European Common Market, begi to 

compete - on tems - with the pd 

countries. This will, in the least, take them to 
ization. 


In the meantime, a parallel fact may have 
important consequences for the entrepreneurs cf 
the informatics area: the Regional Government cf 
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the Azores - a Port se Possession - has com 
tracted a North-American company to carry out all 
the implantation plan cf a so called Processing 
Zone for Export, meant to benefit the Possession 
with the distribution of its products in the 
Common Market and even in the United States. That 
is to say, a new Singapore, yet much closer to 
the important consuming markets. 


This newsletter - due to the importance of the 
matter in question for its subscribers - is 
preparing an article about it, that will be 
published next January. This analysis will be a 
comparative analysis with the other International 
Free Zones. 


Sl: ARGENTINE: THE DOLLAR WORTH 
Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered cfficial is that assignedtothe 
public sector operations and to essential 
imports. In Paraguay there are three kinds cof 
different exchanges, besides the free one. In 
this case the official one is based on the import. 
payments. MN the other countries, except Arger- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free, 


READERS SECTION 


Any subscriber may request - free of extra char- 
ges - that this newsletter researches and publi- 
shes a specific article on a matter of his inte- 
rest. Our file is computerized - with key words 
that can be concatenated- therefore we count 
with electronic research about any matter related 
to informatics or products or companies in our 
coverage. For such cases, please fill the form 
below and mail to our address in Sao Paulo. 


Matter requested: 
Subscniber (optional): 
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Both Brazil - en account of its linkage to 
Portugal - and the United States, because cf its 
geographic proximi ty if compared to Singapare and 
others - may be widely benefited by this Free 
zone. The basicidea ofitsorganizers isto tum 
it highly interesting when compared to those 
other international free zones. According to what 
wehave beenable tofindout, conditions will be 
purposively impossible to be beaten. This new 
Free Zone, on its tum, will create serious 
problems to the future Brazilian Export Free 
Zones - Manaus for one - and the Paraguaian 
Puerto Stroessner- because of its conditions. 
Concemning the two Free Zones mentioned, please 
turn to our edition of 21.10.85. 


Contries Paralell Official Differ. 
Rate Rate $ 

Mexico 497.00 497.00 497.00 336.10 47.87 
Verezuela 15.25 15.32 15.18 14.83 2.36 
Bolivia rá ' - 1200000 R 
Chile 215.88 215.88 215.88 181.40 19.01 
Paraguay 647.65 647.65 647.65 240.00 169.85 
Brasil 12400 12400 12400 9122.00 35.93 
Uruguay 122.125 122.625 122.875 122.875 0.0 
Argentina 0.8975 0.9255 0.8925 0.8005 11.49 
Day 2ldl 22d) Bal 2Sdl 
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COBRA “WAS SAVED" ONCE AGAIN 
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Indexed: Cobra,control 


Sao Paulo - Government company COBRA 'was saved" 
once again from privatization. For the 15th. 
time, moreorless, sinceitwas created. 


Approximately 3 months ago, the Federal Goverm- 
ment - excluding the Special Informatics 
Secretariat (SEI) and the Science and Technology 
Secretariat - begun its plans to include COBRA 
among the Government companies that would be 
turned over to private initiative. The idea 
gained good grounds because the main interested 
party was Mr. Mathias Machline - President of the 
SHARP group and of SID - who is by the way a very 
close friend of President Jose Samey. 


The top point was reached some 3 weeks ago, when 
the name of COBRAwas officially included in the 
first list of the Government companies that would 
enter the first stage of privatization. 


In face of it, Secretary of State Renato Archer 
tried hard and finally managed to remove itfrom 
the mentioned first list, and this is certainly a 
victory for him. 


A week later, he came toknowconfidentially- as 
all other Secretaries of State - of the Bills 
that would be submitted to Congress for the 
economical and fiscal reform. And was appalled 
with the future Decree conceming the ing af 
capital - privatization - of the Government 
companies. Even though the name of COBRA was not 
yet included, for that wasn 't the finality of the 
future Decree, was included an article, explosive 
for thefuture of COBRA, that read as follows: 


“Article no. 3- Feasible of being fitted within 
the privatization program are: 


I - The companies created by the public power 
that ought not to remain subject to Federal ad- 
ministration, because a private sector suffi- 
ciently developed and in good conditions of ful- 


filling the activities that were assigned to 
them, already exists under national control;" 


Why!, as it is largely known, COBRA manufactures 
micros, mims, Superminis and terminals, and each 
of these segments have several national manufac- 
turers, that are even much better than COBRA 
itself. 


This paragraph represented therefore a direct and 
finalblowagainst COBRA, and the Secretary was 
scared just to think that other governmental 
forces might annul his success in having this 
company not included on thefirst list. It meant 
anopen door for its inclusion ina second list. 


He rapidly went to Secretary of Finances, Mr. 
Dilson Funaro. Requested the removal of the 
paragraph, but Funaro pondered that he was very 
sorry if it might hit COBRA, but it could not be 
excluded for it was a generic paragraph that cor- 
responded to a desire of the Federal Government 
of preventing official companies to enter into 
competition with private initiative. They 
discussed a lot about the matter - about two 
hours and a half - and reached the conclusion 
that by passing COBRA over to the control cf the 
Science and Technology Secretariat, another three 
paragraphs of the Bill would avoid its future 
privatization. These other three paragraphs are 
thefollowing: 


"Articleno. 4- The share controlofenterprises 
that fit within the following situations, will 
not be transferred: 


I - Companies with activities directly linked to 
national security; 


HI- Companies responsible for the operational 
activities of the infra-structure either economi- 
cal, or basic social or producer of inputs of 
strategic importance, which control the Goverm- 
ment maintains in order to assure the feasibility 
of the development of the private sector, without 
entering into competition with it. 


Article no. 7- Privatization processes will be 
conducted by the Secretary of State to whom the 
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company considered within the privatization 
program happens to be linked..." 


And then, Funaro agreed to transfer COBRA to the 
Secretariat of Science and Technology, convincing 
President Sarney. Sarney, as we know, is like the 
fool of the Court, without any personality for 
decision taking. 


Why!, the simple transference will not be enough, 
even although Secretary of State not wanting — 
and not working - for the privatization of"his" 
COBRA. The companies” objectives should have to 
be changed, to be sure to exclude it from a 
future attempt to tum it over to private 
enterprise. 


So he called in a rushed meeting with part ofthe 
Board of Directors of COBRA andSEI, at the end 
of which - as we informed in our former edition — 
both he and the President of COBRA made it a 
point to inform the press of the new personality 
of the company: microelectronics and development 
of software of difficult achievement by other 
national companies, meaning O tional Systems, 
etc. That is to say, application of Article no. 
4, Paragraph Il, mentioned above, to save COBRA. 


But what about COBRA's current line? And its Su- 
perminis with DG technology? If this new per- 
sonality were "for good", all this should be 
dropped off. And it would destroy the company. We 
do not have the slightest doubt that the 
safeguards of Article no. 4, paragraphs I and HI 
will then be also applied to COBRA 's current 
lines, that will probably be used "for military 
use", or for “process control", and so on. 


And in the future, everything will be kept on 
just the division line that represents strategic 
importance and national security. As it is 
obvious, this protection will not be absolute, 
for it would hardly be possible to classify a 
sale of a COBRA Supermini to a supermarket as cf 
national security or of strategic importance. The 
problem was minimized momentarily, but it is 
still there, hitting COBRA deeply. 


Archer therefore obtained only a half victory. 
And unsatisfied, he is struggling since last week 
to prevent the future Decree from being approved 
by President Samey. 


Resuming: 


1. Archer took COBRA off from the first 
privatization list; 

2. The Privatization Decree place COBRA in a 
future list for the case; 

3. Archer transferred COBRA to his Secretariat 's 
control, and supposedly, altered its finalities 
with the national informatics industry; 

4. Even so, the problem was minimized, but not 
removed. 


SMUGGLING 
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Indexed: Smuggling 


Brasilia - The Special Informatics Secretariat 
(SEI) sent over to the Federal Police a list of 
the companies that regularly smuggle semi-modules 
and components. 


According to the SEI, "smuggling deserves no 
other treatment than police action”. 


Apparently, the SEI is an honest entity, but 
reality is unfortunately quite different. 


Since long years ago continuous cases of 
smuggling are occurring, and SEI's norm has 
always been to close its eyes. It has a certain 
logic, for SEI depends fundamentally on the 
success of the national informatics companies - 
its survival is intimately related to the 
national companies - and it would hardly promote 
a punishment of the mentioned companies, that 
have had no other alternative than to acquire 
technology and components through smuggling. Tt 
is a kind cf implicit mutual agreement. 


To corroborate what we have said above: a few 
years ago SEI received a formal denunciation - in 
writing, withnotary authenticated signature, and 
everything necessary- involving a big national 
company and approximately US$ 3 Million of con- - 
tinuous smuggling. The denunciation was complete 
and irrefutable, documented. 


SEI's obligation was to send the letter received 
- through anofficial document - to the Federal 
Police, for the necessary steps. But it could not 
do so, for the case would hurt seriously the 
referred company and, on account cof its political 
importance, the Brazilian Informatics Policy 
as well. In face of the impasse - the local 
company was not fulfilling its legal obligation, 
without even speaking of the moral aspect - SEI 
called the responsible for the denunciation to 
Brasilia "for a cup of coffee" (sic). 


On arriving, the person in question had a meeting 
with the Board af Directors cf the SEI, that most 
politely, asked him to receive back the letter, 
on account of the easily foreseen consequences: 
the closing of the local company followed by a 
tremendous scandal, and the serious damage that 
the scandal would cause to the infant Brazilian 
Informatics Policy. 


The denouncer saidhe could not accept it back 
just like that, that his object really aimed the 
pçs cé the mentioned local company, that had 
caused him an irretrievable damage. And added 
that either the SEI sent the cfficial document to 
the Federal Police, or he would make a public 


denunciatian. 
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SEI had no other altemative, and sent the 
document to the Federal Police. A few days later, 
the Federal Police Delegate in Sao Paulo, Dr. 
Jose Carlos Abracos, together with the Superin- 
tendent in Sao Paulo himself, called the 
denouncerfor an"informal chat". The denouncer 
was not "intimated", but - politely- requested 
by telephone. 


At the meeting, they asked to see the documents 
in full - in the denunciation, approximately only 
5% were included - and the following dialogue 
occurred 


Denouncer: "Is this an official statement? AmI 
making a "declaration'"? Am I here officially 
intimated? If such is the case, may I see the 
“intimation" with the Investigation number? 


FP: "We have not opened a Investigation, maybe it 
will not be necessary. We want to see the 
documents first." 


Denouncer: "I cannot show them just like that, 
but only throughan'"intimation", following a In- 
vestigation opening. The denunciation I made to 
the SEI was official, and I included some 
documents in annex, enough to open the process. 
You cannot, whether you like it or not, avoid 
giving sequence to the denunciation." 


For the meeting, a high member of the Federal 
Police had come from Brasilia, who regretted very 
much the position assumed by the denouncer, and 
told him clearly that he had received orders to 
stop any investigation. In other words, the Im- 
vestigation would be opened, but to no effect. 
Therefore, the denunciation had been useless. 


A few days later, the denouncer received the 
official intimation to declare, in which the 
number cf the Investigation was included, and so 
on. Everything very legal and formal. 


At the indicated day and time, the denouncer went 
up to the Federal Police, where he gave declara- 
tion for 8 full hours, and delivered 303 
documents with unquestionable proofs: North- 
American invoices, where the smuggling was 
detailed - names of the clients of the local 
company - and which were for each user. Dr. Jose 
Carlos Abracos was appalled (sic) and said that 
during all his life in the Police, he had never 
wltnessed such a long and detailed declaration. 


The following day, a copy of the declaration was 
handed over to the national company, either by 
the FP or the SEI. Aná in three days that company 
managed to “disappear" with the smuggling at the 
Users level, what by the way caused them serious 
problems. And when the Federal Police went "to 
investigate", they found nothing. 


In the meantime, even though not finding the 
objects of the smuggling as they should have, the 
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303 documents annexed proved it, for theywere 
North-American invoices, in the name cof the local 
company, reaching up to approximately US$ 3 
Million. Anê the declaration in itself was more 
than clear, giving all the names and precise 
dates of who received money at the customs and 
the airports "to close their eyes", etc. That is 
to say, the declaration in itself had sufficient 
force. The Federal Police handed over the Inves- 
tigation to the Federal Justice, that, in its 
turn, received higher orders to let the matter 
die off... and so it has, up to this date. 


Other similar cases - though of smaller amount - 
have happened with other national companies, and 
nothing was ever heard about them later on. 


That is why, to those that thoroughly know the 
dungeons of the SEI, it is amazing to hear it 
talk about “punishing the smugglers". 


And why this sudden "fever" to punish the guilty? 
For several reasons, the main two being: 


a. Negotiations with the U.S. Trade Repre- 
sentative, of the United States, where smuggling 
has been repeatedly mentioned. Please tum to our 
edition of past October 2lst., in which the names 
of the local companies involved are listed, 
supplied by the FBI. 


b. A probable investigation that the Brazilian 
Federal Senate might be making about SEI 's ac- 
tivities, in which smuggling and piracy will most 
certainly have prominent placing. 


ARGENTINA: INCREASE OF IMPORT TAXES 
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Indexed: Custom duties,Argentina,imparts 


Buenos Aires - The Consultant Commission created 
with the specific boot of studying the duties” 
structure is analyzing a significant increase of 
import taxes among its first tasks. 


For the moment two plans drafts are being worked 
out (in one of them, the influence of workers 
linked to the General Work Confederation - CGT is 
being recognized) and in boththereleaseofthe 
importations that up to now form part of Annex II 
is being contemplated, that is to say, those that 
need previous authorization to enter the country. 


But as a previous step towards such release, 
import rights should be increased uptoa top of 
90%, even though without modifying the duties, in 
such a way that fixed extra taxes would be estab- 
lished, that would decrease 10% per year during a 
period of 5 (five years). 


This substantialincreasewould be coupledtoa 
reduction for the products that are not manufac- 
tured in the country, but, “de factus", local 
industry protection would be significantly in- 
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This means that the duties would be lessened 
where levels are already rather small, and would 
be increased for products that already pay rights 
above 25%. 


At first sight, the plan does not fit exactly 
with the compromise assumed with the Internation- 
al Monetary Fund (IMF) cf reducing import taxes, 
and could be object of negotiations or debates 
with technicians of the same entity, somewhere 
around March, when the goals ascertained ought to 
be redefined. 


NEWS DIGEST 
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Sao Paulo- Our staff cont inuously monitor many 
Brazilian periodicals for articles on all aspects 
of the Informatics field. Concise summaries 
(digests) of these articles are published below. 
WEEKLETTER does not supply reprints cf original 
articles; to obtain them, please contact original 
publishers. 


Indexed: ARICOMP,OEM,SEI 
Publication: Informatica Hoje 
Date and Page: 26.11.85 (6) 


BRAZILIAN INFORMATICS: 


The Brazilian Association of the Computer 
Industry. (ABICOMP) has approved a series of 
recommendations to the Special Informatics 
Secretariat (SEI), for the analyses of Manufac- 
turing Plans submitted by national companies. 


Together with the SEI, they are working in order 
to create a system cof denunciation to public 
opinion of the informaticequipments that have 
not received official approval by the SEI. 


ABICOMP is also studying with the SEI the pos- 
sibility of establishing the policy that the 
members of ABICOMP - manufacturers of 
peripherals, for instance - will not supply com- 


ponents, peripherals and sub-sets through OEM ' 


contracts to the manufacturers that do not have 
their Manufacturing Plans duly approved by the 
SEI. 


Indexed: ABICOMP,ORM,SEI 
Publication: Gazeta Mercantil 
Dateand Page: 15.11.85 


ABICOMP proposed to the SEI a policy of not 
supplying informatic products tothe manufac- 
turers that do not have their Manufacturing Plans 
approved by it. 


It also Sa the use of custom-made chips - 
to be manufactured in Brazil and therefore with 
torbidden importation - only to those that have 
equipment developed in Brazil, that is to say, 
exclusively national development. 
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Besides, it also pretends a change in SEI's 
systematics, with the obligation of the presenta- 
tion of a Development Plan before the presenta- 
tion cf a Manufacturing Plan. 


Our comments: The proposals mentioned above do 
have the declared objective cof stopping smuggling 
or copies or piracy. But the great majority of 
ABICOMP's associates - with but very few excep- 
tions - employ these amoral and illegal 
practices. 


As only 60 of the 200 local manufacturers are as- 
sociated toABICOMP, what they are trying to do 
is to create an oligopoly, a tribe, thus 
eliminating free competition. 


According to the current norms - inclusive on 
account of the Informatics Law - if a local 
company so wishes, it may manufacture any infor- 
matic equipment without needing SEI 's permission. 
The only restrictions regard the selling of those 
equipments to the Government, and the refusal cf 
the SEI to grant import licenses for the com- 
ponents they might need. 


If we take the case of an IBM-PC emulator as an 
example, it will not be needing any import permit 
for components, for all its integrated circuits 
are plastic cased in Brazil and are therefore 
considered legally national; its Power Supply can 
be bought intemally through OEM contracts, and 
all its peripherals are already manufactured in 
Brazil. It therefore does not need any imported 
product, and thus eliminates the need of 
requiring approval from the SEI for a Manufactur- 
ing Plan. 


Some entrepreneurs, in the meantime, do still 
send their Manufacturing Plans to the SEI for two 
basic reasons: 


1. To be able to sellthe computerto the Govern- 
ment itself; 


2. To have a document "approving" the product, in 

order to be able to show 1t to the private Users 

in a sales negotiation. That is to say, detouring 

a marketing problem exclusively, for the User 

Este not know that the approval is not indisper- 
e. 


ABICOMP's proposals knock off the companies 
without a Manufacturing Plan, and kill competi- 
tion, for if on account of one more of the 
customary absurdities that do happen, these 
id ça are accepted, these companies will no 
onger have custom-made chips, nor peripherals, 
nor Power Supplies, nor anything of the like. 
Emei is to say, they will have to close their 
rS. 


We know that SEI is rather inclined to agree with 
ABICOMP. If it does happen, we will be facing: 


1. An illegal act executed by the SEI, for 
whoever has a Manufacturing Plan for a peripheral 
approved by it, will have no conditions to den 
the supplyof that same peripheraltoa nationa 


carpany ; 


2. An amoral act, for it will be contributing to 
the creation ofa big oligopoly of ABICOMP s as- 
sociates; 


3. Another illegal act, for the creation of such 
anoligopolyis forbidden by the Informatics Law 
itself; 


4. An amoral and shameful proposal, that does not 
manage even to hide its real objectives. ' 


Acts of this type - from the SEI and ABICOMP - 
are those that the Congress ought to discuss in 
full depth, to get toknow closer that Brazilian 
Informatics Policy. And it is also acts of this 
type that prove - without any sophisms - what 
this newsletter is repeatedly and continuously 


denouncing. 


Indexed: Modem, Embratel 
Publication: Gazeta Mercantil 
Date and Page: 26.11.85 


National companies Parks, Digitel, Moddata, 
Elebra Telecom, Rede e ABC Dados- all manufac- 
turers cf modems - participate cof a Bid that the 
Govemment company Embratel is ing on at the 
moment, for the purchase of 10,000 modems, to be 
used jn networks Transdata and Renpac. 


Decision will be taken in 3 weeks. 


Our comments: The foreign companies are not 
allowed to participate on this Bid, an account of 
market reserve. It is quite probable that more 
than one company is hired , dividing the buys. 
The most important competitar is Moddata, that is 
inclusive exporting its Modems to the United 
States. Moddata 's modems, helas!, might be 
probably the only equipment of our national im- 
formatic industry that has intemational competi- 
tive conditions. 


Indexed: FHlehra,optical fiber 
Publication: Gazeta Mercantil 
Date and Page: 19.11.85 (10) 


Brazilian Com Elebra Eletronica pretends to 
invest US$ 2 Million in a new factory of optical 
fibers, that should be in operation before the 
end of 1986. 


The company has declared that the company ABC- 
XTAL has a captive market, that is system 
Telebras, but that the private market is com- 
pletely open to exploitation. 


Publication: Gazeta Mercantil 

Date and Page: 3.12.85 (11) 

If the National Informatics Plan (PLANIN) is not 
approved by Congress before recess po sa 
9.12.85 - the Executive Power will take a tage 
of its prerogatives and use Decrees-Laws to 
approve the incentives included in its contents, 
to be in force already in 1986. 


These incentives concern the segments of 
microelectronics, development of software and 
staff qualification. 


Our comments: the Congress” recess is on 5.12.85. 
President Sarney will have to use the amoral 
recourse - dictatorial - of the Decrees-Laws, and 
the laws in force at present determine that 
matters involving taxes, excemptions, etc. must 
be approved the vear before that of their ap- 
plicatian. 


Therefore, the matter cannot be left for decision 
of Congress in 1986, for then only in 1987 could 
the incentives be applied. And this would 
interfere with the feasibility of 
microelectronics plans mainly - in truth, just 
plastic casings and custom-mades - of the ires 
local manufacturers that have had their plans 
approved: Itaucom, Elebra and Sid. 


Publication: Gazeta Mercantil 

Date and Page: 3.12.85 (10) 
Secretary of State cf Communications - Antonio 
Carlos Magalhaes - at the opening of the 
Telematic Congress in Rio de Janeiro, said that 
the event would permit the collection cf sugges- 
tions to be passed over to the Council CONIN, and 
later on, their incorporation in the National In- 
formatics Plan (PLANIN). 


Magalhaes suggested the revoking of President 
Samey s Decree subordinating the Brazilian In- 
formatics Policy to the Science and Technology 
Secretariat. 


Our comments: This represents another battle 
between the Secretariat of Communications and the 
SEI. The Congress itself was organized by the 
Communications Secretariat. 


As regards revoking the Decree, the Secretary cf 
State hasallthe reasons to suggest it, forthe 
CONIN is an inter-Secretariat Council, and it has 
no sense to have it subordinated to only one, 
that cf Science and Technology, 


indexed: Process 

Publication: Gazeta Mercantil 

Date and Page: 29.11.85 (9) 

During the debates of the 2nd. National Congress 
of Industrial Automation CONAI, its own President. 
- Mr. Aryldo Gentil Russo - informed that the 
Brazilian demand is very big, but that the local 
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manufacturers have no conditions cf attending to 
it, and besides the problem of the production 
scale being low also exists. 


Some participants defended the importation and 
criticized the large area the Informatics Law 
covers, when it ought to be limited exclusively 
to data processing. 


Indexed: Gatt,services 

Publication: Gazeta Mercantil 

Date and Page: 29.11.85 (2) 

The meetings of the GATT in Geneva will begin in 
the last half of 1986, or may be even in 1987 
only. é 


Sl: ARGENTINE: THE DOLLAR WORTH 
Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered officialis that assigned to the 

ublic sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the official one is based on the import 
payments. In the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


READERS SECTION 


Any subscriber may request - free of extra char- 
ges - that this newsletter researches and publi- 
shes a specific article on a matter of his inte- 
rest. Our file is computerized - with key words 
that can be concatenated - therefore we count 
with electronic research about any matter related 
to informatics or products or companies in our 
coverage. For such cases, please fill the form 
below and mailto our address in Sao Paulo. 


Matter requested: 
Subscriber (optional): 
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In july 1986, a special commission will prepare a 
program of negotiations, that will be analyzed in 
September by the Secretaries cf State of Commerce 
ofallthe countries. 


Disagreement conceming the inclusion of services 
within the sphere of the Gatt - software, for 
instance - is still on, with Brazil against the 
idea and leading other sub-developed countries. 


Our comments: Those that in Brazil defend 
isolationism from software world reality - SEI, 
ABICOMP, etc.- obtainedarelativevictory, for 
only a year from now will the matter come to 
worry once again. 


Countries Paralei Official Differ. 
Rate Rate $ 

Mexico 497.00 494.50 487.50 338.50 44.02 
Venezuela 15.18 15.33 15.30 14.83 3.17 
Bolivia ã g - 1200000 ã 
Chile 215.88 215.88 215.88 181.57 18.90 
Par y 647.65 647.65 621.75 240.00 159.06 
Brasil 12400 12650 12700 9225 37.66 
Uruguay 122.875 122.875 122.875 122.875 é 
Argentina 0.8925 0.8825 0.8825 0.8005 10.24 
Day 252.1). 26:41) 271) 2741 
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SHARÉ'S? 
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Indexed: Shares,Scopus 


Sao Paulo - On February 1983, when I opened 
Infopart in Brazil, Ihad already decided: 


a. To invest in informatics services and not in 
its hardware industry. For tworeasons: Ido not 
believe inits market reserve, that has created 
unnaturai companies, forone, andthen because 
informatics industries demand every day a higher 
minimum dimension (nowadays in Brazil an invest- 
ment of at the least Cr$ 50 Billion). 

b. To invest in shares, generic in Brazil and of 
the informatics area in the United States. 


It has proved to be a good decision, for - in 
December 14384 - Infopart was the5th. inranking 
among informatics services companies in Brazil, 
and I have considerably increased my portfolio of 
shares, let in be in Brazil, or, mainly for the 
case, in tne United States. Helas!, today I spend 
over three nours of my time after my portfolio of 
shares, anã my indebtment is fortunately a 
wonderful zero. 


with over 30 years on the digital electronic 
industry, and considering myself a thorough con- 
noiseur of the Brazilian industries, it was only 
natural that I should turn a "specialist" in 
shares of such nature. And what Ihave been able 
to observe surpasses by far the level of 
tolerable paranoia. 


In WEEKLETTER 's editions of 25.07.85, 29.08.85 
and 12.09.85, we made concise analyses ofwhat is 
now happening in this sector in Brazil, mainly 
demonstrating its emotivity above all other 
factors. It isobvious that the Stock Exchanges 
ca a good doses of emotivity all over the 
world - at the United States it is estimated 
around a 40% - but what I have been able to 
observe at the Stock Exchange in Sao Paulo is 
that here it reaches around 90% for decision 
taking of buys/sales for informatics shares 
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decision. 


Counting trom the second half this year, I was 
able towitness inthe Stock Exchange here, and 
at several brokers as well, buys based ex- 
clusively inrelative andabstract data such as: 
the existence of market reserve, its protection 
by President Jose Sarney, informatics considered 
as the industry of the century, informatics 
thought to be a very profitable industry, the 
national companies manufacturing the same equip- 
ments that are being manufactured abroad, the 
Government seeing that no informatics industry 
goes bankrupt, and so on. Without I ever speaking 
of my conditions as an expert and true 
specialist, dozens tried to convince me of 
investing in informatics shares with the 
arguments listed above. But I heard nothing about 
the market being too small to be able to follow 
the viscerally necessary technology up-dates and 
up-grades; nothing about the economical fragility 
of the at majority cf informatics enterprises 
in Brazil; nothing about their continuous indebt- 
ments - of the order of 70%, or even more - and 
of working capital never existing at the level of 
the undertaking; nothing about internal competi- 
tion - it is rumored that 40 national manufac- 
turers of IBM-PCs already exist in the country - 
on the majority of the more usual sectors; not a 
word about low national productivity, and so 
forth. 


In face of this reality, we have chosena company 
- Scopus - and published an analysis of the same: 
high indebtment, low competitive rates, low 
productivity - inclusive of the order of 50% of 
the Brazilian media, that in itself is already 
very low -, high prices, no working capital nor 
connection with a strong group, etc. Well, even 
so Scopus made a release cf debentures convert- 
ible to shares and sold them all... in a few 
days. It collected Cr$ 20 Billion, and saved its 
skin with it. We therefore consider this success 
as an absurdity, for all the informations 
available should lead to set afar a well informed 
technical investor. At the time, we even 
commented the risk of these practices even for 
the future informatics shares 's market, for 
nobody can perform a miracle, and the hour of 
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truth - remuneration of invested capital - would 
be bound to ring any moment, with or without 
emotivity. Market reserve, as a market and in 
itself, does not transform results bom from much 
more important factors, as those mentioned in the 
tormer paragraph. It is a big component of 
emotivity, but we all know it does not bring 
about either dividends ar splits, for the methods 
to create these two are very different, and they 
have been so tor over 100 years. 


Since past August up to this date, what has 
really happened at the Sao Paulo Stock Exchange 
and 1n Brazil is the following: 


1. Accumulated inflation of over 60% ; 
2. Profitability ofthe Sao Paulo Stock Exchange 
over 100%. 


Undoubtedly, these months have been very 
profitable, even including an inflation of the 
level of 60%. "Informatics emotivity" has been in 
command. But even withallthe potential of in- 
formatics emotivity, for Scopus an hour cf truth 
has come, andits preferential shares only went 
up 16% during the same period. Thus, its 
investors have lost money, in general terms, over 
44% in almost 5 months. We have therefore here a 
big number cof investors that must have leamt the 
lesson, that is to say, that have realized the 
trenendous danger that shares cf informatics im- 
dustries in Brazil imply. As they did not buy 
“Scopus shares" but "informatics shares", we have 
now many investors unsatisfied with informatics 
results. In Scopus ” specific case, this is the 
second time that the matter is repeated, for its 
first launchinç cf shares was also a big success 
but. a subsequent - and fast - investment failure, 
without remuneration. Notwiths ing the first 
lesson, the story repeated itself the second 
time, what contributes to reinforce the procf cf 
the emotivity mentioned. 


As it is obvious, at medium and long terms either 
the national industries - those that have already 
entered the Stock Exchange and those getting 
ready to do so- start to show positiveresults 
or informatics shares as a whole, will be 
demaralized, except the few customary exceptions. 


But at the same time in which Scopus actions were 
going down to the bottom cf the well without much 
chances cof retum, other informatics companies - 
such as Sid for instance - went up to the strato- 
sphere. Of course there are big differences 
between weak Scopus and strong Sid, but even Sid 
shares had an increase a lot above its real 
results. Once again, emotivity played its part. 


I am not saying that we must simply try to escape 
from informatics shares in Brazil. Iamtryingto 
say that informatics shares - both in Brazil and 
abroad - are very complex shares, and hard to be 
understood except by good technical analysts of 
such a type cf industries and their main charac- 
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teristics. Their big instability abroad is 
precisely due - and I do not know of anythinqg 
similar - to its technology rotation and its most 
expensive update, whether their Directors like 
it or not. They are industries of very high risk. 
In Brazil, this external characteristic is con- 
siderably aggravated, for the national companies 
are small and largely indebted, and with reduced 
working capital; the market is a rather small 
one; they are not natural on account of the 
market reserve, etc. Therefore, the high risk 
that exists abroad is multiplied in Brazil. 


Corroborating what we have stated above, we have 
that in the United States and during the last 15 
months: 


a. Dowones Industrial Index increased 16.49%; 
b. Standard and Poor 's 500 Index was 18.16%; 

c. Index N.Y.S.E. Composite increased 18.53; 

d. and the Index of informatics shares - about 
200 - increased only 7.55%. 


Yet, the specialized newsletters portfolios of 
informatics shares increased from 21 to 45%, and 
my own portfolio, of 22 informatics shares, 
increased 37.54%. Therefore, even in face of low 
medium results, the portfolios of the specialists 
obtained optimum results. The lesson is obvious: 
the market isfor specialists, with scarcely any 
margin left for emotivity. And once again I 
repeat that here in Brazil the risk is even 
greater. 


As if this were not enough, the Brazilian brokers 
do not have experts in informatics industries, 
and their recommendations to clients have been 
superficial. Anyway, we have to live up to the 
new reality of the informatics shares in Brazil, 
the current and the future ones. It is possible 
to win money - and a lot - with an "emotion 
wave", as it has ha ed, helas!, in some cases. 
But it would be better to win it with the 
stability born from results in accordance with 
old and well known patterns. 


Resuming, and considering the case cf Brazil: 


1. One cannot invest in informatics shares as one 
invests in other industrial sectors that are more 
conventional, that is to say, just "buy the 
shares and leave them at the bottom of the 
drawer". That can be made with shares cf the type 
of Banco do Brazil, Petrobras, Vale do Rio Doce, 
Souza Cruz, etc., but it is madness to do the 
same thingwith informatics shares, evenof the 
most solid as Sid Informatica; 

2. The rotation needed - alterations of positions 
- of the shares of this type demand constant 
weekly follow-up; 

3. This follow-up must be carried out by real 
experts in informatics industry and its 
companies, in its technologies, in its market 
trends, etc. 

4. The first 3 premises satisfied, and not 
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negiectina as well the "informatic emotivity', it 
is possible to win a lot of money in informatics 
industries shares. The example mentioned above - 
in the United States - of a low Index of the in- 
formatics shares won a lot of money even under 
such exogenous conditions, and this is an ir- 
refutable procf that the three first premises are 
imperative; 

5. Under any hypothesis, they will still be 
shares of very high risk. However, this is not 
the greatest problem, for the risk - of the 
dimension that it may be - is always a component 
of an investment decision, and may even be a very 
positive one in a misinformed market. 


The choice therefore belongs to each person: 
nisinformed gambling or “"informed gambling". 


J. €. Melo. 


EXPOSITIONS UNIFIED 
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Indexed: Argentina, exposition 

Buenos Aires - Counting from the IV National In- 
formatics and Teleirformatics Congress USUARIA 
86, that will take place from next May 19 to 23, 
1986, at the Buenos Aires Sheraton Hotel, 
Argentina has adopted the unification cf its im 
formatics expositions, something Brazil hasn't 
managed to achieve so far. 


Unification will tum possible that together 
with USUARIA 86, the following Congresses and Eix- 
positions take place: 


Ist. International Exposition for Equipments, 
Techniques and Services for mformatics, Telein- 
formatics, Telecommunications and Offices, the 
INFOCOM 86; 

XI Eixpoficina 86, organized by class association 
CAMOCA; 

V Teco 86, organized by Inforexco. 

On account of this, everybody has taken 
advantage, avoiding a multiplicity cf efforts, of 
expenses, etc., and creating a tremendous exposi- 
tion that will certainly attract a lot of 
visitors. 


In Brazil the case is completely different, with 
the Users having their exposition organized by 
the Users association SUCESU, with the industry 
association ABICOMP also wanting its own exposi- 
tion, and many other correlated expositions on 
different dates emerging, for Commercial Automa- 
tion, for Office Automation, for Process Control, 
for Software for Micros, etc. And without 
counting the unaccountable expositions carried 
out in the different States. Of course the 
Brazilian market is 4 to5 times larger than the 
Argentine market, but that does not justify the 
multiple expositions in a country with such a 
small market. This Brazilian attitude creates 
compulsory participations of the national 


companies if they want to continue being well 
known andactive. That is to say, they represent 
money and time put to unpredictable results. 


Argentina therefore is acting in a more rational 
way, while Brazil tries to follow the North- 
American pattem without having even a 2% of the 
volume of that country's market size. 


NUMERIC CONTROL EXPOSITION 
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Indexed: Sobracor,numeric control,Scnhb 


Sao Paulo - The Sociedade Brasileira de Controle 
Numerico (SOBRACON) - that now also comprehends 
the segments CAD, CAM, Robotics and Industrial 
Automation - will promote in 1986 the 6th SCNB 
Seminary of Numeric Command in Brazil. In 
parallel, the 3rd. EXPOCON, Exposition of Numeric 
Control and Correl: “ing Products, will be held as 
well. The 6th. SCNB will take place in Sao Paulo, 
from August 12 to 14. 


Further informations at: 

Sobracon 

Rua General Jardim 645 - Group 91 

Sao Paulo - SP 01223 - Telephone (011) 255.2967 
and telex 011-24279. 


PATERNALISM 
THEREFORE, 


WILL CONTINUE: 
TAKE ADVANTAGE OF IT 


ERRAR RADAXKHALALALALAKALALADAAAAKALKAARAAA RARA 


Indexed: Shares,Scopus,Microlab,SKEL,BNDES,FINEP 


Sao Paulo - It is a well known fact that many 
national informatics companies, all along these 
years, have been saved through Government means. 


Among these means, the most usual one has been 
the Special Informatics Secretariat (SEI) inter- 
vening politically before the projects financing 
entities - such as FINEP - that belong to the 
Government itself, that then lend large amounts 
cf money at subsided interests, theoretically for 
research and development, but in the practice to 
form working capital. Every national entrepreneur 
knows the method very well, and the great 
majority take advantage cf it, sometimes - as we 
have already said - with "a little help" of the 
SEI. 


Another method is the purchase, by Government 
entities - on these cases, SEI 's intervention is 
a lot stronger- of shares of the company in dif- 
ficulties. Many companies have been "rescued" 
this way, such as Microlab and Scopus. During the 
last launching cf Scopus” debentures - launching 
meant to save the firm from very serious economi- 
cal and financial problems - the BNDESPar bought 
50% of the shares released. 


These methods will continue: 
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1. The FINEP now belongs to the Science and Tech- 
nol Secretariat (MCT). Helas!, the main reason 
for the transference cf the FINEP over to the MCT 
was precisely togive that Secretariat the tool 
it needed to save the national companies going 
through serious difficulties. The FINEP is the 
safety valve, to the exclusive criterion of the 
SEI and the MCT. 

2. It had been expected that the future Decree 
concerning privatization cf Government companies 
would contain certain hindrances to the Goverm- 
ment's purchases of shares of private 
enterprises. But, strangely, Decree no. 91991 was 
issuedon28.11.85, without this impediment. On 
the contrary, its articleno. 13was altered just 
in time, and the impediments were restricted to 
certain special cases. The door was left opened 
to save national companies from their dif- 
ficulties. Naturally, taking resources from the 
pockets of the tax-payers. 


Article no. 13 came out, finally, with the 
safeguard that only the Government companies that 
are not "financial" will not be able to acquire 
shares of the private companies. The financial 
ones may be able to do so. We have not managed to 
discover "who" is behind this change of the 
original Article no. 13, that spoke of "Govern- 
ment companies" and not of "nomrfinancial Govermm- 
ment companies". 


As it results iopossible to prove these practices 
whether from the side of the entrepreneurs, 
whether from that of the Government, for the 
proofs are contained in the fertile grounds of 
engineering ard technology, and therefore are of 
difficult access, we list below the addresses of 
the Government entities that have many different 
financing programs for the development of 
software, harcware, systems, etc.: 


Banco Nacional de Desenvolvimiento Economico e 
Social BNDES, 
Av. Rio Branco 31 - Rio de Janeiro - CEP 20.090. 


Financiadora de Estudos e Projetos (FINEP) 
Av. Rio Branco 124 - Rio de Janeiro - CEP 20.040. 


As refers financing for development, the most 
common practice of the local entrepreneurs is, 
when deciding to apply for it - either for 
hardware or software - calculate expenses 10 
times or more above the really needed ones. In 
this way, the company will deviate 10% of the 
loan or financing amount for the development 
program and use the remaining 90% as working 
capital, ata cost must mower than normal. Man 
national electronic companies have been save 
from bankruptcy through this method. 


MICRO FIVE & SAMSUNG: 
AN EXAMPLE FOR BRAZIL 
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Indexed: Market reserve 


Sao Paulo - Those that defend market reserve are 
against any type cf association or alliance with 
foreign companies. And this has invariably harmed 
the local entrepreneurs themselves. 


At this very moment, the North-American compan 
Micro Five Corp. - that has the most powerfu 
emulator cf the IBMAT - has finished agreeing an 
alliance with the Korean company Samsung, to 
manufacture its model 5000 at its er in 
Suweon. In-that factory - that sells US$ 10 
Billion per year - Samsung employs 15,000 
workers 


. 


In this way, Micro Five expects to dominate the 
North-American ATs market - not even manufactured 
in Brazilyet - because, besides its undeniable 
technical superiority, model 5000 will have an 
unbeatable price. The first shipments will start 
during this month of December. 


When the dream - impracticable up to now - of the 
majority of national producers is to have a 
multiuser AT, with operational net for the 
internal market, the joint-venture mentioned 
above ought to make our local entrepreneurs open 
their eyes and start fighting hard against the 
xenophobia of the Brazilian Association of the 
Computer Industry (ABICOMP), of the Special In- 
formatics Secretariat (SEI), andoftheleftists 
of all kinds. Companies such as SID, for 
instance, could out similar agreements, to 
the large advantage of both parts. It seems we 
are fooling around, playing the part cf "computer 
industry". 


CHRISTMAS FESTIVITIES 
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Sao Paulo - On account cof Christmas” commemora- 
tions, this newsletter will not be published next 
week, and the next edition will be published on 
December 30., 1985. 


Im the meantime, we take advantage cf the oppor- 
tunity to greet all our subscribers, wishing 
everybody a Merry Christmas and Very Happy New 
Year! 


Sl4: 
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We present as follows the opinions cf Brazilian 
entrepreneurs and authorities on determined 
matters, without our own comments. 


Indexed: 

Subject: SEI 's plan for software commercializa- 
tion only by Brazilian companies. 

Bernardo Wi 

Informatics do Brazil, Brigadeiro Faria Lima 
1541, Cj. 5F - Sao Paulo, SP - CEP 01451 


CONSENSUS: OPINIONS OF OTHERS 


The dynamic of up-dating these softwares, on 
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account of being software of very high technol- 
ogy, demands a know-how that is not vet 
available in the Brazilian market, therefore 
maintaining a high level of technological depend- 
ence. 


The repassing of software commercialization over 
to national companies is a way to have a 
software-house root its activities in the 
national market, allowing a software house to 
concentrate in the technologicalaspect ofthe 
software in question, This is now the position 
adopted by the firm Informatics, that counts with 
the Compucenter as its distributor for mainframe 
products, and several national companies on the 
area of software for the part concerning the in- 
tegration witn micros, among which Compushop 
stands out. Both these companies are genuinely 
national. 


Government must incentivate and recognize an 
author's right (Copyright); if not, the evolution 
of the market will have no substance at world 
competitior levels for the future saies of our 


BRAZILIAN INPFORMATICS: NEWS DIGEST 
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Sao Paulo - Our staí” continuously monitor many 
Brazilian periodicals for articles on all aspects 
of the Informatics field. Concise summaries 
(digests) of these articles are published below. 
WEEKLEITER does not supply reprints cf original 
articles; to obtain them, please contact original 
publishers. 


Indesxted: Pressures,U.SA. 

Publication: O Estado de Sao Paulo 

Date ard Page: 7.12.85 (26) 

The 2nd. annual meeting of the Brazil - United 
States Miz<à Commission, has ended without Infor- 
matics bein: discussed. The Brazilian Government 
has informec! that it only accepts discussing in- 
formatics within the GATT, and even then, only 
through explicit complaints. However, informatics 
services and the Brazilian informatics policy - 
market reserve - Brazil will only agree to 
discuss after the GATT regulates the inclusion cÊ 
services within its sphere cf control. 


Endexed: Pressures,0.S.A. 

Publication: O Estado de Sao Paulo 

Date and Page: 6.12.85 (26) 

Brazilandthe UnitedStates are discussing for 
the past two days, confidentially, market reserve 
for informatics. Ambassador Michael Smith - 
Adjunct Special-Adviser to the White House for 
trade affairs - is in Brasilia for this effect. 


Yesterday, Mr. Antonio Mesquita - President of 
the class association ABICOMP - dined at the 
American Embassy with Mr. Smith, Ambassador Diego 
Asencio, and the Sub-Secretary of Economical 
Relations cf the Department cf State, Mr. Dennis 
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Lamb. 


Mr. Mesquita tock advantage cf the opportunity to 
convirce them that the Informatics Law does not 
go against the principles of the GATT and does 
not harm North-American companies. 


Our comments: The fact of Brazil only accepting 
todiscuss concrete complains andat the GATT, 
and about the Brazilian Informatics Policy after 
the GATT decided about the inclusion cf services 
within its spheres, is a most clear delaying 
maneuver. For, because on the best of hypothesis, 
the GATTwill discuss this inclusion around the 
end of next year, or maybe even only in 1987. Tf 
the United States accepts the Brazilian position, 
it will mean freezing the matter until 1987. 


It is almost unbelievable the Ambassador ofthe 
United States inviting Mr. Mesquita for dinner at 
the Embassy. For Mr. Mesquita, besides being 
xenophobe, ultranationalist and so on, has shown 
himself viscerally against the North-American 
interests. Inclusive, not only against North- 
American interests, "the American Way of Life", 
etc., but also against the North-American people. 
This newsletter does not hesitate in pointing him 
out as of the same level of grudge against the 
North-Americans that Mr. Ricardo Saur, Director 
of Abicomp, has always shown. 


We know Mr. Mesquita thoroughly, and it is hardly 
impossible that at the Embassy he may have failed 
to outspeak his position against any type cof um 
derstanding towards a revision, or even a 
smoothing of the Informatics Law. And certainly 
he took advantage oflistening tothe positions 
and intentions of the other mm comments to 
other members of ABICOMP, he classified the 
dinner as "innocuous" and its participants as 
“fools". As one could expect. 


It was therefore a very negative step of the 
North-American diplomacy, that has not yet under- 
stood an unmistakeable truth: the Brazilian side 
is irreducible and the United States - whichever 
the decision adopted concerning this matter - 
must pragmatically start from this premise. The 
high level of misinformation of the American 
Department of State is really impressing, 
pretending to ignore a reality that another 
entity cf the same Govemment - the Department of 
Commerce - is tired cf watching and pointing out. 


Indexed: Planin,approval 

Publication: Gazeta Mercantil 

Date and Page: 6.12.85 (3) 

The House of Representatives approved the 
National Informatics Plan (PLANIN). Sent over to 
the Senate, this chamber ended its works of the 
year - and will be closed until March 1986 - 
without granting final a - Senator Roberto 
Campos made several critics to the Planin, con- 
sidering it "utopic", besides presenting no 
solutions to at least 3 (three) problems of the 
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moment: war between the Secretariat of Commerce 
andtheSEI; the other war, between Manaus Free 
Zone and the SEI; and the fact of the places for 
the future export districts not having been 
selectea yet. 


Our comments: Our forecast - the only one on 
these terms in the Brazilian press - has been 
confirmed: the maximum that would happen would be 
approval at the low chamber, the House of Repre- 
sentatives, but it would not go through the 
Senate this year. 


we anticipated this fact, because we knew that 
obstructionat the Senate would be big and hard 
to beat. The Senate, little by little, has began 


Sl: ARGENTINE: THE DOLLAR WORTH 
Average quotations between buy and seli of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigneú to the 
public sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the atíicial one is based on the import 
payments. In the other countries, except Argen- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


READERS SECTION 


Any subscriber may request - free of extra char- 
ges - that this newsletter researches and publi- 
shes a specific article on a matter of his inte- 
rest. Our file is computerized - with key words 
that can be ccrcatenated - therefore we count 
with electronic research about any matter related 
to informatics or products or companies in our 
coverage. “or such cases, please fill the form 
below and mail tc our address in Sao Paulo. 


Matter requestes: 


Subscriber optional): 
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to understand the dangers that the powers the 
House of Representatives - that continuous and 
irresponsibly - has placed in the hands of the 
SEL a prepotent entity, that pursues its adver- 
saries really represents. 


We have been left with the hope that, in March, 
the Senate may study the Planin with the 
necessary thoroughness, for the matter is really 
very semrous. 


Now, it is expected that before December 3lst., 
President Sarney may sign some Decrees-Laws, 
approving some excemptions and some incentives, 
that are included in the Planin, to be applied 
starting from January 1986. 


Countries Paralell Official Differ. 

Rate Rate $ 
Mexico 473.50 473.50 747.50 345.00 37.54 
Venezuela 15.06 15.06 14.87 14.83 0.27 
Bolivia 1200 1765 1765 1614 9.33 
Chile 212.93 212.93 212.93 181.97 17.01 
Par y 621.75 621.75 621.75 240.00 159.06 
Brasil 12750 12600 13400 9472 


Uruguay 123.375 123.375 123.625 123.625 
0.8525 0.8525 0.8525 0.8005 6.50 


2.12 3.12 4.12 4.12 
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Indexed: U.S.A.,Pressures 


Sao Paulo - A few weeks ago, Mr. Antonio Mesquita 
- President of the computers manufacturers as- 
sociation (ABICOMP) - announced that Ambassador 
Diego Asencio was inviting him to a dinner at the 
Embassy, in Brasilia, together with some other 
members of the North-American Govemment. The 
object cf the meeting: dialogue, to show him the 
North-American goodwill and so forth. In the 
meantime, the news was not entirely true, for Mr. 
Mesquita had been invited - together with some 
other nalities of the Brazilian Government - 
to an informal dinner at the house cf the Commer- 
cial Attache, as a homage to the two ps - the 
Brazilian and the North-American - that had 
recently met for discussions of the bilateral 
problems, as they always do twicea year. 


It is also not true that the North-American 
Government wishes to prestige a group of members 
of both associations ASSESPRO and ABICOMP“s 
Boards of Directors, inviting them to spend some 
days in Washington on its expense. The invitation 
does exist, but the finality is very different: 
it is supposed to be to show them that the 
situation is real serious, and that it does not 
depend on the will of the Executive Power. That 
is to say, to get them to understand what this 
newsletter is stating since September 1985, in 
contradiction to what ABICOMP and the Government 
say here in Brazil. During these past months, I 
have been to Washington twice - at Executive and 
Congress spheres - and what I have there felt and 
seen published was that the sanctians were bound 
to come, on account of the total lack of ser- 
sibility from the Brazilian part, that does not 
accept even to consider any changes in its Infor- 
matics Brazilian Policy. 


The North-American Government is sure that it 
will be able to convince ABICOMP “s and ASSESPRO 's 
ultraradicals to change positions or opinions, 
or to accept an agreement as regards the Infor- 
matics Law, or to minimize the effects of this 
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Law, or change the Planin, etc. In my opinion, 
this is as impossible, for an Informatics Law 
does exist - erroneously made by the Federal 
Congress with a majority voting of maybe 99% — 
and 1t will not be the members of those two as- 
sociations, ASSESPRO and ABICOMP, who are going 
to modify it. In the first place, because they do 
not have sucha power, and in the second place, 
because they simply do not want to do so. On the 
present situation, not even President Samey has 
that power, because he will not risk such 
political madness as to send to Congress a Bill 
“"adapting" the Informatics Lawto"agreements" 
with the United States, whether they be via 
ABICOMP/ASSESPRO or via diplomacy, or even using 
the PLANIN for the effect. And what does the In- 
formatics Law state? As even the angels khowby 
now, it is restrictive to the interests of any 
foreign company. It is not necessary to "inves- 
tigate"or to "dialogize", it is rather clear on 
this respect. 


Therefore, the Department cf State is committing 
the following very serious mistakes: 
1. It invited an arch-enemy to dinner, thus 
awarding him prestige; 2. It invited notorious 
and defined enemies of the North-American 
companies to have dinner at the Embassy and to an 
incredible trip to the States. He granted them 
more prestige still; 3. It ignored the reality of 
the Informatics Law and of the PLANIN and is 
trying to alter it through people that do not 
have the slightest power to do so; 4. It ignores 
that the Informatics Law does not need to be “ir- 
vestigated".It onlyhasto be"translated". 


The situation is very clearly drawn: 1. The Im- 
formatics Law exists and is politically immutable 
for a good number cf years, and the PLANIN cannot 
be set apart from it; 2. Only two alternatives 
exist: either applying the possible sanctions, or 
else simply ignoring the matter; 3. A third 
"doubtful" alternative- the one adopted by the 
Department of State - is "dialogizing" with 
ASSESPRO and/or ABICOMP and/or the Brazilian 
Government, but this one only exists in their im- 
aginatian. 


About the sanctions, I am not entering the mernit 
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of the question, even thoughat North-American 
Congress and Commerce Department levels the 
sanctions are being claimed. But I do not agree 
in either gender, number and grade, with that 
diplomacy, that will generate only one result: 
failure. 


Anyway, on account of this "dialogue", I have 

tried to discover the interpretation given by the 

North-American Congressmen connected to the 
roblem, andIhavefoundout that: 

«- When President Reagan - as I have formerly 
informed some times - sent the U.S. Trade Repre- 
sentative USTR to "investigate" the case cf the 
informatics policy in Brazil, he did so only to 
prevent Congress from adopting protectionist 
measures; 2. As Ihaveforecasted several times, 
the current Brazilian Informatics Policy is im- 
mutable, and being so, an hourof truth might be 
coming up to President Reagan and he will have 
nothing in hands to showto Congress, as a solu- 
tion to the problem; 3. Thus- and this is an in- 
terpretation of Congressmen - the "dialogue" 
above mentioned is an attempt from the part of 
the Executive Power to present something to Com- 
gress: not being able to show results, he will 
present a "dialogue" in execution (sic); 4. The 
same tactics are being applied to other coun- 
tries, for other cases. But Congress is beginning 
to discover a delaying maneuver and does not 
intend to accept it (sic). 


As it can be concluded, whether it is a delaying 
maneuver or not, the hour of truth is reaching 
close and I doubt - Idoubt it very much indeed - 
that the Executive Power may obtain a positive 
result through these "dialogues". That is why I 
have no doubts that the sanctions will be finally 
applied, the "timing" being my only doubt. And it 
will be very sad to see the effort of trying to 
create a national informatics industry being 
harmed by the radicalism cof a few opportunists. 


J. C. Melo. 
Sl4: CONSENSUS, OTHER PEOPLE OPINIONS 
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We publish as follows the opinions cf Brazilian 
entrepreneurs and authorities, without our 
caments. , 


Indexed: Software sales,SEI 
Subject: SEI's Act, software commercialization 
only through national companies. 


Ivan Amaral Ribeiro 

Brasoft Prod. Informatica Ltda. Av. Angelica 
1996, Sao Paulo, SP 01228. 

We are on the eve of fundamental decisions for 
the future of software in the country. And on 
this sector, the Government (SEI & Co.) seems to 
be stilladopting the old methods, defining the 
“interest of the country" in secret Cabinet 
meetings, tuming difficult, on purpose, the 
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access of the parties concerned to the discus- 
sions. It was hardfar us to get hold of the last 
version of what would be Normative Act SEI/INPI, 
that should regulate the distribution of software 
in the country (Annex 1). 


we believe that nobody can judge better and give 
opinions about the rules to establish for co- 
existance with foreign software than the 
national enterprises that are already producing, 
(and even exporting) these products. That is why 
we are forwarding to the more representative 
local companies of the sector a copy cf the 
mentioned document, together with some of our 
suggestions (Annex 2) for indispensable changes 
on the text elaborated the Government. 
Involved in the discussions about these 
subjects, are companies such as: Microbase, S.H. 
Software, Infoco, Data Service, Compucenter, BC 
System, Brasoft, among others, and we can say 
that there exists a big coincidence in the 
positions of all these national enterprises that 
import, produce and export software. 


Annex1 

Normative Act: Dictates on regulations for 
contracts for software distribution. 

Considering: ... Resolves: 

1. To establish narmatives for the registration 
of contracts for software distribution in the 


country . 

1.1. - No registration cf contracts for distribu- 
tion will be demanded from national companies. 

2. For the effects of this Act, it is understood: 
a) As contract for software distribution, the 
agreement of information transference and 
technical data, by which a part (hereon called 
mandator), ides the other part (hereon called 
distributor), with the means needed for the com- 
mercialization of a product-program in the 
Brazilian market, as well as the complementary 
technical assistance services for maintenance and 
technical support; 

b) As national company, that defined in Article 
no. 12 of Law no. 7.232, of October 29the., 1984; 
c) As product-program, the program that can be 
configurated and projected for a plurality of 
users needs for a similar application, fixedona 
physical support, readable by machines; 

3) The registration of the distribution contract 
between the mandatar and the distributor is a 
must: 

a) When the case admits so, allowfiscal deduc- 
tions, the foreseen normatives foreseen in the 
specific legislation; 

b) Allow remittance to other countries of the 
amounts due, when the case may be; 

c) Allowtheregistration of the programat the 
Special Informatics Secretariat (SEI), as well as 
its access to the intemal market. 

4. The contract should contain, unavoidably: 

a) The supply, by the mandator, of the product- 
programon any support, as wellas the technical 
documentation formed by a set cf informations and 
the necessary instructions for the perfect under- 
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standing end-use cf the product in question. 

b) The supply by the mandator, during all the 
contract s lasting period, of all the necessary 
informations and data for the use of the program, 
and its corresponding documentation, as well as 
the correction of possible failures, assuring the 
foreseen performance and reliability levels; 

c) Technical assistance, aiming the capacitation 
of the distributors technical staff, inorderto 
qualify them to be able to forward in an 
autonomous way, the installation, maintenance, 
support and program improvement services, as well 
as all the necessary training to thefinal user. 
5. The programs object of the contracts regulated 
by this Resolution, may in no way harm the 
rulings of the Brazilian Informatics Policy. 

6. The registration of contracts for software 
distmbution, will d on the investigation cf 
nom-existence of national alternatives. 

6.1 - For the effects of this item, the program 
withan equivalent performance totheone that 
is intendedfor importation, executable in the 
equipments for which they are destined, are com 
sidered as national altemative. 

6.2 - The dispositions determined by the 
Normative Act INPI no. 32, of 05.05.78, will be 
applied to the contracts throughthis Resolu- 
tia. 

7. The distributor will have the power to make 
contracts for the installation of the product- 
program, in the name and to the charge of the 
mandator, with the final users, as well as in 
order to hire sub-distributors within the 
national temitory. 

7.1 - The model of the contracts of the product- 
program will be registered together with the dis- 
tributioncontract. 

7.2 - Mm case cof commercialization to the general 
consuming public, the existence cf a contract for 
the payment and eventual remittance will be com- 
sidered, whenever a regular Invoice for the 
services is emitted by the distributor or sub- 
distributor consigned as the buyer of the 
product-program, and all other data demanded by 
the pertinent Law. 

7.3 - For the cases considered in the former 
item, the contract will be reproduced in a 
summary way according to the model registered, on 
the packaging cf the product-program. 

8. The distributor will have to present to the 
SEI, within 6 months counting from the approval 
of the previous consulting, a program for the 
capacitation and technical development, whether 
its own or with third parties, for a minimum 
period of 2 (two) years. 

8.1 - The approval of the capacitation and 
technical development program mentioned above is 
a pre-condition for the approval cf the registra- 
tion. 

9. The terms cf the distribution contract will 
not surpass 4years, but the minimum period to 
carry out the capacitation and technical develop- 
ment to attend to the interests of the users, 
will be assured. 

10. Renewal cf the contracts” registrations will 


be conditioned to a satisfactory fulfillment of 
items 6 and 8. . 

1. The execution of the complementary services 
for the installation, maintenance and up-dating 
of the program, its tests and staff training, 
willbe in charge of the distributor. 

12. All the other conditions of this Resolu- 
tion/Normative Act duly complied, the registra- 
tion of the contract will only be made when: 

a) The distributar is a national company; 

b) The distributoris not anational company, he 
will only be able to commercialize product- 
programs for equipments cf its ovm manufacturing, 
with their values clearly detailed in the Fiscal 
Invoice, and its use forbidden for service assis- 
tance. 

12.1 - For the cases of software object of this 
contract being an Operational System, the 
registration cf the distribution contract will be 
conditioned to the previous registration cf the 
technol transfer contract, according to the 
dispositions of SEI's Normative Act no. 13/81 - 
INPI no. 53. 

12.2 - On any case, a software distribution 
contract will only be registered if the dis- 
tributor is a company registered in SEI's File cf 
Technical Services Assistants. 

13. The registration cf the distribution contract 
will not me made when: 

a) The mandator is a company with seat abroad and 
a legal firm or establishment controlled by the 
same, operating abroad. On this case, only the 
enterprise controlled by the mandator will be 
admitted, and the corresponding payment will me 
made in national currency. 

b) It is signed between a company registered 
abroad, and a legal individual (or entity), con- 
trolled by the same but operating in the country. 
c) The company has less than three years of ac- 
tivities in the sector. 

14. The distribution contract should establish 
the remuneration of the mandator, the correct. 
price pér program installed not surpassing the 
medium world value for the distribution of the 
same product. No percentage payment will be paid 
or calculated as regards production, revenue or 
profit. 

14.1 - The distributor will be in charge of the 
collection and remittance cf the remuneration due 
to the mandator by the final user cf the product- 
program, according to the dispositions of the 
corresponding Registration Certificate and the 
competent acts cf the Banco Central do Brasil. 
14.2- The contract between both mandator and 
distributor, will not stipulate any payment from 
the latter. 

15. Other basic conditions of the contracts: 

15.1 - The contracts must: 

a) explicit and detail the set of data and 
technical informationsrelativeto the product 


b) fix the responsibilities for its payment, as 
regards tributes and fees in Brazil; 
c) contain a clause by which the mandatory part 


compromises not to exercise any type cf restric- 
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tions, whethér legalor of any other nature; 

d) establish the obligation of the distributor to 
put its own trade-mark in all the product- 
programs through electronic or graphic means, 
admitting only - if it is free of charge - the 
license for the use of the trade-mark of the 
mandator if it is registeredin Brazil. 

15.2 - The contracts regulated by this act will 
not be able to: 

a) contain a clause that establishes reciprocal 
exclusivity cf distribution; 

b) include, whether implicit or explicitly, any 
reference to industrial property rights, author 
rights, or any other forms cf exclusive protec- 
tion, such as : "license", "granting of license 
and rights", "licensed product or process", 
“patented informations", "third parties im 
dustrial property reserved", "used by license 
of", "right of use", or other expressions usually 
adopted in license, cession or edition contracts; 
c) establish the obligation of the distributor or 
the user to offer, without extra expenses, the 
innovations or improvements introduced or 
obtained in the country, as regards the software, 
which, in the meantime, may be transmitted to the 
| mandator at prices andconditions to be estab- 
lished through mutual agreements between the 
parts concemed; 

d) foresee the execution of any other service, 
adjustment ar negotiatian between the parts that 
have no relation with the objects of the 
contract ; 

e) contain, implicit or explicitly, restrictive 
or forbidding clauses to the activities of the 
distributor or the user, that refer, directly or 
indirectly to Law no. 5.722/71 (Industrial 
Property Code), and Law no. 4.137/70 (regulates 
repression to abuse cf Economical Power), mainly 
thosethat: 

I) regulate, determine, alter or limit produc- 
tion, sales, prices, publicity or diffusion, dis- 
tribution, commercialization or export, as well 
as the hiring or exclusion of some of them, 
exception made on the last case when admitted by 
the Law; The linkage of the use of the product- 
program to a determined central processing unit. 
IH) contain dispositions capable of limiting, 
regulating, altering, interrupting, hindering 
research and technological development of the 
distributar's policy and activities, especially 
asregards the level ofthe programobject of the 
contract; 

II) aim to prevent the distributor from contest- 
ing, administratively or through legal processes, 
the rights of intellectual property or the like 
pretended or obtained in the country by the 
mandator ; 

IV) exempt the mandator from responsibilities 
before third parties, originated by vices, 
defects or infringements cf intellectual property 
rights orthe like, conceming the contents of 
the technology cf the software or its expression; 
16. The acquisition of a software of foreign 
origin will not be allowed on isolated operation 
directly by the final user. 
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Amex 2 

Propositions for alterations of SEI 
Resolution/INPI Normactive Atc, on regulations 
for software commercialization: 

I - The revision of Clause 6 of the mentioned 
document, for the following terms: 

6. The import cof software will be allowed without 
restrictions, whether through authorized repre- 
sentatives that have a contract registered at the 
INPI, or through the final user himself. 

6.1 - A tax will be applied on the value of the 
import made, with vamable fees, charging higher 
tributes to the software category that has 
national equivalents. 

6.1.a. The revenues obtained with this tax will 
be administered by Public Power (FINEP), to 
finance at lowcostsfeasible software projects 
presented by private national enterprises. 

H - The price cf the software imported cannot be 
lower to the final user, nor the discounts per 
copy quantities can be higher than the price 
media applied in its country cf origin. 

NI - Imported software distributing national 
companies must assume the compromises cf applying 
a percentage of the payments for royalties in 
research and development activities. 

IV - Registration of the program at SEI will be 
cf statement character, and will not demand the 
deposit cf the correspanding sourcedists. 

V - Exclusion of item 8.1 of the mentioned 
document, about the necessity of approval cf the 
capacitation and technological development 
program to be presented to the SEIby the dis- 
tributor, as a pre-condition to register the 
contract sent for approval at the INPL 

VI - Exclusion of the exigency that the dis- 
tributor has at least 3 (three) years cof ac 
tivities in the sector (clause 13, item c), as a 
pre-condition for the registration of the 
contract. The new and future companies must have 
equal rights to business opportunities, andit 
will be the market 's task to award prizes to 
those that show more competition abilities. 

VIL- Exclusion ofletter b, clause 15, item 2 of 
the mentioned document, on account ofit being 
absurd to pretend that a distribution contract 
for software does not mention such terms as: 
industry property rights, author's rights, 
license for use, and similar expressions. 

VII - Exclusion of Clause 16, that forbids 
isolated import operations from the part of the 
final user. 


Indexed: IBM-PC,market,1986 
Subject: IBM-PC national production in 1986 


Helio Rubens Lima Nunes 

Saftec Eng. de Sistemas Ltda., Rua Camboriu 255, 
Sao Paulo, SP 05058. 

We estimate that the Brazilian market for equip- 
ments compatiblewith the IBM PC/XT in 1986 will 
be in the order of 13,000 unit s/year, and we plan 
to sell, install and give technical assistance to 
3,000 EGO units during that same year (participa- 
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tion of 23% in the market of the sector). Addi- 
tionally, we are planning the sale of 600 EGO 
ATs, compatible with IBM ATs. 


BRAZILIAN INFORMATICS: NEWS DIGEST 
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Sao Paulo- Our staff continuously monitor many 
Brazilian periodicals for articles on all aspects 
of the Informatics field. Concise summaries 
(digests) of these articles are published below. 
WEEKLETTER does not supply reprints of original 
articles; to obtain them, please contact original 
publishers. 


Indexed: PLANIN, 

Publication: Gazeta Mercantil 

Date and Page: 21.12.85 (8) 

President has signed a Decree regulating 
Article no. 21 of the Informatics Law, that 
allows companies to deduct up to 1% af the Income 
Tax due, to be applied in the purchase of new 
shares cf informatics national companies, between 
1986 and 1995. Capitalization plans should be 
previously approved by the National Councilfor 
Informatics and Automation (CONIN). In the 
meantime, the Science and Technology Secretariat 
may approve such plans during 1986, in exception- 
al character. Capitalization plans must be 
submitted to the Special Informatics Secretariat 
(SEI), with: 

a. Copies cf the companies” Regulations; 

b. Volume of shares” emission; 

c. Investment program; 

d. Composition cf social capital; 

e. Indication cf the share-holder controller; 

f. Copy of the Act registering the election of 
the managers or adjustments concerning the 
society. 


Our comments: The Decree mentioned above carries 
no. 92181, and was published in the Newspaper of 
the Union of December 20, 1985. This comes to 
confirm our prevision that, as the National In- 
formatics Plan (PLANIN) had not been approved by 
Congress during 1985, the President would use the 
recourse of the Decrees-Laws toregulatefiscal 
incentives before 31.12.85. This Decree is also 
the result of the studies carried out by the In- 
formatics Commission and the Market cf Capitals, 
of the SEI, created by Regulation no. 022/85, to 
regulate the sales of shares of informatics 
companies - see article conceming this matter in 
our edition cf 4.11.85. It must be pointed out 
that foreign companies are excluded from this 
advantage, and that the local companies must have 
at least 3 years of satisfactory accounting 
operations to be able to launch shares in the 
corresponding Stock 


Indexed: PLANIN,Excemptionsjnontives 
Publication: Gazeta Mercantil 

Date and Page: 24.12.85 (10) 

President Sarney has signed the Decree that 
regulates the granting of incentives, foreseen in 
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articles nos. 13 to 15 of the Informatics Law. 
The sectors that have been benefited are the 
following: microelectronics industry, software 
industry, informatics research and development, 
and personnel capacitation. 


Our comments: The comments to the former subject 
are valid here as well, conceming the use of 
Decrees dictated by the Executive Power to sub- 
stitute the PLANIN. The Decree mentioned in this 
subject carries no. 92187, and was published in 
the Newspaper cf the Union on December 23, 1985. 
There is no doubt that those incentives - 
reduction of Import and Export taxes, oftheIPI 
(sales tax), Income tax, accelerated deprecia- 
tion, financing priorities, etc. - form a unique 
group in all the history of Brazilian economy. 
This represents a big Christmas E to 
national companies - the foreign ones having been 
excluded - in the informatics sector. The only 
negative aspect is that the granting power has 

left in the hands of the Special Informatics 
Secretariat (SEI), because the Council CONIN will 
only homologate SEI's approval, since it has no 
technical experience to analyze and decide on its 
own account. In this way, the SEI will continue 
to give protection to its friends and to chase 
its enemies. Concerning this last aspect, its 
power has grown a lot stronger, because if 
formerly a national company could establish 
itself without SEI 's approval, now it will hardly 
be able todoso, ifthe competitionobtains the 
incentives mentioned above. A most unfavorable 
entrepreneurial condition has therefore been 
created for the local companies that up to now 
had ignored the SET. 


Indexed: SEI 

Publication: Folha de Sao Paulo 

Date and Page: 14.12.85 (4) 

Secretary Renato Archer - cf Science and Technal- 
ogy - may come to give up his intention to run 
for House of Representatives in 1986, if 
President Sarney asks him toremain at the head 
of the Science and Technology Secretariat. For 
the time being, he insists he is leaving the 
Secretariat in time to run in next year's 
elections. 


Indexed: Control,MCT,SEI 

Publication: Gazeta Mercantil 

Date and Page: 14.12.85 (6) 

Secretary cf State Renato Archer has indicated 

the General Secretary cf his Science and Technol- 
Secretariat - Luciano Coutinho - to succeed 

him, as the person that will give continuity to 

his policy. 


Our comments: Archer really wants to continue at 
the head cf his Secretariat, because he has come 
to the conclusion that his election as Repre- 
sentative for the State of Maranhao, does not 
appear very sure. His political party, the PMDB, 
is very weak in Maranhao, counting with scarcely 
an 8% of thevoting, and he knows himself to be a 
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false leader, with no popular backing. And to 
continue as Secretary cf State he does count with 
a strong lobby, having even calledto action the 
scientific class and informatics industry, which 
has afficially asked the President to request the 
continuity of Archer at the head of the MCT. 
However, while still on the doubt, he has decided 
to back the strongest candidate - Luciano 
Coutinho - as, helas!, this newsletter forecasted 
some time ago. And Coutinho is the strongest 
candidate because he is the General Secretary cf 
the MCT, by appointment of the PMDB and its 
leftist and "nationalistic" wing, to which he 
belongs. It is not very probable that President 
Samey will accept to maintain Archer at the head 
of the MCT. Onthe other hand, another intense 


Sl: ARGENTINE: THE DOLLAR NORTH 
Average quotations between buy and sell of the 
respective countries in relation to US$ 1.00. In 
Venezuela there are four kinds of exchange. The 
one considered official is that assigned tothe 

ublic sector operations and to essential 
imports. In Paraguay there are three kinds of 
different exchanges, besides the free one. In 
this case the official one is based on the import 
payments. In the other countries, except Arger- 
tina, there is only one kind of controlled ex- 
change and in Uruguay the market is free. 


READERS SECTION - 


Any subscriber may request - free of extra char- 
ges - that this newsletter researches and publi- 
Shes a specific article on a matter of his inte- 
rest. Our file is computerized - with key words 
that can be concatenated- therefore we count 
with electronic research about any matter related 
to informatics or products or companies in our 
coverage. For such cases, please fill the form 
below and mail to our address in Sao Paulo. 


Matter requested: 
Subscriber (optional): 
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lobby is being carried on internally within the 


Government, to raise to the condition cf Special 
Secretary for Informatics - SEI s no. 1 - 
Commander Jose Eziel Veiga da Rocha, its now no. 
2 as Executive Secretary. Commander Eziel comes 
from the Navy, that is the most interested party 
in seeing him climb to the head of the SEI. 


NEW YEAR FESTIVITIES 
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Sao Paulo - On account of New Years commemara- 
tions, this newsletter will be published only on 


January 13, 1986. We take the advantage of the 


opportunity to greet all our subscribers, wishing 
a Very Happy New Year! 


Countries Paralell Official Differ. 
Rate Rate $ 
Mexico 474.00 470.50 471.00 353.00 33.43 
Venezuela 14.75 14.95 14.95 14.40 3.82 
Bolivia 1950000 1950000 1950000 1615000 20.74 
Chile 207.25 207.25 207.25 181.67 14.08 
657.65 647.65 647.65 240.00 169.85 
Brasil 13800 13800 14000 9830.00 42.42 - 
Uruguay 124.875 124.875 125.375 125.375 0.0 
Argentina 0.8525 0.8505 0.8475 0.8005 5.87 
Day id do torta 
FIX SECTIONS OF THIS NEWSLETTER 
week : 


Every : 
: Argentine: USS values in South America. 
Brazil: Acts fram the Special Informatics 
Secretariat (SEI). 
Every 4 weeks: 
Brazil: Analyses of the shares of the infor- 
matics companies at the Sao Paulo Stock Exch. 
Every 6 weeks: 
: Brazil: Microcamputers prices. 
S7: Brazil: Mi ters peripherals prices. 
S8: Brazil: Prices of basic software for micro- 


computers. 
Every 26 weeks: 


S9: Semestral index. 
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Al countries excl. Brazil, US$300.00 per year: 
Please send your U.S. crossed check to the below 
address. By retum we will sent the receipt. 


(Also by EBSCONET online network (205) 991-6600). 
Brasil 


311 somente, 20 CRINs por ano: 
Favor enviar Oo seu cheque cruzado ao endereço 
abaixo. No retômo enviaremos o Recibo. 
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CONTROL OF SOFTWARE COMMERCIALIZATION 
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Indexed: Software,sales,control 


Sao Paulo - Even though my enemies may insist on 
the contrary, 1 do practice auto-critic when 
writing any article. I try to be - should we say 
“impartial"? - making an effort to escape from my 
own convictions to see reality as it truly is on 
the other side. Unfortunately, I have not had 
good results from these auto-critical exercises, 
for, no matter how hard I try, I never manage to 
avoid detecting incompetence aná prepotence on 
ne o iai of the Special Informatics Secretariat 


I am most sincerely asking all my friends and 
fellow entrepreneurs to meditate deeply as to 
what the SEI intends to do to control the commer- 
cialization of software, that I am analyzing as 
follows. Please tum to our former edition, in 
which we published the contents of the Normative 
Act that is bound to be released any time now- 
before the end of January, at the most - estab- 
lishing such a control. 


I like to compare the task of making/writing a 
software with that cf makingAmiting a book. The 
stages are identical, but the most irrefutable 
andimportantfactis that software is an intel- 
lectual task. It doesn't matter if somebody 
worked it out for mere dilettantism or for com- 
mercial reasons; this does not alter in the least 
the basic characteristics of an intellectual 

uction, that starts from an idea and reaches 
Its end in a legible/applicable way. Anybody that 
has had the satisfaction cf creating a software - 
as Ihave- and that has also had the satisfac- 
tion - as I have also had - of writing a book, 
cannot find the slightest difference between the 
twosituatians. 


For the effects of simple analysis, Iamgoingto 
forget the probiem of the legal characterization 
ofsoftware- whetherit is Copyright, or Patent 
ar other - and remain with the undeniable charac- 
teristic of intellectual creation. 


Well, so what does the SEI intend to do has been 
left perfectly clear, and we are now facing the 
following possibilities: 


1. A Brazilian citizen is forbidden to import a 
book directly from any other country; 


2. Any book published abroad, can only be sold in 
Brazil through Brazilians; 


3. Any book published abroad will only be sold in 
Brazil if no Brazilian similar exists, conceming 
the same affair; 


4. Absolutely all the books must be registered at. 
theSEI, and ifit is a national one, its author- 
ship must be proved. 


I would like to be exaggerating, but unluckily I 
amnot. 


In the United States, the "idiot" - and forgive 
me for using such a strong word - that would 
happen to have any such "idea" would inly be 
put away in a psychiatric clinic by his own 
family. Here in Brazil, most unfortunately, those 
"idiots" deserve the applause of the "nationalis- 
tic" press, of our"nationalistic" Congress and 
of those entrepreneurs that use the national flag 
around their bodies to protect their gpa 
profits. And nobody is realizing - Good God!, 

it be that only I have eyes to see things?! - a 
what levels the incompetence and the interference 
of al these people of the SEI are achieving? 


Whether you are a hardware or software 
entrepreneur, or an user, do think carefully 
about the restrictions mentioned above. Put aside 
all its prejudices and meditate about prepotent 
SEIlreceivingallthis Power, with its customary 
chasing methods, of which I am a living 
testimony. If you cannot visualize the situation 
yet, I assure you, you will the first day a 
divergence appears - even if it is merely of 
opinion - between you and the SEI. But by then 
you will be already strangled. 


J. C. Melo. 
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SANCTIONS WILL COME ABOUT 
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Sac Paulo - Starting from the premise - in which 
we do believe - that the North-American sanctions 
wili be applied on account of the Brazilian In- 
formatics Policy, the following futurology 
exercise applies: 


1. Sanctions will hit - totally or partially - 
the following industrial sectors: textile, 
orange, shoes, planes, steel, sugar. They will 
cause an immediate internal reaction cof all those 
lobbies in Brazil against the xenophobia ofthe 
Brazilian Informatics Policy. This xenophobia and 
the prepotence of the SEI will suffer violent 
intemal attacks. 


2. It is most probable that Brazil will answer 
back with sanctions against North-American 
products, or that it may try to hit, in a more 
indirect manner, automobile and informatics im 
dustries cf North-American origin. 


3. It is probable that the political problems 
risen from the two situations mentioned above hit 
the negotiations cf Brazil with the IMF, that are 
by themselves already rather complicated. 


4. The dollar at the parallel market will be 
already receiving during the first half of this 
year of 1986 a very strong impulse from an 
inflation calculated between 300 and 400%/year 
for this same year. And will further receive the 
impulse of this extra war - that will become of 
public knowledge - between the United States and 
Brazil. The most accurate prevision at the moment 
is that 1986 will be a great year for the 
parallel dollar. 


5. It can be easily perceived that the present 
situation is very serious, and that if it is not 
frankly faced wlth real pragmatism, it will 
become even more serious. It must be pointed out 
that the radicals of the Brazilian Association cf 
the Computer Industry (ABICOMP) and of the SEI 
are not in the least worried with the seriousness 
of this matter, acting most radically in defense 
of their own privileges and little bothering 
about the rest. This radicalism will become a lot 
more evident when the North-American sanctions 
are applied, for they will try to twist informa- 
tions and tum public opinion against the North- 
American people. 


6. Nobody will take any advantage from this 
enlarged war. In the end, the United States will 
have the big disadvantage cf fighting against an 
undeveloped and sub-cultural country, that at 
mass levels will never understand the pragmatism 
and the logic cf intemational relationship, nor 
the absurdityofthe xenophobia ofABICOMP, nor 


the danger of SEI 's prepotence, nor the oppor- 
tunism of a “nationalistic" Congress, and so 
forth. On its tum, Brazil will be giving another 
demonstration, internationally - for the 
hundredth's time? - that it really is not a 
serious country. 


Our political situation is turning harder and 
harder every time: 


1. The national companies must be stimulated, 
yet, through high custom fees, fiscal incentives, 
research financing, etc.; 


2. Joint-ventures must be aliowed, safeguarded a 
majority of national capital percentages, and the 
existence of real fiscalizing and protection 
systems; 


3. SEI must be extinguished; 


4. The Federal companies - Cobra, Prologo, etc. - 
must be tumed over to private enterprise. 


EXCLUSIVE: SANCTIONS IN 1986 OR 19872 
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Washington- We can confirm that in March this 
year the North-American Government will be offi- 
cially asking the Brazilian Govemment to begin 
bilateral conversations for the discussion of the 
restrictions created by the Informatics Lawto 
the free trade of computers and pertinent ser- 
vices between the two countries. On the 
hypothesis - very probable - of the Brazilian 
Government not accepting the bilateral conversa- 
tións, the Executive Power will then apply the 
foreseen sanctions for Brazilian products 
exported to the UnitedStates. 


At present, the North-American Government has 
just finished a 50 pages document concerning all 
theexistingrestrictions, that will beusedfor 
the formal request for negotiations. 


It cannot be said yet that the intentions 
mentioned above form part of a war strategy 
between President Reagan and his Congress about 
protectionism, or ofa stage of the war between 
the U.S.A. and Brazilon account of the Brazilian 
Informatics Policy. Antecedents seem to point out 
to the first hypothesis. Besides, as the document. 
mentioned above is ready, and the decision to 
request bilateral conversations already taken, 
there doesn't seem to exist a logical tion 
for this request being placed only in March, 
instead of this very week, as it is technically 
possible. 


Our interpretation is that in Reagan 's request a 
strategy cf gaining some time has been inserted, 
mainly so that Brazil, grasping the opportunity 
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offered or even by mutual agreement with the 
North-American Executive Power - through the 
Embassy in Brasilia - acceps otiations not as 
a fact, but also in order to win some time. On 
this last hypothesis, pre-elections period in the 
United States wili occur simultaneously with the 
bilateral conversations, anã the Congress could 
not. demand anything more from its Executive 
Power. Resuming, the war Reagan/Congress would be 
left for 1987, and we would not be having any 
sanctions applied during 1986. 


Whether at Congress or at the Department of 
Commerce, and to some extent, at the Department 
of State, the suspicion that the Department of 
State itself and its Embassy in Brasilia are 
trying to freeze the matter - within its old 
policy of avoiding confrontation with Brazil on 
account of the "mere US$ 300 Million/year" (sic) 
- is being consolidated. This vision is being 
considered "simplistic" and “immediate". On 
this informatics affair, weare in conditions to 
confirm thata part of the Department of State, 
here in Washington, does no longer confide in its 
own nd in Brasilia, already considered pro- 
Brazil. 


INFORMATICS SHARES: TERMS UP TO 17.02.86 
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Sao Paulo - In the Official Newspaper of the 
Union, on December 31st., 1985, the Resolution 
SEI/SEINF no. 044/85 was published, tuming 
public the Routines for the Elaboration of the 
Plan for Capitalization ofNational Informatics 
Enterprises. It deals with the routines to be 
followed for the presentation to the Special In- 
formatics Secretariat (SEI) of the plans for the 
sale of shares cof national informatics companies 
at the different Stock Exchanges of the country. 
Please tur to our edition of 30.12.85, matter 
ad this topic, referring to Decree no. 
92181. 


It must be pointed out that for the companies in- 
terestedinselling shares during 1986, the date 
limited for the presentation of their Plans to 
the SEI is February 17th., 1986. We shall repro- 
duce below the most important aspects of these 
routines: 


Introduction: 

1. The national informatics company, thus charac- 
terized as per article no. 12 of Law no. 7.232, 
of October 29.10.84, and article no. 1, of Decree 
Law 2203, of 27.12.84, interested in taking ad- 
vantages of the benefits foreseenbyarticleno. 
21 of the mentioned Resolution, must request to 
the National Council for Mformatics and Automa- 
tion (CONIN), the approvalofthe corresponding 
Annual Capitalization Plan (PAC). 


2. The set cf documents presented by the company, 
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through which the CONIN may visualize the employ- 
ment of the punlic resources capitalized through 
the incentive offered and the benefits that will 
outcome from their application, is defined as the 
Annua! Capitalization Plan (PAC). 


3. The company will submit the respective Annual 
Capitalization Plan to the CONIN through requisi- 
tion protocoled at the Special Informatics 
Secretariat (SEI) before October 3lst. of the 
year before its application. 


3.1 - It will be up to the SEI, after it has 
carried cut due analyses, to forward it to the 
CONIN, that will have to analyze it before the 
last meeting of the year. 


4. Exceptionally, for the year 1986, base-year 
1985, the entry of the Annual Capitalization 
Plans will be post-poned to February17th., 1986, 

and their approval will be granted through the 
decision of the Co-ordinating Secretary of the 
CONIN, after the Secretaryof State of Finances 
has emitted his opinion, before 17.03.86. 


Rules: 

5. The Annual Capitalization Plan (PAC), 
elaborated by a national company which main 
activity is the production cf goods and services 
for informatics, as defined by paragraph 2 of 
article no. 1 of Decree no. 92.181/85, must be 
submitted in 3 (three) volumes, each of them cor 
sisting of 3 (three) copies. 


5.1 - The first volume must contain all the in- 
formations required concerning the company in 
question andthe launchingofthe shares, inac- 
cordance with the presentation already made to 
the Stock Exchange Commission (SEC) - in Brazil 
Comissao de Valores Mobiliarios (CVM) - accarding 
to Instructions CVM no. 13, of 30.09.80 and no. 
32, of 16.03.84, covering the following items: 


5.1.1 - General informations concerning the 


company. 
5.1.2 — Detailed data of the company. 
5.1.3- Administration (Management) details of 


company. 
5.1.4 - Composition and ownership of social 
capital. 
5.1.5- Activities ofthe company. 
5.1.6 - Basic characteristics cf shares distribu- 
tian. 
5.1.7 - Rights, advantages and restrictions of 
the shares to be released. 
5.1.8 - Regulations officially filed and 
published, and when requested also the Constitu- 
tion and/or Alteration Acts. 
5.1.9 - Act of the General Assembly, officially 
filed and published, in which the Management now 
in exercise was elected. 
5.1.10 - Shareholders agreements or any other 
adjustments concerning the administration cf the 
company or a declaration cf their nom-existence. 
5.1.11 - Financial demonstrations of the last 3 
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(three) social exercises, the one conceming the 
last cre including the judgement cf an independ- 
ent auditor-ship, duly registered at the CVM. 
5.1.12- Demonstration Table of the evolution of 
the social capital of the enterprise. 


5.2 - The second volume must contain the text cf 
the Plan elaborated, in accordance with the 
foicwing routines: 

5.2.1 - Objectives of the Plan. 

5.º.2- Investments Program to beexecutedwith 
the resources raised. 

S.2.3 — Bdditional informations. 


5.3- The third volume must contain the informa- 
tionrs and tables needed ior a perfect compreher- 
sion of the Plan elaborated, that will allowthe 
CONIN to be able to judge accordingly, such as: 
5.3.1 - Demonstration Tahle af specialized staff 
working in research and development during the 
former 3 (three) years. 

5.3.2 - Table of the total amount invested in 
research and development during the former three 
5.3.3 - Demonstration Table of the production 
during theformer3 (three) years. 

5.3.4- Demonstration Table of the sales during 
the former 3 (three) years. 

5.3.5- Demonstration Table ofthe totalamount 
invested in the qualification and development cf 
human resources, during the 3 (three) last years. 
5.3.6 - Annual projection for specialized staff 
employed in research and development. 

5.3.7- Annual projection of the total amount to 
be invested in research and development. 

5.3.8 - Annual projection for production, total 
and per uct. 

5.3.9 - Annual Sales projection, 
external sales. 

5.3.10 - Annual projection cof the total amount to 
be invested in the qualification and development 
of specialized human resources. 

5.3.11 - Projection of annual demonstration of 
results. 

5.3.12 - Listing of contracts or agreements, in 
case they exist, signed by the company with other 
organizations, referring to research and develop- 
ment. 


including 


General rulings: 

6. The basis for the calculations employed for 
the elaboration of the documents requested must 
be included with each annex that refers to 
technical data or to economical or financing 
projectians. 


7. A the prices used in projections, that may 
by chance figure on the several documents, must 
be ressed in Cruzeiros, referring to the month 
of July of the year the Plan is presented. 

7.1 - In exceptional character, for the fiscal 
exercise of year 1986 (Base year 1985), the 
prices constant of the Plan should be expressed 
in Cruzeiros referring to the month cf July of 
1985. 
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8. In the third volume, other documents or 
studies besides those required may be included, 
whenever they are judged fundamental to the 
perfect understanding of the matter in question. 


9. The instructions and models for the elabora- 
tion of the informations mentioned in item 5.3, 
will be object of this document s annex. 


SID STUDIES POSSIBLE PURCHASE 
OP TECHNOLOGY POR SUPERMINI 
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Sao Paulo - National company SID Informatica - aÉ 
the Sharp Group - will mpi announce before 
the end cf the month which foreign company has 
been chosen to supply the technology for its 
future Supermini. The SID was the only local 
manufacturer cf Minis that, up to the moment, had 
not yet decided in favor cf any foreign technol- 


O9Y . 


This company has kept secret about the companies 
with which it has been discussing the pos- 
sibilities cf an agreement. In the meantime, two 
appear to be certain: Convergent Technologies and 
Wang, the first one, involving a model for 
telecommunications - meeting the interests cf a 
recently established company cf the Sharp Group, 
for telecommunications - and the second one, 
involving its seres VS. 


Some members cf SID “s Board of Directors are in 
the UnitedStates at the moment, studying the 
possibilities af some altematives. 


SID 's address is the following: 

SID Informatica S.A. 

Rua Teixeira Ga Silva, 217- Sao Paulo- S.P. 
ZIP 04002 

Telephone: (011) 287.0144 and 285.2726 
Telex: (011) 31218 SIDD BR. 


UNIX: THE NOVEL IS STILL GOING ON 
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Sao Paulo - The novel conceming the chase of 
the UNIX Operational System is still going on: 
another proposal is being sent up to AT&T U.S.A. 


As it is wellknown, the software entrepreneurs 
association ASSESPRO and the association 
ABICOMP have created the company ADI ap- 
proximately a year ago, for these negotiations 
withAT&T. 


The conflicts continue to exist because ADIis 
insistingina 0 eo term for the remittance 
of royalties and 15 years for the protection of 
the software. AT&T has agreed to reduce protec- 
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tion from50 to 25years, but seems not to accept 
only 15. Besides, at the bottom of the question 
stands the problem cof Copyright as software pro- 
tection, that forms part of AT&T's pattern 
contracts. On this respect, it seems very 
difficult - so as not to say simply impossible - 
that AT&T maygiveway of Copyright, that isthe 
system applied in the United States for saftware 
protection on all cases, as it is as well that 
adopted by the company 's Legal Department. As 
Brazil intends to create its own peculiar 
legislation escaping the international adopted 
pattern of Copyright - so that its local 
companies may not be executed on account of the 
intense piracy carried out in the country- and 
as furthermore the future Normative Act of the 
Special Informatics Secretariat (SEI) - see 
matter on this respect - does not admit even mem 
tioning the word Copyright for any software im- 
portation, in truth, the major impasse therefore 
depends precisely cf Copyright. This is the main 
reason why this newsletter has always considered 
unattainable any final agreement between ADI and 
AT&T. 


Helas! It can be easily figured out that the same 
difficulties mentioned above - that are being 
dragged along for about two years - will always 
be found in any similar negotiations with other 
foreign companies. The basic anomaly that exists 

- Brazil not accepting Copyright - sets us apart 
from international normatives. 


AT&T is charging US$ 86,000.00 for the source 
list and distribution right, plus another US$ 
200.00- or more, depending on the System 's com 
figuration - per installation. 


As if all these problems were not enough, ABICOMP 
and ASSESPRO have decided, on mutual agreement, 
thatfromnowon, Brazil will be represented- on 
all its negotiations with AT&T- exclusively by 
ABICOMP's Director Mr. Ricardo Saur. This one has 
not been a good choice, for AT&T knows that Mr. 
Saur is a radical and a leftist, who agrees - 
even if he does not do so publicly - with 
hardware and software copies, and that concerning 
the Unix has for long had the opinion that it 
would be better to copy it as well. Helas!, he is 
known to approve the copies of the Unix that 
already exist, those of the Federal University of 
the city of Rio de Janeiro and of the local 
company Edisa. Hewillcertainlybea complicat- 
ing factor for the negotiations, and his nomina- 
tion as official negotiator in this affair shows 
that the Brazilian entrepreneurs are not well 
informed about what AT&T really thinks. 


INDUSTRIAL AUTOMATIÓN SEMINARY 
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Sao Paulo - The Brazilian Association of Numerni- 
cal Control (SOBRACON), will carry out during 


April 16 and 17, 1986, in Porto Alegre, a 
Seminary on Industrial Automation for the 
Southern Region of Brazil. For the Program of 
lectures up-to-date topics have been selected, 
such as: Robotics, CAD/CAM, CIM, CIP's, Flexible 
Manufacturing Systems, amongothers. 


For further informations, please contact: 


SOBRAOON 
Rua General Jardim, 645- 9th. Floor 
01223 - Sao Paulo - SP - Brazil. 


BRAZILIAN INFORMATICS: NEWS DIGESF 
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Sao Paulo- Our staff continuously monitor many 
Brazilian jodicals for articles on all aspects 
of the Informatics field. Concise summaries 
(digests) of these articles are published below. 
WEEKLETTER does not supply reprints of original 
articles; to obtain them, please contact original 
publishers. 


Publication: Folha de Sao Paulo 

Date and Page: 18.12.85 (43) 

The North-American company IVT Semiconductors is 
trying to sell somehow - even only technology - 
its new TV Digital Chip to Sid Microelectronica, 
of the Sharp Group. This chip is manufactured by 
IrTintermetal, cf Frieburg, Germany. The chip in 
question is Digit model 2000. The chip will have 
to be modified - through a mask - to operate with 
the Brazilian PAL-M System, that is different 
from the German PALM. This modification could be 
done by ITTIntermetal. 


Our comments: The Sharp - that notwithstanding 
the name, is a Brazilian company - is the largest 
color TV sets manufacturer. At the foreseen 
price of US$ 16.00 for a group of 7 (seven) 
different chips, and as its local production of 
televisions is really big, scale economy and 
adequate costs do exist to favor negotiations 
with ITT achieving success. Besides ITT's chip 
improving considerably Sharp's future TV sets, 
they could be used as well for video terminals of 
high resolution. 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 
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Brasilia - The Special Informatics Secretariat 
has approved the following Plans: 


Indexed: Acts,SELWi 

Act no.: 262, 30.12.85 

Company: Percomp Perifericos e Sistemas 
o PARANA Thirso Martins 100, Sao Paulo, SP 
04120 

Finality: To R&D covering a Winchester driver 
Slim type, 20 Mb formatted, 527 TPI; + interface 
ST506/412; + 5-1/4". 
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+ For the prototypes im only being admitted 
- directly from the original manufacturers or 
from distributors - cf integrated circuits that 
are not plastic-cased in Brazil and of components 
of low significant technological content and 
value, and that cannot be found in the country, 
and recording and reading heads, special electri- 
cal mctaors and midias. 
+The analysis ofthe Manufacturing Plarwill be 
after satiafactory conclusion cf the correspond- 
ing prototypes. 

+ The development will be carried out without de- 
pendence cÊ any nature to external sources of 
techrology. 

+ The possible use of custom and semicustom Cs 


will al agp on Brazilian development. 


sDiqitel 
Act no.: 263, 30.10.85 
Company: Digitel Equipamentos Eletronicos Ltda, 
Joao Abott 503, Porto Alegre, RS 90000 
Finality: To R&D covering a Data Analyser model 
STEP2, sed on the Z80B chip. 
+ The analysis of the Manufacturing Plan will be 
after satisfactory conclusion of the correspond- 
irg prototypes. 
+ The development will be carried out without de- 
pendence of any nature to external sources of 
technology. 
+ For the prototypes imports only being admitted 
- directly from the original manufacturers or 
from distributors - cf integrated circuits that 
are not plastic-cased in Brazil and of components 
of low significant technological content and 
value, and that cannot be found in the country. 
Indexed: À 


Act no.: 265, 4.11.85 
Company: Scopus Tecnologia SA, Bela Cintra 881, 
Sao Paulo, SP 01415 
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Finality: Io R&b covering a Basic interpreter to 

be used by national 16 bits computers, version 

3d, 

+ The development should be instructed by the 

technical decomentation proving its qualification 

in software engineering, software development and 

testing equipments. 

+ The development will be carried out without de- 

pendence of any nature to external sources of 

technology. 

+ The imports of equipments for the above 

development must be submited to SEL. 

Indexed: Acts,SEI, Novadataç8088 

Act no.: 266, 4.11.85 

Company: Novadata Sistemas e Computadores SA, IAS 

Trecho 08, 70, Setor Industrial, Brasilia, DF 

71200 

Finality: To integrate the System ND3000 with the 

microcomputer already aproved by SEI: chip 8088; 

+ adresse up to 1 Mb; + EPROM up to 40 Kb; + 

interface RS232C or current loop up to 9600 bps; 

+ alphanumeric keyboard; + interfaces for 

Winchesters drivers, fixed andremovable; + OS 

SIM-DOS. 

+ The software SIM-DOS is duly registered at SEI, 

a e with Normative Acts no. 022/82 and 

027/83. 

+ When meant to integrate teleinformaticnets, 

ipments, programs and/or systems must: 1) 

opt the general principles of the architecture 

cÊ Model OSIofISO; 2) Have characteristics com- 

patible with the specs cf protocols and services 

associated with this Model, according to the 

norms and versions standardized in Brazil. 

+ Others products to be integrated in the above 

System ND3000, must have their Manufacturing 

Plans aproved by theSEI. 


Pyery 4 weeks: 
S4: Brazil: Analyses of the shares of the infor- 
“ matics companies at the Sao Paulo Stock Exch. 
6 weeks: 
S6: Brazil: Microomputers prices. 
S7: Brazil: Microoamputers peripherals prices. 
S8: Brazil: Prices of basic software for micro- 


camputers. 
Ryery 26 weeks: 
S9: Semestral index. 
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ZEUS COMPLEX OR PLAIN PARANOIA? 


RARA RARA A RA A A 
Indexed: Pressures 


Sao Paulo- Ido not know if Zeus 'complexexists 
in Psycho-analysis, but if it does exist, Iwould 
surely include the entire Board of Directors of 
the Special Informatics Secretariat (SEI) in it. 
If it does not exist, Iwould include it in plain 


paranoia. 


I am going to mention some points of control, 
power and pressures of the SEI, that are being 
absurdly accepted by the Brazilian society, 
simply because of its misinformation. 


First: this newsletter published recently a 
Resolution far the approval cf a development cf a 
software - of the national company Scopus - in 
which a paranoiac "jewel" was included: the 
necessity to prove the capacity of its author- 
ship. That is tosay, a proof of the intellectual 
capacity to carry out an intellectual task. 


Is this an invention of mine? Surely not, it is 
very clearly expressed in the Resolution, for 
to see it, should they want to. 


If we stick to the aspect of concepts, we will be 
in face of an act that, unfortunately, is not 
only surrealistic, but a conscious usurpation of 
Zeus ' powers as well. For only Zeus could have a 
power cf such nature, about human creativity. mn 
my opinion, a proof of authorship hits the 
control of creativity, for if such authorshipis 
not proved, creativity wouldn “t even exist, no 
matter how creative, brilliant orrevolutionary 
the software in question might be. 


And if we stick to the formal aspect, we will be 
facing a paranoiac act, for I ignore - I publicly 
confess my ignorance - how can SEI ever be able 
to prove the authorshipof an intellectual work. 
Does it have a special meter? If this meter 
exists, it really is a great invention, that will 
have tremendous repercussion throughout the 
world, even more so in literature and the like 


than in software itself. 


Second: also recently, this newsletter published 
a Resolution approving the integration cf a 
System - ofthe national company Novadata- in 
which this oligopolistic "jewel" was inserted: 
Novadata could not integrate in the System it 
would manufacture any peripheral or related 
component that had no Manufacturing Plan pre- 
viously "approved" by the SEI. 


This means that ifa 100% national company- let 
us leave the foreign ones aside... - decides to 
manufacture a diskette or a printer without an 
approval granted by the SEI - because they do not 
need to import components, for instance - it will 
not be able to commercialize it. 


What does this represent: Zeus complex or 
paranoia? Or a mixture of both? why, if a company 
that is 100% national does'not want to submit its 
Manufacturing Plan to the SEI - or for the 
matter, its diskette or its printer- it surely 
is because it does not need to import absolutely 
anything; that is to say, has achieved a 
nationalization level of 100%, let's say. 
Obviously, what the country should do with a 
company in this situatimn is simply reward such a 
company in anyway and not try to prevent it from 
further development as in the case above 
mentioned. Here is a procf - another one - cf the 
Zeus complex that primes at the SEI: what it 
wants is the control, exclusively the control, 
and it is not in the least interested - unless as 
a simple means to obtain this control - in other 
"secondary" aspects such as nationalization 
levels, etc. 


Third: shortly ago, this newsletter also 
published the Decrees of the Executive Power com 
cerning the sale of shares of informatics 
companies at the Stock Exchanges. As it is known 
already, a company may allot up to 1% of its due 
Income Tax to buy shares of Informatics 
companies. But these Informatics companies must 
have their shares” sales plans "approved" by the 
SEI itself. And the funds obtained through these 
sales, may be only applied in Development or 
Manufacturing Plans "approved" by the SEI as 
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well. 


Therefore, we face here the two following absur- 
dities: 


1. A discrimination against small, closed capital 
(limited) companies, that will not be able to 
take advantages of the benefits of the Decree. 
Thus SEI has established two s cf informatics 
companies, those of open capital (corporations), 
that may have easy going working capital through 
the sale of shares, and those of closed capital 
that will operate with their own funds. Why! 
Aren't both types 100% national companies and cf 
informatics? Why such discrimination? 


2. Once more, SEI has increased its own power, 
for any open capital company cf informatics that 
is 100% national and wishes to increase its 
capital through the shares market, needs to be a 
com with products "approved" by the SEL Why! 
What if that company does not want to have its 
products approved by the SEI, because it doesn't 
need to import anything? It will not be able to 
increase its capital through the Stock market... 
Here is another proof of Zeus” complex: SEI is 
not at all interested in the future cof the Infor- 
matics industry in Brazil, but only in holding 
its control. 


Please think about these 3 (three) examples 
mentioned above, that were selected at random. 
They speak loud about SEI's Board cf Directors 
and their real intentions. 


J. C. Melo. 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 
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Brasilia - The Special Informatics Secretariat 
has approved the following Plans: 


Indexed: Acts,SElFacit, i 
Act no.: 267 November 11, 1985 
Company: Facit SA, Av. Francisco Matarazzo 682, 
Sao Paulo, SP. 

Finality: To manufacture an Electronic Typewriter 
model 9401: microprocessor 7807. + RAM up to 256 
Bytes. + resident software in Eprom 16Kb. + 
electronic keyboard. + t daisy-wheel. + 10, 
12, 15 cpi and proportional. + Without outside 
memories andwithout communications with the 
external world. + Imports only being admitted - 
directly from the original manufacturers or from 
distributors - of integrated circuits that are 
not plastic-cased in Brazil and cf components cf 
low significant technological content and value, 
and that cannot be found in the country, and 
parts according the Nationalization Plan aprouved 
by SEI. +Withrestrictions, depending on future 
CONIN Council decisions. 


Indexed: Register 
Act no.: 268 November 11, 1985 


Com : Escricenter ip. Escritorios Ltda, Av. 
Joao Dias 1061, Sao Paulo, SP 04723. 
Finality: To manufacture an Electronic Cash 
Register model Alfaregis: chip 8085. + Memories 
8Kb Eprom and 8Kb Ram w'battery. + oard with 
33 keys. + 7 segments display w/13 positions. + 
paralell interface for 20 columns printer. + 
Imports only being admitted - directly from the 
onginal manufacturers or from distributars - of 
integrated circuits that are not plastic-cased in 
Brazil and of components cf low significant tech- 
nological content andvalue, andthat cannot be 
found in the country. + The industrializing will 
be carried out without dependence cf any nature 
to extemal sources cf technology. 

Indexed: Nideotextho 


Acts,SE,Modemy 
Act no.: 269 November 11, 1985 
Company: Parks Equip. Eletronicos Ltda, Av. 
Parana 2335, Porto Alegre, RS 90000. 
Finality: To manufacture Modem UP-1200 VTX 
(asyncronous analog, Duplex 2w, 75bps/1200bps) 
and Modem UP-1275 VTX (analog, 1200 bps, Duplex 
4wor Half-Duplex 2wfor private lines, secondary 
channel 75bps Pseudo-Duplex). + Both for 
Videotext. + Imports only being admitted - 
directly from the original manufacturers or from 
distributors- of integrated circuits that are 
not plastic-cased in Brazil and of components cf 
low significant technological content and value, 
and that cannot be found in the country. + The 
equipment must observe the technical rules cf the 
Communications Secretariat. + The industrializing 
will be carried out without dependence cf any 
nature to extemal sources cf technology. 
Indexed: 


Act no.: 270 November 11, 1985 

Company: ABC Dados Sistemas Ltda, Estrada do 
Tindiba 1608, Rio Janeiro, RJ 22700. 

Finality: To manufacture a Modem model 3/12: 
300/600/1200-75bps. + asyncronous. + analog. + 
commuted and private lines 2 or 4w. + automatic 
answer and local loops. + Imports only being 
admitted - directly from the original manufac- 
turers orfromdistributors- ofintegrated cir- 
cuits that are not plastic-cased in Brazil and of 
components cf low significant technological con- 
tent and value, and that cannot pe found in tthe 
country. + The equipment must observe the techni- 
cal rules cf the Communications Secretariat. 
Indexed: Acts,SE,Telematica, ! Telex 

Act no.: 273 November 12, 1985 

Company: Telematica Sistemas Inteligentes Ltda, 
Miguel Casa Grande 200, Sao Paulo, SP 02714. 
Finality: To manufacture a Telecommunications 
Terminal model P: telex terminal. + also text 
editing terminal. + 1/0 data processing terminal. 
+ Imports only being admitted - directly from the 
original manufacturers or from distributors - of 
integrated circuits that are not plastic-cased in 
Brazil and of components cf low significant tech- 
nological content andvalue, andthat cannot be 
found in the country. + The equipment must obser- 
ve the technical rules of the Communications 
Secretariat. 


WEEKLENTER 


ONSOUTHAMERICA | 
MATRIX PRINTER - 80 to 100 cps, MATRIX PRINTER - 180 cps, 
80 col., graphic or not 132 cel., graphic or not 
US aralell rate US aralell rate 
max = 811 min = 0 max = 1759 min = 0 

A Dec 11 - Max. 766 A Dec 11 - Max. 1692 
B - Min. 606 B - Min. 816 
C Dec 18 - Max. 712 C Dec 18 - Max. 1608 
D - Min. 582 D - Min. 1024 
E Dec 25 - Max. 686 E Dec 25 - Max. 1542 
F - Min. 449 F - Min. 1042 
G Jan 01 - Max. 657 G Jan 01 - Max. 1503 
H - Min. 558 H - Min. 1049 
I Jan 08 - Max. 811 I Jan 08 - Max. 1657 
J - Min. 635 J - Min. 1267 
K Jan 15 - Max. 734 K Jan 15 - Max. 1759 
L - Min. 606 L - Min. 864 

ABCDEFGHIJKL ABCDEFGHIJKL 

MATRIX PRINTER - 100 cps, MATRIX PRINTER - 200 to 250 cps, 

132 col., graphic or not 132 col., graphic or not 

US aralell rate US$ (paralell rate) 
max = 1519 min = 0 max = 3181 min = 0 

A Dec 11 -—- Max. 1519 A Dec 11 - Max. 2726 
B - Min. 723 B - Min. 1179 
C Dec 18 - Max. 1474 C Dec 18 - Max. 2951 
D - Min. 702 D - Min. 1294 
E Dec 25 -— Max. 1407 E Dec 25 - Max. 3021 
F - Min. 638 F - Kin. 1107 
G Jan 01 - Max. 971 G Jan 01 - Max. 3181 
H - Min. 651 H - Min. 1179 
I Jan 08 - Max. 1176 I Jan 08 - Max. 2094 
J - Min. 680 J - Min. 1298 
K Jan 15 - Max. 1343 K Jan 15 - Max. 2226 
L - Min. 730 L - Min. 1345 

ABCDEFGHIJKL ABCDEFGHIJKL 
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S7: MATRIX PRINTER PRICES 


1] 
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Indexed: Prices,printers 

Sao Paulo - We are publishing today the graphics 
of prices for End Users in US$, for matrix 
printers, in the city of Sao Paulo. 


The criterion is to go straight to the sellers, 
US dollars in hand, and buy the equipments you 
wish. Therefore, for the conversion of cur- 
rencies, we have considered the rates in the 
parallel market (black market) for the dollar, 
which is the real one. In this way, we may verify 
the prices in relation to a stable currency, that 
is to say, we shall be able to follow the varia- 
tions an real tems. 


S13: BRAZILIAN INFORMATICS: NEWS DIGEST 


RARARRAHKARLAAALAHALALAAARARALAALAALAAARAAAAA ARA A 


Sao Paulo- Our staff continuously monitor many 
Brazilian periodicals for articles on all aspects 
of the Informatics field. Concise summaries 
(digests) cf these articles are published below. 
WEEKLETTER does not supply reprints cf original 
articles; to obtain them, please contact original 
publishers. 


Indexed: Archer,MCT,control 
Publication: Gazeta Mercantil 
Date and Page: 8.1.86 (5) 


President Jose Samey has stimulated Secretary cf 
State Renato Archer - cf Science and 

MCT- toremain in his position after February 
15th. next. 


Our comments: We have stated several times before 
that Secretary cf State Renato Archer intends to 
be a Representative for the State of Maranhao, 
but at the same time, he knows perfectly well 
that his political party, the PMDBonlyholds 8% 
of the voting forces of his native State. His 
election is therefore not assured; much to the 
contrary, Archer has never won an election in his 
State cf Maranhao. 


Thus, from his original idea of running for 
Federal Representative, he has switched over to 
that cf continuing at the head cf the Secretariat 
cf Science and Technology, the MCT, and makes no 
secret of thefact. 


At the same time, nobody knows up to what extent 
the news mentioned above, published by the Gazeta 
Mercantil, is true, for Sarney and Archer have 
been political enemies for over 20 (twenty) years 
atthe State of Maranhao, includinga long story 
cf death and political chasing between the two cf 
them. For those who have had contact with the 
story, it does not seem easy to admit that Samey 
might ask Archer to continue at the MCT, where he 
was appointed much to his regret by impositian of 
the President cf the PMDB and the House cf Repre- 


sentatives, Mr. Ulysses Guimaraes. At that time, 
Samey was the elected Vice-President, and he — 
literally - fought against Archer's nomination. 
This happened in February 1985. 


At the bottom of all the matter, a so called 
“pacifying of the State of Maranhao" does exist, 
but it seems not to be working out well, forthis 
State has been at the top of the newspapers 
headlines lately, precisely on account of the 
absolute lack of such "pacifying": Samey lost 
the last municipal elections in Sao Luiz - 
capital city of the State - and is chasing the 
new Mayor, a lady, that belongs to the PDS, party 
from which he disengaged himself to enter the 
PFL, for the last Presidential elections. 


On theotherhand, advisors of the Presidency of 
the Republic are saying that Archer will probab 

prefer - if he decides not to run for the House 
of Representatives - to assume the command cf the 
Secretariat of Foreign Relations, the MRE, 
instead of continuing at the MCT. The MRE is 
really a lông cherished dream of Renato Archer, 
and if it comes to turn true, we will definitely 
have a very complicating fact for future 
bilateral discussions between the United States 
and Brazil, for, as we informed with exclusivity 
in our edition cf 13.1.86, next March the North- 
American Govemment willofficially request the 
beginning of bilateral discussions on infor- 
matics. Just imagine, a radical and xenophobe 
such as Archer is, sitting at one end of nego- 
tiation table! Helas!, in February 1985 Repre- 
sentative Ulysses Guimaraes first tried to place 
Archer at the head of the MRE, and only forced 
his way at the MCT in face of the total impos- 
sibility of having his original desire attended. 


It is really being very difficult to form an 
opinion about this whole affair. We will have to 
wait a little longer and watch closely the trends 
hereon. 


Indexed: Software sales 
Publication: Gazeta Mercantil 
Date and Page: 11.1.86 (8) 


During a meeting camed out in Rio de Janeiro on 
10.1.86, between the Special Informatics 
Secretary and the President of the National 
Institute of Industrial Property (INPI), it was 
decided that the Normative Act far the Control of 
software trade will be left at a stand-by point 
for an undetermined period of time. That is to 
say, both the SEI and the INPI decided not to 
approve the Normative Act during this month of 
January, as it had been foreseen. 


This Normative Act was considered "premature" 
(sic), and they decided that during the second 
half of January, the Special Informatics 
Secretariat (SEI) and the National Instituteof 
Industrial Property (INPI) will meet regularly to 
discuss the matter in depth. 
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WEEKLETMER 


Our comments: Please turn to our edition of 
30.12.85, in which we publish that future act in 
full, and to our edition of 13.1.86 as well, in 
which we analyze it summarily. 


The Gazeta Mercantil is a respectahle newspaper, 
but we have not been able to confirm their in- 
formation. It seems a rather incredible news, for 
the Normative Act had been decided, and not cf a 
sudden, for the SEI was intending to pass it 
exactly as it was elaborated for over 2 (two) 
years, with all the restrictions that we 

ublished in 30.12.85 included. It a rather 
inconceivable that they have backed out at the 
last minute. 


We do not believe on this backing out, even if 
the news published by the Gazeta Mercantil might 
come to be true. Everything leads to indicate 
that what has happened is a strategic backing 
out, for reasons unknown up to the moment, but 
that the original idea continues as alive as ever 
before. 


The following hypothesis might have influenced in 
one way or another, on SEI s most surprising 
on: 


1. This newsletter was the only press organiza- 
tion to publish the contents of the Act on 
30.12.85. The newspaper O Estado de Sao Paulo 
only published it on 10.1.86. The Normative Act 
was unknown and the publication of its full 
contents by this newsletter, rose a series of 
protests. We received several phone calls 
regarding the matter - with everybody simply 
disgusted with SEI's intentions - including a 
number cf Congressmen full of apprehensions with 
the consequences cf the said Normative Act. 


2. Mr. Doria Porto - Special Informatics 
Secretary of the SEI - might have reached the 
conclusion that such a decision could not be 
taken in such a critical moment for his future, 
since up to 15.2.86 it will be decided whether he 
continues or not at the head of the SEL And such 
a Normative Act - polemic as it is - would 
provoke a convulsion that might harm his wishes 
to remain in his position. 


3. The North-American Govemment has made it no 
secret that he is very much worried about this 
Normative Act, and the SEI - in face of the 
impasses that will no doubt raise shortly between 
the two Govemments on account cf market reserve 
- might have preferred to leave this Damocles” 
sword pointed towards the U.S. Trade Repre- 
sentative (USTR), for future use. 


4. From the legal point of view, the Normative 
Act would not be a full, clean Act. That is to 
say that, legally, the matter would be controver- 
sial. 


5. Senator Roberto Campos was furious with the 
future Narmative Act, and might have transmitted 
his indignatien and his worries to the higher 
Cabinets of the Federal Government - on more 
important levels than SEI 's- that might have 
thought it better to study the matter more 


deeply. 


Indexed: Software sales 
Publication: O Estado de Sao Paulo 
Date and Page: 14.1.86 (33) 


The association cf software enterprises ASSESPRO 
will make a proposal for the regulation of 
software, in combination with the Special Infar- 
matics Secretariat (SEI), that will be submitted 
to the CONIN during its next meeting, programmed 
for next February. 


The President of ASSESPRO says that the version 
of the Normative Act published by the newspaper O 
Estado de Sao Paulo on January 10, 1986, is the 
one sought yet lacking still 2 (two) important 
points: the creation of a commission of 
similarity to examine foreign software, and a 
period of 3 years far a company to provide the 
regulation of its software, that is considered 
toolongaterm. 


Our comments: This represents a confirmation that 
the version published by this newsletter on 
December 30, 1985 - and later on by O Estado de 
Sao Paulo - was absolutely a true one. 


Our interpretation that the matter has not died 
at all, but will probably be taken over after the 
new Secretary for the Special Informatics 
Secretariat (SEI) is appointed in February, is 
hereby confirmed. 


Indexed: Sucesu 
Publication: O Estado de Sao Paulo 
Date and Page: 14.1.86 (33) 


The Users's association SUCESU has elected Mr. 
Afonso Celso de Camargo as its new President. 


He says that "the Brazilian informatics policy 
andthe thesis cf market reserve has been a very 
good one for industries, but that the time has 
e for the Users to be granted some advantages 


Our comments: Sucesu “s past denies Mr. Camargos 
words, for he never fought, at any stage, against 
market reserve. Helas! This passivity has an ex- 
planation: all cf Sucesu's users depend, directly 
or indirectly, of several types of "approval" 
from the SEI. 


Mr. Camargo has manifested an intention in which, 
unfortunately, we cannot confide. We do hope we 
are wrong. 
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ON SOUTH AMÉRICA 


S8: BASIC SOFTWARE PRICES 
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Indexed: Basic software,prices 

Sao Paulo - We are publishing today the cf prices 
for End Users in US$, for basic software for 
microcomputers in the city of Sao Paulo. The 
criterion is to go straight to the sellers, US 


Day Day Day 

1.12 18.2 2.12 
Paralell Rate: Q$ per US$ 13700 14800 15500 
Framenak 584 541 516 
Lotus 1-2-3 824 763 728 
Syrghany 1237 1145 1093 
Infostar Plus 567 524 501 
dBase II 404 386 315 
dBase III 624 603 570 
Wordstar 354 407 389 
Wordstar 2000 479 532 478 
Wordstar Plus 695 644 614 
Word 584 541 516 
Calcstar 176 163 155 
Multiplan 351 325 310 
Supercalc 3 333 309 478 
Supercalc 2 176 181 292 
TOTALS — AVERAGE 528 504 501 


FIX SECTIONS OF THIS NENSLETTER 
Every week: 

S2: Brazil: Acts from the Special Informatics 
Secretariat (SEI), R&D and Manufacturing 
Plans. 

S13: Brazil: News Digests, with our caments. 

Sl4: Brazil: Consensus, opinions cf entrepreneurs 
and authorities, without our caments. 
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dollars in hand, and buy the softwares youwish. 
Therefore, for the conversion of currencies, we 
have considered the rates in the parallel market 
(black market) for the dollar, which is the real 
one. In this way, we may verify the prices in 
relationto a stable currency, thatisto say, we 
shall be able to follow the variations on real 
terms. 


Day Day Day Aerace USA Dif.% US 
01.01 08.01 15.01 (Brazil) Prices Brazil 
15900 15900 15700 
503 559 566 45 3o PB. 
no 7517 791 762 290 163.05 
1065 1208 1223 1162 415 180.05 
488 488 560 52 315 65.64 
333 37 404 319 29 35.92 
577 581 613 595 349 70.57 
379 319 435 391 178 119.80 
3 377 637 480 235 104.48 
599 599 688 640 285 124.69 
503 508 578 537 229 134.9 
151 151 174 162 89 82.28 
303 323 337 325 18 175.78 
466 466 856 485 159 205.10 
180 42] 493 291 145 101.27 
474 514 597 520 242 114.41 


Every 4 weeks: 
Brazil: Analyses of the shares of the infor- 
matics companies at the Sao Paulo Stock Exch. 


Sá: 


6 weeks: 
S6: Brazil: Mi ters prices. 
S7: Brazil: Microcamputers peripherals prices. 


S8: Brazil: Prices of basic software for micro- 


computers. 
26 wecks: 


S9: Semestral index. 


SUBSCRIPTIONS 


AH countries excl. Brazil, US$300.00 per year: 
Please send your U.S. crossed check to the below 
address. By retum we will sent the receipt. 
(Also by EBSCONET online network (205) 991-6600). 
Brasil somente, 20 ORINS par ano: 

FavOr enviar o seu cheque cruzado ao endereço 
abaixo. No retômo enviaremos o Recibo. 


INFOPART SOC. BRAS. PARTIC. INFORMATICA LIDA. 
Av. Prestes Maia 241 - 13th floor - Rom 1308 
São Paulo - Brazil 01031 - Phone (011) 228-6299 
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ON ARGENTINE & BRAZILIAN 


COM PUNERGBUSINESS 


vol 3 No. 102 January 27, 1986, 
uHO IS ARCHER? 


JSD HHHHEAHO SHAH BEBO HADDAD It 
Washington - "Secretary of State" Renato Archer - of Science and 
Technology (MCT), on an informal conversation with a Brazilian 
entrepreneur, said that 1 am not a reliable person, for I am sold 
to the North-Americans (sic). 


RENATO 


Therefore, it must be he himself who should be considered 
reliable. But, does Brazilian society know who Renato Archer 
really is?Let us see: 


1. There is no such thing as "sold to North-American interests". 
This foalishness is peculiar of undeveloped minds, that, lacking 
other arguments, tum to a generic - and ethereal above anything 
else - accusation. If they do not have real arguments, they 
should shut up their mouths, in order to at least try to reduce 
the level of foalishness of their “intelectual baggage”. 


2.Iam not a Secretary of State exclusively because I am the 
closest friend of a powerful man, such as Ulysses Guimaraes is 
now, President of the House of Representatives and of the 
majoritary political party, the PMDB. Ifsome day it comes to 
happen that Ido become a Secretary of State, "Secretary of 
State" Renato Archer may be absalutely certain that I will have 
been invited to occupy the position on account of my personal 
achievements, and never, but never indeed exclusively because 1 
am "the King's friend. TI would never accept such a situation, 
simply because I count with a sound moral education. 


3. I am no political demagogue that deliberately uses the 
“nationalism of the Informatics Law to promote himself paliti- 
cally. Iam a man who believes in what he says and what he does, 
nobody ever has been able to accuse me of saying something and 
acting otherwise, as it happens now and again with the 
"Secretary". 


4. "Mr. Secretary! has always asked political and financial 
support from my grandfather and from my mother - Argallo e Dilu - 
even in front of me. And he always received it, for both were er- 
roneously convinced that he represented a good palitical leader- 
ship in the State of Maranhao. One of his first acts after being 
appointed'"Secretary of State"was to comply with the never- 
ending palitical prosecution that I suffer from the part of the 
nazis of the Special Informatics Secretariat (SED. How can we 
classify such a personality? It is'nt difficult to find an ap- 
propriate adjective... 


5. "Mr. Secretary! is no political leader at all. Under his 
leadership", his palitical party, the PMDB is weak in the State 
of Maranhao, for it only counts with an 8% of the voting forces. 
He is a false leader, and helas!, it is for this very reason that 
he is afraid of running for candidate on this year's elections, 
and he is “insinuating' himself to continue at the head of the 
MCT as requested"by the President. But it's nothing ofthe 
kind. He knows very well that he has no chances to be elected. 


6. Iam a deep connoisseur of the palitical stories of the State 
of Maranhao, that involve "Mr. Secretary'. By the way, President 
Samey also knows them well, as Secretary of State for Communica- 
tions, Mr. Antonio Carlos Magalhaes recently publicly said so. It 
might be interesting to start turning public some of such 
stories, that invalve "palitics" in its worst sense. 


7. A few weeks ago, "Mr. Secretary and wife requested one of the 
Government 's Jets to spend the weekend in Rio de Janeiro. Really, 
"Mr. Secretary!, we two are very different people... I would 
never do such a thing! 


As regards 1986 elections, maybe I am the Brazilian citizen that 
wishes most that you do run far the House of Representatives, not 
only so that the Brazilian Informatics Policy might at last get 
rid of an individual with such a personality, but because 1 
myself will be at the political stands in Maranhao tellingall 
about your chasing after my own person. The people in Maranhao 
need to know who you really are, even though that meager 8% of 
votes give an idea that most people do know already. 


To finish, "Mr. Secretary', I am preparing a long article to 
publish in my newsletter addressed to the Commands of the three 
Armed Forces - "The System" - on your personality and your 
political past, to serve as a good example of the palitical level 
of the so called "New' Republic. 

J. C. Melo. 


Si5: BRAZOIAN INFORMATICS: NEWS DIGEST 


PEIES IEEE SIE IPI III III 


Sao Paulo - Our staff continuously monitor many Brazilian peri- 
odicals for articles on all aspects of the Informatics field. 
Concise summaries (digests) of these articles are published 
below. NEEKLETTER does not supply reprints of original articles; 
to obtain them, please contact original publishers. 


Ineed Pressuaes, 
Publication: Gazeta Mercantil 
Date and Page: 17.1.86(1) 


Mr. Harry Schlaudeman will be the new Ambassador of the United 
States in Brazil, in substitution of Mr. Diego Asencio, since 
next February. The main candidate for this position - Mr. Charles 
Pilliod, ex-President of Goodyear - tumed down the offer last 
week, opening the way for Mr. Schlaudeman. 


Our comments: February next, Ambassador Diego Asencio will be 
retiring. This fact may alter the current relationship between 
the United States and Brazil as regards market reserve for Infor- 
matics matet. 


From the very beginning, Mr. Asencio adopted a rather scarcely 
pragmatic and logical attitude - much more paternal rather - 
towards Brazil. That is to say, he chose to follow the policy 
being applied at that time - that had been adopted by the former 
Ambassador Mr. Anthony Motley - considering Brazil an undeveloped 
andvery sensitive country, withwhichit wasn't worthwhile 
fighting over secondary matters such as informatics. In other 
words, Motley considered Brazil a country that had not reached 
maturity yet and wasn't therefare able to comprehend the prag- 
matism that must exist between the nations: "a Republic of 
Bananas". 


The Brazilian side perceived the mistake and the weakmess, and 
took advantage of the situation, ending up-by obtaining an Infor- 
matics Law viscerally against free commerce with other nations, 
theUnitedStates, etc. 


Had Ambassador Asencio on assuming been more pragmatic, the 
problem would not have reached the present high levels, that have 
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to be faced now. But nothing else could have been expected from 
Mr. Asencio, an obscure career diplomat that only became 
notorious because he was kidnapped and kept captive by a group of 
Latin-American terrorists - with a number of other personalities 
- at the Embassy he was serving at the time, and later wrote a 
book about if. Evidently, this kidnapping did not turn him 
brilliant, and both the United States and Brazil lost a lot on 
account ofhis mistaken political interpretation and of his 
weakness. 


Now, Schlaudemanis an Ambassador considered as one oftne 
"stars" of the Department of State, and all by itself, this 
simple fact represents a lot considering the present situatior. 


At least half of the members of the Department of State and all 
of the Department of Commerce - as well as practically all the 
diplomatic staff of the United States in Brazil - are against the 
simplistic and primordial interpretation of Diego Asencio. Ff al 
this is added to Schlaudeman's well known pragmatism, future 
bilateral negotiations conceming irformatics between the two 
countries, that ought to begin in March, may result successful 
for both parties, if each party gives way a little. Asencio's 
retirement is good news, therefore. 


Publication: Gazeta Mercantil 
Date and Page: 15.1.86(5) 


About Z0D executives of IBM do Brazil stood up and clapped their 
hands enthusiastically for over three minutes at Governor Leonel 
Brizola, of the State of Rio de Janeiro, when he finished his 
lecture on the so called "tropical socialism”, 


After the lecture, Brizola denied that he might be seeking an um- 
derstanding with multinational firms. During his exposition, he 
defended agricultural reform, criticized Brazilian banks and 
entrepreneurs, etc. i 


Our comments: Brizola is a communist, an extremist, that for 
political reasons, calls himself a "socialist". He is the 
declared candidate of the Brazilian lefts for the coming 
presidential elections of 1988, and with good chances of success. 
In the meantime, he is simply detested almost unanimously by the 
Armed Forces, that will not admit, under any hypothesis, his ever 
even getting close to the Presidency of the Republic. 


IBM do Brasil - as always - gave another show of its eternal lack 
of management capacity inviting the Govemor tc give an internal 
lecture at IBM, about... his socialism. It would be as if Reagan 
invited the Russian leader to speakat the Department ofState to 
X0 of its graduated employees about the celights of communism. 


But most unbelievable still was the standing ovation - for over 3 
minutes... - that Brizola received. Precisely a manswho, if he 
does reach the Presidency, will chase IBM do Brasil out of the 
country, as he himself has already said to his subordinate Carlos 
Augusto Rodrigues de Carvalho, ex-President of Government company 
COBRA and at the moment President of the Bark of the State of Rio 
de Janeiro. 


IBM do Brasil is - since 1970 - the major responsible tur the 
current palitical impasse be tween Brazil and the United States at 
the moment. At the beginning, simply for not trying to adapt and 
integrate itself within the Brazilian plans, and later on and up 
to the present, for not even trying to defend its position and 
acquiredrights, evidently through diplomatic channels. Its 
attitude is similar to that of Ambassador Asencio - see former 
matter - and it has never given any results, for the company is 
being every time more and more strangled by the Brazilian Goverm- 
ment, actually surviving of its former installations of 
mainframes; in the long run, the only segment left forit... at 
least for the time being. 


The political incapacity of the Board of Directors of IBM do 
Brasilis impressing, and that is why the company has been 
systematically losing important followers, like our Editor 3 C. 


Melo and Mr. Octavio Gennari Neto, former SEI's first men. Maybe 
IBM of Brazil is the only branch of the Big Blue that is no 
longer respected by public opinion and a Government, throughout 
the whole world. Its political reputation in Brazil has gone down 
to almost zero. And this fact has been used negatively by the 
defenders of Market reserve, harming all other foreign companies 
that carry out informatics business in and with Brazil Resuming, 
IBM do Brasil has always been one of the most, if not the 
greatest complicatingfactor. 


Publication: Falha de Sao Paulo 
Date and Page: 8.1.86(8) 


The Secretary of State for Industry and Commerce (MIC) sent over 
to the Presidency of the Republic a report of studies for the es- 
tablishment of a National Council for Industrial Palicy. 


Secretary of State Renato Archer - cf Science and Technology 
(MCT) - requested that these studies be examined very carefully, 
on account of the possible implications on the policy of tech- 
nological development, in charge of the MCT. 


Our comments: This matter represents the war MIC X MCT, for the 
control of the Informatics Policy. The MIC is evidentlyright, 
for it is up to them to execute the industrial Brazilian policy. 
But this Secretariat is now weakened, for its Secretary will be 
leaving the command gn the I5th., next month, and nobody ever 
pays attention to a Secretary of State who is about to be sub- 
stituted. 


We still have the hope that the next Secretary to be appointed to 
command the MIC - that nobody knows yet who he may be - might 
carry on this project of creating a good Council for Industrial 
Policy, for'it is rather inconceivable to have such a mult i- 
plicity of industrial"models" as now exist in Brazil. In some 
industrial sectors, for instance, intermational companies are 
wellcome; in others, joint-ventures are accepted, and in others —. 
such as informatics- not even joint-ventures are admitted. 
Simply a Babel Tower! 


But the MCT will never accept that Informatics might come to be 
subordinated to this new Council 

Idsed CADVCAM, i à mobots 
Publication: Gazeta Mercantil 

Date and Page: 17.1.86 


During 1986 the CAD/CAM segment in Brazil should represent a 
market ofabout US$25 Million, around 40% larger than during 
1985. Inrobotics, invoicing forecasts are of US$40 Million for 
this year. 


These numbers belong to the Special Informatics Secretariat's 
(SEI's) forecasts. 


Our comments: SEI's statistics and forecasts must be taken and 
interpreted with certain reserve, for they have always been 
political calculations, "to prove" that market reserve is doing 
well. 


A good rule would be to reduce SEI's forecasts and statistics in 
about a 50%. This is the conclusion to which two detailed re- 
searches - contained in over 600 pages - carried out by our 
company Infopart for the U.S. Department of Commerce, from 
November 1984 to February 15, 1985, lead to judge. 


Si6: FEDERAL GOVERNMENT'S 
OFFICIAL REGISTER - DIGESTS 


SHADE PSB SEIS III 
This is a new service for our readers. We will reproduce as 
fallows matter(s) published in the Federal Govemnment*s Official 
Register, that are of interest for informatics and electronics 
industries. Of course, the matter(s) are resumed, because we wish 
to maintain the resumed character of this newsletter. However, if 
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any subscriber should so desire, he may request a xerox copy of 
the full contents, that will be mailed to him, free of charge. 
Orders either through telephone (021) 28.629, or letters, Sao 
Paulo City. 


Indexed: Free Zone, nationalization 
Date and Page: 14.1.86 (779) 


Resolution no. Ol, of 08.01.86, of the Industrial Development 
Council (CDD, about new criteria for the fixing and alteration 
of the minimum indexes of natianalization for products manufac- 
turedin Manaus Free Zone. . 


The indexes will be fixed by the CDI and by the Free Zone SUFRAMA 
together, for each product and in a progressive way. 


After 30.04.86, only products contained in the Manufacturing 
Plans approved by SUFRAMA presenting the nationalization indexes 
approved by the CDVSUFRAMA will be allowed to be manufactured. 


SOFTUHARE SMES CONTROL 


PEIES SISHBHSHSAAS ESSA 


Indexed: Software, sales 


Sao Paulo - The situation today, concerning the intention of the 
Special Informatics Secretariat (SEI) of contralling all software 
sales through a Normative Act elaborated together with the 
National Institute of Industrial Property (INPI, is the 
following: 


1. SEIhas now decided that it willnot publish the Normative 
Act, transferring the decision over to the National Council for 
Informatics and Automation(C ONIN); 


2. The Normative Act will be, basically, the same one published 
in our edition of 30.12.85, with all the restrictions it 
contained. 


3. It is not probable - even though it is SEI's intention - that 
the CONIN might meet next February, for the approval of this Act. 
Half of today's 27 Secretaries of State will be leaving their 
position on the ISth. ofthat month, therefore, there will be 
practically no time - neither before nor after that date - for a 
Getailed analysis of the problem, either by the Secretaries of 
State still in charge or those that will substitute them. It is 
most probable that this meeting will take place in March or in 
April, that is to say, precisely when bilateralconversations 
between Brazil and the United States will be starting, if they 
come tooccur; 


4. Aswehadforecasted, SEI's intentions continue to be the 
same, what has come about is just a delay. 


NEW LAYOUT 


FIST 


Sao Paulo - Starting from this edition, we shall be using a new 
layout, that, besides tuming reading easier for our subscribers, 
adds about 40% contents in the same former space. 


Besides, we will begin to cover editorially exclusively Argentina 
and Brazil, what does not represent any loss, since these two 
countries are responsible for over 90% of the South-American in 
formatics market. On concentrating our efforts in Argentina 
instead of all South-America hereon, we believe our subscribers 


will gain. 
SUPERMINIS IN BRAZI: EVALUATION 


GEASS JE 


indexed: Superminis, technology transference, IBM, 4341 


feio 


Sao Paulo - The situation of Superminis in Brazil at present is 
still undefined. It seems that nothing is coming out well, com 
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firming forecasts that cur Editor). C. Melo wrote to Colonel 
Edison Dytz in 1983- at the time, head of the Special Infor- 
matics Secretariat (SED. In this letter, he simply stated that 
the Bid that had been opened to select the manufacturers would 
only create fictitious situations that would in no way contribute 
for the implantation of Superminis factories inthe country, 
besides giving no positive results. 


The current situation is the following: 


Within IBM"s world, SISCO with IPL technalogy (model 4460 with 
1,3 Mips) and ITAUTEC with FORMATION technalogy (model F4000/200 
with 0,32 Mips) were approved. That is to say, the first on IBM's 
4341/81 range and the second one on IBM's 4312 range. It was a 
hard blow on IBM do Brasil's jugular vein, and this was precisely 
the real intention - declared by Calonel Dytz himself behind the 
screens - for the decision of selecting SISCO's and ITAUTEC*s 
Plans. 


At the time, it was inclusive predictable that IBM do Brasil will 
be facing a war with uneven weapons, the Federal Government - 
IBM's main client - would be obliged to buy from SISCO and 
ITAUTEC and not from IBM itself. The legislations then in force 
within the ambits of SEI's Normative Acts, that was reinforced in 
1984 with the inclusion of the principle above mentioned in the 
contents of the Informatics Law itself, obliged so. 


But nothing of the kind did come to happen - yet - on account of 
3facts: 


1. SISCO found out later that if it was - as it really is - 
forced to use national peripherals, its IPL 4460 would become too 
expensive and therefore nct competitive, because of the huge 
intemal prices of such peripherals. Up to now, the Plan has not 
worked out precisely because of this problem. 


2. ITAUTEC also realized later on that FORMATION is too small a 
company to be able to cope with the aims ofITAUTEC's Plan. 
Needing an additional development, the Brazilian company went to 
Formation, that declared itself without sufficient conditions to 
follow up the Plan accordingly, and ITAUTEC reached the conclu- 
sion that foreseen initial costs would go up a lot. ITAUTEC has 
not declared it openly, but the situation has come to an impasse 
that will most probably lead the company to drop Formation teci- 
nalogy. In the meantime, as it has already imported some dozens 
of FAO units, this company is trying to sell them without mem 
tioning the problem at all 


3. The contracts regarding old IBM"s 4341 in Brazil, are now 
being refor med by IBM do Brasil, and costs of these renewals - 
for the Users - are very low. The situation is well known and 
usual at the time of each renewal. Therefore, the situation of 
Superminis manufacturers in Brazil has turned considerably hard, 
for contracts renewals for the 4%ls have turned rather imprac- 
ticable exchanges for SISCO's 4460 or any other national 
Supermini. The SEI is "negotiating" - pressing would be a more 
exact term - for IBM's renewal conditions to be equivalent to a 
substitution for a national Supermini, but without any success up 
to now. In truth, these"negotiations"have dragged along all 
1985. 


In this way, IBM do Brasil has found away to survive, at least 
for as longas its 43MIs operationallifelasts, as wellas up to 
the moment SEI finally finds a "legal" solution to prevent 
renewals at low costs. And to our opinion, the SEI "will find" 
thislegal'way out. 


Within the * worid, model A9, manufactured by Burroughs 
itself in Brazil, was approved. 


Within the scientific and business mada, the following models 
were approved: ELEBRA with VAX 11/50 with 0,72 Mips technalogy; 
COBRA with DG MV4DO and MvEDmI technology with 0,6 and 1,26 
Mips respectively; EDISA with HPZI0/18 and 68 technology with 
0,56 and 1,1 Mips respectively; LABO with Nixdorf 8890/72 tech- 
nalogy and 0,7 Mips; and ABC-BULL with Honeywell DPS 656 tech- 


PPP PPP PPP PPP PPP PPP PPP PPP PPP PPP PPP PP as 


4 


SAAP 
nology and 0,6 Mips. 


4 

Resuming, all these plansareat severalstand-by stages, for 
nobody in Brazil is seriously believing in the Supermini market 
in Brazil - as our Editor also anticipated in the letter 
mentioned further above - but as they do not want to let go the 
"official approval granted, they all put up a generalshow, as 
if everything kept going along normally. For instance, they are 
al selling units, but selling imported units, for all of them 
managed to obtain from the SEI - during 1985 - import licenses of 
some dazens of units for.sale. Everything leads to think that - 
unless it wants to"save"its 1983 Supermini 8id- the SEI will 
grant no more equivalent import licenses during 1985. 


Beside the companies mentioned above, the SID is discussing with 
10 foreign companies - among them Wang and Convergent Tech- 
nologies- thelicensingoftheir technologies for its future 
Supermini. 


Jhis means that the SID is about to enter the market "a 
posteriori" and “hors" Bid. 


A natural doubt springs up at this point: can it be possible to 
approve in 19866 a Supermini manufacturing Plan with technology 
licensed abroad? 


The answer is yes, within the following requisites: 


1. The maximum limit for the remuneration of the technology must 
be of 5% over sales, within a period of 5 years. Deducing Income 
taxes in Brazil, the percentage drops to 3.5. 


2. It is no longer possible to import dozens ofequipments for 
sale, as everybody did in 1985. 


3. Minimum initial nationalization covers power supplies, 
cabinets, chassis and internal wiring. Printed circuits may be 
imported for a period to be negotiated with the SEI - from 6 to 
18 months - but will then have to be nationalized too. 


4. Regarding the disks cf3000r more Mbfor importation, they 
must be included in the Manufacturing Plan, at least for discus- 
sions with the SEI, for the matter is still opened. 


S. AU other peripherals must be compulsorily national 


Here is therefore a road for new national companies to fallow and 
chances for foreign companies to license technalogies. But the 
market situation is not a good one, as can be appreciated from 
the informations above. Success- relative of course, for the 
market is a small one - will depend on the "special! characteris- 
tics of a specific Supermini, whether it fits almost within only 
one segment of the market exclusively or not. For instance, a 
practically virgin market exists, such as that of a Supermini for 
Telecommunications and the like. Another almost virgin market 
exists for high level word Processing. But up to what extent will 
these segments support a local factory exclusively for them? We 
insist, the market is a very small one. 


To finish, if the SEI cared to re-read the letter our Editor sent 
officially in 1983, it would then understand why we Cali them 
prepotent and incompetent: its Board simply ignored all wamings 
- including those of other entrepreneurs in the informatics wonld 
- and carried on with the Bid, for cancelling it halfway would be 
the same thing as signing its own Certificate of Incompetence. 
They simply closed their eyes and went ahead. And now, we find 
that we have almost IO Supermini "manufacturers", all waiting for 
something to happen without anybody knowing exactly what could or 
should come about. For nobody is risking time or money on those 
Plans. Each one is watching the other ones, praying for no one to 
take his seriously, for then they would all be forcedeither to 
drop their own definitely or else set it going. To get started 
would represent investments of very doubtful return, and to 
desist would mean to adopt a secondary position in relation to 
competitors. 
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As a popular Brazilian saying states, "if you ran, you'Te caught; 
ifyou stop, you're swallowed". And the SEL is to blame for it 
all, for trying to force the occupation of the spaces ofan im 
dustrial segment and a market by national companies; a fact that 
is a monotonous repetition of what has already happened on all 
the other segments of informatics, with very few exceptions. And 
long live market reserve! 


The Supermini problem will be object of a wide investigation by a 
Special Commission of the Senate, starting next March. This 
problem is a perfect sample, nicely finished, ofthe results of 
market reserve and SEI's actions. 


S2: OFFICIAL AETS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 


JESSE IBICT ESET SETTE II III II 


Brasilia - The Special Informatics Secretariat has approved the 
following Plans: 


Indexed: Acts, SEI, Racimec, Floppy 

Act no.: 274, 12.11.85 

Company: Racimec Racionalizacao e Mecanizacao L tda, Estrada dos 
Bandeirantes 10010, Rio Janeiro, RJ 22X. 

Finality: To manufacture a Floppy driver Slim type, models R525 
and R550: S-1/4". + 48 tpi. + 250/500 Kb. + 125/250 Kb/sec. + The 
industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from dis- 
tributors - of integrated circuits that are not plastic-cased in 
Brazil and of components of low significant technalogical content 
and value, and that cannot be found in the country, and 
read/write heads and specials motors. 


Indexed: Acts, SEI, Pais, Modem 

Act no.: 276, 14.11.85 

Company: Parks Equip. Eletronicos Ltda, Av. Parana 25, Porto 
Alegre, RS X0000. 

Finality: To manufacture Modems models UP-220 (Ful-Duplex 2w, 
syncronous and asyncronous, 1600 or €0 bps, statistic equaliza- 
tion of phase and level, text sequence generation) and Up-I237: 
(Asyncronous HalfDuplex 2w and Full 4w, 1200, €00 and XD bps in 
the main channel and 75 bps in the secondary channel). Both 
models with automatic answering, switch Local/Remote, and analog 
loop for diagnostics. + Imports only being admitted - directly 
from the original manufacturers or from distributors - of im 
tegrated circuits that are not plastic-cased in Brazil and of 
components of low significant technalogical content and value, 
and that cannot be found in the country. + The equipment must 
observe the technical rules ofthe Communications Secretariat. 


Indexed: Acts, SEL Micronal, Neighting machine 

Act no.: 277 14.11.85 

Company: Micronal SA, Joao Rodrigues Machado 2583, Sao Paulo, SP 
04/07. 

Finality: To manufacture an Electronic Weighting Machine models 
B400, B600, B4000 and Bé0D0: ranges 410, 610, 4100 and 61009. + 
precision 0.01 and 0.1g. + reproductibility 0.005 and 0.059. + 
interfaces RS232C. + chips respectively 8049, 8049, 8049 and 
85. + Imports only being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits that 
are not plastic-cased in Brazil and of components oflow sig- 
nificant technological content and value, and that cannot be 
found in the country. 


Indexed: Acts, SEI Sisco, Free Zone, micro, 5 

Act no.: 278, 14.11.85 

Company: Sisco da Amazonia SA 

Finality: To manufacture a microcomputer model MS-800: chip 8085. 
+ RAM L28Kb. + alphanumeric keyboard and video monitor. + inter 
faces RS232C, floppies, Winchesters and printers. + OS SMS and 
STR. + Languages Assemblers, Basic, Cobol and Fortran. + The im 
dustrializing will be carried out without dependence of any 
nature to external sources of technalogy. + Imports only being 
admitted - directly from the original manufacturers or from dis- 
tributors - of integrated circyits that are not plastic-cased in 
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Brazil and of components of low significant technological content 
and value, and that cannot be found in the country. + When meant 
to integrate teleinformatic nets, equipments, programs and/or 
systems must: 1) Adopt the general principles of the architecture 
of Model OSI of ISO; 2) Have characteristics compatible with the 
specs ofprotocols and services associatedwith this Model, 
according to the norms and versions standardized in Brazil + The 
import quota will be established by Manaus Free Zone SUFRAMA. 


Indexed: Acts, SEI, Sisco, Free Zone, Video terminal, 20 

Act no.: 279, 14.11.85 - 
Company: Sisco da Amazonia SA. 

Finality: To manufacture a Video terminal model TV-3000: chip 
8085. + RAM 64Kb and EPR OM 4Kb. + alphanumeric keyboard and video 
monitor. + interface RSZ32C. + IBM 3776 emulation. + Same condi- 
tions of the Act no. 278 above. 


Indexed: Acts, Process Control, 85 

Act no.: 280, 18.11.85. 

Company: Eletrocontrales Villares SA, Alexandre Levi 22, Sao 
Paulo, SP 01520. 

Finality: To manufacture a Process Control micro, model MOD-8: 
chips 8085A. + RAM maximum 8Kb. + EPR OM maximum 64Kb. + interface 
RS232C. + ARU for floating point. + display. + PS switching type. 
+ Imports only being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits that 
are not plastic-cased in Brazil and of components oflow sig- 
nificant technalogical content and value, and that cannot be 
found in the country. + The industrializing will be carried out 
without dependence of any nature to external sources of technal- 
ogy. 


Indexed: Acts, SEI, Villares, PLC 

Act no.: 281, 18.11.85 

Company: Eletrocontrales villares Ltda. 

Finality: To manufacture a Programmed Logic Contraller PLC model 
VIL O GIC-500: chip 8085. + RAM 8Kb. + EPROM 16Kb. + 256 digital 
IO. + Real-Time programming. + Adresse and conditions as in the 
Act no. 280 above. 


Indexed: Acts, SEI, Brascontral, instrument 

Act no.: 282, 18.11.85 

Company: BrascontralInd. e Com. Ltda. 

Finality: To R&D covering a Digital Instrument for Control: chip 
8085. + For the prototypes imports only being admitted - 
directly from the original manufacturers or from distributors - 
of integrated circuits that are not plastic-cased in Brazil and 
of components of low significant technalogical content and value, 
and that cannot be found in the country. + The development will 
be carried out without dependence of any nature to external 
sources of technology. + The analysis of the Manufacturing Plan 
will be after satisfactory conclusion of the prototypes. 


Indexed: Acts, SEI Coencisa, Modem 

Act no.: 283, 18.11.85. 

Company: Coencisa Ind. de Comunicacoes SA, Estrada dos Ban- 
deirantes 76, Rio Janeiro, RJ 22X0. 

Finality: To manufacture a Modem, model MPS/488 (analog 
syncronous, 4800 and 3200 bps, switched and private lines, Fulk 
Duplex 4 w and Half 2w or 4w, RS232C) and model MC-% (analog 
syncronous, 9600 and 7200 and 4800 bps, private lines, Full and 
HalfDuplex 4w, RS232C). + Imports only being admitted - directly 
from the original manufacturers or from distributors - of im- 
tegrated circuits that are not plastic-cased in Brazil and of 
components of low significant technalogical content and value, 
and that cannot be found in the country. + The equipment must 
observe the technical rules of the Communications Secretariat. + 
This authorizationis valid only untilApril9, 1986. 


Indexed: Acts, SEI, Itautec, IBM XT, Suitched Coma Board 

Act no.: 285, 26.11.85. 

Company: Itau Tecnalogia SA, Bela Cintra 1149/l40., Sao Paulo, SP 
01415. 

Finality: To manufacture a Switched Communication Board model 
10728: connected to the Itautec FADO XT micro, will permit to 
access Data Bases from others micros in public and private 
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networks. + FullDuplex 1200 bps for transmission and reception. 
+ FulLDuplex for transmission 75 bps and reception 120 bps. + 
Imports only being admitted - directly from the original manufac- 
turers or from distributors - of integrated circuits that are not 
plastic-cased in Brazil and of components oflow significant 
technological content and value, and that cannot be found in the 
country. + The industrializing will be carried out without de- 
pendence of any nature to external sources of technology. 


Indexed: Acts, SEI, Videotext terminal 

Act no.: 286, 26.11.85 

Company: Itau Tecnalogia SA. 

Finality: To manufacture a Videotext terminal model IlL060-B: 
videotext decoder w/'modem and line isolation. + keyboard. + coder 
VHF-PAL/M RGB output. + asyncronous transmission FullDuplex 75 
bps and reception 120 bauds. + FSK modulation. + Same addresse 
and conditions as in the Act no. 285 above. 


Indexed: Acts, SEL Phone, Itautec, Concentrator 

Act no.: 287, 26.11.85. 

Company: Itau Tecnalogia SA. 

Finality: To manufacture a Phone Concentrator model -2051: 
coupled to a host computer, will permit the access, in paralel, 
to up 12 switched phone lines. + transmission and reception 
asyncronous with main channel 1200 bps and/or secondary channel 
75 bps. + RAM 24Kb. + EPROM 16Kb. + Same addresse and conditions 
as in the Act no. 285 above. 


Indexed: Acts, SEI, Esca, Process Control, micro 

Act no.: 288, 26.11.85. 

Company: Esca Eng. Sistemas Controle e Automacao SA, Alameda 
Joaquim Eugenio de Lima 447, Sao Paulo, SP QU4OS. 

Finality: To R&D covering a Industrial Micro for Process Contral 


“ in ReakTime model MCP-32k based on 1632 bits microprocessor. + 


interface IEEE-488. + interfaces for Floppy, Winchesters and 
Magnetic Tape. + analog and digital VO. + high speed interface 
for local networks. + Imports only being admitted - directly from 
the original manufacturers ar from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of components 
oflow significant technological content and value, and that 
cannot be found in the country. + The industrializing will be 
carried out without dependence of any nature to external sources 
of technology. + The analysis of the Manufacturing Plan will be 
after satisfactory conclusion of the prototypes. 


Indexed: Acts, SEL Acatec, eighting machine 

Act no.: 289, 26.11.85. 

Company: Acatec Ind. Com. Aparelhos Cientificos Ltda, Rua Augusta 
1351, Sao Paulo, SP. 

Finality: To manufacture a Electronic Weighting machine models 
BE CACO and BED-SODO: chip PSIZo. + EPROM 2Kb. + ranges 1000 and 
5000g. + precision 0.01 and 0.1g. +5 digits display. + outputs 
BCD or RSZ2C. + Imports only being admitted - directly from the 
original manufacturers or from distributors - of integrated cir- 
cuits that are not plastic-cased in Brazil and of components of 
low significant technological content and value, and that cannot 
be found in the country. 


Indexed: Acts, SEL Splice, Video terminal 

Act no.: 290, 26.11.85. 

Company: Splice Ind. Com. Conectores e Term. Eletricas do Brasil 
Ltda, Peixoto Gomide 211, Sao Paulo, SP 

Finality: To manufacture a Video Terminal model T-70k chip Z80A. 
+ L2kKb RAM and 8Kb EPROM. + alphanumeric keyboard. + 12º. + im- 
terfaces asyncronous and syncronous for printers, both RSZ3C. + 
Imports only being admitted - directly from the original manufac- 
turers or from distributors - of integrated circuits that are not 
plastic-casedinBraziland of components oflow significant 
technological content and value, and that cannot be found in the 
country. + The industrializing will be carried out without de- 
pendence of any nature to external sources of technalogy. + When 
meant to integrate teleinformatic nets, equipments, programs 
and/or systems must: 1) Adopt the general principles of the am 
chitecture of Model OSI ofISO; 2) Have characteristics com- 
patible with the specs of protocals and services associated with 
this Model, according to the norms and versions standardized in 
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Indexed: SEL Scopus, Video terminal 


Acts, 

Act no.: 291, 26.11.85. 

Company: Scopus Tecnologia SA, Bela Cintra 881, Sao Paulo, SP 
01415. 

Finality: To manufacture a Video terminal model Lepus 30% chip 
8085. + 16Kb RAM and 16Kb ERROM. + alphanumeric keyboard. + 12º. 
interfaces asyncronous and syncronous for printers, both RSZ3LC. 
+ Imports only being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits that 
are not plastic-cased in Brazil and of components of low Sig- 
nificant technological content and value, and that cannot be 
found in the country. + The industrializing will be carried out 


without dependence of any nature to external sources of technal- ' 


0gy. + When meant to integrate teleinformatic nets, equipments, 
programs and/or systems must: 1) Adopt the general principles of 
the architecture of Model OSI of ISO; 2) Have characteristics 
compatible with the specs of protocals and services associated 
with ode Model, according to the norms and versions standardized 
in Brazi 


Indexed: Acts, SEL Dissac, Typemriter 

Act no.: 29, 26.11.85. 

Company: Dismac Industrial SA, Rua Ica 100, Distrito Industrial, 
Manaus, AM 4200. 

Finality: To manufacture a Electronic Typewriter models OAT 1200, 
OAT 1250 and OAT 100%: chip 8061 for keyboard and motors contral 
+ daisy-wheel type. + 17 cps. + pitch 10, 12, 15 and 20. + 
electronic keyboard. + alphanumeric display (model OAT 1250). + 
memory up to 1000 caracteres. + text memory expansion and floppy 
and paralell I/O (model 1300). + Imports only being admitted- 
directly from the original manufacturers or from distributors - 
of integrated circuits that are not plastic-cased in Brazil and 
of components of low significant technological content and value, 
and that cannot be found in the country, and parts included in 
the Nationalization Plan aprouved by SEL + The industrializin 
will be carried out without dependence of any nature to exter 
sources of technology. 


Indexed: Acts, SEL CMA, Video Monitor 

Act no.: 293, 26.11.85 

Company: CMA Ind. Com. Equip. Eletronicos Ltda, Giovanni Gronchi 
6065, Sao Paulo, SP 05724. 

Finality: To manufacture a Video Monitor model MV-4O: 12º. + 
monochromatic. + The industrializing will be carried out without 
dependence of any nature to extemal sources of technology. + 
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Imports only being admitted - directly from the original manufac- 
turers or from distributors - of integrated circuits that are not 
plastic-cased in Brazil and of components oflow significant 
technalogical content and value, and that cannot be found in the 
country. 


Indexed: Acts, SEL Dimas, Data Collection Terminal 

Act no.: 294, 6.12.85 

Company: Dimas de Melo Pimenta SA Ind. Relogios, Av. Diogenes 
Ribeiro de Lima 233, Sao Paulo, SP 05458. 

Finality: To manufacture a Data Collection Terminal model 
Micropoint: chip NSC &00-1. + RAM 64Kb and 16Kb EPROM, both with 
expansion. + interfaces RS2%cC, bar code reader and magnetic card 
reader. + The software Sistema Coleta de Dados SCD/M1 and 
Micropoint is duly registered at SEL + The industrializing will 
be carried out without dependence of any nature to external 
sources of technology. + Imports only being admitted - directly 
from the original manufacturers or from distributors - of in- 
tegrated circuits that are not plastic-cased in Brazil and of 
components of low significant technalogical content and value, 
and that cannot be found in the country. + When meant to 
integrate teleinformatic nets, equipments, programs and/or 
systems must: 1) Adopt the general principles of the architecture 
of Model OSI of ISO; 2) Have characteristics compatible with the 
specs of protocols and services associated with this Model, 
according to the norms and versions standardized in Brazil 


Indexed: Acts, SEL CP, micro, ZA, Free Zone 

Act no.: 295, 6.12.85 

Company: CP Computadores Pessoais da Amazonia SA. 

Finality: To manufacture a micro model System WO: chip ZBDA. + 
64Kb RAM and 2Kb EPROM. + video monitor and alphanumeric 
keyboard. + interfaces RSZ32C, floppy and printers. + OS DOS-AD. 
+ The industrializing will be carried out without dependence of 
any nature to external sources of technology. + Imports only 
being admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components oflow significant technological 
content and value, and that cannot be found in the country. + The 
import quota will be established by Manaus Free Zone SUFRAMA. + 
When meant tointegrate teleinformaticnets, equipments, programs 
and/or systems must: 1) Adopt the general principles of the ar- 
chitecture of Model OSI ofISO; 2) Have characteristics com- 
patible with the specs of protocals and services associated with 
this Model, according to the norms and versions standardized in 
Brazil. 


Every 4 medi: 
S4: Brazil: Amalyses of the shares of the informatics companies 
at the Sao Paulo Stock Exchange. 


Every 6 medi: 
: Brazil: Microcomputers prices. 
: Brazil: Matrix Printers prices. 
: Brazil: Prices of basic software for microcomputers. 


Every 25 mecks: 
: Semestral index. 
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Alicountries excl Brazil, US$300.00 per year: 

Please sendyour U.S. crossed checkto the below address. By 
retum we will sent the receipt. 

(Also by EBSCONET online network (205) 916600). 

Brasil somente, 20 ORINS por ano: 

Favor enviar o seu cheque cruzado ao endereço abaixo. No retomo 
erviaremos o Recibo. 


INFOPART SOC. BRAS. PARTIC. INFORMATICA LTDA. 
Av. Prestes Maia 241 - 13th floor - Rom 1308 
Sao Paulo - Brazil 01031 - Phone (011) 228-6299 
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THE POSSIBLE JOINT-VENTURES 


Indexed: Brazilian market, joint-ventures 


Sao Paulo - As everybody knows, nobody talks any more about this 
matter: in an universe of approximately 150 national informatics 
companies in Brazil, approximately a 20% are either a joint-ven- 
tyre or the foreign company itself. That is to say, many national 
companies that need technology and a considerable number of 
foreign companies interested in the Brazilian market have made 
their option for secret agreements. 


I could mention - and in some cases even prove - the name of many 
of these companies, but I don't, because I consider it normal 
that an entrepreneur should escape submittance to an Informatics 
Law that is xenophobe, unreal and impracticable. In my opinion, 
this escape is no amoral act, but a natural defense against the 
prepotence of the other party. I have always sustained that if a 
Law is absurd, a citizenwilltry to go aroundit in some way. 
And their always exist many side roads to achieve this, espe- 
cially in a country such as Brazil is. 


"National" companies manufacturing printers, microcomputers, 
etc., exist here, inclusive - Kafka still lives! - defending 
market reserve. 


K is impossible to avoid this type of secret agreement, carried 
out in the United States, and for all effects unknown in Brazil, 
involving exclusively the dollar rate in the parallel market. How 
can such joint-ventures be avoided?. The Special Informatics 
Secretariat (SEI)- no matter how prepotent- cannot legally 
“suppose" that a local company is not 100% national as estab- 
lished by the Informatics Law. Its Legal Department can only be 
based in what is written in the Manufacturing Plan submitted, 
that isto say, the Brazilian nationality of its owners. Iknow 
inclusive, that in some ofthese Plans the connection with a 
foreign company became rather evident - but not be proved - and 
even on these cases the Plans were accepted because they fitted 
within the parameters established by the Lau. 


The way to a joint-venture is therefore opened. A good law bureau 
- and some bear the names of most respectable Brazilian citizens 
to "represent" the foreign company in the national one - will do 
the rest It's only a question of wanting to do the thing. 


In the meantime, one problem continues to exist, and it is the 
impossibility of a foreign company of big size to accept such of 
secret agreement: generally, it goes no further than up to its 
Legal Department. But when the company is a small one, or even 
medium size but in the hands of a restricted number of in- 
dividuals with total controlof their Legal Department, the 
problem disappears. 


Besides, few people know that a foreign citizen can be a 
“partner"in a national company, if he is a "resident", with 
“legal domicile" in Brazil. For any such amount as more or less 
US$ 30,000.00, any foreigner can hire a Brazilian lawyer, that 
will arrange this situation for him, without really "needing" to 
live inthe country. In this way, a foreign company - represented 
by a citizen on the mentioned condition - won"t even need to find 
a reliable Brazilian citizen to represent him in a national 
company. The foreign company canuse one of its partners abroad, 


or a relative of its owner, or the owner himself, for the effect. 


Therefore, many ways to go around the Informatics Law - all of 
them allowing the desired joint-ventures - do exist, and they 
have been followed by some 30 companies. The number is not 
larger, because these "detours"are still restricted to the 
knowledge of only a group of national and foreign entrepreneurs. 


Luckily, the SEI does not have the power - that would be absolute 
- of ing these secret agreements between entrepreneurs ready 
to avoid the restrictions implanted and that confide on one 
another. Nobody will ever have that power, for a secret agreement 
will always be above and beyond any law or any fiscalizing. 


It is really a pity that I cannot give some names. Brazilian 
society would have a real good time identifying some names of 
high projection that are ... ardent defenders of market reserve. 
That is to say, in truth they agree with joint-ventures and 
practice them, but publicly they do not show it. They know that 
reason is on my side, and apply the model that I defend, but they 
do so without saying a word about it. 
J. C. Melo. 
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Sao Paulo - Our staff continually monitors many Brazilian peri- 
odicals for articles onallaspects ofthe Informatics field. 
Concise summaries (digests) of these articles are published be- 
low. WEEKLETTER does not supply reprints of original articles; 
to obtain them, please contact original publishers. 


Indexed: Pressures,NorthAmerican 
Publication: O Estado de Sao Paulo 
Date and Page: 21.1.86 (33) 


Mr. David Benadof - President of the American Chamber of Commerce 
in Sao Paulo - says that market reserve threatens to lead 
Brazilian Economy to stagnation, losing all international com- 
petition possibilities. 


He will meet shortly withthe Representatives ofthe North- 
American Government to discuss the protectionist tendencies of 
bothcountries. 


He also says having come out from a meeting with Secretary of 
State Renato Archer, of Science and Technelogy, with an "optimus" 
impression (sic), on account of the positions adopted by the 
Secretary of State (sic). 


Idexed Pressures, NorthAmerican 
Publication: Jornal da Tarde 
Date and Page: 22.1.86 (6) 


Mr. Luciano Coutinho- General Secretary of the MCT - has 
informed that the MCT is not considering to "adjust" the Infor- 
matics Law as Mr. David Benadof informed after a meeting with 
Secretary of State Renato Archer. He attributed yesterdays' 
interview, of Mr. Benadof, to a "misunderstanding". 


Our comments: Mr. Benadof is very "ingenuous" and ill-iinfor med. 
Worst of all is that he is going to the United States to talk 
evenwithsome North-American Congressmen, carryingsuperficial 
informations. As he will speak in the name of the American 
Chamber of Commerce, he will certainly turn into a complicating 
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element. As if the problem between the United States and Brazil 
wasn't already big and complex enough, on top of it there are - 
on both sides - these so called complicating elements. On the 
NorthrAmerican side we have Ambassador Diego Asencio, BM's Board 
of Directors, Mr. Benadof and some others. And on the Brazilian 
. Sidewehaveclass associations ABIC OMP and ASSESPRO, the Special 
Informatics Secretariat (SEN) and others. As the case requires - 
and every day more and more so- pragmatism and realism so that 
it may be solved, the situation is getting more complicated. 


What really happened was that Secretary of State Renato Archer 
repeated to Mr. Benadof his customary sentences: "we are going to 
study", "we have to co-operate", "we are well disposed to 
dialogue" and so on. And ingenuous Mr. Benadof - believing the 
Secretary does not lie - toc it all seriously... 


Indexed: MCT, control 
Publication: Gazeta Mercantil 
Date and Page: 22.1.86 (7) 


The Special Informatics Secretariat (SED, the association of 
hardware manufacturers ABICOMP and the Brazilian Computation 
Society SBC, have requested Secretary of State Renato Archer - of 
Science and Technology (MCT) - to desist from running for 1986 "s 
elections, so that he may remain at the head of his Secretariat. 


Our comments: We published, a few weeks ago, the existence of a 
lobby behind the screens - inspired by Renato Archer himself- in 
favor of his permanence in the MCT. He wants to continue forming 
part of the Government, evenifhe doesn't say it. He would 
prefer the Secretariat of Foreign Relations (MRE), but if he 
cannot manage it, he will accept remaining at the MCT. 


What Mr. Archer does not think of doing any longer - at this time 
of the party - is to run for candidate in 1986; therefore the 
lobby of the SEI, of ABICOMP and of the SBC, are merely parts of 
the show that he begun to put up since November 1985. 


It is interesting to register that Mr. Doria Porto - SEI's 
Secretary of Informatics - publicly asked for Archer's com 
tinuity... A subordinate asking for the continuity of his hierar- 
chic superior... No comments. 


Indexed: Process control, SINSC 
Publication: Gazeta Mercantil 
Date and Page: 22.1.86 (9) 


President Sarney created yesterday, by Decree, the National 
System of Supervision and Co-ordination of Interconnected 
Operation (SINSC). . 


Government y Electrobras is in charge of SINSC's operation, 
that is being established in Brasilia. 


Our comments: It will be a supervisory center - computerized - to 
control the interconnection of the power utilities companies of 
Brazil. A computerized tie-line, with a central station and 
remote stations, these latter installed within the power 
utilities companies, which, in their turn, have their own super- 
visory systems. 


The situation ofthe supervisory systems for slectricity in 
Brazil is the following: 


1. It is impossible to import remote stations, they are included 
in market reserve and are already being manufactured in Brazil. 


2. The same restriction runs for central stations, but in this 
case we have, further more, the serious problem that software can 
be complex and impossible to be manufactured inBrazil. 


If the system is a simple one - supervision, metering, data col- 
lection, etc. - the software can be national. But if it involves 
complex tasks - generation control, distribution control, etc. - 
it ought to be imported, yet the Special Informatics Secretariat 
SEI - as always misinformed and incompetent - obliges the im 


terested party to try to make it in Brazil. 


A software of this nature costs to be manufactured, maybe, US$ 10 
to 20 Million and takes 5 to 10 years to be developed- andis 
being improved day after day - besides each installation needing 
an adjustment that may turn to be big. Very few companies in the 
world - Honeywell, TRW, Siemens, etc. - have managed to achieve 
this technical stage, for ohly such enterprises have worldwide 
markets. Such engineering and technology class requires a 
worldwide market and annual sales above US$ 500 Million, to be 
able to continue within competitive ranges. Therefore, Brazil 
doesn't have the minimum technical nor market conditions to build 
its own systems. But the SEI, in its ignorance, and without even 
suspecting what it is doing, so demands it. 


The only possible suggestion is for the foreign companies that 
count with the technology and the engineering for the System to 
seek national companies that are already manufacturing simple 
remote and central stations and try to sell them their software, 
case by case. They will have to give up the idea of trying to 
sell their remote and central stations, what cuts out the largest 
Slice of the profit of the entire business. 


Therefore, a company such as TRW Controls- that, by the way, has 
already withdrawn from Brazil - would hardly be interested in the 
only possible solution that we have mentioned above, for the 
technical risks are very big, the adjustments would be big- 
whether in hardware or in software -, the market is a very small 
one, and the possible profits would be low or even nor-existent. 


Thus, the impasse is there once more, as a classical example of 
the xenophobia of the SEI and of its effects. The main one being 
that the power utilities companies are giving up more complex 
systems and installing only simple ones, for data collection, su- 
perficial control of sub-stations, etc. In lack of adequate 
equipments, they install what ”s possible. 


SEI must believe that a system of such nature involves just 
hardware, when we allknow that it represents engineering of very 
high level, in which Brazil hasn”t even entered. At this point 
resides another negative aspect of market reserve: the SEI 
deciding which engineering must be used. It is absolutely indis- 
pensable that the local entrepreneurs think twice about absolute 
controls: they cannot face them as "others" cases", for control 
hits everything. One thing is to defend national industry - for 
as an infant industry it might and needs to be protected - but 
another very different thing is having a Government institution 
with such a level of control over all society. 


Idexet Pressgmes, Northâmerican 
Publication: Folha de Sao Paulo 
Date and Page: 25.1.86 (11) 


Secretary of Finances - Mr. Dilson Funaro-- has declared that the 
automobile industries that wish to establish in Brazil will be 
wellcomed, for no "market reserve" exists for the production in 
the vehicles” sector (sic). 


Our comments: The story is not quite like that. Some months ago 
we informed that the Brazilian Government, in face of North- 
American pressures and possible sanctions, could also start 
pressing from its side, and that it had even mentioned opening 
of the Brazilian automobile market to other foreign industries, 
what would come to be a hard blow on Ford and General Motors, 
already established in Brazil. 


Now, facing the reality that the North-American Government 
requests bilateral negotiations about informatics, the Brazilian 
Government has taken the first steps to "answer back" with its 
own pressures on the automobile industry. And so that no doubts 
can be left regarding the "message", Funaro decided to mention 
explicitly a market reserve. 


The attitude of the Brazilian Government is a correct one, for it 
is pragmatic and logical. what it defends is a wrong thing - 
market reserve - but the attitude is correct. As it would also be 
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correct if the North-American Government replied with more 
pressures or another message. 


Funaro's attitude looks like the "mis-en-scene" for future 
bilateral conversations. 


hdsed Presares, NorthAmerican 
Publication: Gazeta Mercantil 
Date and Page: 25.1.86 (8) 


Caracas (Venezuela) and next February 4 have been the place and 
date chosen both by Brazil and the United States for the consult- 
ations regarding market reserve for Informatics. 


This is one of the stages of U.S. Trade Representative (USTR)'s 
investigations, determined by President Reagan. 


The Brazilian side says that it has accepted to talk about the 
matter because these meetings form part of the ritual of inves- 
tigations, and that it must not be interpreted as an attitude 
towards the negotiation of the Informatics Law, and that it is 
not going to be a negotiation meeting. 


“The North-American side will be represented by Mr. Michael Smith, 
one ofthe USTR's chiefs. 


The Brazilian position is by anticipation immovable (sic). 


Our comments: This meeting set, however, does not represent yet 
the official request for bilateral negotiations, of which we 
wrote about with exclusivity in a former issue, for March 1986. 
This is just a step of investigations, in which Brazil will offi- 
cially set its disagreement as refers to any :alterations of the 
Informatics Lau. 


In face of such a firm position, the United States will proceed 
as follows: 


1. Official request for negotiations, that may be not accepted by 


2. Sanctions foreseen in 1974”s Trade Act, Section 301. * 


According to the North-American laws, this stage above, no. 2, 
will be carried out under supervision of the Congress. Reagan 
will not be able to mask it, therefore. 


The opinion this newsletter has already published is being 
confirmed, more and more every time: the Informatics Law is un- 
touchable politically, being up to the United States to decide 
whether they apply the sanctions or not. An intermediate position 
- "dialogue" - is unreal and will lead nowhere. * 


Dialogue would be undoubtedly ideal, but it can only exist if 
both parties are willing and ready to negotiate, which - undoub- 
tedly - does not happen in this case. 


Si6: FEDERAL GOVERNHENT'S 
OFFICIAL REGISTER - DIGESTS 
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we will reproduce as follows matter(s) published in the Federal 
Government “s Official Register, thatare of interest for informa- 
tics and electronics industries. Of course, the matter(s) are 
resumed, because we wish to maintain the resumed character of 
this newsletter. However, if any subscriber should so desire, he 
may request a xerox copy of the full contents, that will be 
mailed to him, free of charge. Orders either through telephone 
(021) 228.6299, or letters, Sao Paulo City. 


Indexed: ExportLicense 
Date and Page: 16.1.86 (892) 


Statement Act CCA no. 003, 14.1.86, suspends the obligation to 
present an Export License for merchandise destined to exposi- 
tions, fairs or equivalent events, or, in some other cases, that 


CACEX exempts the emissionoftheExportLicense. 
The Statement Act establishes a limit of up to US$ 3,000.00. 


Indexed: Tariffs, Embratel, 
Date and Page: 17.1.86 (1020) 


Resolution no. 002, of 16.1.86, of the General Secretariat of the 
Communications Secretariat, that establishesthe basic values for 
telecommunications in Brazil, such as: telephones, telex, 
maritime, data communication, television and radio-diffusion 
reiay. 


The Basic Commuted Data Communication TBCD has been established 
in Cr$1,281, andthe Basic non-Commuted Data Communication TCD 
was established in Cr$ 4,081. 


Indexed: Income Tax, services 
Data and Page: 22.1.86 (1209) 


Normative Ruling no. 23, of 21.1.86, of the Federal Income 
Secretariat, deals on the obligation of the incidence of Income 
Tax discounted by the employer for the following services, among 
others: technical analysis, technical assistance and consultants 
services, counselling/advicin services, elaboration of pro jects, 
engineering, teaching and training, statistics, researches in 
general, plaming, programming. 


BRAZLIAN GOVERNMENT: FUTURE STRATEGY 


indexed: Market reserve, Constitution, pressures, NorthAmerican 


Brasilia - In an informal and reserved conversation with some 
Brazilian entrepreneurs, Mr. Doria Porto - Special Secretary of. 
Informatics of the Special Informatics Secretariat (SEI) - 
resumed the strategy of the Science and Technology Secretariat 
(MCT), as refers to the Informatics Law and the consequent market 
reserve, provided Secretary of State Renato Archer continues in 
command of the MCT or is substituted by his General Secretary 
Luciano Coutinho. 


As a back curtain stands the conviction that North-American 
pressures will increase - aiming a revision of the Informatics 
Law - and the uncertainty as to up to what level those pressures 
might rise right away or in the future. 


Therefore, it has been decided - with the support of the local 
entrepreneurs that were consulted - to do everything that is 
politically possible to include informatics market reserve inthe 
new Constitution that will be discussed and approved during 1987. 


Mr. Doria Porto also informed that it would not be a good idea to 
send such a suggestion - at this moment - to the Commission that 
is studying the Draft for the new Constitution, pre sided by 
eminent Doctor Afonso Arinos. Besides this not being an adequate 
political moment, Mr. Doria Porto believes that the increasing 
North-American pressures during 1986 will create the endogenous 
political conditions for the idea to be accepted by Congressmen 
in 1987. 


Also during 1987, the "nationalistic" society - class associa- 
tions ABICOMP, ASSESPRO, APPD, and others - will start an intense 
lobby at the Press and at the Congress "in defense of Brazil and 
its sovereignty”. 


Within this future context, what happens during 1986 would come 
to result somewhat irrelevant, even in face of a most unlikely 
softening of the Informatics Law, for in 1987 market reserve 
would gain total and irreversible political force. 


The plan has a certain logic, but we do not believe itwill be 
easy to execute it. Informatics is nothing but a simple in- 
dustrial sector - although important in terms of future - but in 
itself it may not have the political strength to create anbther 
exception to be included in a National Constitution, such as oil 
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monopoly had in the past. Of course the two political campaigns 
are almost identical - "oil is ours" and "informatics is ours" - 
but the conditions are different. Today, for instance, a large 
part of society considers the SEI prepotent and dangerous, which 
did not happen in its time concerning Petrobras, that counted 
with the goodwill of all society. Besides, the current structure 
today of the Brazilian Informatics Policy goes against the 
interests of other governmental important sectors, such as the 
Manaus Free Zone, the Secretariat of Industry and Commerce and 
the Communications Secretariat. 


Therefore, that unanimity that existed at the beginningfor 
Petrobras does not exist now for informatics. On the other hand, 
Petrobras was not carrying an U.S. Trade Representative (USTR) 
investigation on its back, with all the pressures this situation 


implies. 


But the idea does exist, and we don“t have the slightest doubt 
that they will, at least, try to execute it. 


. The paradox lies inthe fact that if the SEI did not exist, the 
conflicts with part of the Brazilian society would be eliminated, 
and the idea would be practicable. The interested parties would 
exchange the SEI for the inclusion of market reserve within the 
future Constitution? Of course they would, but they would not 
have the courage to request the extinction of the SEI, besides 
the idea is not easy to be carried out in a country with such a 
strong tendency to Government controls such as Brazil is. 


But that it would be interesting to see witchcraft turn against 
the wizard, that it would indeed bel... 


FEDERAL SENATE WRL INVESTIGATE THE SEI 


ASSES SEE SESI SEIS III E E 


Icexet Senate, Roberto Campos, investigation 


Sao Paulo - As soon as the Brazilian Senate's Recess is over - 

next March - the Federal Senate, through a Commission for the I- 
vestigation of the Executive Power Acts, will start a wide inves- 

ah on the Special Informatics Secretariat (SEI) and its ac- 
ivities. 


If the investigation goes deep - as we believe it will - the SEI, 
for the first time in its history, will be unveiled, and its 
prepotence, incompetence and so onwillthen be proved, including 
some prevarication crimes. 


To give the readers of this newsletter a slight idea, let us see 
a stillincomplete list of some ofthe affairs that will be in- 
vestigated by the Senate, and that involve decisions of the SEL: 


01.Bidtoselect Superminis manufacturers 

02. Bid to select statistics multiplexers 

03. Scopus” SENE Operational System 

O4. Government Company COBRA 

05. Electronic Telex 

06. PhilcoFford do Brasil 

. 07. Microelectronics 

08. UNIX Operational System 

09. External loans to ABICOMP members 

10. IBM “s Computer 4381, Contracts' renewals 0f4341 

11. Imports financed by the World Bank 

12. Burroughs serial printer mechanism 

13. Data Entry of national company EBC 

14. Microelectronics for cars 

15. CAD/CAM Bid 

16.SEI"s employees 

17. Prices of national products 

18. Lack of solvency of national companies, to face and execute 
and Manufacturing Plans already approved 

19. Point of Sale Terminals 

20. Manaus Free Zone 

21. UNESCOWIPO meetings in Geneva 

22. Process Control 

23. Robots and Robotics 
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24. Productivity of national companies 

25 Cash Registers 

26. Company CMA complaints 

27. Digitaltelephonic exchange 

28. Software sales control 

29. CTI's development contracts 

30. Electronic typewriter machines 

31.Incentives for microelectronics 

32. Employees” transportandhptel/food fares 

33. Import quotas 

34. ManufacturingPlans * analysiscriteria 

35. Discrimination against individuals and entities that do not 
agree with market reserve 

36 Informatics” s j 

37. Legal Services and Administration Processes 

38 Relationship with ABICOMP, ASSESPRO, ABINEE, CNI 

39. OEM contracts betweennationaland foreign companies 

40. Purchases of installation equipments for CTL 


As we have said above, this list is not a complete one. It is 
still partial, for many other important affairs have not been 
included yet. 


The most important is that the investigation commission of the 
Senate has legal power to request documents, even if SEI has 
classified them as "secret! to escape from the obligation of 
presenting them. The SEI will therefore be placed in a very um 
comfortable position, for: 


1. Answering to the questioning in writing - as it will have to - 
the SEI will not be able to lie to the Senate, for it doesn't 
know exactly what the investigation commission already knows 
about each question made; 


2. Atthe sametime, it shall not be abletotellthe truth, for 
it would be harmful, proving all the well known accusations of 
prepotence and incompetence. 


3. If requested, it will be obliged to forward to the Senate 
documents proving the accusations referred to above, and will not 
be able to alter them, because there will be hundreds of them, 
and it ignores which or how many the commission has in hands 
already. Imagine if the Senate asks for all the documents that 
concernthe Supermini Bid, includingallthe proposals presented. 


The great problem resides inwhether the investigation commission 
will have high level personnel both technically and politically 
speaking, to go into the matters deeply. Anyway, many people have 
already gone tothe commission placing denunciations and present- 
ing documentation. When this affair reaches the newspapers” 
headlines - for at the moment the news is exclusive - the commis- 
sion will certainly receive a lot of encouragement, product of 5 
years of arbitrium, chasings, prepotence, etc. 


SOPHISTICATED TYPENRITER MACHINES 


PESA 
Indexea Typewriter 


Buenos Aires - XEROX is releasing in Argentina its newest 
electronic typewriter machines, the XEROX 630, even with 
diskettes. 


In Brazil this type of machine does not exist, for, even the 
great majority ofmanufacturers beingforeign companies, they are 
obliged - by the Special! Informatics Secretariat (SEI) - to 
manufacture obsolete models, withthe following restrictions: 


1. They cannot have external memory devices, such as diskettes; 


2. They cannot have RAM memory - for characters - of more than 
256 Bytes; 


3. They cannot have interfaces to the external world, such as the 
RS232C or its equivalents. 
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As the two national companies - Dismac and Remington - don“t 
manufacture machines with moderntechnologies, andasthe foreign 
companies - IBM, Olivetti and Facit - are forbidden to do so, the 
Brazilian society is not able to use these sophisticated typ 
writing machines. 


S2: OFFICIA ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 


ABBA ESB III 


Brasilia - The Special Informatics Secretariat has approved the 
following Plans: 


Indexed: Acts, SEI, CP, Free Zone, Printer, Matrix 

Act no.: 296, 6.12.85 

Company: CP C Pessoais da Amazonia Ltda 

Finality: To manufacture an matrix printer model P-500: 100 cps. 
+ 132 columns. + chip Z80. + bidirectional printing. + interfaces 
RS232C or Centronics. + The industrializing will be carried out 
without dependence of any nature to external sources of technol- 
ogy. + Imports only being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits that 
are not plasticcased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot be 
found in the country, as printing head and special motors. + The 
import quota will be established by ManausF ree Zone SUF RAMA. 


Indexed: Acts, SEI, CP, Free Zone, micro, Z80 

Act no.: 297, 6.12.85 

Company: CP Computadores Pessoais da Amazonia Ltda 

Finality: To manufacture a microcomputer model CP-300: chip Z80. 
+ memory RAM 64Kb and EPROM 16Kb. + alphanumeric keyboard. + 
serial interface RS232C. + interfaces for printer, TV set and TV 
monitor. + Interpreted Basic. + The industrializing will be 
carried out without dependence of any nature to external sources 
of technology. + Imports only being admitted - directly from the 
original manufacturers or from distributors - of integrated cir- 
cuits that are not plastic-cased in Brazil and of components of 
low significant technological content and value, and that cannot 
be found in the country. + The import quota will be established 
by Manaus Free Zone SUFRAMA. 


Indexed: Acts, SEI, CP, Free Zone, Matrix, Printer e 

Act no.: 298, 6.12.85 

Company: CP Computadores Pessoais da Amazonia Ltda 

Finality: To manufacture an Matrix Printer model P-600: chip 
Z80A. + 100/130 cps. + 132 columns. + bidirectional printing. + 
interface paralell Centronics. + And same conditions as in Act 
no. 296 above. 


Indexed: Acts, SEI, CP, CP/M, Free Zone, micro, Z80 

Act no.: 299, 6.12.85 

Company: CP Computadores Pessoais da Amazonia! Ltda 

Finality: To manufacture a microcomputer System 600: chip Z80A. + 
memory RAM 64Kb andEPROM2Kb. + video monitor andalphanumeric 
keyboard. +I/O basedon chip Z80A.+ interfaces for RS232C, 
floppies and printers. + OS DOS 600, compatible w/CP/M. + The im 
dustrializingwillbe carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from dis- 
tributors - of integrated circuits that are not plastic-cased in 
Brazil and of components of low significant technological content 
and value, and that cannot be fcund in the country. + The import 
quota will be established by Manaus Free Zone SUFRAMA. + When 
meant to integrate teleinformatic nets, equipments, programs 
and/or systems must: 1) Adopt the general principles of the ar- 
chitecture of Model OSI of ISO; 2) Have characteristics com- 
patible with the specs of protocols and services associated with 
this io according to the norms and versions standardized in 
Brazil. 


Indexed: Acts, SEI, CP, Free Zone, Matrix, Printer 

Act no.: 300, 6.12.85 

Company: CP Computadores Pessoais da Amazonia Ltdia 

Finality: To manufacture an Matrix Printer model P-720: chip 280. 
+ 200 cps. + 132 columns. + interfaces RS232C and Centronics. + 


Al conditions as in Act no. 296 above. 


Indexed: Acts, SEI, CP, Free Zone, Floppy 

Act no.: 301, 6.12.85 

Company: CP Computadores Pessoais da Amazonia Ltda 

Finality: To manufacture a floppy drive model D-500: 5-1/4". + 48 
tpi. + 250Kb. + The industrializing will be carried out without 
dependence of any nature to external sources of technology. + 
Imports only being admitted - directly from the original manufac- 
turers or from distributors - of integrated circuits that are not 
plastic-cased in Brazil and of components of low significant 
technological content and value, and that cannot be found in the 
country, as read/write heads and special motors. + The import 
quotawillbe establishedby Manaus Free Zone SUFRAMA. 


Indexed: Acts, SEI, CP, Free Zone, Parts 

Act no.: 302, 6.12.85 

Company: CP Componentes Profissionais da Amazonia Ltda 

Finality: To manufacture sets and parts destined to be integrated 
in informatics products: assembled PCB. + electro-mechanical 
sets. + keyboards types silicone and conducting rubber. + The 
peripherals and/or parts will be used exclusively on products 
with Manufacturing Plans already approuved by SEland SUFRAMA. + 
The industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from dis- 
tributors - of integrated circuits that are not plastic-cased in 
Brazil and of components of low significant technological content 
and value, and that cannot be found in the country, as printing 
heads, read/write heads and special motors. + The import quota 
will be establishedby ManausF ree Zone SUFRAMA. 


Indexed: Acts, SEL, CP, Free Zone, micro, Z80 

Act no.: 303, 6.12.85 

Company: CP Computadores Pessoais da Amazonia Ltda 

Finality: To manufacture a microcomputer model CP-500: chip Z80. 
+ memory RAM 64Kb and EPROM 14Kb. + video monitor and al- 
phanumeric keyboard. + interfaces RS232C, floppies, printers. + 
OS DOS. + Interpreted Basic. + All conditions as in Act no. 299 
above. 


Indexed: Acts, SEI, CP, Free Zone, Z80, micro 

Act no.: 304, 6.12.85 

Company: CP Computadores Pessoais da Amazonia Ltda 

Finality: To manufacture a microcomputer model CP-200: chip Z80. 
+ memory RAM 64Kb and EPROM 8 Kb. +alphanumerickeyboard. + imn- 
terfaces for cassete recorder and TV sets. + Interpreted Basic. + 
Al conditions as in Act no. 297 above. 


Indexed: Acts, SEI, CP, Free Zone, Winchester 

Act no.: 305, 6.12.85 

Company: CP Computadores Pessoais da Amazonia Ltda 

Finality: To manufacture a Winchester drive: 5-1/4". + 15Mb. + 
345 tpi. + 625 Kb/sec. + The industrializing will be carried out 
without dependence of any nature to external sources of technol- 
ogy. + Imports only being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits that 
are not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot be 
found in the country, as read/write heads and special motors. + 
The import quota will be established by Manaus Free Zone SUFRAMA. 


Indexed: Acts, SEI, Computel, 6502, Text Processor 

Act no.: 306, 6.12.85 

Company: Computel Computadores e Telecomunicacoes SA, Av. Rio 
Branco 45 sala 904, Rio Janeiro, RJ 20090 

Finality: To manufacture a Electronic Text Processor models PET- 
2000, PET-2001 and PET-2002: chip 6502. + memory RAM 48Kb and 
EPROM 18Kb. + interface for video. + interface for cassete 
recorder (model PET-2000). + interfaces for floppies (models PET- 
2001 and PET-2002). + interface RS232C. + The software Electronic 
Text Processor PET-2000 is duly registered at SEI + The im 
dustrializing will be carried outwithout dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from dis- 
tributors - of integrated circuits that are not plastic-cased in 
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Brazil and of components of low significant technological content 
and value, and that cannot be found in the country. + when meant 
to integrate teleinformatic nets, equipments, programs and/or 
systems must: 1) Adopt the general principles of the architecture 
of Model OSI of IS0; 2) Have characteristics compatible with the 
specs of protocols and services associated with this Model, 
according to the norms and versions standardized inBrazil. 


Indexed: Acts, SEI, Percomp, Controller, Winchester 

Act no.: 307, 10.12.85 

Company: Percomp Perifericos e Sistemas Ltda, Doutor Thyrso 
Martins 100, Sao Paulo, SP 04120 

Finality: To manufacture a Controller/Formatter for Winchester 
w/interfaces St-506/412, model PPS CWwX. + The industrializing 
will be carried out without dependence of any nature to external 
sources of technology. + Imports only being admitted - directly 
from the original manufacturers or from distributors - of im 
tegrated circuits that are not plastic-cased in Brazil and of 
components of low significant technologica! content and value, 
and that cannot be found in the country. 


Indexed: Acts, SEI, Microperifericos, Winchester 

Act no.: 308, 10.12.85 

Company: Microperifericos Ind. Com.Perifericos Ltda, Rua 
Fidencio Ramos 308, SaoPaulo, SP04551 

Finality: To R & D covering a Winchester drive model W-540: 5- 
1/4". + 12, 26 or 40Mb no formatted. + head position by DC motor 
and- optical coding, w/servo. + 5 Mb/sec. + The development will 
be carried out without dependence of any nature to external 
sources of technology. + For the prototypes imports only being 
admitted - directly from the original manufacturers or from dis- 
tributors - of integrated circuits that are not plastic-cased in 
Brazil and of components of low significant technological content 
and value, and that cannot be found in the country, as magnetic 
heads and special motors. + The analysis of the Manufacturing 
Plan will be after satisfactory conclusion of the prototypes. 


Indexed: Acts, SEI, TDA, Work Station, Z80 

Act no.: 309, 10.12.85 

Company: TDA Ind. de Prod. Eletronicos Ltda, Dom Aguirre 515, Sao 
Paulo, SP04671 

Finality: To manufacture a Work Station model ET: chip Z80A. + 
memory RAM 64KbandEPR OM 4kKb. + alphanumeric keyboard. + inter- 
faces for RS232C, floppies and printers. + OS DOS-MB. + languages 
Basic-MB and Cobol-MB. + The software OS DOS-MB is duly 
registered at SEI. + The industrializing will be carried out 
without dependence of any nature to external sources of technol- 
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0gy. + Imports only being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits that 
are not plasticcased in Brazil and of components of low sig- 
nificant technological content and value, and that camot be 
found in the country. + When meant to integrate teleinformatic 
nets, equipments, programs and/or systems must: 1) Adopt the 
general principles cf the architecture of Model OSI of ISO; 2) 
Have characteristics compatible with the specs of protocols and 
services associated with this Model, according to the norms and 
versions standardized in Brazil. 


Indexed: Acts, SEI, Tecnocoop, Controller, Magnetic Tape, IBM 

Act no.: 310, 10.12.85 

Company: Tecnocoop Industrial- Coop. Trab. Montagem e Adaptacao 
Equip. e Prod. Eletronicos Ltda, Rua Filomena Nunes 162, Rio 
Jneiro RJ 21021 

Finality: To manufacture a Magnetic Tape Controller model TEC- 
3803: to be connected to the 1/0 channels of IBM processors. + 
connection and controller for magnetic tape w/Pertec interface. + 
21/0 channels and 16 magnetic tape units. + switching pos- 
sibility of others 2 channels. + chip 8X305. + memory RAM 1Kb and 
PROM/EPROM 10Kb. + The basic software is duly registered at SEL 
+ The industrializing will be carried out without dependence of 
any nature to external sources of technology. + + Imports only 
being admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. 
Indexed: Acts, SEI, Tecnocoop, Controller, IBM, 3270 

Act no.: 311, 10.12.85 ) 

Company: Tecnocoop- same as Act no. 310 above. 

Finality: To manufacture a Controller for printers to be 
connected to IBM processors: serie 3270. + to be connected to 
printers with RS232C and Centronics interfaces. + color printing. 
+ chip Z80 and 8X35. + memory RAM 32Kb and EPROM 16Kb. + ALL 
conditions as in Act no. 310 above. 


Indexed: Acts, SEI, Tecnocoop, Controller, IBM, 1403 

Act no.: 312, 10.12.85 

Company: Tecnocoop- same as Actno. 310 above. 

Finality: To manufacture a Controller model TEC-2821: to be 
connected to IBM processors [/O0 channels. + to be connnected to 
printers model IBM 1403. + switching possibility, to permit two 
processor to use the same printer. + All condictions as in Act 
no. 310 above. 
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Indexed: IBMAT 


Sao Paulo - In face of the euphoria that was at the time 
involving atomic energy and its uses, inl949Iwas in Paris 
studying the subject. Iwas then firmly convinced thatI was 
entering into "the" career of the following 100 years. In 19541 
started feeling that all seemed to have been only a big "wave", 
and shortly afterwards I turned over to my second profession, a 
sub-segment of nuclear engineering: computation on real-time. 


Today, as Ilock backwards, I can see atomic energy applied in 
very few sectors of society, and on no account, in what seemed to 
be the "truths" of the decades of the years 40 and 50, such as, 
for instance: potatoes reaching 50 cms. diameter, medicine 
changing completely, energy being very cheap and infinite, etc. 
To be true, Inever could reach a conclusion as to why things did 
nothappenasthey were expected. Emotional super-dimensioning or 
scientific subdimensioning? Does anybody inon? 


These comments have beenbrought about because of'the expectation 
of the generalized uses of computers that advanced 
microelectronics raises in all of us. For what I have been able 
to observe inthe practice, it may even take 100 years more until 
society comes to use computers in a reasonable efficiency level. 
They have been bought with a surprising swiftness and easiness, 
but as their technology has a very high rotation, it unavoidably 
forces an also high rotation of installations. 


Ihave 3 computers in my 2 companies, all of them with Z80, 
CP/MBO, Winchesters, etc. Until shortly ago, I had the major 
software of the world at my disposal, but after the launching of 
the IBM-PC, I have already been relegated to a second position. 
Transition from Z80 to IBM-PC was not rational nor logical, for I 
was never convinced that a Z80 with Winchester is inferior - 
technically speaking - than an IBMPC with Winchester. Technical 
inferiority is rather slight and will only show if both-computers 
are being used in a very high level of efficiency, which is not 
the case in 99% of the installations. 


Itwas an emotional wave that turned out well, for IBM-PC is a 
modern pattern and all modern software is being developed for it. 
As an example, last year I decided to buy a software Ideas 
Processor, and had to buy the Kamas, that was - and still is - 
the only one existing in the world for the CP/M8O; if it were for 
the IBM-PC, I would have around 10 alternatives. With my thirst 
for most advanced softwares, I recently wondered if it would not 
be better for me to step out of the CP/M80 World and into that of 
the IBMPC, and enter the level of monthly mental orgasms. And I 
came to the conclusion that I will wait about 5 years to make the 
transition, but, at the same time, Ibought the software Uniform, 
so as to be able to work - starting right away - with diskettes 
MS-D OS (IBM-PC) in the computers I have. At the peak of services, 
I will have diskettes compatible with the MS-DOS, that will allow 
me to seek external help for the most usual tasks, hiring, for 
instance, an IBM-PC for a couple of days or weeks. Thatisto 
say, Ihave been vaccinated and therefore have not been caught by 
the disease. But in the majority of cases, this is not what 
happens, the Z-80 is abandoned and an IBM-PC is bought. 


Now a new wave is beginningto rise, that of the IBM-AT, the 


"definitive”, "the one that resolves all deficiencies" of the 
IBMPC and of the IBM-XT, and so on. And a lot of people are only 
waiting for the ATs to get rid of their PCs or XTs. 


Basically, what more does the AT offer in thesis? Let us see: 


1. Operational System UNIX, that is undoubtedly much better than 
the CP/MPBO or MSDOS; 

2. Multiple Users; 

3. Local Area Network (LAN). 


Or else, three longcherished dreams ofthe informatics community 
and neophytes as well 


Still, let us observe each one of these dreams: 


1. The UNIX is operational and is optimum. But optimum how? Only 
if two computers - one with MS-DOS and another one with UNIX - 
are working at a very high level of efficiency, which, I repeat, 
is not the case in 99% ofthe installations. Therefore, itis 
optimum... for technicians, but not for - let's say - spareparts 
retailers in the State of Minas Gerais, that don"t know even how | 
to use a CP/M80! Besides, the software producers” society- 
already tired after what they have gone through for the MS-DOS - 
is not trusting very much in the future universality of the AT 
and/or its similars, nor even in the UNIX itself, with the 
addition that they are not willing to make new investments at 
short terms. In the long run, the great majority have not had 
returns yetfor their investments in MS-DOS softwares. Resuming, 
hardware technically more sophisticated is being bought, but 
there aren't enough softwares for them to justify these more 
sophisticated hardware. 


That is to say, a new wave has risen, explored by the 
manufacturers, real gangsters of modern times... This is what I 
call - in concept - disguised cheating, for the formal types of 
cheating we all know well, and they are foreseen in laws. 


2. The novel of multiple Users!... Even for the Z80 and the IBM- 
PC multiple systems exist - very different one from another one - 
for multiusers. And the difference between them and the UNIX 
multiuser is technical and also fits within that 99% mentioned 
above. Besides, when willthe current immense software for BMPC 
for monousers be available for the UNIX multiuser? Nobody really 
knows. And some people talk about 1995!... 


3. The LocalArea Network (LAN)... What a marvel! Only thatI 
have not been able to see a single one yet, operating as a real 
LAN. What Ihave seen in the great majority of cases, are "LANSs” 
that are real communications systems between computers and not 
systems integrations networks. At the moment the LAN is still an 
expectation - from the operational point of view - and whoever 
says which will be the LANs tendency is either an ignorant or a 
liar. This is, helas!, one of the greatest doubts of the 
Informatics community. 


Therefore, during the analysis for a first time purchase of an 
AT, or for the migrationofaPCor aXTtoanaAT, itis highly 
adviceable to have it carried out by a very good technician, with 
at least 20 years of experience. 


All this has been brought about on account of the imminent 
launching ofIBM-AT emulators here in Brazil, manufactured 
(copied) by national companies, which are expected around the 
half ofthis current year, or, atthe most, before the end of 
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August. Without stepping out of the international concept of 
cheating, national manufacturers will also "experiment" the 
undeniable "technical superiority' of the AT when compared to the 
PC or the XT, and many neophytes and even technicians with little 
experience will buy them. This represents the new wave. 


These continual waves are worrying a lot of users. Computers” so 
called "saturation" - that occurred in the United States in 1985 
- is, in my opinion, nothing more/othing less, than the result 
of so many unsatisfied expectations of many buyers of computers. 
The "closet computer" emerged, that one that is bought and never 
taken out of the closet. But the most popular is the "credenza 
computer", that one that is kept on a small table at the side of 
the executive 's working table. This last one has, at least, the 
advantage of simulating it is being used, and therefore its 
purchase could be - and still is - being justified. 


Why!, if even purchases of computers have reached this stage, 
imagine the level of technical transitions decisions for up- 
grades, etc. 


The computer is an extraordinary tool, but it is necessary to be 
very careful during this embryo phase in computation era. 
Acquisitions are always well intended, of course. However, it is 
absolutely necessary to know perfectly well the differences 
between ''m machines! and "misinformed people", or you may 
unavoidably turn into the owner of a "closet computer" or a 
"credenza computer", the two models mostly sold throughout the 
world. Be careful there, then, with the ATs that are coming in 
NON. 
J. C. Melo. 


ATs IN BRAZIL 


SSD HABEAS III 


Indexed: IBM-AT, Polymax, Microtec, Scopus, Itautec, Softec, 
80826, Microcraft 


Sao Paulo - The first IBM-AT's emulators in Brazil - the up-grade 
of IBM-PCs and mainly XTs - will be released next May, by 
national companies Softec and Microcraft. 


Later on - maybe even at the National Informatics Congress in 
August this same year - Microtec”s and Itautec's emulators will 
be launched. And still further on- maybe in 1987 - those of 
Scopus and Polymax, both in development phase inthe meantime. 


As regards UNIX Operational System, here lies the big problem for 
the release of ATs in Brazil. As everybody knows, after two years 
of negotiations with AT&T, Brazilian entrepreneurs have reached 
no agreement with the Americans, regarding the UNIX. Therefore, 
national copies are beginning to appear - with other names - and 
they will probably be used. But some national manufacturers will 
initially use Operational Systesm PC-DOS, versions 3.0 and 3.1, 
that are very poor for such a hardware as the AT. The markets 
estimate - a media of future manufacturers - is of 3000 
units/y ear, starting from 1987. 


Anyway, the releases of those ATs initially will present "poor" 
configurations, allof them for monousers systems. An information 
campaign, that ought not to be conventional, therefore, will be 
absolutely necessary. At present, the release of these ATs 
represents a big risk, for their success cannot be guaranteed, as 
helas! it has also happened in the United States. The main 
problems lie in the fact that the UNIX does not have available 
softwares, and, also, that there are no softwares for a multiuser 
configuration. Purchase of ATs is therefore very risky, for it 
depends on tendencies that nobody can honestly assure. If the 
tendency is not confirmed, the purchase will turn into money 
throm away. 


t 


MANAUS FREE ZONE 


JSD III III 


Indexed: Free Zone, exemptions 


Sao Paulo - The Special Informatics Secretariat (SEI) and the 
Superintendency ofthe Free Zone of Manaus (SUFRAMA) have come to 
an agreement regarding the products that, because they include 
microelectronics components - but that are not considered as 
belonging to informatics - will not be allowed to be manufactured 
inthe Free Zone with the regional exemptions and incentives. 


We list below those 49 products, 41 of them being final products, 
and the remaining 8 intermediary goods. As regards the last ones, 
they can only be manufactured if they are meant for integration 
within the list ofthe other 41, thatisto say, they cannot be 
used in informatics final products. 


For those 49 products, approval of the SEI is no longer needed 
for Import Licenses or for ManufacturingPlans. 


Intruth, the agreement resolved absolutely nothing and SUFRAMA 
backed out. In this way, it has killed the Free Zone, for the 
dividing line between informatics and domestic and professional 
electronics turns more and more undistinguishable. What has been 
done is a transference of a problem to the future. A problem that 
continues to have the same size. 


Final Products 


1. Amplifiers and audio signals equalizers. 

2. Air conditioners, freezers, refrigerators and heaters. 

3. Videocassettes devices, with recording and or reproduction 
capacity through magnetic tapes. 

4. Videodisks devices for the exclusive reproduction of signals 
for images of artistic works through disks. 

5. Table or wall individual telephonic devices, inclusive the 
wireless, interphones, videoporters and transceivers that do 
not include digital public telephonic exchange, digital private 
telephonic exchange (PABX or CPCT) and KS (Key Systems), 
electronic controllers and microprocessors. : 
6. Television sets that contain an electro-optical transdcer for 
image projection, with screens of larger dimensions than 
conventional ones, that is to say, over 40 inches (screen). 


waxers, 
electric cutters, electric brushers, 
electric shavers, electric toasters/ovens/showers and cocks/ 
frying-pans/pans/lignters/barbecues/roasters and the like. 

8. Electronic weighting machines with interface label printers 


and precision  scales with sensibility under 0.1 g., and 
industrial ones, under 100 E except: a) those that have 
possibilities for data transfer; b) those that have 
possibilities for recording by any magnetic means, whether 
a or not; and c) those that have memory for stocking 
prices. 

9. Electronic toys. 

10. Personal Calculating machines, portable and 


pocket 
calculating machines, even those programmable; table calcula 
machines if not programable or with no possible ex 
comection. 
11. Video-cassette cameras with capacity to convert luninous 
informations into video and chrome signals, as well as for the 
collection of sound informations. 
12. TV closed circuits. 
13. Combined sets for reproduction, recording, disks and/or tapes 
reprodction, equalizing and/or amplification of audio and/or 
video signals, such as: "Three in one” combined sets, audio and 
video sets, modular system, etc. 
14. Combined radio-clock sets, including those with alarm device. 
15. Combined sets of video-cassettes with video-cassette camera 
(concorder). 
16. Fire detectors and their controllers, 
digital tecmiques. 
17. Manufacturing process control devices that do not execute 
digital processing or that camot be coupled to a computer. 
18. Photographic and filming equipments and accessories. 
19. Medical and hospital equipments that do not carry out digital 
processing or camot be coupled to computers. 
20. Equipments for remote reproduction of documents (fac-simile) 
as defined in group I of the CCITT. 


except those based on 
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The information published by the Gazeta Mercantil is true. 


Indexed: IBM, CEM 
Publication: Gazeta Mercantil 
Date and Page: 30.1.86 (12) 


IBM do Brasil has declarec that 1986 will be a promising year for 
the company, for negotiations of OEM contracts with: national 
manufacturers. That is to say: the company wishes to license some 
of its products and/or buy products from national companies 
through OEM contracts, and put its logotype in them for re-sale. 


Our comments: The Special Informatics Secretariat (SEI) is, in 
thesis, against this type of relationship between 100% national 
and foreign companies. Is an old position of the SEI, several 
times defended in public. 


Up until very recently, the SEI denied approval for these OEM 
contracts for a number of real cases, some of them requested by 
IBM. 


I turns out to be interestino, therefore, to hear IBM now say 
that 1986 will be “promising", precisely TBM, that has almost 
been totally strangled by the SEI. Either it is masochism or 
bla humor! 
ROBOTS IN BRAZH. 


PASSEIA SIHD II III 
Indexed: Robots, market 

Sao Paulo - According to the Brazilian Association of Numeric 
Command (SOBRACON), that gathers the national manufacturers of 
CAD/CAM, Robots and Industrial Automation, 25 industrial robots 
have been already installed in Brazil, and immediate interest 
exists for 40 more. 


The market prevision for the next three years is of 200 units, 
that is to say, a market of around US$ 75 million until 1990. 


Informations straight from: 
SCBRACON 
General Jardim 645, Cj. 91, Sao Paulo, SP 01223. 
ABSOLUTE CONTROL IN THE HANDS OF THE SEI 


FSB III IEEE 


Indexed: SEI, control 


Sao Paulo - The Resolutions of the Special Informatics 
Secretariat (SEN, approving Manufacturing and/or Development 
Plans, speak aloud about the type and level of control that the 
SEI*s Board of Directors has pretended and obtained. 


Recently we published a Resolution - for Software Development - 
in which proof of authorship was requested, that is to say, the 
surrealistic "proving' of authorship of an intellectual work. 


Later on we published another Resolution - for the integration of 
a System by a national company - in which the SEI was demanding 
that only national peripherals with Manufacturing Plans approved 
by the SEI itself ought to be used. That is to say, if a national 
producer wants to make a 100% national peripheral, therefore not 
needing to request approval from the SEI to obtain the Import 
License for the parts needed, he would end up by being punished - 
when he should really be condecorated... - and would not be able 
to sell his peripherals. 


A little later still, we published another Resolution - for the 
manufacturing of components and parts inthe Free Zone of Manaus 
- wheré SEI had determined as the pnly place in the country in 
which they could be used... abplics to products with 
Manufacturing Plans already apprbved by the entity and by 


These examples speak for themselves about the controls the SEIis 
applying. And they are examples - or rather, proofs - that the 
continuous classification of prepotents that we apply to the 
members of SEI's Boardof Directors is correct. 


S16: FEDERAL GOVERNHENT'S 
OFFICIAL REGISTER - DIGESTS 


SRA PENIS IEEE IE SEEC IEEE ISIS IT 
We will reproduce as follows matter(s) published in the Federal 
Government”s Official Register, thatare of interest for informa- 
tics and electronics industries. Of course, the matter(s) are 
resumed, because we wish to maintain the resumed character of 
this newsletter. However, if any subscriber should so desire, he 
may request a xerox copy of the full contents, that will be 
mailed to him, free of charge. Orders either through telephone 
(021) 228.6299, or letters, Sao Paulo City. 


Indexed: AM, Stereo 
Date and Page: 30.1.86 (1772) 


Resolution no. 22, of the Ministery of Communications, approving 
AMstereophonics inBrazil: AM-STEREO. 


Our comments: This is a large new field for the electronic 
industries in Brazil 


Initially a demand for stereo converters will appear, to be 
applied on the current AM transmitters, and probably they will 
have to be imported, for no national production exists. 


Besides, no national production of AM stereo receivers exists 
either, whether for fixed use or for cars. 


HOLIDAYS FOR CARNIVAL 


ISIS III III III 


On account of Carnival holidays - that in Brazil stop practically 
everything for approximately a week - this newsletter will not be 
coming out on February 17th. Next edition, therefore, will be 
published onFebruary 24th. 


S12: CONTRACTS FOR TECHNOLOGY IMPORTS 


SIS + 
Brasilia - We present as follows the Certificate(s) of Registra- 
tion of Import of Technology Contract, at the Central Bark of 
Brazil, with reference to the month of May 1985: 


Contract no: 282/0000000725 
Indexek Technology imports, Elebra 
Type: 

82 - Industrial Technology Technicalindustrial Cooperation (te- 
chnical assistance). 

National company: Elebra Computadores SA 

Company abroad: DigitalEquipment Corp., U.S.A. 

Amount: US$ variable. 


Contractno.: 383-00000-00763 

Indexek Technology imports, ABC 

Type: 

83 - Specialized Technical Services - Industrial and Engineering 
Projects, Designs and Models. 

National company: ABC Sistemas Eletronicos SA 

Company abroad: Steria, France 

Amount: 6,000,000 francs. 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 


Brasilia - The Special Informatics Secretariat has approved the 
following Plans: 


Indexed: Acts, SEI, Percomp, Controller, Winchester 
Act no.: 313, 10.12.85 
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21. Printing tapes. 

22. Microwaves ovens. 

23. Conventional and PCM (pulse code modulation) recorders and 
audio reproducers. 

24. Measuring devices that do not execute digital processing or 
cannotbe coupled to computers. 

25. Musical instruments andtheiraccessories. 

26. Papermoney and coin counters, if they do not use 
microprocessars . 

27. Electronic entertainment machine”s activated by coins or 
chips, type"Flipperama" and "Arcade games". 

28. Electronic typewriting machines, whether portable or not 
with text memory not over 256 (two hundred and fifty six) 
characters and without editing possibilities. 

29. Automatic sales machines for coffee, juices, softdrinks, 
icecreams, newspapers and magazines, cigars, pastriesand so on. 
30. Machines and devices to wash, clean, dry and/or whiten cloth 
or pottery. 

31. Scamers, excepting the corresponding peripherals, considered 
informatics goods. 

32. Magnetic stocking means, if not meant for the registration of 
programs and data. 

33. Video monitors with frequency under 12 MHz, if not meant for 
exclusive use in informatics. 

34. AM/FM receivers(amplitude and modular frequency). 
35Protection relays for the generation, transmission and 
distribution of power. 

36. Point clocks for the registration of informations only in 
cards, without possibilities of data transference or recording on 
any magnetic means, whether removable or not. 

37. Clocks in general, including watches, wall/pocket/panel auto- 
adherent/chronometers/alarm and combined clocks, excluding 
sailing computers. 

38. Automatic answering machines. 

39. Chromatic and Mono-chromatictelevisions sets. 

40. Conventional recordplayers and compact digital record- 
players (DCD), only for reproduction of literary and artistic 
works in PCM signals and their disks. 

41. Videogames, telegames, and their cassetes and accessories, 
ifthey are not programmable. , 


Intermediary products 


1.Accessories, devices, parts, spareparts andelectro-electronic 
sub-sets, specific for use in motorcycles, ciclomotors, nautical 
motors and drying groups, not including sailing computers, 
digital electronic injection and digital speed electronic 
controls (electronic acceleration), slow motion, dampers, brakes, 
transmission and the like. 

2. Connectors, switches andkeys in general except those used in 
keys and keyboards meant for final goods under the control of the 
Special Informatics Secretariat (SEN. 

3. Sets of mechanisms for the equipments of audio equipments, 
videocassettes and cameras. ' 

4. Displays in general if meant for final goods produced in the 
Manaus Free Zone, that have been exempted of control by the SEL 
5. Electric motors of several types and dimensions, stepping- 
motors excepted. 

6. Printed-circuit boards mounted in the Free Zone of Manaus and 
meant for final goods already exempted of the control of the SEL 
7.Keys and keyboards in general, except those used in products 
that are under the control of the SEL 

8. Thermostats, pressurestats and controller for pressure, 
temperature, and liquidor gas flow, for refrigeration and 
heating systems, provided they do not execute digital processing 
or camot be coupled to a computer. 


Si3: BRAZEIAN INFORMATICS: NEWS DIGEST 


sGB 


Sao Paulo - Our staff continuously monitor many Brazilian 
periodicals for articles on all aspects of the Informatics field. 
Concise summaries (digests) of these articles are published be- 
low. WEEKLETTER does not supply reprints of original articles; 
to obtain them, please contact original publishers. 
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Indexed: Abinee, Control 
Publication: Folha de Sao Paulo 
Date and Page: 30.1.86 (21) 


There are two candidates running for President of the Brazilian 
Association of the Electric and Electronic Industry (ABINEE) for 
the coming elections, and neither one nor the other one assumes a 
clear position regarding the Informatics Law, a question of 
direct interest of the sector. 


Our comments: ABINEE is the class association of the electronic 
entrepreneurs, that for the Informatics area has a Sectorial 
Group for Calculation and Computation. Any official position 
taken by ABINEE in relation with the Informatics Law must 
initially come from this Sectorial Group. 


Since 1976/77 this Group is trying to define its position 
referring the Brazilian Informatics Policy, but, as national and 
foreign companies established in Brazil form part of it, a 
consensus for a decision that might be presented to the 
Presidency of ABINEE as the official position of the sector - and 
consequently of the ABINEE - was never possible. 


Inthe meantime, the Calculation and Computation Sectorial Group 
is but one among dozens of different Sectorial Groups that exist 
within the association, and it is evident that it is a big 
mistake that those dozens of other Groups turn out to be harmed 
by the current situation, for they will all use microelectronics 
more and more, and will be being strangled each time a little 
further by the Special Informatics Secretariat (SEI). 


ABINEE “s attitude has therefore been dubious all along, and it 
has been no good for the association. The Federal Government, for 
instance, has always boycotted ABINEE, and never paid any 
attentionto it for the political decisions of the Brazilian 
Informatics Policy, preferring to listen to the new and rather 
small association of hardware manufacturers ABICOMP, of which 
only 100% national companies form part. On his Bill for 
Informatics, Senator Roberto Campos included ABINEE as a member 
of the National Council for Informatics and Automation (C ONIN), 
but the Executive Power and its followers in Congress withdraw it 
before voting. And it was left out. 


The two major guilty parts for this situation are the 
association's exPresident Mr. Manoel da Costa Santos and the 
President today, Mr. Firmino de Freitas, that omitted themselves 
during their administrations; a policy that it seems will be 
continued with the new President about to be elected nou. 


In the meantime, we don“t know how the association will be facing 
the ever increasing need of microelectronics in the products 
manufactured by its members. Either ABINEE resolves this 
political problem or it will be swallowed by the SEI and its 
total control of microelectronics. This fact is most evident. 


Idexed Pressures, Northâmerican, Constibition 
Publication: Gazeta Mercantil 
Date and Page: 29.1.86 (3) 


In 1987 Brazil will have a new Constitution, but it is already a 
most worrying reason for the NorthAmerican companies established 
here. 


These companies will wait to see the new principles and rules 
before investing again in the country. For all depends on the 
restrictions that will be applied to foreign capital, to be 
included inthe Constitution. Ambassador Diego Asencio says that 
the trend among the North-American companies is really for 
waiting. 


Our comments: In our former edition we spoke about the plan the 
Special Informatics Secretariat (SEN has built to include market 
reserve within the new Constitution. But the real worries of the 
North-American companies are not restricted to Informatics, for 
many other industrial sectors are being considered to be included 
in the Constitution as well, as forbidden for foreign companies. 
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Company: Percomp Perifericos e Sistemas Ltda, Doutor Thirso 
Martins 100, Sao Paulo, SP 04120 

Finality: To manufacture a Formatter/Controller standard SASIfor 
5-1/4" Winchester drive standard ST-506/412, modelPPS CWS. + The 
industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. 


Indexed: Acts, SEI, Splice, Converter 

Act no.: 314, 10.12.85 

Company: Splice Ind. Com. Conectores e Term. Eletricas do Brasil 
Ltda. 

Finality: To manufacture a Data Bidirectional Converter model 
CBD-300: chip Z80A. + memories 2Kb EPROM and 64Kb RAM. + speed 
1200, 2400, 4800 and 9600 bauds. + conversion serial/paralell and 
vice-versa. + The industrializing will be carried out without de- 
pendence of any nature to external sources of technology. + 
Imports only being admitted - directly from the original manufac- 
turers or from distributors - of integrated circuits that are not 
plastic-cased in Brazil and of components of low significant 
technological content and value, and that cannot be found in the 
country. 


Indexed: Acts, SEI, Tabra, Floppy 

Act no.: 315, 12.12.85 

Company: Tabra Empresa Bras. Eletronica Aplicada Ltda. 

Finality: To manufacture Floppies models FTS (height 85,85 mms) 
and E-TS (height 41 mms): diskette 13,3 mms. + 250Kb/sec. + 
FM/MFM. + 500/1000/1600 Kb. + 48/96 TPL + The industrializing 
will be carried out without dependence of any nature to external 
sources of technology. + Imports only being admitted - directly 
from the original manufacturers or from distributors - of im 
tegrated circuits that are not plastic-cased in Brazil and of 
components of low significant technological content and value, 
and that cannot be found inthe country, and the sliders for 
magnetic headers. + The import quotas for the manufacturing of 
the product, will be fixed annually, observing the evolution of 
the internal market and the nationalization program approved. + 
The possible use of custom and semicustom ICs will depend on 
Brazilian development. 


Indexed: Acts, SEI, Swedata, Cash Register 

Act no.: 316, 12.12.85 

Company: Swedata Equipamentos Eletronicos Ltda, Bartolomeu Gusmao 
521, Sao Paulo, SP 04111 

Finality: Change the models of the Cash Register line TCR-20 to 
S-20: chip 8085A. + matrix 5x7. + memory EPROM 32Kb (Model S- 
20/10 and S-20/20) and 128Kb (Model S-20/30). + memory RAM up to 
24Kb (5-20/10), RAM up to 24Kb volatil and 88Kb non-volatil CMOS 
(5-20/20) and RAM up to 400Kb volatil and 400Kb non-volatil CMOS 
(5-20/30). + interface assyncronous serial 9600 bauds. +keyboard 
20/40 keys (S-20/10), 18/36 keys (S-20/20) and 20 keys (5-20/30). 
+ display alphanumeric 32 characters (S-20/10), alphanumeric 18 
characters and numeric 14 digits (5-20/20) and alphanumeric 24 
characters (S-20/30) + The industrializing will be carried out 
without dependence of any nature to external sources of technol- 
0gy. + Imports only being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits that 
are not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot be 
found in the country. + The equipment must observe the technical 
rules of the Communications Secretariat. 


Indexed: Acts, SEL, D Modem 

Act no.: 317, 12.12.85 

Company: Digitel SA Ind. Eletronica, Joao Abott 503, Porto 
Alegre, RS90000. 

Finality: To R&D covering modems models SA4800 (syncronous 
analog, 4800/2400 bps, Full-Duplex 4w and Half 2w, private and 
commuted lines) and AA2403 (analog, syncronous and assyncronous, 
2400/1200 bps, Full-Duplex 2w, private and commuted lines). + For 
the prototypes imports only being admitted - directly from the 
original manufacturers or from distributors - of integrated cir- 


cuits that are not plastic-cased in Brazil and of components of 
low significant technological content and value, and that cannot 
be found in the country. + The equipment must observe the 
technical rules of the Communications Secretariat. + The 
development will be carried out without dependence of any nature 
to external sources of technology. 


Indexed: Acts, SEI, Splice, Modem 

Act no.: 318, 17.12.85 

Company: Splice Ind. Com. Conectores e Term. Eletr. do Brasil 
Ltda. 

Finality: To manufacture an modem model MA-1200: + assyncronous, 
analog, FullDuplex 2w. + private or commuted lines. + 1200/75 
bauds Full-Duplex. + 1200/1200 bauds Half-Duplex. + The 
industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. + The 
equipment must observe the technical rules of the Communications 
Secretariat. 


Indexed: Acts, SEI, Parks, Converter, Derivation Unit 

Act no.: 319, 17.12.85 

Company: Parks Equipamentos Eletronicos Ltda, Av. Parana 2335, 
Porto Alegre, RS 90000. 

Finality: To manufacture an Digital Derivation Unit models UDD- 
610 and UDD-410(Full and Hal-Duplex, synchronous and 
assuncronous, main channel connected to a host computer and 6 or 
4 secondary channels connected to terminals and modems), Analog 
Derivation Unit models UDA610 and UDA410 (synchronous and 
assyncronous, Full and Half-Duplex, 2w or 4w, private and 
commuted lines, main channel connected to a host computer via 
modem, and 4 or 6 secondary channels), Converter model AA-2200 
(assyncronous-syncronous converter 75 up to 19200 bps, 
syncronous-assyncronous converter bps dependingon link clock). + 
The industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. + The 
equipment must observe the technical rules ofthe Communications 
Secretariat. 


Indexed: Acts, SEI, Noxxon, Contraller, IBM, 1403 

Act no.: 321, 23.12.85 

Company: Noxxon T e Eletronica Ltda. 

Finality: To manufacture a Controller model 3821-001: To be 
connected to IBM processors. + Connection and control of printer 
units model IBM 1403. + chip Z80. + The industrializing will be 
carried out without dependence of any nature to external sources 
of technology. + Imports only being admitted - directly from the 
original manufacturers or from distributors - of integrated cir- 
cuits that are not plastic-cased in Brazil and of components of 
low significant technological content and value, and that cannot 
be found in the country. 


Indexed: Acts, SEI, Elebra, Modem 

Act no.: 322, 23.12.85 

Company: Elebra SA Eletronica Brasileira, Av. Eng. Luis Carlos 
Berrini 1461, Sao Paulo, SP 04571. 

Finality: To manufacture Modem model DS-9601 (9200 and 7200 and 
4800 and 2400 bps, syncronous analog, Full and Half-Duplex 4w, 
point-to-point or multipoints, CCITT V.24andV.28andV.29, 
local and remote tests, mux and voice/data operation) and model 
DS-4801 (4800 and 2400 bps, syncronous analog, switched and 
rented lines, FullDuplex 4w, Half 2 or 4w, CCITT V.24 and V.28 
and V.27 and V.27 bis, EIA-RS-232C, mux and voice/data operation, 
local/remote tests). + Imports only being admitted - directly 
from the original manufacturers or from distributors - of im 
tegrated circuits that are not plastic-cased in Brazil and of 
components of low significant technological content and value, 
and that cannot be found in the country. 
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Indexed: Acts, SEI, Diginet, Modem, Acoustic Coupler 

Act no.: 323, 23.12.85 

Company: Diginet Eletronica eInformaticaLtda, Rua Rosa Anacleto 
Fernandes 49, Sao Paulo, SP 01228. 

Finality: To R&D covering a Acoustic Coupler model MMAIZ00: modem 
w/acoustic coupler. + assyncronous. + FSK. + transmission 1200 
bits/sec. +For the prototypes imports only being admitted- 
directly from the original manufacturers or from distributors - 
of integrated circuits that are not plastic-cased in Brazil and 
of components of low significant technological content and value, 
and that cannot be found in the country. + The equipment must 
observe the technical rules of the Communications Secretariat. + 
The development will be carried out without dependence of any 
nature to external sources of technology. 


Indexed: Acts, SEI, US, Monitor, Video 

Actno.: 1, 7.1.86 

Company: US Ind. Com. Prod. Informatica Ltda. 

Finality: To manufacture a monochromatic video monitor model US 
Monitor, 12". + The industrializing will be carried out without 
dependence of any nature to external sources of technology. + 
Imports only being admitted - directly from the original manufac- 
turers or from distributors - of integrated circuits that are not 
plastic-cased in Brazil and of components of low significant 
technological content and value, and that cannot be found in the 
country. 


Indexed: Acts, SEI, Procomp, Video, Terminal, LAN 
Actno.: 2, 7.1.86 , 
Company:ProcompInd.EletronicaL tda 

Finality: To manufacture a video terminal model TV-2210: chip 
Z80A. + memories RAM 64Kb and EPROM 8Kb. + connection to 
alphanumerickeyboard. + connection to video monitor. + interface 
serial RS232C. + interface to LAN, coaxial cable, 500Kbps and 
CSMA/CP. + support software in CP/M. + The industrializing will 
be carried out without dependence of any nature to external 
sources of technology. + Imports only being admitted - directly 
from the original manufacturers or from distributors - of im 
tegrated circuits that are not plastic-cased in Brazil and of 
components of low significant technological content and value, 
and that cannot be found in the country. + When meant to 
integrate teleinformatic nets, equipments, programs and/or 
systems must: 1) Adopt the general principles of the architecture 
of Model OSI of ISO; 2) Have characteristics compatible with the 
specs of protocols and services associated with this Model, 
according to the norms and versions standardized inBrazil. 


FIX SECTIONS OF THIS NEWSLETTER 
Every week: 


S2 : Brazil: Acts from the Special Informatics Secretariat 
(SED, R&D and Manufacturing Plans. 

S13: Brazil: News Digests, with our coments. 

Sl4: Brazil:Consensus, opinions of entrepreneurs and aisthatdo 
ties, without our comments. 

Sl6: Federal Government Register - Digests 


COPYRIGHT OF MEEKLETTER 


WEEKLETTER ON ARGENTINE & BRAZLIAN COMPUTER BUSINESS is a com 
fidential airmail newsletter with a full interpretation of regu- 
lations of Brazilian & Argentine Governments, policies and te 
chnical evaluations, Hardware and Software and Systems, micro- 
electronics, joint-ventures possibilities, Bids for computers and 
related services and equipments, Newspapers Digests, entrepre- 
neurs opinions, etc. WEEKLETTER is published weekly by 1.C.MELO 
TECHNICA. CONSULTING CO. INC., am USA No material can 
be reprinted without due authorization by letter of the Pu- 
blisher J. C. Melo. 


Indexed: Acts, SEI, Procomp, LAN, DistributedProcessing 

Actno.: 3, 7.1.86 

Company: Procomplnd. EletronicaLtda. 

Finality: To manufacture a Distributed Processor models PD-2510, 
PW1-2520 and PW2-2530: chip Z80A. + memories RAM 64Kb and EPR OM 
16Kb. + interface to LAN, coaxial cable, 500Kbps and CSMA/CD. + 
interface serial RS232C, floppies and Winchesters. + softwares 
SODI(OS for Distributed Multiprocessing) and SE XEC (Support and 
Execution). + The industrializing will be carried out without de- 
pendence of any nature to external sources oftechnology. + 
Imports only being admitted - directly from the original manufac- 
turers or from distributors - of integrated circuits that are not 
plastic-cased in Brazil and of components of low significant 
technological content and value, and that cannot be found in the 
country. + When meant to integrate teleinformatic nets, 
equipments, programs and/or systems must: 1) Adopt the general 
principles of the architecture of Model OSI of ISO; 2) Have 
characteristics compatible with the specs of protocols and ser- 
vices associated with this Model, according to the norms and 
versions standardized in Brazil. + The software SODI and SEXEC is 
duly registered at SEL 


Indexed: Acts, SEI, Digirede, VME, 68000, Bark Automation, 
Processor 

Actno.: 4, 7.1.86 

Company: Digirede Informatica Ltda, Av. Angelica 2582, Sao Paulo, 
SP01228. 

Finality: To manufacture a serial interface Processor model 8700 
for Bark Automation: Bus VME. + chip 68010. + memory management 
up to 16Mb. + EPROM up to 64Kb. + until 12 serial interface 
processors, each unit controlling up to 8 channels RS232C ou 
RS485. + Interface SCSI. + controller for floppies and 
Winchesters. + software SABRE (Real-Time Bark Automation). + The 
software SABRE is duly registered at SEI. + The industrializing 
will be carried out without dependence of any nature to external 
sources of technology. + Imports only being admitted - directly 
from the original manufacturers or from distributors - of im 
tegrated circuits that are not plastic-cased in Brazil and of 
components of low significant technological content and value, 
and that cannot be found in the country. + When meant to 
integrate teleinformatic nets, equipments, programs and/or 
systems must: 1) Adopt the general principles of'the architecture 
of Model OSI of ISO; 2) Have characteristics compatible with the 
specs of protocols and services associated with this Model, 
according to the norms and versions standardized in Brazil. 


Every 4 mecks: 
S4: Brazil: Analyses of the shares of the informatics companies 
at the Sao Paulo Stock Exchange. 


Every 6 weeks: 
S6: Brazil: Microcomputers prices. 
S7: Brazil: Matrix Printers prices. 
S8: Brazil: Prices of basic software for microcomputers. 


Every 26 weeks: 
S9: Semestral index. 


SUBSCRIPT IONS 


A countries excl. Brazil, US$300.00 per year: 
Please send your U.S. crossed ciede À to the below address. By 
return we will sent the receipt. 


(Also by EBSCONET online network (205) 991-6600). 
Brasil 


somente, 20 RINS por aro: 
Favor enviar o seu cheque cruzado ao endereço abaixo. No retorno 
enviaremos o Recibo. 


INFOPART SOC. BRAS. PARTIC. INFORMATICA LTDA. 
Av. Prestes Maia 241 - 13th floor - Room 1308 
Sao Paulo - Brazil 01031 - Phone (011) 228-6299 
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Indexed: Market reserve, Arcder, Samey 


Sao Paulo - With the selection of the new Ministry by President 
Sarney, Informatics socialist and nationalist extremists have 
suffered an evident loss. This does not mean that the Informatics 
Law or market reserve will receive considerable alterations, but, 
atleast, the worst did not happen. 


I would classify the worst as: 


1. If Minister Renato Archer, of Science and Technology (MCT), 
had been transferred to the Ministry of Foreign Relations (MR Ein 
Brazil, State Secretariat in U.S.A.), as he desired, and as the 
President of the major political party, thePMDB, also wished; 


2. If Mr. Luciano Coutinho - General Secretary of the MCT - had 
bem nominated Minister of Science and Technology, a man that is 
a true communist, disguised as a socialist; 


3. If Senator Severo Gomes - a "nationalist" - had been appointed 
as Minister of Industry and Commerce (MIC), as bothhimself and 
his party (PMDB again) also wanted; 


4. If the Minister of Communications (MINICOM), Mr. Antonio 
Carlos Magalhaes, had left the MINICOM and another member of the 
PMDB had been chosen to assume his position. 


Had all these "ifs" happened, we would really be facing a total 
radicalism as refers the Brazilian Informatics Policy, for the 
worst. 


But fortunately, what really happened was: 


1. The Minister of Communications - that is against market 
reserve as it is being applied at the time being - is still at 
thehead of the MINICOM, to the disgust of the "nationalists" and 
the "leftists"; 


2. Entrepreneur Abreu Sodre was appointed as Minister of Foreign 
Relations MRE - a "moderate! - who has already declared in public 
that dialogue must be sought to solve our problems with our 
neighbors of the North; 


3. For the MIC, Mr. Hugo Castello Branco was switched from his 
position as Executive Officer - Minister level in Brazil -, who 
is also a "moderate" and a person whom the President very much 
respects. The MIC has gained even more strengthto fight against 
the excesses of the MCT, for Castello Branco has free access to 
the President at any time. This Ministry has therefore acquired 
more political force than the MCT, that is to say, exactly the 
opposite that used to be before the Ministry reformulation. 


4. Renato Archer was maintained at the head of the MCT, but it 
turned out to be a smaller ailment, for it prevented Luciano 
Coutinho to become the Minister. 


5. TheradicalPM DB party haslost forces withthe reformulation, 
while tre moderate PFL came out with more prestige. 


The conclusion that springs from these facts is that a greater 


pragmatism has turned out more possible as concerns market 
reserve, and that the MCT and its offspring the Special 
Informatics Secretariat (SEI) are heading for problems if they 
intend to keep on with the extreme attitudes that have become 
their registered marks of late. Until now, the MCT and the MRE 
were on the same side of the road - except for small differences 
of style - and the MIC and the MINICOM on the other one. At 
present, the MCT is isolated on one side, and weaker. 


The position of Minister Renato Archer has also been weakened, 
not only because he did not manage to grasp the MRE, but because 
his permanence was a "'concession'! - and a rare concession, by the 
way... - that President Sarney granted Deputy Ulysses Guimaraes, 
President of the PMDB. As if this were not enough, the President 
of the PMDB himself has also come out weakened from all this 
affair, and the situation again. influences Renato Archer's 
position for the worst. Even the members of the PMDB are 
considering Archer as "Ulysses" Minister" - an absolutely 
personal choice- and not a Minister of the Party. 


To crown the situation, an important presidential advisor has 
considered Archer's administration at the head of the MCT as 
merely "tolerable" (sic), a sign that he was maintained against 
Samey's personal wishes. 


The analysis above is correct, but it is no guarantee of further 
substantial changes in market reserve. In the meantime, though, 
things do look a little better. 


Let us also try an exercise of futurology as refers to the 
Brazilian policy hereon: I believe - and with conviction - that 
the PMDB will be the big "loser" in next November's elections for 
State Govemors and Deputies and Senators. Tre party promised a 
series of changes that it did not promote, and this is leading 
other leftist and socialist and syndicalist political parties - 
the PDT, the PT - to occupy the spaces lost. It is expected that 
after November 15, on a new Ministry reformulation that will come 
about during January 1987, Renato Archer will no longer be able 
to count with the weight of the forces of Ulysses and the PMDB - 
to support him at the head of the MCT. As if this were not 
enough, tre time of the so called "Maranhao Agreement" - that has 
also helped to maintain him at the head of the MCT - will have 
run out for the elections will be over. In my opinion, only an 
improbable fact - a large victory of the PMDB - will be able to 
sustain him in his position after February 1987. 


J. C. Melo. 
PRESIDENTIAL  DECISION - EXCLUSIVE 
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Indexed: Sarrey, market reserve, pressures, North-American 


Brasilia - The decision was taken by President Jose Sarney on 
September 9, 1985, and kept secret for the reasons will be seeing 
below: Brazil will not give way a single millimeter as refers the 
Informatics Law, market reserve, etc., in face of North-American 
pressures. 


On that day, a meeting was held at the Palacio do Planalto 
between the Chief Ministers of the Executive Office and the 
National Intelligence Service (S NI) and President Jose Sarney, to 
analyze the determination of President Reagan to Investigate - 
trrough tre U.S. Trade Representative (USTR) - market reserve in 
the country and its consequences for the United States. This 
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decision of President Reagan was taken on September 7; a 
Saturday . 


On that same day and the following ones, the SNI prepared a kind 
of Plan of Contingencies to present to the President of the 
Republic the following Monday, which he did. A small plan, of 
only 2 pages. 


On this plan - to which this newsletter only had access just now 
- the strategy included on the first prata of this matter was 
contained, the fallowing justifica! 


1. The Informatics Law was approved by the Congress with large 
majority, and this political support continues with no 
alterations, therefore it would be a great political mistake to 
try to alter it; 


2. The informatics national industry has developed 
extraordinarily, with over 200 companies already established and 
substituting imports absorbing 


3. The future confrontation between Brazil and the United States 
wOuld help tremendously Sarney's Government, fortifying it 
internally because the position would be classified as 
nationalistic and a strong defender of our sovereignty. 


President Sarney accepted the justifications swiftly, and took 
that decision that was published in all the newspapers. 


Item 1 is obviously true, and this newsletter has repeated 
several times that the Informatics Law is politically inmutable. 


Item 2 is a half-truth. 200 or more companies probably do exist, 
imports and creating and even 


substituting employments, 
technology through copies. In the meantime, it does not mean, on in 


any account, that we might beenteringinto the most closed club 
of the Informatics Industry nor into its spreading technology, 
computer - on account 

high prices - into an elitist product, harming 
extraordinarily the development of Informatics in Brazil. 


But Item 3 is the most important for a President such as Sarney 
is, a "Louis 30º, kind of mixture of King Sun Louis 14 with 
Foalish King Louis 16 Trying to carry out a "social" Government, 
turned to "the poor" and so on, but that is really becoming a 
very bad Government, becausehe solved none of the many serious 
national problems inherited from the former Government, Sarney 
needs desperately an "extemal war" to obtain intemal support. 


For the effect, nothing better than to "defend" Brazil and its 
sovereignty against the United States, a notorióus "safety valve” 
for the whole world. Within this context, the greater the "war" 
turns out to be, the better for him. 


Undoubtedly, the SNI has a very deep vision of the Brazilian 
reality, and fools are those that believe that the entity is 
"dead". Even very recently, for the selection of the new 
Ministry, the SNI had a strong participation. As examples, we 
name two cases, one that has turned public, the other one no: 


1. Mr. David Elkind had been chosen as President of the National 
Economical and Social Development Bank (BNDES), but the SNI 
presented a political negative record of the man, and his name 
was discarded by President Samey; 


2. As regards the Ministry of Transports, on Sunday - February 9 
- the Chief Minister of the SNI took our Editor”s brother - Jose 
Carlos Melo - to President's Sarney farm as the ideal minister. 
Melo was chosen and on Wednesday he was practically "Minister", 
but at last minute Sarney appointed a personal friend for the 
posa and Melo remained as the Secretary of Govern of 
Brasilia. 


As long as the SNI retains its historical Power, the Brazilian 
Informatics Policy willhave very small chances of ever changing. 
On 1980 our Editor overheard - in the "Palacio do Planalto" - the 


ON ARGENTINE & BRAZILIAN 
PRE MEECOMPUTERGBUSINESS andado 


same sentence of the then Chief Minister of the SNI, notorious 
General Octavio Medeiros: "We have two dogmas of faith, and as 
long as we remain in Government, they will not change: nuclear 
energy and informatics”. 


The Government changed - has it really changed? - but the SNLis 
still there - as it always was - and the Brazilian Informatics 
Policy continues immutable. 


SOFTMARE TRADING CONTROL 
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Indexed: Software, sales 


Sao Paulo - See article under the same title in our edition of 
27.01.86. 


Today we confirm the matter mentioned above, for the Special 
Informatics Secretariat (SEI) has decided to send the subject 
for the approval of the National Council of Informatics and 
Automation (CONIN), at the end of next March. 


Therefore, in April we will be having a Normative Act in force, 
with the same basic characteristics that we published at first 
hand, in our edition of 30.12.85. That is to say: 


1. Software trade will be carried out exclusively by 100% 
national companies; 


2. The import of a unit by a User - whether a private individual 
or a company - will be forbidden; 


3. A foreign software - as in item 1 above - will only be sold in 
Brazil if no national similar exists, even if not debugged yet or 
development; 


4. Brazilian branches of foreign companies, will not be able to 
sell the softwares of treir own companies, abroad. 


The reality always denied by everybody and systematically 
confirmed by this letter lies right here. 


As, besides, the SEI intends to send to Congress within two 
months a Software Bill - that will certainly be approved before 
the end of the year - escaping Copyright as the protection system 
to be adopted and creating a new juridical figure, unique in the 
whole world, for software, the conditions for a market reserve 
"de facto" arehereby created. 


In face of this future reality, let us make a resumed analysis of 
what may come to happen in two entrepreneurial segments: software 
exports, and imports as well 


* Softuare exports 


As it is a well known fact, Brazil has no software to sell 
abroad, safe very rare exceptions. 


Meanwhile, many national software entrepreneurs - that inclusive 
are fighting in favor of the Normative Act mentioned above and 
the future Informatics Law esc Cc ight - intend to eam a 
lot of money with an export operation, that runs more or less as 
follows: 


1. Copy a foreign software that is largely sold - such as, for 
instance, dBasell or INI, Wordstar 2000, 1-2-3, etc. - 
maintaining the same commands and functions, but de- 
te it from the original product. It will then turn 
out to be “s say a DBMS just like the dBaselll but with a 
different name, producer, etc. 


2. Register this software in the future Software Register that 
the Normative Act will create. In this way, they will have in 
hands an official document of tie Brazilian Government, | 
the Brazilian nationality of that determined software. 
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3. Go to the United States with that "new"! software and with the 
"new"! Manuals in English to make an agreement with important 
North-American distributors. This will not be difficult, for they 
will be selling - to the mentioned distributors - a software for 
1/4 or a 1/5 of its original price. 


4. They will not be even needing the physical import of the 
software, for the distributor himself will be able to make the 
copies in the United States and send the payments to the 
Brazilian company. This operation of money remittance is legally 
most important, since it will characterize a legal importation 
and not an illegal copy in the United States. 


5. The American distributor will be legally protected, for he 
will have carried out a legal import of a software - and this is 
animportant fact... - Brazilian product, recognized as such by 
the Brazilian Government itself. 


6. The Brazilian exporter will be legally protected not only by 
the official recognition of the exported software - created, let 
us repeat it here, by the Normative Act - but also because Brazil 
does not recognize Copyright as a software protection instrument, 
as regulated by tre future Informatics Law. 


This6 stages mentioned above of an export operation of a copy 
in reality, may represent hundreds of million dollars revenues 
for the local entrepreneurs, that expect the Act and the Law to 
be as explained above. It will therefore be no surprise to see 
the association of software entrepreneurs ASSESPRO 
enthusiastically fighting in favor of the future Act andLauw. 


Resuming, the Act and the Law will create the endogenous 
conditions to transform Brazil in the Paradise of Software 
copies, with impunity officialy guaranteed. 


This profitable operation - on its turn - will prevent the 
development of real national software for export. Who will dare 
to develop a DBMS - spending let's say 2 million dollars - to 
sell it abroad? In the end, it will be an unknown DBMS in 
international markets, and therefore, hard to sale. The same 
thing will not happen with a copy of a dBasell copy, sold with 
the sentence "equal to dBasel", at a lower price. 


Here is the road opened to make a quick fortune, for 
entrepreneurs that pay small attention to the ethical aspects of 
a business: the legal protection of an amoral but profitable 
operation. 


* Software Importation 


With absolutely no exaggeration, the relation foreign/Brazilian 
software runs somewhere around 100,000/1, and increases 
every minute. Therefore, speaking realistically, it is impossible 
for us to do without imported software. 


As hereon we shall be obliged to buy them exclusively through 
national distributors, and as suchintermediation will provoke a 
price increase that goes from 100 to 300%, if not more, to bring 
a foreign software to Brazil has turned out a most desirable 
operation for a final User. 


If it should cost, let's say US$ 10,000.00, it will be best to go 
and get it in the United States. Softwares that size and even 
larger, normally involve some technical discussions for the 
integration of the System with which they will operate, and to 
spend some extra US$ 2,000.00 in a trip will represent a small 
percentage if compared with the the extra cost to be paid to the 
distributors in Brazil. 


Now in the cases of software for micros/minis - such as a dBase 
Hi - the trip will not compensate, and besides, integration 
problems are minimum or do not exist. 


For these cases, it will be ideal to request it by Airmail. 
However, before doing so, contact the distributors - they are 
more flexible, and generally offer better prices than software 
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by phone. It will be enough to inform the type of System, 
printer, etc., that the User has, which diskette he uses, etc. As 
tre national micros models differ from the North-American - even 
thou are all copies - try to find out first the North- 
American cexibratenE models. This is a free information in Brazil, 
it will be no problem. After obtaining it and getting in touch 
with the North-American distributor: 


1. Buy - in the parallel market - a check against a Bank in the 
United States for the value of the software plus the airmail 
fare. 


2. Mail the check - previously crossed - to the distributor, with 
tre fallowing additional recommendations: 


a) Send in two separate envelopes, one with the diskette(s) and 
the other one with the Manuals. Never send the two things 
together ; 


b) Never use Parcel Post nor Registered Mail or Special Delivery 
or UPS, etc. Both envelopes should be sent by simple mail as 
Printed Matter Airmail; À 


c) write on both envelopes: Sample with no Commercial Value; 


d) The first envelope should be sent to legal individual X, 
address Y; the second envelope must go to legal individual M, 
address N; Never tie same person; 


e) Never include an Invoice in any of the two envelopes; It must 
be pointed out that the User will be subject to a fine of 100 to 
200% if any invoice is perchance included; 


f) Send the diskette(s) without any label, to make identification 
impossible. Thus, the User will be supposed to be receiving a 
diskette - midia - that legally costs only a few dollars, 
therefore being classified as "sample" (item "c" above). 


We are not entering into the merit of the question, we are merely 
repeating what has been and is being done by many Brazilian 
Users. Normally, within 20/30 days the software will be arriving 
in Brazil and will be in the hands of the User, with a 
considerable economy if compared withits pricein Brazil. 


To finish, the problems considered above - for exports and 
imports- give a clear idea of what future controls from the part 
of the SEI and the legislations will cause within the market. A 
market that, abroad, isextremely dynamic and easy to deal with, 
for software today is bought directly by mail or by phones 
connected to a micro. 


The impedance that legislation will cause, will harm Brazil and 
Brazilian computer Users a lot. In the meantime, it is 
interesting to remark one thing: an open door - legal or illegal 
- for export will also be working inversely, that is to say, for 
imports; and vice-versa. In this way, there is no magic whatever 
that the SEI may try to apply to resolve the two problems 
simultaneously. 


INTERFACES FOR PUBLIC NETS 


SPSS It + 


Indexed: Network, interfaces 


Brasilia - The Ministry of Communications (MINICOM) publiged in 
tre Union's Official Newspaper its Resalution no. 25, conceming 
interfaces for digital public nets. 


Onaccount ofitsim indi we reproduce as follows, in full, 
the mentioned Resalution: 


"The Ministry of Communications, on use of the attributions 
conferred by Decree no. 70.568, of May 18, 1972, and 
considering: 
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a) the importance of digital nets, and the integration of 
services for the evolution of telecom munications in Brazil; 


b) the standardization of interfaces between users terminal 
equipments and tre telecommunications nets - interfaces user-net 
is fundamental for the formation of the Digital Net of Integrated 
Services (ROSI and the development of equipments; 


c) the tremendous difficulties that will have to be faced in the 
future, in case the proliferation of equipment with non- 
standardized user-net interfaces; 


d) the necessity to establish some rulings to guide the 
activities of all the areas involved, especially those that aim 
to assure space for national technology; 


e) that the carrying out of pilot-experiences in RDSI that do 
not attend to the specifications of those interfaces may create 
difficulties for the adoption of the most convenient solutions 
for the country; 


f) that the international institutions for the establishment of 
normatives, especialy tie Intemational Consulting Committee for 
Teephony and Teegraphy (CCITT), are ing intense activity 
with the obpctive of establising norms and standards for future 
RESIs; 


resolves: 


I. To establish that the Brazilian Digital Net of Integrated 
Services will necessarily present two types of user-net 
interfaces: 


a) interface formed by two channels of 64 kbit/s associated to a 
16 kbit/s channel meant mainly for signaling, denominated 
structure of basic interface; 


b) interface formed by 30 channels of 64 kbit/s associated to a 
64 kbit/s channel meant mainly for signaling, denominated 
structure of primary interface. 


IN. That the preliminary specifications of those interfaces, as 
well as other relevant aspects are developed by Brazilian 
Telecommunications S.A. (TELEBRAS) within a 360 days maximum 
term, based on the recom mendations of the CCITT for the matter, 
the peculiar aspects of telecommunications in the country 
considered, and keeping in mind as well the economical aspects 
involved in the question. 


NI. That TELEBRAS promotesa pilot-experiencein R DSI, viewing 
the the validation of the specifications mentioned above, 
submitting the corresponding definitive specifications that will 
result, to the approval of the Ministry of Communications. 


Iv. That other experiences in RDSI, involving the Public Net, may 
only be carried out after the approval of the specifications 
mentioned above. 


CALENDAR OF EVENTS 


FEB III 
* May 19-23 

Iv National Congress of Informatics and Teleinformatics 

Org. by: Asociacion Argentina de Usuarios de la Informatica 
Hipolito Irigoyen 1427 - Piso 8 "0" 

1089 Buenos Aires - Argentina 


* June 23-27 

Informatics and Teleinformatics Convention (Softel 86) 

Org. by: 

Facultad de Ciencia Economicas y Administrativas - Universidad de 
Chile. 

Sponsors: 

Federacion Latinoamericana de Informatica (FLAD 

Centro Regional de Estudios en Informatica (CREI) 

Centro Regional por America Latina y el Caribe (CREALC) 


* July 19-25 

VI Congress of the Brazilian Computer Society 
Org. by: 

Brazilian Computer Society (SBC) 

Universidade Federal de Pernambuco (UFPE) 
Departamento de Informatica (CCEN) 

Cidade Universitaria 5000 - Recife (PE): 
Sponsors: Universidad Federal de Pernambuco 


* August 18-22 

NI Third Latin-American Congress of Operative Engineering and 
Systems Engineering 

Org. by: 

Asociacion Latinoamericana de Investigacion Operativa (ALIO) 
Universidad de Chile, Departamento de Ingenieria Industrial - 
Casilla 2777 - Santiago de Chile 


* August 18-24 

XIX National Informatics Congress ) 
VI Intemational Informatics Fair 

Org. by: SUCESU - Rio de Janeiro 

Rua do Carmo, 57 - 60. andar 

CEP 20011 - Rio de Janeiro 


Sponsors : 
Special Informatics Secretariat (SEI) 
Ministry of Communications (MINIC OM) 


* September 86 

XI Latin-American Informatics Conference (CLEI) Panel 86 
Org. by: 

Centro Latinoamericano de Estudios de Informatica (CLEI) 
Universidad de la Republica Oriental de Uruguay 
Universidad de Valparaiso 

Av. Brasil 2127 - Casilla 4059 

Valparaiso - Chile 

Sponsors: UNESCO | 


Sl6: FEDERAL GOVERNMENT'S 
OFFICIA REGISTER - DIGESTS 


PEIES IEEE III 


We will reproduce as follows matter(s) published in the Federal 
Government 's Official Register, that are of interest for informa- 
tics and electronics industries. Of course, the matter(s) are 
resumed, because we wish to maintain'the resumed character of 
this newsletter. However, if any subscriber should so desire, he 
may request a xerox copy of the full contents, that will be 
mailed to him, free of charge. Orders either through telephone 
(021) 228.6299, or letters, Sao Paulo City. 


* Indexed: Brasilsat 
Date and Page: 31.1.86 (1822) 


Resalution no. 23, of the Ministry of Communications (MINIC OM), 
establishes the prices for transponder sale and rent, so that 
neighbor countries may come to use the Brazilian satellite 
Brasilsat. 


Sales-price of a transponder will be US$ 4,080,000, for the 
entire useful lifetime period of the satellite. 


The rate of a transponder willvary from US$1,000,000/year up to 
1,600,000/year, and it will be possible to rent fractions of a 
transponder, of 1/4, 1/2 or 3/4. E 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 


IE POEIEIEISEEEIEIEIIEICIEIEIPIEIIEIE IIIIII 


Brasilia - The Special Informatics Secretariat has approved the 
fallowing Plans: 


* Indexed: Acts, SEI, Printer, Matrix, Ecodata 
Act no.: 06, 08.01.86 
Company: Ecodata Comercio e Industria Ltda, Rua Frei Caneca 1119, 
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Sao Paulo, SP 1307 

Finality: To manufacture Matrix Printer EL8000/1 and EL8B10S 
(chip Z80, 100 cps, matrix 9x7 head 9 needles, bidirectional, 
interfaces Centronics and RSZ32C, 80/1322 characters per line) and 
Printer Terminal EL8B003 and ELB004 (code CCITT no. 5, chip 8085, 
interfaces current loop, half and full-duplex, or RS232C, 
transmission 50 to 2400 bps, 100 cps, matrix 9x7 head 9 needles, 
80/1322 characters per line). + The industrializing will be 
carried out without dependence of any nature to extemal sources 
of technology. + Imports only being admitted - directly from the 
original manufacturers or from distributors - of integrated cir- 
cuits that are not plastic-cased in Brazil and of components of 
low significant technological content and vale, and that cannot 
be found in the country. + When meant to integrate teleinformatic 
nets, equipments, programs and/or systems must: 1) Adopt the 
general principles of the architecture of Model OSI of ISO; 2) 
Have characteristics compatible with the specs of protocols and 
services associated with this Model, according to the norms and 
versions standardized in Brazil. + The import quotas for the 
manufacturing of the product, willbe fixed annually, observing 
the evolution of the internal market and the nationalization 
program approved. + The possible use of custom and semicustom ICs 

will depend on Brazilian development. 


* Indexed: Acts, SEI, Palymax, Video Monitor 

Act no.: 07, 08.01.86 

Company: Polymax Informatica SA, Rua Doutor Francisco Patti 40, 
Sao Paulo, SP 05352 

Finality: To manufacture a Video Monitor, 12", moda Poly MVX. + 
The industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in tre country. 


* Indexed: Acts, SEI, micro, Sysdata, IBM XT, S0B8 
Act no.: 08, 08.01.86 
Company: Sysdata Eletronica Ltda, Av Pacaembu 788, Sao Paulo, SP 
01155 
Finality: To manufacture a microcomputer model Executive XT: chip 
8068. + memories RAM 1 Mb and EPROM 128 Kb. + interface far video 
monitor w/ graphic possibilities. + connection to keyboard 
alphanumeric. + interfaces for printers, floppies and 
Winchesters. + interfaces RSZ2C. + OS DOS/8. + language BASIC. 
+ The software D0S/86 is duly registered at SEI. + The 
industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. + 
When meant to integrate teleinformatic nets, equipments, programs 
and/or systems must: 1) Adopt the general principles of the 
architecture of Model OSI of ISO; 2) Have characteristics 
compatible with the specs of protocols and services associated 
with this Model, according to tre norms and versions standardized 
in Brazil + The peripherals and/or parts to be integrated on 
bi product must have Manufacturing Plans already approved by 
L. 


* Indexed: Acts, SEI, Susdata, Z80, micro 

Act no.: 09, 08.01.86 

Company: Susdata Eletronica Ltda. 

Finality: To manufacture a microcomputer model MP-S0IO: chip Z80. 
+ memories RAM 128Kb and EPROM 16Kb. + interface for video 
monitor. + connection to alphanumeric keyboard. + interfaces for 
floppies, printers, and RSZ32C. + OS DOS-MB. + languages BASIC-MB 
and COBOL-MB.+ The software DOS-MB is duly registered at SEL + 
The industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. + 
when meant to integrate teleinformatic nets, equipments, programs 


and/or systems must: 1) Adopt the general principles of the 
architecture of Model OSI of ISO; 2) Have characteristics 
compatible with the specs of protocols and services associated 
with this Model, according to the norms and versions standardized 
in Brazil. + Adresse as above, in Act no. 08. 


* Indeed: Acts, SEI, Susdata, micro, Z80 
Act no.: 10, 08.01.86 

Company: Susdata Eletronica Ltda. 

Finality: To manufacture a microcomputer model Coringa: chip Z&. 
+ memories RAM 128Kb and EPROM 16Kb. + interface for vider 
monitor. + connection to alphanumeric keyboard. + interfaces fo: 
floppies, painters, and RS232C. + OS DOS-MB. + languages BASIC-MB 
and COBOL-MB. + All condictions and adresse as above, in Act no. 
09. 


* Indexed: Acts, SEI, BM-XT, micro, Scopus, 8088 

Act no.: 11, 13.01.86 

Company: Scopus Tecnalogia SA, Rua Bela Cintra 881, Sao Paulo, SP 
01415 

Finality: To manufactuwe a microcomputer model Nexus 260: chip 
8088. + memories Ram 700Kb and Eprom 64Kb, w/expansion. + 
alphanumeric keyboard. + interfaces RS232C and paralell 
Centronics. + interfaces for floppies, video monitor, magnetic 
tape and Winchesters. + interface for MUX 218 Scopus. + 05 
Sisne. + The software Sisne is duly registered at SEL + The 
peripherals and/or parts to be integrated on this product must 
have Manufacturing Plans already approved by SEI + The 
industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being | 
admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. + 
wren meant to integrate teleinformatic nets, equipments, programs 
and/or systems must: 1) Adopt the, gefferal principles of the 
architecture of Model OSI of ISO; 2) Have characteristics 
compatible with the specs of protocols and services associated 
with this Model, according to tre norms and versions standardized 
in Brazil + The import quotas for the manufacturing of the 
product, will be fixed annually, observing the evolution of the 
internal marneet and the nationalization program approved. 


* Indexed: Acts, SEI, Racimec, Matrix, Printer 

Act no.: 12, 15.01.86 

Company: Racimec Racionalizacao e Mecanizacao Ltda, Estrada dos 
Bandeirantes 10710, Rio Janeiro, RJ 22700. 

Finality: To manufacture Matrix Printers model 580 (Carla 1) and 
5842 (Carla IH): 40/48 columns. + 120 cps. + bidirectional + 
matrix 5x7. + interfaces RS232C and paralell Centronics. + buffer 
600/3600 characters. + optionally: document presence sensor, 
autrentication, syncronous communications. + The industrializing 
willbe carried out without dependence of any nature to external 
sources of technology. + Imports only being admitted - directly 
from the original manufacturers or from distributors - of 
semiconductors that are not made in. Brazil. 


* Indexed: Acts, SEI, Bark Automation, Procomp, Keyboard 

Act no.: 13, 15.01.86 

Company: Procomp Ind. Eletronica Ltda 

Finality: To manufacture a Client Keyboard model TEC-220. + The 
industrializing will be carried out'without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
pede of integrated circuits that are not plastic-cased 
in Brazi 


* Indexed: Acts, SEI, Procomp, Terminal, Bark Automation 

Act no.: 14, 15.01.86 

Company: Procomp Ind. Eletronica Ltda 

Finality: To manufacture a Client Terminal model TCL-2310: chip 
Z80A. + memories Ram 64Kb and Eprom 16Kb. + 48 columns 
alphanumeric printer. + functions and numeric keyboard. + liquid 
crystal alphanumeric display w/2 lines of 16 characters each. + 
interface for magnetic card reader. + coaxial interface. + The 
software SODI/SEXEC is duly registered at SEI. + The 
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industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors- of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country, as 
displays and semiconductors. + When meant to integrate 
teleinformatic nets, equipments, programs and/or systems must: 1) 
Adopt the general principles of the architecture of Model OSI of 
ISO; 2) Have characteristics compatible with the specs of 
protocols and services associated with this Model, according to 
the norms and versions standardized in Brazil. 


* Indexed: Acts, SEI, Procomp, Cash Terminal, Bark Automation 
Act no.: 15, 15.01.86 

Company: Procomp Ind. Eletronica Ltda 

Finality: To manufacture a Cash Terminal model TC-2110: chip 
Z80A. + memories Ram 64Kb and Eprom 16Kb. + interface for 
alphanumeric printer 48 columns. + functions and numeric 
keyboard. + liquid crystal alphanumeric display w/2 lines of 46 
characters each. + coaxial interface. + interface optional for 
Client Keyboard. + interface optional for magnetic card reader. + 
The software SODI/SEXEC is duly registered at SEI. + The 
industrializing will be carried out without dependence of any 
nature to external sources of technology. + Inports only being 
admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country, as 
displays and semiconductors. + When meant to integrate 
teleinformatic nets, equipments, programs and/or systems must: 1) 
Adopt the general principles of the architecture of Model OSI of 
ISO; 2) Have characteristics compatible with the specs of 
protocols and services associated with this Model, accordingto 
the norms and versions standardized in Brazil. 


* Indexed: Acts, SEI, Scopus, OS, software, SISP 

Act no.: 19, 22.1.86 

Company: Scopus Tecnologia SA 

Finality: To R&D covering a 8 bits OS, model SISP 1.0. + The 
imports of equipments for the above development must be submitted 
to SEI. + The development will be carried out without dependence 
of any nature to external sources of technology. + Addresse as 
above, in Act no. ll. 


* Indexed: Acts, SEI, Stratus, Matrix, Printer 
Act no.: 20, 22.01.86 
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Company: Stratus Informatica Ltda, Rua Riachuelo 97, 20. andar, 
Rio Janeiro, RJ20230 

Finality: To manufacture a Matrix Printer model 410: chip Z80A. + 
WO cps. + bidirectional. + matrix 7x9 and head 9 needles. + 
132/164 cpl. + set of 96 ASCI characters. + 110 to 9600 bauds. + 
half and full-duplex. + interfaces RSZ2C and paralell Centronics 
or Dataproducts, and current loop. + The industrializing will be 
carrigd out without dependence of any nature to extemal sources 
of technology. + Imports only being admitted - directly from the 
original manufacturers or from distributors - of integrated cir- 
cuits that are not plastic-cased in Brazil and of components of 
low significant technological content and value, and that cannot 
be found in the country. + When meant to integrate teleinformatic 
nets, equipments, programs and/or systems must: 1) Adopt the 
general principles of the architecture of Model OSI of ISO; 2) 
Have characteristics compatible withthe specs of protocols and 
services associated with this Model, according to thenorms and 
versions standardized in Brazil + The import quotas for the 
manufacturing of the product, will be fixed annually, observing 
the evolution of the internal market and the nationalization 
program approved. + The possible use of custom and semicustom ICs 
will depend on Brazilian development. 


*Indexed: Acts, SEI, Stratus, Matrix, Printer, Telex, Terminal 
Act no.: 21, 23.01.86 

Company: Stratus Informatica Ltda 

Finality: To manufacture Printer and Printer Terminal models 310, 
320 and 330: chip Z80A. + 110 cps. + matrix 7x9. + set of 96 
ASCH characters. + 110 to 9600 bauds. + half and full-duplex. + 
interfaces RS232C and current loop. + Model 310: interfaces 
paralell Centronics. + Model 320: keyboard. + Model 330: 
keyboard, telex andedition. + Addresse and all condictions as in 
Act no. 20above. 


* Indexed: Acts, SEL, Multidata, Electronic Calculator 

Act no.: 22, 23.01.86 

Company: Multidata SA Eletronica Ind. e Com. 

Finality: To manufacture a Electronic Calculator, type Display 
autentication, model M-14/G-l0B: chip UPD 780. + memories Ram 1Kb 
and Eprom 12Kb. + autonomous operation, without external 
communications and memorization in magnetic means. + Imports will 
be authorized straight from the original manufacturers and for 
the parts and components withno nationalsimilar, observing: 1) 
the determinations of the nationalization.program' approved, . 
subjpct to revision every year; 2) and the import quota estab- 
lised by Manaus Free-Zone Super-Intendency (SUFRAMA). * , 


EECCCDODDDDDDDDDDD00D0DDDDDDDDCIDDDICIccccccScamcs=sgtco=cecêco==> 
Every 4 meeks: = é 
S4: Brazil: Analyses of the shares of the informaties companies 
at the Sao Paulo Stock Exchange. pe ; 
Every 6 mecks: 


S6: Brazil: Microcomputers prices. 
S7: Brazil: Matrix Printers prices. 5 , 
S8: Brazil: Prices of basic software for,microcomputers. 


Every 26 weeks: 
S9: Semestral index. 


SUBSCRIPTIONS 


AU countries excl Brazil, US$&300.00 per year: 

Please send your U.S. crossed check to the below address. By 
return we will sent the receipt. 

(Also by EBSCONET online network (205) 
Brasil somente, 20 ORTNs por ano: 

Favor enviar 0 seu cheque cruzado ao endéreço abaixo. No retomo 
enviaremos o Recibo. 


916600). 


INFOPART SOC. BRAS. PARTIC. INFORMATICA LTDA. 
Av. Prestes Maia 241 - 13th floor - Room 1308 
Sao Paulo - Brazil 01031 - Phone (011) 228-6299 
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U.S. TRADE ACT 1974 x 
INFORMATICS TRADE ACT 1984 
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Indexed: Pressures, North-American 


Washington - There is a lot of misinformation concerning this 
affair, but the pragmatic reality is the following: 


1. During 1974, in face of the obvious impossibility of the 
United States interfering in the internal matters of other 
countries, but suffering from their protectionist measures 
against its companies and its products in several of them, the 
American Congress approved the so called 1974 Trade Act, to 
regulate commercial relationships and the like among the United 
States and the foreign world. 
2. The basic principle of this Trade Act is the following: if 
other countries estahlis restrictions to our products and to our 
companies, we will not be able to change those restrictions 
because countries are sovereign. But the United States are also 
sovereign and we can create other restrictions in our own 
territory to foreign companies and their foreign products. There 
is nothing more pragmatic, logical or moral than this position. 
3. Nothing more pragmatic, logical, or moral, as well, than 
Brazil having a new Law, a kind of 1984 Informatics Trade Act, 
creating protection measures against North-American informatics 
products and companies. After all, we are sovereign and wehave 
the right of having our Trade Acts, even if they are real and 
formal absurdities as in the present case. And it is no absurdity 
in concept, as the Trade Act neither is. 
4. But it is most evident and obvious that a big conflict exists 
between the North-American Trade Act and our own. An 
"investigation"! - which sole unconfessed finality is to push 
forth the pending war - is not needed from the part of the Trade 
Representative USTR: as I have stated several times before, a 
simple translation of our Trade Act into English is enough. 
5. The 1974 Trade Act itself, in the meantime, demands a certain 
liturgy for application, in which, dialogue and negotiations 
between the United States and other countries is the main point, 
salina any restrictive providences are taken by the United 
es. 
6. Why!, at the moment the Brazilian Government eliminated 
completely the possibilities 'of such a dialogue and the needed 
negotiations - with mutual concessions for the solution of the 
impasse - whether through continuous actions of the Brazilian 
Executive Power in 1985, or through the unsophismable note 
written by President Sarney himself - just recently - what we 
will be facing hereon will be a real war between the principles 
of the 2 Trade Acts. 
7. If, on one side, the sentence "Don't you come crying 
afterwards", spoken out by the representative of the“USTR at the 
meeting in Caracas was aggressive and unnecessary - even on 
account of its own obviousness! - Sarney's immediate impulsive 
reply was not weighed, was too prompt and out of time, both 
attitudes contributing only to reassure the obvious and real war 
that already is bulging as explained in the 6 items mentioned 
above. Both were absalutely unnecessary statements. 
8. what will be coming ahead, nobody knows. If the USTR's 
investigation comes to the conclusion that the restrictions do 
exist - and that is impossible to be denied, because it would 
mean to be denying the obvious - the President of the United 
States, within the principles of the 1974 Trade Act, cannot fail 
establishing internal restrictions within the United States. And 


this because tre North-American Legislative Power - most wisely - 
created within the very Trade Act a kind of execution checking. 
Its execution is automatically - automatically, I repeat - 
investigated by Congress. Reagan, therefore, either from the 
political or legal point of view, is not able to turn back and 
forget all about the matter, without creating very serious legal 
and political problems for himself, among which even 
prevarication crime is included. In the meantime, it is obvious 
that up to a certain point - until the official end of the 
"investigation" - hehas quite a margin for maneuvers, whichhe, 
helast, is using exhaustively in Brazil's case. 

9. As it is also obvious, the United States does not need at all 
to "declare war" against Brazil, saying from that date on, the 
Brazilian shoes imports will suffer a x% increase. There is no 
need to say it because it can be done subtly, as it is being done 
already. It will be sufficient to attend - within their Laws - to 
tre unaccountahle claims of North-Americans against our textil 
products, our juices, our steel, our planes, our sugar, and so 
on. 

10. It is precisely here that all the pragmatism of the story 
relies, what takes me to agree in gender and degree with the new 
Minister of Foreign Relations of Brazil in his first declarations 
as Minister- absurdly, immediately afterwards denied: dialogue 
is the road to follow, with mutual concessions. Once again it 
appears evident and obvious, that this is the way all the nations 
of the world tread to preserve good relationships among 
themselves, nations that have between them interests that may 
coincide or not at determined periods, friendship aside. 
Therefore, the Minister was absolutely correct when he first 
spoke. 

11. But, most certainly, negotiations will not be coming about, 
and the United States will try to collect its US$ 700 million 
loss in 1986 and US$ 15 billion up to the expiration date of 
market reserve. Therefore, informatics will be exchanged for 
planes and textile products. One of the principles of 
international trade is that of equivalent exchanges, without 
deficits unless they are circumstantial. 

12. Everything therefore is running for the worst. Exactly the 
contrary of what is happening - for instance - with a problem 
that is at lgast a hundred times bigger, the trade differences in 
the electronics fields between the United States and Japan. After 
a year of negotiations with the main finality of opening the 
Japanese market to North-American products - the reverse exists 
absolutely free - both Government have publicly stated recently 
that "important progress" (sic) was achieved. Secretary of State 
George Shultz himself has said: "As we move along, we see a lot 
of problems in front of us and lots of work to do". And on the 
other side, the Minister of Foreign Relations of Japan - Shintaro 
Abe - said following Shultz speectr "Our Government has done our 
very best to open up markets to U.S. products by removing 
regulatory and legal barriers and is extending the maximum effort 
to the solution of all the problems". Abe also added: "We have, 
more or less, achieved that goal". 

13. It could be argued that Japanhas been able to do so, because 
it has already achieved the goals it had set. But this is not 
only untrue - because technological distance from the United 
States is still enormous - as it does not at all justify the lack 
of sense of refusing a dialogue as is the case in Brazil. we 
should not be afraid of negotiations, if we sit to them with the 
firm purpose - as Japan did - of defending our principles and 
rights without ignoring the worldwide technological and 
industrial reality. We are no global gathering, in the end. 1 
remember that in 1952, while I was studying in France, a 
witnessed a case of co-operation that marked me deeply, 
concerning a "nationalist" country such as Brazil is. Itravelled 
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from Paris to Casablanca, during theholidays, in a Comet jet of 
the English De Havilland, that used French Avon turbines; in 
compensation, the famous Caravelle jet employed English Rolls- 
Royce turbines. And this happened in France, where only those 
that were living there for over 6 years, as I was, know well 
their deep rooted "nationalism". Was sovereignty at stake? Of 
course not! what were at stake were factors, such as technical 
power, costs, conditions, etc.; the real trings that matter among 
adult nations. 1 also remember that the grudge the English in 
general have for the French, and vice-versa, was at one of its 
peaks at the time, but I never saw the press on the French 
Government side or on that of the French society, make one simple 
reference to the "possible absurdity" of France not usingits own 
turbines... 
14. I do not intend to enter into the merit of which should be 
the mutual concessions, an obvious - how often I'm using the 
word! - pre-requisite for agreements. This is a very complex 
point that would not fit in here. The absurd fact lies in the 
country refusal to dialogue, to negotiations, as if it were a 
banana country that cannot sit down to face opponents, and 
therefore simply runs away. This is an offense that I believe 
President Sarney has inflicted on me, for if he feels it is 
necessary to "run away'!, as a Brazilian I am firmly convinced 
that if I sat to a negotiation table, I would know how to defend 
the true interests of my country and find a way to live in 
harmony with the North-Americans. I would fight, beat on the 
table and so on, but I would be sitting face to face to find a 
way, and not burying my head in the sand, trying to escape the 
tempest and itseffects. 
15. To finish, just recently Mr. Oliver R. Smoot - Executive 
Vice-President of powerful CBEMA - computers manufacturer's 
association in the United States - said: "Our industry is a 
global one; we import and we export products around the wond". 
He also said: "... The objective - of the protectionist measures 
- is to "save" a relative few jobs. Unfortunately, like all 
protectionist measures, the long term effects are to raise 
consumer prices, limit goods available and, in many cases, cost 
jobs in other industries." Mr. Smoot sound Brazilian, for he at 
least seams to know well the future effects of our 1984 
Informatics Trade Art. 

J. C. Melo. 


Silk  BRAZRIAN INFORMATICS: NEWS DIGEST 


DEBIAN RAIAS III It 
Sao Paulo - Our staff continuously monitor many Brazilian 
periodicals for articles on all aspects of the Informatics field. 
Concise summaries (digests) of these articles are published be- 
low. WEEKLETTER does not supply reprints of original articles; 
to obtain them, please contact original i 


* Note: for a most regretful mistake, the fallowing news should 
have been published in our last editign and they weren't. We are 
daing so now. 


* Indexed: IBM, OEM 

Publication: Gazeta Mercantil 

Date and Page: 8.2.86 (7) 

Negotiations between IBM do Brazil and national companies, for 
type OEM agreements for the acquisition of national peripherals 
to be traded by IBM, have been suspended. 


According to the Industrial Sub-Secretary of the Special 
Informatics Secretariat (SED, an OEM contract can tum out into 
a technological dependence, and the múltinational company can 
also turn out as the only buyer for a determined product. 


Our comments: In our edition of 10.186 we reproduce declarations 
of the IBM do Brazil stating that 1986 would be a "promising 
year" for OEM contracts. We then criticized and denied such a 
possibility. 

What the Gazeta Mercantil now publishes shows how well we know 
the palitical incapacity of IBM do Brazil, that once again has 
Sown a disconceting simplicity. 


* Indexed: MIC, INPI, Contral 

Publication: Jornal do Brasil 

Date and Page: 14.2.86 (2) 

Minister Renato Archer - of Science and Tecmalogy (MCT) - wants 
that the National Institute of Industrial Property (INPI) - 
patents - and the National Technology Institute (INT) - 
researches - pass over to be subordinated to the MCT and not to 
tre Ministry of Industry and Commerce, as they are up to now. 


Our comments: We have already referred - in the past - to this 
struggle for power. Archer lost the battle in the past, and 
everything seems to point out that he will lose it again. After 
the Ministry's reformulation, the MCT has turned weaker than the 
MIC, politically speaking. 


* Indexed: Pressures, North-American 

Publication: Gazeta Mercantil 

Date and Page: 4.2.86 (8) 

The Minister of Science and Technalogy (MCT) has declared that in 
the meeting of February in Caracas - between the United States 
and Brazil - concerning market reserve, thelatter will re-assure 
its position in defense of market reserve. 


As Brazil wished, the meeting will be based in Gatt's principles 
and not those of the 1974 Trade Act. Another determination is to 
assure the United States that Brazil will not negotiate any topic 
that might give the impression the country will submit to a bi- 
lateral agreement in the informatics area, outside the Gatt's 
scope. 


Ed 


* Indexed: Pressures, North-American 


Publication: Folha de Sao Paulo 

Date and Page: 7.2.86 (12) 

The United States will Joss around US$ 700 million with market 
reserve in Brazil during 1986, in the Informatics area. As the 
market reserve will last until 1992, the total estimated loss is 
of US$ 15 billion approximately. These numbers were supplied by 
the United States at the meetingin Caracas. 


* Indexed: Pressures, North-American 

Publication: O Estado de Sao Paulo 

Date and Page: 5.2.86 (26) 

The Government of the United States did not accept the Brazilian 

arguments at the meeting in Caracas, and "suggested" future 

retaliations. Ambassador Michael Smith - chief of the North- 

Prod delegation - expressed that "nobody should cry in the 
re", 


After a meeting of 6hours, Smith declared that there appeared to 
beno more reasons for dialogue with Brazil. Brazilhad mentioned 
Articles nos. 12, 18and21 of the GATT, that allow the adoption 
of protection measures to infant industries and to cases of 
contingencies in payments balances. 


Our comments: This newsletter has continuously criticized the 
North-American Government - mainly its Embassy in Brazil and the 
Department of State - for seking a dialogue that cannot possibly 
exist on account of the Brazilian inflexibility. The fact above 
mentioned comes to prove our interpretation. 


* Indexed: Pressures, North-American 

Publication: O Estado de Sao Paulo 

Date and Page: 13.2.86 (10) 

The new Minister of Foreign Relations (MRE) - Mr. Abreu Sodre - 
admitted giving way to North-American pressures as concerns 
market reserve for informatics, in order to prevent harming 
exports to the United States. 


He declared that dialogue and agreements might come about (sic), 
ever di they did not affect the objectives of his country, 
Brazil. 


* Indexed: Pressures, Narth-American 

Publication: Jomal do Brazil 

Date and Page: 14.2.86 (4) 

President Sarney has addressed a note to the Press - in his own 
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handwriting - denying Minister Abreu Sodre's declaration that 
market reserve for informatics would be loosened. The 
Presidency's Press Secretary said that under no hypothesis will 
he alter market reserve for the informatics field. 


The mentioned note, in full, reads as follows: 


"President Sarney will not intend to alter, under any hypothesis, 
market reserve for the informatics field. The informatics policy 
was discussed, voted and approved by the National Congress, 
inclusive with the vote of - at the time - Senator Sarney. This 
policy reflects the national interests and will not be either 
weakened or modified". 


* Indexed: Pressures, North-American 

Publication: O Estado de Sao Paulo 

Date and Page: 15.2.86 

Minister Abreu Sodre has reviewed his declarations regarding 
market reserve for Informatics. Now, according to him, it is 
immutable and untouchable (sic). 


He has declared he had not defended a revision of theInformatics 
Law "as a newspaper divulged yesterday." However, he did not deny 
the news concerning the contents of the news published in the 
State of Sao Paulo, but just the headline. 


The newspaper O Estado de Sao Paulo has declared that the 
interview was recorded. 


* Indexed: North-American, Pressures 

Publication: Folha de Sao Paulo 

Date and Page: 15.2.86 (15) 

Minister Abreu Sodre has said that market reserve today is 
immutable and untcuchable, but that it is no dogma (sic), and 
that, not being a dogma, in due time, it might come to be 
revised. 


Our comments: The chronalogy of the 4 news above mentioned shows 
most clearly how controverted the matter of market reserve is. To 
begin with, Sodre shows himself in favor of dialogue, whichis a 
most correct and pragmatic position. In the end, Brazil is not 
Just informatics, and the matter must be examined within a global 
context, that is much larger. Any serious and pragmatic nation 
would do the same thing. ' 


Second, the reaction of the President to his declaration - 
personal and too swift - explains how much the matter is absurdly 
emotional in Brazil. Besides, Sarney is after a confrontation 
with the United States, for the sake of internal affairs. On this 
respect, see specific article in our former edition. 


Third, at the end, Sodre renders after receiving a political 
rebuff, openly and directly, from the President. But he waves a 
“possible change in the future". Why, this is a diplomatic 
declaration that coincides with the opinions of some employees 
of the North-American Government that important today is to 
obtain a compronise from the part of Brazil that market reserve 
will really end in 1992. Sodre, therefore, proved to be 
diplomatic. 


Te conclusions are the following: 


1. The thesis that this newsletter has been defending for months 
has been confirmed: to seek a dialogue now is inoperative, and 
market reserve for the time being is politically untouchable. 
Only the Department of State and its representative in Brazil - 
simple and inexpressive Diego Assencio - was not able to see such 
a reality. 


2. If the United States expected a declaration of war, they 
already have it. Now lacks the final decision - which that 
country is openly pusring forward to tie future - conceming the 
sanctions against Brazilian products: whether to adopt them o 
not. á 


* Indexed: MIC, SEI, Contral 


Publication: O Estado de Sao Paulo 

Date and Page: 5.2.86 (8) 

On deciding to leave tre Ministry of Industry and Commerce (MIC), 
Mr. Roberto Gusmao made serious criticisms to the Government. He 
criticized as well the Minister of Science and Technology MCT, 
that of Finances (MF) and that of Planning too, as responsible 
for the veto to his idea of defining an unique industrial policy 
for Brazilthrougha National Council for the Industrial Policy. 


He labeled the General Secretary of the MCT - Mr. Luciano 
Coutinho - as a man from the Left and main responsible for the 
non-establishment of the mentioned council. 


He said that the SEI is controlled by military men, created by 
the National Intelligence Service (SNI), and totally militarized 
up to this date (sie), 


Our comments: It seems as if Gusmao was the editor of this 
newsletter, for he repeated everything we have continuously 
denounced. 


Gusmao has proved he is very well informed, for what he said is 
nothing but absalute truth. 


IBH-PC: THE INTERNAL WAR 


JSD 
Indexed: IBM-PC, Scopus, Micrutec, Pralogica 


Sao Paulo - The grazilian company Scopus cannot be considered a 
stable company. 


In 1983 it was saved by the placement of shares in the Stock 
Exchange, what was an im mediate success, but a frustration for 
the investors. 


Again, in 1985, it was saved by the launching of debentures 
convertible in shares - at the value of Cr$ 20 billion - which, 
paradoxically, were sold in a few days, thanks to the 
emotionality of the investors in stock of informatics, as we 
showed in an already published article. On the occasion of this 
last launching, the Government Bark BNDESPar - Tre National Bank 
of Economic and Social Development- received an "order" of the 
powerfulSEI- Special Secretariat of Informatics - and bought 
50% of the debentures. 


Scopus has several problems, but three of them are responsible 
for its present performance. 


First, its management is too political and worries too much 
with the market reserve and its maintenance; on the contrary, 
other Brazilian companies - like Sid Informatica - concern 
themselves chiefly with their internal problems. Sid, on the 
other hand, declares that is getting ready for a free market, 
which it doesn't fear. 


Second, since the beginning, Scopushas problems with revolving 
funds, not enough for its workings. ' 


And third, its main product is not competitive and Scopus has 
been continually pressed by competitors - chiefly Microtec, 
Softec, Prologica and Dismac - in order to force the fall of its 
prices. If this fall - that we will consider below - were 
determined by a better management a bigger production, it 
wouldn't be very important, but the way it is, it represents a 
reduction of prices with the obvious economical and financial 
consequences for the company. 


In May, June and July of 1985, Scopus practiced the following 
prices for the sale of its micrô Nexus 1615 - 256Kb, keyboard, 
video monitor and two diskettes of 5-1/4" - in US$ dollars. We 
use US$ dollar because it is a real reference pattern for the 
needed comparisons. 


US$ (parallel market) 
6261 
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but reality is different on account of the positive aspect of the 
prices” drop, they are still quite far apart from the current US$ 
1000.00 for an identical configuration in the United States, this 
latter one offering besides free software, such as Wordstar, 
Supercalc, etc. A relation 3.5 to 4/1 continues to be valid, as a 
result of several factors, among whicht very very low production, 
high financial costs, very high costs of national peripherals, 
devaluation of the cruzeiro for imports, and so on. The only 
national advantage is low labor-hand costs for low and even 
medium level; all the rest is against national companies. 
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prices from Scopus are now approximately 20% above those of E 15.01 - Microt —4 
Prologica - model SPl6 - and approximately 10% above those of its É F Scopus 4 
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K 
L 


We can observe lack of competition from tre part of Scopus in the AGCDEF GN TJRL 


two following tables, the first one comparing its products with 
those of Microtec and the second one withPrologica. The center prOLOGICA X SCOPUS - 256 Kb, 
line represents the media of Scopus” prices and of its 
competitor, indicated in % for more or forlessof that central keyboard, monitor, 2 floppies 5-1/4* 
line. Besides, the reference is the US$ dollar parallel rate, on 

the indicated. X up/dowun average 

' És nú : max = 12 min = -12 

On the first table we observe that Scopus is with prices a 10% 
(5+5) above Microtec, and on the second table is with prices a 


24% above Prologica. But on 12.02.86 we observe a Scopus' 

reaction, with prices 10% below Microtec and practicaly equal to 

Prologica. On 19.02.86 there were some reactions, both from 

Microtec as from Prologica. à 18,12 É 1 Km 

5 - rolog - 

Our interpretation is tnat the drop in Scopus - the first in its B Scopus 11 

lifetime - represents an accident, a trend that will not be 

confirmed during the next weds. Cc 01.01 - Prolog -12 
' D Scopus 12 

The war between Scopus and Microtec - the two most important E 15.01 - Prolog - 10 

manufacturers - is a reality, with advantages for the latter, as 

we have already shown. Scopus is reacting, but on IBM-XT º,º.. F Scopus 10 

emulator's sector. It has recently signed an agreement with SPA :ê G 29.01 - Prolog -10 

Planning and Analyses Systems Ltda., to supply an Open Access H Scopus 10 

Software, that is an integrated software - Data Base, Word & $ EE: 

Processor, Communication, etc. - with each Nexus 2600. Even E $ 3% &% | 12.02 — Prolog 0 

although publicly stated, the agreement is not unique, for it is e: E $ J Scopus 0 

a normal procedure in that size computers in the United Statesto É Ê ; K 19.02 - Prolog =-k 

supply an ample conventional software with tre equipment, free of É & E É 

charge. ; É É É L Scopus 4 

ss 

Microtec, on the otfer hang, has recently taeen an important step ; az ; 

towards a considerable price reduction in manufacturing costs, É * as 

giving start to a development project for custom-made chips for $ 


its PC2001 and XT2001 micros. This development was contracted 
with Elebra Microeletronica, but the chips wili be manufactured 
in the States. The project should be finished in about 5 months, Ê 
and will require an investment of US$ 150,000.00. Everything  ABCDEFGHIJKL 
seems to indicate that not only Microtec will 'maintain the lead, 
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but will even increase the difference. In thesis, Microtec may 
even reduce its manufacturing costs - of the computer in itself, 
without periprerals - in approximately 30%. 


Sl6: FEDERAL GOVERNMENT'S 
OFFICIAL REGISTER - DIGESTS 


We will reproduce as follows matter(s) published in the Federal 
Government 's Official Register, that are of interest for informa- 
tics and eleçtronics industries. Of course, the matter(s) are 
resumed, because we wish to maintain the resumed character of 
this newsletter. However, if any subscriber should so desire, he 
may request a xerox copy of the full contents, that will be 
mailed to him, free of charge. Orders either through telephone 
(021) 228.6299, or letters, Sao Paulo City. 


* Indexed: Education 

Date and Page: 4.02.86 (1993) 

Through Resolution no. 87, the Ministry of Education created an 
Informatics Consultant Committee for Education for Ist. and 2nd. 
Grades, for the use of informatics applied to basic education. 


Specifically, the Committee will study the several modalities for 
the use of informatics in educational systems, aiming its 
application as instrument for didactic support, and will examine 
specs for hardware and software. 


* Indexed: Magnetic tapes, cassettes 
Date and Page: 14.02.86 (2450) 


Through the Proclamation no. 1128, the Commission of Customs Fees 
of the Ministry of Finances gives time up to 13.03.86 for the 
submittance of any claims for a intended custom fee reduction - 
92.12.08.03 - for magnetic tapes, appropriated for computers, 
cassettes, from the current 55% to 15%. 


* Indexed: Cobra, Contrale, MCT 

Date and Page: 14.02.86 (2450) 

Through the Explanations of Reasons no. 02 from the Ministry of 
Science and Technology (MCT), the state company of computer 
manufacturing (COBRA) was placed under MCT. President Sarney 
approved the transfer on February 12, 1986. 


* Indexed: INT, Contrale, MCT 
Date and Page: 14.02.86 (2446) 
Through Decree no. 92397 - from 13.02.86 - President Sarney 
transferred the National Institute of Technology (INT) from the 
Ministry of Industry and Commerce (MIC) to the Ministry of 
Science and Tecinalogy (MCT). 


The administration of the Fund to Help Technology was also 
transferred to MCT. 


* Indexed: Radiotransmission 

Date and Page: 12.02.86 (2348) 

Through Regulation no. 20 from the Ministry of Communications, 
the rules for the Radio Amateur Service, including for facsimile, 
data transmission, telecommand, analog information, digital 
information, etc. 


* Indexed: Standards 

Date and Page: 14.02.86 ((2492) 

Through Proclamation no. 01/86 the National INSTITUTE of 
Metrology, Normalization and Industrial Quality asked for 
suggestions - up to 22.03.86 - related to the following Brazilian 
Rules being studied at present: 


Code extension techniques to be used together with the Brazilian 
code for information exchange - Specifications; 


Brazilian Code for information exchange - Trial method. 
Silk  BRAZRIAN INFORMATICS: NEWS DIGEST 


IEEE III III III 


Sao Paulo - Qur staff continuously monitor many Brazilian 
periodicals for articles on all aspects of the Informatics field. 
Concise sum maries (digests) of these articles are published be- 
low. NEEKLETTER does not supply reprints of original articles; 
to obtain them, please contact original publisers. 


* Indexed: INPL, MCT, Contrale, Tecinalogy Transfer 
Publication: Gazeta Mercantil 
Date and Page: 20.02.86 (5) 


The Minister of Science and Technology (MCT) met the Minister of 
Industry and Commerce ((MIC) in order to discuss the transference 
of The National Institute of Industrial Property (INPI) to the 
MCT. 


He said that there is a need to study better the assessment on 
sale - buying by Brazil - of foreign technology. If Brazil needs 
to import technology for an equipment that won't be exported from 
here, tre assessments are not important. However tre exports with 
American technology have assessments which should be better 
discussed (sic). 


Our comments: The problem is quite different. what is behind it 
is the hunger for power of Minister Renato Archer, from MCT. We 
don"t know yet if INPI is really going to be transferred to MCT; 
it isn't completely impossible to happen, although we don't 
foresee it. 


* Indexed: IBM, Gerdau, services 
Publication: Gazeta Mercantil 
Date and Page: 20.02.86 (10) 


IBM do Brasil and the industrial group GERDAU - very important in 
the south of Brazil - have announced the forming of a new 
computer services company, the Gerdau Servicos de Informatica SA. 


The group Gerdau will have 70% - in an investment of US$ 20 
Million - of the capital, and IBM do Brasil 30%. Besides the 30% 
IBM is going to supply computers, technical assistance, etc., 
including in processing network. The present computer services 
offered by the IBM service bureaux, 10 in all Brazil, 
representing 2% of the service market, will be transferred to the 


new company. 


* Indexed: IBM, Gerdau, services 
Publication: Gazeta Mercantil 
Date and Page: 21.02.86 (10) 


The representative of the Brazilian Association of Software 
Houses (ASSESPR0)- Mr. Jose Maria Sobrinho - also ASSESPR O 
representative at The National Council of Informatics and 
Automation (CONIN) said that the association of IBM to the Gerdau 
Group is dueto the non-definition of rules for the software and 
services sector. According to him, the results may be the crash 
of several service bureaux, it being a monopoly risk. 


Sobrinho thinks Gerdau Informatica will be the largest service 
bureau in all South America. 


Our comments: As we know, in a few weeks we will have a 
Regulation Act from The Special Secretariat of Informatics (SEN 
together with The National Institute of Industrial Property 
(INPI), deeply involving the commercialization of foreign 
software in Brazil Besides, the projct for the Software Law 
will be sent to Congress next March or April. 


Considering the present indefinitions and the current news, IBM 
decided to act first and to solve the problem of its 10 large 
service bureaux existing in Brazil, before the next Act andLaw. 


ASSESPRO- and also The Brazilian Association of the Computer 
Industry (ABICOMP) - are against tris association and everything 
indicates IBM and the Gerdau Group will have to face political 
problems. The "nationalists" of informatics are already talking 
about sovereignty, monopaly, etc.. 
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* ndexed: Control Data, semices, Cybemet 
Publication: Gazeta Mercantil 
Date and Page: 24.02.86 (9) 


As it happens with IBM do Brasil - see article above - Control 
Data do Brasil is looking for a Brazilian majoritary partner, 
to form a joint-venture to explore its already existing 
teleprocessing network called Cybernet, that is its services. 


According to Control Data, the main reason are the restrictions 
from The Special Secretariat of Informatics (SEI) with the 
purpose to restrict the participation of foreign companies in 
computer services in Brazil, among trem the prohibition to import 
equipments for bureaux and the prohibition to the government 
companies of hiring its services. 


* Indexed: Plain, Congress 
Publication: Jornal da Tarde 
Date and Page: 24.02.86 (14) 


President Sarney has decided he will ask Congress - next March - 
for the so called "very urgent urgency" regimen for the National 
Plan of Infarmatics (PLANIN). 


He will do this as a counter-pressure to the American pressures 
to finish or diminish the market reserve. 


Our comments: According to a news published in our previous 
issue, President Sarney wishes a "war" against the United States 
for internal reasons. If the above news is true - and everything 
indicates it is - Planin will be approved by Congress in 2 
months. 


* Indexed: Shares 
Publication: Folha de Sao Paulo 
Date and Page: 22.02.86 (8) 


Forty-tiree national informatics national companies submitted to 
the Special Informatics Secretariat (SEI) their capitalization 
plans through share sales at the Stock Exchange before the term 
expired on past February 1h 


Our comments: We have continuously informed that the new way to 
save the localinformatics companies had been to allow them to 
enter the Stock Exchanges with treir own Sares, taking advantage 
of the emotionality that exists regarding informatics market 
reserve. This situation improved considerably after the 
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Informatics Law allowed 1% of companies due Income Tax to be t 
applied on the purchase of such shares. It really represents a f 
new gold mine for all companies over three years old, as ; 
accountancy is considered. 


In the meantime, we were hoping that some 15 companies at the 
most would be launching their shares in 1986, but the "gold mine” 
enticed 43 companies. Just think that in the Sao Paulo Stock : 
Exchange there are approximately 250 Sares, and 43 new ones will : 
be increased... only in the informatics sector. ) 


Many of these shares, nevertheless, will not be sold directly at 
the Stock Exchanges, but through the so called "counter market". 


* Indexed: ABIC OMP, IBM, OEM 
Publication: Gazeta Mercantil 
Date and Page: 25.02.86 (10) 


The association of hardware manufacturers ABICOMP sent the 
Special Informatics Secretariat (SEI) its final opinion | 
concerning OEM sales of local companies for foreign companies | 
already established in Brazil. This policy defines the cases in 
which it is possible for a national manufacturer of peripherals 
or any other product, to seli it through an OEM regime to a 
foreign company. 


In a general outline: 

1. The peripheral/product has to be compulsorily integrated in an 
equipment of tre foreign company, wrich Manufacturing Plan has 
been previously approved by the SEI. This means that the foreign f 
companies will not be able to apply them in equipments inciuded E 
in market reserve. 

2. A pre-condition for the substitution of the foreign equipment a 
must be included in the OEM contract. q 
3 Tre tecmoiogy of the national product/peripreral cannot have 3 
been licensed or forwarded by the foreign company, except if 4 
meant for export. 


Our comments: In our edition of 10.02.86, we affirmed that IBM do 
Brasil was wrong in taking for granted that it would take 
advantage of this breach to sell its Brazilian products through 
OEM purchases. The company declared so tirough the press, but we 
did not agree that it would turn out to be possible. It is most 
probable - almost certain rather - that SEI will accept ABICOMP's 
opinions, and that we will be shortly having a new SEI Normative 
Act concerning tre matter, with the restrictions mentioned above. 


. Every 4 meeks: 
S4: Brazil: Analyses of the shares of the informatics companies 
at the Sao Paulo Stock Exchange. 


Every 6 meecks: 
: Brazil: Microcomputers prices. 
: Brazil: Matrix Printers prices. 


S8: Brazil: Prices of basic software for microcomputers. 
Every 26 weeks: 

S9: Semestral index. 
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Indexed: Market reserve, Archer, Samey 


Sao Paulo - With the selection of the new Ministry by President 
Sarney, Informatics socialist and nationalist extremists have 
suffered an evident loss. This does not mean that the Informatics 
Law or market reserve will receive considerable alterations, but, 
atleast, the worst did not happen. 


I would classify the worst as: 


1. If Minister Renato Archer, of Science and Technology (MCT), 
had been transferred to the Ministry of Foreign Relations (MR Ein 
Brazil, State Secretariat in U.S.A.), as he desired, and as the 
President of the major political party, the PMDB, also wished; 


2. If Mr. Luciano Coutinho - General Secretary of the MCT - had 
bem nominated Minister of Science and Technology, a man that is 
a true communist, disguised as a socialist; 


3 If Senator Severo Gomes - a "nationalist" - had been appointed 
as Minister of Industry and Commerce (MIC), as bothhimself and 
his party (PMDB again) also wanted; 


4. If the Minister of Communications (MINICOM), Mr. Antonio 
Carlos Magalhaes, had left the MINICOM and another member of the 
PMDB had been chosen to assume his position. 


Had all these "ifs" happened, we would really be facing a total 
radicalism as refers the Brazilian Informatics Policy, for the 
worst. 


But fortunately, what really happened was: 


1. The Minister of Communications - that is against market 
reserve as it is being applied at the time being - is still at 
thehead of the MINIC OM, to the disgust of the "nationalists" and 
the "leftists"; 


2. Entrepreneur Abreu Sodre was appainted as Minister of Foreign 
Relations MRE - a "'moderate' - who has already declared in public 
that dialogue must be sought to solve our problems with our 
neighbors of the North; 


3. For the MIC, Mr. Hugo Castello Branco was switched from his 
position as Executive Officer - Minister level in Brazil -, who 
is also a "moderate" and a person whom the President very much 
respects. The MIC has gained even more strengthto fight against 
the excesses of the MCT, for Castello Branco has free access to 
the President at any time. This Ministry has therefore acquired 
more political force than the MCT, that is to say, exactly the 
opposite that used to be before the Ministry reformulation. 


4. Renato Archer was maintained at the head of the MCT, but it 
turned out to be a smaller ailment, for it prevented Luciano 
Coutinho to become the Minister. 


5. TheradicalPM DB party haslost forces withthe reformulation, 
while tfe moderate PFL came out with more prestige. 


The conclusion that springs from these facts is that a greater 


pragmatism has turned out more possible as concerns market 
reserve, and that the MCT and its offspring the Special 
Informatics Secretariat (SEI) are heading for problems if they 
intend to keep on with the extreme attitudes that have become 
their registered marks of late. Until now, the MCT and the MRE 
were on the same side of the road - except for small differences 
of style - and the MIC and the MINICOM on the other one. At 
present, the MCT is isolated on one side, and weaker. 


The position of Minister Renato Archer has also been weakened, 
not only because he did not manage to grasp the MRE, but because 
his permanence was a "concession" - and a rare concession, by the 
way... - that President Sarney granted Deputy Ulysses Guimaraes, 
President of the PMDB. As if this were not enough, the President 
of the PMDB himself has also come out weakened from all this 
affair, and the situation again. influences Renato Archer's 
position for the worst. Even the members of the PMDB are 
considering Archer as "Ulysses" Minister" - an absolutely 
personal choice- and not a Minister of the Party. 


To crown the situation, an important presidential advisor has 
considered Archer's administration at the head of the MCT as 
merely "tolerable" (sic), a sign that he was maintained against 
Samey's personal wishes. 


The analysis above is correct, but it is no guarantee of further 
substantial changes in market reserve. In the meantime, though, 
things do look a little better. 


Let us also try an exercise of futurology as refers to the 
Brazilian policy hereon: I believe - and with conviction,- that 
the PMDB will be the big "loser" in next November's elections for 
State Govemors and Deputies and Senators. Tre party promised a 
series of changes that it did not promote, and this is leading 
other leftist and socialist and syndicalist political parties - 
the PDT, the PT - to occupy the spaces lost. It is expected that 
after November 15, on a new Ministry reformulation that will come 
about during January 1987, Renato Archer will no longer be able 
to count with the weight of the forces of Ulysses and the PMDB - 
to support him at the head of the MCT. As if this were not 
enough, tre time of the so called "Maranhao Agreement" - that has 
also helped to maintain him at the head of the MCT - will have 
run out for the elections will be over. In my opinion, only an 
improbable fact - a large victory of the PMDB - will be able to 
sustain him in his position after February 1987. 


J. C. Melo. 
PRESIDENTIAL  DECISION - EXCLUSIVE 


PANA IE IT E I 


Indexed: Sarney, market reserve, pressures, North-American 


Brasilia - The decision was taken by President Jose Sarney on 
September 9, 1985, and kept secret for the reasons will be seeing 
below: Brazil will not give way a single millimeter as refers the 
Informatics Law, market reserve, etc., in face of North-American 
pressures. 


On that day, a meeting was held at the Palacio do Planalto 
between the Chief Ministers of the Executive Office and the 
National Intelligence Service (SNI) and President Jose Sarney, to 
analyze the determination of President Reagan to Investigate - 
trirough the U.S. Trade Representative (USTR) - market reserve in 
the country and its consequences for the United States. This 
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“decision of President Reagan was taken on September 7; a 
Saturday . 


On that same day and the following ones, the SNI prepared a kind 
of Plan of Contingencies to present to the President of the 
Republic the following Monday, which he did. A small plan, of 
only 2 pages. 


On this plan - to which this newsletter only had access just now 
- the strategy included on the first paragraph of this matter was 
contained, with the fallowing justificatione: 


1. The Informatics Law was approved by the Con with large 
majority, and this political support con with no 
alterations, therefore it would be a great political mistake to 
try to alter it; 


2. The informatics national industry has developed 
extraordinarily, with over 200 companies already established and 
substituting imports 


; besides absorbing Ê 


3. The future confrontation between Brazil and the United States 
would help tremendously Sarney's Government, fortifying it 
internally because the position would be classified as 
nationalistic and a strong defender of our sovereignty. 


President Sarney accepted the justifications swiftly, and took 
that decision that was published in all the newspapers. 


Item 1 is obviously true, and this newsletter has repeated 
several times that the Informatics L aw is politically immutable. 


Item 2 is a half-truth. 200 or more companies probably do exist, 
ing imports and creating employments, and even 


technology through copies. In the meantime, it doesnot mean, on in 


any account, that we mi 


t beentering into the most closed club 
of the Informatics Indus 


nor into its spreading technology, 
and besides, market reserve has tumed the computer - on account 
of its very high prices - into an elitist product, harming 
extraordinarily the development of Informatics in Brazil. 


But Item 3 is the most important for a President such as Sarney 
is, a "Louis 30", kind of mixture of King Sun Louis 14 with 
Foalish King Louis 16 Trying to carry out a "social" Government, 
turned to "the poor" and so on, but that is really becoming a 
very bad Government, becausehe solved none of the many serious 
national problems inherited from the former Government, Sarney 
needs desperately an 'extemal war" to obtain intemal support. 


For the effect, nothing better than to "defend”" Brazil and its 
sovereignty against the United States, a notorious "safety valve” 
for the whole world. Within this context, the greater the "war" 
turns out to be, the better for him. 


Undoubtedly, the SNI has a very deep vision of the Brazilian 
reality, and fools are those that believe that the entity is 
"dead". Even very recently, for the selection of the new 
Ministry, the SNI had a strong participation. As examples, we 
name two cases, one that has turned public, the other one no: 


1. Mr. David Elkind had been chosen as President of the National 
Economical and Social Development Bank (BNDES), but the SNI 


presented a political negative record of the man, and his name foll 


was discarded by President Samey; 


2. As regards the Ministry of Transports, on Sunday - February 9 inst 


- the Chief Minister of the SNI took our Editor”s brother - Jose 

Carlos Melo - to President 's Sarney farm as the ideal minister. 

Melo was chosen and on Wednesday he was practically "Minister", 

but at last minute Sarney appointed a personal friend for the 

Ro and Melo remained as the Secretary of Govern of 
ilia. 


As long as the SNI retains its historical Power, the Brazilian 
Informatics Policy willhave very small chances of ever changing. 
On 1980 our Editor overheard - in the "Palacio do Planalto” - the 


same sentence of the then Chief Minister of the SNI, notorious 
General Octavio Medeiros: "We have two dogmas of faith, and as 
long as we remain in Government, they will not change: nuclear 
energy and informatics”. 


The Government changed - has it really changed? - but the SNLis 
still there - as it always was - and the Brazilian Informatics 
Policy continues immutable. 


SOFTUARE TRADING CONTROL 


AHHH 
Indexed: Software, sales 


Sao Paulo - See article under the same title in our edition of 
27.01.86. 


Today we confirm the matter mentioned above, for the Special 
Informatics Secretariat (SEI) has decided to send the subject 
for the approval of the National Council of Informatics and 
Automation (CONIN), at the end of next March. 


Therefore, in April we will be having a Normative Act in force, 
with the same basic characteristics that we published at first 
hand, in our edition of 30.12.85. That is to say: 


1. Software trade will be carried out exclusively by 100% 
national companies; 


2. The import of a unit by a User - whether a private individual 
or a company - will be forbidden; 


3. A foreign software - as in item 1 above - will only be sold in 
Brazil if no national similar exists, even if not debugged yet or 
development; 


4. Brazilian branches of foreign companies, will not be able to 
sell the softwares of their own companies abroad. 


The reality always denied by everybody and systematically 
confirmed by this letter lies right here. 


As, besides, the SEI intends to send to Congress within two 
months a Software Bill - that will certainly be approved before 
the end of the year - escaping Copyright as the protection system 
to be adopted and creating a new juridical figure, unique in the 
whole world, for software, the conditions for a market reserve 
"de facto" arehereby created. 


In face of this future reality, let us make a resumed analysis of 
what may come to happen in two entrepreneurial segments: software 
exports, and imports as well 


* Software exports 


As it is a well known fact, Brazil has no software to sell 
abroad, safe very rare exceptions. 


Meanwtile, many national software entrepreneurs - that inclusive 

are fighting in favor of the Normative Act mentioned above and 

tre future Informatics Law esc - intend to eam a 

lot of money with an export operation, that runs more or less as 
OuS: 


1. Copy a foreign software that is largely sold - such as, for 
ance, dBasell or II, Wordstar 2000, 1-2-3, etc. - 
maintaining the same commands and functions, but de- 
charac it from the original product. It will then turn 
out to be, “s say a DBMS just like the dBaselll but with a 
different name, another producer, etc. ! 


2. Register this software in the future Software Register that 
the Normative Act will create. In this way, they will have in 
hands an official document of tre Brazilian Government, | 
the Brazilian nationality of that determined software. 
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3. Go to the United States with that "new" software and with the 
"new"! Manuals in English to make an agreement with important 
North-American distributors. This will not be difficult, for they 
will be selling - to the mentioned distributors - a software for 
1/4 or a 1/5 of its original price. 


4. They will not be even needing the physical import of the 
software, for the distributor himself will be able to make the 
copies in the United States and send the payments to the 
Brazilian company. This operation of money remittance is legally 
most important, since it will characterize a legal importation 
and not an illegal copy in the United States. 


5. The American distributor will be legally protected, for he 
will have carried out a legal import of a software - and this is 
animportant fact... - Brazilian product, recognized as such by 
the Brazilian Government itself. 


6. The Brazilian exporter will be legally protected not only by 
the official recognition of the exported software - created, let 
us repeat it here, by the Normative Act - but also because Brazil 
does not recognize Copyrigt as a software protection instrument, 
as regulated by tre future Informatics Law. 


This6 stages mentioned above of an export operation of a copy 
in reality, may represent hundreds of million dollars revenues 
for the local entrepreneurs, that expect the Act and the Law to 
be as explained above. It will therefore be no surprise to see 
the association of software entrepreneurs ASSESPRO 
enthusiastically fighting in favor of the future Act andLauw. 


Resuming, the Act and the Law will create the endogenous 
conditions to transform Brazil in the Paradise of Software 
copies, with impunity officialy quaranteed. 


This profitable operation - on its turn - will prevent the 
development of real national software for export. who will dare 
to develop a DBMS - spending let's say 2 million dollars - to 
sell it abroad? In the end, it will be an unknown DBMS in 
international markets, and therefore, hard to sale. The same 
thing will not happen with a copy of a dBasell copy, sold with 
the sentence "equal to dBaselN", at a lower price. 


Here is the road opened to make a quick fortune, for 
entrepreneurs that pay small attention to the ethical aspects of 
a business: the legal protection of an amoral but profitable 
operation. 


* Software Impartation 


With absolutely no exaggeration, the relation foreign/Brazilian 
software runs somewhere around 100,000/1, and i increases 
every minute. Therefore, speaking realistically, it is impossible 
for us to do without imported software. 


As hereon we shall be obliged to buy them exclusively through 
national distributors, and as suchintermediation will provoke a 
price increase that goes from 100 to 300%, if not more, to bring 
a foreign software to Brazil has turned out a most desirable 
operation for a final User. 


If it should cost, let's say US$ 10,000.00, it will be best to go 
and get it in the United States. Softwares that size and even 
larger, normally involve some technical discussions for the 
integration of the System with which they will operate, and to 
spend some extra US$ 2,000.00 in a trip will represent a small 
percentage if compared with the the extra cost to be paid to the 
distributors in Brazil. 


Now in the cases of software for micros/minis - such as a dBase 
Il - the trip will not compensate, and besides, integration 
problems are minimum or do not exist. 


For these cases, it will be ideal to request it by Airmail. 
However, before doing so, contact the distributors - they are 
more flexible, and generally offer better prices than software 
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producers - to analyzeintegration, what can be done by telex or 
by phone. It will be enough to inform the type of System, 
printer, etc., that the User has, which diskette he uses, etc. As 
tre national micros models differ from the North-American - even 
though they are all copies - try to find out first the North- 
American equivalent models. This is a free information in Brazil, 
it will be no problem. After obtaining it and getting in touch 
with tie North-American distributor: 


1. Buy - in the parallel market - a check against a Bank in the 
United States for the value of the software plus the airmail 
fare. 


2. Mail the check - previously crossed - to the distributor, with 
tre fallowing additional recommendations: 


a) Send in two separate envelopes, one with the diskette(s) and 
the other one with the Manuals. Never send the two things 
together; 


b) Never use Parcel Post nor Registered Mail or Special Delivery 
or UPS, etc. Both envelopes should be sent by simple mail as 
Printed Matter Airmail; 1 


c) write on both envelopes: Sample with no Commercial Value; 


d) The first envelope should be sent to legal individual X, 
address Y; the second envelope must go to legal individual M, 
address N; Never tre same person; 


e) Never include an Invoice in any of the two envelopes; It must 
be pointed out that the User will be subject to a fine of 100 to 
200% if any invoice is perchance included; 


f) Send the diskette(s) without any label, to make identification 
impossible. Thus, the User will be supposed to be receiving a 
diskette - midia - that legally costs only a few dollars, 
therefore being classified as "sample" (item "c" above). 


We are not entering into the merit of the question, we are merely 
repeating what has been and is being done by many Brazilian 
Users. Normally, within 20/30 days the software will be arriving 
in Brazil and will be in the hands of the User, with a 
considerable economy if compared withits price in Brazil. 


To finish, the problems considered above - for exports and 
imports - give a clear idea of what future controls from the part 
of the SEI and the legislations will cause within the market. A 
market that, abroad, isextremely dynamic and easy to deal with, 
for software today is bought directly by mail or by phones 
connected to a micro. 


The impedance that legislation will cause, will harm Brazil and 
Brazilian computer Users a lot. In the meantime, it is 
interesting to remark one thing: an open door - legal or illegal 
- for export will also be working inversely, that is to say, for 
imports; and vice-versa. In this way, there is no magic whatever 
that the SEI may try to apply to resolve the two problems 
simultaneously. 


INTERFACES FOR PUBLIC NETS 


PASSASSE III IE 


Indexed: Netwolk, interfaces 


Brasilia - The Ministry of Communications (MINICOM) publised in 
the Union"s Official Newspaper its Resalution no. 25, conceming 
interfaces for digital public nets. 


On account ofitsimportance, we reproduce as follows, in full, 
the mentioned Resalution: 


"The Ministry of Communications, on use of the attributions 
conferred by Decree no. 70.568, of May 18, 1972, and 
considering: 
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a) the importance of digital nets, and the integration of 
services for the evolution of telecom munications in Brazil; 


b) the standardization of interfaces between users terminal 
equipments and tre telecommunications nets - interfaces user-net 
is funda mental for the formation of the Digital Net of Integrated 
Services (RDSD and the development of equipments; 


c) the tremendous difficulties that will have to be faced in the 
future, in case the proliferation of equipment with non- 
standardized user-net interfaces; 


d) the necessity to establish some rulings to guide the 
activities of all the areas involved, especially those that aim 
to assure space for national technalogy; 


e) that the carrying out of pilot-experiences in RDSI that do 
not attend to the specifications of those interfaces may create 
difficulties for the adoption of the most convenient solutions 
for the country; 


f) that the international institutions for the establishment of 
normatives, ialy the International Consulting Committee for 
Tekphony and Tekegraphy (CCITT), are developing intense activity 
with tre obpctive of establising norms and standards far future 
ROSIs; 


resolves: 


I To establish that the Brazilian Digital Net of Integrated 
Services will necessarily present two types of Juser-net 
interfaces: 


a) interface formed by two channels of 64 kbit/s associated to a 
16 kbit/s channel meant mainly for signaling, denominated 
structure of basic interface; 


b) interface formed by 30 channels of 64 kbit/s associated to a 
64 kbit/s channel meant mainly for signaling, denominated 
structure of primary interface. 


H. That the preliminary specifications of those interfaces, as 
well as other relevant aspects are developed by Brazilian 
Telecommunications S.A. (TELEBRAS) within a 360 days maximum 
term, based on the recom mendations of the CCITT for the matter, 
the peculiar aspects of telecommunications in the country 
considered, and keeping in mind as well the economical aspects 
involved in the question. 


HI. That TELEBRAS promotesa pilot-experiencein R DSI, viewing 
the the validation of the specifications mentioned above, 
submitting the corresponding definitive specifications that will 
result, to the approval of the Ministry of Communications. 


Iv. That other experiences in RDSI, involving the Public Net, may 
only be carried out after the approval of the specifications 
mentioned above. 


CALENDAR OF EVENTS 
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* May 19-23 

IV National Congress of Informatics and Teleinformatics 

Org. by: Asociacion Argentina de Usuarios de la Informatica 
Hipolito Irigoyen 1427 - Piso 8 "0" 


1089 Buenos Aires - Argentina 

* June 23-27 

Informatics and Telginformatics Convention (Softel 66) 
Org. by 


Facultad de Ciencia Economicas y Administrativas - Universidad de 
Chile. 

Sponsors : 

Federacion Latinoamericana de Informatica (FLAD 

Centro Regional de Estudios en Informatica (CREI 

Centro Regional por America Latina y el Caribe (CREALC) 
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* July 19-25 

VI Congress of the Brazilian Computer Society 
Org. by: 

Brazilian Computer Society (SBC) 

Universidade Federal de Pernambuco (UFPE) 
Departamento de Informatica (C CEN) 

Cidade Universitaria 5000 - Recife (PE) 
Sponsors: Universidad Federal de Pernambuco 


* August 18-22 

II Third Latin-American Congress of Operative Engineering and 
Systems Engineering 

Org. by: 

Asociacion Latinoamericana de Investigacion Operativa (ALIO) 
Universidad de Chile, Departamento de Ingenieria Industrial - 
Casilla 2777 - Santiago de Chile 


* August 18-24 

XIX National Informatics Congress 

VI Intemational Informatics Fair 
Org. by: SUCESU - Rio de Janeiro 

Rua do Carmo, 57 - 60. andar 

CEP 2001 - Rio de Janeiro 

Sponsors : 

Special Informatics Secretariat (SEI 
Ministry of Communications (MINIC OM) 


* September 85 

XI Latin-American Infarmatics Conference (CLEI) Panel 86 
Org. by: 

Centro Latinoamericano de Estudios de Informatica (CLEI) 
Universidad de la Republica Oriental de Uruguay 
Universidad de Valparaiso 

Av. Brasil 2127 - Casilla 4059 

Valparaiso - Chile 

Sponsors: UNESCO 


Sl6: FEDERAL GOVERNMENT'S 
OFFICIAL REGISTER - DIGESTS 


ASHES 


We will reproduce as follows matter(s) published in the Federal 
Govemnment's Official Register, that are of interest for informa- 
tics and electronics industries. Of course, the matter(s) are 
resumed, because we wish to maintain'the resumed character of 
this newsletter. However, if any subscriber should so desire, he 
may request a xerox copy of the full contents, that will be 
mailed to him, free of charge. Orders either through telephone 
(021) 228.6299, or letters, Sao Paulo City. 


* Indexed: Brasilsat 
Date and Page: 31.1.86 (1822) 


Resalution no. 23, of the Ministry of Communications (MINICOM), 
establishes the prices for transponder sale and rent, so that 
neighbor countries may come to use the Brazilian satellite 
Brasilsat. 


Sales-price of a transponder will be US$ 4,080,000, for the 
entire useful lifetime period of the satellite. 


The rate of a transponder willvary from US$1,000,000/year up to 
1,600,000/year, and it will be possible to rent fractions of a 
transponder, of 1/4, 1/2 or 3/4. ' 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 


PESTE III III IE 


Brasilia - The Special Informatics Secretariat has approved the 
fallowing Plans: 


* Indexed: Acts, SEI, Printer, Matrix, Ecodata 
Act no.: 06, 08.01.86 
Company: Ecodata Comercio e Industria Ltda, Rua Frei Caneca LI9, 
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Sao Paulo, SP 01307 

Finality: To manufacture Matrix Printer ELB000/U and ELBIOS 
(chip Z80, 100 cps, matrix 9x7 head 9 needles, bidirectional, 
interfaces Centronics and RSZ2C, 80/1322 characters per line) and 
Printer Terminal EL8B003 and ELB004 (code CCITT no. 5, chip 8085, 
interfaces current loop, half and full-duplex, or RS232C, 
transmission 50 to 2400 bps, 100 cps, matrix 9x7 head 9 needles, 
80/132 characters per line). + The industrializing will be 
carried out without dependence of any nature to extemal sources 
of technology. + Imports only being admitted - directly from the 
original manufacturers or from distributors - of integrated cir- 
cuits that are not plastic-cased in Brazil and of components of 
low significant technological content and value, and that cannot 
be found in the country. + When meant to integrate teleinformatic 
nets, equipments, programs and/or systems must: 1) Adopt the 
general principles of the architecture of Model OSI of ISO; 2) 
Have characteristics compatible with the specs of protocols and 
services associated with this Model, according to the norms and 
versions standardized in Brazil. + The import quotas for the 
manufacturing of the product, willbe fixed annually, observing 
the evolution of the internal market and the nationalization 
program approved. + The possihle use of custom and semicustom ICs 
will depend on Brazilian development. 


* Indexed: Acts, SEI, Polymax, Video Monitor 

Act no.: 07, 08.01.86 

Company: Polymax Infarmatica SA, Rua Doutor Francisco Patti 40, 
Sao Paulo, SP 05352 ' 
Finality: To manufacture a Video Monitor, 12", model Poly MVX. + 
The industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. 


* Indexed: Acts, SEI, micro, Sysdata, IBM XT, 8088 

Act no.: 08, 08.01.86 

Company: Sysdata Eletronica Ltda, Av Pacaembu 788, Sao Paulo, SP 
01155 

Finality: To manufacture a microcomputer model Executive XT: chip 
8088. + memories RAM 1 Mb and EPROM 128 Kb. + interface far video 
monitor w/ graphic possibilities. + connection to keyboard 
alphanumeric. + interfaces for printers, floppies and 
Winchesters. + interfaces RS232C. + OS DOS/86. + language BASIC. 
+ The software DOS/86 is duly registered at SEI. + The 
industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. + 
When meant to integrate teleinformatic nets, equipments, programs 
and/or systems must: 1) Adopt the general principles of the 
architecture of Model OSI of ISO; 2) Have characteristics 
compatible with the specs of protocols and services associated 
with this Model, according to tre norms and versions standardized 
in Brazil + The peripherals and/or parts to be integrated on 
e product must have Manufacturing Plans already approved by 


* Indexed: Acts, SEI, Susdata, Z80, micro 

Act no.: 09, 08.01.86 

Company: Susdata Eletronica Ltda. 

Finality: To manufacture a microcomputer model MP-900: chip Z80. 
+ memories RAM 128Kb and EPROM 16Kb. + interface for video 
monitor. + comection to alphanumeric keyboard. + interfaces for 
floppies, printers, and RSZ32C. + OS DOS-MB. + languages BASIC -MB 
and COBOL-MB.+ The software DOS-MB is duly registered at SEL + 
The industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. + 
when meant to integrate teleinformatic nets, equipments, programs 
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and/or systems must: 1) Adopt the general principles of the 
architecture of Model OSI of ISO; 2) Have characteristics 
compatible with the specs of protocols and services associated 
with this Model, according to tie norms and versions standardized 
in Brazil. + Adresse as above, in Act no. 08. 


* Indexed: Acts, SEI, Susdata, micro, Z80 

Act no.: 10, 08.01.86 

Company: Susdata Eletronica Ltda. . R 
Finality: To manufacture a microcomputer model Coringa: chip Z80. 
+ memories RAM 128Kb and EPROM 16Kb. + interface for video 
monitor. + connection to alphanumeric keyboard. + interfaces fo: 
floppies, printers, and RS232C. + OS DOS-MB. + languages BASIC-MB 
and COBOL-MB. + All condictions and adresse as above, in Act no. 
09. 


* Indexed: Acts, SEI, IBM-XT, micro, Scopus, 8088 

Act no.: 11, 13.01.86 

Company: Scopus Tecnalogia SA, Rua Bela Cintra 881, Sao Paulo, SF 
01415 

Finality: To manufacture a microcomputer model Nexus 2600: chip 
8088. + memories Ram 700Kb and Eprom 64Kb, w/expansion. + 
alphanumeric keyboard. + interfaces RS232C and paralell 
Centronics. + interfaces for floppies, video monitor, magnetic 
tape and Winchesters. + interface for MUX 218 Scopus. + 05 
Sisne. + The software Sisne is duly registered at SEL + The 
peripherals and/or parts to be integrated on this product must 
have Manufacturing Plans already approved by SEI. + The 
industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. + 
when meant to integrate teleinformatic nets, equipments, programs 
and/or systems must: 1) Adopt the, geferal principles of the 
architecture of Model OSI of ISO; 2) Have characteristics 
compatible with the specs of protocols and services associated 
with this Model, according to tre norms and versions standardized 
in Brazil + The import quotas for the manufacturing of the 
product, will be fixed annually, observing the evolution of the 
internal market and the nationalization program approved. 


* Indexed: Acts, SEI, Racimec, Matrix, Printer 

Act no.: 12, 15.01.86 

Company: Racimec Racionalizacao e Mecanizacao Ltda, Estrada dos 
Bandeirantes 10710, Rio Janeiro, RJ 22700. 

Finality: To manufacture Matrix Printers model 580 (Carla T) and 
5842 (Carla IH): 40/48 columns. + 120 cps. + bidirectional + 
matrix 5x7. + interfaces RS232C and paralell Centronics. + buffer 
600/3600 characters. + optionally: document presence sensor, 
authentication, syncronous communications. + The industrializing 
will be carried out without dependence of any nature to external 
sources of technology. + Imports only being admitted - directly 
from the original manufacturers or from distributors - of 
semiconductors that are not made in. Brazil. 


* Indexed: Acts, SEI, Bark Automation, Procomp, Keyboard 

Act no.: 13, 15.01.86 , 

Company: Procomp Ind. Eletronica Ltd 

Finality: To manufacture a Client Keyboard model TEC-220. + The 
industrializing will be carried out' without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
ate ga of integrated circuits that are not plastic-cased 
in Brazi 


* Indexed: Acts, SEI, Procomp, Terminal, Bark Automation 

Act no.: 14, 15.01.86 

Company: Procomp Ind. Eletronica Ltda 

Finality: To manufacture a Client Terminal model TCL-2310: chip 
Z80A. + memories Ram 64Kb and Eprom 16Kb. + 48 columns 
alphanumeric printer. + functions and numeric keyboard. + liquid 
crystal alphanumeric display w/2 lines of 16 characters each. + 
interface for magnetic card readér. + coaxial interface. + The 
software SODI/SEXEC is duly registered at SEI. + The 
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industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components cf low significant technological 
content and value, and that cannot be found in the country, as 
displays and semiconductors. + When meant to integrate 
teleinformatic nets, equipments, programs and/or systems must: 1) 
Adopt the general principles of the architecture of Model OSI of 
ISO; 2) Have characteristics compatible with the specs of 
protocols and services associated with this Model, according to 
the norms and versions standardized in Brazil. 


* Indexed: Acts, SEI, Procomp, Cas Terminal, Bark Automation 
Act no.: 15, 15.01.86 

Company: Procomp Ind. Eletronica Ltda 

Finality: To manufacture a Cash Terminal model TC-2110: chip 
Z80A. + memories Ram 64Kb and Eprom 16Kb. + interface for 
alphanumeric printer 48 columns. + functions and numeric 
keyboard. + liquid crystal alphanumeric display w/2 lines of 46 
characters each. + coaxial interface. + interface optional for 
Clent Keyboard. + interface optional for magnetic card reader. + 
The software SODI/SEXEC is duly registered at SEI. + The 
industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors- of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country, as 
displays and semiconductors. + When meant to integrate 
teleinformatic nets, equipments, programs and/or systems must: 1) 
Adopt the general principles of the architecture of Model OSI of 
ISO; 2) Have characteristics compatible with the specs of 
protocols and services associated with this Model, according to 
the norms and versions standardized in Brazil. 


* Indexed: Acts, SEI, Scopus, OS, software, SISP 

Act no.: 19, 22.1.86 

Company: Scopus Tecnologia SA 

Finality: To R&D covering a 8 bits OS, model SISP 1.0. + The 
imports of equipments for tre above development must be submitted 
to SEI. + The development will be carried out without dependence 
of any nature to external sources of technology. + Addresse as 
above, in Act no. Il. 


* Indexed: Acts, SEI, Stratus, Matrix, Printer 
Act no.: 20, 22.01.86 
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Company: Stratus Informatica Ltda, Rua Riachuelo 97, 20. andar, 
Rio Janeiro, RJ20230 | 

Finality: To manufacture a Matrix Printer model 410: chip Z80A. + 
WO cps. + bidirectional. + matrix 7x9 and head 9 needles. + 
132/164 cpl. + set of 96 ASCH characters. + 110 to 9600 bauds. + 
half and full-duplex. + interfaces RSZ2C and paralell Centronics 
or Dataproducts, and currentloop. + The industrializing will be 
carrigd out without dependenice of any nature to external sources 
of technology. + Imports only being admitted - directly from the 
original manufacturers or from distributors - of integrated cir- 
cuits that are not plastic-cased in Brazil and of components of 
low significant technological content and value, and that cannot 
be found in the country. + when meant to integrate teleinformatic 
nets, equipments, programs and/or systems must: 1) Adopt the 
general principles of the architecture of Model OSI of ISO; 2) 
Have characteristics compatible withthe specs of protocols and 
services associated with this Model, according to the norms and 
versions standardized in Brazil + The import quotas for the 
manufacturing of the product, will be fixed annually, observing 
the evolution of the internal market and the nationalization 
program approved. + The possible use of custom and semicustom ICs 
will depend on Brazilian development. 


* Indexed: Acts, SEI, Stratus, Matrix, Printer, Telex, Terminal 
Act no.: 21, 23.01.86 

Company: Stratus Informatica Ltda 

Finality: To manufacture Printer and Printer Terminal models 310, 
320 and 330: chip Z80A. + 110 cps. + matrix 7x9. + set of 96 
ASCH characters. + 110 to 9600 bauds. + half and full-duplex. + 
interfaces RS232C and current loop. + Model 310: interfaces 
paralell Centronics. + Model 320: keyboard. + Model 330: 
keyboard, telex andedition. + Addresse and all condictions as in 
Act no. 20above. 


* Indexed: Acts, SEI, Multidata, Electronic Calculator 

Act no.: 22, 23.01.86 

Company: Multidata SA Eletronica Ind. e Com. 

Finality: To manufacture a Electronic Calculator, type Display 
autentication, model M-14/G-l0B: chip UPD 780. + memories Ram 1Kb 
and Eprom 12Kb. + autonomous operation, without external 
communications and memorization in magnetic means. + Imports will 
be authorized straight from the original manufacturers and for 
the parts and components with no nationalsimilar, observing: 1) 
the determinations of the nationalization.program' approved, . 
subject to revision every year; 2) and the import. quota estab- 
lised by Manaus Free-Zone Super-ntendenç (Sur RAMA). , 
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Indexed: Fault-Tolerant, Olivetti, Sid, Digirede, Cobra 


Sao Paulo - Since my beginnings in informatics - more than 30 
years ago - the nowadays called Fault-Tolerant computers have 
been a part in my technical life. As 1 worked almost only in 
process controlin realtime, from a certain moment onIstarted 
working with the so called "Redundant Systems. And in 1971 1 
attended a sensational course at NASA on reliability computing in 
redundant systems during 2 months. This course helped very much 
my understanding of the redundancy or the Fault-Tolerant 
computers, mathematically, too. 


The Fault-Tolerant computer doesn't interrupt its operation if 
there is an electronics fault. 


The reason for this article is a recent news about the future of 
the Fault-Tolerant and the wish of at least three Brazilian 
companies to manufacture trem here. 


According to recent studies, in 1995 10 million workers - in the 
United States - will rely on on-line computers to perform their 
duties. If the productivity loss, when the computer fails, is of 
30% and we have a fault time of 3 days a year, will be 40,000 
menear. Not counting the physical and/or financial losses. 


Because of that, more and more on-line applications will use 
Fault-Talerant computers. 


The studies above state that around 1995 "even the smallest 
multi-user system will be able to survive a fault in just one 
component and also the user will attend to its maintenance. This 
second point is also very important, asthe MTTR - Mean Time to 
Repair - will be ver very low, increasing its reliability. 


At the end of the next decade the Fault-Tolerant computers will 
have replaced tre conventional ones. 


IN practical words, the Fault-Talerant computers have immediate 
usage in Brazil, at least in the following applications: 


1. Process contral systems in real time, including telecommands; 
2. Communication systems; 
3. Bank systems. 


In thesis, the more the risks of damage to the process - 
financial or material, for instance - the more the need to use 
Fault-Tolerant computers. 


Two Brazilian companies, manufacturers of equipment for bank 
automation - Digirede and Sid Informatica - are planning to 
manufacture them in Brazil. And also thestate company Cobra is 
interested, we don“t know whether in process control or in bank 
systems or in both. 


The fourth interested company is Olivetti do Brasil, unable to 
manufacture them because of tie market reserve. Olivetti has been 
trying - for a long time - to license or to sell the technology 
of the Stratus computers, a company of which Olivetti has 


acquired the stock control four or five years ago and which 
manufactures verified Fault-Tolerant computers. In 1983 Lhad 
the opportunity of getting to know Lhem in the United States and 
I was impressed with their principles, almost the redundancy 
principles - a method by McGregor who was my professor at NASA - 
of NASA itself. In my opinion, the one who gets a license 
agreement with Olivetti willstart much ahead of its competitors, 
on the technical point of view. 


Also, in my opinion, we have here a new gold mine for the 
Brazilian entrepreneurs with enough financial resources for such 
an enterprise. The first one to do it, will be the first To 
absorb the complex tredundancy technalogy, which, according to a 
study I read recently, is the future in informatics. I also 
recommend to contact the Parallel Computers company - 3004 
Mission St., Santa Cruz, California 95060. This is only 
technical advice, because I don't know if this company wish to 
license its technology. 


If I were the owner of a bank automation company and Ihad a 
Fault-Tolerant to offer here in Brazil, 1 would win the market. 
The duel between Sid and Digirede is inevitable. 


J.C. Melo 


CAPITALIZATION PLANS VIA STOCK SALE 
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Indexed: Stock, CVM 


Sao Paulo - Refering to the Capitalization Plans - through the 
selling of stock- ofthe Brazilian companies of informatics, The 
Securities and Exchange Commission, (CVM), published the CVM 
Deliberation no. 030 - dated 17.02.86 - which we print below, 
unabridged, due to its importance: 


"The President of The Securities and Exchange Commission makes 
public that the Collegiate, meeting today, based on article 19, 
paragraph 6 of Law no. 6,385/76 and considering what says Decree 
no. 92,181, from 19.12.85, considering that: 


a) Article 21 of Law no. 7,232, from 29.11.84, conceded fiscal 
tax incentive for the informatics companies capitalization; 


b) The Regulation approved by Decree no. 92,182, from 19.12.85, 
allowed the joint-stock companies to collect stimulated 
Tesources ; 


c) The catching of resources by close companies may configure 
situations where there is the characterization of a public 
subscription, in terms defined by article 19 of Law no. 6,385/76; 


d) Under law penalties, the characterization of a public 
subscription would imply the registering of tre company at CVM as 
anopen company, as well as the one of the emission; 


e) when they don't avail themselves neither of the services of a 
third party nor of participants pf the intermediacy system, the 
small and medium-sized companies must be allowed to catch 
resources from those legal entities linked to the emitter through 
close commercial links and that already have information about 
the emitter similar to those the emission record for public 
distribution would assert; 


f) The CvM legal attribution to exempt from the emission record, 
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in special circumstances; 
Has Deliberated: 


I- Toexempt, during 1966, from the emission record foreseen in 
Article 19 of Law 6,385/76, the stock emissions by small and 
medium-sized companies defined in Article 4 of Decree no. 92,181, 
from 19.1285, when tre company obeys tie following requirements: 
a) The Special Secretariat of Informatics, (SEI), approved its 
Capitalization Annual Plan, (PAC); 

b) Notify the CVM, beforehand, that it will be catching resources 
of fiscal tax incentives through subscription exempt of register 
according to this Deliberation; 

c) Do not avail itself, in order to catch resources of fiscal tax 
incentives, neither of propaganda material nor of intermedianies, 
be they entities inside the distribution system or third parties 
not linked to the emitting company; 

d) Confine the emission distribution to people with whom it 
maintains frequent and close commercial relations and who have 
known and regular access to information similar to those the 
records of open company and of emission, relating to the emitting 
company . 


HU - The company should, 
subscribers roll. 


a posteriori, to notify CVM of the 


HI- The emitting company must let the subscribers know that the 
exemption of recording according to this Deliberation doesn't 
imply any changes in its condition of a close company and that 
the subscribed stock may not be negotiated tirougn the counter or 
exchange market. 


Iv - To call the attention of the interested companies to the 
fact that the disobidience of the dispositions in this 
Deliberation may subject theinfractors to the penalties foreseen 
in Article 11 of Law no. 6,385/76." 


INDUSTRIAL AUTOMATION SEMINAR 


TEREI TESTEI IE TETE IEEE ETICO IEEE 


Indexed: CAD/CAM, Numeric Contral, Industrial Automation 


Sao Paulo - The Brazilian Society of Numeric Command, (SOBRACON), 
has already confirmed 25 booths for tre CAD/CAM, Numeric Contral 
and Industrial Automation Exposition it will sponsor in Porto 
Alegre on April 16 and 17, 1986, beside the Industrial Automation 
Seminar. 


The following companies have already confirmed their stands: 
Romi, Nardini, Treubomatic, Digicon, Cironus, BCM Engenharia, 
Metal Leve, Controles Eletronicos, Comicro, Maxitec, Montra and 
Femat. 


For infarmation: SOBRACAN, phone Sao Paulo (Ol) 255-2967. 


EXCLUSIVE : 
NON-CONSTITUTIONALITY OF THE 
LAM OF INFORMATICS 
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Indexed: Law of Informatics, non-constitutionality 


Brasilia - In our 4.11.85 issue we told about the arguing of the 
non-constitutionality of the Law of Informatics - by Senator 
disp ada Campos followed by 54 Congressmen - to the General 
Proctor. 


Up to the present the said General Proctor didn"t answer, buthe 
has told a group of Congressmen that he will decide to send the 
arguing to the Supreme Federal Court, (STF), to beexamined and 
to receive a final decision. 


This is a defeat of the Ministry of Science and Technology, 
(MCT), of'the Special Secretariat of Informatics, (SEI), and of 
Tre Brazilian Association of Hardware Manufactures, (ABICOMP), 
which wished - and also announced - that the General Proctor 


shelved the arguing, in this way making it ineffective. 

Besides the above mentioned defeat, if The General Proctor 
decided to send it to the Supreme € ourt t it is because at least 
the arguing has a jutidical value, hence not being a political 
arguing withou: juridicai bases. Thus, the matterisn'tas simple 
as the defenders of the Law of Informatics have said. 


ECONOMIC REFORM 


FIPE SESI TESE DEDE SE PIDE IEEE III PRE RIDER E TE IEEE DIET III 
indexed: Economic Reform 


Sao Paulo - On 28.02.86 President Sarney accomplished the most 
extensive economic reform ofthe history of Brazil Heeliminated 
all types of indexation in the economy - one of the main causes 
of the high Brazilian inflation -, created the new money, 
Cruzado - 1/1000 of the old Cruzeiro -, freezed prices and, 
relatively, the salaries during a year -, freezed the dollar 
value for import, etc.. 


It is still too early for a prognosis of what is going to happen 
to the informatics companies in Brazil. However, let's make a 
preliminary analysis: 


The open capital companies which are duly capitalized - what is 
an exception in the informatics sector - must allot more 
dividends, as the indexation level adjustment is over and this 
adjustment eliminated their profits. And also the highly indebted 
open capital companies - which are a rule in the informatics 
sector - benefitted very much since the freezing cf the price 
level - indexation - of their debts will refer their financial 
expenses only to the real interests of their loans and a small 
increase in sales will be enough to supersede those deindexed 
financial expenses. 


At the same time, since the stock market was practically the only 
investment spared by the Government it will develop very much 
from now on, benefitting the almost 50 informatics companies that 
will soon sell their stock through the Stock Exchange and over 
te counter. 


However, the systems sales will decrease at the beginning, 
considering that the big factor "buy today because tomorrow it 
will be more expensive"! - due to high inflation - will not exist 
any more. The purchases will be slower and better planned, 
because the financial hurry is over. 


At the same time, the freezing of the value of dollar for import 
will harm the Brazilian companies. They import through the 
official dollar - now frozen - but since these import are not 
enough and don't have the operational dynamics of smugaling 
through the parallel dollar, they use the parallel one very much. 
Surely the parallel dollar was not frozen, what will harm the 
companies, as the sales prices of their systems and services are 
also frozen. 


Thus, in thesis the Brazilian informatics companies - highly 
indebted - was benefitted, mainly the ones with stock in the 
Exchanges or whichintend to enter the stock market this year. 


But everything - exclusively everything - will depend on the 
Government success in freezing the prices of products and 
services in general. If this happens, the economic reform will 
succeed. If it doesn't happen we will bein a political chags and 
an economic ore too, with unexpected consequences. 


The Brazilian informatics companies rely fundamentally on the 
success of this reform. 


We will soon come back to this subject, then with some weeks of 
experience in tre new economic phase. 


MANAUS FREE ZONE: 
FINAL  DECISION ON SIGHT 


| APP PP A 


PPP PPP PPP 


PATAS BISA IE III 


Indexed: SUFRAMA, exemptions, incentives 


Sao Paulo - It is already in President Sarney's hands the report 
of the ex-General Councillor - now Minister of Justice, Mr. Paulo 
Brossard - about tre compatibility or not of the previous Manaus 
Free Zone Superintendency, (SUFRAMA), with the new and later 1984 
Law of Informatics. 


This decision is being maintained in secrecy, as President Sarney 
has not decided politically about it yet, although there is a 
tendency to benefit the Ministry of Science and Technology, 
(MCT), withthe Law of Informatics prevailing over the Free Zone 
Law. If this happens, the present situation - no informatics 
product may be manufactured in Manaus - will go on, probably 
killing the Free Zone sooner or later. 


President Sarney has sent the following four questions to the 
General Counsellor: 


1. Do the incentives and exemptions foreseen in the Law of 
Informatics eliminate or add up to the ones of the special 
development zones like SUFRAMA, The Superintendency for the 
Development of tre Amazon Region, (SUDAM) and The Superintendency 
for the Development of the Northeast, (SUDENES? 


2. If the two types of incentives/exemptions exclude each other 
what is the juridical situation of the companies which have 
already had their products of informatics Manufacturing Plans - 
in Manaus - approved before the Law of Informatics? Did they 
acquire juridical rights? 


3. Is it necessary a previous report by the National Council of 
Informatics and Automation, (CONIN), so the Manufaacturing Plans 
can be sent to SUFRAMA and toSUDENE? 


4. Is'the accord between the Special Secretariat of Informatics, 
ea and SUFRAMA included in the Law of Informatics or can be 
altered? 


As everybody can see, the answers to these questions will define 
everything about the disagreement between SEI and SUFRAMA; and 
they will appear in a few days. 


Till then, the present situation of SEI supremacy over SUFRAMA 
is valid, as well as the list of products which can be 
manufactured in Manaus that we published in our issue of 
10.02.86. 


Although this list isn't official yet - as its disclosure is 
waiting for President Sarney's decision - in practice it is being 
considered valid, as much by SEI as by SUFRAMA, this latter 
having surrendered before the higher power - political and 
military - of SEI and of its protector, the National Intelligence 
Service, (SNI), our tropical SS. 


However, as all Government interventions in economy as well as in 
a technological sector, it has a relative value compared to the 
multiple possible by-passes to the Law. Truly, no company would 
rather die to legally by-pass the Law, as we shall see in the 
next cases analyse inside the SUFRAMA/SEI list itself. 
First let's see the measuring instruments which don't perform 
digital processing or which cannot be attacred to a computer: 


Tre company X may manufacture the above tools in Manaus Free Zone 
and thus enjoying all the incentives/exemptions foreseen by the 
Free Zone Law, and its production may be acquired by, let's say, 
the company Y from Sao Paulo, which will add the digital 
processing and the interfaces to link with computers and the 
like. Thus, the instrument will be sold complete. 


The same procedure described above, may be stretched out to a 
great part of the products list mentioned above, reaching 
products which may be identified as from informatics. You only 
have to read the list of products and your entrepreneur”s 
imagination will do the rest. Some products have characteristics 
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which are better for this by-pass of the Law, as the video 
monitors with answers in a frequency lower than 12MHz, which may 
be manufactured in Manaus; can anybody define- | legally - the 
dividing line between up to 12 and besides 12 MHz, considering 
the first may be manufactured in MMánaus and the second may not? 


Let's see another case: Electronic typewriters, portable or not, 
witha text storage of at most 256 characters and without editing 
facilities, which, according to thelist, may be manufactured in 
Manaus. And if somebody - in the Southof Brazil- insertslarger 
memory chips and an editing software in an Eprom? How will SEI be 
able to avoid this by-pass to the Law? For it is perfectly legal 
a company in the South of Brazil to make those additions and to 
sell the new products. 


So, even if President Sarney decides that the two 
incentives/exemptions - SEI and Free Zone - exclude each other 
andin this way SEI wouldhave won the war against SUFRAMA, the 
manufacturers in Manaus have many ways to withdraw from the 
decision and to wait for the future to persuade the Government 
that all this is an absurd born in the preposterous and 
incompetent minds of SEI, due to its hunger for power. 


SEI: INQUIRY AT THE SENATE 


JSD III PESE IE DEE DETIDO IEEE EI 


Indexed: Roberto Campos, SEI, inquiry, Senate 


Brasilia - In our issue of 03.02.86, we informed first-hand that 
Senate - as soon as it reopened tris month of March - would start 
a thorough inquiry on the activities of the Special Secretariat 
of Informatics, (SEI). We even listed the almost 50 subjects 
which would be inquired upon at first. 


we may now confirm that this inquiry will start this month of 
March, and Senator Roberto Campos - President of the Inquiry 
Commission - is taking the first necessary steps. 


For the first time in its history, SEI will have difficulties to 
clarify and to justify many of its preposterous and incompetent 
actions. As, for instance, the famous bid for the choice of the 
Brazilian manufacturers of superminis, which is a world of 
irregularites, prepotence, incompetence and lies to society. 


It stands out, besides, that the Commission has power to 
requisition any document inside SEI - including the ones 
classified as secret - and that this, in itself, already 
represents a great risk to SEI. 


The political position of this newsletter - frequently distorted 
by its enemies - is that the Brazilian industry must be protected 
during a certain period of time, but allowing the national 
entrepreneurs to make or not joint-ventures, according to their 
advantages. But, for the execution of a Brazilian Informatics 
Policy we do not need a Government agency like SEI. Even if SEI 
were just an agency wrking diplomatically and legally we would be 
against it, because we are against the Government interference in 
private enterprise. 


But our opposition to SEI increased - and very much - because of 
its continued prepotence and incompetence, its persecution to its 
critics, its "political" maneuvers of the type of those from the 
National Intelligence Service, (SNI), its origin and its 
continued palitical command by SNI, and so on. Things being like 
that, a conceptual war - we are against the Government 
intervening in private enterprise - stretched out into a war 
against an agency which is very dangerous for the Brazilian 
people. 


This political posture of ours - which our Editor has described 
in detail in his book "The Incredible Brazilian Informatics 
Policy" published in 1982 - is being more and more adopted by 
society in general. In his editorials the newspaper O ESTADO DE 
SAO PAULO follows this orientation: to defend the national 
company, but without xenophobia; tie dangers of the existence of 
the preposterous SEI and, finally, the uselessness of SEI. 
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It is exactly this angle that Senate will investigate: SEI itself 
and its "methods of Work". The market reserve will be touched 
indirectly, whenever it is proved that SEI maintains it 
artificially through little advisable and even amoral and illegal 
methods. 


we can also inform that Senator Roberto Campos - whohas just 
returned from China, where he went to impart some of his large 
experience to the Chinese Government leaders, through their 
invitation - has associated himself to some experts on SEI and 
its methods and he intends to go to the bottom of the problems. 


Si%  BRAZEIAN INFORMATICS: NEWS DIGEST 


PISOS SAIDO ESTE E TE Sd II 
Sao Paulo - Our staff continuously monitor many Brazilian 
periodicals for articles on all aspects of the Informatics field. 
Concise summaries (digests) of these articles are published be- 
low. WNEEKLETTER does not supply reprints of original articles; 
to obtain trem, please contact original publishers. 


* Indexed: American 


C Pressures, 
- Publication: O Estado de Sao Paulo 


Date and Page: 26.02.86 (30) 


The President of The Brazilian Aircraft Co. (Embraer) - Mr. 
Ozires Silva - at a lunch at the Brazil-United States Chamber of 
Commerce, talking about the divergence in informatics between 
Brazil and the United States said that "a bad agreement is better 
than an excellent war." 


He said also that "we have to maintain a dialogue at all costs”. 


Embraer sells airplanes it manufactures to the United States. And 
recently it has sent an offer to sell 650 airplanes to the USAF. 


* Indexed: Pressures, American 
Publication: Gazeta Mercantil 
Date and Page: 26.02.86 (11) 


President of Embraer said he is trying to persuade the American 
Government to withdraw the airplane from the discussions about 
the market reserve in informatics. He fears retalliations which 
could harm Embraer, since he considers Embraer, "a partner of the 
American aircraft industry". 


He also said that "we have to look for all ways to dialogue" and 
that "we have to think more as commerce and less as Government." 


The question involves mainly the bid for the purchase of 650 
airplanes from Embraer by tre USAF, worth US$ 1,3 Billion. 


Our comments: Our Editor took part on the board of the National 
Council of Informatics and Automation, (CONAN in 1983, together 
with Mr. Ozires Silva. And, although cur Editor defended - in his 
speech- dialogue and joint-venture as ways out of the impasse 
between the United States and Brazil, Mr. Ozires Silva simply 
said the contrary in his speech. He talked about our sovereignty, 
our independence, etc.. 


Now he has changed, because Embraer will be reached by the 
American answers to the radicalism existing in Brazil. A few 
months ago - in Washington - our Editor announced with 
exclusiveness that the Brazilian airplanes would suffer 
restrictions if dialogue didn't work. 


we also foresaw that many Brazilian industrial sectors would 
start fighting against the Law of Informatics. Soon the case of 
Embraer will be repeated in the steel, sectors of sugar, alcohol, 
textile, shoes, etc. These sectors, very soon, will be allies of 
the American Government against the Law of Informatics. As we 
foresaw, more and more the Brazilian Association of the Hardware 
Manufacturers, (ABICOMP) - will be isalated. 


* Indexed: IBM, Gerdau, services 


COMPUTERIBUSINESS ERR a def ido do dedo edecda dede 


Publication: Gazeta Mercantil 
Date and Page: 27.02.86 (14)) 


The first national meeting of The Brazilian Association of 


Software Houses, (ASSESPRO), to discuss the association 
IBM/GERDAU in arder to form a new software services company has 
not taken place, beceuse, for the second time IBM do Brasil 
didn't provide ASSESPRO with tre required information. 


The ASSESPRO debate - on the nationallevel- has not a dateyet. 


* Indexed: IBM, Gerdau, services 
Publication: Gazeta Mercantil 
Date and Page: 28.02.86 (18) 


According to tie President of tre new company Gerdau Servicos de 
Informatica SA, the company fits in the principles of the Law of 
Informatics of 1984 and so will have a right to the fiscal tax 
incentives. 


The President of IBM do Brasil - Mr. RobeliJ. Libero - said that 
tre association with Gerdau was good business, since if it hadn't 
found a partnerit couldn't go on taking partin the market. 


He also said that the behavior of IBM do Brasil in the market of 
services was very restricted by the control of tre Special 
Secretariat ofInformatics, (SEI), and that now - "asa national 
company" - they expected to import would be easier. 


Our comments: In a previous issue, we informed about this 
association IBM-Gerdau, stating that IBM intended to run away 
from SEI problems and restrictions, in the field of its service 
bureaux. We also foresaw that the new company would have to face 
many political problems. 

The two pieces of news above confirm this newsletter. It is 
difficult to foresee what is going to happen, but it won't be 
absurd if this association breaks up, because it is antagonizing 
many national interests. Besides the existing basic concept - it 
doesn't matter whether it is legal or not - is that in 
informatics a national company is the one with 100% of its stock 
or shares in Brazilian hands. In hardware this is already law. 
In software not yet - but it will yet be in 1986, - but what is 
more important is a concept in the minds of everybody: it has to 
be 100% national to operate in informatics in Brazil. 


IBM do Brasil tres to run away of this concept, taking advantage 
of a now existing legal opening. And everybody in informatics in 
Brazil is noticing this game, which is legal, but amoral So, the 
game that IBM do Brasil is playing is very dangerous, and 
probably will not work out. 


* Indexed: Pressures, American 
Publication: Gazeta Mercantil 
Date and Page: 01.03.86 (7) 


Ambassador Diego Asencio - who left the position on February 27 - 
said that there are two polemic matters for the new American 
Ambassador in Brazil: protectionism and informatics. According to 
him, they are matters of a commercial nature, but, which, if they 
are well led, may cause a political friction. 


And one of his main jobs (sic), was exactly to help animaosity 
about these two matters not to get worse. 


Our comments: Mr Diego Asencio - a not brilliant Ambassado. . was 
responsible, in part, for the curent situation, because te 
insisted on the thesis that Brazilis a Banana Republic, full of 
people unable to understand the pragmatism of international 
relations. Thus, he didn”t fight and the impasse increased. 


If he had acted with the needed strength in defense of the 
American principles and interests, we would have arrived at an 
agreement with the United States and we wouldn't be so near a 
war. The Brazilian side - watching his weakness and his misled 
judgement - struck dceeply and took the front palitically, forcing 
the United States to defend itself. 
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As this newsletter has informed many times, the other side has 
also already done a lot of nonsense and is also to blame in this 
matter. 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 


Jo ISIS 


Brasilia - The Special Informatics Secretariat has approved the 
following Plans: 


* Indexed: Acts, SEI, STI, Modem eliminator 

Act no.: 24, 6.02.86 

Company: STI Sistemas de Telecomunicacíoes e Informatica Ltda, 
Rua Cabral 192, Porto Alegre, RS 010 

Finality: To manufacture a modem eliminator model EM-1000: 1200 
to 19100 bps. + Fulland Half-Duplex. + 10 wires cable. + Maximum 
distance 100 meters. + interface RS232C (CCITT V24). + Imports 
only being admitted - directly from the original manufacturers or 
from distributors - of integrated circuits that are not plastic- 
cased in Brazil and of components of low significant technologi- 
cal content and value, and that cannot be found in the country. + 
The equipment must observe the technical rules of the Com- 
munications Secretariat. 


* Indexed: Acts, SEI, STL, Modem 

Act no.: 25, 6.02.86 

Company: STI Sistemas de Telecomunicac!”oes e Informatica Ltda. 
Finality: To manufacture a modem model MMA-IOOO (asyncronous, FM, 
Duplex 2 pairs of wires, 1200-2400-4800-9600 bps, distances 
respectively 12-9-6-4kms, automatic equalization) and a modem 
model MMS-ILOO (syncronous, PM, Full and Half-Duplex, 1200-200- 
4800-9600 bps, distance respectivelly 9-7-4-2 kms, internal- 
external-regenerative clocks). + Addresse and all conditions as 
in Act no. 24 above. 


* Indexed: Acts, SEL, Kintron, keyboard 

Act no.: 26, 6.02.86 

Company: Kintron Industriale Comercial Ltda, Av. Fl. Correia 
434, Sao Paulo, SP 04793. 

Finality: To manufacture a keyboard with Hall effect tecmology. 
+ The industrializing will be carried out without dependence of 
any nature to external sources of technology. + Imports only 
being admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. 


* Indexed: Acts, SEI, Metalurgica Universo, Matrix Printer, 
Machine 


Weighting 

Act no.: 27, 6.02.86 

Company: Metalurgica Universo Ltda. 

Finality: To change the authorized from Balancas Ferrando SA to 
Metalurgica Universo Ltda, to manufacture an Matrix Printer model 
IAC-P-101 (matrix 5x7, 40 columns, interface parallel ASCII, 
chips SSI/MSI) and an Separator Weigting Machine model IAC-Ol4 
(capacity of 2,2 kgs w/minimum division of 29, overload 
indication, negative weight and start/stop, 4 digits digital 
display, 20 samples per second, 0.1% precision, 20 samples 
memorization, interface parallel ASCH for printers, chip 8085, 
Eprom memory 2Kb, chips MSI/LSI. + The industrializing will be 
carried out without dcependence of any nature to external sources 
of technology. + Imports only being admitted - directly from the 
original manufacturers or from distributors - of integrated cir- 
cuits that are not plastic-cased in Brazil and of components of 
low significant technological content and value, and that cannot 
be foundin the country. 


* Indexed: Acts, SEI, Metalurgica Universo, Digital Display 

Act no.: 28, 6.02.86 

Company: Metalurgica Universo Ltda. 

Finality: To change the authorized from Balancas Ferrando SA to 
Metalurgica Universo Ltda, to manufacture a Digital Display model 
IAC-O1O (5 digits, 10,000 divisions, resolutions 1.2 and 5 parts, 


overload indicator, mouvement and zero detections, authomatic 
zero, interfaces BCD, linearity 0.01%, chips SSI/MSI), a Digital 
Display model IAC-Ol11 (6 digits, 12,000 divisions, resalutions 
1.2 and 5 parts, overload indicator, mouvement and zero 
detections, negative signal detection, authomatic zero, 
adjustable decimal point, interface parallel ASCII, linearity 
0.01%, 1l6keys keyboard, chips SS/'MS1), a Digital Display model 
IAC -012 (3-1/2 digits, negative signal indicator, linearity 0.1%, 
chips SSI/MSI), a Digital Display model IAC-030 (same as IAC-OJO 
but with 2,000 divisions), and a Electronic Command Unit model 
DNA (8 digits, scales -10, O, 100%, flux indicator, precision 
0.1%, 4 350 ohm load cells, non-volatile memory, interfaces O- 
2OmA and 4-20mA, interface parallel for printers BCD, chips 
SSI/MSI. + The industrializing will be carried out without de- 
pendence of any nature to external sources of technology. + 
Imports only being admitted - directly from the original manufac- 
turers or from distributors - ofintegrated circuits that are not 
plastic-cased in Brazil and of components of low significant 
technalogical content and value, and that cannot be found in the 
contry. 


* Indexed: Acts, SEI, Houston, Micro, IBM-XT, SLBB 

Act no.: 29, 12.02.86 

Company: Houston SA, Computadores e Sistemas. 

Finality: To manufacture a microcomputer model Houston-XT: crip 
8088. + RAM memory up to IMb, EPROM memory 64Kb. + connection to 
alphanumeric keyboard and video monitor. + interfaces for 
printers, Winchesters and floppies, and for joystick. + 0S HDOS. 
+ language BASIC. + Thesoftware HD OS is duly registered at SEI. 
+ The peripherals and/or parts to be integrated on this product 
must have Manufacturing Plans already approve by SEI. + The 
industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. + 
when meant to integrate teleinformatic nets, equipments, programs 
and/or systems must: 1) Adopt the general principles of the 
architecture of Model OSI of ISO; 2) Have characteristics 
compatible with the specs of protocols and services associated 
with bi according to tre norms and versions standardized 
in Brazi 


* Indexed: Acts, SEI, 
Act no.: 30, 13.02.86 
Company: Itautec Informatica SA, Rua Bela Cintra 1149, Sao Paulo, 

SP 01520. 

Finality: To manufactureaPOS Terminal model I-5000: chip ZB0A. 

+ matrix printer 40 columns w/option 2x18 columns. + memory non- 
volatile 64Kb. + 120 keys keyboard. + 16 digits alphanumerie 
display. + interface Centronics. + interface RS232C serial. + The 
software Itautec Multitask System SIMI/M is duly registered at 
SEI. + Imports only being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits that 
are not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot be 
foundin the country. + When meant to integrate teleinformatic 
nets, equipments, programs and/or systems must: 1) Adopt the 
general principles of the architecture of Model OSI of ISO; 2) 
Have characteristics compatible withthespecs of protocols and 
services associated with this Model, according to the norms and 
versions standardized in Brazil. 


* Indexed: Acts, SEI, Filizala, Data Concentrator 

Act no.: 31, 13.02.86 

edi Industrias Filizola SA, Joaquim Canos 12%, Sao Paulo, 
03019. 

Finality: To manufacture a Data Concentrator model C D32: chip 

8031. + non-valatile RAM memory 8 to 64Kb. + EPROM memory BKb. + 

interface Half-Duplex RSZ32C. + communication with terminals via 

current loop Half-Duplex. + Imports only being admitted - 

directly from the original manufacturers or from distributors - 

of integrated circuits that are not plastic-cased in Brazil and 

of components of low significant tecimological content and value, 

and that cannot be found in the country. 


POS Terminal, Itautec 
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EST ECON PUTERIBUSINESSEE DO AAA 
E Company: Desenvoltec Desenvolvimento Servicos e Tecnologia em 
* Indexed: Acts, SEL, Nartronic, Bar Code, Reader Eletronica e Informatica Ltda. 


Act no.: 32, 13.02.86 

Company: Nortronic Equipamentos e Sistemas Ltda. 

Finality: To manufacture a Bar Code Reader, Pencil Type, model 
NBC/Rl. + The industrializing will be carried out without depend- 
ence of any nature to external sources of technology. + Imports 
only being admitted - directly from the original manufacturers or 
from distributors - of integrated circuits that are not plastic- 
cased in Brazil and of components of low significant tecnalogi- 
calcontent and value, and that cannot be found in the country, 
as semiconductors. 

* Indexed: Acts, SEI, Escola aja, Simulator, DC 

Act no.: 33, 18.02.86 

Company: Escala Federal de Engenharia de Itajuba. 

Finality: To R&D covering a Control and Start System for a DC 
Transmission Simulator: microprocessar. + RAM and EPROM memories. 
+ timers. + I/O interfaces. + power, current, frequency and RPM 
sensors. + The cevelopment will be carried out without dependence 
of any nature to external sources of technology. + For the 
prototypes imports only being admitted - directly from the 
original manufacturers or from distributors - of integrated cir- 
cuits that are not plastic-cased in Brazil and of components of 
low significant technological content and value, and that cannot 
be found in the country. + The SEI's analysis of the 
Manufacturing Plan will cdepend on tre satisfactory conclusion of 
the prototypes. 


* Indexed: Acts, SEI, Moddata, modem 

Act no.: 34, 18.02.86 

Company: Moddata SA Engenharia de Teecomunicacoss e Informatica, 
Estrada dos Bandeirantes 566, Rio Janeiro, RJ Z2X0. 

Finality: To R&D covering a modem model MDT-48/96: analog. + 
syncronous. + 4800-7200-9600 bps. + digital and analog loops w/ 
local and remote commands. + switch configurable. + For the 
prototypes imports only being admitted - directly from the 
original manufacturers or from distributors - of integrated cir- 
cuits that are not plastic-cased in Brazil and of components of 
low significant technalogical content and value, and that cannot 
be found in the country. + The equipment must observe the 
technical rules of the Communications Secretariat. + The 
development will be carried out without dependence of any nature 
to extemal sources of tednalogy. 


* Indexed: Acts, SEI, Desenvaltec, Authomatic Test 
Act no.: 35, 18.02.86 
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Finality: To R&D covering a Authomatic Test System for Electronic 
Products, for the following applications: Digital ICs functions 
tests. + Same, parametric tests. + Analog ICs tests. + PCB tests. 
+ The development will be carried out without dependence of any 
nature to external sources of technology. + For the prototypes 
imports on being admitted - directly from the original manufac- 
turers or from distributors - of integrated circuits that are not 
plastic-cased in Brazil and of components of low significant 
tecmological content and value, and that cannot be found in the 
country. + The SEI's analysis of the Manufacturing Plan will 
depend on tre satisfactory conclusion of the prototypes. 


* Indexed: Acts, SEI, Polymax, Printer, Daisy-mted 

Act no.: 36, 18.02.86 

Company: Polymax Informatica SA, Rua Arabutao 372, Porto Alegre, 
RS 90000. 

Finality: To manufacture an Daisy-Wheel Printer model Polyprint 
55: 55 cps. + 132, 158 and 188 columns. + proportional spacing. + 
underline, shadow, sub and superscript, etc. + friction and/or 
tractor feed. + interfaces RS232C and Centronics. + The 
industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country, as 
electro-mechanical sets. 


* Indexed: Acts, SEI, LAN, Polymax, Tekex, OA, Printer Terminal 
Act no.: 37, 18.02.86. 

Company: Polymax Informatica SA, same addresse above. 

Finality: To R&D covering a Teleprinter terminal: standard telex 
functions with authomatic sending of messages for OA, withor 
without disk memory. + CPU, Daisy-wheel printer 17.5 cps, telex 
keyboard type, video monitor RGB. + serial interface RS242 
multipoint and local area network interface. + The development 
will be carried out without dependence of any nature to external 
sources of tecmology. + The equipment must observe the tecmnical 
rules of the Communications Secretariat. + For the prototypes 
imports only being admitted - directly from the original manufac- 
turers or from distributors - ofintegrated circuits that are not 
plastic-cased in Brazil and of components of low significant 
tecnalogical content and value, and that cannot be found in tre 
country. 


S4: Brazil: Analyses of the shares of the informatics companies 
at the Sao Paulo Stock Exchange. 


S6: Brazil: Microcomputers prices. 

S7: Brazil: Matrix Printers prices. 

S8: Brazil: Prices of basic software for microcomputers. 
S9: Semestral index. 
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AD countries excl. Brazil, 1)S$300.00 per year: 

Please send your U.S. crossed check to the below address. By 
return we will sent the receipt. 

(Also by EBSCONET online network (205) 91-6600). 

Brasil somente, Cz$ 1860,00 por ano: 

Favor enviar o seu cheque cruzado ao endereço abaixo. No retomo 
enviaremos o Recibo. 


INFCPART SOC. BRAS. PARTIC. INFORMATICA LTDA. 
Av. Prestes Maia 241 - 13th floor - Room 1308 
Sao Paulo - Brazil 01031 - Phone (011) 228-6299 
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IBM DO BRASIL: 
A TERMINA PATIENT 


FISICO TEARS PEITO II DENISE EE IEEE IO IE 


Indexed: IBM, Pressures 


Sao Paulo - Last weekI was hired - as a Counsellor - to answer 
four questions by a large Brazilian company, client of IBM do 
Brasil. All the questions related to the future of IBM in Brazil, 
its political stability in Brazil, etc. 


During the last three years this type of question has been 
occasionnally made to me, although it was the first time I 
answered trem as a Counsellor. 


The origin of those questions is symptomatic: the great Users of 
IBM of Brasil have doubts about the continuity of its supplies - 
up-grades and up-dates - and about its services. 


And they are right to worry, as anybody can see that IBM of 
Brasil is being strangled by the Brazilian Government and besides 
- andhere is the main problem - its Presidency has undoubtedly 
shown it doesn't know how to face - and muchlesshow to solve - 
its political problems. 


It is interesting to note that the general opinion is that IBM do 
Brasil has a high technical pattern, but a very low political and 
enterprising pattern. A good example is that the productivity of 
IBM do Brasil - US$ 120,000/man/yea: - is practically the same of 
the USA IBM, and nearly three times more than the average 
productivity of the Brazilian companies, which is US$ 
45,0My/man/year. But, and politically? 


Last year I wrote a special and confidential report - delivered 
to the IBM shareholders in the United States - about the IBM do 
Brasil continued political mistakes. In it I stated that the IBM 
do Brasil lack of political tact is shocking - it is the only 
reason for its continuous and increasing strangulation in Brazil 
- and this has turned it in a terminal patient, with risks for 
its clients, too. 


On the contrary of its Users, IBM do Brasil doesn't see this 
reality, as it goes on withits Poetical Symphony. 


Only these past weeks we had 2 new movements of this continuous 


Symphony: 


1. An IBM Director said 1986 would be a "promising" year ((sic) 
for the IBM do Brasil OEM contracts with national companies. A 
little after this newsletter stated that it was impossible and 
soon the Special Secretariat of Informatics, (SEI) and the 
Brazilian Association of Hardware, (ABICOMP) made public 
pronouncements proving our analysis to be right. 


2. More recently, trying to run away of the presently existing 
restrictions, IBM do Brasil associated to the Gerdau Group - 
Brazilian - and founded a new company to which it will take its 
IO service bureaux in Brazil. So tre company would be "national", 
Gerdau has 70% of the investments and IBM has 30%. This 
newsletter also foresaw that this political play wouldn't work 
and a little afterwards the Brazilian Association of Software 
Houses, (ASSESPRO), and SEI itself made public pronouncements 
indicating that once more our analysis was right. 


Sem 


ÚTERIBUSINESS 


a a 


EitherIam well-informed or the Management of IBM do Brasil is 
blind. The latter hypothesis is the true one, because you don't 
need a crystal ball to see the IBM do Brasil wrong political 
attitudes. 


As anexample, let's analyse the above movement number 2, a kind 
of crazy craziness or a sign of incompetence: 


1. Article 2 of tre Law of Informatics - about informatics goods 
and services - says the following: 


“Foreign companies may be allowed to produce informatics goods 
and "services", since the company has the technical capability 
plan for its personnel approved by the National Council of 
Informatics and Automation, (CONIN); it applies in Research and 
Development in the country a percentage to be fixed onitsgross 
revenue; presents an export plan; CONIN will only grant 
permission when there is a known national interest and if there 
are no technically able national companies interested init.” 


2. Thus, so that the association IBM-Gerdau is approved by 
Council CONIN, it is vital the non-existence of an equivalent 
national company. Decree no. 2,203 of December 1984 - the reason 
why 70% is in the hands of Gerdau - doesn't invalidate the 
requirement above. 


3. Now, this is exactly the Achilles” heel of the mentioned 
association, because if on one hand it is not forbidden in 
thesis, its approval is an exclusively political act, impossible 
to be allowed at the present moment. Because what exists on the 
minds of the Government, of the Brazilian Association of Software 
Houses, (ASSESPRO), of the Brazilian Association of Hardware, 
(ABICOMP), of the Brazilian Association of Computing, (SBC), of 
the Employees Association, (APPD), etc., is the political need 
for the companiesto be 100% Brazilian, to operateininformatics 
asa whole. 


4. So, I have no doubt that - as in several cases I saw in the 
past - there will be created true conditions or if they lack even 
technical sophisms, to "prove" there are national alternatives 
and the Gerdau-IBM plan not to be approved by CONÍIN. 


As if all that were not enough, the association Gerdau-IBM is 
obviously being created to avoid attending to the spirit of the 
Laws - present and future ones - and this is enraging the 
Government who takes a dim view of this association. 


Besides, the association is for the service field, where the 
Government is politically weak in what refers to the existing 
protections, up to the point of preparing a Normative Act 
forbidding the software marteting by foreign companies, and one 
Law for Software, ' avoiding Copyright as a protection system. 


The IBM do Brasil attitudes are all wrong, starting with the 
"timing". And I say that although I am in favor of "by-passing" 
the Law, ifthe Law is an absurdity in any way. 


I don't mean to say that the Brazilian Government and the class 
associations are right, but only that the IBM do Brazil 
Presidency, maybe right from the industrial/technical point of 
view, is of a political primitiveness we cannot accept. And this 
I repeat once again - because it isimportant - is more and more 
visible to its Users, who considering the relative failures of 
the Manufacturing Plans for the emulators of 4331 and 4581 - by 
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the national companies Itautec and Sisco - worry about the 
future. 


The situation is beginning to be the one of the need to change 
the Presidency in order to change the confidencein the company - 
opinion of many Directors of the USA IBM - but Mr. Ackers, 
President of the Worldwide IBM - doesn't agree with it - and he 
maintains Mr. Libero at the IBM do Brasil Presidency, believing 
that the applied medicine prevents the patient of dying, in spite 
of not curing him. 


Well, in favor of the IBM do Brasil clients 1 invoke the facts, 
andI doubt thereis anybody to deny me: 


1. In the last 5 years, IBM do Brasil has continually lost the 
support of important Brazilians; I listed 9 Brazilians who 
defended IBM do Brasil in 1982 and all the 9 are now its enemies; 


2. IBM do Brasil suffers a continuous and increasing 
strangulation of its activities in Brazil. It is been killed 
technically because it cannot - today or in the future - to 
explore the best markets of the Brazilian informatics. We are not 
talking about microcomputers but about: OEM markets, periprerals, 
LANs, OA, POS, Banking Automation, and so on. The IBM do Brasil 
jugular vein has already been touched. 


3. The attitudes of the IBM do Brasil Presidency haven't reversed 
or eliminated the problems in items 1 and 2 above, so, 
pragmatically - Mr. Ackers, don't you consider yourself 
pragmatic? - a change is needed, either in methods or in the 
Presidency, or both. 


In order not to be accused of criticizing without offering 
solutions, here are - free - my three suggestions, the only ones 
my pragmatism and my realism can see: 


* 1. Go away from Brazil Don't accept to be a terminal patient 
openly, don't accept the Law of Informatics and period, 
paragraph. Remember youhave done that in India, and, however a 
little later the Indian Government called you back. There is a 
clear and not by-passing conflict between the Law of Informatics 
and the IBM do Brasil survival as a supplier of hardware, 
software and services. Denounce it and go away, because, surely, 
Brazil doesn't want you tostay. 


* 2. Freeze your operations in Brazil, while waiting for better 
times. Since all this "market reserve model" won't work, there 
will come, one day, the time for the truth. Don't manufacture 
anytring, don't sell anything. Only give support and maintenance 
for the equipments already supplied. Make up your minds in the 
sense that you may wait for the time of truth. And above all shut 
up and be quiet. 


*3. Fight openly, use all your political and diplomatic weapons 
- CBEMA, USTR, ADAPSO, American Embassy in Brasilia, American 
Congress, etc - in a face to face fight. Only idiots will think 
that IBM wants to "destroy Brazil". The serious and responsible 
ones will say: they fought for a market and that is right, allow 
them to use their missiles and we shall use ours. This is not a 
Banana Republic you may fool avoiding the Law as with the 
association to Gerdau. Such attitudes only offend us. Don't 
behave like you did at the investigating case of the US Trade 
Representative USTR, placing the manufacturers association CBEMA 
as a front; all well informed Brazilians know that and feel 
offended. You have all the right to fight, but you don't have the 
right to offend other people's intelligence. Such attitudes - 
CBEMA, Gerdau - are only good to irritate and don't solve 
anything. 
J.C.Melo 

MANAUS FREE ZONE: FINAL DECISION 
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Indexed: Incentives, exemptions, Free Zone 


Brasilia - The Union Official Daily News for 06.03.86 fully 
reproduced the lengthy opinion passed by the General 
Counsellor about the compatibility between the Free Zore and the 
Informatics Laws, referring to incentives and exemptions, 
acquired rights, etc. 


Regarding all that, see article in our previous issue, where we 
reproduced the 4 questions officially answered by the General 
Counsellor. 


President Samey approved the above opinion, maintaining - as we 
foresaw - the Law of Informatics above the Law on regional 
incentives, that is, the Ministry of Science and Technology, 
(MCT), defeated the Ministry of Industry and Commerce, 
(MIC). ; 


Thus, the Special Secretariat of Informatics, (SEI), won its 
private war against the Manaus Free Zone Superintendency, 
(SUFRAMA), strangling it in such a way that we foresee - on a 
medium term - the end of SUFRAMA, unless some new facts occur in 
the next 5 years. 


The only victory MIC got was the General C ounsellor”s opinion 
favorable to tre companies of informatics already in Manaus with 
plans approved by SUFRAMA before the Informatics Law. There are 
just a few companies in this situation. 


* At the beginning of his opinion, the General Counsellor 
summoned up his conclusions in this way: 


a. The Law 7,232, of 29.10.84, Law of Informatics, established a 
national policy of informatics development which prevails over 
policies of regional development. 


b. The legislation on regional organisms (SUFRAMA, SUDENE, 
etc.), referring to fiscal tax incentives, is dismissed for 
the projects on informatics, after Law 7,232, of 29.10.84. 


c. It excepts the acquired rights concerning projects, in the 
informatics field, establised or approved before Law 7,232/84. 


d. Obligatory and bonding character of all the opinions of the 
National Council of Informatics and Automation concerning tre 
proceedings to approve propcts of informatics. 


The General Counsellor examined the two opposing juridical 
opinions, one by MIC, tre otrer by MCT, explaining both opinions 
and their respective positions. 
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a. Concerning projects in the informatics sector the applicable 
fiscal benefits are, with exclusiveness, the ones in Law 7,232/84 
- Note: Law of Informatics - the systematic established by 
Decree 288/67 are derogated - Note: Law of the regional 
incentives, SUFRAMA, etc.. 


b. The concession of the referred fiscal benefits is conditioned 
to the previous approval by CONIN, whose decision has a normative 
character and, thus, compels the agencies and entities of the 
Federal Administration in charge of such concessions. 


c. The accord signed .by SEI and SUFRAMA has its application 
restricted before any guidance to instruct the Brazilian 
Informatics Policy and may be changed through the initiative of 
any of the parties, provided that the antecedence stipulated in 
the text of the accord itself is observed. 


d. Theexemptions conceded under Decree 288/67 are extinguished 


as from the cominginto force of Law 7,232/84. In this case there 
are no acquired rights. 


+ te opinion passed by tre MIC Jucidical Department has inferred 
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The thorough understanding of the opinion considers that Law 
7,232/84 has not derogated the incentives conceded by the laws of 
regional development. 


“at the end the General Counsellor has inferred that: 


FIRST - The fiscal tax incentives for regional development cannot 
be, at the same time, conceded to projects in the informatics 
sector ; 


SECOND - The exemptions conceded before the Law of Informatics, 
to projects specific of theinformatics sector in the Manaus Free 
Zone and other similar ones, must be obeyed during the period 
stated by tre Acts of Concesson, attending to tre constitutional 
principle that orders the protection of the acquired right and of 
the perfect juridical act, article 153, paragraph 3; 


THIRD - The power to exempt comes from the right to tax; as a 
rule, the exemption may be revoked by the power which conceded 
it; however, it cannot be revoked if it was conceded during a 
fixed period and under certain conditions; in this case, to 
revoke it would be to deride the good faith of all who have 
relied on the incentive promised by the Government, whose rights 
must be respected; 


FOURTH - The manifestation of CONIN about the requisitions for 
the concession of fiscal, financial or any other type of benefits 
in the Manaus Free Zone, or in other similar ones, is entailing 
and normative and the entities and agencies of the Federal 
Administration entrusted with the processing of the requisitions 
cannot make concessions without having heard that Council or 
against its opinion; 


FIFTH - The final act, of the concession of incentives to 
progcts in the informatics sector, when submitted to SUFRAMA or 
any other similar entity, is due to those same administrative 
peopk. As for tre propcts of informatics submitted to SUFRAMA, 
the opinion of SEI, - Special Secretariat of Informatics - is 
entailing, according to clause 2.4 of the Accord to which the 
Article 29 of Law 7,232/84 refers; 


SIXTH - The clauses of the "Accord for the compatibility of the 
procedures relating to informatics and microelectronics, at the 
Manaus Free Zone and for the performance of tecimical operational 
support" were raised to the condition of a law, according to 
article 29 of Law 7,232/84, and there is no distinctness between 
those clauses and the law. Theaccord, sinceits legalization may 
not be altered or extinct, except by the law itself. 


Sl6: FEDERAL GOVERNMENT'S 
OFFICIAL REGISTER - DIGESTS 
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We will reproduce as follows matter(s) published in the Federal 
Government's Official Register, that are of interest for informa- 
tics and electronics industries. Of course, the matter(s) are 
resumed, because we wish to maintain the resumed character of 
this newsletter. However, if any subscriber should so desire, he 
may request a xerox copy of the full contents, that will be 
mailed to him, free of charge. Orders either through telephone 
(021) 228.6299, or letters, Sao Paulo City. 


* Indexed: Satellites, Brasilsat 
Date and Page: 24.02.86 (2833) 


Through Decree no. 40, from 20.02.86 the Ministry of 
Communications approved Norm no. 02/86, regulating the execution 
of the special services of television signals relay via 
satellite. The norm aims to regulate the television signals relay 
through the Brazilian satellite Brasilsat, already operating. It 
refers only to the television signals. 


INCENTIVES AND EXEMPTIONS FOR 
NATIONAL COMPANIES 
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Indexed: Law of Informatics, incentives, exemptions 


Brasilia - In Articles 13 to 15 of the 1984 Law of Informatics 
several incentives and exemptions for national companies of 
informatics were created, for the accomplishment of research 
projects, development and production of infor matics goods and 
services, like the following: 


1. Exemption or reduction to zero of the aliquots of the Import 
Duties for equipments, machinery, instruments, accessories, 
spares and tools, intermediary products, raw material, parts and 
other products; 


2. Export Tax exemption; 


3. Exemption or reduction to zero of the aliquots of the Tax on 
Industrialized products, (IPI), on the goods in item 1 above, 
imported or national, being asserted to the suppliers of the 
latter the maintenance of the tributary credit relating to raw 
materials, intermediary products, parts and other products used 
in the industrialization process; and on the finished goods; 


4. Exemption or reduction to zero of the aliquots of the Credit 
and Insurance and Titles and Values operations, occurring on 
exchange operations due for tre payment el tre imports and of the 
technalogy transfer contracts; 


5. Deduction up to the double, as operational expense for the 
Income Tax verification, of the expenses with research and 
development programs, development and training of personnel; 


6. Accelerated devaluation of the fixed assets; 


7. Priorities for the direct or indirect financings, conceded by 
the Federal Govermment financial institutions; 


8. The microelectronics companies may get - besides the benefits 
above - the benefit of the decrease in the taxable profits, 
relating to the Income Tax, in a percentage equivalent to the one 
the gross revenue of those goods presents in the total revenue of 
tre company. 


9. The national microelectronics user companies will be able to 
deduce in double the acquisition value, in their taxable profit. 


10. To the software national companies may be conceded the 
benefit of the decrease in the taxable profit, for the Income 
Revenue, in percentage equivalent to the one the gross revenue of 
this software representsin the total revenue of the company. 


On December 23, 1984, the Union Official Daily Newspaper 
published a Decree regulating the exemptions and incentives 
above, under number 92,187. In this article, however, it is 
important to give the readers a bird's eye view of the same 
incentives and exemptions. 


On March4, 1986, the Union Official Daily Newspaper published 
the Official Report SEI/SEINF no. 006/86, divulging the 
Preliminary Norms for the presentation of projects in order to 
enjoy the incentives and exemptions mentioned above. 


Its most important part is the following: 


"1. Decree no. 92,187, of December 20, 1986, approved the 
Regulation for the concession of fiscal tax incentives comprised 
in articles 13 to 15 of Law no. 7,232, of October 29, 1984. 


2. The basic requisites for the presentation of projects pleading 
incentives are: 


a) the company must fit in the concept of the national company, 
according to article 12 of Law no. 7,232/84, or equalized, 
according to article 1 of the Decree 2,203 of December 27, 1984; 
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b) the project must consider the objectives stated in article 19, 
of Law no. 7,232/84; 


c) the company must pledge itself to follow the conditions to be 
stated by the National Council of Informatics and Automation, 
(CONIN), in the act of concession of tre incentives, according to 
article 17 of Law no. 7,232/84. 


3. The national companies interested in pledging the incentives 
mentioned above, must send a solicitation to tre National Council 
of Informatics and Automation, (CONIN), informed with the proper 
documents indicated in these Norms. 


Tris solicitation must contain: 


a) a roli of the pleaded programs and propcts, including a 
summing up of the incentives wanted; 


b) tre company commitment of attending to the conditions CONIN 
will state at the time of the concession, accordingto article 17 
of Law no. 7,232/84. 


4. Two copies of the solicitation and the documents must be sent 
to the Special Secretariat of Informatics, (SEI). They may be 
sent by mail to SEI in Brasilia, or directly to SEI through 
protocol, including to its regional offices. 


5. The referred documents must be presented in three parts: 


Partl- DATA OF THE COMPANY 
Part2- JUSTIFICATION OF THE PLEDGE 
Part 3- PROGRAMS AND PROECTS 


6. Part | - DATA OF THE COMPANY - will be elaborated 
according to Annex A. The data referring to this part must be 
brought up to date by the company that will send directly to SEI 
Juridical Department all the later changes. For the next pledges 
there will be no need for this part, in case there has not been 
any changes in the data at SEI, this being clearly declared by 
the pledger in his solicitation. 


7. Part 2 - JUSTIFICATION OF THE PLEDGE. Here the company must 
briefly relate, the pledge programs and projects, showing in 
which way they connect with each other and with programs and 
propcts pleaded before them, being analized or already attended 
by tre Government. 


In this "Part 2º the company must also: 


a) indicate in which way the objectives stated by article 19 of 
Law no. 7,232/84 will be obeyed through the completion of the 
programs and projects in this pledge, as well as their level of 
prominence with regard to the company aims; 


b) indicate its preliminary intentions about the accomplishment 
of the com mitments dealt by article 17 of Law no. 7,232/84. 


8. Part3- PROGRAMS AND PROJECTS - must describe the programs 

and projects in the pledge. These programs and projects will be 

go qe accordingto the specific schedules in Annex B, C, D, 
,FandG: 


Annex B - Research and Development. 

Annex € - Human Resources Development. 

Annex D - Software Development and Marketing. 

Amex E - Microelectronics Production. 

Annex F - Industrial Establisment, Modemization or Enlargement. 
Annex G - Informatics Goods and Services Grant. 


9. The formularies added to the annex aim to the presentation of 
the data needed for the analysis of the projects. Because they 
are very simple, only some fields received specific orientation 
about how to be filled. 


10. The companies may add any data they think are important for 
the understanding of the programs and projects presented, even 
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when they were not aded any annex mentioned above". 


Thus, we are before a large ensemble of exemptions and incentives 
unlike anything in the Brazilian industrial history. If we add to 
them the other several existing incentives, 


1. Financing for the sales of informatics products by the 
Government Special Agency of Industrial Financing, (FINAME), 


2. Financing of researches and develop ments by the Government 
agency Studies and Projects Financier, (FINEP), 


3. Purchase of shares of the national companies of informatics by 
the National Bark of Economic Development, (BNDESPar), 


4. Incentives for the capitalization of the national companies of 
informatics through the sale of their shares at the Stock 


Exchanges, 
5. At least till 1992, the market reserve, 


the industrial or commercial or of services exploration in the 
informatics field, in Brazil, has turned into an excellent 
business, much better than most of the industrial businesses of 
professional electronics. 


Si%  BRAZHIAN INFORMATICS: MENS DIGEST 
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Sao Paulo - Our staff continuously monitor many Brazilian 
periodicals for articles on all aspects of the Informatics field. 
Concise summaries (digests) of these articles are published be- 
low. WEEKLETTER does not supply reprints of original articles; 
to obtain them, please contact ariginal publisrers. 


* Indexed: IBM, Gerdau, services 
Publication: Falha de Sao Paulo 
Date and Page: 5.03.86 (27) 


The Special Secretariat of Informatics, (SEI), stated that it 
hasn't received yet the project of the association IBM do Brasil- 
Gerdau Group. SEI's Executive Secretary - Commander Jose Ezil 
veiga da Rocha, from the National Intelligence Service, (SNI) - 
stated that "if the association between a national company and a 
foreign one doesn't attend to the requisites of the Law of 
o it will operate within limits or even not at all" 
sic). 


* Indexed: IBM, Gerdau, services 
Publication: Gazeta Mercantil 
Date and Page: 5.03.86 (8) 


SEI stated it doesn"t know the association IBM do Brasil-Gerdau 
Group and that they will only talk about it after learning about 
its association project, which, according to Law, has to be 
presented to SEI. 


SEI added that the association must obêy the Law, as any other, 
mainly Article 22 of the Law of Informatics. 


Our comments: See Article by our Editor, in this issue. It is 
symptomatic SEIhaving mentioned only Article 22 of the Law of 
Informatics, which, without the exception of Decree 2,203, 
practically forbids tie association IBM-Gerdau. 


Notice also that Article 22 of the Law of Informatics added to 
Decree 2,203, not only allows the association legally, but also 
entitles it to the incentives and exemptions according to other 
Article in this issue. Thus, the decision by SEI will be one of 
two: either the association IBM-Gerdau will not operate - and 
that is our opinion - or it will operate as a national company 
with full rights to incentives and exemptions. 


* Indexed: Economic Reform 
Publication: Gazeta Mercantil 
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Date and Page: 5.03.86 (23) 


AL the sale prices of informatics products and services were 
based on the indexation ORTN. Each month tre payments increased 
according to that month inflation. with tre economy deindexation 
there are doubts about the contracts signed before the 
Deindexation Law. 


There are doubts, including whether those contracts will be 
readjusted based on the old ORTN (indexed) for February, or on 
the new OTN (deindexed) for March, what causes a difference of 
10%. 


* Indexed: Econoaic Refora 
Publications: Gazeta Mercantil 
Date and Page: 6.03.86 (10) 


The hardware manufacturers - according to their Association, 
ABIC OMP - are going to reduce prices for the credit sales. 


In a meeting that lasted three hours they examined three points 
of tre economic reform: 


1. Freezing the prices of the products on the 26.02.86 levels; 


2. Expurgating the inflation rates which were included in the 
credit sales, what is equal to reducing those prices to the 
levels of the cash sales; 


3. Demanding the same procedure from treir parts and periprerals 
suppliers. 


Tre trree points above were approved. 


ABIC OMP has stated that it is asking its members to send the 
price list of the manufacturers to the Special Secretariat of 
Informatics, (SEI). These prices valid for 26.02.86 will be 
frozen, according to the economic reform. 

Our comments: Sending the price lists of tre manufacturers to SEI 
is just a political game. 

punishing - by other Government agenciesin charge of the prices 
control - of its children, members of ABICOMP. The fact looks 
lixe the smuggling found out by companies manufacturing hardware: 
in all of them SEI acted politically - behind the curtains - so 
that nothing happened to the mentioned companies. Specifically 
this procedure by SEI will suffer an investigation at the Senate. 
About this matter see our previous issue. 


About the maintenance of the prices for informatics products and 


services, frozen for oneyear - as ordered by theeconomic reform T 


- it doesn't bring a serious risk for the national informatics 
companies. 


There are many possible by-passings to the Law of Freezing onthe 
hardware and software tecmical fidids. 


For example, a System configuration may change adding a "new" 
printed circuit, andso, the price of the System may be increased 
and cannot be compared to its price on 26.02.86. Surely this 
“new" printed circuit will have a price equivalent to the one 
wished to be increased for the System. And since it will be 
“new, it willnot have an old reference to compareto. 


Another example: a printed circuit may undergo a technical change 
- “increment"- and change the model number, thusit won't have 
an old reference to be compared to. 


Another example yet: a software with a version of, let's say, 3.5 
may tum into a version 3.6, with its price increased, with no 
old reference to be compared to. 


who will - at the Government - be able to oppose those amoral but 
legal resources? And if it happens - as it did in the smuggling 
cases - SEI will be able to "save" the national company through 
its technical opinion. 


SEI will hardly agree with the T 
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So we think that the national companies of informatics didn't 
have their prices frozen in thesis, what explains the ABICOMP 
attitude, approving tie freezing. 


Besides, as their debts have been frozen in the amounts of 
26.02.86 and as most of them have debt rates in short or medium 
terms from 75 to 125%, in thesis they benefited from the economic 
reform, that is, non-frozen prices and frozen cebts. 


* IndexedZ ontraData Moddata Cyber mainframes 
Publication: Gazeta Mercantil 
Date and Page: 6.03.86 (10) 


Contral Data do Brasil has announced tre signature of a contract 
for the computer Cyber 830 technology transfer to the national 
company manufacturer of mocêms, Moddata. ; 


According to Control Data do Brasil that contract will yield US$ 
6 Million in the next six years. The expectancy is that Moddata 
will invoice more than US$ 100 Million with the marketing of 


Cyber 830. 


Trrough this Moddata will manufacture, market and give 
technical as to the Cyber 830. 


The launching is forecast for next May, already with some 
national components and 


SiZz CONTRACTS FOR TECHNOLOGY IMPORTS 
AAHEHAHOSHAHAHHHHAAHHAHHAIHAADHEOHAADHAEHAEAHEHOO HI 
Brasilia - We present as follows the Certificate(s) of Registra- 


tion of Import of Technology Contract, at the Central Bark of 
Brazil, with reference to the month of August 1985: 


Contract no.: 
* Indexed: a Metal Lee, Allen Bradley 


ype: 

82 - Industrial Technology Technical-Industrial Cooperation (te- 
chnical assistance). 

National company: Metal Leve Controles Eletr. Ltda. 

Company abroad& Allen Bradky Co., U.S.A. 

Amount: US$ 15,00000. 


Contract no.: 
* Indexed: en PES sai Data General, Cobra 


ype: ; 
82 - Industrial Technology Technical-Industrial Cooperation (te- 
cnical assistance). 

National company: Cobra Comp. Sistemas Brasileiros SA. 

Company abroad: Data General Corp., U.S.A. 
Amount: US$ 1,45,50500. 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 


Brasilia - The Special Informatics Secretariat has approved the 
falowing Plans: 


* Indexed: Acts, SEL, Amplus, LAN 


Act no.: 38, 18.02.86 

Company: Amplus Informatica SA. 

Finality: R & D covering an LAN model Amplus, with modular 
architecture based on OSIhierarquical model. + With 16 bits CPU. 
+ For the prototypes imports only being admitted - directly from 
the original manufacturers or from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of components 
of low significant technological content and value, and that 
cannot be found in the country. + The equipment must observe the 
technical rules of the Communications Secretariat. + For the 
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prototypes imports only being admitted - directly from the 
original manufacturers ar from distributors - of integrated cir- 
cuits that are not plastic-cased in Brazil and of components of 
low significant technological content and value, and that cannot 
be found in the country. + The development will be carried out 
without. dependence of any nature to external sources of tecmal- 


og - 
* Indexed: Acts, SEI, Splice, Public Addresse Speaker 


Act no.: 39, 18.02.86 

Company: Splice Ind. Com. Conectores e Terminac”oes Eletricas do 
Brasil Ltda, Av. Juscelino K. Oliveira 154, Votorantim, SP 18110. 
Finality: To manufacture a Digital Public Addresse System model 
MAD-SZ00G: crip Z80A. + memories Ram 2Kb and Eprom 8Kb. + Voice 
recording, local and remote. + Delta modulation. + messages fix 
and variables. + monitoring and alarm system. + The 
industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors- of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in tre country. + Tre 
equipment must observe tre tecmical rules of tre Communications 
Secretariat. 


* Indexed: Acts, SEI, Itautec, Interface, Videotext 


Act no.: 40, 19.02.86 

Company: Itautec Informatica SA, Rua Bela Cintra 1149, Sao Paulo, 
SP 01415. ia 
Finality: To manufacture a Printer Interface for Videotext: one 
unit containing a PCB, memory Eprom, addresse decoders, and 
latchs for data and control. + Imports only being admitted - 
directly from the original manufacturers or from distributors - 
of integrated circuits that are not plastic-cased in Brazil and 
of components of low significant technalogical content and value, 
and that cannot be found in the country. 


* Indexed: Acts, SEI, Microcraft, 8088, IBM-XT 


Act no.: 40, 20.02.86 
Company: Microcraft Microcomputadores Ltda, Av. Brig. Faria Lima 
169, Sao Paulo, SP. 
Finality: To manufacture a microcomputer model Craft-XT: chip 
8088. + memories 256Kb Ram and 48Kb Eprom, w/expansion. + 
alphanumeric keyboard. + interfaces parallel Centronics and 
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serial RS232C. + interfaces for floppies, Winchesters, magnetic 
tape unit and video monitor. + The software SIM-DOS is duly 
registered at SEI. + The peripherals and/or parts to be 
integrated on tiis product must have Manufacturing Plans already 
approuved by SEI. + The industrializing will be carried out 
without dependence of any nature to extemal sources of technal- 
ogy. + Imports only being admitted - directly from the original 
manufacturers ar from distributors - of integrated circuits that 
are not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot be 
found in the country. + When meant to integrate teleinformatic 
nets, equipments, programs and/or systems must: 1) Adopt the 
general principles of the architecture of Model OSI of ISO; 2) 
Have characteristics compatible withthe specs of protocols and 
services associated with this Model, according to the norms and 
versions standardized in Brazil. + The 'import quotas for the 
ma nufacturing of the product, will be fixed annually, observing 
the evolution of the internal market and the nationalization 
program approved. , 


* Indexed: Acts, SEI, Distronic, 8088, IBM-XT 


Act no.: 42, 20.02.86 

Company: Distronic Eletronica Ltda, Rua Salvador Leme 243, Bom 
Retiro, Sao Paulo, SP. 

Finality: To manufacture a microcomputer model PC-16XT: chip 
8088. + memories IMb Ram and 40Kb Eprom. + connection to 
alphanumeric keyboard. + connection to video monitor. + interface 
serial RS232C. + interfaces for floppies, Winchesters and 
printers. + OS SSDDOS. + Language Basic. + The software SSDDOS is 
duly registered at SEI. + The peripherals and/or parts to be 
integrated on this product must have Manufacturing Plans already 
approuved by SEI. + The industrializing will be carried out 
without cependence of any nature to external sources of technol- 
0gy. + Imports only being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits that 
are not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot be 
foundiin the country. + When meant to integrate teleinformatic 
nets, equipments, programs and/or systems must: 1) Adopt the 
general principles of the architecture of Model OSI of ISO; 2) 
Have characteristics compatible with the specs of protocols and 
services associated with this Model, according to the norms and 
versions standardized in Brazil. 


: Brazil: Analyses of the shares of the informatics companies 
at the Sao Paulo Stock Exchange. 


: Brazil: Microcomputers prices. 

: Brazil: Matrix Printers prices. 

: Brazil: Prices of basic software for microcomputers. 
: Semestral index. 


SUBSCR IPT IONS 


Al countries excl. Brazil, US$30.00 per year: 

Please send your U.S. crossed check to the below address. By 
return we will sent the'receipt. 

(Also by EBSCONET online network (205) 991-6600). 

Brasil somente, Cz$ 1860,00 por ano: 

Favor enviar o seu cheque cruzado ao endereço abaixo. No retorno 
enviaremos o Recibo. 


INFOPART SOC. BRAS. PARTIC. INFORMATICA LTDA. 
Av. Prestes Maia 241 - 13th floor - Room 1308 
Sao Paulo - Brazil 01031 - Phone (011) 228-6299 
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Sao Paulo - This is a small assortment of recent kinds of news 
that I consider important for the Brazilian informatics 
entrepreneurs: 


* 1. Microcomputers - If there is a segment in Brazil where there 
has been a relative success - not mentioning obsolescence, costs, 
profits, high prices, up-dates, up-grades, and so on - it is the 
une of microcomputers. There is almost unanimity about this 
“success, what we cannot deny is a half-truth 


Tre news is that Apple Computer has bought a supercomputer Cray 
X-MP/48, for US$ 15 Million, which is being fitted out during 
this month of Marchat itsheadquarters in Cupertino, Ca.A Cray! 


Purpose: to design future hardware and software architectures and 
to accelerate the development of new products. Of Space Systems? 
No, of microcomputers... 


The above strengthens what I am always stating: it is impossible 
to follow the up-dates of technology. And, look, I chose an 
extremely "conventional" segment , tre one of microcomputers. 


* 2. 1 Megabits memory chips - Senator Roberto Campos visited 
recently the Sansung plant in South Korea and told me of his 
enthusiasm with what he saw, very different from the Brazilian 
reality in microelectronics. 


He saw 256K chips being manufactured and traded normally, at 
prices internationally competitive andhe saw the 1 Megabits chip 
that wil be manufactured and traded next October, competing with 
Japan Toshiba and Matsuhita companies. This, in South Korea, a 
country very similar to Brazil. 


The fact automatically creates a question: why are we still at 
the pre-history of microelectronics? AndI answer: because of the 
market reserve, the xenophobia, the non-existence of joint- 
ventures, etc.. 


* 3. The European Eureka - The Eureka program, of European 
collaboration in researches and development in high technology, 
electronics, etc., began 16 new combined projects in January 
1986. Participants: Insel (Spain), Eurosoft (France), RTL 
Productions (Luxemburg), Brown-Boveri (Switzerland), ICL/Britih 
Aerospace (England), Phillips (Holland), Bu (France), Olivetti 
(Italy), SAAB/Scania (Sweden), Tekfonica (Spain), CAE and MATRA 
(France), Dornier (Germany), Casa (Spain), Csem (Switzerland), 
Aerospatiale (France), Norsk Vreitas (Norway), CRI (Denmark), 
Nokia (Finland), Absy (Belgium), Bull/Renault (France), Sonern 
(France), Semer (Spain), Solvay (Belgium), Rhone-Poulenc 
(France), Thompson (France), GEC (England), Matyk (Austria) , 
Hellenic Tanneries (Greece), Hispano/Quimica (Spain), Amis 
(Denmark), Ycsa (Spain), Imde (Belgium), Porsche (Germany) and 
Aeritalia (Italy). 


That is, joint projects including big companies in several 
countries. For example, new thyristors by Thompsun and GEC, 

software technology by CRI and Nokia, industrial security by 
Aerospatiale and Norsk vreitas, public security robots by Cae and 
Matra and Domier and Casa and Csem, automatic manufacturing of 
electronic cards by Insel and Eurosoft, computerized image 


Systems by RTL and Cesar, Automatic System of drawing and 
production of chips with direct printing in silicone by Brown- 
Boveri and ICL/British Aerospace and Phillips and Bull and 
Olivetti and Saab/Scania and Telefonica, and so on, 


And Brazil? Nothing, after all we have a market reserve, 
protecting us against those association dangers. Never in other 
people's hands! 


* 4. Free importation - Since January 17 the importation of 
computer parts by the United States is free of import taxes. Up 
to then there was a 4.3% aliquot, which was eliminated for 
products coming from Canada and Japan. 


Poor Americans, they are going to break on account of that 
decision! It looks as if they hadn't arrived to the advanced 
stage of a market reserve like the Brazilian one yet. Brazil - as 
always - innovating and teaching tre world. 


* 5. Foreign data Banks - Brazil is also ahead of the USSR which 
is fighting with all weapons - and succeeding - to integrate its 
Ncade System - National Center for Automated Data Exchange - to 
similar Systems from the Occident, mainly from the United States, 
in order to get information in science, business, policies, 
ecology, agriculture and in other fields. 


Thanks be to God the Special Secretariat of Informatics, (SED, 
is avoiding those links to foreign Systems, and developing the 
national Systems. The USSR is foolish, we are going to be 
independent. 


* 6. The USSR needs disk drivers - The USSR is needing very much 
300 Mb disk drivers for its Star War project. Mr Stephen Bryen - 
from Pentagon - said they are importing - through other countries 
- those drivers. 


Again we are aread. SEI and the Brazilian Association of Hardware 
manufacturers (ABICOMP) have already made up their minds so that 
we will not import them. On the contrary, we will manufacture 
them locally. Maybe that is our kind of Star War, so it is a 
matter of National Security. 


Summing up, I give many thanks to God, because Brazil has an 
Executive Power, a Congress, the Press, an academic field, some 
software and hardware class associations, etc. so experienced, so 
careful, that they will never allow those technological and 
industrial rapes. More and more I believe God is Brazilian, 
because He protects us so much 

J.C.Melo 


S& BASIC SOFTWARE PRICES 


FASES III TETE DEDE EE DIET III III III III 


Indexed: Basic software, prices 


Sao Paulo - We are publishing today the prices for End Usersin 
US$, for basic software for microcomputers in the city of Sao. 
Paulo. 


The criterion is to go straight to the sellers, US dollars in 
hand, and buy the softwaresyou wish. Therefore, for the conver- 
sion of currencies, we have considered the rates in the parallel 
market (black market) for the dollar, which is the real one. In 
this way, we may verify the prices in relation to a stable 
currency, that is to say, we shall be able to follow the varia- 
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Day Day Day 

32.01 7:02 17.02 
Paralell Rate: Cr$ per US$ 16300 16700 17500 
Framework 638 724 691 
Lotus 1-2-3 B49 891 850 
Symphony 1274 1336 1275 
Infostar Plus 476 612 584 
dBase II 416 445 421 
dBase III 653 710 677 
Wordstar 455 477 456 
wWordstar 2000 581 696 664 
Wordstar Plus 770 752 717 
Word 644 635 606 
Calcstar 195 190 182 
Multiplan 389 371 354 
Supercalc 3 786 B8s 845 
Supercalc 2 577 550 524 
TOTALS - AVERAGE 622 662 632 


tions on realterms. 
Through the table below we may arrive to some conclusions: 


!. The same table was published in our issue of 20.01.86. The 
difference between Brazil and the United States on that date was 
of 114.41% and today is of 164.18%. Thus, it is not true that the 
average price of the foreign software has dropped, as their 
distributors in Brazil say. On the contrary, it has raised in the 
order of 50% - from 20.01.86 untiltoday. 


2. Between 24.02.86 and 03.03.86 there was the deindexation chock 
in the Brazilian economy. In this way, the prices of 03.03.86 
should have been frozen for the next 12 months, what didn't 
happen. Some have dropped, but others have raised on 11.03.86: 
It is still early, however, for a more complete analysis. Through 
the next tables we will publish, we will see whether there has 
been a freezing or not. 


3. Since the prices in Cz$ - Cruzados - must be frozen at their 
values on 03.03.86, and since those sales of foreign softwares 
are normally done considering the parallel US$, and since this 
latter is not frozen, in future we will face a new problem: how 
to freeze in Cz$ if the parallel US$ raises? what will be the 
bypasses to the Law? 


4. We see that the average of prices Brazil - United States go 
from a minimum of 50.05% to more - dBase II - until 392.85% to 
more - Supercalc3. 


THE BANK AUTOMATION 
ECONOMIC REFORM 


AND THE 


FEIST III III III E 


Indexed: Bark Automation, Economic Reform 


Sao Paulo - It is still early for us to analyze the Bank 
Automation because of the changes due to the economic reform of 
28.02.86. Nevertheless, it is possible to arrive to some 


Day Day Day Average USA Dif.X US 
24.02 3.03 11.03 (Brazil) Prices Brazil 
18200 17500 17500 
664 790 790 716 365 96.30 
817 824 Bs 847 299 183.43 
1226 1457 1277 1307 429 204.86 
562 671 584 582 315 84.81 
383 456 478 433 289 50.05 
664 790 664 693 365 90 «05 
437 521 4sa 467 170 174.79 
633 760 664 666 219 204.46 
690 820 747 744 262 184.23 
583 691 602 627 202 210.60 
175 208 182 189 Bo 112.46 
340 354 362 362 101 - 258.48 
766 967 893 857 174 392.83 
492 614 538 549 149 278.96 
602 709 647 646 244 164 


preliminary considerations: 


1. Three big national companies - Sid Informatica, Itautec and 
Digirede - rely almost completely on the purchases of bank 
automation systems. The first, on the purchases by its partner 
and largest Brazilian Bank, the Bradesco. The second, on the 
purchases by its owner, Banco Itau. And the third, on the 
purchases by dozens of small and medium-sized Banks. Of the 
three, only Itautec has presented negative results in its balance 
sheets since its opening, but this doesn't make it a weak 
company, as every year itsholding, theBanco Itau, increasesits 
capital with new investments. Anyway, if the bank automation is 
placed - due to the economic reform - on a second level, all the 
three companies will suffer from the negative results. 


2. It is incontestable that the great loser of the economic 
reform was the bank sector. Till then and with an inflation of 
maybe 300%/year, they had enormous profits. Thetwo reasons for 
those profits were: their clients” deposits - not paid for - and 
the taxes collection which was left at the Bark for about 20 
days before being credited to the Government, what gave them a 
profit of about 10% a month over the collection of the mentioned 
taxes. But, as inflation has probably decreased to 15%/ear, that 
profit is no more. 


3. Besides, the operational costs for the Brazilian Banks are too 
high, about 15% of the account deposits, against 4% for the 
European Banks. 


4. As a result from the society worry about the future of the 
mentioned Banks, from 27.02.86 until 13.03.86 the Bradesco shares 
dropped 20% at the Exchanges, the Itau shares dropped 38.6%, 
percentages that are near the ones for all Brazilian Banks. Just 
imagine such falls, considering that Bradesco is the largest 
private Brazilian Bank and Itau is second at the ranking. 


5. Before the economic reform, the bank automation was the 
biggest lever for the hardware industry in Brazil, it was its 
first wave. There was a great public competition between the 
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largest Brazilian Banks, each proclaiming the points where they 
offe:>d advantages and where they were electronic pioneers. And 
behind that competition were the big investments in the bank 
automation. Last year Bradesco only has invested CB 72 Million, 
inflated value. 


6. After the reform, the President of Bradesco as well as the 
President of Itau hurried to the Press, to say that they are not 
going to alter their investmentsin informatics. Thesestatements 
were expected, because otherwise the Sid Informatica and the 
Itautec shares would drop to the bottom of the well. Weinterpret 
them as politicalstatements. 


7. The truth is that the Banks will have to reduce their 
personnel, close some branches, create new services in order to 
get a larger income, and, finally, to invest less in informatics. 


8. Some sources say that the contrary will happen, since 
informatics will allow a better operational optimizing and, in 
this way, help the Banks to solve the problem they got from the 
economic reform. we don't believe it is possible, because the 
truthis that the Banks - before the reform - were not happy with 
the results of automation, considered too small. Even so they 
went on, because of the "electronic" competition, to save 
appearances before the public. 


9. In our opinion, a decrease will take place in the bank 
automation investments, as soon as this initial phase of the 
reform is over and the Banks start facing the day by day of the 
vital internal reforms. At least there will be an intermission 
for a better analysis of the bank automation and its real 
benefits. 


10. Sid Informatica and Itautec will be saved - insome way, even 
politically - by Bradesco and Itau, as they have heavy 
investments in both companies. Thisis not the case of Digirede, 
which will not need to be saved by any Bank because it doesn't 
belong to any of them. However, its management is very competent 
and will certainly find a detour to free it of future problems. 


Of everything, we may conclude that the bark automation wave will 
be in a second level and that maybe the new waves of commercial 
automation - POS, etc - and of office automation will riseto 
the first level, offering the" operational optimization", which 
has turned into an important aim for the Brazilian companies. 
They got used to live more from their financial investments than 


from their marketing or industrial aims, but, due to tre economic - 


reform, “the situation has inverted itself, and efficiency, 
optimization, mew investments and products, etc., are in order. 


Another fact in the bank automation is that the largest Brazilian 
Government Bank - the Banco do Brasil - is starting just this 
year its automation plan, withinvestments of C z$ 300 Million. To 
compare, the investment of Bradesco this sameyear will be of Cz$ 
200 Million. We cannot deny it is additional oxygen. 


But what will happen in 1987, after one year of squeezes and 
balance sheets without the pomp of the past? There is nothing on 
sight to justify an optimistic estimate. For many years the Banks 
have lived on the economic indexation, got rich, enlarged 
greatly, etc., but now the spring became dry. 


And it may become drier if the interests are put on the freezed 
price list, what is foreseen, in spite of the Government denials. 


Cz$ 17,50 = US$ 1,00 (parallel market). 
Sis: BRAZNRIAN INFORMATICS: NEWS DIGEST 


SSB 
Sao Paulo - Our staff continuously monitor many Brazilian 
periodicals for articles on all aspects of the Informatics field. 
Concise sum maries (digests) of these articles are published be- 
low. NEEKLETTER doesnot supply reprints of original articles; 
to obtain trem, please contact original publisers. 


* Indexed: Software, Cortral 
Publication: Gazeta Mercantil 
Date and Page: 15.03.86 (8) 


The Minister of Science and Technology has confirmed that in a 
few weeks he will send to Congress a Bill of Law about the 
software juridical regime. 


The Special Secretary of Informatics, (SEI), said his Secretariat 
is studying 2 projects, one on the software marketing and the 
other on its juridical regime. The first will be a Normative Act, 
previously approved by the National Council of Informatics and 
Automation, (CONIN), and the second, a Law approved by Congress. 


Our comments: See our issue of 24.02.86. The above news confirms 
our article. 


We also foresee that the two most polemic points in the future 
Law and in the future Normative Act - avoiding Copyright as a 
defense for the software and forbidding its marketing by foreign 
companies - were not forsaken by SEI, up to the present moment. 


* Indexed: Pressures, American 
Publication: O Estado de Sao Paulo 
Date and Page: 12.03.86 (31) 


The President of the Foreign Trade Commission of the American 
Senate - Mr. Lloyd Bentsen - has sent a letter to President 
Ronald Reagan accusing some countries - among them Brazil - of 
disloyal practices in the telecommunication, airplane and 
computer fields. President Reagan was ased to proceed according 
to Trade Act 1974 - Article 301. 


The present request to fit Brazil in Article 301 is the second. 
The first request was in September, 1985, and is still running. 
It deals with another inquiry. 


Our comments: After his visits to Washington, our Editor has 
continuously stated that in Congress the situation against the 
market reserve in Brazil is worse and worse. Only the Brazilian 
Government doesn't see - or pretend not to see - this reality. 
About it see our issue of 03.03.86. 


* Indexed: Gerdau, IBM, services 
Publication: Gazeta Mercantil 
Date and Page: 12.03.86 (10) 


The new company Gerdau Informatica - 70% Gerdau and 30% IBM do 
Brasil - starts to work on June Ist, 1986. 


Its Superintendent has talked to the Special Secretary of 
Informatics, (SEI), but SEI will wait for the documents of the 
new company to make a statement. 


Our comments: We don't believe the new company will work on June 
Ist. We even doubt it starts working some day. See our issue of 
17.03.86, about this matter. 


This problem will increase very much during the next months, 
because SEI as well as the Brazilian manufacturers of software 
and services don't want this association. IBM do Brasil has 
created one more serious problem for itself. 


* Indexed: Fujitsu, Sid, disk drivers 
Publication: O Estado de Sao Paulo 
Date and Page: 14.03.86, Cad. Empresas (2) 


The Brazilian company Sid Informatica and the Japanese, Fujitsu 
signed a contract stating that the first company will 
manufacture, assemble and sell subsystems of last generation 
disks. 


The products comprise model 1774C controllers and models 6425 
series K and L, of 2.5 Gigabytes and series M and N, of 5 Gb. 
drivers. 
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The market is estimated in respectively 360 and 1360 unities, in 
1990 (2.5 and 5Gb). 


The signed contract will allow Sid to market them nct only in 
Brazil, but also in all Latin America. 


QGur comments: It is a pity this is allowed only for disk drivers 
of those sizes. It should be allowed in any informatics products, 
without exception, in order to give the market reserve a chance 
to work well. 


* Indexed: INPL, MCT, MIC, Contral 
Publication: Gazeta Mercantil 
Date and Page: 14.03.86 (15) 


Minister Renato Archer announced yesterday that in a few days the 
National Institute of Industrial Property, (INPI, - patents, 
technology transfer contracts, etc. - will leave the Ministry of 
Industry and Commerce, (MIC), and go into the Ministry of Science 
and Technology, (MCT). 


Our comments: As we have already stated, we still believe this 
won't happen. Simply because MIC has strength near President 
Sarney, more strength than MCT. 


Nevertheless, if this happens, it is to be expected that the 
position of the software and informatics services importation, as 
well as the register of purchases contracts or hardware 
technology licensing will be more difficult than at present. 


* Indexed: Free Zone, incentives, exemptions 
Publication: Gazeta Mercantil 
Date and Page: 11.03.86 (27) 


The opinion of the Gereral Counsellor on tre disa t between 
the Manaus Free Zone Superintendency, (SUFRAMA), - Manaus Free 
Zone - and the Special Secretariat of Informatics, (SEI), 
according to the General Secretary of the Ministry of Justice, 
was a systematic and exempted from Law  interpretation in 
defense of the national interest (sic). 


The Cabinet head at SEI - Mr. Airton Fagundes - said that "if 
SUFRAMA isn'thappy" it must plead at the Justice Power (sic). 


* Indexed: free Zore, incentives, exemptions 
Publication: Gazeta MMercantil 
Date and Page: 13.03.86 (36) 


The opinion of the General Counsellor may be contested at 
Justice. In the administrative sphere the matter is closed, with 
President Samey's decision to approve the mentioned opinion. 


Our comments: The General Counsellorhas acted politically, not 
juridically. That is because if, on the contrary, his decision 
had been in favor of SUFRAMA and against SEI - tre principles of 
the Brazilian Informatics Policy, (PNI), would simply disappear. 
Thus, this case was not only restricted to the accumulation of 
incentives and exemptions from SUFRAMA and SEI, but also to tre 
destruction of thePNL 


Let's imagine the following situation: SUFRAMA won, all - without 
exception - the South informatics companies would go to Manaus, 
to take advantage of the ample benefits and double exemptions, 
and, in the South the informatics industry would be over. Or 
better, a bomb would fall on PNL 


Facing the great risk, the Government has decided to create a 
juridical opinion which could push the matter further, to the 
Supreme Federal Court, (STF), if somebody appealed against the 
presidential decision. And the final decision of the STF would 
take at least 9-12 months. 


Probably a group of Manaus entrepr-neurs or the Government of the 
State of Amazon itself will appeal to the STF. The day following 
President Sarney's decision, the Governor of Amazon had an 
audience - in a hurry - with the President. And he would have 


told him - both belong to the same political Party - there was no 
other choice but to fight at the STF to force the decision to be 
revoked. But this attitude wouldn't represent a political 
disobedience to tre Government. President Samey didn't like what 
he heard, but he acknowledged that politically the Governor of 
Amazon had the right to apply to the STF- through the Manaus 
entrepreneurs - directly or indirectly. 


Let's wait and see if what Gazeta Mercantil - and we too - 
foresaw is confirmed. 

About the General Counsellor's opinion, see our issue of 
17.03.86. 


Let's consider the aggressiveness cf the SEI Directors - a proof 
of its prepotence, continuously denounced by us - when it told 
another Government agency - SUFRAMA - "to appeal to Justice". 
Facts speak for themselves. 


PLANIN AT THE SENATE 


JB II 


Indexed: Planin, Senate, Roberto Campos 


Brasilia - The National Plan of Informatics, (PLANIN) - hurriedly 
approved by the Deputy Chamber at the end of the legislative year 
in 1985 - started now its official formalities at the Senate. 


But with maneuvers such as quorum checking, etc., Senator Roberto 
Campos and a group of Senators, mainly of the opposition Party, 
PDS, have avoided it being voted at the Plenary, in the urgent 
urgency Tegime. 

Senater Roberto Campos” basic idea is not to systematically avoid 
Planin being approved, but to make it to be amply discussed by 
the Senate technical Commissions, before being sent to the 
Plenary for discussion and final approval 


Through those discussions at the Commissions, it will be possible 
to eliminate mary of the PLANIN conceptual and formal mistakes, 
as well as the oppression feeling it suffers from at present. 


That is, to do really what the Deputy Chamber should have done, 
instead of giving up to the Executive and to approve Planin in a 
few days as it happened, and in the dark, since there were no 
discussions and analyzes about it. 


Senator Roberto Campos is right and he is fulfilling his role, 
because he is convinced - with reason, in our opinion - that a 
matter so important for the Brazilian society may not be decided 
in such a hurry and thoughtlessly. 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 


JSD III 


Brasilia - The Special Informatics Secretariat has approved the 
following Plans: 


* Indexed: Acts, SEI, Distronic, IBM-PC, S0BB, micro 

Act no.: 43, 20.02.86 

Company: Distronic Eletronica Ltda, Rua Salvador Leme 243, Sao 
Paulo, SPOLIZA4. 

Finality: To manufacture a microcomputer model PC-l6: chip 8088. 
+ memories RAM 1Mb and EPROM 40Kb. + connection to alphanumeric 
keyboard and video monitor. + interface serial RS232C. + 
interfaces for Floppies and printers. + OS SSDDOS. + Language 
Basic. + The software SSODOS is duly registered at SEI. + The 
peripherals and/or parts to be integrated on this product must 
have Manufacturing Plans already approved by SEI. + The 
industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. + 
wren meant to integrate teleinformatic nets, equipments, programs 
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and/or systems must: 1) Adopt the general principles of the 
architecture of Model OSI of ISO; 2) Have characteristics 
compatible with the specs of protocols and services associated 
with this Model, according to tre norms and versions standardized 
in Brazil 


* Indexed: Acts, SEI, Microtec, micro, 8088 

Act no.: 44, 20.02.86 

Company: Microtec Sistemas Industria e Comercio SA, Rua Eng. 
Jorge Oliva 173, Sao Paulo, SP 04562. 

Finality: To manufacture a microcomputer model PC PAQ: chip 
8088. + memories RAM 256Kb and EPROM 48Kb, w/expansions. + 
alphanumeric keyboard. + interfaces serial RS232€ and parallel 
Centronics. + interfaces for Floppies and Winchesters. + 9" video 
monitor. + OS DOS-86. + Thesoftware D 0S-86is duly registered at 
SEL + The peripherals and/or parts to be integrated on this 
product must have Manufacturing Plans already approved by SEL + 
Theindustrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. + 
when meant to integrate teleinformatic nets, equipments, programs 
and/or systems must: 1) Adopt the general principles of the 
architecture of Model OSI of ISO; 2) Have characteristics 
compatible with the specs of protocols and services associated 
with this Model, according to the norms and versions standardized 
in Brazil. + The import quotas for the manufacturing of the 
product, will be fixed annually, observing the evolution of the 
internal market and the nationalization program approved. 


* Indexed: Acts, SEI, Moplam, PCB, Free Zone 

Act no.: 45, 24.02.86 

Company: Mopglam Comporentes do Amazonas SA. 

Finality: To manufacture assembled PCB, including the chip-on- 
board technique. + The peripherals and/or parts will be used 
exclusively on products with Manufacturing Plans already approved 
by SEI and SUFRAMA. + The industrializing will be carried out 
without dependence of any nature to extemal sources of technol- 
o0gy. + Imports only being admitted - directly from the original 
manufacturers or from distributors- of electronic components 
without national similar. + The possible use of custom and 
semicustom ICs will depend on Brazilian development. + The import 
quota will be establised by Manaus Free Zone SUFRAMA. 


* Indexed: Acts, SEI, Maquis, micro, Z80 

Act no.: 46, 24.02.86 

Company: Maquis Tecnologia e Sistemas Ltda, Rua Barao de Tefe 07, 
Rio Janeiro, RJ 20220. 

Finality: To manufacture a microcomputer model MTS/IV-M: chip 
Z80. + memory addresse up to 128Kb. + alphanumeric keyboard. + 
interfaces serial RS232C and parallel Centronics. + interfaces 
for Floppies and Winchesters and video monitor. + support up to 6 
vido monitors. + OS MDOS-MB. + Languages Basic and Cobal. + The 
software MD 0S-MB is duly registered at SEI + The peripherals 
and/or parts to be integrated on this product must have 
Manufacturing Plans already approved by SEI. + The 
industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. + 
wren meant to integrate telginformatic nets, equipments, programs 
and/or systems must: 1) Adopt the general principles of the 
architecture of Model OSI of ISO; 2) Have characteristics 
compatible with the specs of protocols and services associated 
with tíis Model, according to tre norms and versions standardized 
in Brazil. 


* Indexed: Acts, SEI, Active, Interface, typewriter, Facit 

Act no.: 47, 24.02.86 

Company: Active Sistemas para Escritorio Ltda, Av. Francisco 
Matarazzo 2, Sao Paulo, SP (HDL. 

Finality: To manufacture interfaces for typewriter machines, 


models KSR S and KSR P: chip 8748. + RAM memory 2Kb. + interface 
serial RS232C (Model KSR S). + parallel interface Centronics 
(Model KSR P). + ASCI characters. + The industrializing will be 
carrisd out without dependence of any nature to extemal sources 
of technology. + Inports only being admitted - directly from the 
original manufacturers or from distributors - of integrated cir- 
cuits that are not plastic-cased in Brazil and of components of 
low significant tecmalogical content and value, and that cannot 
be foundinthecountry. 


* Indexed: Acts, SEI, Multibus, CTL, NC 

Act no.: 48, 25.02.86 

Company: CTL InformaticaLtda. 

Finality: R&D covering a NC model CTL-3000: chips 8086 and 8087. 
+ program memory RAM CMOS up to 120,000 characters. + 4 to 8 axis 
configuration, w/expansion possibilities. + helicaid and circular 
and linear interpolation. + bus Multibus. + For the prototypes 
imports only being admitted - directly from the original manufac- 
turers or from distributors- of integrated circuits that are not 
plastic-cased in Brazil and of components of low significant 
technological content and value, and that cannot be found in the 
country. + The development will be carried out without dependence 
of any nature to external sources of technology. + The SEI's 
analysis of the Manufacturing Plan will depend on the satis- 
factory conclusion of the prototypes. 


* Indexed: Acts, SEI, Sinomatic, PLC 

Act no.: 49, 25.02.86 

Company: Sinomatic Equipamentos Eletronicos Ltda. 

Finality: To manufacture a Programmed Logic Controller PLC model 
PS-22: CPU based on discrete logic and conventional ICs. + EPROM 
memory 2 and 4Kb. + Digital I/O. + The industrializing will be 
carried out without dependence of any nature to external sources 
of technology. + Imports only being admitted - directly from the 
original manufacturers or from distributors - of integrated cir- 
cuits that are not plastic-cased in Brazil and of components of 
low significant technalogical content and value, and that cannot 
be found in the country. 


* Indexed: Acts, SEI, Pralogo, Power Demand Recorder 

Act no.: 50, 25.02.86 

Company: Prologo SA Produtos Eletronicos, SIA Trecho 3 Lote 
1210/40, Brasilia, DF 71200. 

Finality: To manufacture a Power Demand Recorder model PSA-L22: 
chip 80C 35. + memories RAM 64Kb and EPROM 8Kb.+ 12 channels of 
data acquisition for active power, reactive power, tension and 
consuming current. + The industrializing will be carried out 
without dependence of any nature to extemal sources of technal- 
09y. + Imports only being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits that 
are not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot be 
found in tre country. 


* Indexed: Acts, SEI, Altus, PLC 

Act no.: 51, 25.02.86 

Company: Altus Sistemas de Informatica SA, Av. Sao Paulo 452, 
Porto Alegre, RS 90000. 

Finality: To manufacture modules Fast Counter modd ALIYO and 
Real-Time Clock model AL 1420, to be used with PLC model AL1000 
already aproved by SEI. + The industrializing will be carried out 
without dependence of any nature to extemal sources of tecimal- 
ogy. + Imports only being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits that 
are not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot be 
found in the country. 


* Indexed: Acts, SEI, Altus, Video, Terminal 

Act no.: 52, 25.02.86 

Company: Altus Sistemas de Informatica Ltda. 

Finality: To manufacture a Video Terminal model AL-2800: chip 
8085. + 80 functions keyboard. + 9" half-graphic video monitor. + 
CMOS memory for program. + interfaces for PLC, cassete recorder 
and printer. + Addresse and conditions as abovein Act. no 51. 
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* ndexed: Acts, SEI, Sisco, Free Zone, modules 

Act no.: 53, 25.02.86 

Company: Sisco Componentes Ltda, Rua Afonso Censo 227, Sao Paulo, 
SP 04119. 

Finality: To manufacture several modules and parts as: digital 
control for video monitor, deflexion, power supply, CPU, power 
supply for microcomputer, and interface for Winchester. + The 
peripherals and/or parts will be used exclusively on products 
with Manufacturing Plans already approved by SEI and SUFRAMA. + 
The industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
úistributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. + The 
import quota will be establised by Manaus Free Zone SUFRAMA. 


* Indexed: Acts, SEI, Tecnologica, Magnetic Head 

Act no.: 54, 25.02.86 

Company: Tecnologica Engenharia Ltda. 

Finality: To manufacture magnetic heads for Magnetic Tape Units: 
read and write NRZI or PE codes. + 1/2" wide. + 9 channels with 
erase. + 10 to 75 ips. + 800 and 1600 cpi + The industrializing 
will be carried out without dependence of any natureto external 
sources of technology. + Imports only being admitted of not- 
assembled CKD units, to be nationalized in oneyear. + During the 
first six months will be authorized to import semi-assembled 
units. + Theimport quotas for the manufacturing of the product, 
will be fixed annually, observing the evolution of the internal 
market and the nationalization program approved. 


* Indexed: Acts, SEI, Video Terminal, Cobra, X8B 

Act no.: 55, 26.02.86 

Company: Cobra Computadores e Sistemas Brasileiros SA, Av. GB-8 
Eixo Metropolitano 447, Rio Janeiro, RJ Z2X0. 

Finality: To manufacture a video terminal Cobra TR-278: chip 
2808. + memories RAM 16Kb and EPROM 8Kb, w/expansion. + 
alphanumeric keyboard ASCIEBCDIC. + 12" video. + coaxial cable 
interface. + The industrializing will be carried out without de- 
pendence of any nature to external sources of technology. + 
Imports only being admitted - directly from tré original manufac- 
turers or from distributors - of integrated circuitsthat are not 
plastic-cased in Brazil and of components of low significant 
technological content and value, and that cannot be found in tre 
country. + When meant to integrate teleinformatic nets, 
equipments, programs and/or systems must: 1) Adopt the general 
principles of the architecture of Model OSI of ISO; 2) Have 
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characteristics compatible with the specs of protocols and ser- 
vices associated with this Model, according to the norms and 
versions standardized in Brazil. 


*Indexed: Acts, SEI, Cobra, Video terminal, 3276 

Act no.: 56, 26.02.86 . 

Company: Cobra Computadores e Sistemas Brasileiros SA. 
Finality: To manufacture a video terminal Cobra TR-276: chip 
Z80A. + memories 64Kb RAM and 32Kb EPROM. + alphanumeric 
ASCH/EBCDIC. + 12! video. + coaxial cable interface. + 
interfaces serial RS232C and parallel Centronics. + Addresse and 
conditions asin Act no. 55 above. 


* Indexed: Acts, SEI, Cobra, Video terminal 

Act no.: 57, 26.02.86 

Company: Cobra Computadores e Sistemas Brasileiros SA. . 
Finality: To manufacture a video terminal Cobra TE-21l: chip 
Ze0A. + memories RAM 64Kb and EPROM 16Kb. + 12" video. + 
alphanumeric keyboard. + serial interface RS232C Full-Duplex 
w/configurable speed. + serial interface RS232C for printers. + 
Addresse and conditions asin Act no. 55 above. 


* Indexed: Acts, SEI, CMA, Teex, Communication Processor 
Act no.: 58, 26.02.86 

Company: Cma Ind. e Com. Equipamentos Eletronicos Ltda, Rua 
Giovanni Gronchi 6065, Sao Paulo, SP 05724. 

Finality: To manufacture a Communication Processor/C ontraller 
model PGC-4000: support up to 5 modules Processors CMA-400L, 
w/logic based on crip National NSC 800. + The Processor CMA-LL 
willcontrolup to 8 program med serial communication channels, 
syncronous or asyncronous, RSZ32C ou current loop 20 mA. + 
memories 48Kb EPROM and 64Kb RAM w/expansion. + multiprocessing. 
+ interface for Telex network. + The software Telex Terminal 
Concentrator TLX-S00 and Monitor PGC-900 is duly registered at 
SEI. + The peripherals and/or parts to be integrated on this 
product must have Manufacturing Plans already approved by SEL + 
The industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors- ofintegrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. + 
When meant to integrate teleinformatic nets, equipments, programs 
and/or systems must: 1) Adopt the general principles of the 
architecture of Model OSI of ISO; 2) Have characteristics 
compatible with the specs of protocols and services associated 
with'this Model, according to the norms standardized in Brazil. 
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AND NOM, “MINISTER” RENATO ARCHER? 


ER ATE E a IRA AIR de SSD III e 
Indexed: Renato archer, Castello Branco, INPI, Contral 

Sao Paulo - T quote from tre issue for 24.02.86 af this 
newsletter where I said: 


“For ihe Ministry of Industry and Commerce, MIC, Mr. Hugo 
Castello Branco was switched from his position as Executive 
Officer - Minister level in Brazil - who is also a "moderate" and 
a person whom the President very much respects. The MIC has 
gainec even more strength to fight against the excesses of the 
Ministry of Science and Technology, MCT, for Castelo Branco has 
free access to the Ppresident at any time. This Ministry has 
therefore acquired more political force than the MCT, that is to 
say, exactly the opposite of what used to happen before the 
Ministry reformulation." 


Later, this newsletter stated in several issues - and even to the 
contrary of what the Press stated - that the National Institute 
of Industrial Property, INPI, would not be switched from MIC to 
MCT, as was wished by "Minister" Renato Archer with his thirst 
for power. 


On 21.03.86 Minister Castello Branco declared that he didn't 
agree with the INPI transfer, and also thought that the Special 
Secretariat of Informatics, SEI, was the oneto be switched from 
MCT to MIC. A deserved answer, politically as well as 
conceptual ly. 


The accomplishment of theso called Brazilian Informatics Policy 
is all wrong, since its beginning. At that time it was performed 
by the Brazilian Navy, then it was switched to the Secretariat of 
Planning of the Presidency of the Republic, SEPLAN, and 
afterwards to tre National Security Council, CSN and, finally, to 
the newly created MCT. Each of the above subordinations had a 
private reason to happen, not maintained in good sense. Starting 
with the fact that the Brazilian Informatics Policy is an 
industrial policy and it is not for MCT to accomplish the 
industrial policies. So, Castello Branco only wishes the 
correction of an original mistake, since SEI should obviously 
belong to the MIC organism. 


The truth is that Castello Branco was able to revert a position 
existing at the time of his entrance into office at MIC on 
15.02.86: "Minister" Renato Archer, taking advantage of the 
leaving of the then Minister of Industry and Commerce, Mr. 
Roberto Gusmao - who quarrelled with the Presidency - acted 
behind the scene at the Palace of the Planalto and got from the 
President the promise for the transfer from INPIto MCT. 


Let"s go back to the recent past when at the beginning of 1985, 
"Minister" Renato Archer was chosen for the MCT - through a 
personnal decision of his great friend and confidant, Deputy 
Ulysses Guimaraes, President ofthe PMDB Party and of the House 
of Deputies - he was appaointed only because he made an agreement 
with the Head Minister of the National Intelligence Service, SNI: 
SEI would stay under SNI as it had been since the beginning. 
Archer has followed the agreement and SNI has followed it too, 
since this latter has always protected the first at the Palace of 
the Planalto. Practically everything Archer. got. .from..the 
President since then had the clear support of SNI behind the 


scene. 


In thús manner, it is expected that now SNI - again under the 
risk of losing the underground command of SEI if this one is 
switched to MIC - will fight against the new pretension of MIC, 
only new as a public news, because it is as old as the Brazilian 
Informatics Policy itself. 


K will be an interesting fight, as both powers - the Minister of 
SNI and Castello Branco - are equivalent at present. Both are 
respected by the President. Thus Archer runs the risk of losing 
SEI. At least he will not get INPI. 


Archer lost, too, when he defied a strong Minister, who clearly 
showed te isn't a fool when he moved to the ofensive, 
recommending the transfer of SEI to MIC. 


There are a lot of things at stake besides the clear need for MIC 
to accomplish the industrial policy of informatics in Brazil. If 
INPLisn't switched to MCT, this will have an important indirect 
influence upon the future definition of a national policy on 
software. Up to now INPI has been pressed upon and so it has 
unwilling agreed with SEI. With a new strong INPI under a strong 
MIC, maybe it will be able to impose its opinion, as it is not so 
radical as MCT in the matter of software, technology transfer, 
etc. 


On the other hand, if MIC gets SEI - it is difficult, but not 
impossible - this latter will probably lose its present 
prepostercus ways whichare dueto the fact that it iscommanded 
- beiind the scene - by the always preposterous SNI, our tropical 
SS. Andin this assumption, SEI would be more "industrial", more 
competent and more accessible to te arguments of its opponents. 
At present, most of these criticize the 

preposterous ways of SEI more than they do the market reserve. 


Finally, Castello Branco must know the story about the People”s 
Commissary in Moscow: dwelling crisis, several families living in 
just one apartment, etc. One day a family went to complain to the 
block People's Commissary. The Commissary listened to them and 
next day ordered a stinking goatto be put in that apartment. The 
family went back to the Commissary, now with a new and more 
important request: for the sake of Stalin, take the goat out of 
the-apartment. The Commissary complied and the family didn't 
bring the ald complaint to tre Commissary anymore. 


J.C.Melo 
S6& MICROCOMPUTER PRICES 


FISHER 
Indexed: Micros, prices 

Sao Paulo - We are publishing today the graphics of prices for 
End Users in US$, for microcomputers, in the city of Sao Paulo. 


The criterion is to go straight to the sellers, US dollars in 
hand, and buy the equipments you wish. Therefore, for the conver- 
sion of currencies, we have considered the rates in the paralell 
market (black market) for the dollar, which is the real one. In 
this way, we may verify the prices in relation to a stable 
currency, that is to say, we shall be able to follow the varia- 
tions on real terms. 


From March5 and up wehave the prices after theeconomic reform 
of 28.02.86, therefore the prices should be frozen for the next 
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12 months, what didn"t happen. Through the next graphic we will 
publish, we will see whether there has been a freezing or not. 


COMMISSION FOR GATT: 
EXCLUDED 


JESSE II E 


Indexed: Gatt, Services 


Sao Paulo - Through Decree no. 92467 - from March 17, 1986 - 
President Sarney created an Interministerial Work Group on 
Services, aiming discussions on the subject taking place at GATT 
in Geneva. : 


The Group is composed by: 


Ministry of Treasury, 

Ministry of Industry and Commerce, 

Ministry of Science and Technology, 

The Secretariat of Planning of the Presidency of the Republic, 
General Secretariat of the National Intelligence Service, 

The Foreign Trade Department of Bark of Brazil, 

The National Institute of Industrial Property (patents). 


SAEM 


It is a positive Decree considering the creation of a Group to 
study the subject, mainly in what refers to informatics and 
software services, which, as wehave published many times, Brazil 
doesn"t want to see included in the Gatt control sphere. 


I is also positive in the sense that it is presided by the 
Ministry of Foreign Relations. Maybe then the always present 
incompetence of the Special Secretariat of Informatics, SEI, 
representing Brazil abroad in matters relating to software and 
informatics services will be over forever. In our issue for 
25.04.85, for example, we divulged a confidential report on the 
actuation of Brazil at the meeting of the World Intellectual 
Property Organization, WIPO, from UNESCO, on the juridical aspect 
of the software international protection. 


At this meeting Brazil was represented by an Retired Colonel of 
the National Intelligence Service, SNI - Mr. Miguel Teixeira de 
Carvalho, stilat SEI- who, noticing the Brazilian isolacionism 
on the defense of its flight from Copyright, tried to boycott the 
meeting and its results by himself. This position assumed by Mr. 
Teixeira de Carvalho was discussed by all the members at the 
meeting, and it also brought amazement, such was the amount of 
its incompetence and aggressiveness. 


We don't believe the Group will make Brazil to inquire into its 
position of avaiding Copyright as a defense of the softwaare. 


It also stands out that the National Security Council was 
included as member without an acceptable reason, unless we count 
its position being the same as the one of the Ministry of Science 
and Ti . On tre other hand tre Ministry of Communications 
- MINICOM - wasn't included, what is absurd, since 
telecommunications is one of the most important international 
services. We have no doubts that Minister Renato Archer has his 
finger in this pie, due to his irrational fight against the 
Ministry of Communications, because the idea to create the Group 
was his. 


ECONOMIC REFORM: FROZEN PRICES? 


GMC 


Indexed: Economic reform, freezing 


Sao Paulo - The thorough economic reform on 28.03.86 froze the 
prices of all products and services - without exception - during 
one year, starting on 26.03.86. ' 


In a recent article this newsletter expressed the opinion that it 
will be very easy for thehardware and software manufacturers to 
avoid this freezing, mainly through changes into "new" models. 
See our article on this subject on 17.03.86. This hasn't started 
yet, but at least one instance has already happened: the tapes 
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for the IBME2C typewriters - by Katina - changed mode and prices 
after 28.02.86. 


Nevertheless, let's see what happened with the prices to final 
Users, obtained in informatics products resellers by the 
newspaper A Folha de Sao Paulo through its weekly survey. The 
Folha issue for 05.03.86 - whose price surveys go from 26.02 til 
03.03.86 - should denote frozen prices. It is true that each shop 
has frozen its prices for 26.02.86 and the present prices - Folha 
issues for 12.03.86 and 19.03.86 - may come from different shops. 
As the prices of the hardware manufacturers are frozen, it is 
probable that in future the resellers will follow the freezing, 
which, unfortunately doesn't appear on the table below. The 
mentioned table is in Cruzados, and we point out that on 05.053, 
12.03 and 19.03 the US$ dollar was stable at the parallel market, 
at Cz$ 17,50 for US$ 1.00. 


05.03 12.03 19.03 
* IBM-PCs Micros: 
Scopus Nexus 1615 64.900 without price 80.861 
Prologica P16 69.160 67.862 64.492 
* Matrix printers: 
Prologica P740 39.000 42.671 42.764 
Prologica P500S 9.900 12.558 11.934 
Grafix MX80 16.779 14.442 13.730 
Grafix MXL0O 21.378 20.321 20.050 
* DEDD 5-1/4" Diskettes: 
Maxwell 52 54 66 
Verbatim 68 67 70 


It is clear that we are still too close to 28.02.86, but during 
the following weeks we will forceably notice only little 
differences any other week - prices aren't always obtained from 
the same resellers - that is, the differences between one or 
other reseller. The prices will forceably stay frozen inside a 
"marketing range" due to those differences in profit. But when 
the inspection goes to those resellers the prices of their 
purchases from the manufacturers should be stable and frozen. 
That is, the resellers and the producers will no be able to 
manage artfully much, as we have seen on the tables above. Then, 
there will probably take place the model numbers "changes" to 
avoid comparisons to 26.02.86, as we stated on 17.03.86. 


TO OPEN INTERFACES AND ENGINEERING 


FSHBESDDHIDHSSSESSHEEIIIEIIIEISBEIEIEI 


Indexed: Interfaces, to open 


Sao Paulo - Article 23 of the Law of Informatics of 1984 states 
the following: Edi 


"The manufacturers of informatics goods and services will 
guarantee to the Users the technical quality adequate to those 
goods and services, the onus of the proof of that quality being 
only theirs."" 


Paragraph One - According to the rules to be established by the 
National Council of Informatics and Automation, CONIN, the 
manufacturers of machines, equipments, subsystems, tools and 
devices, manufactured in Brazil or abroad, in order to be mareed 
in the country will have to divulge the technical information 
needed for the linking or connection of those goods to the ones 
manufactured by others and to the rendering by a third party of 
services for the technical maintainance , as well as to supply 
parts during 5 years after discontinuing the manufacture of the 
prodct. 


Paragraph Two - The term and the conditions foreseen on the 
previous paragraph will be established by regulation from the 
National Co of Informatics and Automation, CONIN." 


In our issue for 28.10.85 we stated that the Special Secretariat 
of Informatics, SEI, was forcing tree companies - NEC, Ericsson 
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and Equitel - to open the interfaces of their digital central 
exchanges assembled in Brazil, such obligation resulting from 
Article 23 above. 


Recently trere was a final Government decision - which went up to 
President Sarney level - forcing those three companies to open 
their interfaces. 


In this way, from now on, there are no more doubts that Article 
23 is reaily to be applied, that is, nobody can appeal, at least 
to the Executive. 


However, this is very serious, as it also means that no equipment 
out cfthe market reserve- and so liable to be imported - may be 
imported without their interfaces and their maintainance 
engineering being open. in the spirit of the Law, SEI may not 
aliow tie importation - let's say of a mainframe or of a big 
CAD/CAM system, etc. - without the opening of tre en We 
are not dealing with an interpretation by this newsletter. It is 
al very clear in Article 23 above and it was reasserted by 
President Sarney himself. 


We may foresee the consequences, in complex systems wiich cannot 
- even if it is wished - be manufactured or copied in Brazil: SEI 
has great power in its hands in order to force big User 
companies, even the State ones, not to import an equipment, as 
its foreign manufacturer - with good reason - will not want to 
open its engineering in exchange for a sale. 


By the way, this is already happening with Systems for electric 
power utilities, not tre simple DAS Data Acquisition Systems, but 
the complex DDC Direct Digital Control. And the electricity 
companies in Brazil are installing national simple Systems, 
because of the impossibility to import complex Systems. A few 
months ago there was a general blackout in the Center-South 
region of Brazil - similar to the general blackout in the region 
of New York and South of Canada a few years ago - which Should be 
considered due only to SElincompetence, because if there were a 
high technical level imported System controlling the Center- 
South tiedine it wouldn't have happened. However Eletrobras lept 
quiet and didn't say SEI was to blame, as this would also mean to 
admit its own fault in not fighting against SEI technical 
follies. 


PLANIN AT THE SENATE 
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Indexed: Roberto Campos, Planin, Senate 


Brasilia - The National Plan of Informatics, PLANIN, had its 
urgent urgengy regime approved at the Senate on the 17.03.86 
week. 


The Minister of Science and Tecmalogy, MCT, expects its approval 
for this 24.03.86 week, but we don't think this will happen. 
Planin will be on the order of day on 25.03.86, but due to the 
weekend holidays it is probable there won't be a legal quorum for 
itsapproval. 


In this way, its approval will be left for the 31.03.86 week. 
All that, however, if the maneuvres by Senator Roberto Campos and 


were to be foreseen. 


On 24.03.86 - as to confirm what we foresaw - the Presidents of 
IBM do Brasil and of the Gerdau Group - Mr. Robeli J. Libero and 
Mr. Jorge Gerdau Johannpeter - met the Minister of Industry and 
Commerce, MIC, theoretically to present the new association to 
him, but truly to ask his support against the Minister of 
Science and Technology, MCT, and the Special Secretariat of 
Informatics, SEL 


The new association has lobbied intensely behind the scene, 
because it has already noticed the adverse reactions. And it is 
afraid of the reactions whichare starting to Show up. 


Everything indicates that Mr. Jorge Gerdau Johannpeter has 
entered the business not well informed politically. A source 
related to him said that he was expecting the adverse reactions, 
but not on such level, starting by the Government itself. 


Mr. Johannpeter's basic mistake was to associate himself to a 
company which lost - during the last few years - practically all 
the political support, not so much due to the nationalism 
inherent to the Brazilian Informatic Policy as to the political 
incapacity of IBM do Brasil in facing it or even cleverly 
bypassing it. 


Unfortunately we continue our previous analysis: the association 
will not work out, at least in the way it was announced. What is 
a pity, because we are frankly in favor of joint-ventures. 


Silk  BRAZRIAN INFORMATICS: NEWS DIGEST 


ASHES II III 


Sao Paulo - Our staff continously monitor many Brazilian periodi- 
cals for articles on all aspects of the Informatics field, 
Concise summaries (digests) of these articles are published be- 
low. NEEKLETTER does not supply reprints of original articles; 
to obtain trem, please contact original publisers. 


* Indeed: American 
Publication: veja Magazine 
Date and Page: 26.03.86 (51) 


The Ministry of Finances of Brazil is detecting that the 
Department of Commerce of the United States is getting ready to 
create customs barriers against Brazilian products - shoes, 
textiles, airplanes, etc. - because of the failure of the 
negotiations dealing with the informatics maret reserve. 


Our comments: The true news is, however, old, as we have 
published - inclusively from Washington - for thelast months. In 
our opinion, the Embraer Brazilian airplanes will be the first to 
suffer with the customs barrier. 


* Indexed: Pressures, American 
Publication: Folha de Sao Paulo 
Date and Page: 20.03.86 (21) 


Mr. Frankdin Phifer - advisor to the Democrat Deputy Sam Gibbons, 
President of the Trade Subcommissioq of the American House of 
Representatives - has stated that the informatics market reserve 
is an example of the policy restricting the competitive American 


the opposition party PDS don't show positive results. See Article; manufacturers. 


about this matter in our previots issue. Senator Roberto Campos 
basic idea is to allow an ample discussion of Planin by all 
Senate technical Commissions. 


IBH-GERDAU ASSOCIATION 
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Indexed: IBM, Gerdau, Services 


Sao Paulo - In our issue for 17.03.86, an Article by our Editor 
considered the association of IBM do Brasil to the Gerdau Group 
as very improbable to work out, because of the reactions already 
happening in nationalist sectors. By the way, these reactions 


He said that the market reserve may be highly hurtful to the 
relations between the two countries (sic) and that the 
o support Reagan's decision of investigating the 
matter. 


* Indexed: Free Zone, frauds 
Publication: Gazeta Mercantil 
Date and Page: 20.03.86 (6) 


They found out importation frauds in the Manaus Free Zone in the 
amount of more than US$ 100 Million. 
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Our comments:: Those frauds reach almost 9 import companies and 
happened in the fallowing way: 


1. Fictitious importations - authorized by the Free Zone - were 
made withthe official US$transferred abroad, but the products 
never arrived in Brazil; 


2. Since the difference between the official and the parallel US$ 
reached 20-30%, that was the profit of the import companies with 
the illicit operations. 


Tne case is not new, as since the end of last year the Foreign 
Trade Department, CACEX, has been detecting those frauds, through 
jts contral documents. 


However, we may surely inform that the Special Secretariat of 
Informatics, SEI, already knew about those frauds since about the 
seme time, Dut it didn't demounce trem as an implied pressure on 
Manaus Free Zone, just in these last months of a final definition 
of the supremacy of the Law of Informatics over the Law of the 
Free Zone incentives - see Article in our previous issue. 


Twice - at the meetings of SEI and SUFRAMA- SEI mentioned the 
frauds, but didn't state it was going to dennounce it to the 
Federal Police. 


AU frauds relate to electronics, not informatics equipments. 
This is understandable, because if it related to the latter there 
would be need to import through tre Manufacturing Plan approved 
by SEI. To avoid it, the frauds used conventional equipment 
specifications. 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 


Brasilia - The Special Informatics Secretariat has approved the 
following Plans: : 


* Indexed: Acts, SEI, Micronal, weighting machines 


Act no.: 59, 26.02.86 

Company: Micronal SA Aparelhos de Precisao, Rua Joao Rodrigues 
Machado 25/85, Sao Paulo, SP O4A7 

Finality: To manufacture a Electronic Precision weighting 
Machines models: B360 (0 to 3609, reproductibility 0.001g, 
microprocessor 8050) and 83600 (0 to 36009, reproductibility 
0.001g, microprocessor 8050). + Imports only being admitted - 
directly from the original manufacturers or from distributors - 
of integrated circuits that are not plastic-cased in Brazil and 
of components of low significant technalogical content and value, 
and that cannot be found in the country. 


* Indexed: Acts, SEI, Scopus, Adapter for Graphic Printer 


Act no.: 61, 27.02.86 
ed Scopus Tecnalogia SA, Rua Bela Cintra 881, Sao Paulo, SP 
1415. 
Finality: To manufacture a Adapter for Graphic Color Printer. + 
The development will be carried out without dependence of any 
nature to external sources of technology. + For the prototypes 
imports only being admitted - directly from the original manufac- 
turers or from distributors - of integrated circuits that are not 
plastic-cased in Brazil and of components of low significant 
i content and value, and that cannot be found in tre 
country. + The possible use of custom and semicustom ICs will 
depend on Brazilian development. + The SEI's analysis of the 
Manufacturing Plan will depend on tre satisfactory conclusion of 
the prototypes. 


* Indexed: Acts, SEI, Excdlan, Matrix, Printer 


Act no.: 62, 27.02.86 

Company: Excelan Comercial e Representacoes Ltda. 

Finality: R&D covering a Matrix Printer: 700 cps. + 136 columns. 
+ interfaces RS232C and parallel Centronics. + The development 


will be carried out without dependence of any nature to external 
sources of technology. + The possible use of custom and 
semicustom ICs will depend on Brazilian development. + For the 
prototypes imports only being admitted of components of low sig- 
nificant technological content and value, and that cannot be 
found in tre country. 


* Indexed: Acts, SEI, Video Terminal, Sigma 


Act no.: 63, 27.02.86 

Company: Sigma Informatica Ltda, Praca Santa Rita B9sala 3, 
Santa Rita do Sapucai, MG 3/50. | 
Finality: To manufacture a video terminal model TIS-9670: chip 
ZECA. + memories RAM 64Kb and EPROM 16Kb. + serial interface 
asynchronous ans synchronous RS232€ with switched speed. + 
interface RS232€ for printer. + ASCH/EBCDIC alphanumeric 
keyboard. + 12" video. + The peripherals and/or parts to be 
integrated on this product must have Manufacturing Plans already 
approuved by SEI. + The industrialízing will be carried out 
without dependence of any nature to extemal sources of tecimal- 
ogy. + Imports only being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits that 
are not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot be 
found in the country. + The equipment must observe the technical 
rules of the Communications Secretariat. 


* Indexeck Acts, SEI, CMA, Communication Controller 


Act no.: 64, 27.02.86 ; 
Company: CMA Ind. Com. Equip. Eletr. Ltda, Rua Giovani Gronchi 
6065, Sao Paulo, SP 05724. 

Finality: To manufacture a Communication Contraler model CMA- 
4001: chip NSC 800. + memories 64Kb RAM and 48Kb EPROM. + to 
control up to 8 serial channels RS232C, synchronous or 
asynchronous. + programmed. + Tre software Monitor PGC-DD is 
duly registered at SEI. + The industrializing will be carried out 
without dependence of any nature to extemal sources of technol- 
ogy. + Imports only being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits that 
are not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot be 
found in the country. + When meant to integrate teleinformatic 
nets, equipments, programs and/or systems must: 1) Adopt the 
general principles of the architecture of Model OSI of ISO; 2) 
Have characteristics compatible with the specs of protocols and 
services associated with this Model, according to the norms and 
versions standardized in Brazil. 


* Indexed: Acts, SEI, Scopus, Video Terminal, Coaxial interface 


Act no.: 65, 27.02.86 

Company: Scopus Tecnalogia SA. . 

Finality: R&D covering a Video Terminal with Communication 
interface coaxial type. + Addresse and all conditions as in Act 
no. 61 above. 


* Indexed: Acts, SEI, SBB, Sector, IBM-PC, micro 


Act no.: 66, 5.03.86 

Company: Sector Informatica Ltda. 

Finality: To manufacture a microcomputer model Sector PC: chip 
8088. + addresse up to IMb RAM. + EPROM memory 48Kb. + 
alphanumeric keyboard. + interface serial RS232C and parallel 
Centronics. + interfaces for Floppies and Video monitor. + OS 
DOS-86. + The software D 05-86 is duly registered at SEI. + The 
peripherals and/or parts to be integrated on this product must 
have Manufacturing Plans already approuved by SEL + The 
industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. + 
When meant to integrate teleinformatic nets, equipments, programs 
and/or systems must: 1) Adopt the general principles of the 
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architecture of Model OSI of ISO; 2) Have characteristics 
compatible with the specs of protocols and services associated 
with this Model, according to tre norms and versions standardized 
in Brazil + The import quotas for the manufacturing of the 
product, will be fixed annually, observing the evolution of the 
internal market and the nationalization program approved. 


* Indaed: Acts, SEI, Sector, IBM-XT, 8088, micro 


Act no.: 67, 5.03.86 

Coinpany: Sector Informatica Ltda. 

Finabity: To manufacture a microcomputer model Sector XT: chip 
soBs. + addresse up to IMb RAM. + EPROM memory 48Kb. + 
alnhanumeric keyboard. + interfaces serial RS232C and parallel 
Centronics. + interfaces for Floppies, Winchesters and Video 
monitor. + OS D0S-86. + All condictions asin Act no. 66 above. 


* indexed: Acts, SEL, Qualitron, Winchester 


Act no.: 68, 5.03.86 
Company: Qualitron Tecnologia SA. 
Finality: R&D covering a Winchester Driver mode QW-52: 20 Mb. + 
S-1/4”. + height 41.3 mms. + head positioning by stepper motor. + 
The development will be carried out without dependence of any 
nature to external sources of technology. + For the prototypes 
imports only being admitted - directly from the original manufac- 
turers or from distributors- of integrated circuits that are not 
plastic- cased in Brazil and of components of low significant 
al content and valve, and that cannot be found in the 
country, and also magnetic heads and special motors. + The 
possible use of custom and semicustom ICs will depend on 
Brazilian development. + Imported test and production equipments 
must be purchased from independent manufacturers. 


* Indexed: Acts, SEI, Digiponto, keyboard 


Act no.: 69, 5.03.86 

Company: Digiponto Ind. Com. Comp. Digitais Ltda, Rua do 
Livramento 9, Rio Janeiro, RJ20221. 

Finality: To manufacture capacitive keyboards series C and E: 
chip Z80A. + Serie C: standard keyboard. + Serie E: ergonometric 
keyboard with special type keytops. + The industrializing will be 
carried out without dependence of any nature to extemal sources 
of technology. + Imports only being admitted - directly from the 
original manufacturers or from distributors - of integrated cir- 
cuits that are not plastic-cased in Brazil and of components of 
low significant edi onça content and value, and that cannot 
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be found in the country. + Theimport quotas for the manufactur- 
ing of the product, will be fixed annually, observing the evolu- 
tion of the internal market and the nationalization program ap- 


proved. 


* Indexed: Acts, SEI, CCE, IBM-XT, micro, 8088 


Act no.: 76, 5.03.86 

Company: CCE Ind. Com. Componentes Eioniegsiido, Av. Otaviano 
Alves det ima 2724, Sao Paulo, SP 02501. 

Finality: To manufacture a microcomputer model MC --S000: chip 
8088. + addresse up to iMb RAM. + EPROM memory 64Kb. + interfaces 
for alphanumeric keyboard and video monitor. + interfaces serial 
RS232€ and parallel Centronics. + interfaces for Floppies and 
Winchesters. + OS SSD-DOS. + The software SSD-DOS is duly 
registered at SEI. + The peripherals and/or parts to be 
integrated on tis product must have Manufacturing Plans already 
pe ap by SEL + The industrializing will be carried out 
without cependence of any nature to external sources of tecdmal- 
09y. + Imports ng being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits that 
are not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot be 
found in the country. + When meant to integrate teleinformatic 
nets, equipments, programs and/or systems must: 1) Adopt the 
general principles of the architecture of Model OSI of ISO; 2) 
Have characteristics compatible withthe specs of protocols and 
services associated with this Model, according to the norms and 
versions standardized in Brazil. + The import quotas for the 
manufacturing of the product, will be fixed annually, observing 
the evolution of the internal market and the nationalization 
program approved. 


* Indexed: Acts, SEI, WwWaltec, PLC 


Act no.: 71, 5.03.86 

Company: Waltec SA Ind. e Com., Luiz Alves de Carvalho 109, Sao 
Paulo, SP 04696. 

Finality: To manufacture aPLC sequential model WCPS 2307: CPU 
based on discrete logic. + EPROM memory 1Kb. + 23 inputs. + 7 
outputs with expansion for 22. + 8 timers. + 39 registers. + The 
industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. 


S4: Brazil: Analyses of the shares of the informatics companies 


at the Sao Paulo Stock Exchange. 
: Brazil: Microcomputers prices. 
: Brazil: Matrix Printers prices. 
: Brazil: Prices of basic software for microcomputers. 
: Semestral index. 
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Indexed: The Military, SEI, Control 


Brasilia - In order to understand well the control our tropical 
SS, the National Intelligence Service, SNI, has over the Special 
Secretariat of Informatics, SEI, we have to understand our Army, 
since SNIcomes from it. 


Through my grandfather, who had been a friend of President 
Marshal Dutra for 70 years and for 40 years of President General 
Costa e Silva - I got to know the true Brazilian Army. I became 
used to watch meetings of Generals at my grandfatrer's as well as 
at the two above Presidents” homes. I have a great respect for 
this true Army and its military who model after Caxias: 
professionalism, nationalism without xenophobia, anticommunism 
and antisocialism, anticorruption, antiproselytism, and so on. 1 
ask the readers to allow me to give a few examples of this Army 
and its representative military: 


1. Costa e Silva was candidate - the only one- to the Presidency 
and had traveled abroad. when he arrived back, my grandfather and 
I went to meet him at the Galeao Air Base. Almost all the people 
present were Generals and one of them had had an incident with a 
soldier and sent him to prison. When he greeted my grandfather, 
Costa e Silva whispered to him and I heard, because I was very 
close to them: "Investigate the incident and do justice in case 
there has been any excess.” 


2. Three months before leaving the Presidency, Dutra asked my 
grandfather to buy a house for him. I was present when he said: 
“you are rich, butI am not, buy something I can really afford to 
pay." And in this way, there started the house at 317 Redentor 
Street - umpretentious, its only privilege being a lift from the 
ground floor to the first, because of Dutra s health problems - 
where I went a hundred times for the early morning walk. That is, 


a very powerful man barely had tre money to an unpretentious 
house when leaving the Presidency. e 


3. At this same house, after the Revolution, Isaw a messenger of 
the Revolution come in and in the name of the Revolution offer 
Dutra the Presidency. His answer:"T don't accept. Ihave already 
done my duty to my country." Who, in this country, is able to 
refuse the Presidency? 


I could give hundreds of examples, but I stop here since this is 
a summed up newsletter. This is the Army of Caxias, Dutra, Costa 
e Silva , Canrobert, Denys and hundreds of others. The Army that I 
wordip and respect. 


However, with the Revolution and the need to fight theterrorists 
- maybe you don't remember, but there were terrorists in this 
country... - there were opened several repressive agencies and 
mainly SNI. And who went to it? Everybody from that Army moral 
scum looking for an absolute power, who, unfortunately, were and 
are in all classes of society, sometimes in large numbers, 
sometimes in smaller numbers. It was here that - in my opinion - 
lay the big mistake of the Army: it should have separated from 
SNI, instead of supporting it. And what has SNI done? 
tortured, it lied, it persecuted not only terrorists but also 
distinguished Brazilians who commited the crime of having an 
opinion. SNI brought to power sad personages like the Generals 


ato 


Figueiredo, Medeiros, Venturini, Newton Cruz, and so on. And, in 
1979, it took advantage of a true unaceptable situation of the 
mo ment at the former SEI, the CAPRE, and opened SEIto replace 
it. At first, it filled it with its "SNI type" military and - 
worse - with SNI callaborators. This episode about tre opening of 
SEI and the reasons for it is well reported in my book "The 
Incredible Brazilian Informatics Policy". 


Birds of a feather flock together, and SEI started - already in 
1980 - using the SNI "methods of action", with the only exception 
of not murdering anybody. Everything else was the same, and 
against metoo, asIreport in a new work - in two books - Ihave 
almost finished. 


There came the "New'! Republic and SNI made an agreement with the 
Minister of Science and Technology, MCT, Renato Archer: notto 
send the SNI personnel away from SEI, in exchange for tre support 
near the Presidency. As, by the way, it is happening since last 
year, with the same people, the sa me past - including the Special 
and the Executive Secretaries - Directors - with only one 
exception, andso on. With only oneexception: today there are a 
greater number of old "SNI colaborators" than its old "SNI 
members". 


AU this comes to mind because of the unaceptable action of the 
present SNI Head-Minister - General Ivan Mendes - near the 
President, in order that the National Institute of Industrial 
Property, INPI, be Shifted from the Ministry of Industry and 
Commerce, MIC, to the MCT and - much more important - to avoid 
SEI being shifted from MCT to MIC, as we reported in our previous 
issue. 


In thesis, General Ivan Mendes is not part of those "SNI 
military" I have referred to. By the way, he was introduced to 
the late President Tancredo Neves by my brother Jose Carlos, in 
whose house in Brasilia he had his first meeting with Tancredo. 
His mission was: to give SNI a better public name, to withdraw 
from it the "SNI type military" of the past, to change it into a 
news agency for the Presidency only, and so on. However, either 
General Mendes has changed or he forgot about his mission and SNI 
continues the same, with the only exception that General Mendes 
himself is morally unable to do some of the things that 
Figueiredo, Medeiros, Venturini, Newton Cruz, etc. did in the 
past. But he surely maintained the control over SEI and the 
Brazilian Informatics Policy behind the scene. Andhe allowed SEI 
to go on persecuting people like me, because of having opinions. 
And he systematically fights in defense of Minister Renato Archer 
against the Minister of Communications, the Manaus Free Zone 
Superintendency, SUFRAMA, MIC, etc.. A fight for power. Surely, 
this is not the Army of Caxias. 


Summing up, SEI should really be shifted from the MCT sphere to 
the MIC one, but this will not happen - once more - because of 
SNI, which continues being a kind of Cardinal Richelieu of the 
Brazilian informatics. 

J.C.Melo 


St: MATRIX PRINTER PRICES 
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Indexed: Prices, printers 

Sao Paulo - We are publishing today the graphics of prices for 
End Users in US$, for matrix printers, in the city of Sao Paulo. 
The criterion is to go straight to the sellers, US dollars in 
hand, and buy the equipments you wish. Therefore, for the conver 
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sion of currencies, we have considered the rates in the paralell 
market (black market) for the dollar, which is the real one. In 
this way, we may verify the prices in relation to a stable 
currency, that is to say, we shall be able to follow the varia- 
tions on real terms. 


EXCLUSIVE : 
LAW OF INF ORNATICS/TELEC OMMUNICATIONS 
IN THE UNITED STATES 


FEIST SEIS IS III II III IE 


Indexed: U.S.A., Law, Minicom 


Washington - Because of the existing restrictions to the American 
products and companies in several countries, Representatives and 
Senators presented in 1985 4 Bills of Law which may be classified 
as protectionist withregard to the telecommunication products 
and companies. They are the fallowing: 


* 1. HR 3B1, introduced in July 1985 by the Colorado Democrat 
Timothy wirth - Chairman of the Telecommunications Subcommittee - 
and by the New Jersey Democrat James Florio - Chairman of the 
Trade Subcommittee. Both the Subcommittees are under the Trade 
and Energy Committee. 


It recquires the President to act immediately against the 
countries which don't allow the American enterprises to have 
access to their telecommunication and correlate service markets. 
It refers not only to telecom munication products, but also to 
treir services, giving an initial deadline of 18 months for the 
President to deal with the mentioned countries. Then, and in the 
event of negative results of the negotiations - the President 
""must" - this "must" is in the Bill of Law - adopt corrective 
actions to open the markets. The President will have the choice 
to apply the 1874 Trade Act or the Federal Communication 
Commission, FCC. In this latter case to restrict the access of 
foreign equipments to the United States. 


The way of the Bill of Law - through the 2 Sucom mittees as well 
as by the Trade and Energy Committee itself - is going to be a 
smooth one, as 25 of their 42 members have agreed - in writing - 
to it. This gives a good idea of how protectionist ideas sprout 
sida Congress, as has been reported several times by this 
nensletter. 


*2. HR 3950, introduced by the Massachusets Democrat Edward 
Markey. It gives 6 months for the President to analyze the limits 
existing in other countries, authorizes dealings and, finally, 
also gives 6 months to apply the needed sanctions. 


*3. SM2 introduced by the Republican Senator John Danforth. It 
gives the President 14 months to deal, authorizing the 
retaliation if the negotiations fail. It also gives 15 days for 
tre American "answer". 


* 4. HR 3459, introduced by the California Republican Robert 
Matsui, which is essentially the Senator Danforth Bill of Law, 
but which gives a deadline of two years for the negotiations and 
don't mention the FCC. At present it is at the powerful House 
Ways and Means Committee. 


This last one may be considered the most serious Bill of Law. For 
example, it doesn't advisethe use of FCC, what would be against 
the GATT principles, accepted by tre United States. 


A few weeks ago - in Washington - our Editor talked to the 
Representative Matsui, because there was then an intention to 
change his Bill of Law - already called the 1985 
Telecom munications Trade Act - into a broader Bill, including 
informatics. This would probably be dore in a future emendation. 
Now we received the confirmation that this emendation will really 
be proposed. 


Because of that intention, two weeks ago Mr. Vico Henriques, 
President of the Computer and Business Equipment Manufacturers 
Association, testified before the House Ways and Means 


Committee, giving the official support of his association to the 
BillofLaw HR 3459. 


As it is originally, the Bill of Law will bring a serious problem 
to Brazil, since Brazil doesn't allow any access to its market of 
telecom munication and similar services. However, even in its 
original form it will reach the informatics field in Brazil, as 
it touches a lot of equipments included in the uncertain boundary 
between telecommunications and informatics, such as: any type of 
central exchange station, digital included, videotext - including 
the videotext service-, data concentration, modems - what will 
reach the Brazilian company Moddata exportations to the United 
States - multiplexers, telex - and telex services, which have a 
state monopoly in Brazil -, facsimile, etc.. It will reach 
satellites, including ground stations, even if they are small, 
and their antennas, radiocommunication equipments, military and 
for aviation included, the receiving and transmission services of 
American satellites - also forbidden in Brazil -, FM and 
television transmitters and relays, - of which there is already 
a reasonable national industry -, and so on. 


With the informatics emendation;” then, it will reach all its 
seg ments in Brazil, which, with a few exceptions, are forbidden 
to tre American companies by tre 1984 Law of Informatics, as well 
as by the SEI Special Secretariat of Informatics actions behind 
the scene. By the way, these latter are worse than the first. 


The gravest part of the situation is that the HR 3131 - which is 
being helped by the American Executive Power - as well as the HR 
3439, have great chances of being approved. Probably at theend a 
Informatics and Telecommunications Trade Law will pass wrich will 
be a synthesis of the 4 Bills of Law, and also with the official 
help of the Commerce Department itself. Or better, it is for 
real, they are not simple Bills of Law introduced by € ongressmen 
interested in acquiring public prominence. The help from the 
Executive and the cosponsorship of 25 of the 42 members of the 
Trade and Energy Committee are good examples of how serious the 
matter is. 


It is to be noticed that the President of the House of 
Representatives - Mr "Tip" O “Neil - is himself also in favor of 
the protectionist laws to guard the American interests. Recently 
he was in Brazil and in his talks with the Brazilian Government 
and with the Congresshe showed hisintentions. 


According then to what our Editor heard at the American Congress, 
Brazil isn't lobbying its interests with'regard to these four 
Bills of Law. And paradoxically, they are much more serious than 
the present investigation of the U.S. Trade Representative with 
regard to the restrictions concerning the Brazilian market of 
informatics, because they are specific Laws, weigiing much more, 
politically - and legally - than the generic Laws like the 1974 
Trade Act. Neitrer tre MINICOM Ministry of Telecommunications nor 
the MCT Ministry of Science and Technology are in the least 
worried by the future problem, which, once arisen, will be 
impossible to bypass. If there is a chance of doing that, it has 
to be now, through an effective - and, by the way, expensive - 
lobby near the American Congress, as, very cleverly, the Japanese 
are already doing. The Japanese are explicitly mentioned in the 
Bill of Law HR 3439. 


Just at present, Congress and CBEMA are receiving letters from 
American companies of informatics, supporting tre initiative. 


After testifying at the House Ways and Means Com mittee, Mr Vico 
Henriques got together with some Congressmen to talk about some 
restrictions he knows of. He spoke of the cases of Japan and 
Brazil. To the Committeehe spoke of "double standingin trading" 
(sic), "we are often blocked" (sic), and so on. 


A parallel document called "World Telecommunications Plans" is 
circulating in Congress. Out of it we drew the following 
investmentsin telecommunications budgets in US$ Millions and 
referring to 1985: 


* Europe: 
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GAP 
Austria 558.00 
Belgium 300.20 
Cyprus 45.89 
Denmark 170.40 
Finland 320.00 
France 3922: H) 
Federal Republic of Germany 5,000 
Iceland 12.80 
Ireland 1,300.00 
Italy 2,289.00 
Holland 361.70 
Norway 387.90 
Portugal 7440 
Spain 1,182.00 
Sweden 551.20 
Switzerland 542.60 
United Kingdom 2,066.40 
* North America: 
Bahama 1600 
Bermuda » 4.80 
Canada 1,850.00 
Dominican Republic 30.00 
Jamaica 3.70 
Trinidad and Tobago 101.50 
United States 21,757.00 
* Asia and Pacific: 
Australia 1,544.90 
Hong Kong 110.00 
Indonesia 522.40 
Japan 7,290.00 
South Korea 1,20.00 
New Zealand 160.00 
People's Republic of China  32,000.00 (1986-1990) 
Philippines 245.00 
Singapore 178.60 
Taiwan 413.00 
Thailand 444.50 
Soviet Union 6,750.00 
* Middle East: 
Bahrain 25.40 
Iran 799.90 
Israel 150.00 
Kuwait 226.80 
Turkey 99.70 
* South and Central Americas: 
Brazil 850.00 
Chile 58.00 
Costa Rica 38.80 
Ecuador MO 
Peru 21.60 
Venezuela 250.00 
* Africa: 
Kenya 17.20 
SouthaAfrica 750.00 
Zambia 3790 
Zimbabwe 44.50 


Thus, this is a problem estimated at more than a billion dollars, 
even without the next emendation about the informatics products. 
We may also report that this next emendation willinclude- asin 
the case of telecommunications - the informatic services, that 
is, the data banks, software, service bureaux, international 
networks, etc.. 


SIZ  BRAZBIAM INFORMATICS: NEWS DIGEST 


JAHBAHEEDHSHEHE ESSES SSIS SBHH aHa Ha 
Sao Paulo - Our staff continously monitor many Brazilian periodi- 
cals for articles on all aspects of the Informatics field. 
Concise summaries (digests) of these articles are published be- 
low. NEEKLETTER does not supply reprints of original articles; 
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to obtain trem, please contact original publisers. 


* Indexed: Planin, Congress 
Publication: Falha de Sao Paulo 
Date and Page: 26.03.86 (8) 


At yesterday's debate at the Senate - between Senator Roberto 
Campos and Minister Renato Archer - about the PLANIN National 
Plan of Informatics, the first stated that on the 
microelectronics field only the fiscal tax incentives granted to 
the companies will cause a leak in incentives of about US$ 375 
Million. Minister Archer disagreed, speaking of US$ 100 Million 
in 5 years. Senator Roberto Campos classified tre Brazilian model 
as ultraclosed, because it forhids importations,. capital mergings 
and technology assimilation. 


* Indexed: Planin, Congress 
Publication: O Estado de Sao Paulo 
Date and Page: 01.04.86 (34) 


Tomorrow Senate shall make a concentrated effort to approve 
Planin. This willhappen only if the two parties, PMDB and PFL, 
are able to place 35 Senators in Plenary. Both parties together 
have 33 Senators. If Senator Roberto Campos introduces an 
emendation in Plenary, Planin will go back to the technical 
committees, althoughstillin a very urgent urgency character. 


The PDS party - very important at the Senate- stated that it is 
not opposed to the approval of Planin, but to the character of 
very urgent urgency. 


Our comments: The PDS positionisthe same as the one of Senator 
Roberto Campos: Planin should be widely discussed at the Senate 
for a long time in order to undergo the needed corrections. The 
truthisthat Planin was""imposed" to Congress without any time 
to be discussed. And it is full of mistakes. By the way, it is 
being considered a very primitive work. 


* Indeed: American 
Publication: O Estado de Sao Paulo 
Date and Page: 30.03.86 (1) 


Tre President of tie United States House of Representatives - Mr. 
Thomas O “Neil - spoke yesterday in Rio de Janeiro about the 
relations between the two countries. He said that the barriersin 
informatics will bring a lack of stimulation to investments and 
to the technological development. (sic). 


Our comments: Mr. "Tip" O Neill cameto Brazil at thehead of a 
group of Congressmen, intending to analyze the question of 
protectionism in general. He will make the same trip with the 
same obpctive to Argentina and to Venezuela, too. 


On Thursday, March 27, 1986, President Sarney didn't go to his 
farm near Brasilia. He stayed to receive Mr O“Neill at the 
Palacio do Planalto, together with the advisors of both 
countries. The PNI Brazilian Informatics Policy was one of the 
main topics in this meeting and the Brazilians listened to very 
clear complaints from the Americans. The same happened on the 
occasion of Mr. O 'Neill's visit to the Brazilian Congress. 


Mr O“Neill intends to get a general view, so that, when he goes 
back to Washington, he will be able to realize his idea of 
joining together the several protectionist Bills of Law 
introduced at the American Congress. 


The interesting thing about this visit - a syntom of how is the 
question of informatics in Brazil - is that the Press practically 
ignored it, as if it were not important, as if the questions 
discussed were not worth attention, etc. Nevertheless, Mr. 
O“Neill is very important in the United States, mainly in this 
question of protectionism - fe agrees that tre American products 
must be protected - and placing his visit and the consequent 
pressures on a second plane is a good example of how the 
Brazilian Press is badly informed about PNI, about its present 
and future consequences, etc.. 
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Brazil missed a great chance of starting a profitable dialogue 
just with the most important American in the question of 
protectionism. Mr. O“Neill - according to information from a 
reliable source - went back with a very truthful view of 
Brazilian radicalism, what will have consequences, as we shall 
soon see. Exactly the contrary of what the Japanese do in 
washington, where they do everything to please Mr O'Neill, 
independently of the large lobby they do at Congress. And we 
simply turn our backstohim. 


Si6: FEDERAL GOVERNHENT'S 
OFFICIAL REGISTER - DIGESTS 


SSB IE 


We will reproduce as follows matter(s) published in the Federal 
Government's Official Register, that are of interest for informa- 
tics and electronics industries. Of course, the matter(s) are 
resumed, because we wish to maintain the resumed character of 
this newsletter. However, if any subscriber should so desire, he 
may request a xerox copy of the full contents, that will be 
mailed to him, free of charge. Orders either through telephone 
(021) 228.6299, or letters, Sao Paulo City. 


* Indexed: Plane, BNCC 


Date and Page: 14.03.86 (3856) 

Through Resolution no. 01- 17.02.86- the Informatics Committee 
of The Ministry of Agriculture approved the Informatics Plan 
1985/1987 from the National Bank of Cooperative Credit BNCC, 
including the replacement of equipments. 


* Indexed: Banking Data, taniffs 


Date and Page: 26.05.86 (4493) 

Through Regulation no. 16 - 21.03.86 -the MINICOM Ministry of 
Telecommunications approved the new taniffs of the International 
Service of Banking Data. 


* Indexed: Federal Accounts Tribunal, System installation 


Date and Page: 26.03.86 (4496) 

Through Register no. 09 - 06.03.86 - The Federal Accounts 
Tribunal, approved the provisions for the work routine 
automation. That is, the provisions for using informatics in the 
routines of the Tribunal. It also advised the study and 
allocation of financial resources for the acquisition of 
computers and periprerals. 


ADDRESSES OF NATIONAL COMPANIES 


PEIES III 
Sao Paulo: From this issue on, our computerized system for the 
issue will automatically include the telephone number and the 
address of the Brazilian companies mentioned in any Article. With 
that we mean to make it easy for our subscribers - informatic 
company Directors - to get in touch with the companies mentioned 
in the Articles. This is one more newsletter editting pattern in 
the United States that this newsletter starts using. 


3-1/2º MICROFLOPPY 


FEB III ISIS III 


Indexed: Floppy, 3-1/2' 


Sao Paulo - Elebra Informatica (tel. 011-2124221, Av. Luiz Carlos 
Berrini 1461, Sao Paulo, SP 04571) is not yet manufacturing the 
3-1/2" Floppy, although it intends to. 


There are several projects of national micros waiting for this 
new driver, among them the one from Unitron (tel. 011-2661651, 
Rua Antonieta Leitao 10, Sao Paulo, SP 02925), which copied the 
Macintos micro to be introduced on tre market in a few montrs. 


This is a market not explored in Brazil yet, although we cannot 
advance anything about the need for it, because there are no 


available statistics or projections. 


Everything will be conditioned on the next success of the 3-1/2" 
drivers, Called Microfloppies. An essay published in December 
1985 - in the United States - estimated an increment of 71% in 
sales in 1985, reaching a total of 3.4 million of unities. And, 
truly, it seems the 3-1/2" driver is the new standard, since 92% 
of the unities manufactured in 1985 were already of this size. 
Sony - from Japan - is the leader in this market, with 55.4% of 
tre total amount, 


As we can foresee a drop of the present standard of 5-1/4% 
double side - answerahle for more than 50% of the Floppies maret 
in the United States - and an increase in the usage of the 
Microfloppy in the new micros, chiefly in the portable ones, it 
is a good idea to explore this market in Brazil, 


1n thesis the following Brazilian companies would be interested 
in the 3-1/2" Microfloppies technology, for the mere reason that 
it would be a natural up-grade from treir present manufacturing 
lires: 


Braswey (Rua Enxovia 423/455, Sao Paulo, SP 01051), Cobra (tel, 
021-3429393, Av. GB 08 Eixo Centro Metropolitano 447, Rio 
Janeiro, RJ 22700), CP Computadores Pessoais (tel. 092-2329341, 
Rua Monsenhor Coutinho 155, Manaus, AM 69000), Eletrodigi 
Flexidik (tel on , Rua Francisco Tramontano 100 - 100., 
Sao Paulo, SP 05686), Itautec (tel. 011-2802966, Rua Bela Cintra 
1149, Sao Paulo, SP 01415), Magtec (tel. 011-4263144, Rod. Est. 
S.Paulo/Itapevi SP274 km. 36.5, Itapevi, SP 06650), 
Microperifericos (tel. 011-8152510, Rua Fidencio Ramos 308, Sao 
Paulo, SP 04551), Multidigit (tel. 051-2881033, Freeway Porto 
Alegre/Osorio km. 22, Gravatai, RS 94000), Perifericos (tel. 011 - 
8152510, Rua Fidencio Ramos 308, Sao Paulo, SP 04551), Polymax 
(tel. Q11-5333111, Rua Francisco Tramontano 100 - 50., Sao Paulo, 
SP 05685). 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 


AABHASHOHHBDHDHBHAHBHBHHHEEHHHSHSEHHDHBHHHHHHHD HAB EItIt 


Brasilia - The Special Informatics Secretariat has approved the 
falowing Plans: 


* Indexed: Acts, SEI, Ecam, Cash Register 

Act no.: 72, 5.03.86 

Company: Ecam Equipamentos Comerciais do Amazonas SA. 

Finality: To manufacture a Cash Register with User Display: 
stand-alone opération. + chip Z80. + 42 keys keyboard. + 40 
columns printer, matrix and alphanumeric, 2x18 columns. + 16 
digits alphanumeric display. + The industrializing will be 
carried out without dependence of any nature to external sources 
of technology. + Imports only being admitted - directly from the 
original manufacturers ar from distributors - of integrated cir- 
cuits that are not plastic-cased in Brazil and of components of 
low significant technalogical content and value, and that cannot 
be foundinthe country. 


* Indexed: Acts, SEI, Acatec, Sugar Meter 

Act no.: 73, 5.03.86 

Company: Acatec (tel. 011-5707371, Franca Pifto 247, Sao Paulo, 
SP 04016 

Finality: To manufacture a sugar meter, digitaland automatic: 
metering unit ISS scale degrees S. + range +- 225 degrees S. + 
spectral width 10 nanometers. + spectral center 589 nanometers. + 
5 digits display. + + Imports only being admitted - directly from 
the original manufacturers or from distributors- of integrated 
circuitsthat are not plastic-cased in Brazil and of components 
of low significant technological content and value, and that 
cannot be found in tre country. 


* Indexed: Acts, SEI, Refractometer, Acatec 

Act no.: 74, 5.03.86 

Company: Acatec 

Finality: To manufacture a Refractometer, Digital and Automatic: 
metering unit refraction index Nd degrees Brix. + ranges 1.330 - 
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1.530 Nd and 0,00 - 85,0 degrees Brix. + resolution 0,0002 Nd 0,1 
degrees Brix. + repetition 0,0002 Nd +- 0,1 degrees Brix. + 4-1/2 
digits display. + Addresse and conditions as in Act no. 73 above. 


* Indexeed: Acts, SEI, OS, SSD 

Act no.: 75, 7.03.86 

Company: SSD (Dll-585061, Alameda Guiacanas 30, Sao Paulo, SP 
04064) 

Finality: R&D covering a Operational System OS model SSD DOS/AT to 
be used with 16 bits microcomputers already approved by SEI. + 
The imports of equipments for the above development must be 
submited to SEI. + The development will be carried out without 
dependence of any nature to extemal sources of technalogy. 


* Indexed: Acts, SEL, Serms, NC 

Act no.: 77, 17.03.86 

Company: Servus (tel. 011-2311425, Rua Stella 515 Bloco C Cj. 
122, Sao Paulo, SP 04011) 

Finality: R&D coveringa Numeric ControlNC:upto4 controlled 
axis. + method continuos or point-to-point. + memory 10 modules 
of 100 points each. + control speed 1 to 255 mm/sec. + repetition 
precision + 0.05 mm. + auxiliary memory 32Kb. + For the 
prototypes imports only being admitted - directly from the 
original manufacturers or from distributors - of integrated cir- 
cuits that are not plastic-cased in Brazil and of components of 
low significant technalogical content and value, and that cannot 
be found in the country. + The development will be carried out 
without dependence of any nature to external sources of technal- 
09y. + The SEI"s analysis of the Manufacturing Plan will depend 
on tre satisfactory conclusion of the prototypes. 


* Indexed: SEI, Winchester, SMD, Micralab 

Act no.: 78, 17.03.86 

Company: Microlab (tel. 021-2701822, Av. Nova York 381, Rio 
Janeiro, RJ 21040) 

Finality: R&D covering a Wincrester driver model DFW-830: vaice- 
coil type. + 8". + 310Mb. + SMD interface. + recording method 
GRC. + transfer speed 9.67 Mb/sec. + The development will be 
carried out without dependence of any nature to extemal sources 
of technology. + The SEI's analysis of the Manufacturing Plan 
will depend on the satisfactory conclusion of the prototypes. + 
For the prototypes imports only being admitted - directly from 
the original manufacturers or from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of components 
of low significant technological content and value, and that 
cannot be found in the country, as magnetics heads and special 
motors, and magnetic dis (midia). 
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* Indeed: Acts, SEL, Expansão, Matrix, Printer 


Act no.: 79, 17.03.86 . 
Company: Expansao Informatica (tal. ic Praia Botafogo 


288 - Cj. 1103, Rio Janeiro, RJ 200 

Finais To manufacture matrix printers models MAI, M40Z7 and 
M4027D: chip 8085AH. + 400 cps. + one color. + print head 7x9 
points. + 136 to 272 columns. + interface parallel Centronics, 
serial RS232C, coaxial cable. + The import quotas for the 
manufacturing of the product, will be fixed annually, observing 
the evolution of the internal market and the nationalization 
program approved. + The possible use of custom and semicustom ICs 
will depend on Brazilian development. + The industrializing will 
be carried out without dependence of any nature to external 
sources of technology. + Imports only being admitted - directly 
from the original manufacturers or from distributors - of in- 
tegrated circuits that are not plastic-cased in Brazil and of 
components of low significant technalogical content and value, 
and that cannot be found in the country, as print head and 


special motors. 


* Indeed: Acts, SEL, Microtec, OS 

Act no.: 80, 17.03.86 . 

Company: Microtec (tel. 011-5330005, Eng. Jorge Oliva 173, Sao 
Paulo, SP 04362) 

Finality: R&D covering a Operational System model DOSZ, to be 
used with 16 bits microcomputers already approved by SEI. + The 
imports of equipments for tre above development must be submited 
to SEI. + The development will be carried out without dependence 
of any nature to external sources of technology. 


Si: CONTRACTS FOR TECHNOLOGY IMPORTS 


PRNPPNNPPPPr rr c ans os sn oO O ra doado dodoRefofoRoloão fofo Rodo fo fofo Roo Ref R ado d fedod 
Brasilia - We present as follows the Certificate(s) of Registra- 
tion of Import of Technology Contract, at the Central Bark of 
Brazil, with reference to the monthof September 1985: 


“Contract no.: 


* Indexed: T imports, IBM 

Type: 

E Specialized Technical Services- Industrial and Engineering 
Propcts, Designs and Models. 

National company: IBM do Brasil (tel 021-5465252, Av. Pasteur 
138, Rio Janeiro, RJ 22021) 

Company abroad: Edward Willmore Davis, U.S.A. 

Amount: US$ 40,00000. 


sa: Brazil: Analyses of the shares of the informatics companies 


at the Sao Paulo Stock Exchange. 
: Brazil: Microcomputers prices. 
: Brazil: Matrix Printers prices. 
: Brazil: Prices of basic software for microcomputers. 


S9: Semestral index. 


SUBSCRIPT LONS 


AN countries excl. Brazil, US$300.00 per 
Please send your U.S. crossed check to 
return we will sent the receipt. 

(Also by EBSCONET online network (205) 991-6600). 

Brasil somente, Cz$ 1840,00 por ano: ) 

Favor enviar o seu cheque cruzado ao endereço abaixo. No retorno 
enviaremos o Recibo. 


year: 
the below address. By 


INFOPART SOC. BRAS. PARTIC. INFORMATICA LTDA. 
Av. Prestes Maia 241 - 13th floor - Room 1308 
Sao Paulo - Brazil 01031 - Phone (011) 228-6299 
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THE SUCCESS OF THE BRAZILIAN 
INFORMATICS POLICY 


A io SIS SST SS ID E 


Indexed: PNI, Argentina 


Sao Paulo - Kecently a great Arcentinian informatics en 

- a Client of ie in consulting services - came to Brazil and 
visited me and we just talxed about the Brazilian and Argentinian 
informatics models. 


His was one of tre companies chosen by tre Argentinian Government 
for the industrialization of informatics products and he told me 
about some of the present and future actions of the Govemment to 
protect its infant industry. 


* First, he talked about the customs duties which was risen 100%. 
He asked me ifit will protect his investment. My answer was no, 
and 1 gave an example: an IBM-PC emulator costs at least US$ 
3,800.00 in Brazil and it is probable it may be manufactured in 
Argentina to be sold between US$ 2,000.00 and 2,500.00. 


The difference results from the Argentinian model - suffering 
Jess than the Brazilian one from xenophobia - and also from the 
fact that Research and Development will not burden the 
Argentinian company because of the joint-ventures. 


However, an IBM-PC emulator can be bought for up to US$ 800.00 in 
the United States. This being the case, the duties of 100% will 
protect nothing. However, he said that, in thesis, it is 
impossible to increase it, because the Argentinian Government 
doesn't intend to conflict with the principles of GATT General 
Agreement on Tariffs and Trade. 


In the face of the impossibility of an adequate tariff 
protection, he talked of other marners of market reserve, like 
the prohibition of importations through maneuvers behind the 
scene. I reminded him that the late CAPRE employed this 
subterfuge for many years in Brazil, the same doing its 
successor, SEI Special Secretariat of Informatics. 


Anyway, he is very much worried with the almost total lack of 
adequate protection mechanisms, the present ones and the ones 
announced for the future. And he doesn't know what to do relating 
to his investments. 


* Second, | reported to him what Brazil did in reference to Gatt 
and other international agencies: 


Brazil took the initiative and passed a Law completely against 
their principles, because Brazil knows that any international 
discussion will take years and during this period the PNI 
Brazilian Informatics Policy would be performed. 


I also told him that in 1984 - during my testimony for the 
Committee of Economics at the Brazilian Senate - I was careful to 
and show there two letters Ihad received: 


One from Gatt, in Geneve, stating that the Informatics Bill of 
Law went against the principles of that organization and; 


Another from the world Bank, in Washington, which went farther, 
because it stated not only that the Bill of Law went against the 
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principles of that Bank, but also that if such Bil were passed 
the Bark would not make loans to Breát anyone. 


Both were official letters signed by qualified Divecic rs. Well, a 
few days later, the feilow who answers by the name d! General 
Danilo Venturini said at the Senate - i» the name of the 
Brazilian Government - that the Bill of Law cidnt go against any 
principles, from either Gatt or the World bank. And the 
Government went ahead, approving the Law of Infórmatics. 


in order that the readers may have their own idea about the 
principles of Gatt I next quote its Article 11: 


"No prohibitions or restrictions other than duties, taxes or 
other charges, whetrer made effective through quotas, import and 
export licenses or other measures, shall be instituted or 
maintained by any contracting party - my note other country - on 
the importation of any product of the territory of any other 
contracting party or on the exportation or sale for export of any 
product destined for the territory of any other contracting 
party." 


It is well clear, then, that the Law of Informatics goes against 
Gatt. There are some exceptions, but, as it is obvious, an 
exception cannot obliterate the principle of a superior 
legislation, that is, the Article 11 above. 


well, Argentina may do the same thing Brazil did and solve its 
problemsofhow to protect itsinfantindustry. 


But will Argentina do it? There is not in the Argentinian society 
and Government the xenophobia the Brazilian society and 
Government feel; far instance, Argentina accepts joint-ventures, 
stimulates foreign investments, etc.. How to go against Gatt, the 
World Bark, the BIRD Intemational Bark for Reconstruction and 
Development, the BID Inter-american Development Bank, the USTR 
U.S. Trade Representatives, the WIPO from Unesco, and so on, in 
faceofthe present policy of opennessto foreign investments? 


* Third, we talked about the "benefits" of the market reserve in 
Brazil. 1 told him there are some real benefits, as the existence 
of about 150 Brazilian companies in spite of their 
artifficiality, ofabout5,000technicians, who, inany way, are 
leaming hardware and software through a trial and error process 
- this type of learning process is only justifiable in a pioneer 
technology -, and so on. 


So, something is gained. But history doesn't end there, as SEI 
and ARICOMP Brazilian Association of the Computer Industry want 
to be believed, because it was never questioned - except through 
the Senator Roberto Campos, myself and a few others - if this 
gain is bigger than the one we would get if our model allowed 
joint-ventures. 


It was never questioned, either, the fact that those 150 
companies and those 5,000 technicians are scratching very few 
segments of the multifaceted informatics. Neither was questioned 
the fact that one American company - the AT&T - has 28,000 
technicians doing research on hardware and software and that our 
technalogical distance from the United States increases at every 
second, without any exaggeration. 


Now, the basic problem is that our market is small - and the 
Argentinian is smaller yet, about 1/4 of the Brazilian - and it 
will not give the endogenous conditions for the strengthening of 
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the Brazílian companies, of the technology up-dates and up- 
grades, of the exploitation of all the segments of the 


multifaceted informatics, andso on. Or better, theclosed model 
itself conveys its own destruction. 


Then he asked me: "And who wins if Argentina does the same?" 1 
answered: "Only you, for a few years." As, by the way, is 
happening in Brazil. The two other parts - the User and the 
Nation - areset aside, since the first buys expensive equipments 
and so, discriminatory ones, and the second, besides suffering 
due to this discrimination which is the reason for the 
installation of only a few computers, is not assimilating 
technology, only small portions ofit. 


Surely, a standpoint like this in Brazil - 1 doubt anybody can 
contest what I wrote above - can be maintained artificially for 
years, on the political aspect. 


During the last years we have been in some endogenous and 
coincidental situations that are helping the success - and the 
deferment of the Last Judgement - of the Brazilian companies: tre 
economic reform which froze their high debts from 75 to 125%, the 
application of 1% of tre Income Tax in informatics companies, all 
the subsidized loans there are at present, all the incentives and 
exemptions on levels never seen in Brazil before, the 1984 Law of 
Informatics and its unanimous approval by a badly advised 
Congress, the backing of an also badly advised society, theentry 
of informatics companies Sares in the Stock Exchanges at a time 
they are being successful as never before in the Brazilian 
history, and so on. Nothing of that is bad, because it 
strengtrens tre Brazilian companies. But the Nation and the Users 
will still be harmed. 


* At last, as we can see, the problem is very complex. My 
position - whichI will tell the Argentinian Government next May 
- is that whatever be the model to be adopted it cannot be 
unaware of the world technological and industrial realities, 
because otherwise they will destroy it. 


So, in order to have some chance of success the model must start 
from this basic premise. From then on, Argentina will be able to 
think of protection mechanisms on adequate levels for its infant 
industries, which, in my opinion, are essential and ethically 
justifiable, if only they are intelligent and have conditions 
to survive. 


One IBM-PC for US$ 800.00. One 32 bits, IMb of RAM memory, 2 
floppies, keyboard and video Atari microcomputer for US$ $500 
The Apple Computer able to buy a US$ 15 Million Cray 
supercomputer only for researches on microcomputer. And so on. 


Think, it is not forbidden. However, it is forbidden to have 
one's own opinion in a country like Brazil, mainly if the 
unfortunate person is an entrepreneur. 


J.C.Melo 


OPTICAL DISKS: A NEW MARKET? 


TEREI PII IIS 


Indexed: Optical diss, Control Data, Philips 


Sao Paulo - The optical disxs are really being accepted much more 
than they had foreseen in the United States. 


A typicalexampleisthe OSI Optical Storage International - an 
association between the Control Data U.S.A. and the Philips of 
Holland - which is putting his model LaserDrive 1200 on the 
market and also delivering the evaluation units to the OEM 
purchasers. 


K concems an outstanding driver, using cartridges 12' wide and 
about 1" high. Capacity: 2 billion bytes. It is equivalent to 100 
magnetic tape rolls or 3,000 floppies. 


To manufacture it in Brazil - under license of Control Data or 
another company - isa different thing. Maybe not on the part of 
Control Data, which would probably grant permission for its 
technology, as it has recently done with the mainframes of the 
Cyber series. 


The question is that SFI Special Secretariat of Informatics 
doesn't have an opinion on the subject, although theoretically it 
may be against the manufacturing, because of the impact such a 
high technology would bring forth to the high capacity disk 
market in Brazil. SEI would probably "protect" the almost 
obsolete technology used by Brazil at present, following many 
such decisions it has taken relating other products. 


If, however it is possible this technology authorization or 
purchase - by a Brazilian company - under a very small 
nationalization plan, chiefly during the first two years, we will 
be facing a business transaction full of possibilities. 


A great argument to be eventually used by SEI is exactly in this 
very small nationalization plan: how to allow theimportation of 
a large part of a product, if it is going to obliterate Brazilian 
enterprises with a much wider nationalization rate, although they 
areoutmoced? 


By the way, this is one of the syndromes of the informatics 
industry in Brazil: the new technology destroys them, but we 
cannot ignore them. And the optical disk case mentioned above is 
a good example. 


We could even contend that SEI tries to solve its problems, but 
they aretoo complex. However, this is one of the points where we 
disagree with the present PNI Brazilian Informatics Policy, 
because we think the Brazilian entrepreneurs should be the ones 
to decide, not the Government. 


After all, if an entrepreneur is more intelligent, cleverer or 
even a better businessman, and he hurries to get permission for 
the technology of an optical disk so that he can manufacture it 
in Brazil, his competitors in the conventional dis field should 
also try to be more intelligent or cleverer or better 
businessmen, trying to find an exclusively businesslike result 
for the problem. 


SEI cannot replace this free enterprise, it cannot play the role 
of police to the enterprises, it cannot protect "already made 
investments", as they usually say there. This would be the same 
asif the Government had a say about the prices of stock shares 
sales and purchases at the Stock Exchanges. The Government may 
establish new taxesto collect and some control parameters, but 
it cannot stop the company X of going public, simply because it 
would Hinder the stock shares of company Y. 


Besides, if a new technology must be "frozen" in order not to 
harm some companies, the ones to lose are the Brazilian Users and 
so Brazil itself. 


It is a political and commercial fact well known abroad that 
controlling actions - Controlling? No, interfering - from the 
Govemment, like the above described, don't forward tecmalogical 
acvancements, resulting in the obsalescence of tre product, what 
maintains its high price. 


Recently - still talking about optical disks - the main American 
computer Users are being manifest completely against the 
establishing of a Standard for them. And the main assertion is 
exactly this: if a Standard is established it will harm the 
Users, since it may even eliminate the optical disks as a 
possible technology. They remind exactly that the lack of 
Standards for floppies and great capacity disks was the main 
lever for their unusual technology explosions and the resulting 
lowering of prices. Besides the Standards are exactly the 
contrary of renewal, which is the big lever for technological 
advancement . 


Well, the SEI policies above - that, we repeat, were not taken 
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about the optical cisks, bui probably will, if we analize its 
past decísions - Ling forth the same problem about the Standards 
abc mentioced, with the sggravating circumstance of being an 
undue Govemmer” interference in the private enterprises. 


* In thesis, tre following Brazilian companies are innate 
candidates for this technology, because it represents their 
natural up-dates amd up-grades: 


Cobra (tel. U21-3429353, Av. GB 08Eixo Centro Metropolitano 447, 
Rio Janeiro, R$ 22770), 


Eleora Informatica (tel. 011-72124221, Av. Luiz Carlos Berrini 
1461, Sao Paulo, SP 04571), 
Eletrodigi Mexidik (ta. OU-542728, 
100 - 196., Sao Paulo, SP 05686), 


Rua Francisco Tramontano 


Impelco (tel. 021-2708812, Rua Barros Barreto 79, Rio Janeiro, RJ 
210B1), 


Microlab (tel. 021-2701822, Av. Nova York 381, Rio Janeiro, RJ 
21040), 


Microperiífericos (tel. 011-8152510, Rua Fidencio Ramos 308, Sao 
Paulo, SP 04551), 


Multidigit (tel. 051-2881033, Freeway Edp Alegre/Osorio km. 22, 
Gravatai, RS SO), 


Percomp (tel. 011-5495777, Dr. Thyrso Martins 100, Sao Paulo, SP 
04210), 


Racimec (tel. 021-2532376, Estrada Bandeirantes 10710, Rio 
Janeiro, RJ 22700). 


These companies are the ones which will have their interests 
opposed in the case of an optical disk manufacturing in Brazil; 
but, on the other hand, through these companies there is the 
greatest possibility of manufacturing them in Brazil. 


THE HIGH NATIONALIZATION DID NOT 
LOMER PRICES 


EEE Da 


Indexed: Nationalization, prices 


Sao Paulo - For several years Brazil has been manufacturing 2 
products of a high index of nationalization, of about 95%: the 
IBM-PC microcomputer emulators and the 80-100 cps matrix 
printers. 


According to the original thesis of the market reserve backers, 
when the nationalization indexes were high the above products 
would be sometring nearer the international prices. 


This, however, has not happened ashad been - by them - foreseen. 
In our issue for 31.03.86 we published the recent prices for the 
IBM-PC emulators in Brazil, and tre minimum price was about US$ 
2,829; in the United States you can buy an equivalent one for US$ 
800.00. And in our issue for 7.04.86 we published the recent 
prices for the 80-100 cps matrix printers and the minimum price 
was US$ 600.00: in the United States you can buy an equivalent 
one for from US$ 200.00 to US$ 300.00. 


The main reason for such high prices is the absence of a scale 
economy. With dozen of IBM-PC and printer manufactures, for a 
market so small, the final result could not be different. And the 
ones who are waiting for a drop in these prices are wrong again, 
because the demand will not increase from one day to the other 
and, besides, the nationalization indexes will not increase, 
because they are already near 100%. 


In the case of the printers - for which only the stepper motors 
and the heads are imported - the reason is only the demand. 
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However, in the case of the IBM-PC there is another important 
fact, that is, the obligation to use Brazilian peripherals. And 
the chain reaction starts there, because while a 5-1/4" floppy 
costs about US$ 80.00 in the States, here it costs about US$ 
200.00. 


Something is wrong in this market reserve model, because 
countries with very low costs of hand labor - Philippines, South 
Korea, Indonesia, etc. - are defined because they have 
international prices. And even the united States - with a 
assembly girl getting US$ 1,600.00/montt - are able to maintain 
low prices. How to explain, then, that Brazil - with the same 
girl getting US$ 60.00/month - has prices three times higher than 
tre international ones? 


Really, it is no use studying the problem above, because the 
results will be against the principles defended by everybody, the 
Law of Informatics, SEI Special Secretariat of Informatics, 
ABICOMP Brazilian Association of tre Computer Industry, and so 
on. But, what can we do to solve the problem, that still exists 
completely? Till when will it be possible to endure it? Till when 
will the Brazilian Users and the class associations like SUCESU 
Association of the C omputer and Auxiliary Equipment Users stay 
acquiescent? Nobody knows. 


It is our opinion that the mistake is not with the Brazilian 
entrepreneurs - although there are exceptions among them, true 
opportunists - but with the present PNI Brazilian Informatics 
Policy. Aslong as it is impenetrable and full of xenophobia, the 
results will be exactly the above ones. 


When a home market is small and the product requires a great 
demand, the obvious way out is to export. But for that there 
should be quick and simple systems of draw-back for the 
components and sub-modules and even modules without the 
obligation of a local purchase, what is the contrary of the 
principles established by PNI. To talk of exportation without 
this simplified draw-back is a wasted time, except, surely, in 
special cases. The rule is that we cannot export informatics 
products. 


Summing up: it isexactly the requirement of high nationalization 
indexes - oneofthePNI dogmas - that makes it not feasible. 


Sik  BRAZNIAN INFORMATICS: NEWS DIGEST 


SSB IE E 
Sao Paulo - Our staff continuosly monitor many Brazilian periodi- 
cals for articles on all aspects of the Informatics field. 
Concise summaries (digests) of these articles are published be- 
low. NEEKLETTER does not supply reprints of original articles; 
to obtain trem, please contact ariginal publisers. 


* Indexed: IBM, Gerdau, services 
Publication: Gazeta Mercantil 
Date and Page: 03.04.86 (12) 


The new company resulting from the association of IBM do Brasil 
(tel 021-5465252, Av. Pasteur 138, Rio Janeiro, RJ 22021) to 
Gerdau - called GSI Servicos de Informatica - to explore the 10 
IBM service bureaux in Brazil, is making arrangements with the 
Government for its approval 


According to a GSI director, this new company is inclined to 
check some aspects of the company in order to obey the Law of 
Informatics (sic). 


The Government sector will represent 50% of the new company 
billing, which willstart working next June. 


Our comments: See our issue for 17.03.86. what we have been 
saying is: the way it was proposed, GSI would hardly get the 
approval of SEI Special Secretariat of Informatics. Butthis may 
be changed if it adapts itself to the Government. 
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The original proposal was 70% of the Gerdau Group and 0X of IBM. 
With that it was turned into a Brazilian company according to tre 
present Laws, and so, able to win over incentives and get several 
exemptions. 


SEI may require a larger interest of the Gerdau Group, it may 
require that they give up the incentives and exemptions, that 
they do not supply servicesto the Government, andso on. 


But there is no doubt that SEIis against the opening of the GSI; 
only IBM thinks the contrary. 


* Sauggling, Percomp 
Publication Falha de Sao Paulo 
Date and Page: 05.04.86 (24) 


The Federal Police has seized a smuggling of about US$ 60,000.00 
in components for computer manufacturing, in two flowers stores. 


The seized goods belong to Percomp (tel. 011-5495777, Dr. Thyrso 
Martins 100, Sao Paulo, SP 04210), whose owner, Mr. Artur Puo 


Huong, is a fugitive now. 


Our comments: Percomp is one of the Brazilian companies approved 
by SEI - through Act no. 246/1984 - to manufacture small 
Winchester disks. 


Thesmugglingis mainly of components - as the Winchester disks - 
for the manufacture of that product. 


Even though Percomp is a small company, we believe that SEI will 
act politically at the Federal Police, in order to decrease the 
problem, wrich surely reaches PNI Brazilian Informatics Palicy. 


SEIhas actedin this way since it was opened, always protecting 
the Brazilian companies even the ones which smuggle. In 1980 SEI 
hindered an action by the Federal Police involving smugglings of 
US$ 3 Million by a large Brazilian manufacturer of minis; that 
rindrance, by tre way, was a al decision - proposed by SEI 
- from the ex-Minister Chief of SNI National Intelligence 
Service, the notorious General Octavio Medeiros. And this case 
was followed by many others, involving large companies, always 
impunity winningin theend. 


* Indexeck Planin, Congress 
Publication: Gazeta Mercantil 
Date and Page: 04.04.86 (3) 


Through the regimental artifice of the very urgent urgency, the 
PLANIN National Plan of Informatics, passed yesterday at the 
Senate, 42 votes versus zero. Senate had in its agenda the 
approval of the appointment of a well-known politician for the 
Supreme Court and because of that the Plenary was crow ded. The 
PMDB and PFL parties leaderships took advantage of that, and were 
able to get the approval of PLANIN. 


Our comments: Now only President Sarney's signature is lacking, 
what will not be a problem. As soon as PLANIN is turned into a 
ate in a few days - this newsletter will publish a summing up 
of it. 


* Indexed: Gatt, services 
Publication: Gazeta Mercantil 
Date and Page: 04.04.86 (5) 


Tre Committee nominated by the Brazilian Government to examine 
and to propose measures concerning the inclusion of the services 
in the sphere of GATT General Agreement on Tariffs and Trade 
started working yesterday. Its first meeting will be on 11 next. 


In November - in Geneve - tre opportunity of tre convocation of a 
multilateral meeting for the trade of services will be studied. 
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Our comments: See our issue for 31.03.86, about the creation of 
this committee. 


* Indexed: Software, Contral, Marteting 
Publication: O Estado de Sao Paulo 
Date and Page: 05.04.86 (29) 


According to Minister Renato Archer - MCT Ministry of Science and 
Technology - in two weeks at most a Bill of Law defining the 
juridical regime of the software in Brazil will be introduced at 
Congress. 


The tactics to get the approval of this Bill of Law will be to 
avoid sending it to Congress by normal means and to include it 
as a substitute in one of the several Bills on software already 
introduced at the Senate. This will avoid a long way it would 
have to go, through CONIN National Councilof Informatics and 
Automation, from trere on to the Presidency of the Republic and, 
finally to Congress. 


* Indexed: Software, Contral, 
Publication: Falha de Sao Paulo 
Date and Page: 08.04.86 (13) 


At tre next meeting of CONIN National Council of Informatics and 
Automation - without a date yet - a Normative Act to rule the 
software marketing in Brazil will be approved, accordingto Mr. 
Jose Rubens Doria Porto, Secretary of Informatics at SEI Special 
Secretariat of Informatics. 


Our comments:: They are two different things: 


1. Approvalof a Law of Software by Congress, defining what is 
software from the legal view point. 


2. Approvalof a Normative Act by CONIN about how it should be 
marketed. 


See our issue for 24.02.86, where we foresaw the two actions 
above. Up to now notring has changed, because the Law of Software 
will avoid Copyright as the system for software protection, and 
the software marketing will be forbidden to foreign companies, be 
they in Brazil or not. 


The only change is the way through which Congress will approve 
the Law of Software. There are about 4 Software Bills of Law at 
Congress, since 1985, going slowly trrough the proper channels of 
the technical Committees. If a new Bill of Law were introduced 
probably it would not be approved in 1986, because due to the 
elections on next November 15, Congress will be almost em from 
next June, and there will not be a quorum for the voting of a 
very urgent urgency regime as it happened for the approval of 
PLANIN. However, as a substitute, it is probable it will pass 
before next June. 


So, everything leads one to think that before June both the Law 
of Software and the Normative Act will be approved, creatin 
serious restrictions to the free importation and marketing o 
software, that isin fact a market reserve, although with Ge Na 
name. 


* Indexed: Contral 
Publication: O Estado de Sao Paulo 
Date and Page: 05.04.86 ((29) 


According to Minister Renato Archer - MCT of Science and 
Technology - the INPI National Institute of Industrial Patents 
is, since February 10, 1986, under MCT and no more under MIC 
Ministry of Industry and Commerce. 


Our comments: This is legally a lie as there is no Government 
Decree shifting INPI from MIC to MCT. See Article in our previous 
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issue, under the title "The Military and Brazilian Informatics". 


In reality, Minister Archer had got from President Sarney - 
before February 15- a promiseto transfer INPIto MCT. But, with 
his investituro, the new Minister Jose Hugo - MIC - on February 
15, was able to balk the Decree being signed and the matter is 
being studied again. 


what Minister Archer wished - with the statement above - was to 
present a "consummnate fact", denied by what happened. 


* Indexesk BNDES, Proinfo 
Publication: Gazeta Mercantil 
Date and Page: 01.04.86 


BNDES National Bank of Economic and Social Development has 
lowered the interest taxes to 6%/year for the big companies of 
iníormatics and to 3% for the small ones. Besides the inflation 
tax- GTN- whichis maybe 10% or a little above. 


The Proinfo budget for this year is still being analyzed. 


Our comments: This change results from the recent economic 
reform. Proinfo is a program to give financing to the Brazilian 
companies of informatics at a low interest. 


Sl6 FEDERAL GOVERNHENT'S 
OFFICIA REGISTER - DIGESTS 


FEIST 
We will reproduce as follows matter(s) published in the Federal 
Government's Official Register, that are of interest for informa- 
tics and electronics industries. Of course, the matter(s) are 
resumed, because we wish to maintain the resumed character of 
this newsletter. However, if any subscriber should so desire, he 
may request a xerox copy of the full contents, that will be 
mailed to him, free of charge. Orders either through telephone 
(21) 228.6299, or letters, Sao Paulo City. 


* Indexed: Free Zone 
Date and Page: 03.04.86 (4762) 


Decree no. 92513, signed by President Sarney , rules the 
intervention in SUFRAMA Manaus Free Zone Superintendency. The 
intervention is for a span of 12 months. 


A positive point of the Decree is that SUFRAMA will go on 
working , according to its Article 3. 


The import frauds at SUFRAMA have already reached 70 companies 
and the sum of US$ 117 Million. See our issue for 31.03.86. 


* Indeed: Radio-interference 
Date and Page: 01.04.86 (4664) 


Trrough Directive no. 17 MINICOM Ministry of Telecommunications 
has adopted the Document CISPR 22 - Limits and Methods to Measure 
the Characteristics of Radio-interference in Equipments of 


Information Technalogy. 


The Official Daily Newspaper has published only Directiveno. 17; 
it did not publised tre document mentioned above. The documents 
are available at the Brazilian Committee of Electricity C OBEL 


BRAZELIAN TECHNICAL NORMS 
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Indexed: Power tariffs recorder, switcred converter, crystals, 
reliability, keyboards 


The Brazilian Association of Technical Norms ABNT has divulged 


some Projcts of Tecmical Norms which concem tre industries of 
informatics and electronics, with the spans to receive 


suggestions: 
*1. Brazilian Comaittee of Electricity 


3:01.66.02-002, digital recorder for differential power tariffs - 
Experiment method (22.04.86); 


3:01.22.1-002, semiconducters converter, self-switched converter 
- Specification (92.06.86) 


3:01.49.1-001, quartz crystals for oscillators - Experiment 
method (92.06.86) 


3:08.56.1-006, Reliability - Terminology (9.06.86) 
*2. Brazilian Commitise of Computer and Data Processing 


21:03-01-004, Keyboard: numeration of keys and layouts - 
Standardization ((7.06.86); 


21:03-01-005, Keyboard: principles for the setting of the control 
keys - Standardization (7.06.86). 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 


SSH III 


Brasilia - The Special Informatics Secretariat has approved the 
following Plans: 


* Indoed: Acts, SEI, Ameico, PABX 


Act no.: 81, 26.03.86 

Company: Amelco (tel. 011-5230011, Americo Brasiliense 1863, Sao 
Paulo, SP 04715) 

Finality: R&D covering a PABX Telephone Exchange Station types 1 
and HW, and Condominium PABX types I and IH: PABX 48/96 
extensions, 10/20 main lines, 15/30 links. + Condominium PABX 
64/128 apartments, 12/18 main lines, 3/4 internal links. + For 
the prototypes imports only being admitted - directly from the 
original manufacturers or from distributars - of integrated cir- 
cuits that are not plastic-cased in Brazil and of components of 
low significant tecmalogical content and value, and that cannot 
be found in the country. + The equipment must observe the 
technical rules of the Communications Secretariat. + For the 
prototypes imports only being admitted - directly from the 
original manufacturers or from distributars - of integrated cir- 
cuits that are not plastic-cased in Brazil and of components of 
low significant tecmalogical content and value, and that cannot 
be foundin the country. 


* Indexed: Acts, SEI, Ameico, PABX 


Act no.: 82, 26.03.86 

Company: Amelco (same addresse as above) 

Finality: R & D covering a PABX Telephone Exchange Micro-Station, 
models Micro PABX types I and and PAX, respectively 5 and 24 
and 64 extensions, 3 and 5 main lines. + For the prototypes 
imports only being admitted - directly from tre original manufac- 
turers or from distributors- ofintegrated circuits that are not 
plastic-cased in Brazil and of components of low significant 
technalogical content and value, and that cannot be found in tre 
country. + The equipment must observe the technical rules of the 
Communications Secretariat. + The development will be carried out 
without cependence of any nature to external sources of technal- 
og. 


* Indexed: Acts, SEI, Van Den, Laboratory DAS, IBM-PC 


Act no.: 83, 26.05.86 

Company: Van Den Cientifica Ltda. 

Finality: To manufacture a Laboratory Data Acquisition System DAS 
serie VD C-3%1: IBM-PC compatible, with more than 192Kb of 
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memory. + Graphic video, BW or Color. + Graphic Matrix Printer. + 
2 floppies 5-1/4" DSDD w/360Kb per floppy. + Interfaces for A/D: 
1 to 5 Nelson Analytical. + Analysers: 1 to 5. + Imports only 
being admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that arenot plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. 


* Indexed: Acts, SEL, Scopus, Adapter far Graphic Printer 


Act no.: 84, 26.03.86 

Company: Scopus (tel. 011-2551033, Rua Bela Cintra 881, Sao 
Paulo, SPOl451) 

Finality: R&D covering a adapter for Graphic Printer with Color. 
+For the prototypes imports only being admitted - directly from 
the original manufacturers or from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of components 
of low significant technological content and value, and that 
cannot be foundin the country. + The possible use of custom and 
semicustom ICs will depend on Brazilian development. + The SEI's 
analysis of the Manufacturing Plan will depend on the satis- 
factory conclusion of tre prototypes. 


* Indexed: Acts, SEI, Eletrodigi, Floppies, Slim 


Act no.: 85, 2.04.86 

Company: Eletrodigi Flexidisk (tel. 011-5427293, Rua Francisco 
Tramontano 100 - 100., Sao Paulo, SP 05686) 

Finality: To manufacture Floppies Drivers, models FF-&0 and FF- 
650S (5-1/4", 2 heads, 48 tpi, Slim type, FM or MFM, 250 or 
S00Kb, 125 or 250 Kb/sec, head solenoid in mo del FF -6505) and FF- 
950 and FF-950S (5-1/4”, 2 heads, 96 tpi, Slim type, FM or MFM, 
300 RPM, 500 or 1000 Kb, 125 or 250 Kkb/sec, 360 RPM, 802 or 1604 
kb, 250Kb/sec, head solenoid in model FF-9505). + The 
industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors- of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country as 
buttons for magneticsheads and special electrical motors. + The 
possible use of custom and semicustom ICs will depend on 
Brazilian ment. + Tre import quotas for the manufacturing 
of the product, will be fixed annually, observing the evolution 
of tre intemal mareet and the nationalization program approved. 


SANTA MARIA ISLAND FREE ZONE 


FIX SECTIONS OF THIS NEWSLETTER 


S2: Brazil: Acts from the Special Informatics Secretariat 
(SEI), R&D and Manufacturing Plans. 
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ties, without our comments. 


Sl6: Federal Goverrment Register - Digests 
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Indexed: Azores Free Zone 


Sao Paulo - Our Editor visited recently the Santa Maria Island, 
Azores, Portugal, in order to examine deeply the new Export Free 
Zone possibilities for electronics and computer industnes. 


At this moment, we wishto advise of the following: 


1. The consultants J. Royal Parker Associates Inc., U.S.A., have 
completed treir studies and comparative analysis of the Zone and 
presented their findings and recommendations to the Regional 
Government on January 16, 1986. 


2. The Regional Government has, in general, accepted the premise 
of a Zone and is considering a modus operandi for implementation. 


3. The above modus operandi will be finalized in the very near 
future. 


The basic question one must ask when even considering the idea of 
a Free Zone or Export Process Zone is: Is the commercial and 
industrial world ready to receive another such Zone when there 
are already over 300 such installations of one form or another? 


Another question is: Will there be interest on the part of 
foreign industrialists for an Export Processing Zone established 
in the Azores? 


The answers for both question was yes, considering the final 
report from J. Royal Parker AssociatesInc. 


Azores is located more or less in the axis of United States, 
Europe and South America circle, a very special localization for 
an draw-back operation. 


Considering the importance of the subpct for our readers, in our 
next edition we will make a special analyses of the Azores Free 
Zone, with full data obtained from the report obtained from ]J. 
Royal Parker Associates, with comparisons of Azores, and Gex & 
Haute (France), Tangier, Mauritius (Spain), Dakar, Hong Kong, 
Liberia, Gibraltar, Shannon, Southampton (England) and Taiwan. 


: Brazil: Analyses of the shares of the informatics companies 
at the Sao Paulo Stock Exchange. 


: Brazil: Microcomputers prices. 

: Brazil: Matrix Printers prices. 

: Brazil: Prices of basic software for microcomputers. 
: Semestral index. 


SUBSCRIPT IONS 
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return we will sent the receipt. 

(Also by EBSCONET online network (205) 991-6600). 

Brasil somente, Cz$ 1860,00 por ano: 
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Indexed: Optical Storage, future of Software 


Sao Paulo - The first news is the confirmation - obtained last 
week in the United States - that IBM has finally achieved 
positive results from its research aimed at identifying a new 
group of materials capable of a very high memory density. 


This research was being made since 1978 at the old Research Lab 
in San Jose, now called Almadan Research Center. It was in that 
year that IBM patented the process, although only recently it 
achieved the expected results. 


It is the new frequency domain opticalstorage technique, which 
uses thousands of "color"" lasers - or frequencies - able to 
memorize 100 billions of characters - Bytes - in a square inch. 
It is not a mistake, they are truly 100 billions per square inch. 
The memorization is complete, it writes, reads anderases. 


The main problem faced by the IBM scientists since the beginning 
was the fact that most of the chosen materials didn't keep the 
information after being too much read. But the new materials - 
a photon-gated materials - allow the non-destructive 
reading. 


They are so called because they make use of two laser sources - 
photons - to memorize the data. One beam - called read/write - 
arouses a small quantity of molecules, while the other - of a 
different "color" or frequency - supplies additional power, 
bleaching the aroused molecules. The very high density is 
achieved because thousands of bits, differentiated by "color" or 
frequency are memorized at the same point. 


Medium term results: the total disappearance of the magnetic 
tapes and disks. And nobody says what is a medium term, maybe 
something between 5 and 10 years. 


I want the readers to decide whether our market reserve in its 
xenophobia can fight against missiles like that. This is an 
example of how right is my saying that Brazil is farther and 
farther from the worldwide tecnalogy. OK, have a market reserve, 
but then don't start with this silly talk of technology transfer 
and/or generation. 


The second news also comes from the United States and may also 
cause much thinking on the part of the Brazilian entrepreneurs. 
According to the Bureau of Labor Statistics and the American 
Electronics Association the 1985 jobs statistics. are the 
following: 


Jobs increase/decrease 


Industries of electronics - 2.3 % 
Industries of software + 17.5 % 
Industries of communication equipments + 4.3% 
Industries of components - 9.1 % 
Industries of computers - 8.4% 


This confirms what I have often said - what, by the way, is no 
news for the well-informed people -, that software and the 
correlate services represent the great future ininformatics, not 


the hardware production and that the exclusive preference for 
hardware in our market reserve is a clear sign of the technical 
incompetence of SEI Special Secretariat of Informatics. I said so 
in a book of mine in 1982. 


It is obvious - but who is interested in obvious things in 
Brazil? - that the life of hardware ends when it is delivered to 
the User, and then there begins a long life of software and 
services, much longer that the hardware one. And the level of 
jobs has a direct relation to this. 


Besides, the production auto mation is the foreseen future for 
hardware - causing unemployment - but it is not so in software. 
Softwareisintellectual work, creative, almost personal, almost 
craftsmansip, and this cannot be automated, although naturally 
the means may be automated up to a certain point. 


The great future - and what a future! - in informatics is in 
software andits correlate services, notinhardware. 


J.C.Melo 


THE AMERICAN CONSULATE REPORT , 


JSD III 
Indexed: U.S.A., Pressures 


Sao Paulo - The weekly Informatica Hoje published in his issue 
for 08.04.86 the news that the American Consulate in Sao Paulo 
has sent to the United States an 80 pages report on the PNI 
Brazilian Infor matics Policy, its pressures, its results, etc. 


It is true news, but the following pieces of information must be 
added: 


1. Itis an old report, sent to Washington by the end of December 
of 1985. This newsletter heard about it during the first week of 
January, but didn't publish the news in order not to jeopardize 
tre American Consulate. The fact is that the Consulate formulated 
the report in secrecy, so that the American Embassy in Brasilia 
didn't know about it. That is, considering the negligence on the 
part of the then Ambassador Diego Asencio to protect the 
interests of the American companies, the Consulate decided to 
bypass him. 


2. The above strategy on the part of the Consulate is part of the 
bigger warthereis between the U.S. Department of State and the 
U.S. Department of Commerce, the first not wishing to fight 
against PNI because it considers it secondary in relation to 
other bilateral problems and the second defendingits obligation 
to fight. Several times we have reported on the stages of this 
fight, which is an old one. Being the Consulate in Sao Paulo 
placed in the largest industrial pole in South America, it is 
only naturalits disagreement withthe U.S. Department of State 
pa althoughit couldn't be an open disagreement. However 
t was braveenoughto send a report directly to Washington. 


3. Tre information spilled out recently through the ex-Ambassador 
Anthony Motley who at present is lobbying - very well paid for it 
- forthenationalinformatics entrepreneurs. From Mr. Motley, 
by the way, came the inspiration to the non-fighting politics of 
the U.S. Department of State, at the time when he was the 
American Ambassador in Brazil. Mr. Motley saw the report in 
Washington - at the U.S. Trade Representative USTR - and reported 
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it to the Brazilian entrepreneurs. 


4. The contents of the report are still secret - because it 
hasn't yet been attached to the proceedings at the USTR in 
Washington - but there is information that the Consulate has 
adopted tre folowing policies: 


a. The market reserve is an accomplished fact, there is no usein 
fighting it in the segments considered politically held by 
Brazilian companies, like microcomputers, minis, superminis, its 
peripherals, etc.. 


b. Considering the above accomplished fact, the report suggests 
that the American Government should fight for three segments - 
according to its opinion - not so much consolidated: software, 
process contral and jpint-ventures in microelectronics. 


* c. As for software, the idea is to avoid the future Law of 
Software - which evades Copyrigt - and the future Normative Act 
which forbids the local marketing of software by foreign 
companies. 


* d. As for the process contral, it is a segment of a difficult 
nationalization due to its diversity and largeness, which does 
much harm to the American Companies in Brazil not able to 
mocernize themselves with imported equipments of Numeric Control, 
od Robotics, etc..Thatis, it isimpossible to nationalize 
| 


*e. As for microelectronics, also impossible to nationalize, the 
idea is to allow joint-ventures. As it is known, only three 
national companies were chosen to explorethis market in Brazil: 


Sid-Microeletronica (Av. Brig. Faria Lima 1476 - 70., Sao Paulo 
SP 01452), 


ES (tel. 011-2700666, Av. do Estado 5459, Sao Paulo, SP 
01515), 


Elebra-Microeletronica (tel.011-5339977, Av. Luiz Carlos Berrini 
1461, Sao Paulo, SP 04571). 


These are the companies SEI permitted to make diffusion, casing, 
etc., with no restrictions. Besides them, only the following 
foreign companies are also permitted by SEI to make only casing: 


Fairchild Semicondutores(Rua Oswaldo Cruz 505, Campinas, SP 
13100) for diodes and transistors, 


Ibrape/Philips (Rua Manoel Eloy Nascimento 66, Sao Paulo, SP 
04752) for diodes and transistors and integrate circuits, 


Icotron/Siemens (Rua Bernardo J. Ferreira 624, Gravatai, RS 
90000) for diodes and transistors and integrate circuits, 


NEC (Rod. Pres. Dutra km 218, Guarulhos, SP 07000) for 
transistors and integrate circuits, 


Philips Nordeste (Rua Manoel Eloy Nascimento 66, Sao Paulo, SP 
04752) for integratecircuits but onlyin draw-back, 


Sanyo (Rua Galvao Bueno 430 - s/53, Sao Paulo, SP 01506) for 
transistors, ; 


Texas Instrumentos (Rua Azarias Melo 648, Campinas, SP 13100) for 
transistors and tirestores and integrate circuits, 


Westinghouse (Rua Marginal Estr. Velha Camp. Mte. Mor 2225, 
Campinas, SP 13100) for power semiconductors. 


These foreign companies - and other importers like the National 
Semiconductors - have serious problems to survive politically in 
Brazil, and the Consulate proposal probably intends to avoid 
these problems. 


5. The American Consulate proposal has a certainlogic, but this 


doesn't mean that it will be able to make the American Congress 
and tre USTR to give up the otrer subsegments of tre multifaceted 
informatics. It is a conciliatory proposal, made perhaps too 
late. 


Notice, on the other hand, that the Brazilian entrepreneurs will 
not accept even this conciliatory proposal, what gives a clear 
idea of how complex this war between Brazil and the United 
States is. 


AZORES FREE ZONE 
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Indexed: Azores, Free Zone 


Sao Paulo - Anew Export Free Zoneisemerging, the Sania Maria 
one, on the Azores Island. Now it is an Autonomous Province of 
nine islands belonging to Portugal 


At least two reasons turn this new Free Zone into a possible 
alternative for the other Export Free Zonesinthe world: 


1. Since From January 1, 1986 Portugal is a member of the Common 
Market. So, any product manufactured on the Azores may have a 
privileged acceptance by the European Community; 


«2. The Azores Island is in a very much strategic axis, almost in 
the center of a circle in whose periphery are Brazil, the United 
States and Europe, in the middle of the Atlantic, between the 
United States and Europe. 


Last year, the Azores Secretary of Industry and Commerce - Mr. 
Antonio Costa Santos - hired the American company 3 Royal Parker 
Associates Inc. to elaborate the'so called Master Plan for the 
establishment of the new Free Zone. Among other things, this Plan 
- delivered to the Azorian Government on January 16, 1986 - 
answered yes to two basic questions: 


1. Is the commercial and industrial world ready to receive 
another Export Free Zone, considering there are nearly other 300 
in several stages of being established? 


2. Will there be any interest on the part of the foreign 
entrepreneurs in a Export Zone establifed on tre Azores? 


Up to November 18, 1985 - and then most of the consultations 
hadn“t been made by J. Royal Parker - the following firms had 
shown interest in the new Free Zone: STC Telecommunications (a 
leader in its branch and earlier a affiliate of ITT), Norsk Data 
(computer sales in Europe and the United States) and the 
Honeymell. 


A free copy in English of the preliminary report may be obtained 
through a crested letter sent to: 


Sr. Antonio Costa Santos 

Secretario do Comercio e Industria 

Regiao Autonoma dos Acores 

Rua 16 de Fevereiro - Palacio da Conceicao 
9DO0 Ponta Delgada - Acores 

Telephones: 26215/6/7/8/9 - Telex 82125/82155. 


From the above report and other documents supplied by the 
Secretariat of Industry and Commerce, we sum up the following 
information: 


1. The Free Zone was created by Decreeno. 34/82 from February4, 
and ruled by Decreeno. 54/82 from August 23. 


2. The fiscal and juridical basis allowed by the above ruling 
decree has the main purpose of asserting a large flexibility on 
the control of the Free Zone importations, that is, free imports 
and exports. 


5. Some additional fiscal tax incentives are the following: 
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a. Exemption or reduction - for a period of 25 years - of the 
Corporate Tax Rate; 


b. Exemption - for a period of 2Syears- of theIncome Tax; 


c. Exemption of the Tax on the Acquisition of Property - SISA - 
for the company operation; 


d. Exemption of the Tax on Capital and the income Tax owed in tre 
bonus to finance the investments and also in the loans from 
abroad; 


e. 90% reduction of the Tax on Capital of the profits alioted to 
the sharehalders for a period of 10 years; 


f. Exemption of the Valuation Tax for a period of 10 years; 


g. Exemption of the Stamp Tax at the opening of the company and 
at its capital increases for a period of lO years; 


h. Exemption of local fees and taxes relating to the activities 
at the Free Zone; 


i Exemption of the Property Tax. 

4. Tre Fairchild Camera and Instruments Corp. uses - on the order 
of importance - the following criteria to examine potential 
investment fields abroad, which have also been used by 3. Royal 
Parker Associates in order to compare the Azores Free Zone to 
other already established ones: 

a. Palitical and economic stabilization. 

b. Plenty of local high quality labor at low costs, etc.. 

c. Industrialinfra-structure. 

d. Efficient Government agency to support the local operation. 

e. Exemption of taxes on materials and equipments import and 
reexport. 

f. Exemption of incometaxes or liberal credits. 


g. Industrial installations available for leasing at reasonable 
prices. 


h. Good means of communication (telephones, telex, data links) 
and air services for passengers and freight. 


The criteria of the publication Impact of China Four 
Modemizations (Chen) were also used. 


And the Azores Free Zone obtained high standards through both the 
Fairchild and the Chinese criteria. 


5. The report compares, in9 appendages, the AzoresFree Zoneto 
the following Free Zones: Gex & Haute (France), Tangier, 
Mauritius (Spain), Dakar, Hong Kong, Liberia, Gibraltar, Shamon, 
Southampton (England) and Taiwan. 


These comparisons have included: Industrial Installations Costs, 
Labor Costs, Chen Criteria and Fairchild Criteria. 

* Our final comments: In our opinion there are some Brazilian 
companies withinternational longings which would be very happy 
with tre Azores Free Zone. Among trem we mention 


Sid-Informatica (tel. 011-2870144, Teixeira da Silva 217, 100., 
Sao Paulo, SP 0402) and 


dd (teL011-2724255, Av. Bogaert 326, Sao Paulo, SP 
04298), 


tre first in informatics and the second in telecommunications. 
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1f we thoroughly analyze which are the possibilities these 
companies have of reaching their international goals from the 
premise of being installed in Brazil, they are nihil. Among the 
inpediments we may mention: difficult and complicate draw-back, 
xenophobia in its market reserve model which - through the 
reciprocity principle - closes doors abroad under the legal 
aspect too, inadequate local legislation, in spite of the 1984 
Law of Informatics, geographic localization far from the large 
consuming centers, etc. Theseinpediments are not present in the 
Azores, with the added advantage that Portuguese is spoken there. 


For the American companies the Azores represent a very good 
alternative from the Asian countries, located exactly between the 
2 largest world markets, tre United States and the European 
Community. 


Siz:  BRAZEIAN INFORMATICS: NEWS DIGEST 
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Sao Paulo - Our staff continuously monitor many Brazilian 
periodicals for articles on all aspects of the Informatics field. 
Concise summaries (digests) of these articles are published be- 
low. NEEKLETTER does not supply reprints of original articles; 
to obtain trem, please contact original i 


* Indexed: Prssees, American 
Publication: Gazeta Mercantil 
Date and Page: 10.04.86 (25) 


Tre American Government has created a program for negotiations 
and reformation of the legislation to fight - in a "hard" way - 
the pirates of several types, including of Copyright which 
includes software. 


Tre plan was announced by tre Secretary of Commerce - Mr. Malcalm 
Baldridge - who estimated the American loss due to these 
practices between US$ 8 and 20 Million/year. 


He stated he consulted Brazl and Argentina among other countries 
officially about these practices. Argentina and Brazil were the 
only South-American countries quoted. 


* Indexed: Pressmes, American 
Puhlication: Gazeta Mercantil . 
Date and Page: 14.04.86 (9) 


During this week President Reagan will receive a preliminary 
report from the USTR U.S: Trade Representatives on the 
investigation that American Government agency is making on the 
market reserve. 


This will be one more phase in the process begun at USTR, whose 
deadline for conclusion is September 19, 1986. On this date 
President Reagan will have to finish it. 


* Indexed: Serpro 
Publication: O Estado de Sao Paulo 
Date and Page: 11.04.86 (5) 


The Representative Roberto Jefferson has accused the new 
President of SERPRO Brazilian Federal Agency of Data | 
- Mr. Ricardo Saur - of placing several known communists at that 


agency . 


Our comments: The nomination of the known Mr. Ricardo Saur - ex- 
Executive Director of ABICOMP Brazilian Association of the 
Computer Industry - for the Presidency of SERPRO would be 
incredible if it were not common in the "New" Republic to 
nominate people of kftist past for important positions. 


The nomination of Mr. Saur was happily greeted by all the 
leftists in Brazilian informatics. 


* Indexed: Micralab, RDE, Lear Siegker, AMX 
Publication: Gazeta Mercantil 
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PLANHS MATIONAL PLAN OF INFORNATICS 
Microlab (tel. 021-2701822, Av. Nova York 381, Rio Janeiro, RJ IS ALREADY LAW — 


21040) is going to manufacture the air equipment RDE Rapid Data 
Entry, whichis the board computer of the jet military plane AMX, 
manufactured in Brazil ttrough a jpint-venture between Brazilian 
Embraer and the Italian Aeromachi and Airitalia. 


The RDE technology is from the American Lier Siegler. Its 
manufacturing will start next year and each RDE will cost US$ 
20,000.00. Embraer has already gotten contracts for the 
m o aa of 20 AM Xs a year and a forecast to export 300 more 
unities. 


* Indexed: Micralab, Memorex, Winchesters 
Publication: Gazeta Mercantil 
Date and Page: 11.04.86 (10) 


Microlab is going to present to SEI Special Secretariat of 
Informatics a Manufacture Plan for Winchester disks of up to 10 
Gigabytes, with Menorex technology. These Winchester disks are 
intended for the IBM mainframe martet. 


Minister Renato Archer - from MCT Ministry of Science and 
Technology - has vouched Microlab that if the Plan is approved 
the importations will automatically stop. The investment will be 
of US$ 2 Million. 


Our comments: One more stab at the jugular vein of IBM do Brasil 
(tel. 021-5465252, Av. Pasteur 138, Rio Janeiro, RJ 22021). 
Little by little the siege is closed, in small almost invisible 


* Indexed: CONIN, Meeting 
Publication: Gazeta Mercantil 
Date and Page: 11.04.86 (10) 


The first meeting this year of CONIN National Council of 
Informatics and Automation will take place on May 8, 1986. One of 
the qo PAS is a pro pct qualifying the question of software 
in Bra 


Also in the agenda is included the decision about the 43 
Brazilian companies intending to launch their stock in the 
Exchanges, enjoying several incentives and exemptions. 


Our comments: See Article on the future legislation on software 
in Brazil in our previous issue. 


* Indexed: Import share, Free Zone, Manaus 
Publication: Gazeta Mercantil 
Date and Page: 11.04.86 (3) 


The companies located at the Manaus Free Zone will be able to 
import a total amount of US$ 550 Million in 1986, what means a 
real increase of 10% on the 1985 share, allowing the installation 
of new industries mainly from the components field. 


* Tdbed Ná ' 
Publication: Gazeta Mencantk 


Date and Page: 08.04.86 (11) 


For the President of ABICOMP Brazilian Association of the 
Computer Industry it is a cause for worry the fact that the new 
President Elected of -ABINEE Brazilian Association of the Electric 
and Electronic Industries intends to take stock of the PNI 
Brazilian Informatics Policy, according to what he stated during 
his electoral campaign among the Brazilian entrepreneurs of 
electronics and informatics. 


Our comments: See our issue for 10.02.86, on ABINEE andits past 
full of indefiniteness about PNI. If what is forecast above 
happens, it will be the first time, in the history of ABINEE, 
that it has decided to discuss and to question PNI among its 
associates, truly veryharmed by SEI controls. 
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Indexed: Planin 


Sao Paulo - PLANIN National Plan of Informatics will be 
sanctioned this week of March 14 by President Jose Sarney, in a 
pompous salemnity at the Palacio do Planalto, a good example of 
the emotion that surrounds this matter in Brazil. So, it is 
already Law. 


we will not publish it in its completeness because it is too 
long, but from this date on we will publish the Goals established 
for PNI Brazilian Informatics Policy during the next 3 years, 
which are tre most important paints in PLANIN. 


These Goals arethe following: 

3.1 — Usage of Informatics 
3.1.1 - Goals 

3.2 - Proáctia of Infomatics Goods and Services 
3.2.1 - General Goals 
3.2.2 - Specific Goals: 


3.2.2.1 - Microelectronics 
3.2.2.2 - Software 
3.2.2.3 - Equipments: 


3.2.2.3.1 - For electronics data 
processing and their 
peripherais. 

- For industrial automation 

- For instrumentation 

- For teleinformatics 

- For the automation of bark, 
trade and office services 


3.2.2.4 - Rendering of informatics services 


3.3 - Research and Development (P&D) 


3.3.1 - Goals 
3.4 — Foming and Development of Human Resources 
3.4.1 - Goals 


As to the publication of the incentives foreseen in the 1984 Law 
ofInformatics, we will reprint the following segments: 


4.1 — General Goals 
4.2 — Specific Goals: 


4.2.1 - Research and Development 

4.2.2 - Forming and Development of Human Resources 
4.2.3 - Capitalization of the Brazilian Companies 
4.2.4 - Production of Informatics Goods and Services 
4.2.5 - Informatics Goods and Services Donation 
4.2.6 - Informatics Goods Export 

4.2.7 - Financing 

4.2.8 - Software Development 

4.2.9 - Microelectronics. 


In this reproduction we will obey the above Indexes. 


The origins of the resources for the execution of Planin have not 
been defined by the Government yet. However, Planin execution 
will need the following amounts of ORTNs X 1000 (1 ORTN = US$ 
5.64 at the parallel dollar, during this week of 14.05.86): 
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ist year 2nd year 3rdyear Total 


Research and Development 13,700 11,000 9,700 54,400 
Persomel Formation 3,000 4,800 6,100 13,900 
Others 900 1,000 1,100 3,000 
Total ORIN X 1,000 17,600 16,800 16,900 51,300 


Total Cz$ X 1,000 
Total US$ X 1,000 


1,865,000 1,780,800 1,791,400 5,437,800 
99,202 94,723 95,287 289,2. 


The above general total amount of 51,300,000 OR TNs represents 
only3.1% of theinformatics goods and services Brazilian market, 
estimated in 1,640 million ORTNSs during the same 5 years. 
Besides, the Brazilian companies will spend in Researches and 
Development - during the same 3 years - a total amount of 82 
million ORTNs, that is 10% of their billing, calculated in 50% of 
the brazilian market. 


So we will have the following total investments in Resources and 
Development - Government resources and Brazilian companies 
resources, during the next 3 years: 


Cz$ 12,338,400,000.00 
= US$ | 656,297,400.00. 


The Goals established are the following: 


31 - Usage of Infarmatics 
3.1.1 - Goals . 


To stimulate the usage of informatics technology as a support for 
the political and administrative decentralization processes, 
mainly through the usage of the distributed processing; 


To stimulate the access to the information held in bases of 
public interest data, mainly through the public services of 
informatics; a 


To promote the adoption of tools allowing the preservation of 
individual rights in the instance of the undue or inadequate 
usage of personal information held in data bases; 


To stimulate the development of practices aiming to the 
“ci ia of the citizen attending (final user, client, tax- 
payer); 


To stimulate the informatics users participation in the 
specification of goods and services needed for its development 
and practices; 


To explains in the Govemment budgets tre expenses in informatics 
goods and services programmed to answer the needs of the public 
sector; 


To improve the labor legislation, in a way to protect thelaborer 
inthe automation process and to guarantee thathe takes part on 
the decisions about that process; 


To evaluate the tecmalogical, economic and social alternatives 
brougt about by the infarmatics process; 


To create mechanisms to assert the employees participation in the 
results of the productivity increase gotten through the 
automation of processes and services, be they through profit 
sharing, bonus, and reduction of work hours or through other 
adequate ways. 


32 - Production of Infarmatics Goods and Services 
3.2.1- General Goals 


To stimulate competition as a means to obtain increasing levels 
of enterprise efficiency and to improve the relation 
performance/price of products; 


To stimulate the production of informatics goods and services 
devdoped in this country, through national engineering, in order 
to reach price and quality levels consistent with international 
standards ; 


Not to link the external financing packagesto the acquisition of 
informatics goods and services which may be produced by Brazilian 
companies; 

To stimulate the availability of risk capitals through public and 


private entities as a means of incentive to the emerging of new 
enterprises; 


To stimulate tre continuous tecmical and managerial improvement 
of the personrel of tre companies which supply informatics goods 
and services, aiming at their supported growth, 


To define manufacturing standards and rules and usage of 
informatics equipment whichtake in consideration, among other 
criteria, ergonomics, security and healthfulness; 


To strengtren the Brazilian company economically and financially, 
so it may grow and develop tre technology needed by the country; 


To stimulate the Brazilian company of informatics to take an 
active part in projects and development of products and systems 
which pervade the industrial basis of the country, atoning for 
thetechnologic al national equalization in the industrial sectors 
directly or indirectly affected by informatics; 


To improve the existing retinue mechanisms for the development of 
projects to manufacture informatics goods; 


To stimulate the capitalization of the Brazilian companies of 
informatics goods and services, in order to make them stronger 
and more broached to tre participation of other investors; 


To combine the need for stimulus to the strengthening of the 
Brazilian companies, in order to accelerate the process of 
national proficiency with the need to promote the 
decentralization of the activities of production of informatics 
goods and services, aiming to agree the regional development 
policies with the Brazilian Informatics Policy. 


3.2.2 - Specific Goals: 
3.2.2.1 - Microelectronics 


To stimulate propcts of Brazilian' companies which are committed 
to technological development and whichaim at the participation 
in increasing levels of the Brazilian market; 


To direct the Government incentives to master the 
"mic ics techmological cycle” as a whole; 

To stimulate projects for the development and manufacture of 
goods for microelectronics sector; 


To stimulate projects for the development and manufacture of 
capital goods for tfe microelectronics sector; 


To stimulate the activities for projects of integrated circuits, 
dedicated or semidedicated; 


To develop the technologies, equipments and software employed in 
this segment; 


To stimulate the usage of dedicated and semidedicated integrated 
circuits propcted by national companies in tis country; 


To stimulate tre usage of microelectronics products manufactured 
in this country by national companies, mainly in the industrial 
segments which are big consumers of these products; 


To unify the criteria for the concession of incentives to the 
manufacture and to the consumption of microelectronics products; 
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To limit the award of incentives to the consumption of 
microelectronics products to the one stated in tre only paragraph 
of article 14 of Law 7,232/84. 


5.2.2.2 - Software 


To urge the development and the marketing of software by 
Brazilian companies; 


To direct the orders from the public sector for software to the 
Brazilian companies which market products developed in this 
country, provided they obey the required specifications; 


To establish legal mechanisms and tools for the contral of 
importation and confinement of software, as well as to discipline 
the domestic marketing; 


To stimulate the development of small enterprises with high 
technology aiming at the development of software through the 
action of the Government foment agencies, which shall create 
adequate credit lines for this type of enterprise; 


To establish mechanisms and tools for the capitalization of 
Brazilian companies, mainly of the ones developing software in 
the preferential fields; 


To give special emphasis tc the development of software to 
establish decentralizing solutions as well as to the software 


able to help theeducational process; a 


To urge the adoption of operating systems of open use where 
interfaces and parameters are largely divulged; 


To stimulate the availability in the market, also in a 
cooperative way, of helping toals for tre development of software 
and documentation standards within reach of micro-enterprise and 
of individuals, in order to increase the production of software 
for professional use; 


To stimulate the development of Brazilian technology applied to 
simulators for military and civilian usage. 


3.2.2.3 - Equipeents: 
3.2.2.3.1 - For electronic data processing and its peripherals 


To stimulate the projects of supermicrocom puters developed by 
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Brazilian companies tirough Brazilian tecmology; 


To stimulate the development of Brazilian technology starting 
with the absorption of foreign technology in the supermini 
progcts to be implemented by Brazilian companies, 


To stimulate the development and the manufacture of equipments of 
the informatics area for the defense segment; 


To consolidate, through increasing nationalization levels, the 
development, the production and the trading of peripheral 
equipments manufactured by Brazilian companies; 


Tostimulate the usage of the processing alloted in a way to ease 
the use of equipments withBrazilian technology; 


To stimulate the export of products of Brazilian companies. 
3.2.2.3.2- For industrial automation 


To use informatics goods and services, mainly if they are 
manufactured by Brazilian companies, in order to promote the 
modernization of the Brazilianindustries; 


To further the dominance of the technologies of the productive 
processes on the strategic fields of the several segments making 
use of the industrial automation; 


To seek the consolidation of the entrepreneurial structure of the 
Brazilian equipment manufacturers and serviceenterprises in the 
segment of industrial automation; 


To define criteria allowing the leading of the automation 
process, in order to allocate efficiently the available resources 
and to minimize the resulting negativesocialimpacts. 


3.2.2.3.3- For instrumentation o 


To stimulate the development and the consolidation of the 
Brazilian enterprises which manufacture digital instrumentation; 


To promote the develop ment of Brazilian enterprisesin order that 
trey be able to manufacture transducers and devices needed to the 
instrumentat ion; 

To rationalize the process of acquisition, maintenance and supply 
of digital instrumentsin the public sector. 


S4: Brazil: Analyses of the shares of the informatics companies 
at the Sao Paulo Stock Exchange. 


: Brazil: Microcomputers prices. 

: Brazil: Matrix Printers prices. 

: Brazil: Prices of basic software for microcomputers. 
: Semestral index. 
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AMERICAN PRESSURES 
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Indexed: Pressures, Ammerican 


Sao Paulo - It seems that only now - because of public happenings 
- tre Brazilian Government and ABICOMP Brazilian Association of 
the Computer Industry and its members woke up for the political 
problem we have with the United States because of the market 
reserve in informatics. 


For more than a year this newsletter has been gradually reporting 
the growth of this problem, contrary to all the Brazilian Press - 
EM and mainly the Press dealing with informatics - ABICOMP, 
etc. 


1 remember, as an example, that the known Mr. Ricardo Saur - ex- 
Executive Director of ARICOMP - went to Wasrington representing 
ABICOMP and when he came back he gave a statement to the Press - 
published by the weekly Data News - saying that everything was 
all right and so on. The contrary of what I always said. 


Now the Secretary of State George Shultz has sent a letter - 
considered as a moderate one - to the Minister of Foreign 
Relations of Brazil, asking for bilateral negotiations on the 
market reserve. 


I have been four times in Washington this last year. I talked to 
high members of the Executive and of the Legislative and always - 
without exception - what Iheard was very serious: 


a. there was a dialogue, or 


b. we would suffer the so called reprisals, according to the 
spirit of Article 301 of the 1974 Trade Act. 

During the beginning of 1986 I clearly heard that in March 1986 
the bilateral negotiations would be asked officially, not because 
the United States believed that these negotiations would be "for 
real", but as one more stage of the "investigation" by USTR U.S. 
Trade Representatives. 


ge this paragraph published in this newsletter issue for 
«01.86: 


"Washington - We can confirm that in March this year the North- 
American Government will be officially asking the Brazilian 
Government to begin bilateral conversations for the discussion of 
the restrictions created by the Informatics Law to the free trade 
of computers and pertinent services between the two countries. 


On the hypothesis - very probable - of the Brazilian Government 
not accepting the bilateral conversations, the Executive Power 
will then apply the foreseen sanctions for Brazilian products 
exported to the United States." 


Well, the truth is that the United States hold to their strong 
aim to discuss the matter and to arrive at a way to live along 
with the Law of Informatics and Brazil holds to its strong 
decision - on a presidential level - to negociate nothing 
whatever. Besides, the American Congress holds to its strong 
decision to fight against the protectionist barriers in other 
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countries, mainly in high technology industrial sectors. 


The stage is ready and - at this time of the events - 1 don't 
believe there will arise a harmonic solution. For instance, 
several times I wished to tell the Brazilian Government - as a 
result of my travels to Washington - as it should adjust the 
interests of both countries, but I always gave up because of the 
public inability to dialogue on the part of the Brazilians. In 
other words, it would be a waste of time. 


It is funny that I always told that to the American Government, 
before January 196, and that Government - on the Executive level 
- always disagreed with me, believing in a future dialogue. Now 
the truth is here, made official through two statements by 
President Sarney that there is nothing to discuss - dialogue - 
about the 1984 Law ofInformatics, the PNI Brazilian Infor matics 
Policy, etc. 


The current American position is very conciliatory: it doesn't 
require the revocation of the Law of Informatics, PNI, etc., it 
accepts the market reserve in many segments of informatics - as 
in microcomputers, for instance - but it doesn't want it - at 
least in absolute terms - in markets such as software, 
microelectronics, Process Control, CAD/CAM, etc. I say it in 
other words: " you keep what you have already got and open the 
doors a little for these markets". A grant in exchange for 
another, but Brazildoesn't acceptit. 


So, Ihave no doubts of which is going to be the answer of the 
Minister of Foreign Relations of Brazil to Mr. Shultz's letter: 
there is nothing to discuss, although we are ready to dialogue - 
"dialogue! in my interpretation. 


Summing up: the reprisals will come, at first reaching the 
Embraer airplanes. 


There are many apt entrepreneurs in the industry of informatics 
in Brazil, but everything leads to think that a radical and 
opportunist minority will squander everything. 


J.C.Melo 


Sl6: FEDERAL GOVERNMENT'S 
OFFICIAL REGISTER - DIGESTS 
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We will reproduce as follows matter(s) published in the Federal 
Government's Official Register, that are of interest for informa- 
tics and electronics industries. Of course, the matter(s) are 
resumed, because we wishto maintain the resumed character of 
this newsletter. However, if any subscriber should so desire, he 
may request a xerox copy of the full contents, that will be 
mailed to him, free of charge. Orders either through telephone 
(021) 228.6299, or letters, Sao Paulo City. 


* Indexed: Telecommunications, Tariffs 
Date and Page: 9.04.86 (5114) 


Regulation no. 19 from tre Ministry of Communications establishes 
the new tariffs for the National Telecommunications Public 
Services, including Telex and Data Communications Commuted 
Service TBCD. 


* Indexed:: Interdata, Tariffs 
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Date and Page: 9.04.86 (5115) 


Regulation no. 2) from the Ministry of Communications establishes 
the new tariffs and criterions for the International Service of 
Data Communications Interdata. 


* Indexed: Closed Loop Tv, Lirk in Radio, Rules 
Date and Page: 10.04.86 (5205) 


Regulation no. &6 from the Ministry of Communications approves 
tre Rules for closed loop TV using link in radiocommunication. 


* Indexed: Supervisian and Contral, Rules 
Date and Page: 10.04.86 (5207) 


Regulation no. 90 from the Ministry of Communications approves 
the Rules for the Special Service of Supervision and Control 
intended to transmit and receive coded digital signals aiming at 
Supervision and Contral. 


* Indexed: Free Zone, Manaus, Impart Quota 
Date and Page: 11.04.86 (5232) 


Decree no. 925: from the Presidency of the Republic establishes 
ita Import Quota for the Manaus Free Zone in US$ 550 
Million. 


* Indexed: Planin, Presidency 
Date and Page: 18.04.86 (5621) 


“Through Law no. 7463 - dated 17.04.86 - the President of the 
Republic sanctioned PLANIN National Plan of Informatics which had 
already been approved by tre Brazilian Congress. 


PLANIN will last for 3 years, but the Executive was given 
authority - ad referendum by Congress - to insert changes every 
year, keeping in mind the principles and goals of the PNI 
Brazilian Informatics Policy. 


* Indexed:: Free Zone, Manaus, 
Date and Page: 17.04.86 (5526) 


Through Decree no. 92560 - dated 16.04.86 - the President of the 
Republic postponed for 10 years more the fiscal exemptions 
granted to the Manaus Fres Zore. 


It was established that the Ministry of the Interior, the MINIF AZ 
Ministry of Finance and the SEPLAN Secretariat of Planning of the 
Presidency of Republic will dispatch in 60 days the orders 
referring to the conditions to be followed by the new enterprises 
at the Free Zone, as well as to the fruition of the incentives. 


PLANIN NATIONAL PLAN OF 
INF ORMATICS - 


RGE IPB DHIHE 


Indexed: Planin 


Sao Paulo - We continue our abridged reproduction of the main 
points of PLANIN National Plan of Informatics started in our 
previous issue; 


* 3.2.2.3.4 - For teleinformatics: 


To further the establishment of Brazilian enterprises, 
manufacturers of specific equipments for teleinformatics usage; 


To further the manufacturing and supply of private digital 
switching equipments (PABX or CPCT) of tte type CPA; 


To increase the partaking of Brazilian enterprises in the market 
of public digital switching equipments of the type CPA-T; 


To further the standardization of registers among data processing 
Systems based on model OSI (Open Systems Interconnection); 


* 3.2.23.5 - For the automation of bank, trade and office 
services 


To further the standardization of magnetic cards and of 
electronic funds transfer terminals; 


To stimulate the adoption of service automation systems based on 
the reference model OSI; i 


To stimulate the establishment of standardized registers for 
local networks and their interlinking to the public services of 
teleinformatics; 


To further the establishment of the electronic funds transfer 
networks and of the national interbanking networks. 


* 32.24 - Rendering of informatics services 


To stimulate the establishment of Brazilian enterprises whose 
main activity is rendering maintenance services and technical 
assistance for informatics equipments; 


To stimulate the enterprises which render services of data 
processing to use equipments manufactured by Brazilian 
enterprises; 


To further the increasing occupation of the market of electronic 
data processing services by Brazilian enterprises; 


To stimulate the availability of training packages with local 
contents and development; 


To stimulate the establishment of Brazilian engineering 
enterprises on the different fields of informatics employment; 


To stimulate the establishment of Brazilian enterprises intended 
to render services in gathering, setup and scanning data banks; 


To stimulate expansion in the usage of teleinformatics public 
services; 


To further the establishment of technical standards to make easy 
the extensive access to information on the part of the general 


public. 
* 33. - Research and Development (R&D) 
* 3.3.1 - Goals 


To urge the Brazilian enterprises to apply financial, material 
and human resources in research and development; 


To stimulate the Brazilian enterprisesto hire advanced learning 
institutions and research centers for the development of combined 
programs witrin their research and development plans; 


To stimulate the gathering of organizations (enterprises, 
research centers and colleges) for programs of research and 
development of reciprocal interest, aiming at a better usefulness 
of the available resources for this purpose; 


To stimulate and develop the provision and the renewal of the 
enterprise research laboratories, the research centers and 
colleges; 


To enforce the integrated research programs organized by the 
technical and scientific community with the participation of 
Government institutions involved in scientific and technological 
politics; 


To stimulate the definition of new programs integrated to the 
other informatics fields and to provide the resources needed for 
its establishment; 


To settle upon the Tecnological Center Foundation an 
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infrastructure and resources for the stability of the research 
activities of the Microelectronics, Computation, Automation and 
Means Institutes; 


To direct the activities of Research and Development according to 
the prioritizs establisned in conformity with the Brazilian 
Informatics Policy, furthering the drawing up of plans of work 
beside the community of informatics; 


To attend and evaluate, in a systematic way, the development of 
theprojects of Research and Development, trying to assert them 
the achievement of their goals; 


To establish structures aiming at the activities for the 
normalization and certification of products of informatics; 


To stimulate enterprises and institutions of the public sector to 
hire private enterprises for the development and ulterior 
manufacture of products of informatics; 


To stimulate the foment agencies to make risk contracis with 
Brazilian enterprises to undertake technological development 
projects; 


To further researches and studies on tie social, economic, 
political and cultural impacts of informatics; 


To further technical-scientific exchanges on national and 
international levels; 


To search for harmony between the stimulus for the establishment 
of centers with excelience in R&D and the decentralization of 
these activities considering the regional potentialities and 
callings; 


To support Brazilian research centers, be they civilian or 
military, for researdh and development in informatics. 


* 34 - Foraing and Development of Human Resources 
* 34.1 - Goals 


To support and further civilian and military institutions of 
higher technical education and of professional development so 
that they improve and are able to accomplis programs for the 
formation of human resorcesin the activities of informatics; 


To plan, together withthe agencies of the conventional and non- 
conventional education systems tre training of human resources on 
ei levels of informatics, considering the needs of the labor 
market ; 


To give priority to ife programs for forming and developing human 

resources on the different levels, in such a way as to maintain 

TE with the priorities established by the goals of this 
an; 


To grant scholarships abroad, mainly for graduate courses in 
informatics on the fields of interest for our country; 


To train personnel at the companies of this sector, mainly on the 
aspects relating to tie manufacturing tecmology; 


To further the creation of training and specialization in 
informatics programs for other fields professionals, relying on 
the support of the class associations and of the agencies of 
conventional and non-conventional education; 


To study and recommend the continuous up-dating of the 
curriculums for the professional formation in the fields of 
informatics; 


To equip tre education institutions for the training of 
professionals in informatics with equipments manufactured by 
Brazilian enterprises; 


WEEKLETMER 


OR ARGENTINE & BRAZILIAN 3 
GOMPUTERIBUSINESSER 


To create legal mechanisns and tocls as a means to prompt the 
enterprises which are auto mating themselves to further programs 
for theimprovement and recycling of their employees. 


As to the usage of the incentives foreseen by the 1984 Law of 
Informatics, we reproduce the fallowing segments: 


*4.1- General Goals 


The grant, in each case, of the incentives foreseen in articles 
13, l4 and 15 of Law 7,232/64, will fall to CONIN, aiming to 
attend to article 19 of that Law aro after the analysis of the 
technical, economic-financial and tmbutary aspects. 


The grant of any incentive will pend on a formalistic com mitment 
by the Brazilian recipient to invest in programs of technological 
creation, development or adaptation, parcent of its marketing 
revenue in informatics goods and services to be established by 
CONIN. 


The managing, technical and financial ability of the recipient 
national enterprises shall be consonant with the nature and size 
of the projpcts deserving incentives. 


Tre ceselopment of informatics goods and services using national 
technology must have priority for the grant of incentives. 


* 4.2 - Specific Goals: 
* 421 — Researdh and Deedopeent 


The following incentives will be granted to research and 
development propcts relating to all segments in informatics: 


What is foreseen in article 13, item V, of Law 7,232/84, relating 
to the deduction up to the double for the purpose of Income Tax 
and Any Kind of Income of the verified expenses for programs of 
treir own or belonging to others, previously approved by CONIN. 


CONIN will establish the percent amount for tax deduction, 
considering the nature of the projct and granting a higher 
amount for the programs contracted with education institutions or 
Brazilian research entities, be they public or private. 


The expenses made by consortiums of national companies for 
research or development of products may be deducted according to 
tre investment of each company. 


The exemption foreseen in article 13, items I, IH and IV of Law 
7,232/84 for the acquisition of fixed assets needed for the 
development and research propcts. 


The accelerated undervaluation foreseen in article 13, item VI, 
of Law 7,232/84 of those fixed assets. 


* 422 — Forming and Desdopment of Human Resources 


The incentive foreseen in article 13, item V of Law 7,252/84, 
referring to the deduction in double of the expenses proved to 
have been made by national enterprises in programs to form and 
develop human resources for the effect of verification of income 
taxes will be granted to all the segments in the informatics 
sector. 


*4.23- Capitalization of the Brazilian Companies 

The capitalization of the national enterprise manufacturer of 
informatics goods and services will be incentivated through the 
means forseen by article 21 of Law 7,232/84 


There must be established mechanisms to make easy the access of 
small and average companies to this incentive. 


* 424 — Production of Informatics Goods and Services 


The exemption foreseen in article 13, items Il a, la and IV of 
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Law 7,232/84 will be granted for the acquisition of fixed assets, 
to projects of national companies aiming at the industrial 
establisment, modecrization and expansion for the manufacture of 
informatics goods and services. 


The accelerate undervaluation foreseen in article 13, item YL of 
Law 7,232/84 will te granted to the goods appointed to the 
implement. of the mentioned projects. 


* 425 - Eformatics Gocds ara Services Donation 


Tre donation to education insbitutions of informatics goods and 
services manufactured only by national enterprises destined to 
form human resources or to the performance of research and 
development activities wili ve equalizeu to the ones employed in 
researcir and development profcts or to form human resources for 
the effect of granting incentives. 


* 426 - Infurmnatics Gcods Export 


Tre exemption foreseen in article 13, item E, of Law 7,232/8 
will be granted tc tie export of informatics goods made by 
national enterprisos, 


* 4.2.7 - Financing 


The financial institutions must give priority to grant direct or 
indirect financing to the projects of national companies 
manufacturers of informatics goods andservices, according to 
article 13, item VI of Law 7,232/84. 


* 428 - Software Devdoprent 


The incentive foreseen in article 15 of Law 7,232/84 will be 
granted to national erterprises with an approved development 
project which have among their social goals the production and 
marketing of software andinformatics technicalservices. It will 
be applied, mainly, to basic and supporting software intended to 
operate in equipments manufactured by national companies, as well 
as to tre high tecimalogy application software. 


The incentive relating to the amortization for a term inferior to 
the one established by the Jegislation in vigour will be granted 
for the acquisition of software developed in Brazil by a national 
enterprise. 


* 4.2.9 Microelectronics 


The incentives foreseen in articles 13 and 14 of Law 7,232/84 
will be granted to national enterprises projects aiming at the 
technological competence in the manufacture of electronic 
components to semniconductor, opto-electronics and similar 
products since in their manufacturing plans these enterprises be 
clearly under obiigation with the execution of their respective 
physical-chemical processings. 


The incentives referring to the acquisition of goods for 
production will be graded in order to protect the stages of a 
greater technological meaning. 


The incentive forescen in the only paragraph of article 14 ofLaw 
7,252/84 will be granted to the users of microelectronic 
components and similar ones whose physical-chemical processing 
was made in the Country. 


The activity of dedicated and semidedicated integrated circuits 
project will deserve the incentives foreseen in article 13, 
provided they are fully developed in the Country and the granted 
national enterprises are under obligation to perform the 
development of propct tools. 


The granted enterprises aiming at the projects activity may 
receive added incentives referring to the assembling and testing 
stages of dedicated and semidedicated circuits. 


The incentives referring to the acquisition of goods for the 
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manufacture of these dedicated and semidedicated circuits will be 
graded in order to protect the stages of the manufacturing 
process which embody a rider tecmological meaning. 


Theincentive foreseen in the only paragraph of article 14 of Law 
7,232/84 will be granted to the users of dedicated and 
semidedicated integrated circuits woe propcted in the Country 
and that, at least, have the full test stage of these circuits 
made in Brazil. 


The other microelectronics activities not presenting the 
commitments mentioned before may be granted the incentives 
relating to exportation, research and development, forming and 
development of human resources, as well as the acquisition of 
fixed assets made in Brazil, according to tre rules established 
for the other segments in informatics. 


Here we finish our summing up of PLANIN. We wili comment it in 
cur next issue. 


SIk  BRAZOAIAN INFORMATICS: NEWS DIGEST 


GEES BDTD RISE HIBBEBESHHSEI IEEE IEEE 
Sao Paulo - Our staff continously monitor many Brazilian periodi- 
cals for articles on all aspects of the Informatics field. 
Concise summaries (digests) of these articles are published be- 
low. WNEEKLETTER does not supply reprints of original articles; 
to obtain trem, please contact ariginal publisers. 


* Indexed: CONIN, meeting 
Publication: Gazeta Mercantil 
Date and Page: 19.04.86 (14) 


The CONIN National Council of Informatics and Automation meeting 
was shifted from May 8, 1986 to May 20, because the 5 military 
Ministers were not able to be present on the first date. 


At the meeting they will discuss the problem of import, local 
marketing and nationalization of software. 


Our comments: The intention to avoid Copyright and to stop the 
marketing of software by foreign companies is still strong and we 
don't believe it will change till the CONIN meeting. 


* Indexed: Pressures, American 
Publication: O Estado de Sao Paulo 
Date and Page: 18.04.86 (26) 


The Department of State of the United States "took" the the most 
radical areas in the American Government the problem of the 
market reserve in Brazil and the Secretary of State George Shultz 
sent an '"“extremely moderate" letter to the Brazilian Government, 
asking for "more flexible policies". 


Shultz asks for the beginning of bilateral conversations. He is 
also "worried" with other sectors which may get a similar 
treatment, like software. 


On Tuesday the USTR U.S. Trade Representative delivered to 
President Reagan a preliminary report on the "investigation" it 
is making. 


Brazilian entrepreneurs have said that the USTR recomends 
sanctions against Brazilian products, one by one, up to 40 %. 
However, Brazilian Government sources state that there are no 
such reccomendations in the report. 


Our comments: One more battle in the war of USTR and U.S. 
Department of Commerce against U.S. Department of State. The 
Department of State conciliatory policies got ahead, at least for 
the time being. 


* Indexed: Presse, American 
Publication: Gazeta Mercantil 
Date and Page: 19.04.86 (5) 
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Shultz's letter brought many worries and pessimism to the 
Brazilian Government midst. Up to now everything shows that the 
United States will begin the reprisals and the foreseen targets 
are shoes andairplanes. 


The date to send an answer to Shultz's letter is not settled yet. 
It will folioa President Sarney's address when he recently signed 
PLANIN National Plan of Informatics: intention to maintain the 
market reserve. 


News from washington states that a source from the American 
Government was bewildered by the news that President Reagan had 
already gotten a report from USTR advising sanctions. This source 
said he knows nothing about the report 


Secretary George Shultz's letter represents a "“last“ - sic - 
atempt to prevail on the Brazilian authorities about the need for 
a commitinent solution. 


* indexed: INPI, Unix 
Publication: Folha de Sao Paulo (Cad. Informatica) 
Date and Page: 16.04.86 (2) 


Negotiations between tre Brazilian entrepreneurs and AY&T to get 
a periait for the Operational System Unix are near the end. The 
main problem was about the duration of the contract, since AT&T 
wants it to be of 15 years and INPI National Institute of 
Industrial Patents wants 5yearsrenewed for 5 more. 


Two weeks ago INPI accepted the AT&T proposition. ADI - an 
enterprise created by the Brazilians in order to negotiate the 
contract withAT&T- gavea new deadline: negotiations must be 
over before the end of the month. 


Our comments: The news is true in what refers to the deadline 
given by ADI, but it is not true that the problems between ADI 
and INPI on one hand and AT&T on the other are solved. The 
problems stili exist. 


As to the end of the month deadline, it means another thing: 
either we arrive at an agreement or we "wash our hands" that is, 
let piracy to solve the problem. A not very proper pressure on 
the part of ADI, which, Dy the way, was already used on the same 
way by the Brazilian Government in 1985 through SEI Special 
Secretariat ofInformatics with no results. 


See Article in our issue of January 13, 1986, entitled Unix: The 
Novel is Still Going On. 


FOREIGN MAINTENANCE IN BRAZA 
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Indexed: Maintenance 


Tre Secretariat of Federal Revenue publised tie Normative Order 
no. 65 - dated 11.04.86 - which regulates the temporary 
admittance of toals, equipment, implements and replacement pieces 
brought by foreign companies technicians who come to perform 
maintenance servicesinBrazil 


The Nor mative Orderisthe following: 


"1. The special customs regime for temporary admittance may be 
ranted to the tools, equipment and implements brought by 
echnicians working for foreign enterprises or entities, coming 

to Brazil to assemble, test or mend machines or equipments. 


1.1. The granting of the regime may be stretched out to pieces 
and other materials needed for the performance of the work, in 
amounts compatible with this purpose. 


2. The beneficiary of tre regime is the interested Brazilian 
enterprise or entity and the admittance dispatch must be in its 
name. 


3. The duration of the regime will be the same as the time the 
technician stays in tre Country. It may be postponed according to 
the postponement of tre tedmician say. 


4. The regime may be applied in a simplified way, to the 
discretion of the authority who granted it, since the control 
means is asserted. The import chart and the bond surety are not 
necessary. 


5. The fiscal position of the goods mentioned in the subitem 1.1 
which are spent during the execution of the work will be 
regulated through a consumption dispateh. Animport chart or a 
credentials letter may be used, if it were obtained before the 


beginning of the dispaton." 


TFELECOMANICATIONS - 


CRITERIONS FOR EQUIPMENT NATIONAL ZZATION 
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Indexed: Minicom, Nationalization, tedmology transfer 


Brasilia - Through Order no. 9% from MINICOM Ministry of 
Telecom munications, the Brazilian Government has established 
criterions for the manufacture of telecommunications equipments 
in Brazil, using foreign technology. 


Due to the importance of the matter, we reproduce below the main 
part of the mentioned Order, published in the Union Official 
Daily on 17.04.86: 


“1. To condition the Certification of Ratification or Register of 
telecommunications products which adopt propct transfered from 
abroad, without impairment of the needed compliance with the 
established technical specifications, to the presentation by the 
concerred part to be approved by the Ministry of Communications 
of the fallowing Plans and Programs: 


a) Program of Investments to assure in an adequate time the full 
industrial activity of the concerned part in the manufacture of 
those products. 


b) Nationalization Program compatible with the Brazilian 
industrial and technalogical development stage and also attending 
to item of this Order. 


c) Technical Assistance Plan necessary and enough for the 
efective technology transfer and also enough to assure in an 
adequate time the transmission of the knowledge needed for the 
fullindustrial activity of the concerned part in the manufacture 
of those products. 


d) Detailed Program for the Training of Personnel and 
Nationalization of the Engineering Activities compatible with tre 
transfered technology dominance. 


H - To consider as a minimum index of nationalization acceptable 
for the introduction in the market of a product resulting from 
the project transfered from abroad, the correspondent to the 
local manufacture of the parts with the least technological 
complexity and of the ones whose constant usage offers, through 
its nationalization, an expressive relative level to save foreign 


exchanges. 


H.i - At the beginning of the process of transference of a new 
technology to the Country, of interest to the sector, there may 
be admitted temporarily for the corresponding products, levels of 
nationalization inferior to the one required above, to the 
discretion of the Ministry of Communications. 


H.2- The deadline to reach the maximum index of nationalization 
economically acceptable for the product will be estahlised by an 
specific act. 


Hã - To determine that the General Secretariat will publish the 
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complementary acts needed for the performance of the goals stated 
in this Order.” 


ARGENTINA AND BRAZIL: 
RECIPROCIFY, YES OR NO? 


SEIS LIBERIA ISO EI GSE 


Indexed: Aladi, Argentina 


Buenos Aires - In our issue of 20.06.85 we published an Article 
with the above title on the future political divergence between 
two market reserve models, one allowing joint-ventures as the 
Argentinian and the other not allowing it as the Brazilian one. 


Notice this paragraph published in this newsletter issue for 
20.06.85: 


“The political divergence between the two differents models still 
has a lot of problems ahead”. 


In spite of everything tnat links us to Brazil and in spite of 
being neighbors, the truth is that Argentina is a foreign country 
on the same leca! level of the United States according to the 
Brazilian 1984 Law of Informatics. 


Since 1984 Argentina - in spite of some signs of friendship and 
mutual cooperation - intended to make use of the diplomatic 
reciprocity principle, allowing Argentinian products to enter - 
if so wished - in Brazil. 


Now the political divergence has reached its highest level, as by 
the end of last March the Argentinian Government cut the tax 
exemptions that the Brazilian productsenjoyed according to the 
Industrial Suplementary Agreement no. 1 from ALADI Latin American 
Trade Association. 


And the information is that this situation will last, making use 
of the diplomatic reciprocity principhk. 


Since it is difficult - not to say impossible - that Brazil 
takes the initiative to change its 1984 Law of Informatics to 
make an exception for Argentina, the problem cannot be solved, 
the only alternative being the Brazilian companies to establish 
themselves in Argentina through joint-ventures with Argentinian 
entrepreneurs. To export is impossible or, at least, more 
difficult. 


FIX SECTIONS OF THIS NEWSLETTER 


S2: Brazil: Acts from the Special Informatics Secretariat 
(SEI), R&D and Manufacturing Plans. 


Si3: Brazil: News Digests, with our comments. 


Sl4: Brazil: Consensus, opinions of entrepreneurs and authori- 
ties, without our comments. 


Sl6: Federal Government Register - Digests 
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And even if tre Brazilian Government decided to change its Law of 
Informatics, if the Argentinian products were able to enter 
Brazil, how would be the Brazilian manufacturers, considering 
that those Argentinian products will cost less because they are 
manufactured trrough jaint-ventures? 


what we foresaw was confirmed by the recent Decree of the 
Argentinian Government. 


To some extent the Decree will reachBrazilian companies such as: 


Digirede (tel. 011-2591233, Av. Angelica 2582, Sao Paulo, SP 
01406), 


Sid-Informatica (tel. 011-2870144, Teixeira da Silva 217 - 100., 
Sao Paulo, SP 4002), 


Elebra-Informatica (tel. 011-2124221, Av. Luiz Carlos Berrini 
1461, Sao Paulo, SP 04571), 


Microdigital (tel 011-2550366, Av. Angelica 2318 - 1350., Sao 
Paulo, SP 01228), 


because, although they are starting to enter the Argentinian 
market either through joint-ventures or selling technology, those 
kinds of operation involve imports of the OEM type. And these 
last ones will be reached. 


It is true that the increase is of 10% - this was the reduction 
of Agreement no. 1 - and also that it may be absorbed through 
some operations as subbilling, etc., but to some extent these 
companies will suffer. 


The most important lesson given by the Decree is that the 
Argentinian Government intends to make the reciprocity principle 
prevail. Maybe even those 4 companies may have conditionsto by- 
pass the problem at present, but what will happen in the near 
future? 


Because when Brazil and Argentina grow in importance in 
informatics industrialization the problems wil increase, because 
they are in the great difference of industrial model between the 
two countries which oppose one another. 


S4: Brazil: Analyses of the shares of the informatics companies 
at the Sao Paulo Stock Exchange. 


S6: Brazil: Microcomputers prices. 

S7: Brazil: Matrix Printers prices. 

S8: Brazil: Prices of basic software for microcomputers. 
S9: Semestral index. 


SUBSCRIPT IONS 


Al countries excl. Brazil, US$300.00 per year: 

Please send your U.S. crossed check to the below address. By 
return we will sent the receipt. 

(Also by EBSCONET online network (205) 991-6600). 

Brasil somente, Cz$ 1860,00 por ano: 

Favor enviar 0 seu cheque cruzado ao endereço abaixo. No retomo 
enviaremos o Recibo. 


INFOPART SOC. BRAS. PARTIC. INFORMATICA LTDA. 
Av. Prestes Maia 241 - 13th floor - Room 1308 
Sao Paulo - Brazil 01031 - Phone (011) 228-6299 
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"í don't understand people who choose crime when there are so 
many legal ways to be crooked." 
AlCapone 


* Indexed: Corruption 


Sao Paulo - Suddenly Transylvania woke up for informatics, making 
its mind up to be independent in software and hardware through 
its own industries. Forthat end, at firstthe Government created 
the DCI Department to Control Informatics and then Congress 
approved - almost unanimously - its LCI Law to Control 
Informatics. 


j 

And trere appeared a lot of companies - most of them unnatural - 
because of tre closing of the harbors to techmalogy, products and 
foreign investments. 99.9% of the Transylvanian society support 
the Government decisions, many of them due to ignorance, some 
because of business interests and some because of political 
interests. It is such a widespread support that the extreme left 
joined the extreme right in a new edition of the Ribbentrop Pact 
in Nazi Germany. 


Among the other 0.01% are Mr. Senadore - one of the brightest 
Brazilian intelligences - and Mr. Millor - a technician with more 
than 30 years of practice in industries of informatics. The first 
says that the closing of Transylvania is craziness, that today 
all countries are interdependent and intercomplementary, etc. The 
second says that they are scratching the technology of the 
multifaceted informatics and that the distance between ours and 
other countries increases at every second. 


However society doesn't want to listen to them, saying that the 
first sold out to the foreign companies and that the second is a 
madman. So, who should listen to someone who sold out andto a 
madmar? But they don't care about that because they have a strong 
feeling History will do right by them and besides they do their 
duty to their country. Mr. Millor has only a comment to make: 
"Fortunately they call me a madman; it would be worse if they 
called mea pederast". 


This is the present situation in Transylvania. However a little 
time ago the Government accomplished a great change in the 
economic policies with the result that the shares of enterprises 
- attheStockExchanges- dashed up, increasing upto 150% in a 
few weeks. Besides the stock of the companies of informatics have 
a big golden crown in the LCI, DCI, etc.. Everything these 


- companies put in the Stock Exchanges disappear immediately at 


very high prices. 


Inside this picture the Brazilian informatics enterprise Hediza 
has decided to offer shares - at first over the counter - at the 
fixed price of C z$ 6.00. Everybody was in a hurry to buy them and 
these candidates pleaded for 30 times the amount of available 
shares because everybody knew that next day - the first time they 
were tradedin the Stock Exchanges - their prices would reach the 
sky, no matter what their business and/or economic qualities. 


But it was hardly possible - if at all - for new investors to buy 
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them over the counter. 


Hediza owes much to DCI. It owes its own existence as a 
manufacturer, but in modern times relies on it to have new 
products Manufacturing Plans approved, to get import licenses for 
parts, etc.. So it "managed" to allow the DCI Directors to buy 
its shares over the counter by-passing the thousands of investors 
who lined to buy them. All of them bought large amounts at CZ$ 
6.00, but just one didn't have money. Itwasno problem, Hediza 
lent him the money on condition of having it back in a few days. 


Durin the following days the DCI Directors sold the shares - 
then E the Stock Exchanges- at Cz$ 19.00. A profit of Cz$ 13.00 
a share which made them millionaires overnight. ita 


USTR: THE TRUTH ABOUT THE 
PRELIMINARY REPORT 


JSMHHDSHHOHOHHEHDEHDHHOOHHHOHHEHEEDEHA ABS aaa des aaa ana aaa 
Indexed: Pressures, American 


Sao Paulo - In our issue for last week we reproduced some pieces 
of news from Brazilian newspapers on the preliminary report that 
USTR U.S. Trade Representative would have delivered to President 
Reagan. And the pieces of news clashed witheach other. 


We have investigated the matter from an authorized souroe and the 
truth is as follows: 


1. The report was really delivered to President Reagan; 


2. The preliminary conclusion reached by USTR was that Brazil 
acts with disloyalty in the trade between the two countries, that 
is, it is liable to Chapter 301 from 1974 Trade Act; 


3. USTR advised sanctions against Brazilian products as an 
American answer. It didn't mention any specific product and much 
less a 40% aliquot; 


4. USTR said it would investigate more thoroughly yet, in order 
to perfect the preliminary report. This was a political entreaty, 
so that the Executive would have more time to try and talk with 
the Brazilian Govemment. 


Few people understand the seriousness of this report. The 
conclusion being "officially positive" - as it really was - the 
American Laws, including the 1974 Trade Act FORCE - whether 
Reagan wishes it or not - one of two possible denouements: 


1. Eitrer an agreement between the two countries, 

2 Or tre enforced sanctions against the Brazilian products. 
Under the American Laws there isn't a third choice. And as the 
Brazilian Government has already gone too far in the way it has 
opposed even a dialogue - two presidential statements - thereis 
really only the second choice. 

we may safely state, however, that the United States are doing 
everything to avoid the moment of the second choice. They don t 
wish to apply sanctions, although they will do it if the affairs 
stay as they are at present. 


This is the real synthesis of the present situation which may - 
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without any danger -- to be considered the official and political 
position of tre American Govemment. 


LAW OF IX URAATICS/ 
TELECONMUNICATIDAS Di THE UMITED STATES 
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Indexed: U.S.A., Minicom, Law, HR3IR 


Sao Paulo - In our issue for 704.86 we publiscd - under the 
above title - a news on the 4 protective Bills of taw which are 
at the American Congress on tre fidds of teleconmunications and 
informatics. 


We may now report that the powerfui House Ways and Means 
Committee has decided to ignore completely the objections of the 
Executive and appreved by 33 to 2 the so called 
Telecom munications Trade Bili - Telecom Trade Bi - which will 
now be sent to the Plerary of the House of Representatives. 


The Bill of Law is number HR3IB1, but it is res!lly the old HR3439 
that we summed up à Our issue mentioned above. 


Last moment amendments - regoliated by tie synúicate AFL-CIO and 
by the companies AT&T and IBM - strengthened still more the 
HR3IL, stating it is not enough the subsidiaries of American 
enterprises to do good business abroad, but also that other 
countries should import products manufactured in the United 
States. That is, the HR313i is more protective still that it was 
at first, wiihthe enforcement to import. 


Two lessons may be learned, 
1. The approval by 33 to 2, 


2. The official objections on the part of the Executive got no 
importance at all, since both show well what this newsletter has 
continuously reported: protectionism is very big and irreversible 
at Congress, mainly for high technology products. 


The House Rules Committee will decide yet what to do with the 

original Bill of Law HR3IZL, shether to send it to Plenary or to 

try a compromise. We repeat: the Bill of Law approved was the 

ma HR3439 under the new number HR3I51 and not the former 
Bt. 


We considet this Bill of Law HR3131 (HR3439) much moreserious - 
for Brazil - than the present investigation by USTR U.S. Trade 
Representative about our market reserve. Let's emphasize that 
there isn't in Brazil a market reserve in telecommunications 
similar to our market reserve ininformatics, fullof xenophobia, 
but there is a market reserve in teecommunications, but allowing 
joint-ventures in some sectors. Even that “smooth” market reserve 
from MINIC OM Ministry of Telecom munications conflicts totally 
with HR3IBL Imagine our 1984 Law of Informatics... 


BRAZE : EXTINGINSHED OLIGOPOLIES? 


It 
Indexed: Oligopalies 


Sao Paulo - The markst reserve in Brazil first appeared withthe 
former CAPRE - predecessor of SEI Special Secretariat of 
Informatics - deciding to break up the Brazilian market of 
informatics products andin each fraction or segment to place 
only three manufacturers in order to provide them with a scale 
economy . 
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Since the beginning our Editor rose up against these oligopolies 
and he was responsible for the present society consensus that 
they cannot go on. People at SEI itself were very reluctant to 
accept the pressures from society and only when there was no 
possibility to continue they - against their will - "changed"" 
its policies to anprove as many Manufacturing Plans as were 


introduced, since a new Plan presented at least the same 
conditions existing at that moment in a former Plan already being 
performed. Well, that mas only insincerely. 


In the past, it was an amora: situation and ABICOMP Srazilian 
Association of the Computer Indusirv continuousky sent official 
letters to SEI stating tc be agair.” the approval of the 
Manufacturing Plan of the company X, because, if approved, it 
would increase the number of companies insise hat oligopoly, 
which couldn't hold one more manufacturer víich woulo dilute even 
more the scale economy. And SEI always agre-d. 


But then there came the 1984 Law of Informatics and its Article 
9 


"In order to assure adequate protective leis to Brazilian 
Enterprises while they are not consalidated and apt to compete in 
the intemational madet, obsying different criterions according 
to the peculiarities of each specific market segmént, 
periodically evaluated, tre Executhe Power wiil adopt transitory 
restrictions to the manufacture, operation, marteting and import 
of tecmnical goods and services in infarmatics. 


Paragraph 2 - In the same way the restrictions of article 9 do 
not apply to tre informatics goods with national technology whose 
manufacture does not reky on parts, pieces and components from 
abroad.” 


well, what the above Law states is very different from what 
society wishes. The Law states there must be no oligopolies "if 
the product is developed in Brazil and if there is no need to 
import." 


In this way, if a Brazilian wishes to manufacture a micro - 
without any import of parts, what is impossible - the Law does 
not force SEIto approvethe Manufacturing Plan, what creates a 
situation of aligopaly before the present manufacturers who have 
Manufacturing Plans with import of parts approved previously. 
That is, the spirit of the Law is one thing and what SEI does may 
be anotrer. 


The same thing applies to the oligopoly of the manufacturers of 
Superminis with foreign technology. As paragraph 2 states the 
obligation of the "national technology" SEI will be able to 
maintain - if it wishes - the present oligopaly, not approving a 
new Manufacturing Plan with foreign technology authorization. And 
who is going to present a Manufacturing Plan of a true supemmini 
with national tecmnalogy and without importing parts? 


But there came PLANIN National Plan of Informatics with the 
obligation to stimulate competition: 


"3.2.1 - General Goals 


To stimulate competition as a means to obtain increasing levels 
of enterprise efficiency and to improve the relation 


performance/price of products." 


There is a visible friction between paragraph 2 of article 9 of 
theLaw ofInformatics and article 3.2.1 of PLANIN, and since the 
matter is a little vague - on purpose, by the way - although SEI 
says now it is already against the oligopolies, legally it may 
create or maintain them whenever it wishes. 


In thissim ple example we can see as Senator Roberto Campos was 
night when he wanted to make a deep analysis of PLANIN before the 
Senate voted it in order to eliminate the "gray zones"" and the 
"black holes" placed by SEI on purpose. Because everything that 
is not established in clear terms favors the back stage maneuvers 
from SEL 


Through the above example we can also see that MINIC OM Ministry 
of Telecommunications 5 ngt when it says that SEI extrapalates 
its nights. , 

And the example doesn't apply only to the oligopolies 
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prohibition. Everything, whether in SEI Normative Acts and 
Directives or in the 1984 Law of Informatics, follows the same 
dubious principle of the half-truths, of the sophisms, of the 
technical schemes where anything is legally possible, if society 
doesn't know enough to be able to understand tre sea of moral mud 
that SEIis, a very powerful agency without any qualms. And that 
only will not use this lack of qualms against a Brazilian 
entrepreneur till there is no conflict of interests between it 
and the entrepreneur. When that happens tre national entreprereur 
willhave no protection. 


Finally, society considers the oligopolies illegal and amoral. 
SEI considers them the same only insincerely, because it has all 
the legal means to create a new oligopoly in an industrial 
segment or to maintain a former one. Nothing has changed, 
although SEI thinks something did. 


SOME REMARKS ON PLANIN 


EPISODES HOBBES 


Indexed: Planin 


Sao Paulo - In our two previous issues we reproduced the most 
important points of PLANIN National Plan of Informatics. Now we 
comment on it. 


PLANIN is divided in two parts: the first is the roll of the 
goals of PNI Brazilian Informatics Policy for the next 3 years 
and tie second the question of incentives and exemptions. 


* 1. Goals 


The goals are intention statements, because, if they have nothing 
in common with reality, not only nothing will happen to MCT 
Ministry . of Science and Technology and to SEI Special 
Secretariat of Informatics, but also these goals may be revised 
by -the Executive every year ad referendum from Congress. So, they 
are "weak! goals and may not be considered as a strong commitment 
to the Nation. 


Inside them we find some political falsenoods as is the case of 
"stimulating competition" - See article about it in this issue - 
that is, eliminating oligopolies or monopolies. SEI doesn't 
intend to do that, but the political statement was included in 
PLANIN to get outside effectsin Brazilian society. As anexample 
the Gevernment enterprise Prologo (tel. 061-2342009, SIA Trecho 3 
Qd. 2 Lt. 1220/1240, Brasilia, DF 71200) holds the monopoly of 
any equipment using crypto in hardware as if it were an 
exclusively military and not civilian as well; as a result, the 
Bank of Brazil was forced to buy cryptographic terminals from 
Pralogo - Government buying from Government - because trere are 
no other alternatives in Brazil. 


We also find some future intentions of SEI, asin the case of the 
future market reserve in software, such as "to further the 
marketing of software by national companies" and the import and 
marketing controlin Brazil. As we have reported, very soon MCT 
will send to Congress a Bill of Law on software and SEI will 
divulge a Normative Act, both dealing with the above goals. In 
this way, if somebody objects SEI may answer: "These goals are 
part of PLANIN which was approved by Congress". SEI wouldn't be 
doing, then, anything "illegal or "arbitrary". With only this 
example it is possible to notice the seriousness of the quick 
approval of PLANIN by Congress, without a thorough analysis of 
its consequences. 


There are also goals impossible to be reached, as "to reach price 
and quality levels compatible with the international standards". 
Apart from special cases, Brazil will hardly maintain 
international prices, at least for the following reasons: 
obligation to use the expensive national peripherals, a draw-back 
very difficult and complex to be made, national production in 
small scale, etc. 


There is also a missile against EXIMBANK Export Import Bark, 


against BIRD International Bark for Reconstruction and 
Development and against BID Interamerican Development Bark, that 
is, "to free from the foreign financing packages the acquisition 
of goods and services which may be manufactured in Brazil". Due 
to this illegal practice on the part of SEI Brazil has had a lot 
of problems - almost a hundred cases - with the foreign 
development Banks. Now, with the inclusion of this missile in 
PLANIN, SEI will be "acting legally!. But, in so doing, it will 
be ignoning the intemational Laws wrich state the contrary. 


There is in microelectronics the fancy £o "prevail" over all the 
microelectronics technological cycle. SEI is not soincompetent 
that it doesn't know this is theoretically and practically 
impossible, but politically it placed this goalin PLANIN. As we 
have already said, if it is not reached nobody will be blamed. As 
to "stimulate and further the dedicated and semidedicated 
integrated circuits", this isn't so much a goal as it is our 
technological and industrial reality, because they are the only 
types of integrated circuits which may be manufactured with low 
technalogies and low productions, so the only ones possible for 
Brazil. 


In the part relating to software we see clearly how much SEI 
intends to conttol society. In this software field, the freer the 
national manufacturers are, more Brazil will gain, because 
software is a creative and intellectual work. SEI talks in 
controlling the marketing, controlling the Government orders, 
giving emphasis to the handled software - how much technical 
crudeness! -, defining interfaces and parameters of Operating 
Systems, documentation standards, development cooperatives, etc. 


In the part relating to equipments, the incompetence starts with 
"stimulating the use of the distributed processing to use 
national equipments". This could be written in another way: we 
are going to use the small national equipments, so we will have 
to make a distributed processing because we don't manufacture the 
big ones. Well, distributed processing is one of the countless 
existing System tecmigues, applicable in many cases. However, to 
hint its use in other cases where it isn't applicable is to try 
to carry 3 tons in a Volkswagen. Because we only manufacture 
Volkswagens. It is also the case of the Superminis, with 
"stimulating the development of national tecmology starting with 
the absorption of foreign technology in the Superminis". When the 
Government - in 1978 - stated it would accept the authorization 
of foreign technology for Minis, it was said that the aim was 
exactly to absorb technology in order to be able, in future, to 
make the up-grade, that is, to migrate to the Superminis. But 
this didn't happen, because in 1985 again the Government granted 
authorization for technologies of foreign Superminis, also with 
the same aim. There is a clear difference - for the competent 
technicians - between Minis and Superminis, as the first can have 
their technology absorbed and can be manufactured in an 
independent way, but the second cannot, because they are part of 
"higher informatics" impossible of being developed in Brazilin a 
technically advanced and competitive way, also and mainly for 
economical reasons. From Superminis upwards, the situation is 
very different. But they also stated this goalin PLANIN. 


In industrial automation we have: "to define criterions which 
allow to lead the automation process in order to allot 
efficiently the available resources". Now, another impossible 
segment - due to its multiplicity of Systems and Processes - is 
the one of the industrial automation. Let's see, for instance the 
automation of a big boiler. We can do it through pneumatic 
instrumentation, thatis, an X level of operational optimization; 
or through analog instrumentation, that is, X+1; or through 
analog/digital instrumentation, that is, X+2; or through a Data 
Acquisition System, that is X+3; or through a DDC Direct Digital 
Control, with X+4; or through an optimization DDC, that is, X+5; 
or through an optimization and self-adapting DDC, that is X+6. 
And so on. Since Brazil - technically as well as economically - 
only has engineering encugh to go as far as X+3 - or, at most, 
improbably, up to X+4 - it will not be able to enjoy the benefits 
from X+4 upwards. This isn't a supposition, the Brazilian 
electric power utilities are suffering very much due to their 
being able to use at most X+3, because from X+4 upwards it is 
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forbidder: to import and the Brazilian manufacturers haven't got 
Systems or Processes engineering for that, not mentioning the 
money Tesourçes wric” are huge ones. 


For bank, supermarxet and cffice automation we have: ” to 
standardize the magnetic cards and the electronic transfer 
terminals EF T". The ídea seems even praiseworthy, but recently 
the American manufacturers Sowed they are completely against the 
standardization of the 5-1/4" and 3-1/2" diskettes exactly in 
order to stimulate competition. They also said that the non- 
standardization cf the Winchesters was the reason for the 
extraordinary expansion of their technology. Standardization 
hinders creativity and should only be used in very special cases, 
but mainly not in big up-dates and up-grades technologies, as it 
happens in informatics. In their incompetence and in their 
technocratic disposition, people at SEI wish "to standardize”, 
that is, to contra! through rules. 


In the part relating to research and development we have: "To 
stimulate the Brazilian enterprises to hire higher education 
institutions and research centers", First, the enterprises - be 

national, international or Martian - do not need to be 
"stimulated! for that, they will do it naturally, if they have 
financial or technical reasons for those contracts. It is the 
“technocratic mind of SEI. Second, the goal is to shift financial 
resources from the industries to CTI Technological Center for 
Informatics which is part of SEI itself and which suffers from a 
lack of funds. SEI has forced national entrepreneurs - with 
Development Plans in SEI itself - to hire the CTI. About this 
matter, see article in our issue for 26.09.85 under the title " 
Problems at SEI? Seek CTI", We have also: "To stimulate the 
grouping of organizations -yjincluding companies - for research 
and development of mutual interest". SEI doesn't need to worry 
because of that. At the exact moment when an company - here or in 
the United States - feels the need for this grouping, it will 
seek other companies. This has a name: free enterprise. 


Also in the automation research and development we have: "To 
direct the activities of research and development according the 
priorities of the PNI Brazilian Informatics Policy". Now, the 
government extraordinary control is here again. Because in 
research and development the freer the entrepreneurs the better 
for them. And here comes a very important point SEI doesn't know: 
the better for the national entrepreneurs the better for Brazil 
and not the beiter for SEI the better for Brazil. SEI is not 
Brazil, but the Brazilian entrepreneurs are, or better, society 
is Brazil, not the Government. 


* 2. Incentives 


Here we have a classical example of government control at SEI: 
"The managerial, technical and financial capability of the 
benefited national enterprises must be compatible with the 
nature and the size of the projects deserving incentives". This 
already reaches the surrealism marks, because if the national 
entrepreneur X, plus the managerial "quality" y, plus the 
technicians Z, plus the financial resources M wish to perform a 
research or development of a new technology or of a new product 
and SET "thinks"" its managerial "quality" should be Y+1, its 
technicians must be Z+2 and the financial resources should be 
M+1, its Development Plan will not be approved. Thomas Edson & 
Co., for instance, wouldn't be approved by SEI. Which are the 
"meters" at SEI to measure the technical, managerial and 
financial capabilities of an enterprise to perform the 
development of a specific product? If SEI has all that it is a 
great world discovery, because it has eliminated rixk, 
ingeniousness, creativity, theentrepreneur quality, and so on. 


Deeply SEIknows it doesn't have all these powers of "analysis" - 
in the case of research and development nobody has them - but it 
maintains them artificially, because in their tracks there are 
the decision powers to exclude an entrepreneur or an enterprise 
as SEI has done during all its life. 


We also have: "CONIN National Council of Informatics and 
Automation will establish the percentile for the deduction of the 
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Income Tax - taking in consideration the nature of a proPct and 
benefiting with a bigger deduction tre programs contracted with 
education institutions or national research entities". Well, so 
a Brazilian enterprise will benefit more only if it hires third 
parts to perform research and develonment, and it will benefit 
Jess if it decides to do itself the job? Here we have again the 
non-confessed desire to benefit CTI. By tre way what happens here 
in Brazil is exactly the contrary: the enterprises are the 
absolute owners of the technologies and not the education or 
research entities, which are too academic and far i:0m the 
technological and industrial realities. It is enough to say that 
the enterprises instruct their engineers at their plants because 
they are badly prepared when they come out of college. 


In what refersto export we also have: " The exemption - of'taxes 
- will be granted if the export is performed by Brazilian 
enterprises". It is a shot at IBM do Brasil, which exports more - 
nearly 40 times - than all the Brazilian enterprises together. As 
a big exporter IBM do Brasil should be furthered to export even 
more and nevertheless the contrary is done, grieving IBM. Wehave 
here a clear case of xenophobia: exporting more it would benefit 
not only itself, but the Brazilian payment balance sheet as well, 
but since it has the ugly name of "IBM" let's grieve it. Is there 
any logical reason for IBM do Brasil not to receive incentives 
and exemptions to export? 


Besides "the incentives and exemptions will be applied with 
priority to basic and support softwares destined mainly to 
operate in equipments manufactured by Brazilian enterprises" 
means Micros and Minis. So, if a Brazilian wishes to develop the 
best OS in the world for IBM mainframes - with a big domestic 
market and an im measurable foreign market - he will not enjoy 
incentives and exemptions. Why? It is SEI, deciding how, why, 
what for, and so on. 


* To finish it all: 


As we said in previous issues it is a very primitive plan, full 
of impossibilities, of power games, etc.. And conceptually it 
reaches deeply the national entrepreneurs, with the established 
controls. In reality nothing changes neither in the 1984 Law of 
Informatics, nor in the attitudes andintentions of SEI, because 
everything is like before. SEI, however has gotten much more 
"legal" power to go on controlling and appeasing its own thirst 
for power. 


BRAZRIAN SHARP BUYS FACIT 


FISH III 


Indexed: Sharp, Facit, typewriters 


Sao Paulo - The Brazilian Group Sharp (phone 011-2834133, Alameda 
Rio Claro, 241, Sao Paulo, SP) announced that they have signed an 
intention protocolin order to acquire the control of Facit (tel. 
032-2114822, Av. Pres. Juscelino Kubitschek 4005, Juiz Fora, MG 
36100), manufacturers in Brazil of mechanical and electronic 
typewriters and of calculators. 


The legal and political situation of Facit do Brasil - a 100% 
foreign company - was the following: 


JH 


1. The Law of Informatics and SEI'Special Secretariat of 
Informatics do not allow tre electronic typewriters manufactured 
by foreign companiesin Brazilto haveneither a character buffer 
higher than 256 Bytes nor interfaces - like a RS232C, for 
instance - whichlink them to the world abroad; 


2. Foreign companies may not manufacture matrix printers in 
Brazil; 
3. Foreign companies may not manufacture text processors in 
Brazil. 


Things being like they were, Facit do Brasil had its operations 
in Brazil frozen in absolute terms, without any possibility of 
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surviving in the future. And a solution had to be found out. 


Group Sharp - in spite of its name, a Brazilian group - is 
ed ri by the manufacturer Mathias Machline, a Rino Friend of 
ing ent Jose Sarney. However he has to face a problem, since 
A agreement is to transfer 85% of the control to Sharp and to 

ave 15% to Facit. This doesn't make it - according to the Law 
of Informatics - a Brazilian enterprise and legally the new 
peço À - maintaining the name Facit - would not be able to 
aiibo acture freely those 3 equipments mentioned above. Machline 
rende “Em that SEI will approve the purchase, but that would be 
FR a) ppt SAIA Fa a close friend of the President. 

h a ak ; R 

of tre control of Facit. a ar 


Here we have one more instance of a foreign company forced - 

willing or not - to end its activities E Brasil. As, for 

example, in tre past case of Prilco-Ford - semiconductors - which 

dera e to either be sold to a Brazilian group at a low price 

dass - By the way Pnilco-Ford also was bought by the same Mr. 

á e and was madeinto the present Sid-Microeletronic a (Av. 
rig. Faria Lima 1476 - 70., Sao Paulo, SP 01452) 


cd entrepreneurial situation of Facit do Brasil is the 


1. It holds 25% of the national mark i 
the calculators; market of typewriters and 10% of 


2. It man minas . 
US$ 8.5 A a about US$ 25 Million in 1985, having exported 


Facit was purchased for US$9.4 Milli j 
rcha: C : on, a very low price for the 
entrepreneurial situation above, but reasonable SP ye consider 


the restrictions imposed to it by the Brazili 
have already mentioned. y the Brazilian Government, as we 


Silk BRAZRIAN INFORMATICS: NEWS DIGEST 


PETIT DOI JHHHOBHHOHHHEHHHODHDOEEBOHADHDHHDOE 
Sao Paulo - Our staff continuoush i ii 

3 Pa S y monitor many Brazilian 
pena isals for articles on all aspects of the us farimeiios field. 
ade summaries (digests) of these articles are published be- 
; w. a EEKLETTER does not supply reprints of original articles; 
o obtain trem, please contact original publishers. 


* Indexec: Free Zone, Manaus, nationalization 
Publication: Gazeta Mercantil 
Date and Page: 26.04.86 (9) 


From the end of the month on, SUFRA 
. MA Manaus Free Zone 
E el and tie CDI Industrial Development Council will 
e nationalization rates - effective for the next 3 years 
- for products manufactured at Manaus Free Zone. 


The idea is to have a specific policy for each product. 


25 companies manufacture electroni i 
E c componentsin Manaus at 
present, most of them having started in rest 3years. 


* Indexed: American, Shultz 
Publication: Gazeta Mercantil ' 


Date and Page: 25.04.86 (21) 


Secretary of State George Shultz has alread i 

E y received the answer 

Finllicod letter addressed to the Brazilian Government. The 

ie pd Says it wishes to maintain the dialogue with the 

Es bs | States. However the Brazilian Government did not give up 
r its market reserve or the 1984 Law of Informatics, etc. 


* Indexed: i 


dexeck Pressumes, American, Shultz 
Publication: O Estado de Sao Paulo 
Date and Page: 25.04.86 


The letter Brazil sent to Secretary George Shultz reiterates the 


Brazilian position relating to the maintenance ofits informatics 
policies and also the opinion of the Brazilian Government against 
tre interference of GATT General Agreement on Tariffs and Trade 
in the services field. These positions will not be changed. 


The Brazilian Government accepted Shultz's invitation to 
dialogue; the tone of the letter is moderate and diplomatic, but 
it also say "there is no space to negotiate any change in the Law 
of Informatics". 


The next meeting of Shultz with the Brazilian Minister of Foreign 
Relations will give an opportunity for the latter to convince the 
American Government not to impose sanctions against Brazilian 
products and that the overall U.S. and Brazilian interests are 
moreimportant that those divergences (sic). 


* indexed: Pressures, American, Sultz, IBM 
Publication: Gazeta Mercantil 
Date and Page: 23.04.86 (11) 


The Gereral Secretary of MCT Ministry of Science and Technology 
said that, if the United States closed the investigation that is 
being performed by the USTR U.S. Trade Representative, it would 
be easier to dialogue and even analyze - each case by itself - 
the projects of American enterprises interested in investing in 
Brazil. Healso.spoke about theintended association for services 
of IBM do Brasil and the Brazilian Group Gerdau. 


The analysis of each and every case could be done at ease with 
the ending of the menace of an investigation and of possible 
reprisals (sic). 


Our comments: The Brazilian Govemment answer to Secretary Shultz 
was exactly what wehad foreseenin a previous issue: to maintain 
everything as it is and to accept "a dialogue" not a dialogue. It 
was no surprise, because after going so far the Brazilian 
Govemment couldn't say anything different. 


As to the General Secretary of the MCT, he simply "delivered a 
message! to the American companies which are in Brazil, mainly to 
IBM which now depends on SEI Special Secretariat ofIn formatics 
for a hard to get approval of its association with the Brazilian 
Group Gerdau, so that thelatter may absorb all the 10 IBM data 
processing centers in Brazil A direct and clear pressure - a 
public blow - which wants to say to IBM: Try to avoid reprisals 
or yourselves will be harmed. 

* Indexed: Minicom, prepossession, SEI 
Publication: O Estado de Sao Paulo 
Date and Page: 25.04.86 


vi don't think that SEI Special Secretariat of Informatics 
exceeds the limits, no. I would change the verb: SEI works" 
(sic). This was the answer from the SEI Head of Cabinet to 
Minister Antonio Carlos Magalhaes from the MINIC OM Ministry of 
Telecomunications. 


This answer was given to a previous statement by Minister 
Magalhaes that SEI was exceeding the limits of its legal duties 
and intended to prove that it had all the power. 


Our comments: The prepossession at SElisso obvious that a mere 
Head of Cabinet answers publicly - and in an abusive way - a 
Minister of State, legally his hierarchic superior. 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 


JSBHOHOBOHHSDHCHDEBHODHHDEDHAHESHE HBO HOHD BOBA HaE dana 
Brasilia - The Special Informatics secretariat has approved the 
following Plans: 


* Indexed: Acts, SEI, Racimec, Matrix, Printer 
Act no.: 86, 23.04.86 
Company: Racimec (tel. 021-2532576, Estrada Ba ndeirantes 10710, 
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Rio Janeiro, RJ22700) 

Finality: To manufacture a Matrix Printer model 5840 (Carla 1) 
and model 5842 (Carla ID: 40/48 columns. + IO cps. + 
bidirectional. + matrix 5 x 7. + interfaces serial RS232C and 
parallel Centronics. + buffer of 800/3600 characters. + optional: 
presence sensor, syncronous communications, authentication. + The 
industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors - of semiconductors that are not made in Brazil 


* Indoed: Acts, SEL, Tecnocoop, X0, Contralkr 

Act no.: 87, 23.04.86 

Company: Tecnocoop (tel M-204D, Rua Prof. Rodalfo Coutinho 
47, Rio Janeiro, RJ 210530) 

Finality: To manufacture a Contralkr Unit model TEC-XX: To be 
connected to IBM contrallers serie 3270. + To be connected to 
printers with interfaces RSZ32C and parallel Centronics. + color 
printing. + chips Z80 and 8X35. + memories 32Kb RAM and 16Kb 
EPROM. + The software "basic" is duly registered at SEI. + The 
industrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors - of integrated circuits that arenot plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. 


* Andeed: Acts, SEI, Tecnocoop, Controller, MB 
Act no.: 88, 23.04.86 

Company. Tecnocoop 

Finality: To manufacture a Controller model TEC-2821: To be 
connected to 1/0 chameis of IBM processors. + To be connected to 
printers models IBM 1403. + switching possibility, 2 processors 
sharing the same printer. + Addresse and condictions as in Act. 
no. 87 above. ' 


* Indexed: Acts, SEI, Tecnocoop, Magnetic T. Controller, IBM 
Act no.: 89, 23.04.86 a e 


ry: Tecnocoop 

Finality: To manufacture a Magnetic Tape Controller Unit model 
TEC-H0B: To be comected to 1/0 channels of IBM processors. + To 
be connected to Magnetic Tape Units interface type Pertec. + 
Possibilityto connect 21/0 channels and up to 16 Magnetic Tape 
Units. + Possibility to switching others 2 1/0 channels to the 
Magretic Tape Units. + memories lKb RAM and 10Kb EPROM/PROM. + 
chip 8X305. + Addresse and condictions asin Act no. 87 above. 


FIX SECTIONS OF THIS MENS LETTER 


S2: Brazil: Acts from the Special Informatics Secretariat 
(SEI), R&D and Manufacturing Plans. 


S13: Brazil: News Digests, with our coments. 


Sly: Brazil Consensus, opinions of entrepreneurs and authori- 
tes, without our comments. 


Sl6: Federal Goverrment Register - Digests 


WEEKLETTER ON ARGENTINE & BRAZILIAN COMPUTER BUSINESS E a com 
fidential airmail newsletter with a full interpretation of regu- 
lations of Brazilian & Argentine Governments, policies and te- 
Qmnical evaluations, Hardware and Software and Systems, micro- 
edectronics, -Jpint-ventures possibilities, Bids for computers and 
related services and equipments, Newspapers Digests, entrepre- 
neurs opinions, etc. WEEKLETTER is weddy by JC.MELO 
TECHNICAL CONSUL TING CO. INC., anU.S.A. company. No materialcan 
be reprinted without due authorization by letter of the Pu- 
blisher J. C. Melo. 


* Indeed: Acts, SEL Tecnocoop, Line Printer 

Act no.: 90, 23.04.86 

Compary: Tecnocoop 

Finality: To manufactureline printers mocels TE C-9011 and TEC- 
015 (respectivelly 1100 and 1500LPM): microprogram med control. 
+ microprogram memory 2Kb X 32 bits. + Data memory 2Kb. + Line 
Buffer 132 characters. + parallel interface. + Imports only being 
admitted - directly from the original manufacturers or from 
distributors- of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. + 
Addresse as in Act. no 87 above. 


* Indoed: Acts, SEL Tecnocoop, 2, Printer Controle” 

Act no.: 91, 23.04.86 

Company Tecnocoop 

Finality: To manufacture a Serial Printer Controller model ST X- 
287. + The industrializing will be carried out without dependence 
of any nature to external sources of technology. + Imports only 
being admitted - directiy from tre original manufacturers or from 
distributors - of integrated circuits that arenot piastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. 


* Indexed: Acts, SEI, Polymax, micro, Z80 
Act no.: 92, 23.04.86 
Company: Polymax (tel. Q1-55511, Rua Francisco Tramontano 100 
- 50., Sao Paulo, SP 05685) 
Finality: To manufacture a microcomputer model Poly 800: chip 
Z80B. + memories RAM 64Kb and Eprom 2Kb. + Connection to video 
monitor and alphanumeric keyboard. + interfaces serial RSZXC and 
Centronics parallel. + interfaces for Floppies, Winchesters and 
Magnetic Tape Units. + The software OS Polymax SOP is duly 
registered at SEI. + The peripherals and/or parts to be 
ted on this t must have Manufacturing Plans already 
approuved by SEI. + The industrializing will be carried out 
without of any nature to external sources of tecmal- 
ogy. + Imports only being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits that 
are not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot be 
found in the country. + When meant to integrate teleinformatic 
nets, equipments, programs and/or systems must: 1) Adopt the 
general principles of the architecture of Model OSI of ISO; 2) 
Have characteristics compatible withthe specs of protocols and 
services associated with this Model, according to the norms and 
versions standardized in Brazil. 


S4: Brazil: Analyses of the shares of the informatics companies 
at the Sao Paulo Stock Exchange. 


S6: Brazil: Microcomputers prices. 

S7: Brazil: Matrix Printers prices. 

S8: Brazil: Prices of basic software for microcomputers. 
S9: Semestral index. 


SUBSCRIPTIONS 


Al countries excl. Brazil, US$30.00 per year: 

Please send your U.S. crossed check to the below address. By 
return we sent the receipt. 

(Also by EBSCONET online network (205) PI-6600). 

Brasil samente, Cz$ 1860,00 por ao: 

Favor erviar o se! cheque cruzado ao endereço abaixo. No retomo 
enviaremos o Recibo. 


INFCPART SOC. BRAS. PARTIC. INFORMATICA LTDA. 
Av. Prestes Maia 241 - 13th floor - Room 1308 
Sao Paulo - Brazil 01031 - Phone (011) 228-6299 
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INFORMATICS SHARES: 
INVESTMENT OR SPECULATION? 


MRE EEE RE Rara a 


Indexed: Shares, Speculation 


"There are two times in life we should not speculate:: when 
we are not able to do it and when we are.” 
Mark Twain 


Sao Paulo - In our issue for 16.12.85 I made an analysis of 
the informatics shares and considered them dangerous. That 
analysis is still into effect and has even been reinforced 
by recent happenings. 


Personally I am above all an investor, not an speculator. 
However, since I am a practical and sound man I don't com 
sider speculation a negative thing, because high profits are 
not either illegal or amoral for me, as this Government with 
"social" tendencies considers them. 


Last week a friend called me up to ask whether he should 
buy or not shares of the Brazilian informatics company 
Edisa (tel. 051-2332144, Rua Pinto Bandeira 368 - 50., Porto 
Alegre, RS 90000). I answered him: "If you are calling me up 
as an investor I tell you not to buy. If you are calling me 
up as a speculator buy the biggest amount possible." 


There is too much new emotionality in the market - it was 
already too emotional and rising very much due to the 
27.02.86 economic reform, which left stock shares as the 
only altemative for investors - towards the shares in infor- 
matics. It is enough to say that the recent public offering 
for the Edisa shares - at the fixed price of Cz$ 6.00 each - 
was a great success, with a demand 30 times the bid and 
that the following day at the Stock Exchanges they were at 
Cz$ 19.00. As an investor I would never buy them at Cz$ 
6.00. 


AM that is due not only to the 27.02.86 economic reform, but 
also to the present glory of the informatics shares: the mag- 
nificent future of the informatics industry, the strong posi- 
tion of this Government in relation to the PNI Brazilian Im- 
formatics Policy , the 8 year market reserve and so on. They 
all are on the investor's mind and also on the mind of the 
investment market analyst. 


The public offering of the Edisa shares had two interesting 
characteristics: first, it had a fixed price per share and 
second, it had an extraordinary "timing", that is the period 
from the economic reform till the end of last April. 


As to the fixed price, it was a big marketing mistake, 
because the increase of Cz$ 13.00 was left to the investor 
or speculator. The one which is going to offer its shares in 
the right way is Moddata (tel. 021-3425151, Estrada Ban- 
deirantes 7966, Rio Janeiro, RJ 20271), the largest 
Brazilian modens manufacturer: Moddata will auction its 
shares, in this way keeping all the money to itself. 


As to the "timing" for new offerings, 1 think it is 
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almost over. The prices of shares in general are very high - 
there is a consensus about that - because there is more 
demand than offers. But next months hundreds of new 
enterprises will probably also go public at the Stock E x- 
changes, including about 20 informatics enterprises and 
mainly some big Government enterprises offering big amounts 
of shares. well, between new shares of old and traditional 
private enterprises on one hand and new shares of also well- 
known Government enterprises on the other, the new infor- 
matics shares - of pratically unknown enterprises - will be 
squeezed and for them conditions will be exogenous. So, I 
dont believe there will be conditions for the repetition of 
the Edisa phenomenon. At medium term it will have been the 
last one. 


Things being like that, the offerings of the new informatics 
companies at the Exchanges will not have the present and 
past success - Scopus (tel. 011-2551033, Rua Bela Cintra 
881, Sao Paulo, SP 01451), Microlab (tel. 021-2701822, Av. 
Nova York 381, Rio Janeiro, RJ 21040), Edisa - although 
they are not doomed to a round failure. They will be not 
"only" offerings, but part of a great competition. Only Edisa 
was lucky enough to offer its shares between 27.02 and 
30.04. Maybe only Scopus will be able to get an end of 
"timing", since during this beginning of May it will be 
having a shareholder Meeting in order to have a new im- 
mediate offering approved, in a typical improvement of the 
present situation, also giving a split of 500% to "sugarcoat 
the pills" 


The future of the informatics shares relies mainly on the 
success or failure of the economic reform. If inflation is 
held to 15%/year, they will have a comparative success for 
about 3 years, till the Brazilian investor understands what 
is an investment in "high technology companies" - as they 
say and analyze in the United States - what these companies 
are and what they represent here in Brazil, etc., and mainly 
the future lack of profit save, obviously, the usual excep- 
tions. Remember that after an 8 year market reserve - from 
1976 to 1985 - most Brazilian enterprises had a debt level 
of 75 to 125% before 27.02, too high when you know that the 
acceptable one is of about 25%. As it would be madness - at 
the interest taxes in force then - somebody look for financ- 
ing in investments, those debts were due to low profits. 


However, if inflation is not held and goes back to 300%, 
most of the informatics companies will have serious 
problems and will have to be helped by the Government as 
Microlab and Scopus were in the past. 


In my opinion inflation will not be contained for 3 reasons: 
first, the public and the state companies deficit will not be 
contained as they are not being at present; second, the labor 
claims will not be contained either, since it is a "social" 
Government which just now is in a "double boiler" only 
because the present political situation is not propitious to 
strikes; and third, the freezing of prices will reach only 
home and similar products - as it is already happening - and 
besides it cannot last more than 6 to 12 months. So, infla- 
tion will come back, my only doubt being which will be its 
level. I am sure the 27.02 economic reform had 2 goals, the 
first to avoid the breach of the largest Brazilian party - 
PMDB - with the Government, which was about to happen and, 
the second to create conditions for the Government 
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"success" at least until November 1986, when we will have 
the new elections for Deputies, Governors and Senators, 
which is also happening. But, and after these 6 or 12 
months? Nobody knows, and the informatics companies rely 
mainly - for the success of their assets bids at the Stock 
Exchanges - on the answer to that question. The PNI is 
relying, then, on the economic reform. 


Anyway, the situation at these enterprises is not euphoric 
any more due to the future offering of their stock at the 
Stock Exchanges as it was since the Government - Decree 
no. 92,181 from 19.12.85 - decided to approve the immediate 
deduction of 1% in the Income Taxes of the Brazilian com- 
panies to invest in shares of informatics companies, as the 
1984 Law of Informatics foresauw. 


Let's divide this 1% in two instances: the first through the 
purchase of informatics shares which are at the Stock Ex- 
changes, as is the case of Scopus, Edisa, Microlab, Itautec 
(tel. 011-2802966, Rua Bela Cintra 1149, Sao Paulo, SP 
01415), etc.; and the second of sales outside the Stock Ex- 
changes of shares which are not there vet. A lot of 
enterprises are getting ready for this last instance - see 
article in this issue - as the tiny Compex, founded in 1984, 
with only 8 employees, whose whose acquisition through 1% 
plan was approved by SEI on 25.04.86. That is one of the 
distortions of the 1984 Law of Informatics: the big mining 
company Paranapanema stable, consolidated, exporting, etc. 
does not enjoy this incentive, but the tiny Compex does. 
Which is more important for the country, without taking in 
consideration the worth of the Compex quality which is ir- 
relevant in this case? It is the "informatic" emotionality. 


In a few weeks this newsletter will make a weekly analysis 
of the informatics shares. We have not started them yet 
because the software for the analysis - which was ready - 
had to undergo a deep revision due to the economic reform, 
what is being done at the moment. Through it our readers 
will be able to follow the performances and the tendencies 
of our informatics shares each week and they will see that 
in Brazil they are more a case of speculation than of invest- 
ment. Having this in mind, make the best of our weekly 
analyses and eam money from the "informatic" emotionality 
that is around. 


J.C.Melo 


PLANS FOR CAPITALIZATION 
THROUGH THE SALE OF STOCK SHARES 


E EEE SEERLECEREER R a 
Indexed: Shares, sales 


Sao Paulo - Article 21 of the 1984 Law of Informatics 
allows the Brazilian companies to destine 1% of the owed 
Income Tax for the purchase of informatics shares, either 
through the Stock Exchanges or directly from the informatics 
company or over-the counter. 


In December 1985 SEI Special Secretariat of Informatics 
invited - see our issue for 30.12.85 - the Brazilian infor- 
matics companies to present their Plans for Capitalization 
to be approved by the Government. In a few weeks 47 com- 
panies presented themselves to SEI. 


On 25.04.86 SEI finally released a first list of the 15 Plans 
already approved. The others are being studied and will be 
decided upon shortly. In the communication SEI/SEINF no. 
016/86 SEI states that MINIFAZ Ministry of Finance and 
MCT Ministry of Science and Technology have approved the 
following 15 Plans: 


Compex (tel. 031-2251621, Rua Femandes Tourinho 235/12, 
Savassi, Belo Horizonte, MG 30,000), 
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Cobra (tel. 021-3429393, Av. GB 08 Eixo Centro 
Metropolitano 447, Rio Janeiro, RJ 22700), | 

Chronos (tel. 051-2436266, Rua Dona Margarida 894, Porto 
Alegre, RS 90000), ; 
Digicon (tel. 0512-881033, BR 290 - Km 75, Gravatai, RS 
94000), ' 
Digiponto (tel. 021-2330794, Rua Pedro Ernesto 61, Rio 
Janeiro, RJ 20220), 

Digitel (tel. 051-2420622, Rua Santos Dumont 1791 - Sao 
Geraldo, Porto Alegre, RS 90000), 

Edisa (tel. 051-2332144, Rua Pinto Bandeira 368 - 50., Porto 
Alegre, RS 90000), 

Metrixer (tel. 051-2934744, Rua Rio Araguaia 223, Novo Ham- 
burgo, RS 93300), . 
Multidigit (tel. 051-2881033, Freeway Porto Alegre/Osorio 
km. 22, Gravatai, RS 94000), 

Novadata (tel. 061-2330852, SIA Trecho 8 Lt. 70/80, 
Brasilia, DF 71200), 

Parks (tel. 051-425500, Av. Parana 2335 - Sao Geraldo, Porto 
Alegre, RS 90000), 

Quartzil (tel. 031-2251919, Goncalves Dias 151 - Fun- 
cionarios, Belo Horizonte, MG 30000), , 
Sistemas (tel. 021-3929522, Estrada Tindiba 1608, Rio 
Janeiro, RJ 22700), 

Spress (tel.031-2258988, Major Lopes 739, Sao Pedro, Belo 
Horizonte, MG 30000), 

TDA (tel. 011-5483715, Rua Dom Aguirre 515, Sao Paulo, SP 
04671). 


The companies interested in investing 1% of their Income 
Tax may go directly to the above companies to get mare im 
formation. we have been noticing some signs of different ne- 
gotiations, so we advise the consultation to all the 15 com- 
panies. 


MATRIX PRINTERS IN BRAZIL 


TREE LET RT 


Indexed: Matrix Printers, Elebra, Elgin, 
Prologica, Scritta 


Sao Paulo - In 1977 Elebra Informatica started importing 
complete matrix printers from Italy. It changed their 
logotypes and marketed them as if they had been manufac- 
tured in Brazil. Elebra could do that because it had been 
chosen by the former CAPRE - antecedent to SEI Special 
Secretariat of Informatics - to take part in the then 
oligopoly of this type of printer. 


In 1986 - after 9 years - Elebra Informatica controls com- 
pletely all the stages of industrial and marketing develop- 
ment of its matrix printers. Besides, Elebra Informatica may 
be considered a qualified informatics company. 


Under all those helpful conditions we may say that Brazilian 
informatics and Brazil itself gained with the existence and 
the success of Elebra Informatica. 


However, there results one of the great losses of the present 
PNI Brazilian Informatics Policy: in spite of all its 
success, Elebra is not near the more modem technologies in 
printers existing abroad. For the matrix printers manufac- 
tured in Brazil are very commonplace - even the graphic 
ones - when compared to the foreign ones. 


So, speaking in internal terms, we may say that, on the com- 
ventional level of up to 250 cps and graphic matrix printers, 
Brazil has absorbed the technology and really could even 
sell it to more underdeveloped countries. This technology 
includes also some industrial secrets, like the horizontal 
movement axis, the print head and the stepper-motors. 


Thus, we may agree that the market reserve has brought the 
above positive result - which is incontestable - but there is 
still the added question on what would have happened if 
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ELGIN Arelia, 180 cps, matrix 9x7, ELEBRA E 16030, 100 cps, matrix 9x7, 
136 cpl, 132 columns, graphic 220 cpi, !:32 columns, graphic 


max = 1354 min = O 
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ELGIN Lady II, 130 cps, matrix 9x7, ELEBRA E 18035 Emilia II, 180 cps, 


264 cpl, 132 col., graphic matrix 9x7, 264 cpl, 132 col., graphic 
US$ parallel rate,,, US$ parallel rate,,, 
max = 1202 min = O . max = 2112 min = O 
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SCRITTA HX90, 80 cps, matrix 9x9, PROLSGICA P5005S, 150 cps, 
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SCRITTA HX100, 100 cps, matrix 9x9, 
2712 cpl, 132 col., graphic 


PROLOGICA P720, 200 cps, 
132 col., graphic 


max = 1161 min = O 


max = 1811 min = O 
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Elebra Informatica had made a joint-venture with one of the 
big international manufacturers of matrix printers. Maybe it 
wouldn't have absorbed 100% of the technology as it has ab- 
sorbed through the need for it - maybe it would absorb only 
70% - but its products would probably be as sophisticated as 
the ones existing abroad, their prices would be much lower 
and Elebra would be a much more profitable company and 
would have export chamels. 


The internal success of Elebra Informatica has repeated 
itself in a few other companies and on this level, up to 250 
cps, we have a reasonable amount of national alternatives, 
although the intemal market is small for so many companies 
as there are in Brazil. In this way, many companies are cast 
aside, without any future but a marginal one, manufacturing 
10 to 20 printers a month, what would make any international 
technician say it is a madness by all means. However they 
exist and survive on the marginality inherent to the very 
small production. 


Let's compare, now, the prices of the main printers of the 4 
national manufacturers, Elgin, Elebra Informatica, Prologica 
and Scritta. These are the most successful companies in 
Brazil and the chosen products were respectively: 


1. Elgin: 


a. Model Amelia PC - 180 cps, matrix 9 x 7, 126 cpl, 132 
columns, graphic 
b. Model Lady II - 130 cps, matrix 9 x 7, 264 cpl, 132 
olumns, graphic 


2. Elebra Informatica 


a. Model E 16030 - 100 cps, matrix 9 x 7, 220 cpl, 132 
columns, graphic 

b. Model E 18035 Emilia II - 180 cps, matrix 9 x 7, 264 cpl, 
132 columns, graphic 


3. Prologica 


a. Model PSOOS - 150 cps, 80 columns, graphic 
b. Model P720 - 200 cps, 132 columns 


4. Scritta: 


a. Model MXBO - 80 cps, matrix 9 x 9, 132 cpl, 80 columns, 
graphic 

b. Model MX100 - 100 cps, matrix 9 x 9, 272 cpl, 132 
columns, graphic 


The prices are for the End Users and refer to the last 5 
months - from 20.11.85 to 23.4.86 - and are supplied in US$ - 

parallel market - in order to have a stable reference for 

comparison. It is as if a User had the dollars and on the ap- 

a went to buy a printer at the local dealers in 
ao Paulo. 


The prices of these 8 models are in the 8 graphics. 


Comparison between SCRITTA and EPSON 

The printers SCRITTA models MX80 and MX100 are exactly 
like the same models of the American EPSON. That is why 
we chose them for the comparison of prices in US$ - as 
follows - the prices of SCRITTA being the average price 
from 20.11.85 to 23.04.86: 


Scritta Epson Ratio 
Model MX80....... 751.48 210.00 3.6:1 
Model MX100...... 1028.55 360.00 2.8:1 


As we see, in spite of commanding the technology and the 
engineering of printers of that type and size, the Brazilian 


technology has not been able to get prices intemationally 
competitive. And that in a very simple and conventional 
product as a matrix printer, what denies in part the state- 
ment by MCT Ministry of Science and Technology and by SEI 
at the introduction of PLANIN National Plan of Informatics 
about the good results of the PNI: "Systematic reduction of 
the differences in prices for some national products, com- 
pared to similar ones at the international market." (sic). 


Notice that SCRITTA has no technology transfer contract 
with EPSON - which, by the way, would be impossible to get 
for this type of equipment - but the Intemational Director of 
EPSON said publicly, in Argentina, that EPSON was already 
in several countries "including Brazil" (sic). 


Before and after the freezing: 

Let's see now the table for comparisons between the average 
prices immediately before and after the freezing ordered by 
the 27.02.86 economic reform: 


Prices in US$ 


Average till Average after % + - 
26.02.86 26.02.86 

Elebra E16030 1172.18 1229.21 4.86 
Elebra E18035 Em. II 1732.12 1756.24 1.39 
Elgin Amelia PC 1539.09 1456.08 -5.39 
Elgin Lady II 1084.81 1073.39 -1.05 
Scritta Mx80 745.48 763.48 2.41 
Scritta MX100 999.00 1087.65 8.87 
Prologica P500S 641.17 672.49 4.88 
Prologica P720 1415.78 1628.98 15.05 


General average: 3.87 
General comparison: 
Let's now compare two dates, the one from the beginning and 
the one from the end of the 8 graphics, also in US$ in order 
to have a stable reference: 


Prices in US$ 


20.11.85 23.04.86 % + - 

Elebra EI6030 1322.00 1115.00 -15.60 
Elebra EIB035 Em. II 1791.00 1524.00 -14.88 
Elgin Amelia PC 1756.00 1308.00 -25.50 
Elgin Lady II 1202.00 1034.00 -14.01 
Scritta Mx80 759.00 693.00 - 8.75 
Scritta MX100 1063.00 1025.00 - 3.52 
Prologica P500S 651.00 624.00 - 4.15 
Prologica P720 1486.00 1526.00 2.63 
General average: -10.47 


New Technologies: 


The technology of printers - matrix and others - advances 
abroad at great speed. Recently the QMS (tel. 1-800-523- 
2696. P.0.Box 81250, Mobile, AL 36689, U.S.A.) manufactured 
the first laser printer - 400 cps, 9 resident fonts, 6 ppm and 
graphic print quality - for less than US$ 2,000.00, that is, 
its model KISS. And already with interfaces and EPSON and 
DIABLO compatibilities, or better, ready to work with our 
softwares and with our conventional computers. 


Addresses of the matrix printers national 
manufacturers: 


Elebra-Informatica (tel. 011-2124221, Av. Luiz Carlos 
Berrini 1461, Sao Paulo, SP 04571), 
Elgin Maquinas (tel. 011-2201611, Rua Elgin 115, Mogi das 
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Cruzes, SP 08700), 

Expansao Informatica (tel. 021-5517648, Praia Botafogo 288 

- Cj 1103, Rio Janeiro, RJ 20000), 

Microperifericos (tel. 011-8152510, Rua Fidencio Ramos 308, 

Sao Paulo, SP 04551), 

Itautec (tel. 011-2802966, Rua Bela Cintra 1149, Sao Paulo, 

SP 01415), 

Polymax (tel. 011-5333111, Rua Francisco Tramontano 100 - 

50. Sao Paulo, SP 05685), 

Racimec (tel. 021-2532376, Estrada Bandeirantes 10710, Rio 

Janeiro, RJ 22700), 

ie (tel. 011-8319912, Al. Amazonas 852, Barueri, SP 
18), 

Sistemas (tel. 021-3929522, Estrada Tindiba 1608, Rio 

Janeiro, RJ 22700), 

Stratus (tel. 021-2523846, Riachuelo 97, Rio Janeiro, RJ 

20230), 

Ecodata (tel. 021-2214677, Rua Republica do Libano 61/12, 

Rio Janeiro, RJ 20061), 

a (tel. 011-5498699, Rua Loefgreen 2455, Sao Paulo, SP 


A NEW PRINTING SOFTWARE 


CRT RETRATA 


Indexed: Software, JCMTCC 


Sao Paulo - Today we are starting in all our newsletters a 
new printing software. It took us 11 months to develop it. 
Now we are printing a real microjustification, besides 
several other improvements. 


CALENDAR OF EVENTS 


1. 19 - 253 May 
ria National Congress of Informatics and Teleinfor- 
matics. 


Organized by: Asociacion Argentina de Usuarios de la Infor- 
matica 

Hipolito Irigoyen 1427 - Piso 8 "o" 

1089 Buenos Aires-Argentina 


2. 23 - 27 June 


A dd and Telecommunications Convention (SOFTEL 


Organized by: Facultad de Ciencias Economicas y Ad- 

ministrativas - Universidad de Chile 

a SOFTEL 86 Av. Providencia 2251 Of. 143 - Santiago de 
e 

E by: Federacion Latinoamericana de Informatica 

Centro Regional de Estudios en Informatica (CREI) 

Centro Regional por America Latina y el Caribe (CREALC) 


3. 19 - 25 July 
Sixth Congress of the Brazilian Computation Association 


Organized by: Sociedade Brasileira de Computacao (SBC) 
Universidade Federal de Pernambuco (UFPE) 
Departamento de Informatica (CCEN) 

Cidade Universitaria 5000 - Recife (PE) Brasil 
Sponsored by: Universidade Federal de Pernambuco 


4. 18 - 22 August 
Third Latin American Congress of Operational Searching and 
Systems Engineering 


Organized by: Asociacion Latinoamericana de Investigacion 
Uperativa (ALIO) 

Universidad de Chile, Departamento de Ingenieria Industrial 
- Casilla 2777 - Santiago de Chile 


5. 18 - 24 August . 
Nineteenth National Congress of Informatics 
Sixth International Fair of Informatics 


Organized by: SUCESU - Rio de Janeiro . 
Rua do Carmo, 57 - 6 andar - CEP 20011 Rio de Janeiro 
Sponsored by: SEI - Secretaria Especial de Informatica 
Ministerio das Comunicacoes 


6. September 86 ; . 
Twelfth Latin American Conference in Informatics - Panel 


86 


Organized by: Centro Latinoamericano de Estudios en Infor- 
matica (CLEI) 

Universidad de la Republica de Uruguay 

Universidad Catolica de Valparaiso 

Av. Brasil 2127 - Casilla 4059 - Valparaiso - Chile 
Sponsored by: UNESCO 


EXCLUSIVE: 
ACCUSATIONS TO THE UNITED STATES? 


MTE RR 
Indexed: Pressures, U.S.A. 


Sao Paulo - Since last week there are two officers - one 
from MRE Ministry of Foreign Relations and the other from 
SEI Special Secretariat of Informatics - working full time 
to answer two questions: 


1. In which industrial segments will Brazil be able to 
accuse the United States of dumping practices in their rela- 
tions with Brazil? 


2. The same in the following informatics segments: hardware, 
software, systems and services? 


Thus, Brazil is preparing itself - in secrecy - for the future 
open war against the United States. In other words, Brazil 
is getting ready to answer the United States - if it is 
accused in the investigation that is being made by USTR 
U.S. Trade Representative - giving tit for tat, changing its 
ERR position of a one-sided victim for one of accuser, 
00. 


The initiative is politically right, because since the ac- 
cusations to the United States of dumping will probably not 
be too consistent - the United States would hardly make use 
of dumping - it will be only to save time and to establish a 
bilateral position to be discussed, that is, true or not, it 
will benefit Brazil. 


PERU: THE NATIONAL SECRETARIAT 
OF INFORMATICS WAS CREATED 


HERE 
Indexed: Peru, Law 


Sao Paulo - One more South American country follows the 
Brazilian example and creates its National Secretariat of 
Informatics, Peru. We reproduce below the Decree no. 
006/86/PCM, from January 25, 1986: 


"Creating the National Secretariat of Informatics as a coor- 
dinator and promoting agency for the informatics activities 
in the country. 


Supreme Decree no. 006-86-PCM 
The President of the Republic, Considering: 


That to formulate a National Policy of Informatics we need 
inside the Presidential Officer a technical unity to advise 
the President of the Republic and to coordinate the ac- 
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tivities in informatics of the State in order to obtain the 
modernization of the state apparatus according to the tech- 
nological development in general; 


According to what Article 211, clause 11 of the Political 
Constitution and Legislative Decree no. 217 dispose; 


Decrees: 


Article 1 - It is created the National Secretariat of Infor- 
matics as Coordinator and Promoter of the informatics ac 
tivity in the country, directly under the President of the 
Republic. 


Article 2 - The National Secretariat of Informatics will be 
managed by a high level officer, designated by the President 
of the Republic through a Resolution. 


Article 3 - Among the duties of the National Secretariat of 
Informatics are: 


a) To study and propose the national policies of informatics 
compatible with the Government policies for the economic, 
social and educational development. 


b) To build and direct the National System of Informatics as 
a Government support, as well as to promote and help the 
Edi of the informatics activities in the Private 
Sector. 


c) To coordinate the integration of the informatics systems 
of all the State Officers. 


Article 4 - The financial resources for the operation of the 
National Secretariat of Informatics will be performed by the 
Presidential Officer Program corresponding to the of Presi- 
dent of the Ministers Council. 


Article 5 - The National Secretariat of Informatics will 
present its Regulations in 30 days from the force of this 
Supreme Decree and it will be approved through a Supreme 
Resolution. 


Article 6 - The Supreme Decree no. 003-73-PM from March 29, 
1973 is abolished. 


Article 7 - This present Supreme Decree will be 
countersigned by the President of the Ministers Council and 
by the Minister of the Presidency." 


The National Secretariat of Informatics will be subordinate 
directly to the Presidency of the Republic and its main 
purpose will be to pose a National Policy in Informatics. 
According to some high sources, the basic idea is to create 
a model similar to the Argentine, allowing joint-ventures; 
however this is still an embryonic idea. 

Sl3: BRAZILIAN 


INFORMATICS: NEWS DIGEST 


ERA EEE 
Sao Paulo - Our staff continuously monitor many Brazilian 
periodicals for articles on all aspects of the Informatics 
field. Concise summaries (digests) of these articles are pub- 
lished below. WEEKLETTER does not supply reprints of 
original articles; to obtain them, please contact original 
publishers. 


Indexed: Pressures, American, IBM, Gerdau 
Publication: Gazeta Mercantil 
Date and Page: 1.05.86 (1) 


The way the Brazilian Government treats the joint-venture 
IBM-Brasil (tel. 021-5465252, Av. Pasteur 138, Rio Janeiro, 
RJ 22021) and Group Gerdau will influence the future 
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dialogue Brazil-United States very much. The approval of 
this association will be considered by the American Govemn- 
ment as a demonstration of flexibility and pragmatism by the 
Brazilian Government and will make easy the dismissal of 
the investigation by the USTR U.S. Trade Representative. 


A negative decision will have a contrary effect, that is, an 
increase in the war Brazil-United States. 


The meeting of the Brazilian Minister of Foreign Relations 
and the State Secretary George Shultz will happen when- 
ever the first wishes, a high officer of the American Govem- 
ment said. 


The letter from MRE Ministry of Foreign Relations has 
pleased Washington. The United States expect a “flexible” 
accomplishment of the Brazilian Law, allowing up to 30% of 
foreign investments. The Law says so, but SEI Special 
Secretariat of Informatics doesn't follow it. This was ex- 
plicitly mentioned in Shultz” letter, as well as the asking 
for a clearer definition on the range of action of SEI. 
Shultz also showed he is worried by the limited scope of the 
informatics concept and the expansion of the market reserve 
policies to other sectors which were out of the original in- 
tention. 


Indexed: Pressures, American, IBM, Gerdau 
Publication: Gazeta Mercantil 
Date and Page: 1.05.86 (9) 


The General Secretary of MCT Ministry of Science and Tech- 
nology said that the Law of Informatics doesn't stop the 
joint-ventures. According to article 22 of the Law, the joint- 
ventures will only be allowed to answer the national market 
for the products considered of great importance for Brazil 
and when there is no Brazilian company able to attend to our 
needs. 


Our comments: The State Department has finally defeated the 
Department of Commerce and is now making decisions in the 
case of the dialogue with Brazil. We are very sure that this 
dialogue will not really take place, although it may exist 
diplomatically. 


The State Department, however, believes it - because it 
needs to - and is inclined to look for a political outing to 
the problem. This outing may even be the approval of the as- 
sociation IBM-Gerdau and the rest will be forgotten. In 
other words, with a political outing that is in reality a sur- 
render, the State Department would undo what the Department 
of Commerce has done up to now. A true nullification of the 
investigation by USTR. 


The Brazilian Government is waiting for an answer from 
Secretary George Shultz, which will be a proposal for the 
date to start the "dialogue". 


It is a game in which both present players - Brazil and the 
State Department - look for a way to finish in a draw. 
However, the two other players - expelled for the moment 
from the table - may wish to retum, that is, the Department 
of Commerce together with the USTR, and the American Con- 
gress. 


Brazil - because it doesn't accept changes in the Law of Im 
formatics - is the strong part in this dialogue. It may even 
grant some benefits to the American companies in Brazil - 
IBM, Burroughs Eletronica (tel. 021-2921133, Rua Teixeira 
Freitas 31, Rio Janeiro, RJ 20021), NCR (tel. 021-2834477, 
Av. Mal. Floriano 96, Rio Janeiro, RJ 20000), etc - but it 
will not go farther than this reduced limit. After the "non- 
sense"! by the Department of Commerce and the USTR - in the 
opinion of the State Department - these grants may save 
face for the American Government. Considering the well- 
known and continuous intransigence of the Brazilian Govern- 
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ment maybe it is a chance for the American companies in 
Brazil to get some profit from this battle. A limited profit, 
but a kind of profit nevertheless. 


It is exactly in this timing that the association IBM-Gerdau 
is going to present its Plan to SEI for approval. A precise 
and opportune timing. 


OFFICIAL ACTS FROM THE 
INFORMATICS SECRETARIAT 


S2: 


SPECIAL SEI 


EEE ETR RE 


Brasilia - The Special Informatics Secretariat has approved 
the following Plans: 


Indexed: Acts, SEI, Micro, Sid, 8088, IBM-PC 


Act no.: 93, 23.04.86 

Company: Sid-Informatica (tel. 011-2870144, Teixeira da 
Silva 217 - 100., Sao Paulo, SP 04002) 

Finality: To manufacture a microcomputer model SID-500 PC: 
chip 8088. + memory 16Kb EPROM. + memory addresse up to 
IMb. Ram + connection to video monitor and alphanumeric 
keyboard. + interfaces for Floppies, Winchesters and Mag- 
netic Tapes Units. + communication interfaces Syncronous 
and asyncronous RS232C with current loop also, and parallel 
Centronics. + OS SSD-DOS. + The software SSD-DOS is duly 
registered at SEI. + The peripherals and/or parts to be in- 
tegrated on this product must have Manufacturing Plans 
already approuved by SEI. + The industrializing will be 
Carried out without dependence of any nature to external 
Sources of technology. + Imports only being admitted - 
directly from the original manufacturers or from distributors 
- Of integrated circuits that are not plastic-cased in Brazil 
and of components of low significant technological content 
and value, and that cannot be found in the country. + When 
meant to integrate teleinformatic nets, equipments, programs 
and/or systems must: 1) Adopt the general principles of the 
architecture of Model OSI of ISO; 2) Have characteristics 
compatible with the specs of protocols and services as- 
sociated with this Model, according to the norms and ver- 
sions standardized in Brazil. 


Indexed: Acts, SEI, Scopus, TDI, 
Communication interface 


Act no.: 94, 23.04.86 

Company: Scopus (tel. 011-2551033, Rua Bela Cintra 881, Sao 
Paulo, SP 01451) 

Finality: To manufacture a communication serial interface 
model N1671: To be used with microcomputer with chip 8088. 
+ interfaces for serial communications RS232C syncronous 
and asyncronou with programmed speed. + type TDI Two-lWire 
Direct Interface. + The software NX-VIP is duly registered 
at SEI. + The industrializing will be carried out without de- 
pendence of any nature to extemal sources of technology. + 
Imports only being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits 
that are not plastic-cased in Brazil and of components of 
low significant technological content and value, and that 
camot be found in the country. 


Indexed: Acts, SEI, Scopus, BSC3, 3270 
Communication interface 


Act no.: 95, 23.04.86 

Company: Scopus (addresse above) 

Finality: To manufacture a interface for serial communica- 
tion model N1670: To be used with microcomputer with chip 
8088. + interface syncronous serial RS232C. + communication 
BSC3. + The software NX-3270 is duly registered at SEI. + 
The industrializing will be carried out without dependence 
of any nature to extemal sources of technology. + Imports 
only being admitted - directly from the original manufac- 
turers or from distributors - of integrated circuits that are 


not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot be 
found in the country. 


Indexed: Acts, SEI, Sistema, Matrix, Printer 


Act no.: 96, 23.04.86 ' 
Company: Sistema Automacao (tel. 011-2960288, Rua Nilton 
Coelho Andrade 1184, Sao Paulo, SP 02167) À 
Finality: To manufacture a matrix printer model Rima XT- 
180/F: chip 8085. + 180 cps. + needle 7x9. + letter quality 
and graphic. + 136 up to 272 cpl. + single sheet or continuos 
forms. + interfaces RS232C and parallel Centronics. + The 
industrializing will be carried out without dependence of 
any nature to external sources of technology. + Imports only 
being admitted - directly from the original manufacturers or 
from distributors - of integrated circuits that are not plas- 
tic-cased in Brazil and of components of low significant 
technological content and value, and that cannot be found in 
the country, as special electric motors. + The possible use 
of custom and semicustom ICs will depend on Brazilian 
development. + The import quotas for the manufacturing of 
the product, will be fixed annually, observing the evolution 
of the internal market and the nationalization program ap- 
proved. 
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SUBSCRIPTIONS 


All countries excl. Brazil, US$300.00 per year: 
Please send your U.S. crossed check to the below address. 
By retum we will sent the receipt. 

(Also by EBSCONET online network (205) 991-6600). 


Brasil somente, Cz$ 1860,00 por ano: 
Favor enviar o seu cheque cruzado ao endereço abaixo. No 
retomo enviaremos o Recibo. 


INFOPART SOC. BRAS. PART. INFORMATICA LTDA 
Av. Prestes Maia 241 - 13th floor - Room 1308 
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THE DIAL OGUE 


CETTE EE RE A 
Indexed: Pressures, American 


"It is hard to believe a man is telling the truth 
when we would lie if we were in his place.” 


H.L .Mencken 


Sao Paulo - This famous quotation from Mencken is in con- 
nection with the Brazilian newspapers headlines in the week 
from 5.05 about the public pronouncement of Minister Abreu 
Sodre - from MRE Ministry of Foreign Relations - putting 
forward an agreement with the United States in the infor- 
matics contention. 


It is not an interpretation of his words since they were 
clear enough: " If there is a chance for dialogue, there is a 
chance for negotiation". (sic) 


The date and place for the next meeting Sodre-Shultz have 
not been established yet, but both parts are very hopeful 
about this dialogue. 


In the issue for 3.03.86 of this newsletter we quoted the 
same Minister Sodre, some days before his investiture at the 
MRE: "Dialogue with mutual concessions is the way"! (sic). 
President Sarney sent immediately a note in his own hand- 
writing to the Press, saying there was nothing to discuss 
with the United States and the 1984 Law of Informatics was 
"untouchable" (sic). Afterwards Minister Renato Archer - 
from MCT Ministry of Science and Technology - ordered the 
same phrase to be cast in bronze and placed on the MCT 
door where it still is to be seen by those who doubt the 
political strength of the market reserve... 


On the same occasion the so-called Movement Brazil-Infor- 
matics - formed by dozens of class associations like 
ABICOMP Brazilian Association of the Computer Industry, 
ASSESPRO Brazilian Association of Software and Services 
Houses, APPD Association of Data Processing Employees, 
etc. - called an emergency meeting and released a public 
document in defense of the market reserve in very extreme 
terms as always. 


Now with the same public pronouncement by Sodre the 
President kept quiet, the Movement Brazil-Informatics kept 
quiet too, the national informatics entrepreneurs didn't 
protest contrary to what they use to do, the Congressmen 


who defend the market reserve shut up, etc. As if they all. 


suddenly agreed to a dialogue with the United States. 


Reality is very different, since everybody knows that now 
the new pronouncement by Sodre is only diplomatic, offering 
a "dialogue" and not a dialogue. With several advantages for 
Brazil: 


1. The United States will not apply sanctions against the 
Brazilian products while there is this "dialogue"; 
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2. If some concessions are needed we make them, but they 
should be - in absolute terms - only marginal ones; 


3. Brazil is going to display a semblance of good will, 
tolerance, etc., which the United States have been asking 
for a long time; 


4. The "dialogue" - under the political and juridical points 
of view - arrests the investigation being made by USTR 
U.S. Trade Representative with results required for Sep- 
tember 1986, giving a good excuse to be presented by the 
American Executive at its more and more protective Con- 
gress. 


However, even though it is false, the "dialogue" will bring at 
least 3 positive results for the United States and the 
American companies, which is better than nothing: 


1. The level of the war between the United States and 
Brazil will go down, what is good for both parts; 


2. The American companies in Brazil will get some fringe 
benefits, as for instance, the approval of the association 
IBM-Gerdau, though in terms different from the one 
presented, some joint-ventures in a few sectors and with 
about 10% of the capital belonging to the foreign com 
panies, and so on; 


3. Some stated future initiatives of the Brazilian Executive 
are more difficult, such as the Law of Software avoiding 
Copyright, the Normative Act for software forbidding the 
marketing of software by foreign companies, the com- 
prehension of the market reserve in the future Constitu- 
tion, what would make it last forever as it happened with 
oil, etc.. Surely the Executive will not give up these in- 
tentions, only it will have - because of the existence of 
the "dialogue" - to look for other sharper but not less 
real ways to get the same results. 


And is the American diplomacy so dumb that it doesn't see 
the maneuvering by Brazil? This is not the case as, although 
there are some fools at the State Department - and also in 
Brazil even if it is hard to believe - who have faith in this 
"dialogue", it fits as a glove the political interests of the 
American Executive in order to avoid the end of the war, 
that is the last battle. It will be the "opening" they need to 
present at their protective Congress. 


So, in a kind of mutual make-believe, the "dialogue"" works 
for both parts, at least for the moment. 


However, reality is very different. Last week I had lunch 
with the President of a large foreign company. He said: 
"This reserve will last 50 years, it will be inserted in the 
Constitution" I said: "Do you want me to point out in the 
Acts of SEI Special Secretariat of Informatics - in its 
commas and periods and interlineations - all the sophisms 
against the foreign companies?" He answered: "No need for 
it. I know them all." 


That is, through the "dialogue" we defend Brazil against for- 
eigners, but nobody ever wanted to doubt its future conse- 
quences for... Brazil. Which I am systematically defending 
against everything and everybody. In this affair I am going 
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to do like the father whose son was arrested because he 
acted illegally: although I don't agree with the illegal act 
either in gender or in number or in grade I will hire the best 
lawyer to defend it. A touching attitude, but without doubt 
the worst. 


J.C.Melo 


ALFONSIN: I AM GOING TO FOLLOW BRAZIL 


ETR ERRATAS 
Indexed: Argentina, market reserve 


Buenos Aires - Minister Renato Archer - from MRE Ministry 
of Foreign Relations - has been recently here in Argentina, 
officially to sign an agreement for bilateral cooperation in 
biotechnology. 


However he was almost one hour with President Raul Alfon- 
sin, in his own home. Officially the interview was due to the 
agreement mentioned above, but it really had a very different 
agenda: 


1. The problem whether ar not there is reciprocity between 
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the two countries. See our issue for 28.04.86. 


2. The need for Argentina to have a market reserve like the 
Brazilian one, that is, to forsake the tendency for joint- 
ventures and tc start a closing of harbors, its ad- 
vartages, etc. 


In a public pronouncement immediately afterwards President 
Alfonsin said: "I am going to follow you". (sic) 


Although the phrase is very clear, it left a doubt whether it 
was a real intention or only a platitude. 


Now it is known that the first hypothesis is more probable 
and the ones who at the Argentine Executive quote Brazil as 
a model to follow win the cause. Besides, a change in the 
current Argentine tendency would satisfy a lot of national 
entrepreneurs worried about the fact of investing in the in- 
formatics sector without a ficm and well-defined means of 
defense against the foreign companies. About this problem 
see our issue for 14.04.86. 


So, Argentina is already having the same doubts Brazil had 
in the past, and also like Brazil - which didn't find the 
answers to its doubts in the more conventional means of 
protection - will perhaps close its doors. At first in a 
subtle way - as it also happened in Brazil, behind the cur- 
tains, etc - but later in a more understandable way. 


we still have to leam what Minister Renato Archer intends 
to do, since the two items above self-exclude themselves: 
how-is the Argentina-Brazil cooperation going to consider a 
wider market reserve? Will there be an exception in the acts 
and Laws of the 2 countries? It may even happen, but we 
believe it is a goal hard to accomplish. 


SYMPOSIUM OF THE ELECTRONICS INDUSTRY 


RETRATAR EEE ERRA E 
Indexed: Argentina, Symposium, Electronics 


Buenos Aires - From 15 to 19 September 1986 there will take 
place at the Sheraton Hotel the 2nd Exhibition and 
Symposium of the Argentine Electronics Industry, called 
Electronia 86. It will be sponsored by the Argentine 
Chamber of Electronic Industries CADIE. 


The Exhibition will be intended for the following products: 
Professional Audio, Components, Laser, Power Supply, 
Tools, Industrial Electronics, Informatics, Electronic 
Instruments, Raw Material, Medical and Scientific 


Electronics, Measurement and Control, Radio and Televi- 
sion, Telecommunications and Telephony. 


Information: 

Camara Argentina de Industrias Electronicas | 
Bernardo de Irigoyen 330, 50. piso, Buenos Aires 
Tel. 387763 and 375752. 


INVESTMENT OR ADVENTURE? 
ANALYSIS OF THE MULTITEL PLANS 


MELL RR RR A TREE RE 


Indexed: Multitel, Office Automation, 
PABX, IVDT 


Sao Paulo - The Brazilian enterprise Multitel (tel. O11- 
2127122, Rua Funchal 65, Sao Paulo, SP 04551) was inter- 
viewed recently by the newspaper Gazeta Mercantil about its 
plans for the future. And one of our subscribers asked for an 
analysis of those plans. Notice, however, that we will 
analyze only what was disclosed in that interview, that ds, 
it signed a technology transfer contract with the Austrian 
company ITT for the manufacture in Brazil of the digital 
PABX model 5200 DX. This PABX is already being manufac- 
tured here with a nationalization index of 40%, according to 
what was stated. 


Essentially Multitel stated that it intends to use this 
digital PABX as a nucleus for its Office Automation 
Systems, integrating its softwares and interfaces for 
peripherals of other manufacturers to them. That is, although 
it didn't state it clearly, what Multitel intends is an IVDT 
Integrated Voice/Data Terminal or System. 


In my opinion this decision by Multitel is a shot in the dark 
because it is a relatively high investment - for a national 
company - in a still embryonic operational philosophy. For 
nobody - abroad - has an answer to the following questions: 
which is the role intended for the IVDTs in the Office 
Automation? Will it be the nucleus? Will it be a Work 
Station? Will it be nothing? 


Without the answers to these questions the investment of 
US$ 5 Million by Multitel is very hazardous. Notice that 
Multitel is a managerial qualified company. 


The situation in the United States 


The industry of telecommunications is divided concerning a 
universal solution for the integration of voice and data. The 
introduction of one or the other product with different 
philosophies has confounded the User and has mainly 
damaged a deep analysis of the problem, also to find out the 
most adequate solutions for data transmission. As somebody 
has said, the problem of voice and data transmission is like 
the traffic of vehicles. Low speed on small roads? Broad 
roads? Speed ways only for cars? Or superhighways for car 
and trade vehicles, everything relying on the factors of time 
and destination? The key is to create the easy access and 
the easy interconnection between the different types of 
roads. And are the "definitive" Systems already here? LAN 
Lonal Area Network? IVDT? Packed-Switched Network? 
LADI? 


In fact, maybe unwillingly, Multitel entered the big question 
of which will be the future in telecommunications. And this 
very immediate question has myriads of factors, from the 
current analog nature of the telephones to the other extreme 
of the current proprietary Systems, be they protocols or 
network architecture. 


As an example, in the United States the ISDN Integrated 
Services Digital Network is coming forth, equivalent to cir- 
cuits T1 for voice and data - to work in the middle of 1990 - 
, without any definitions about the switching equipment in 
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an office and its interfaces. Or better, without definitions 
exactly on the fields where Multitel intends to enter. 


As if all this were not enough, the idea is growing that in 
1990 the Office Automation will be through voice, not 
through an IVDT. An example of this tendency - an invest- 
ment for the future, as Multitel is doing - is the equipment 
Harris/Lanier VIP Classic, by the Harris Business Informa- 
tion System: a mixture of telephone, dictations, limited 
electronic mail, telephone recording, electronic answering, 
with all the advantages of a Key System. Without nothing 
digital on purpose, since Harris expects the future failure of 
the IVDTs exactly because it believes the Office Automa- 
tion will be performed by voice resulting in the disap- 
pearance of keyboards and its videos in the offices. 


Apart from all the already kicked up storms, the IVDTs have 
some future at short term, even though many Users are afraid 
they are buying a problem instead of a solution. AT&T and 
IBM are the two companies which are investing more in re- 
search and development of an IVDT. Each is outstanding in 
a certain way, AT&T in voice and IBM in data. However both 
are very careful exactly because they dont know the future 
of the IVDTs. But in spite of all their care both intend to 
absorb most of the market for the IVDTs, estimated in US$ 
500 Million in 1990. By that time the IVDTs will probably 
have all the telephonic functions of a current Harris/L anier 
plus File Sharing, programming, access to Data Banks, 
digital electronic mail, etc. That is a way very similar to 
the one taken by Multitel. But the general opinion is that it 
will be a very marginal market - if we compare it to the 
other markets of telecommunications and computation - while 
IBM & AT&T dont "approve" the IVDTs and place their large 
resources on them. So, there is expectation on the part of 
the Users and other smaller manufacturers. 


Five years have gone by since Northern Telecom introduced 
its pioneering and embryonic Displayphone, a dumb computa- 
tion terminal, but with an integrated telephone. Nowadays 
the tendency of the IVDTs is divided into 3 ways: dumb ter- 
minal/telephone, intelligent terminal/telephone and 
microcomputer/telephone, the two latter ones being con- 
sidered more promising for the future at short term. 


Finally, what about the specifications of the means of com- 
munication for an IVDT? In the United States the System T1 
is already becoming a true standard for high speed networks, 
but still with a lot of technical and operational problems. 
As was well spoken by George Kushin - Vice-President of 
Avanti Communications - the problems are too big and real 
when we need integrate in a network a variety of terminals 
and such, each one with its own specifications of timing and 
similar objects. And most multiplexers for T1 have not 
solved this problem yet. Experiments are being performed 
through the technique called C-bits, that is, to transmit 
timing correction together with data, but they are still only 
experiments, although with positive results up to now. 


Conclusion 


Multitel has gone into a swamp, in which only very big com- 
panies have taken a chance - it is the right expression - up 
to now. It may be lucky and become - through marketing 
success - a big company. It may be unlucky - due to the 
future philosophies of Office Automation being different - 
and have to suffer a big loss. The only real trump Multitel 
has is to have started facing the problem much earlier than 
its Brazilian competitors - in telecommunications and in 
computatíion - that is, to acquire the precious technology and 


engineering for the future procedure corrections in case they 
are needed. 


of something we may be sure: Multitel doesn't know the 
future, neither do - admittedly - the big IBM and AT&T. 


Si3: BRAZILIAN INF ORMATICS: NEWS DIGEST 


MELISSA EEE EE 
Sao Paulo - Our staff continuously monitor many Brazilian 
periodicals for articles on all aspects of the Informatics 
field. Concise summaries (digests) of these articles are pub- 
lished below. WEEKLETTER does nut supply reprints of 
original articles; to obtain them, please contact original 
publishers. 


Indexed: IBM, donation 
Publication: Veja Magazine 
Date and Page: 14.05.86 (35) 


The University of Brasilia received by donation from IBM- 
Brasil (tel. 021-5465252, Av. Pasteur 138, Rio Janeiro, RJ 
22021) the 30 computer terminals which had been rejected - 
also as a donation - by the University of Sao Paulo on the 
claim that they would make the students addicted to foreign 
technology. 


However when he accepted the donation the Rector of the 
University of Brasilia said they would use the terminals 
against IBM and to defend the market reserve. (sic) 


Our comments: Here is one more proof of what we 
have always said: that the Management of IBM do 
Brazil is politically unable to interpret and make 
up their minds in what to do about the market 
reserve. 


Indexed: Pressures, American 
Publication: O Estado de Sao Paulo 
Date and Page: 8.05.86 (32) 


The United States International Trade Undersecretary - Mr. 
Bruce Smart - stated that if within one year Brazil doesn't 
agree to the foreign participation in its informatics market 
the United States will resort to retaliatory measures. 


He made it clear that the Government Reagan will have to 
review its current position if negotiations don't lead to an 
agreement. 


Indexed: Pressures, American 
Publication: Gazeta Mercantil 
Date and Page: 9.05.86 (5) 


Minister Abreu Sodre - from MRE Ministry of Foreign Rela- 
tions - said that Brazil is willing to have a bilateral agree- 
ment with the United States if there are some marketing 
compensations. 


This is the proposal to be presented to State Secretary 
George Shultz. Both are deciding on day and place for the 
meeting. Sodre said that if there is a chance for dialogue 
there is a chance for negotiation (sic). 


He also said that we are not going to change the Law, for it 
is a good one and it must continue, but that we are going to 
dialogue because the American Government asked us to and 
that dialogue must be understood as compensations (sic). 


There are some general signs that the American enterprises 
could make joint-ventures with the national ones, transfer - 
ring their technologies, but as minor partners. Or then the. 
import of certain products for which Brazil is already com- 
petitive would be made easy. 


As to Mr. Bruce Smart's statement, the MRE said it is a 
menace at long term. MRE compared it to somebody who says 
"I am going to sock you thirty years from now" (sic). But in 
practice they arrived to the conclusion that the United 
States stated that they postponed the sanctions for one more 
year (sic). 
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Minister Abreu Sodre said that he and Shultz are able 
- enough to find a solution to please both countries (sic). 


General Vernon Waiters - United States Ambassador at ONU - 
who visited Brazil said that the United States and Brazil 
may arrive to a point neither wishes if a quick solution for 
the informatics problem is not found. He also said that both 
countries must'surpass these difficulties (sic). 


Indexed: Pressures, American 
Publication: Folha de Sao Paulo 
Date and Page: 9.05.86 (4) 


Generai Vernon Walters has warned that if the market 
reserve Law is not changed the American Government may 
apply sanctions. However he also said that they hope to find 
a solution to avoid the worst. 


The PMDB Party Presigent in office - PMDB is the largest 
Brazilian Party - said that we are not going to change the 
American way of acting and that Americans are not 
diptomats. 


Indexed: Pressures, American 
. Publication: Folha de Sao Paulo 
Date and Page: 10.05.86 (15) 


Minister Marco Maciel - from the Office of the Presidency - 
Said that the Government is not planning to change the Law 
of Informnatics and that he agrees with the whole of it (sic). 
He also said that the Government is willing to talk, but 
always taking its positions in consideration. He said that 
Brazil has already a clear policy which cannot suffer 
changes, even because it is already defined in Law (sic). 


General Vernon walters denied he had made statements 
warning the Brazilian Government that the United States 
could apply sanctions. 


Indexed: Pressures, American 
Publication: Folha de Sao Paulo 
Date and Page: 10.05.86 (8) 


General Vernon btalters was received by Deputy Ulysses 
“ulmaraes, Presiuent of the House of Representatives, in 
office at the Presidency of the Republic. He denied having 
warned or menaced about the market reserve in any way. 


Indexed: Pressures, American 
Publication: O Estado de Sao Paulo 
Date and Page: 10.05.86 (23) 


Minister Abreu Sodre should meet State Secretary George 
Shultz in New York between 27 and 30 of the current month 
in order to negotiate the market reserve. 


Sodre will offer means for a minor participation of foreign 
compames - up to 30% - in joint-ventures in Brazil. But he 
will not negotiate changes in the Law of Informatics and in 
Case the American Government is still intransigent and 
menaces to retaliate Brazil will start retaliating too. 


iii Abreu Sodre's aides are sure the war is unavoidable 
(sic). 


President Sarney was annoyed (sic) by Bruce Smart's state- 
ments and said "if someone has talked he will hear" (sic) 
what may be meant as a message. 


Brazil has 4 chances to retaliate: 


1. changing the Law of profit remittance, 

2. Testraining imports, 

*» Qiving means for the the Japanese automobile industry to 
enter Brazil, 
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4. involving the motion-picture industry. 


In spite of all that, Brazil doesn't believe it has greater ad- 
vantages in the war. This would only happen if President 
Samey made up his mind to involve marketing and finances 
in it and to limit the payment of the foreign debt to the 
positive balance with exports. 


Our comments: The war increases as we always 
foresaw. The Americans will get some advantages, 
but they will be only marginal advantages. As to 
Sodre's statement that there might be joint-ventures 
with 30% of foreign capital, this is allowed legally, 
but SEI Special Secretariat of Informatics never 
agreed to them. However it is impossible - politi- 
cally - for Brazil to yield in some important seg- 
ments such as Minis, Micros, Superminis and Super- 
micros, peripherals for these sub-segments and so 
on. Brazil will probably yield in very special seg- 
ments, which in thesis may not interest - commer- 
cially - the Americans. In this way Sodre's 
proposal - if it were made real - would be a true 
political proposal but with marginal consequences. 
In this context, Brazil would be "yielding". 


In essence we are before a great show for both 
parts - worthwhile, let's say - but in which as one 
of the actors, Brazil intends to yield only in mar- 
ginal things. 


Indexed: IBM, Pressures, American 
Publication: Folha de Sao Paulo 
Date and Page: 7.05.86 


As to the association of IBM-Brasil (tel. 021-5465252, Av. 
Pasteur 138, Rio Janeiro, RJ 22021) and the national Group 
Gerdau on the services field, there are at the Government 
those who advocate a very careful examination considering 
that the Group Gerdau doesn't have practice in informatics. 
The Brazilian Law allows these negotiations only if the na- 
tional group keeps the technological, managerial and capital 
controls. 


Indexed: IBM, Pressures, American 
Publication: Gazeta Mercantil 
Date and Page: 8.05.86 


As to the association IBM-Gerdau, the Secretary of Infor- 
matics said that SEI Special Secretariat of Informatics 
fears the technological subordination what might make it 
lose its characteristics as a national company, according to 
Article 12 of the Law of Informatics. Group Gerdau has not 
presented the association plan to SEI yet, what should 
happen within 20 days. The Secretary of Informatics said it 
is going to be a difficult analysis because the technological 
analysis has not been regulated by CONIN National Council 
of Informatics and Automation yet. 


Our comments: Once more - for the hundredth time? - 
we have proved we are better political analysts 
than the Management of IBM do Brasil. 


In past issues we said that SEI would bring 
problems for the association IBM-Gerdau. Here is 
the first of them: the technological subordination, 
As the Law allows the association - IBM will or 
would hold 350% of the capital - SEI starts making 
use of the technological subordination, one of the 
exceptions in the Law, to raise obstacles to an as- 
sociation it has never wished, neither in the past 
nor at present. And on the technological field it is 
possible to prove everything, from the fact that an 


elephant can fly to the moon to the other fact that. 


it camot fly. 
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S16: FEDERAL GOVERNMENT'S 
OFFICIAL REGISTER - DIGESTS 


CRTARALREELETREERE ERRAR KEEL EEE E 
We will reproduce as follows matter(s) published in the 
Federal Government's Official Register, that are of interest 
for informatics and electronics industries. Of course, the 
matter(s) are resumed, because we wish to maintain the 
resumed character of this newsletter. However, if any sub- 
scriber should so desire, he' may request a xerox copy of the 
full contents, that will be mailed to him, free of charge. 
Orders either through telephone (021) 228.6299, or letters, 
Sao Paulo City. 


Indexed: Free Zone, Quota, Import 
Date and Page: 28.04.85 (6063) 


Instruction no. 0083/86-Gab-Sup, from Suframa, determines, 
ad referendum of the Administration Council, the grant of 
authorizations for the emission of Goods Import Charts to 
the enterprises registered in its files up to the limit of 30% 
of the quota previously established for the fiscal year of 
1985. 


Se: 
SPECIAL 


OFFICIAL ACTS FROM THE 
INFORMATICS SECRETARIAT SEI 


DR SR DR DRA A RD SR DS Di SS o À 


Brasilia - The Special Informatics Secretariat has approved 
the following Plans: 


Indexed: Acts, SEI, Mux, Network, ABC 
Act no.: 97, 24.04.86 


|. Company: ABC-Dados (tel. 021-3929522, Estrada Tindiba 


1608, Rio Janeiro, RJ 22700) 
Finality: To manufacture a Expansion Unit to the Statistic 
Mux with Network possibility, model Supermux III: Modules 


. MCL Switching Logic, EBI System Expansion, EBII System 


Expansion, CC Channels Expansion, FF Channels Expansion, 
MTV Main Channel High Speed, CM Master Controller, MI/O 
1/0: statistic mux up to 640 chamels syncronous 1200 to 
9600 bps or asyncronous 50 to 9600 bps. + until 10 output 
channels of high speed. + Possibility of Network Concentra- 
tion, Node Processing and Managing and Centralized Network 
Control + Contention and Ports Switching, Routes and Multi- 
nodes Network Transmission, Data protection, Priority 
Control. + Imports only being admitted - directly from the 
original manufacturers or from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of com- 
ponents of low significant technological content and value, 
and that cannot be found in the country. + The equipment 
must observe the technical rules of the Communications 
Secretariat. 


Indexed: Acts, SEI, Tandem, Telex, 

Concentrator 

Act no.: 98, 24.04.86 

Company: Tandem (tel. 011-2404880, Rua Tuim 868, Sao 
Paulo, SP 04514) 1 
Finality: To manufacture Telex Concentrators models 
Intelex/1, /2 and /3: Possibility to connect micros-to- 
micros and micros-to-telex, with 1 or 2 or 3 micros. + 
Asynceronous Protocol converter. + Symetric architecture. + 
Modes store-and-forward and conversational. + Imports only 
being admitted - directly from the original manufacturers or 
from distributors - of integrated circuits that are not plas- 
tic-cased in Brazil and of components of low significant 
technological content and value, and that cannot be found in 
the country. + The equipment must observe the technical 
rules of the Communications Secretariat. 


Indexed: Acts, SEI, ABC, Mux, X.25 
Act no.: 99, 24.04.86 
Company: ABC-Dados (tel. 021-3929522, Estrada Tindiba 


1608, Rio Janeiro, RJ 22700) 

Finality: To manutacture a Statistic Mux model Supermux 
III: Up to 52 secondary channels syncronous with 1200 to 
9600 bps, cr asyncronous with 50 to 9600 bps, point-to-point 
up to 2 main chamels without alternate route switching or 
authomatic configuration. + Interfaces compatible with V.24 
and V.28 CCITT and NS232C, main channels with com- 
patibility X.25 level 1 and 2 and optionally level 3. + 
Imports only being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits 
that are not plastic-cased in Brazil and of components of 
low significant technological content and value, and that 
camot be found in the country. + The equipment must 
observe the technical rules of the Communications 
Secretariat. 


Indexed: Acts, SEI, ABC, Mux, X.25 

Act no.: 100, 24.04.86 

Company: ABC-Dados (tel. 021-3929522, Estrada Tindiba 
1608, Rio Janeiro, RJ 22700) 

Finality: To manufacture a Statistic Mux models Supermux I 
(4 or 8 secondary channels asyncronous, speed 50 to 9600 
bps, point-to-point one main chamel, interfaces V.24 and 
v.28 CCITT and RS232C, and also X.25 level 1 and 2 and 3 
optional) and Supermux II (up to 32 syncronous secondary 
channels 1200 to 9600 bps half-duplex, or asyncronous 50 to 
9600 bps, point-to-point one main channel, interfaces V.24 
and V.28 CCITT and RS232€ and X.25 levels 1 and 2 and 3 
optional). + All conditions as in Act no. 99 above. 


Indexed: Acts, SEI, Antares, Gas Pump Station 
Controller 

Act no.: 101, 24.04.86 

Company: Antares Informatica Ltda. 

Finality: R & D covering a Gas Station Pump Controller. + 
The industrializing will be carried out without dependence 
of any nature to extemal sources of technology. + Imports 
only being admitted - directly from the original manufac- 
turers or from distributors - of integrated circuits that are 
not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot be 
found in the country. + The possible use of custom and semi- 
custom ICs will depend on Brazilian development. + The 
SEI's analysis of the Manufacturing Plan will depend on the 
satisfactory conclusion of the prototypes. 


Indexed: Acts, SEI, Sid, POS 

Act no.: 102, 24.04.86 

Company: Sid-Informatica (tel. 011-2870144, Teixeira da 
Silva 217 - 100., Sao Paulo, SP 04002) 

Finality: To manufacture a POS Terminal model PDV-6000: 
chip 8088. + RAM memory 2Kb with battery. + RAM memory 
from 64K up to 256Kb. + EPROM memory 56Kb. + alphanumeric 
printer 22+22 columns w/40 colums option. + numeric key- 
board with 28 to 76 keys. + optional alphanumeric display. + 
magnetic card reader. + coaxial interface. + Bar Code reader 
interface. + Client keyboard interface. + Interfaces for 
RS232C and Floppies and Winchesters, all optionals. + OS 
SSDDOS and firmware Terminal Ponto de Venda 6000. + The 
software OS SSDDOS and Firmware 6000 is duly registered 
at SEI. + The industrializing will be carried out without de- 
pendence of any nature to external sources of technology. + 
Imports only being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits 
that are not plastic-cased in Brazil and of components of 
low significant technological content and value, and that 
cannot be found in the country, as display and semiconduc- 
tors. + When meant to integrate teleinformatic nets, equip- 
ments, programs and/or systems must: 1) Adopt the general 
principles of the architecture of Model OSI of ISO; 2) Have 
characteristics compatible with the specs of protocols and 
services associated with this Model, according to the norms 
and versions standardized in Brazil. 
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Indexed: Acts, SEI, Digirede, 

Processor, 68000 

Act no.: 103, 30.04.86 

Company: Digirede (tel. 011-2591233, Av. Angelica 2582, Sao 
Paulo, SP 01406) 

Finality: To manufacture a Processor model 8000: chip 
68010. + Memory management system up to 2Mb. + EPROM 
memory up to lé6Kb. + Up to 4 serial interfaces contro! units, 
with Z80 chips, each one controlling up to é serial channels 
Syncronous RS232C or asyncronous RS232C and RS485, with 
programmed speed. + Controllers for Floppies and/or 
Winchesters and Magnetic Tape Units. + Multiuser SO Digix, 
+ The software DIGIX is duly registered at SEI. + The 
peripherals and/or parts to be integrated on this product 
must have Manufacturing Plans already approuved by SEI, + 
The industrializing will be carried out without dependence 
of any nature to extemal sources of technology. + Imports 
only being admitted - directly from the original manufac- 
turers or from distributors - of integrated circuits that are 
not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot be 
found in the country. + When meant to integrate teleinfor- 
matic nets, equipments, programs and/or systems must: 1) 
Adopt the general principles of the architecture of Model 
OSI of 150; 2) Have characteristics compatible with the 
specs of protocois and services associated with this Model, 
according to the nurms and versions standardized in Brazil. 


Indexed: Acts, SEI, Digirede 

Processor, 68000, Bank Automation 

Act no.: 104, 30.04.86 

Company: Digirede 

Finality: To manufacture a Processor model 8500: chip 
68010. + Memory management system up to 2Mb. + EPROM 
memory up to léKb. + Up to 4 serial interfaces control units, 
with Z80 chips, each one controlling up to 6 serial channels 
Syncronous RS232C or asyncronous RS232C and RS485, with 
programmed speed. + Controllers for Floppies and/or 
Winchesters and Magnetic Tape Units. + Software SABRE 
Real-Time Bank Automation + The software SABRE is duly 


registered at SEI. + Addresse and all condictions as in Act 
no. 103 above. 


Indexed: Acts, SEI, Itautec, Micro, 80286 

Act no.: 105, 30.04.86 

Company: Itautec (tel. 011-2802966, Rua Bela Cintra 1149, 
Sao Paulo, SP 01415) 

Finality: R&D covering a microcomputer with 80286 chip. + 
The possible use of custom and semicustom ICs will depend 
on Brazilian development. + The industrializing will be 
carried out without dependence of any nature to external 
sources of technology. + Imports only being admitted - 
directly from the original manufacturers or from distributors 
- of integrated circuits that are not plastic-cased in Brazil 
and of components of low significant technological content 
and value, and that cannot be found in the country. + The 
SEI's analysis of the Manufacturing Plan will depend on the 


satisfactory conclusion of the prototypes. + When meant to. 


integrate teleinformatic nets, equipments, programs and/or 
Systems must: 1) Adopt the general principles of the ar- 
chitecture of Model OSI of ISO; 2) Have characteristics 
compatible with the specs of protocols and services as- 
sociated with this Model, according to the norms and ver- 
sions standardized in Brazil. 


Indexed: Acts, SEI, Multidigit, Winchester 

Act no.: 106, 30.04.86 

Company: Multidigit (tel. 051-2881033, FreeWay Porto 
Alegre/Osorio km. 22, Gravatai, RS 94000) 

Finality: To manufacture a Winchester Drive: S-1/4", + 10 Mb 
formatted, + head position by stepper-motor. + 5 Mbits/sec. + 
MEM coding. + height 42.7 mms. + The industrializing will be 
carried out without dependence of any nature to extemal 
sources of technology. + Imports only being admitted - 
directly from the original manufacturers or from distributors 
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- Of integrated circuits that are not plastic-cased in Brazil 
and of components of low significant technological content 
and value, and that cannot be found in the country, as mag- 
netic heads and special stepper-motors. + The import quotas 
for the manufacturing of the product, will be fixed annually, 
observing the evolution of the internal market and the 
nationalization program approved. + The possible use pf 
custom and semicustom ICs will depend on Brazilian 
development. 


Indexed: Acts, SEI, Multidigit, 

Winchester, SMD 

Act no.: 107, 30.04.86 

Company: Multidigit (addresse as above in Act no. 106) 
Finality: To manufacture a Winchester Drive model Dx332; 
200 mms diameter. + 332 Mb no formatted. + sides 2 x 6. + 
rotary voice-coil actuators. + 10 data heads. + interface SMD, 
+ transfer 9.67 MHz. + Imports only being admitted of HDA 
units for a 18 months period. + The payment for industrial 
property rights for other countries, will be limited to the 
fees originated by the Transference of Technology Contract, 
registered at the National Institute of Industrial Property 
(INPI). + The import quotas for the manufacturing of the 
product, will be fixed annually, observing the evolution of 
the internal market and the nationalization program ap- 
proved. 
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ANTI-PROTECTIONIST LAW AT THE 
BRAZILIAN CONGRESS 


CEEE e O SS 
Indexed: Pressures, Law, protectionist 


Brasilia - Senator Severo Gomes - one of the political 
leaders of the Government party, PMDB - on 15.05.86 
presented a Bill of Law against discriminatory practices 
adopted by other countries. He stated he was doing it as an 
answer to the probable future retaliations the United States 
will perform because of our 1984 Law of Informatics (sic). 
Senator Severo Gomes is a radical market reserve defender, 
acting as one of the spokesmen for the national informatics 
industry at the Congress. 


There are a lot of chances for this Bill of Law being ap- 
proved, because the approval of the 1984 Law of Informatics 
by the Congress was almost unanimously and we are in an 
election year, the election of Deputies and Senators taking 
place next November 15. 


Foliowing we reproduce the Bill of Law mentioned above: 


"Article 1 - The adoption of any policy or the practice of 
any act by any foreign country representing any restriction 
to the access of Brazilian products or services to foreign 
markets will determine the employment of the measures 
foreseen in article 2 to 10 of this law. 
Paragraph - The Executive Power shall establish the 
procedures needed to state the damages to the national 
concern, to the development policies in any of its 
sectors and conceming the Brazilian exporters due to 
discrimination against the country foreign trade, either 
relating to other countries or because of a treatment 
different from the one defined or foreseen in interna- 
tional agreements, be they multilateral or bilateral. 
Article 2 - It is forbidden to the enterprises controlled by 
capital from a country which adopts the policies or prac- 
tices the acts mentioned in article 1, while so acting, to 
take part in any class association or entity represented or 
having a representation in agencies or entities of the Union, 
States or City Councils. 
Article 3 - The Central Bank will stop the remittance of the 
foreign exchange corresponding to exchange contracts signed 
by enterprises controlled by assets from the country adopt- 
ing the policies or any act referred in article 1 when the 
resources of these contracts are for the payment of profits, 
dividends, interests, amortization, royalties, technical, 
scientific administrative assistance or similar aims, this 
suspension lasting while those policies or the practice of 
those acts last. 
Article 4 - The enterprises controlled by capital from a 
country which adopts the policies or practices the acts 
referred in article 1 of this law, while so doing, are subject 
to the regime applicable to the open capital companies, ac- 
cording to what the paragraph of article 22 of Law no. 
6,385/76 ordains. 
Article 5 - The Executive Power will provide that the 
enterprises controlled by capital from countries adopting the 
policies or practicing the acts referred in article 1 have, 


while so doing, interrupted the usage and enjoyment of: 

I - the fiscal tax incentives, the subsidies, the customs 

facilities and any other benefits the Union may have 

granted them; 

II - the rights for prospection and mining which have 

been granted them. 

Paragraph - The provisions referred in this article shall 

be performed in order that the suspensions mentioned in 

it be effective as defined in the paragraph of article 12. 
Article 6 - It is forbidden to the enterprises controlled by 
capital from a country adopting the policies or practicing 
the acts referred in article 1, while doing so: 

I - the register of patents or of any other kind of 

material property rights in its name or in the name of a 

third party; 

II - obtaining incentives, financing or any other kind of 

benefit granted by agencies or entities of the Direct or 

Indirect Administration of the Union (including finan- 

cial institutions and technical, economic and financial 

programs agencies); 

III - obtaining rights for mining and mining prospec- 

tion. 
Article 7 - The Union, either through its Direct Administra- 
tion agencies or through its Indirect Administration en- 
tities, while these policies are adopted or these acts are 
practiced, will not hire the rendering of services or the ac- 
quisition of goods produced or marketed by enterprises com- 
trolled by capital from countries adopting such policies or 
practicing such acts, save the exceptions determined by the 
public interest, through the initiative of the President of 
the Republic. 
Article 8 - The Executive Power may stop the export of 
minerals considered of a strategic nature for Brazil, in- 
tended to the country which adopts the policies or practices 
the acts referred in article 1, during the period of its adop- 
tion or practice. 
Article 9 - The President of the Republic is authorized to 
impeach treaties, conventions and agreements of a commer- 
cial, military, cultural or scientific nature with the country 
which adopts the policies or practices the acts referred in 
article 1. 
Article 10 - It is inferred as an enterprise controlled by 
capital from a country adopting the policies or practicing 
the acts referred in article 1, for the purposes of this law, 
those enterprises with their headquarters or established in 
Brazil, whose majority of voting capital belongs directly or 
indirectly, through interposed people, to natural people or 
legal entities with domicile in the country which adopts 
such policies or practices such acts as well as those with 
their headquarters or established in Brazil, with part of its 
voting capital directly or indirectly belonging to natural 
people or to legal entities domiciled in the country which 
adopts such policies or practices such acts if they are, 
directly or through other people, linked to the controllers of 
the enterprise through partnership agreements which give 
them the power to veto in relation to their decisions or com- 
trolling powers in the administrative or technological fields. 
Article 11 - Through a determination of the Office of the 
Public Prosecutor of the Union, any enterprise established 
in Brazil, regardless of the type of partnership it adopts, 
must send to that Office all the documents referring to its 
structure, social organization and composition and origin of 
assets as well as the agreements and conventions of stock- 
holders or partners and atso the ones referring to legal em 
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tities, Brazilian or otherwise, taking part in its capital. 
Paragraph 1 - The documents mentioned in this article 
will be held by the CADE Economic Defense Administra- 
tive Council which will have the competence to qualify 
the enterprises controlled by capital from foreign 
countries. 
Paragraph 2 - Article 17 of Law no. 4,137 from 10-09-62 
is in effect with the addition of the following subhead- 
ing: 
"s - to maintain the register of enterprises controlled 
by capitals from foreign countries”. 
Paragraph 3 - The refusal of the enterprise to supply 
the documents mentioned in this article will be a resis- 
tance offense and will subject its administrators, to 
whom the responsibility for tne refusal falls, to the 
penalties foreseen in article 329 and its paragraph of 
the Penal Code. 
Article 12 - It competes to the President of the Republic, 
through the initiative of any interested public or private 
sector, to state the damage characterization in the public 
or private interest due to either the adoption of the policies 
or the practice of the acts referred in article 1 by a foreign 
country in order that the measures foreseen in articles 2 to 
10 of this Law may be applied. 
Paragraph - The measures foreseen in article 2 to 10 of 
this Law will be applied by the Executive Power in 
ninety days at most after the declaration mentioned in 
this article. 
Article 13 - In sixty days the Executive Power will publish 
the Norms needed for the ex=cution of this Law" 


The Bill of Law took number 92/66 and now must first go 
through the Senate Committees cf Justice, Foreign Rela- 
tions, Finance and Economics. Nevertheless, if the Bill of 
Law is supported by all the political Parties - what is not 
impossible, mainly in a year of elections - and also by the 
Executive, it may be approved in two weeks through the 
stratagem of the "very urgent imgency". 


It is not probabie the Executive will agree to the "very 
urgent uryency" because the aim is to pressure the 
Americans. Through the "very urgent urgency'! it would be a 
fait accompli, what is not in the interest of Brazil, in spite 
of all its ultranationalistic rhetoric. However, we should not 
forget - on the other hand - that it would not be anything 
strange Brazil having such a Law, as at the American Con- 
gress - not considering the 1974 U.S. Trade Act in effect - 
there are several similar Bill of Laws. See our issues for 
7.04.86 and 5.05.86, about tnese Bills. So Brazil would be 
simply following the United States, what is a right although 
it is not the most intelligent attitude. 


The Bill of Law 99/86 is too severe - much more severe than 
its American similar ones mentioned above - as we can ap- 
praise by the following analysis by the important newspaper 
Gazeta Mercantil: 


1. It forbids, while the restrictive acts against Brazil last, 
the enterprises domiciled here to take part in class as- 
sociations or entities represented or having repre- 
sentation in agencies of the Union. 

2. It stops the remittance through the Central Bank of ex- 
change intended for the payment of profits, royalties, 
dividends, interests, amortization, technical, scientific 
or administrative assistance. 

3. It forces those enterprises to adopt the rule applicable 
to the open capital companies. 

4. It discontinues the enjoyment of fiscal tax incentives 
and subsidies granted by the Union and the rights to 
mining. 

5. It forbids the register of patents in its name or in a third 
party's name and the attainmerit of incentives, financing 
or other benefits from the direct or indirect administra- 
tion. 

6. It allows Brazil to discontinue the export of strategic 
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minerals to the countries which restrict the Brazilian 
products. 

7. It allows the President of the Republic to denounce 
treaties, conventions and marketing, military, cultural 
and scientific agreements. 

8. It allows the Office of the Public Prosecutor to demand 
from those enterprises documents about their kinds of 
partnership, structure, social organization and composi- 
tion and origin of assets, besides the shareholders and 
partners agreements and conventions. These documents 
will be kept by the Economic Defense Administrative 
Council (CADE). 


Item 1 demands that IBM-Brasil (tel. 021-5465252, Av. 
Pasteur 138, Rio Janeiro, RJ 22021), Burroughs Eletronica 
(tel. 021-2921133, Rua Teixeira Freitas 31, Rio Janeiro, RJ 
20021), etc. leave the class associations of which they are 
members, as, for instance, ABINEE Brazilian Association of 
the Electric and Electronic Industries, among others. 

Item 2 reaches not only IBM, Burroughs, NCR (tel. 021- 
2834477, Av. Mal. Floriano 96, Rio Janeiro, RJ 20000), etc., 
in their foreign profit remittances, but also DEC, HP, DG, 
FORMATION, IPL, NIXDORF, FUJITSU and others which 
have deals with Brazilian companies for technology transfer 
and computers and peripherals technical assistance. If it 
were applied many Brazilian companies would be in serious 
trouble, because if on one hand they wouldn't be able to pay 
the foreign companies, on the other they wouldn't get the 
technical assistance, the technology and the products 
through OEM contracts which cover the technical assistance. 


Item 3 will mean to subordinate the foreign companies in 
Brazil to the same legal regime applicable to the companies 
with stock shares at the Exchanges, that is, they should be 
plain and have a great variety of open controls. 


Item 4 will barely reach the foreign companies, but the in- 
tended association IBM and the Brazilian Group Gerdau for 
services will lose the right to any kind of incentives. 


Item 5 is the open gate for not acknowledging patents which 
are very important in informatics. 


As we can see in the 5 items above only, the foreign infor- 
matics companies in Brazil will have serious problems in 
case this Bill of Law is made into a Law. In practical terms 
it is almost a Law of closure for the foreign companies. 


The case grows much worse if we consider - for instance - 
that although it aims at informatics it reaches intensely big 
foreign companies in Brazil - with large investments - such 
as a great part of the pharmaceutical, motor-cars, motion- 
picture industries among others. Exactly in this rigor is a 
symptom that the Bill of Law is not to be approved - only a 
madman would intend a retaliation at such a level, a formal 
declaration for a commercial war - but it is only a pressure 
- effective in a war, by the way - to have more power at the 
negotiations table. This is something logical, but it is also 
a great risk in an uncultivated and xenophobic country like 
Brazil where everything may happen, even the approval of a 
Bill of Law like the 99/86 one. 


BRAZILIAN PCs AND XTs 


Do DD Rei Dio Do o RD RR Si o DE RD SS DR DD Do 


Indexed: IBM-PC, Brazil, prices 


Sao Paulo - The microcomputers emulating the IBM-PC and 
the IBM-XT is a very well consolidated industry in Brazil. 
There are already dozens of national manufacturers, with 
thousands of installations. We arrive to the conclusion that 
there is already a stable national situation in these 
markets, which allows now a comparison to what exists 
abroad in exactly similar products. In this article, in order 
to compare, we consider a XT “as a microcomputer with the 
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PC ITAUTEC,256KDb, Teclado, PC OQMEGA,256Kb, Teclado, 
Vvideo,2 floppies 5-1/4 DSDD Video,2 floppies 5-1/4 DSDD 
US$. parallel rate,,, US$ parallel rate,,s 

max = 4447 min = 0 max = 3897 min = O 


ê 


A 11.12.85 39761 É 4 11. 12,05 3211, 
B 25.12.85 36311 é B 25.12.85 2838 
ic 08.01.86 35394 É Cc 08.01.86 3144 
ID 22.01.86 41705 ESSSSSEIRET D 22.01.86 3042 
E 05.02.86 n22214 É E 05.02.86 2760 
F 19.02.86 n447h É IF 19.02.86 3142 
G 05.03.86 42061 É CG 05.03.86 3042 
|H 19.03.86 n218] É EH 19.03.86 3554 
1 02.04.86 s218] És [1 02.04.86 3897 
É) 16.04.86 3926) EE 3 16.04.86 3000 
Kk 30.04.86 38041 E$: Kk 30.04.86 2800, 
EL 14.05.86 n395) gé: EL 14.05.86 2848 
É Rx 
, 
l 
ABCDE: GHIJKL ABCDEFGHIJKL 
PC NICROTEC,256Kb, Teclado, PC PROLOGICA,320Kb, Teclado, 
ideo,2 Floppies 5-1/4 DSDD Video,2 floppies 5-1/4 DSDD 
US$ parallel rate,,, US$ parallel rate,,, 
. max = 4529 min = O max = 3952 min = O 
Ii : 
A 11.12.85 3587 E A 11.12.85 3299 
É B 25.17.85 3378] É - a 25.12.65 2970 
a Cc 08.01.86 3805 : Si c 08.01.86 3614 
D 22.01.86 38158 E& SEE: D 22.01.86 3421 
FhEl E 05.02.86 39451 É Sh E 05.02.86 3308 
Sao F 19.02.86 nos4 | EESISSiii F 19.02.86 3657 
SALBfEdo 05.03.86 4529) ESSSSSAI G 05.03.86 3952 
SSSSERRggaH 19.03.86 40248 & A H 19.03.86 3685 
SYSSSPEIdÊI 02.04.86 39788 É SER I 02.04.86 3700 
EE: Sigiiio 16.04.86 3654 É É] J 16.04.86 3442 
SESSSLBiRiK 30.04.86 3539é É Ra o k 30.04.86 2864 
EES L 14.05.86 3352) & Shi L 14.05.86 2833 
HI Mi 
ZBEHRER E SE RR: 
MM ER 
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XT MICROTEC,256Kb, Teclado, Video, 


PC SCOPUS,256Kb, Teclado, 
1 Floppy 5-1/4 DSDD,Minchester 10Mb 


Video,2 floppies 5-1/4 DSDD 


US$ parallel rate,s,s us$ parallel rates,ss 


A 11.12.85 ig oa 11.12.85 6684, 
lB 25.12.85 3785 tits 25.12.85 6495 
Cc 08.01.86 3778 iilfiic 08.01.86 6773 
ID 22.01.86 atas à: É |D 22.01.86 7481 
PE 05.02.86 38434: É PE 05.02.86 7528 
EF 19.02.86 3988 : FF 19.02.86 7761 
EG 05.03.86 37081 | ic 05.03.86 8002 
iH 19.03.86 4620 EH 19.03.86 7650 
EI 02.04.86 462014 : 1 02.04.86 71566 
É) 16.04.86 3882 |: J 16.04.86 6386 
PK 30.04.86 3650 À EK 30.04.86 6632 
PL 14.05.86 EL 14.05.86 6135 
ABCDEFGiIHIJKL ABCDEFGHIJKL 
XT ITALVCli,256Kb,. Teclado,Video, XT SCoOPUS,256Kb,Teclado,Video, 


1 ficppy 5-1/4 DSDD,UVinchester 10H4b 1 floppy 5-1/4 DSDD,Hinchester 10Mb 


* 8132 min = O 

A 11.12.85 E A 11.12.85 6505 
iB 25.12.85 É B 25.12.85 6041 
Cc 08.01.86 É c 08.01.86 6407 
|D 22.01.86 É D 22.01.86 6907 
JE 05.02.86 E E 05.02.86 6944 
PF 19.02.86 SE F 19.02.86 6899 
EG 05.03.86 Es G 05.03.86 7247 
IH 19.03.86 EE H 19.03.86 8132 
EI 02.04.86 EE E 02.04.86 8132 
3 16:04.86 EE |; 16.04.86 6518 
EK 30.04.86 E: EK 30.04.86 6127 
Lt 14.05.86 E EL 14.05.86 60675 
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8088 chip and with a Winchester of 10 or 20 Mb, what, by the 
way, favors Scopus, since we don't use its XT 2602, very ex- 
pensive. 


He chose 8 national microcomputers at random, 5 of the PC 
class and 3 of the XT class, as follows: 
PC Itautec PC/XT: 
256Kb, Keyboard, Video, 2 floppies of 5-1/4 DSDD 
PC Microtec 2001: 
The same as above. 
PC Omega MPC 4000: 
The same as above. 
PC Prologica SP16: 
520kKb, Keyboard, Video, 2 floppies of 5-1/4 DSDD 
PC Scopus 1615 Nexus: 
256Kb, Keyboard, Video, 2 floppies of 5-1/4 DSDD 
XT Itautec PC/XT 
256kKb, Keyboard, Video, 
Winchester 10Mb 
XT Microtec 2002: 
The same as above. 
XT Scopus Nexus - 1684: 
256Kb, Keyboard, Video, 1 floppy 5-1/4 DSDOD, 
Winchester 10Mb. 


1 floppy 5-1/4 SSDOD, 


The prices are in the 8 graphics below. They are aimed at 

the final Users and refer to the last 5 months - from 11.12.85 

to 14.05.86. They are supplied in US$ - at the parallel 

market - so we have a stable reference for the comparisons. 
It is as if a User had the dollars and on the appointed days 

apa to buy a PC or XT micro at the local retailers in Sao 
aulo. 


Average prices at the researched period 


We present below the average prices of the equipments at 
the researched period from 11.12.85 up to 14.05.86, in US$: 


Prices in US$ 


PC Itautec 4065.03 
PC Microtec 3805.46 
PC Omega 3107.04 
PC Prologica 3395.00 
PC Scopus 3951.1712 
PCs Average 3664.45 
XT Itautec 7647.49 
XT Microtec 7091.62 
XT Scopus 6827.72 
XTs Average 7188.94 


Seemingly the PC Itautec is the most expensive of the 5 
PCs researched, but truly the most expensive is the PC 
Seopus, since the difference of about US$ 110,00 between 
the first and the second is perfectly reasonable, considering 
that the PC Itautec incorporates the processing in Z80 and 
so, compatibility with the Operational System CP/M, what is 
worthier than the above difference. 


As to the XTs, the Itautec one is really the most expensive 
“and the Scopus the cheapest, because we didn't consider its 
2602 what would change the situation very much. 


The two cheapest PCs are from Omega and from Prologica, 
with great differences in prices compared to the 2 most sold 
ones, the ones from Microtec and Scopus (in %): 


Scopus/Prologica 16 
Scopus/Omega 27 
Microtec/Prologica 12 
Microtec/Omega 22 


Before and after the freezing 


Let's see now the table for comparisons between the price 
average immediately after the freezing ruled by the economic 
reform on 27.02.86 and the prices on 19.02.86: 


Prices in US$ 


On Average % + - 
after 
19.02.86 27.02.86 
PC Itautec PC/XT 4447 .00 4128.15 - 7.72 
PC Microtec 2001 4054.00 3846.44 — 5.39 
PC Omega MPC 4000 3142.00 3190.52 1.54 
PC Prologica SP16 3657.00 3413.20 - 7.14 
PC Scopus 1615 3988.00 3985.93 - 0.05 
XT Itautec PC/XT 8357.00 7659.87 - 9.10 
XT Microtec 2002 7761.00 7062.37 - 9.89 
XT Scopus 1684 6899.00 7037.82 2.01 
General Average - 4.46 


After 27.02.86 we had a deflation in March, we had an infla- 
tion of about 0.8% in April and we foresee an inflation of 
0.5% in May. The decrease general average in prices was of - 
4.46%. The US$ - at the parallel - was worth Cz$ 17.50 on 
19.02.86 and Cz$ 20.20 on 14.05.86, that is,it raised 15.4%. 
So the prices didn't follow the value of the US$, and there 
was a difference of -10.94% after the economic reform. This 
decrease represents truly a smaller payment for the same 
product in real values. 


How to reconcile the impossibility of raising the prices in 
Cz$ - which are the ones really effective in Brazil - when 
the value of the US$ is free, not frozen, at the parallel 
market? We could say that the American dollar is also frozen 
at the official market, but this dollar - under the viewpoint 
of creating riches - is not effective, only being worth to 
import parts and pieces authorized by SEI Special 
Secretariat of Informatics. The obvious conclusion is that 
in real terms the national industries of classes PC and XT 
microcomputers are getting less money after the economic 
reform. And, as the difference between the official and the 
parallel dollar tends to increase, the remuneration for the 
products tends to drop, also in real terms. That is, there is 
a forecast for a smaller profitability. 


Comparison at the researched period 

Let's compare now two dates, the one of the beginning and 
the one of the end of the 8 graphics, also in US$ in order to 
have a stable reference: 


Prices in US$ 


11:12:85 14.05.86 % + - 
PC Itautec PC/XT 3976.00 4395.00 10.55 
PC Microtec 2001 3587.00 3352.00 - 6.54 
PC Omega MPC 4000 3211.00 2848.00 -11.29 
PC Prologica SP16 3299.00 2833.00 -14.10 
PC Scopus 1615 3963.00 3432.00 -13.39 
XT Itautec PC/XT 7566.00 7111.00 - 6.01 
XT Microtec 2002 6684 .00 6135.00 - 8.20 
XT Scopus 1684 6505.00 6067.00 - 6.73 
General Average - 6.96 


So there was during the last 5 months - also in real terms - 
a decrease of about -7%. Well, here it is also confirmed what 
we said on the previous item, that is, that in real terms the 
remuneration of the products is dropping. So the problem is 
not restricted to the period after the economic reform 
because it was earlier than it. Also it is well to emphasize 
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that the drop in prices doesn't result from a larger produc- 
tion, that is a larger scale economics, but from a bigger 
competition. See the examples of Scopus and Microtec - with 
a high production in internal terms - and the small Omega, 
with inferior prices varying from -22 to -27%, but with a low 
production. The same thing happens between Scopus and 
Microtec and Prologica, this one with a not very high 
production: the Prologica prices are from -12 tu -16% lower. 


Comparison between national and foreign PCs 


Let's see now the comparison between the average prices in 
US$ of the 5 national PCs and of tne 3 foreign ones and 
which are the following (These firms addresses are at the 
end of this article): 


Prices in US$ 


LG-PC 640K, 2x360K drivers, 


keyboard, monitor 847.95 
SUN-ST 640K, 2x360K drivers, 

keyboard, monitor 995.00 
PINECOM 640K, 2x360K drivers, 

keyboard, monitor 949.00 
Leneral Average: 930.65 
Average of the 5 national PCs 3664.45 
Average of the 3 foreign PCs 950.65 
Ratio 39321 


Comparison between Microtec and Scopus 


Let's compare now the prices in US$ of the two largest PCs 
and XTs in Brazil, average prices from 11.12.85 to 14.05.86: 


Prices in US$ 


Microtec Scopus  % + - 
PCs 3805.46 5951.0172 3.84 
XTs 7091.62 6827.72 -3.86 


Comparison between national and foreign XTs 


Let's see now the comparison between the average prices in 
US$ for the 3 national XTs and for the 3 chosen foreign 
XTs, which are the following (These firms addresses are at 
the end of this article): 


Prices in US$ 


DG-PC 640K, 1x360K drivers, 


keyboard, monitor 10Mb 119595 
Quantum 256K, 2x360K drivers, 

keyboard, monitor, 20Mb 1264.00 
PINECOM 640K, 2x360K drivers, 

keyboard, monitor, 10Mb 1448.00 
General average 1302.65 
Average of the 3 nationai XTs 7188.94 
Average of the 3 foreign XTs 1502.65 
Ratio Sadlel 


Comparison to smuggling 


Smuggling is very easy and safe, the statistic margin of 
failure - Federal Police apprehension - being well known - 
of about 3%. Things being like that, a lot of private Users - 
mainly to use them at home - would rather smuggle a PC or 
XT micro than buy a national one. 


| serva 


The additional costs are the following: 


1. Percentage for the buyer in the United States of about 
10%; 


2. Shipment and delivery in Brazil - door-to-door - of 
about US$ 25.00 a kilo. A PC or a XT weighs about 25 
kilos in general. 


At the average price of the 3 foreign PCs - US$ 930.65 - we 
have a final price for the Brazilian buyer, delivered at his 
door, of about US$ 1,648.71, which should be compared to the 
average price of US$ 3,664.45 for its Brazilian counterpart, 
that is, less than half. 


Many Brazilian companies are expert in these smugglings via 
Puerto Strossner in Paraguay. They have been working for 
more than ten years without the Federal Police being able to 
finish them. In reality they aren't smuggling only for infor- 
matics any more, but for any electronic equipments, mainly 
for the home. The same thing that happens in a PC or XT 
micro - price reduction of more than 50% - happens, for in- 
stance, in a videocassette, with an equivalent reduction. 


This same way of smuggling is employed by almost all the 
national informatics manufacturers, for pieces and parts, in 
order to avoid the burocracies of SEI and CACEX Foreign 
Trade Department periodically stopping its lines of produc- 
tion through the non-concession of import licenses quickly 
enough. Besides, the recurrent difficulties for the purchase 
of components in the United States bring an additional 
problem to the Brazilian manufacturers, which adds to our 
bureaucracies. Often the only way out is to smuggle pieces 
and parts via the already institutionalized Puerto 
Strossner. 


This pieces and parts smuggling has also been an exhaust 
valve for the market reserve. Since SEI requires increasing 
nationalization rates - forcing the Brazilian manufacturer 
to nationalize even items for which there is no scale 
economics - he smuggles them from abroad - without trade 
marks and logotypes - and here places the ones of his own 
firm. There are many national micros in which even their own 
fully assembled PCB are foreign ones without their marks. 


They know about that at SEI - they know a lot of cases offi- 
cially - but they close their eyes and in the past they even 
took steps to free some Brazilian companies from apprehen- 
sions by the Federal Police. 


The inconceivable decrease in prices 


About a year ago - 22.05.85 - The ceiling price for the na- 
tional PCs was US$ 6,538.00 and the support price was US$ 
4,910.00, if we consider the same criterions we have been 
using. 


As the average prices in this article were: 


Ceiling price: US$ 4,063.00, 
Support price: US$ 3,664.45, 


we had a decrease respectively of -60.9% and -33.9% These 
decreases are meaningful for such a short period. Even then 
the ratio national/foreign is still almost 4:1. This decrease 
resulted - as we have already stated - from the growing im 
termal competition. It is our opinion that the minimum 
support price to be reached will be about US$ 2,600.00 for a 
PC. It is very difficult to sell under this price due to 
several reasons: 


1. The want of risk capital at reasonable costs; 


2. The obligation of increasing the nationalization rate; 
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3. The obligation for research and development to be pér- 
formed in Brazil, which in itself increases the equipment 
selling price from 15% to 20%; 


4. The obligation to buy ali parts 
peripherals from Brazilian companies. 


and pieces and 


If the joint-ventures were allowed - problems 1 and 3 above 
would be eliminated - a national PC would cost probably 
US$ 2,000.00. However it will never reach the current US$ 
930.65 due to problems 2 and 4, mainly to this latter one. As 
everybody knows, there is the obligation for peripherals be 
national, as also parts and pieces. Well, a mere DSDD 5- 
1/4" floppy costs only US$ 80.00 in the United States. In 
Brazil - the US dollar costing Cz$ 20.20 - it costs US$ 
300.00 for the End User. In this way, in a PC costing US$ 
2,000.00 - in the case of a joint-venture - US$ 600.00 would 
be Only for the 2 floppies, instead of US$ 160.00 as it is in 
the United States. ' 


The same thing happens to the XT. A 1OMb Winchester costs 
about US$ 500.00 in the United States, already integrated to 
& XT. In Brazil it costs - the US$ at Cz$ 20.20 yet - about 
US$ 2,376.00. That is, a ratio of 4.75:1. 


And this problem cannot be solved because it is closely 
linked to the madel of market reserve performed in Brazil: of 
independence in relation to any foreign country. The same 
problem happens in relation to keyboara, video, printed 
circuit boards and all other kinds of peripherals, and so on. 


Only without the 4 problems above Brazil will be able to 
have international prices for its microcomputers. what will 
probably happen in a future Export Zone, with free joint-ven- 
tures and draw-backs. 


It is interesting to notice that in spite of the decrease from 
-61 to -34% last year, the ratio was held at the previous 
level: 0f 4:1. Conclusion: the national prices drop, but the 
stable ratio is maintained because of the continuous 
decrease in prices in the United States due to the constant 
up-dates iN technology. It is not too improbable for the ratio 
to increase when the Americans start using impossible tech- 
nologies like the proprietary circuits in VLSI as it is 
already happening. 


In order that this may happen it is enough for the national 
price tô remain stable at US$ 2,600.00 as we believe is 
going to occur and for the intemational price to drop more 
tnan US$ 650.00, as we also believe. In reality the lowest 
international prices vary from US$ 750.00 to 800.00 for 
products from South Korea and Japan, at present. The 
minimum support price is estimated at US$ 500.00 at short 
term, what will bring a ratio of 5.2:1. Then two pressures 
already existing against the PCs national manufacturers will 
increase: less profitability and an expansion of smuggling. 


Foreign companies addresses 


DG-PC and DG-PC XTs: The Diversified Group (8726 S. 
Sepulveda, Suite Al32, Los Angeles CA 90045, tel. 212- 
6750717); SUN-ST: Suntronic Co. Inc. (12603 Crenshaw 
Blvd, Hawthome, CA 90250); Quantum XT: Afton Com- 
puter (24825 Calle El Toro Grande, El Toro, CA 92630, 
tel. 714-2591127); PINECOM: Pine Computer (1455 
Monterey Pass Rd., Suite 103, Monterey Park, CA 91754, 
tel.213-2691103). 


Brazilian manufacturers: 
Following we publish the names and addresses of the nation- 


al manufacturers - and also of OEM buyers who trade them 
with their own mark - of IBM-PC and XT emulators: 


“* Dismac Industrial (tel. 092-2372474, Rua Ica 100 - Dis- 


trito Industrial, Manaus, AM 69000), Itautec (tel. 011- 
2802966, Rua Bela Cintra 1149, Sao Paulo, SP 01415), 
Medidata Informatica (tel. 021-5423737, Rua Rodrigo de 
Brito 13, Rio Janeiro, RJ 22280), Sisco-Computadores 
(tel. 011-5442925, Rua Afonso Celso 227, Sao Paulo, SP 
04119), Prologica (tel. 011-5313545, Av. Eng. Luiz 
Carlos Berrine 1168 - 60., Sao Paulo, SP 04571), 
Microtec (tel. 011-5330005, Eng. Jorge Oliva 173, Sao 
Paulo, SP 04362), Scopus (tel. 011-2551033, Rua Bela 
Cintra 881, Sao Paulo, SP 01451), Labo Eletronica (tel. 
011-5231144, Av. Nacces Unidas 13797 BI. II - 170., Sao 
Paulo, SP 04794), Sid-Informatica (tel. 011-2870144, 
Teixeira da Silva 217 - 100., Sao Paulo, SP 04002), 
Novadata (tel. 061-2230852, SIA Trecho 8 Lt. 70/80, 
Brasilia, DF 71200), Digicon (tel. 0512-881033, BR 290 - 
Km 75, Gravatai, RS 94000), Omega (tel. 011-2755150, Dr. 
Altino Arantes 226, Sao Paulo, SP 04042), Softec (tel. 
011-2606800, Rua Camboriu 255/259, Sao Paulo, SP 
05058), Basic Engenharia (tel. 011-8148485, Av. Brig. 
Faria Lima 2003/814, Sao Paulo, SP 01451), CCE-In- 
dustria (tel. 092-2371711, Rua Sao Vicente 750 - Sao 
Lazaro, Manaus, AM 69000),Hengesystems Engenharia 
(tel. 011-5493400, Av. Indianapolis 762, Sao Paulo, SP 
04062), Victor (tel. 011-8640979, Rua Aimbere 931, Sao 
Paulo, SP 05018), Sector (tel. 021-2627430, Rua 
Evaristo da Veiga 55/21o., Rio Janeiro, RJ 20031), 
Troppus (tel. 011-8156776, Rua Alvarenga 2331, Sao 
Paulo, SP 05509), Microcraft (tel. 011-2126286, Av. Brig. 
Faria Lima 1698 cj. 11, Sao Paulo, SP 01452), IEC (tel. 
011-4184000, Rua Neuchatel 366/384, Sao Bernardo 
Campo, SP 09700), ATS (tel. 011-2419833, Alameda dos 
Jurupis 896, Sao Paulo, SP 04088). 


Si3: BRAZILIAN INFORMATICS: NEWS DIGEST 
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Sao Paulo - Our staff continuously monitor many Brazilian 
periodicals for articles on all aspects of the Informatics 
field. Concise summaries (digests) of these articles are pub- 
lished below. WEEKLETTER does not supply reprints of 
original articles; to obtain them, please contact original 
publishers. 


Indexed: Pressures, American 


Publication: Gazeta Mercantil 
Date and Page: 14.05.86 (1) 


At the annual meeting - in Washington - of the Brazil-United 
States Business Council, the United States delegate, Ambas- 
sador Clayton Yeutter made a list of the changes Washington 
would like to see in Brazil. He talked about the market 
reserve, saying that it is isolationist and will disservice 
Brazil. 


Publication: Gazeta Mercantil 
Date and Page: 16.05.86 (3) 


The decision of the United States Government Economic 
Policies Council to adopt trading retaliation measures 
against Brazil brought undisguised consternation in a 
solemnity at the New York American-Brazilian Chamber of 
Commerce. The Council took action because of the non-con- 
ciliatory attitude of Brazil. At the solemnity above the 
General Motors President - Roger Smith - said there is 
space for a diplomatic negotiation yet. 


The President of the Industrial Federation of the State of 
Sao Paulo - Luis Eulalio de Bueno Vidigal Filho - said that 
the solution to be looked for may not involve changes in the 
Law of Informatics, since Brazil will not suffer that kind of 
pressure. 


An American Government officer stated that the measure 
intends to show the Brazilian Government that they mean 
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business, but that this intention is perfectly reversible if 
the Brazilian Government shows a disposition to negotiate. 
According to a Brazilian Government officer, USTR U.S. 
Trade Representative is most the interested in stirring 
things up. 


The meeting of Minister Abreu Sodre - from MRE Ministry of 
Foreign Relations - and George Shultz will probably take 
place in the middle of next June. 


Publication: Folha de Sao Paulo 
Date and Page: 16.05.86 (15) 


The White House spokesman - Larry Speakes - announced 
yesterday that the United States will adopt retaliations 
against the market reserve in Brazil. He stated that the 
Economic Policy Council asked for the preparation of a list 
with Brazilian products to be analyzed until next June 25. 
The retaliations may influence the Brazilian steel, shoes, 
agricultural products and planes exports. He also accused 
the Brazilian Government of not offering a specific protec- 
tion to copyright referring to computers and that piracy is 
common in Brazil. 


Now, the spokesman for President Jose Sarney - Fernando 
Cesar Mesquita - said there is no new fact, since the 
dialogue between the two countries goes on. He stated that 
American sources have sought the Brazilian Government to 
say that the information doesn't add anything to what 
already exists and that the dialogue goes on. 


Publication: Gazeta Mercantil 
Date and Page: 17.05.86 (1) 


According to the associate Undersecretary of State - Robert 
Gelbard - the United States Government neither established 
a span of time, nor presented any ultimatum nor is menacing 
Srazil in the question of informatics. 


fhis statement is part of the State Department effort to 
restrain the large amount of damage caused by the leakage 
of information about the decision by the Economic Policy 
Council to study sanctions against Brazil. He stated that 
the news as well as the date of June 25 were untrue. The 
decision of the Council has placed the relations Brazil- 
United States at its lowest level since 1977, besides having 
decreased the space for negotiation. 


The letter of the State Department proposing the visit of 
Minister Abreu Sodre for the middle of June will be 
delivered in Brazil by Robert Gelbard in person next week, 
probably on Tuesday. 


The Minister of the Presidency Civil Cabinet - Marco Maciel 
- Said that Minister Severo Gomes” Bill of Law is a private 
initiative, not the Government's. Several Presidents of mul- 
tinational companies in Brazil statea that the hardening is 
bad for the 2 countries and the right way is to insist in ne- 
gotiations. 


Publication: Folha de Sao Paulo 
Date and Page: 17.05.86 (8) 


Through its Ambassador in Washington Brazil asked the 
American Government for "more adequate explanations" about 
the news involving the future retaliations. The United 
States Embassy in Brazil divulged an official note stating 
that the news about Larry Speakes' statement on future 
retaliations to Brazil is untrue. It stated that really the 
E conomic Policy Council - not President Reagan - asked for 
a list - due to a "contingency" - of retaliations against 
Brazil, before June 25. It added that President Reagan 
neither received any recommendation nor reached any deci- 
sion. The purpose of the United States Government is to 
seek a solution through dialogue. 


Publication: O Estado de Sao Paulo 
Date and Page: 20.05.86 (34) 


Minister Abreu Sodre will receive another letter of State 
Secretary George Shultz in a few days. The Brazilian Am- 
bassador in Washington reported he hasn't got an answer to 
his request for explanations from the American Government 
yet. Minister Sodre said that the Law of Informatics is um 
touchable, but that a solution must be found to satisfy 
Brazil and not to offend the American position, because 
dialogue is the great diplomacy power. 


Publication: Folha de Sao Paulo 
Date and Page: 20.05.86 


Deputy Pratini de Morais reported that his Bill of Law - 
presented in 1985 and that already passed through all the 
internal Committees - is ready to be added to the agenda at 
the House of Representatives. This Bill of Law allows the 
Brazilian Government to adopt financial, commercial, fiscal 
and other countermeasures in order to react against other 
countries measures which makes difficult or impractical the 
Brazilian exports. It is a Bill of Law similar to the one 
recently presented by Senator Severo Gomes. The approval 
of the urgency regime for the Pratini de Morais Bill of Law 
is being negotiated with other political parties. 
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THE DIALOGUE - II 


MECERELINERLE LINEAR E TE A HE 
Indexed: Pressures, retaliations 


You can “get much more through good words and 
a gun than through good words only. 
Al Capone 


Sao Paulo - In this diplomatic comedy between Brazil and 
the United States - about our market reserve - both 
countries are applying the saying above by Al Capone. 


In Brazil, while the MRE Ministry of Foreign Relations 
uses words on purpose, Congress and the MCT Ministry of 
Science and Technology use a gun. In the United States, 
while the State Department uses words on purpose, the Com- 
merce Department and Congress use a gun. The stage is 
ready for the war and all the procedures above are 
worthwhile, exactly as in a war. 


During the last 15 months I have been 4 times in Washington 
and every time what I heard and saw were systematic 
desires at first for dialogue and afterwards for punishment. 
Many times I have called attention for this problem through 
this newsletter and I have always been denied by ABICOMP 
Brazilian Association of the Computer Industry, by SEI 
Special Secretariat of Informatics, by MCT Ministry of 
Science and Technology, etc. because all of them said the 
contrary. Read in chronological order: 


13.01.86 - Exclusive - We can confirm that in 
March of this year the North-American Government 
will be officially asking the Brazilian Govern- 
ment to begin bilateral conversations for the dis- 
cussion of the restrictions created by Infor- 
matics Law to the free trade of computers and 
pertinent services between the two countries. On 
the hypothesis - very probable - of the Brazilian 
Government not accepting the bilateral conversa- 
tions, the Executive Power will then apply the 
foreseen sanctions for Brazilian products ex- 
ported to the United States. 


03.02.86 - Now, facing the reality that the North- 
American Government requests bilateral nego- 
tiations about informatics, the Brazilian Govern- 
ment has taken the first steps to "answer back" 
with its own pressures on the automobile in- 
dustry. And so that no doubts can be left regard- 
ing the "message", Funaro decided to mention ex- 
plicitly a market reserve. 


10.02.86 - In our former edition we spoke about 
the plan the Special Informatics Secretariat 
(SEI) has built to include market reserve within 
the new Constitution. But the real worries of the 
North-American companies are not restricted to 
Informatics, for many other industrial sectors are 
being considered to be included in the Constitu- 
tion as well, as forbidden for foreign companies. 


24.02.86 - Exclusive - The decision was taken by 
President Jose Sarney on September 9 and kept 
secret for the reasons we will be seeing below: 
Brazil will not give up a single millimeter as 
refers to the Informatics Law, market reserve, 
etc., in face of North-American pressures. 


10.03.86 - We also foresaw that many Brazilian 
industrial sectors would start fighting against 
the Law of Informatics. 


24.03.86 - The President of the Foreign Trade 
Commission of the American Senate - Mr. Lloyd 
Bentsen - has sent a letter to President Ronald 
Reagan accusing some countries - among them 
Brazil - of disloyal practice in the telecom- 
munications, airplane and computer fields. Presi- 
dent Reagan was asked to proceed according to 
1974 Trade Act - Article 301. 


31.03.86 - The Ministry of Finances of Brazil is 
detecting that the Department of Commerce of the 
United States is getting ready to create customs 
barriers against Brazilian products - shoes, tex- 
tiles, airplanes, etc. - because of the failure of 
the negotiations dealing with the informatics 
market reserve. 


07.04.86 - Because of the existing restrictions to 
American products and companies in several 
countries, Representatives and Senators 
presented in 1985 4 Bills of Law which may be 
classified as protectionist. A few weeks ago - in 
washington - our Editor talked to Representative 
Matsui because there was then an intention to 
change his Bill of Law - already called the 1985 
Telecommunications Trade Act - into a broader 
Bill, including informatics. This would probably 
be done in a future amendment. Now we received 
the confirmation that this amendment will really 
be proposed. 


14.04.86 - The contents of the Report are secret... 
Before the fait accompli mentioned above the 
Report advises the American Government to fight 
in favor of 3 segments not yet - in his opinion - 
established: software, process control and joint- 
ventures in microelectronics. 


21.04.86 -The American Government has created a 
program for negotiations and reform of the 
legislation to fight - in a "hard" way - the 
pirates of several types, also of Copyright which 
includes software. 


28.04.86 - Now the State Secretary George Shultz 
has sent a letter - considered moderate - to the 
Minister of Foreign Relations of Brazil, asking 
for bilateral negotiations on the market reserve. 


05.05.86 - We have investigated the matter from 
an authorized source and the truth is as 
follows:... 3. USTR advised sanctions against 
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Brazilian products as an American answer. This 
is the real synthesis of the current situation 
which may - without any doubt - be considered 
the official political position of the American 
Government. 


12.05.86 - Exclusive - Since last week there are 
two officers - one from MRE Ministry of Foreign 
Relations and the other from SEI Special 
Secretariat of Informatics - working full time to 
answer two questions: 1. In which industrial seg- 
ments will Brazil be able to accuse the United 
States of dumping practices in their relations 
with Brazil? 2. The same question about the fol- 
lowing informatics segments: hardware, software, 
systems and services. 


Well, reading the pieces of news above - and they are only 
from 1986... - we arrive to the conclusion that the United 
States and Brasil are not making ready to get married. And I 
didn't reproduce any news from 1985 - in much larger amount 
- in order to maintain the abridged character of this article, 
but the crescendo is the same. 


Today I have no more doubts that the war is unavoidable, as 
Brazil doesn't intend to yield in nothing substantial - offer- 
ing only a "dialogue" - while the United States - Department 
of Commerce, USTR U.S. Trade Representative and Congress 
- expect a true dialogue. That is, considering the lack of im 
telligence from the part of Brazilians, we arrive to the un- 
desirable impasse of a ridiculous an unbelievable "war of 
informatics". 


I have already said that the problem of Brazil is only cul- 
tural, what will only change in a few generations. The war of 
informatics is a proof of that. Exactly this weakness of ours 
was used by some bad Americans - Ambassadors Anthony 
Motley and Diego Asencio - who, through their reports which 
described us as political primates, allowed the situation to 
get to where it is now. At the bottom, political inability on 
both sides. 


Ana, when 1 think that the two countries could create an im- 
terdependence and an intercompletion in the informatics in- 
dustry, with great advantage for both, I get more distressed. 


Has anybody imagined, for instance, the manufacture and as- 
sembly of printed circuit boards in Brazil to be exported to 
the United States, with the local minimum wages of US$ 
40.00/month for an assembly girl and an easy and intelligent 
draw-back? 


If a true dialogue were possible, I would advise the chang- 
iny of the Law of Informatics in order to allow joint ven- 
tures with up to 49% of foreign participation if the company 
exported 2/3 of its production. An ample and unrestricted 
draw-back would be allowed for the manufacture of these 
2/3. I believe this compensation could please the foreign 
companies and very quickly create between US$ 1 and 2 
billion in exports a year, besides creating natural and 
stable national companies free from artificial protections. 
Let's imagine, for instance, a company with the managerial 
potentiality of a Sid-Informatica (tel. 011-2870144, Teixeira 
da Silva 217 - 100., Sao Paulo, SP 04002) associated to a 
Burroughs Eletronica (tel. 021-2921133, Rua Teixeira Freitas 
31, Rio Janeiro, RJ 20021) exporting maybe US$ 300 million. 
How would this new Sid Informatica be in Brazil? Which 
would be its new domestic prices helped by the gamut of the 
Burroughs export channels? What would be its new in- 
dustrial measure? How many new employees would it have? 


Why don't we do like the Mexicans who demanded the tech- 
nology used by IBM in Mexico never to be more than six 
months behind the American IBM technology? 


In brief, the things went too far on both sides and an agree- 
ment is very difficult, not to use the right word, "impos- 
sible". 


If, by any chance, there is a solution for this problem it is 
neither in the hands of this Government which in a few 
months will be unmasked before the public opinion nor in the 
hands of a few false and noisy entrepreneurs - true modern 
times gangsters - who only take advantage of the situation. 
The solution is in the hands of honest entrepreneurs as the 
ones at Digirede (tel. 011-2591233, Av. Angelica 2582, Sao 
Paulo, SP 01406), TDA (tel. 011-5483715, Rua Dom Aguirre 
515, Sao Paulo, SP 04671), Sid Informatica, Elebra-Infor- 
matica (tel. 011-2124221, Av. Luiz Carlos Berrini 1461, Sao 
Paulo, SP 04571), Itautec (tel. 011-2802966, Rua Bela Cintra 
1149, Sao Paulo, SP 01415), Racimec (tel. 021-2532376, 
Estrada Bandeirantes 10710, Rio Janeiro, RJ 22700) and 
many others I don't mention because I don't want to make 
the mistake of a fortuitous omission. 


J.C.Melo 


IBM DO BRASIL: 
AN ADVICE TO JOHN AKERS 
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Indexed: IBM 


Sao Paulo - "The independence, the high professional sense 
and the commitment to truth have made, in one only year, Im- 
formatica Hoje one of the more respectable and admired pub- 
lications of the sector. There lies the support this 
newspaper gets from everybody.” 


This is the incredible text of the letter IBM-Brasil (tel. 
021-5465252, Av. Pasteur 138, Rio Janeiro, RJ 22021) sent 
to the newspaper Informatica Hoje, signed by its Director, 
Mr. J.P.Correa Neto. "Together" with the letter was a need- 
less whole page advertisement about the AS software. The 
question is that Informatica Hoje is a leftist, xenophobic 
newspaper, a radical patron of the market reserve and 
against IBM itself. It must be the "commitment to truth" 
mentioned above. 


During the same week IBM do Brasil placed another - also 
needless - two pages long advertisement in the magazine 
Isto E, which is also against IBM and radically favorable to 
the market reserve. E 


Two isolated attitudes? No, they fit in the IBM do Brasil 
policies of helping...its enemies. 


The same policies that led it to seek line printers purchase 
and OEM contracts with the old and broke Globus, magnetic 
tapes ones with Conpart (tel. 021-2245422, Estrada dos Ban- 
deirantes 2447, Rio Janeiro, RJ 22700), and Winchesters 
drives with Microlab (tel. 021-2701822, Av. Nova York 381, 
Rio Janeiro, RJ 21040) - all three vetoed by SEI Special 
Secretariat of Informatics - that is, millionaire purchase 
contracts with three of the 10 major enemies of... IBM. 


The same IBM that recently invited Governor Leonel 
Brizola - a radical socialist who has already stated that if 
he becomes President he will expel IBM do Brasil - to 
address 300 of its executives in Brazil. At the end of his 
lecture they stood and applauded Brizola for 3 minutes. 


The same' IBM that, in order not to hurt the feelings of the 
Brazilian Government, declined Ambassador Diego Asencio's 
invitation for a lunch at the Embassy. The invitation was 
sent to the 12 biggest American companies in Brazil - so 
that he could get to know the local position. 


It happens that the same IBM made a protectionist lobby 
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against Brazil at the powerful CBEMA Computer and Busi- 
ness Equipment Manufacturers Association - see our issue 
for 17.03.86 - at the occasion of the USTR U.S. Trade Repre- 
sentative investigation about our market reserve. 


It happens that the same IBM recently lobbied strongly at 
the American Congress - helped by AT&T and by the power- 
ful syndicate AFL-CIO - so that the Bill of Law HR3131 
received amendments aiming to simply making him more 
protectionist yet. The IBM amendment - see our issue for 
05.05.86 - forces the other countries to buy telecommunica- 
tions and informatics equipments from the tinited States, as 
IBM thought HR3131 was a weak Bill because it only 
demanded that the American firms subsidiaries "made good 
business in other countries". 


In the face of such administrative ignorance - and we only 
gave a few examples - in the face of so many contradictions, 
are we talking abuut the same company? Yes, it is the same 
company, a modern edition of the mythological two-faced 
Janus. 


Its industrial and technological administration 


IBM do Brasil cannot be considered a badly administered 
company. And we have an undeniable proof of that: 


According to the magazine Dados e Ideias - no. 86A - IBM 
invoiced Cr$ 1107.2 Million, in 1984. Since the average 
value of the doliar in 1984 was Cr$ 2102.21, it means that 
IBM invoiced US$ 526,683,820. As it had 4200 employees in 
1984, we arrive at the conclusion that its productivity was 
US$ 125,400/employee/year. Well, the head IBM Corporation 
productivity - magazine Datamation June 1, 1985 - was US$ 
112,200/employee/year in 1984. IBM do Brasil was able, 
therefore, to outdo its own head company productivity - and 
this in a country where - using the same criterion - the 54 
national companies which were part of the SEI statistics - 
finished in September 1984, had an average productivity of 
US$ 40,450/employee/year in 1982 and of only US$ 31,350 in 
1983. Therefore it also reached a productivity 4 times higher 
than its Brazilian competitors, working in the same country. 


Its political administration 


IBM do Brazil presents extremely negative results in the 
political field, as we shall see now. It has its policies for 
Brazil - which we will analyze - but it is a consensus and 
even one of the dogmas of the Control Theory that any 
action shall or must be corrected depending on its results. 


This is the basic point: considering it has been following 
one only policy for several years with such negative and ex- 
tremely dangerous results for the continuity of IBM in 
Brasil, why do they go on following it? 


How can IBM do Brasil, so well administered from the im 
dustrial/technological point of view, be so primitive and 
negative in its political decisions? How can the same minds 
- be they in Armornk or in Rio de Janeiro or in North Tar- 
rytown - be efficient and inefficient at the same time? 


Or is IBM adopting the "best! alternative left to it, the 
other being the ending of its operations in Brazil? Because 
that is exactly the policy of IBM do Brasil, that is, not to 
fight, not to face - locally - the Brazilian Government, drag- 
ging its agony, maybe expecting a future miracle. A kind of 
policy in which something is better than nothing, a local 
surrender to the Brazilian Government, that, paradoxically, 
is not an appropriate action on the part of Big Blue, so 
zealous of all its rights abroad. And also of its duties, what 
que sr it a respected company in the whole world... except 
n Brazil. 


But, is it really true that there are only those two alterna- 


WVEERLETMER 


ON ARGENTINE & BRAZIMAN 


tives? How far the pressures IBM do Brasil suffers from the 
Brazilian Government come really from the Brazilian Govern- 
ment or from a small xenophobic, socialist and opportunist 
part of it? Is it that the Brazilian society - in what it has 
of more representative - is so dumb or so foolish that it 
would not respect an IBM which fought - openly - for its 
rights? Or at the root of the problem is the IBM do Brazil 
cowardice as the best and biggest feedback for that minority 
we mentioned above? That who runs does not persuades, is 


“neither accepted nor respected and his points of view - even 


if they are fair and correct - are ignored. Society doesn't 
respect cowards and losers. Mainly when they are two-faced 
ones. 


IBM Corp. is a company which has its own rules and follows 
them. It is IBM on one side and the rest of the world on the 
other. While some common projects lead Ericsson to as- 
sociate with Honeywell and Sperry, Siemens with Fujitsu 
and Xerox, ICL with Fujitsu and Mitel, Philips with Control 
Data and AT&T, Nec with Bull, Plessey with Burroughs, 
Hitachi with Burroughs and Olivetti, AT&T with Olivetti, 
Group Bull with Siemens and ICL and so many other as- 
sociations and joint-ventures, IBM keeps to itself in its 
US$ 44,292,000,000.00 of sales in 1984 and doesn't associate 
with anybody. It doesn't fail to be a radical company, in a 
world where its main competitors try to come together in 
face of the huge task represented by informatics. 


It is enough to say that if, unbelievably exactly because it 
is a clever measure, the Brazilian Government allowed joint- 
ventures, IBM would not be able to take advantage of that 
opportunity because its implied Company's Manual forbids... 
manufacture joint-ventures. 


IBM Corp. and the Brazilian Government are, therefore, on 
diametrically opposite fields, each leaning upon its own 
radicalism, each suffering from its own xenophobia, each 
with its own private Chinese Wall. IBM believes Brazil will 
lose the market reserve war because it doesn't have either 
technology or a domestic market or money for the task; and 
in that it is right. However while the moment of truth doesn't 
arrive, the Brazilian Government chokes IBM do Brasil. 


It is a race against time and it is not difficult to foresee 
which one will finish first, whether the Brazilian Govern- 
ment choking IBM or IBM with its policy of waiting for the 
moment of the last truth. One of them will die before the end 
and in our opinion it will be IBM do Brasil as the cancer 
which is choking it is already terminal. The two will die on 
the beach, but when the Brazilian Government arrives it will 
already find there the IBM do Brasil corpse. 


What is really forbidden to IBM 


By the way there is already a corpse, artificially maintained 
in a Intensive Therapy Unity as it is already hindered - 
today - from exploring commercially and industrially the fol- 
lowing informatics subsegments: 


a. Micros, minis and superminis and all their as- 
sociate peripherals; 


b. Electronic typewriters (the Brazilian Govern- 
ment only allows the manufacture of electronic 
typewriters with up to 256 Memory Bytes and 
without interfaces for the outside world); 


c. Office Automation (it is also forbidden to 
connect to an IBM mainframe any Terminal or 
peripheral made in Brazil, which may transform it 
into an IBM Office Automation System); 
d. Any kind of Local Area Network LAN; 


e. Banking Automation (it is also forbidden to 
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connect to an IBM mainframe any Banking Ter- 
minal made in Brazil, which can transform it into 
a IBM Banking Automation System); 


f. Any Terminal or equivalent - including 
peripherals - intended either for Office Automa- 
tion or for Banking Automation or for Supermarket 
Automation; 


q. Supermarket Automation (it is also forbidden 
to connect to an IBM mainframe any Supermarket 
Terminal - like a POS, CR, etc - which can trans- 
form it into a IBM Supermarket Automation 
System); 


h. Any teleprocessing equipment such as: 
Protocol Converters, any type of Multiplexers, 
Modems, etc.; * 


i. Any purchase - through an OEM contract - of 
any type of national equipment - Micros, minis, 
peripherals, terminals, printers, etc. - for resale 
with the IBM logotype or integrated in an IBM 
System; 


j. ATMs, EFTs and any equivalent peripherals; 


k. Magnetic tapes up to 6250 bpi and 9 tracks, 
Floppies, Winchesters of any capacity, disks with 
capacities inferior to 600 Mb, any peripheral 
modern technology on these levels; 


1. Any type of Composers; 


m. The exploration of any national or internation- 
al on-line Data Base; 


n. The rendering of any informatics service; 
o. Work Stations of any kind; 


p. Process Control of any kind; 
q. Any type of CAD/CAM/CAE or similar ones; 
r. Robotics or any of its varieties; 


s. Microelectronics in any industrial or tech- 
nological phases; 


t. Cash Register (the Brazilian Government 
allows only the manufacture of Cash Register 
with up to 256 Memory Bytes and without inter- 
faces for the outside world). 


u. And finally, any informatics product for which 
there is a national alternative, even if still 
under development or debuging. As we may con- 
clude, this item - which is part of the Brazilian 
legislation - may comprehend anything SEI 
wishes, since it is very easy for a national firm 
to say that it is "developing" a product. In the 
past this principle even allowed the Government 
to exclude IBM from the market of computers 
below the 4341, that is specifically the 4331, the 
/3, the 36, etc. As soon as IBM intended to 
manufacture them, there appeared overnight 
several national "developments" and IBM was ex- 
cluded. 


Well, any technician of average experience will say that if 
the prohibitions are the ones above IBM will not die, simply 
because it is already dead, not being able to offer its 
Brazilian clients any integrated solution, only mainframes 
starting on the level of the 4381 as below that level it is 
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not allowed to manufacture or market even a computer. And 
this is very little in relation to the multifaced informatics, 
with the Users asking more and more for integrated solutions 
on the Micro as well as on the mainframe level. 


In brief, IBM survives on the rents of 4341 manufactured in 
the past and of bigger mainframes. Without - we repeat - 
being able to comply with the new needs of its clients. 


The political exclusion beyond the Laws 


Apart from what is really forbidden to IBM still more 
serious are the political exclusions performed by SEI, which 
are illegal as well amoral. 


Below are 4 examples - among many others - of these politi- 
cal exclusions: 


1. Low prices for the 4341 - There is an incipient 
industry of Superminis in Brazil, all of them 
through OEM purchases from abroad and with 
technology transfer contracts. Since the renewal 
of the IBM rent contracts are for a lower price 
due to devaluation and for other reasons - as it 
it happens in the United States - SEI has driven 
IBM do Brasil in order to forbid it to renew the 
contracts at these low prices, what would harm 
the national Superminis. As it is obvious, an 
amoral and illegal practice. 


2. To force the Federal Government not to use the 
IBM mainframes, any Government department or 
enterprise - these latter representing 70% of the 
Brazilian economy - has to present its computer 
purchase Plans to be approved by SEI. And SEI 
always hints that the IBM equipments should be 
avoided. As there are no alternative national 
company with the same potentiality, SEI suggests 
the purchase of several Minis - distributed 
processing - even when this is a technical absur- 
dity. This is even included in PLANIN National 
Plan of Informatics: "To stimulate the usage of 
distributed processing in order to propitiate the 
usage of equipments with national technology". 
Now, distributed processing is one among one 
hundred different techniques - applicable in some 
cases - but it doesn't work as a general proce- 
dure. However, there was a strong need to reach 
the IBM do Brasil mainframes. 


3. Prohibition of software marketing - Very soon - 
and we have already published many articles 
about it - a decision by CONIN National Council 
of Informatics and Automation, prepared by SEI 
will the imported software distribution in Brazil 
to be done by national companies, even when 
there are branches from the foreign companies in 
Brazil. This future decision is aimed at IBM do 
Brazil. 


4. The association IBM do Brasil and Group 
Gerdau for the services of the 10 data processing 
centers IBM has in Brazil, about which we have 
published several articles lately, always stating 
this association would face problems with SEI - 
and many times IBM stating to the contrary... - 
has already met its first "legal" objection by 
SEI: "If the technological control by the national 
Group is not proved, the association will not be 
approved." Now, on the "technological" field 
everything may be proved and here is a pressure 
element when - as in this case - the Brazilian 
Law allows the association provided that the 
foreign company has only 30% of the assets. Once 
more SEI acts beyond the Law in order to reach 
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IBM. 
Retreat by the Users 


Exactly on the area of its local Users - see our issue for 
17.03.86 - there is already a great worry about the future up- 
grades and up-dates, because everybody can see IBM do 
Brasil is not able to guarantee these obligatory stages. 


Everything we are now stating in this article is no news for 
these Users, also and mainly the political inability of IBM 


do Brasil, the conspicuous grudge of MCT Ministry of' 


Science and Technology and or SET against all the pleas of 
IBM do Brasil, and so on. The problem is really a serious 
one: to have an IBM computer and not to have its up-grades 
whether of equipments or of Systems or of new operational 
philosophies as the OA, etc. 


The ones who have equipments 4541 and 4381 intend to use 
national Superminis and Minis in the future, dividing the 
processing. What, by the way, has been a recommendation of 
SEI itself to the private Users, besides its order to the 
government Users. 


This tendency will get stronger in the next 2 years, but at 
the moment there has been a discontinuity due to the nego- 
tiations between the United States and Brazil about our 
market reserve in informatics. If the IBM do Brasil main 
problem is not solved through these negotiations - what we 
believe is difficult, not to say impossible - in 1987 and 
1988 we will see an increase in the plans to retreat from the 
IBM environment. 


At present the general opinion is that if on one hand it 
would be advantageous - due to low rent contracts, to no 
change in the present softwares, etc. - to stay in the IBM 
environment, on the other hand there is the certainty that 
IBM do Brasil will not be able to follow the future develop- 
ment of the data processing in the enterprise. And this 
latter is a risk nobody wants to run, for obvious reasons. 


Conclusion 


IBM do Brasil is a terminal patient because it doesnt know 
how to analyze and face its political problems which ap- 
peared all along due to its own fault. Its sensibility and its 
political pragmatism are zero. And in a country like Brazil, 
these 2 factors are more important than the other industrial 
and/or commercial ones. 


Besides, the IBM commercial repute in Brazil - due exactly 
to the above problem, not to its well-known commercial 
honesty - is almost nothing, taking with it the credibility 
needed in business. 


So, IBM is not a victim as it tries to be, but directly 
responsible for what is happening to it in Brazil. It is 
obvious that this IBM mistake, on the other hand, doesn't 
excuse the technological-industrial-political gangster-like 
actions by MCT, SEI, etc. Which of the 2 sides is more to 
blame remains a doubt. 


TELEPHONES STILL SPIED UPON 
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Indexed: SNI, spying 


Sao Paulo - In spite of SNI National Intelligence Service, 
stating the contrary, telephones of Brazilians are still being 
spied upon illegally. 


Four years ago a Brazilian engineer invented a digital 
equipment that when placed in a User's telephone and con- 
nected to the respective central exchange indicates 


automatically on a display the number and area code of the 
telephone calling. This gadget is being manufactured in 
series and has already been set up in all the important 
Government offices. For example if somebody dials the 
number of one of the important telephenes at the Palacio do 
Planalto, his number is indicated on the display. This 
gadget is not sold to the public, also because it requires a 
special connection at the central exchange. 


However, a year ago a new version of the above gadget 
started being manufactured with the addition of a 20 column 
matrix printer. This new gadget is - like the preceding one - 
connected to a User's telephone line, but now at the central 
exchange, in a secret room. The aim is to register automati- 
cally all the numbers of the telephones calling that 
specific telephone, in the interest of SNI. 


we don't know whether SNI is still recording the conversa- 
tions of the Brazilians as it has always done since it 
started to operate. However, we may confirm the existence 
and the purpose of the gadget described above and that it 
continues being placed at the Brazilian central exchanges 
which, as we know, belong only to the Government. 


SNI AND SEI DESPOTISM 
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Indexed: SNI, SEI, despotism 


Sao Paulo - We report below 3 facts that speak for them- 
selves: 


1. Mr. Jose Maria Teixeira Sobrinho, repre- 
sentative of ASSESPRO Brazilian Association of 
Software and Services Houses at CONIN National 
Council of Informatics and Automation made a 
negative remark about SEI Special Secretariat of 
Informatics. Result: immediately Minister Renato 
Archer - from MCT Ministry of Science and Tech- 
nology - took to President Sarney a Decree dis- 
charging Mr. Teixeira Sobrinho from CONIN. 


2. Our Editor J.C.Melo was invited by a televi- 
sion network to take part in a debate. SNI and 
SEI vetoed it. The station protested, but SEI - 
as an answer - said it would not grant the 
network import licenses any more. Result: al- 
though ill at ease the station withdrew the in- 
vitation. 


3. See our issue for 10.03.86, about the accusa- 
tion of unconstitutionality of the Law of Infor- 
matics, by 54 Congressmen led by Senator 
Roberto Campos. The Republic General Attorney 
is under strong pressure from SNI, MCT and SEI 
and for 7 months has been holding this accusa- 
tion without sending it to the Supreme Court, as 
he himself had promised. The reason is he 
decided not to shelve the accusation - as SNI 
and SEI wished - under pressure. 


SOFTWARE: PROTECTION THROUGH COPYRIGHT 
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Indexed: Software, protection, Copyright 


Sao Paulo - On 27.05.86 the Justice Court of Sao Paulo 
decided that software must be protected by Copyright. It is 
the first time that the Brazilian Justice pronounces about 
this matter. In our next issue we will analyze this decision 
and its consequences for the PNI Brazilian Informatics 
Policy. 
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S13: BRAZILIAN INFORMATICS: NEWS DIGEST 
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Sao Paulo - Our staff continuously monitor many Brazilian 
periodicals for articles on all aspects of the Informatics 
field. Concise summaries (digests) of these articles are pub- 
lished below. WEEKLETTER does not supply reprints of 
original articles; to obtain them, please contact original 
publishers. 


Indexed: Paperback, SEI, despotism 
Publication: Gazeta Mercantil 
Date and Page: 23.05.86 (4) 


Mr. Ronald 0gg - Vice-President of Paperback Software In- 
temational - has praised the adoption by Brazil of "official" 
instead of "accommodating" measures, like Japan, for its na- 
tional informatics policy. He also mentioned that doing this 
Brazil is "too honest". He was recently in Brazil to make an 
agreement with Vista Tecnologica for the annual sale of 
from 1,000 to 2,000 copies of the VP-Planner software at 
US$ 20.00 net each. 


Our comments: Mr. Ogg showed he doesn't know anything 
about the behind the scene actions of SEI Special 
Secretariat of Informatics which are much worse than 
the Law of Informatics itself. 


Indexed: United States, Pressures 
Publication: O Estado de Sao Paulo 
Date and Page: 23.05.86 (19) 


According to Mr. David B. Benadof - President of the 
American Chamber of Commerce of Brazil - the American in- 
vestors are not worried about the informatics market reserve 
but with the precedent it may open in other segments of in- 
dustry. According to him, the United States are interested 
neither in fighting the market reserve itself nor in harming 
the national sovereignty. what is intended is some accom- 
modation - inside the legislation - so that joint-ventures 
may be found. 


Publication: O Globo 
Date and Page: 25.05.86 (36) 


Brazil will only discuss the market reserve after the visit 
of the State Undersecretary of the United States, Mr. John 
Whitehead, which will start in Brasilia tomorrow. Minister 
Abreu Sodre - from MRE Ministry of Foreign Relations - 
didn't accept the date from 16 to 20 of the current month for 
the meeting with State Secretary George Shultz. In answer 
to Shultz” letter Sodre said that the word "negotiation" 
doesn't apply to the present circumstances. Sodre suggested 
the discussion of "procedure matters". 


Publication: Jornal do Brasil 
Date and Page: 25.05.86 (24) 


John Whitehead will arrive at Brasilia on Tuesday to dis- 
mantle a crisis and to lead the Brazilian Government into 
making the concessions President Samey stated publicly he 
would never do. Minister Sodre discarded the possibility of 
negotiations with the United States. 


Publication: Folha de Sao Paulo 
Date and Page: 27.05.86 (13) 


During a talk of one hour and a half Minister Sodre told Un- 
dersecretary Whitehead that informatics is untouchable. 
Sodre said to the Press that "we are going to sail on this 
untouchable law and on the market reserve that Brazil 
doesn't want to change". Sodre said that the date of his 
meeting with Secretary Shultz wasn't appointed in this 
meeting with Whitehead. Sodre said the words "reprisal' and 
'retaliation" were withdrawn from his and Wwhitehead's dic- 


tionaries. Whitehead said that the intention of the United 
States is not to change the law of market reserve but to 
make its performance more "flexible", that is, an interpreta- 
tion less strict restricted only to the field of informatics. 


Publication: Folha de Sao Paulo 
Date and Page: 28.05.86 (14) 


Whitehead has told President Sarney that the United States 
do not coerce, do not make demands and threats and do not 
wish to impose dates for eventual changes. Later the MRE 
Ministry of Foreign Relations divulged an official note 
stating that the law of informatics voted by Congress cannot 
be negotiated. Also Undersecretary Whitehead disclosed an 
official communication stating he has come to Brazil not to 
menace or to give an ultimatum but to listen and leam and 
he is sure the conversations he had opened the way for a 
fair and impartial agreement. 


Our comments: Everything shows - at least up to now - 
Brazil will win this war. It has already got the main 
thing - that the American Government agreed that the 
Law of Informatics is not to be discussed - so it is 
ready - as we foresaw - to make some concessions in 
some minor and specific sectors of the multifarious in- 
formatics. The United States may present the agree- 
ments mentioned above to their lay society, as a sucess. 
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A DIPLOMAT: JOHN WHITEHEAD 
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Indexed: United States, Pressures 


An Ambassador is an honest person with the 
job of telling lies far away. 
Melle. de Scudery 


Sao Paulo - Mr John Whitehead - United States Under- 
secretary of State - was so acquiescent during his recent 
visit to Brazil that 1 wondered why. I called up some impor- 
tant offices in Washington. And the truth is the following, 
although the incredible American diplomacy in Brasilia may 
even contradict it: 


1, The 25th of the current month is really the last date 
Brazil has to present something tangible and sound to 
solve the problems of informatics between the two 
countries (sic); 


» Whitehead's visit was a complete failure and it also 
t more weapons to those who oppose the State 

Department: the USTR U.S. Trade Representative, the 

Department of Commerce and Congress (sic); 


3. This business isn't merely an agreement involving minor 
subsegments of the multifarious informatics. It is also 
to avoid barriers against computers and peripherals 
imports (sic); 


e Ambassador Clayton Yeutter - from USTR - stated that ne- 
gotiations were useless (sic); 


Le] 
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5, The only chance Brazil has - 1 repeat, the only one - is 
President Reagan to give up, on June 25, applying the 
sanctions; 


6. The products have already been chosen: shoes, airplanes 
and agricultural. 


J.C.Melo 


FIRST BRAZILIAN ATs 
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Indexed; IBM-AT, Novadata, Microcraft 


Sao Paulo - The two first emulators of the IBM-AT micro in 
Brazil were launched this week: 


1. Craft-AT, manufactured by Microcraft (tel. 011-2126286, 
Av. Brig. Faria Lima 1698 Cj. 11, Sao Paulo, SP 04547), 


2 ND 4000/AT - and its version ND 4000/1 for process 
control - manufactured by Novadata (tel. 061-2330852, 
SIA Trecho 8 Lt. 70/80, Brasilia, DF 71200). 


Both are offering a delivery term from 30 to 60 days. 
Novadata has not disclosed the price for its ND 4000/AT 


yet, but Microcraft has announced that the price “for ILS. 


Craft-AT is Cz$ 250,000.00 for a configuration of 512Kb; 
1,2Mb floppy and 20Mb Winchester disk. f 


The price for Craft-AT above is about - at the exchange of 
the parallel US$ - US$ 12,000.00. But a foreign AT - for in- 
stance, the Afton Computer Quantum AT - exactly with the 
same configuration of the Craft-AT is costing US$ 2,000.00. 
That is a ratio national/foreign of 6:). À 


It is a high ratio. In our issue for 26.05.86 we published an 
analysis of the national IBM-PCs and XTs and the rátió na- 
tional/foreign of both were respectively 3.93:1 and''S 25:14 
Surely one of the problems of the Craft-AT in this high ratio 
is the very high price of the national Winchester which has, 
by itself an unbelievable ratio of 1l:l in its OEM prices, 


About the migration from PCs and XTs to ATs in Brazil and 
its consequences, see our issue for 10.02.86. 


IS IBM ASSOCIATION IN ARGENTINA? 
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Indexed: IBM, Argentina, Micro-Sistemas 


Buenos Aires - There is a hearsay that the Argentine IBM 
(tel 313-7023, Pasaje de las Catalinas 275, Buenos Aires, 
1300) is dealing with the Argentine company Micro-Sistenas 
SA (tel. 394-2799, Av. Corrientes 550, Piso 6, Buenos Aires, 
1043) to establish an association for the local manufacture 
of microcomputers, following the principles of Resolution no. 
e which allows this kind of joint-venture - See our issue 
or 2.12.85. 


Micro-Sistemas was founded in 1977 and was the first Argen- 
tine microcomputer manufacturer, having presented the first 
Argentine micro, its MS-101 model, in that year. 


Some years later, in October 1984, it preferred a contract to 
manufacture the Olivetti Company micros locally - see our 
issue for 18.11.85 - that is specifically the AT&T, series 
3B, multiuser processors. At that time it published adver- 
tisements in the Argentine press stating that "to defend 
what is ours is not to isolate ourselves", 


Or better, with Micro-Sistemas it happened exactly what this 
newsletter has been calling attention to, referring to Brazil: 
the Argentine market is too small for a real local manufac- 
ture operation with local development, etc. At most it allows 
a local semi-assembly operation. 


At present Micro-Sistemas belongs to the Argentine Group 
Sade - of local tradition - and so the dealings with IBM are 
being led by this Group. 


However, other Argentine entrepreneurs are very woiried by 
the possibility of this joint-venture and have made the Ar- 
gentine Government see it. The Government, on the other 
hand, although still following the spirit of Resolution no. 44 
- which allows joint-ventures with up to 49% held by the 
foreign company - has, among its members, important advo- 
cates of a market reserve following the Brazilian model like, 
for instance, Mr. Carlos Correa, head of the Undersecretariat 
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“of Informatics and almost everybody at the Secretariat of 
Communications. 


Tt is not very clear whether IBM wants to manufacture its 
micros locally or, according to other sources, its interest 
is only in Banking Automation, that is, to take part in the 
large Argentine biddings as it were an Argentine company. 
In this last case, the reason for the negotiation would be 
its current impossibility to compete in this golden Argentine 
market because it is a foreign company. 


If the information is true, it is the first time that we know 
IBM has decided to associate to manufacture, as the similar 
association in Brazil - with the national Group Gerdau - 
aims at exploring only services, that is, its 10 data process- 
dng centers in that country. 


A CHAMBER OF DEPUTIES: 
! A NEW EQUIPMENT FOR VOTING 
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Indexed: Chamber of Deputies, voting 


Brasilia - The Chamber of Deputies - which has an atten- 
dance and voting System through 6010 Telefunken computers 
- will purchase a new System with national computers to 
replace the current one. 


v$ee our issue for 11.11.85 about the Chamber of Deputies 
wishing to sue Telefunken because of the ill functioning of 
the System, which it gave up. 


PLANS FOR CAPITALIZATION: 
STOCK SHARES SALE 
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Indexed: Shares, sales 


Sao Paulo - See our issue for 12.05.86 about the first 15 na- 
tíonal companies authorized by SEI Special Secretariat of 
Informatics to sell their stock shares through capitalization 
plans, with fiscal tax incentives. 


Now, through the SEI/SEINF Communication no. 023/86, SEI 
approved the capitelization plans of 6 more national com- 
panles, which are the following: 


Eletrodigi Flexidisk (tel. 011-5427293, Rua Fran- 

cisco Tramontano 100 - 100., Sao Paulo, SP 05686), 

Itautec (tel. 011-2802966, Rua Bela Cintra 1149, 
à Sao Paulo, SP 01415), 

LZ Equipamentos (tel. 021-2244776, Av. Rio Branco 

177 - 30., Rio Janeiro, RJ 20040), 

Sid-Informatica (tel. 011-2870144, Teixeira da 

Silva 217 - 100., Sao Paulo, SP 04002), 

Polymax (tel. 011-5333111, Rua Francisco Tramon- 

tano 100 - 5o., Sao Paulo, SP 05685), 

Scopus (tel. 011-2551033, Rua Bela Cintra 881, Sao 

Paulo, SP 01451). 


On the other hand, people are saying that the plans of Multi- 
tel (tel. 011-2127122, Rua Funchal 65, Sao Paulo, SP 04551) 
and of Elebra-Informatica (tel. 011-2124221, Av. Luiz Carlos 
Berrini 1461, Sao Paulo, SP 04571) were not approved 
because these companies - national ones - have not con- 
formed to the Law of Informatics as 100% national com- 
panies, as they have a tiny part of their shares in foreign 
hands theoretically. 


These 2 cases prove two things: SEI lacked competence to 
foresee them when it sent the Informatics Bill of Law to 
Congress and its xenophobia because for it a company with, 
let's say 99.99% of its. shares in the hands of Brazilians is 
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still not "national". Let's remember that it was through 
ultranationalism that Hitler took up and that it is not by 
chance that the operationally nazi agency SNI National In- 
telligence Service is behind SEI as our Editor and Senator 
Roberto Campos have continuously denounced. 


Str 


SHOULD SOFTHARE BE PROTECTED BY 
COPYRIGHT? 


HELLER RE 


Indexed: Software, Copyright, Justice 


Sao Paulo - As we reported briefly last week, the First 
Chamber of the Justice Court of Sao Paulo has decided that 
software must be comprehended in the Copyright: legislatiom 
It was the first time that the Brazilian Justice - on this. 
level - decided in favar of Copyright. 


It is an old question, dated from 1983, when Sinclair, from 
England, decided to sue the Brazilian companies 
Microdigital-Amazonia (tel 011-2550366, Av. Angelica 2318 - 
130., Sao Paulo, SP 01228) and a company from the Group 
Prologica (tel. 011-5313545, Av. Eng. Luiz Carlos Berrini 
1168 - 60., Sao Paulo, SP 04571) because they copied its 
Zx80 and ZX81 models. 


See our issue for 20.06.85 on the second decision of the 
Justice of Sao Paulo in favor bf these two national com- 
panies. Previously they had won in a Ist decision. Both the 
previous decisions denied Copyright as a system to protect 
software. 


In this 3rd decision - at a superior instance - Justice in- 
novated: ; 


1. It recognized that a program in a ROM isn't protected by 
Copyright, so the national companies won the lawsuit; 


2. However at the same time - and here is the novelty of the 
decision - it recognized that Copyright is the software 
protection system. 


There are a lot of consequences from this decision - about 
Copyright - which is nothing but similar to what has been 
more and more decided by the Justice of other countries: 


1. Will it be important in other equivalent judgments as the 
lawsuit of Ashton-Tate and IBM against Brazilian com- 
panies which copied software? , 


2. Will the Brazilian Government intend to send Congress a 
Bill of Law creating a new juridical configuration for 
software and avoiding exactly Copyright? 


3. Copyright protects the author for 100 years - renewable 
for 60 more - what really isnt adequate for a software; 


4. As to the money remittance abroad for software, it will 
depend only on the register at Banco Centtal, being 
exempt of register at INPI National Institute of tn-' 
dustrial Patents and at SEI Special Secretariat of In- 
formatics, which are difficult to get and take almost one 
year. These controls hinder the imports practically; 


5. The software manufacturer or supplier doesn't have to 
supply the User with knowledge to be used in an ade- 
quate way anymore, as it happens with Industrial 
Property; 


6. Our Copyright Law - 5,988/73 - is different from the 
American Copyright Law. Ours states the moral rights 
as, for instance, to withdraw the literary work from cir- 
culation or to stop the already authorized rights, what 
could even to close plants. The American Law states 
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the patrimonial rights. 


Even if items 3 to 6 above are only justifications not 
excuses, all that doesn't give the Brazilian Government the 
right to avoid Copyright which is the present rule for 
protection in the most important countries and the tendency 
in almost all the others. 


If we notice what is happening in the world we will arrive 
to the conclusion that Brazil - which has already isolated 
itself in hardware - is now getting ready to become isolated 
in software. 


It is enough to read the WIPO World Intellectual Property 
Organization report from Unesco for 17.12.84, which we sum- 
marized in our issue for 21.03.85 in order to see that impor- 
tant countries like Australia, Canada, France, England, 
Holland, Germany, Hungary, The Philippines, India, Italy, 
Japan, etc. have already made the right arrangements - ad- 
ministrative and juridical - for the inclusion of software in 
Copyright. 


The report itself states that in all countries where the 
question of copyright x software has undergone a judicial 
decision the Justice always followed the Berna and Univer- 
sal Copyright Conventions, establishing a consensus. 


So the Brazilian Justice wasn't wrong - it did what is 
usually done abroad - but nevertheless it made a big 
mistake: it decided in favor of Microdigital and the 
Prologica Group. 


Without arguing the question - if it is industrially accept- 
able or not to copy - it was a big mistake to accept 
Copyright and at the same time to decide that a software in 
ROM is not protected by Copyright because ROM is an intrin- 
sic part of the microcomputer... what Justice decided was 
more or less the following: let's protect the software through 
Copyright if it is in any media - let's say a floppy, a mag- 
netic tape, a listing in paper, etc. - except the media ROM. 
It was a juridical absurdity, surely due to the judges” ig- 
norance of what is a computer. 


We may evidently expect a confrontation Justice x SEI. 
Maybe the case will go to a superior instance, but we dont 
expect that. And SEI will send its Bill of Law to Congress, 
avoiding Copyright. Anyway the judicial decision was a 
great political loss for SEI, as now it will propose a Bill of 
Law against a technical judicial decision. 


Instead of isolating itself from the whole world Brazil 
should follow what has been done abroad. If Copyright - ac- 
cepted internationally - doesn't enclose all Rights and 
Duties between Users and Manufacturers let's adapt our 
Copyright Law instead of intending to create a new juridi- 
cal figure - unique in the world - for software. 


We already have a unique market reserve for hardware; are 
we going to have a unique software juridical classification? 
That is, everybody is wrong but Brazil... 


S13: BRAZILIAN INFORMATICS: NEWS DIGEST 


CETTE RE 


Sao Paulo - Our staff continuously monitor many Brazilian 
periodicals for articles on all aspects of the Informatics 
field. Concise summaries (digests) of these articles are pub- 
lished below. WEEKLETTER does not supply reprints of 
original articles; to obtain them, please contact original 
publishers. 


Indexed: Services, IBM, Gerdau 
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Publication: Gazeta Mercantil 
Date and Page: 30.05.86 (10) 


Senator Severo Gomes - together with several PMDB 
deputies - stated that the two companies - IBM-Brasil (tel. 
021-5465252, Av. Pasteur 138, Rio Janeiro, RJ 22021) and 
Gerdau Group - are trying to create a "fait accompli" refer- 
ring to their association to form the service company GSI, 
He said that the law allows up to 30% of the assets in the 
hands of foreigners - what happens at GSI - but that the 
technological control must be in the hands of Brazilians, 
what isn't the case of GSI where this control belongs to 
IBM. 


Publication: Folha de Sao Paulo 
Date and Page: 30.05.86 (19) 


Senator Severo Gomes and Deputy Cristina Tavares gave an 
interview about the association IBM and the national Gerdau 
Group. They said that it may cheat the market reserve law 
for the national informatics industry. 


Publication: O Estado de Sao Paulo 
Date and Page: 3.06.86 (34) 


The new company GSI will ask for register at SEI Special 
Secretariat of Informatics in a week. 


Our comments: We have continuously foreseen dif- 


ficulties for this approval since, although GSI ' 


follows the law, SEI doesn't wish it and will do 
everything in order not to approve it. It should 
stand out that Deputy Cristina Tavares - a com- 
fessed communist - about two years ago was invited 
to visit the IBM installations in the United States 
and accepted. She was treated like a VIP, came 
back and went on being fully against IBM. This 
confirms the article in our previous issue about the 
IBM do Brasil complete lack of political sem 
sibility. 


Indexed: Users, market reserve, SUCESU 


Publication: Folha de Sao Paulo 
Date and Page: 3.06.86 (13) 


The President of SUCESU Association of the Computer and 
Auxiliary Equipment Users - Sao Paulo City - stated that 
that market reserve is irreversible and healthy and that the 
American threats are absurd. 


Our comments: This is one more proof that the 
Users - which are mainly harmed - dont fight 
against the market reserve. In reality almost 
everybody who becomes a Director at SUCESU start 
defending the market reserve for two reasons: 1. 
They own informatics companies which depend basi- 
cally on SEI Special Secretariat of Informatics; 2, 
Many people take advantage of their posts as Direo- 
tors exactly to get favors and benefits from SEI in 
exchange for SUCESU support. 


Indexed: Pressures, American 


Publication: Folha de Sao Paulo 
Date and Page: 29.05.86 (19) 


The important feature writer Paulo Francis said that Minis- 
ter Abreu Sodre - from MRE Ministry of Foreign Relations - 
and State Secretary George Shultz have nothing to talk 
about informatics, because it would be a "foolish talk", a 
waste of time. He believes neither intends to waste time 
with this useless talk. 
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Publication: Jomal da Tarde 
Date and Page: 30.05.86 (7) 


President Reagan informed that the United States are ad- 
vancing in their negotiations with Japan, once more criticiz- 
ing Brazil and other countries for practices against the 
American interests. He mentioned not only the PNI Brazilian 
Informatics Policy, but the problem of Copyright to defend 
software as well. 


Publication: O Estado de Sao Paulo 
Date and Page: 3.06.86 (34) 


The State Undersecretary for South America - Mr. Robert 
Gelbard - stated that the matter - market reserve - will only 
be solved through dialogue, and that there is no chance of 
silence and machismo from any side. He asked SEI Special 
Secretariat of Informatics for a clear definition on joint- 
ventures. He said they aren't discussing government 
ideologies, but a wise relation between the United States 
and Brazil. He also said that although several companies 
have entered association proposals at SEI - according to 
law, with 30% of foreign participation - they haven't 
received any answers. 


Publication: Folha de Sao Paulo 
Date and Page: 3.06.86 (13) 


Through their class associations, shoes, metallurgy and 

«citrous juices Brazilian exporters have shown they are 
worried about the likely retaliations from the United States 
reaching their exports. In the case of shoes they said 
700,000 jobs are at stake. They said they dont agree that 
der should just close the dialogue with the United 
States. 


Our comments: What Paulo Francis said we had 
already said: it is a useless talk. As to the ex- 
porters fighting against the market reserve - we had 
already foreseen it - this fight should increase as 
the informatics war becomes more pushing. The 
Brazilian Government will be between two strong 
pressures, the informatics industry on one hand and 
many Brazilian exporter segments on the other. 


CONIN MEETING ON JUNE 19 


CEREAL 


Indexed: CONIN, meeting 


CONIN National Council of Informatics and Automation has 
set next June 19 as the date for its meeting. National com- 
panies Plans to receive fiscal tax incentives for research 
and development, manufacture of products and rendering of 
services in informatics will be analyzed at this meeting. 


16 Plans have been presented to SEI Special Secretariat of 
Informatics up to now, none for software. 


SOFTWARE SALES 


CARENTES REAR 
Indexed: Software, sales 


Brasilia - See our issue for 30.12.85 about the future 
Resolution from CONIN National Council of Informatics and 

-Automation regulating the software sales in Brazil, by 
foreign companies too. Now we publish the definitive version 
Ro ga be approved by CONIN at their next meeting on 
une 19. 


The new version reaches only the micro software. The one 
for foreign companies with branches in Brazil and for 


mainframes will be dealt with in another future Resolution - 
without a set date yet - maybe together with the software 
juridical classification, that is, a Bill of Lau. 


The document below is still confidential. 


"Dealing with the regulation of contracts which foresee the 
foreign originated software marketing . 


Resolves: 


1. To institute rules and criterions for the registration of 
Communications Contracts of Software in this country. 


2. For the effects of this resolution it is to be understood: 


a) as a communications contract of software (CCS) the 
agreement aiming at the marketing by the dealer of 
product programs performed by the supplier as well as 
the rendering of complementary services for installa- 
tion, maintenance and technical support; 


b) as a national enterprise the one so defined in Art. 12 
of Law no. 7,232 from 29.10.84 and in Art. 1 of Decree 
no. 2,203 from 27.12.84; 


c) as product program the one formed and projected to 
answer the needs of a lot of users of the same employ- 
ment fixed in a physical basis machine readable. 


3. The registration of the Communication Contract between 
the supplier and the dealer is a condition to: 


a) allow, when it is the case, the fiscal deduction, at- 
tending the rules foreseen by the specific legislation; 


b) make possible the remittance abroad of the due 
amounts, when it is the case; 


c) make possible the program registration at SEI, as 
well as its access to the domestic market. 


3.1. The registration of Communication Contracts 
between national companies will not be required. 


3.2. The registration of a Communication Contract will 
not be effected when the supplier is an enterprise with 
headquarters abroad controlling a legal entity or an im- 
stitution in this country. 


4. So that the contracts may be registered the supplier must 
comply with the following obligations: 


a) the supplying of the product program in any basis as 
well as the technical documents composed by a set of 
information and instructions needed for its understand- 
ing and use; 


b) the supplying, while the contract is in effect, of all 
data and information needed for the up-dating of the 
program and the respective documents as well as the 
correction of its possible mistakes, in order to assure 
it has the foreseen performance and trust levels. 


c) the rendering of technical assistance, aiming at the 
formation of the dealer's technical personnel in order to 
make him able to render services for the installation, 
maintenance and support as well as for the training of 
the final user; 


d) the responsibility for the adequate work and quality 
of the product program. 


5. The registration of the Communication Contract of 
Software may, if CONIN thinks it necessary, depend on 
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the registration of the corresponding Technology Trans- 
fer Contract. 


5.1. In these cases, besides the requirements mentioned 
in item 4, the supplier must give the dealer a commented 
source code, descriptive memorial, functional and inter- 
nal specification, diagrams, flowchart and other data 
needed for the software technology complete transfer. 


6. The product programs object of the contracts ruled by 


this Resolution should adjust to criterions of choice 
which take in consideration the goals of the govemment 
policies for the informatics sector as well as for the 
activities sector to which they are applied. 


7. The registration of the Communication Contracts of 


Software originating from abroad will depend on the 
knowledge that there isn't any national alternative. 


7.1. For the effect of this item it is understood as na- 
tional alternative the program developed in this country 
by a national enterprise, available to be supplied to the 
public, registered at SEI, functionally equivalent to the 
one intended to be imported and feasible in the equip- 
ments it is destined to. 


7.2. The examination for the knowledge that there is not 
a national altemative will be performed by a Commis- 
sion constituted by representatives of ABICOMP, APPD, 
ASSESPRO, CTI, SBC, SEI and SUCESU. 


8. The dealer will have the power to make contracts with 


end users in the name and for the account of the sup- 
plier for the installation of the product program as well 
as to subcontract other people to market the software. 


8.1. The product programs installation contracts model 
rola registered together with the Communication Con- 
act, 


8.2. In the case of marketing to the general public con- 
sumer, an installation contract will be considered for 
the effect of payment and eventual remittance, whenever 
a full invoice is issued by the dealer or his sub- 
contracts, consigning the product program end user and 
the other data required by the pertinent law. 


8.3. For the cases foreseen by the previous paragraph 
the contract will be reproduced in a condensed way ac- 
cording to the model entered in the product package. 


9. The dealer will present INPI and SEI a technological 


10. 


ll. 


development and capability program, by himself or with 
a third part, covering at least a period of two years. 


9.1. The approval of the technological development and 
capability program above is a condition for the con- 
tract registration. 


The registration period will not exceed 3 (three) years 
but the minimum time needed to perform the technologi- 
cal development and capability programs and attend to 
the users” interests will be guaranteed. 


10.1 If there is an associated Technology Transfer Com- 
tract the registration term of the Communication Con- 
tract may be the same as the one for its duration. 


The renewal of the Communication Contract registration 
will be allowed for at most 3 (three) years, depending 
on the satisfactory accomplishment of the capability 
and technological development program, the satisfactory 
assistance of the national market and the compliance 
with the requirements of items 6 to 8 of this Resolution. 


12. The dealer must perform the complementary services for 


the program installation, tests, training, maintenance 
and updating. 


13. The registration of Communication Contracts where the 


dealer doesn't adjust as a national enterprise may be 
deferred provided the product programs are not destined 
to equipments manufactured in this country by national 
industries with their own technology and that the sup- 
plier is a national enterprise. E 


14. The registration will only be deferred to the Communica- 


tion Contract of Software which establishes the sup- 
plier compensation at a certain price for each installed 
program not exceeding the average value for the dis- 
tribution of the same product. The payment based on 
percentage, product, retum or profit is not allowed. 


14.1. The national dealer must collect and send the 
remuneration owed the supplier by the product program 
end user according to the respective Register Certifi- 
cate and the competent acts of the Banco Central do 
Brasil. No other payment is due to him. 


15. Other conditions the contracts must fulfill in order to be 


registered: 
15.1. The contracts must: 


a) explain and detail the amount of data and technical 
information relating to the product program; 


b) establish the responsibility for the payment of taxes 
and expenses in Brazil; 


c) have a clause in which the supplier quarantees he 
won't make any restrictions, legal or otherwise, as to 
the product program 

improvement performed by the dealer or user; 


d) establish the dealer's obligation to put his own trade 
mark in all the product o a through a graphic or 
electronic way. The license use the supplier's trade 
mark e only allowed if free of charge and protected in 
Braz 


15.2. The contracts must not: 
a) have a clause establishing reciprocal exclusivity; 


b) include, either implicitly or explicitly, any reference 
to industrial property rights, copyright, or any other ex- 
clusive ways of protection such as: "license", "license 
or rights concession", "licensed product or process", 
"patented information", "save the industrial property 
rights of others", "used under license of", "right of 
usage" or other expressions usually adopted in cession 
or edition license contract; 


c) establish the obligation for the dealer ar user to 
yield, without a supplemen remuneration, the innova- 
tion, improvement advancement introduced by him or ob- 
tained in this country conceming the software which, 
however, may be delivered to the supplier for at least 
the same prices and on conditions similar to the ones in 
the original contract by the dealer; 


d) foresee the performance of any other service, adjust- 
ment or negotiation between the parts not related to the 
object of the contract; 


e) have implicit or explicit clauses restricting or 
hindering the dealer or user activities, directly or in- 
directly related to Law no. 5,772/71 (Industrial 
Property Code) and to Law no. 4,237/70 (rules the 
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restraint to the Economic Power abuse), which mainly: 


I) rules, determines, alters or limits the production, 
sale, price, publicity ar diffusion, distribution, market- 
ing or export, as well as the contracting or exclusion of 
some of them, except, in this last case, when allowed by 
Law; 


II) has dispositions which may limit, rule, alter, stop or 
hinder the policy and the dealer research and tech- 
nological development activities, mainly as to the 
product program object of the contract itself; 


III) aims to hinder the dealer to contest, administra- 
tively or through judicial procedure, the copyright or 
similar rights wanted or obtained by the mandatary; 


IV) exonerates the supplier of responsibility before 
eventual lawsuits by others, originated from flaws, 
faults or from infringement of copyright or similar 
rights inherent to the contents of the software technol- 
09y or its expression; 


V) forces the dealer to act against the national inter- 
ests or against the community where he operates. 


16. The Communication Contract of Software will be dis- 
pensed with for a single direct operation by the end 
user. 


16.1. In such instances the registration will be asked 
directly by the final user, obeying wherever possible 
the dispositions of this Resolution, including the 
knowledge that there is no national altemative. 


17. The appropriate dispositions of the Normative Act INPI 
no. 32 from 5/05/78 will be applied to the contracts 
ruled by this Act." 


S2: 
SPECIAL 


OFFICIAL ACTS FROM THE 
INFORMATICS SECRETARIAT SEI 
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Brasilia - The Special Informatics Secretariat has approved 
the following Plans: 


Indexed: Acts, SEI, Multidigit, Winchester, 
Controller, ST506/412, SASI, PC 

Act no.: 108, 30.04.86 

Company: Multidigit (tel. 051-2881033, FreeWay Porto 
Alegre/Osorio km. 22, Gravatai, RS 94000) 

Finality: To manufacture Winchesters Controllers model CW 
2115 (serial interfaces ST 506/412 and parallel SASI, to 
control up to 2 disk units with up to 8 read/write heads, 5 
MB/sec., MFM code) and model CW 2134 (serial interfaces 
ST506/412 and parallel PC, to control up to 2 disk units 
with up to 8 read/write heads, 5 MB/sec., MFM code). + The 
industrializing will be carried out without dependence of 
any nature to external sources of technology. + Imports only 
being admitted - directly from the original manufacturers or 
from distributors - of integrated circuits that are not plas- 
tic-cased in Brazil and of components of low significant 
technological content and value, and that cannot be found in 
the country. + The import quotas for the manufacturing of the 
product, will be fixed annually, observing the evolution of 
the intermal market and the nationalization program ap- 
proved. + The possible use of custom and semicustom ICs 
will depend on Brazilian development. ' 


Indexed: Acts, SEI, Multidigit, Streamer 

Act no.: 109, 30.04.86 

Company: Multidigit 

Finality: To manufacture Streamers Units model FM-1044: 
capacity 10.35 Mb. + tracks 8. + 250 KBits/sec. + height 149 


mms. + width 43 mms. + deep 203 mms. + compatible with 5- 
1/4" floppies, without the need of a new controller. + The in- 
dustrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only 
being admitted - directly from the original manufacturers or 
from distributors - of integrated circuits that are not plas- 
tic-cased in Brazil and of components of low significant 
technological content and value, and that cannot be found in 
the country, including magnetic heads and special electric 
motors. + Addresse and all others conditions as in Act. no. 
108 above. 


Indexed: Acts, SEI, CTL, Bar Code Reader 

Act no.: 110, 30.04.86 

Company: CTL (tel. 011-5111555, Av. Dr. Eduardo Monteiro 
479, Sao Paulo, SP 05847) 

Finality: To manufacture a Bar Code Reader models CTL- 
5002 and CTL-5003: alphanumeric display 32 characters. + 10 
numeric keys and 6 functions keys. + RAM memory 32Kb. + 
EPROM memory 32Kb. + interfaces RS232C and current lopp. + 
The industrializing will be carried out without dependence 
of any nature to external sources of technology. + Imports 
only being admitted - directly from the original manufaco- 
turers or from distributors - of integrated circuits that are 
not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot be 
found in the country. 
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INFORMATICS RATIONALIZATION 


MEET EEE 


Indexed: Rationalization, Pressures, 
United States 


Politics has become a mere parliamentary 
specialty. It is not the art of governing an 
State any more. It is the art of being elected a 
deputy or a minister. 


A. Capus 


Sao Paulo - In psychoanalysis rationalization happens when 
somebody isn't able to see reality, creates a fantasy about 
it and becomes so convinced this fantasy is real that he 
also tries to convince others. 


In our PNI Brazilian Informatics Policy we have dozens of 

rationalizations starting with saying it is transferring tech- 

nology, when I can assure you that in informatics technology 

Ed is drawing more and more away from the United 
ates. 


Today, however, I want to talk specifically of another recent 
rationalization: "there is a problem with the United States, 
but it will soon be over". The second part of this assertion 
is completely false, a fantasy, a rationalization. There isnt 
the least chance of the war being over without great - 1 
repeat, great - concessions to the United States. 


The war, by the way, didn't begin just now. It began in 1984 
when the Brazilian Congress - lay and incompetent - gave up 
to a series of misunderstandings and approved the Law of 
Informatics. In this way we have a Law that, maybe on 
purpose, maybe not, is a declaration of a trade war against 
the United States. And there is very little probability we 
are going to change this Law, not to say none at all. As if 
this declaration of war were not enough, President Samey - 
our Louis 30, a mixture of Louis 14 and Louis 16 - threw 
away an excellent opportunity to dialogue when he stated 
the Law is unchangeable. It was the second declaration of 
war. 


It happens that the 1984 Law of Informatics - and even more 
the amoral practices by SEI Special Secretariat of Infor- 
matics - hits American dogmas and Laws about the free trade 
among nations, very well rooted in the American blood. 
These roots get more and more exposed while - exactly 
because of free trade - the United States have a huge trade 
deficit which increases unemployment in some industrial 
segments, etc. And all that has led to the Congress, to the 
uncountable protective Laws presented - estimated in about 
400 -including some specially designed for informatics and 
telecommunications as we shall see. 


At this point there appear some Brazilian fantasies: "Presi- 
dent Reagan will veto the protective Laws, 1986 is an elec- 
tion year in the United States", etc. Even if Reagan wishes 
to veto his power to do it is limited and politically weak, he 
cant simply veto because he wants to. Let's see, for in- 


stance, the Telecommunications Trade Act - which includes 
informatics - HR 3131, which recently was approved by the 
powerful House Ways and Means Committee 32 to 2. How to 
veto a Law which comes from Congress with such a political 
weight? How to veto it before a society displeased with in- 
ternational trade and asking for equity? How to veto it 
without presenting serious results in the negotiations with 
other countries, like with Brazil? How to veto it if Brazil is 
wary to the American telecommunications and informatics 
exports? How to veto it if it was approved by, let's say, 90% 
of the votes in Congress? In other words, Reagan's power to 
veto is in inverse proportion to the alternatives, that is, to 
the negotiations positive results. And, as we know, there are 
no such results. 


And is it only the Bill of Law HR3131? No, there are the 
HR3350, the S942, the HR3439, and others, all dealing with 
telecommunications and informatics. See our issue for 
7.04.86. And recently Senator Pete Wilson - a Republican - 
presented his Bill called Intemational Intellectual Property 
Protection and Market Access Act, backed by Senator Frank 
Launtenberg - a Democrat - which opposes the several kinds 
of pirates - including Patents, Trade Marks and Copyright - 
in other countries. Two interesting details: the Bill includes 
piracy in microelectronics, hardware, software, etc., and 
Senator Wilson mentioned explicitly - 10 days ago - Taiwan, 
Korea, Singapore, Indonesia and... Brazil as the main goals 
of his Bill. The reason why he included the "Market Access" 
- meaning American products imports not local "concessions 
in other countries" - is that he arrived to the conclusion 
that the more acts of piracy the bigger are the barriers 
against imports. He also estimated the United States losses 
due to international piracy between 2 and 13% of the 1985 
deficit. 


Well, and what if the American Congress is intrinsically 
protective? In the United States things are completely dif- 
ferent from Brazil, as their society and Congress hold the 
greatest power. So, what the State Department may do to 
minimize the problem is irrelevant up to a certain point. It 
may delay - but not eliminate - what, by the way, is happen- 
ing in the case of Brazil. Therefore it is a hard and lasting 
war, not to be over next June 25 or September 15 as 
everybody is saying around here. 


Another interesting detail is that the State Department hints 
it wants a "flexible" interpretation of the Law of Infor- 
matics, an agreement with Brazil, yielding, maybe, in some 
unimportant things in informatics, and so on. This is a false 
notion. What is really considered at Congress - in all Bills, 
including HR3131 - is "open the international markets to the 
American products" - that is - speaking clearly - imports. 
This was very much discussed in HR3131 and nothing less 
than including the obligatory imports was accepted, through 
an agreement with IBM, AT&T and AFL-CIO. 


Well, see whether I have or not made a point. I only affirm - 
and time will prove it - that the ridiculous informatics war 
will not be small and short as they say in Brazil and that it 
has no solution in view because Brazil has already gone too 
far. When President Sarney said in public that the 1984 Law 
of Informatics was unchangeable I told myself: " Here comes 
the war". Now, either our Louis 30 recoils in public - and 
who believes this will happen? - or the American Congress 
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stops being protective - and who believes this will happen 
either? 


And what will be the domestic consequences in Brazil? I 
dont know, I have no crystal ball. But I may leave here 
some questions on the air: 


1. More and more there will be a polarization, with the infor- 
matics industry on one side and all the exporter seg- 
ments on the other. Which one will have more fire power? 


2. The war will bring a continuous political instability to 
the informatics industry. How will the Exchange inves- 
tors react - relating to the informatics stock shares - 
considering they are 101% emotional? 


3. The enemy fire power is so great - it remains to be seen 
whether the enemy will use it...- in spite of all our 
nationalist rmetoric, that at least it will bring doubt to 
the national entrepreneur: how far should I go with my 
projects and investments? As we know, informatics is a 
long investment term industry. 


J.C.Melo 
ABICOMP STATISTICS 
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Indexed: Statistics, Abicomp 


Rio de Janeiro - ABICOMP Brazilian Association of the 
Computer Industry has divulged the following statistics 
referring to years from 1983 through 1985. It must be em- 
phasized that its statistics are historically political, with 
the production increased and without known criterions: 


Brazil: 
Performance at the national informatics market 


US$ million 


1983 1984 1985 
Multinational companies billing 701 784 1046 
National companies billing 638 757 1069 
Multinational companies exports 148 187 193 
National companies exports 8) 0 8) 
Worldwide Brazilian imports 153 149 202 
Brazilian imports from U.S.A. 76 89 112 
United States: 
Exports evolution 

1983-1985 

All exports toBrazil 23% 


Computer peripheral and parts exports to Brazil 47% 
Worldwide computer peripheral and parts exports 46% 


These statistics were used recently by Abicomp - in the 
United States - trying to prove that the market reserve 
doesn't harm the American companies. However, in order to 
check the loss that really exists, see article in our issue 
for 2.06.86 on the state of IBM do Brasil; although IBM is a 
special case as it is systematically harassed by SEI 
Special Secretariat of Informatics in thesis all foreign 


companies suffer the same prohibitions. 
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ON ARGENTINE & BRAZILIAN 


Sao Paulo - The third National Informatics Software and 
Services Exposition, that is, the Expo Soft 86, will take 
place at the Reboucas Convention Center in Sao Paulo, from 
25 to 27 June 1986. 


The Exposition is sponsored by SUCESU Association of the 
Computer and Auxiliary Equipment Users - Sao Paulo branch 
- Rua Tabapua 627, Sao Paulo, SP 04533, telephone 011- 
8522144. 


S16: FEDERAL GOVERNMENT'S 
OFFICIAL REGISTER - DIGESTS 


RELER ERR 


we will reproduce as follows matter(s) published in the 
Federal Government's Official Register, that are of interest 
for informatics and electronics industries. Of course, the 
matter(s) are resumed, because we wish to maintain the 
resumed character of this newsletter. However, if any sub- 
scriber should so desire, he may request a xerox copy of the 
full contents, that will be mailed to him, free of charge. 
Orders either through telephone (021) 228.6299, or letters, 
Sao Paulo City. 


Indexed: SEI, quota 
Date and Page: 27.05.86 (7553) 


The Economic Development Council CDE, through Justifica- 
tion no. 006, has fixed in US$ 600 million the import quota 
for the companies which have their Development and/or 
Manufacture Plans for 1986 approved by SEI Special 
Secretariat of Informatics and also all informatics imports. 


Indexed: Ministry of Finance, 
Federal Revenue, shared computer use 
Date and Page: 16.05.86 (7047) 


The Ministry of Finance and the Federal Revenue 
Secretariat, through the Joint Directive no. 120, have deter- 
mined that any data processing equipments acquisition in 
their branches must foresee their shared use by both en- 
tities. 


Indexed: Free Zone, Manaus, tapes and records 
Date and Page: 15.05.86 (7004) 


The Interventor for the Manaus Free Zone - Suframa - 
through Directive no. 04 - has decided not to establish 
numerical indexes but to establish rules and conditions for 
the local manufacture of tapes, cartridges and plattens used 
in typewriters and printers, tape recorders and magnetic 
disks. 


Indexed: Minicom, International tariffs 
Date and Page: 13.05.86 (6837) 


The MINICOM Ministry of Telecommunications, through 
Directive no. 25, has established the tariffs for the Intema- 
tional Circuits Rent Service which comprises: Voice, Data 
and Telegraphic Services. 


Indexed: Minicom, International Tariffs 
Date and Page: 13.05.86 (6839) 


The MINICOM Ministry of Telecommunications, through 
Directive no. 31, has established the tariffs for the Intema- 
tional Specialized Shared Data Communications Service. 


Indexed: Minicom, semiconductors 
Date and Page: 27.05.86 (7590) 


The MINICOM Ministry of Telecommunications, through 
Directive no. 147, has decided to take - besides other 
orientations which are to be established by CONIN National 
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Council of Informatics and Automation - actions concerning 
the communications sector in the microelectronics field of 
action. Among them: the TELEBRAS System enterprises must, 
when acquiring equipments, prefer those using 
microelectronics components projected in this country; it 
also defined the TELEBRAS and GEICOM respective respon- 
sibilities. 


S13: BRAZILIAN INFORMATICS: NEWS DIGEST 
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Sao Paulo - Our staff continuously monitor many Brazilian 
periodicals for articles on all aspects of the Informatics 
field. Concise summaries (digests) of these articles are pub- 
lished below. WEEKLETTER does not supply reprints of 
original articles; to obtain them, please contact original 
publishers. 


Indexed: Software, marketing, Copyright 
Publication: Gazeta Mercantil 
Date and Page: 6.06.86 (9) 


On June 19 the CONIN National Council of Informatics and 
Automation will decide on the future foreign software 
marketing in this country. Only the softwares without nation- 
al similar ones will be registered and consequently sold. 
CONIN will have the power to demand the source code. Items 
referring to Copyright, Industrial Property and such may not 
be included in the marketing contract. 


Publication: O Estado de Sao Paulo 
Date and Page: 6.06.86 (7) 


The Brazilian Government has decided to approve a juridical 
regime for software completely opposed to the one defended 
by the United States, before the American pressures in- 
crease. The first item in the agenda for the next CONIN 
meeting is exactly "Reflections on the software juridical 
regime". The MCT Ministry of Science and Technology will 
take to CONIN the advice that the rights referring to 
software will be public domain in 15 years. 


Publication: O Estado de Sao Paulo 
Date and Page: 9.06.86 (15) 


At the next meeting of CONIN - on the 19 - 2 polemic sub- 
jects will be examined: the foreign software entrance in the 
country and the ruling of this market segment. Entrepreneurs 
in the sector think it is difficult to foresee what is going to 
happen. Mauro Arruda - President of the INPI National Im- 
stitute of Industrial Patents - stated that no software for 
which there is a national similar one will be imported and 
that a national similar software is understood as not only 
the one existing and working at the moment but also the one 
which can be manufactured in a "short time" (sic). 


Our comments: The 3 pieces of news above confirm 
exactly what this newsletter has continuously pub- 
lished. The attitude of the MCT and SEI Special 
Secretariat of Informatics is aggressive in the 
sense that it inflames the relations between Brazil 
and the United States. That is, this is not the 
moment for such an attitude, but they ignore it. 


Indexed: Pressures, American 
Publication: Folha de Sao Paulo 
Date and Page: 7.06.86 (20) 


The meeting between Minister Abreu Sodre - from MRE Minis- 
try of Foreign Relations - and State Secretary George 
Shultz - should take place next July. According several 
diplomats from MRE, the United States don't intend to 
change the Law of Informatics. They only want to see 
defined the ways for the execution of the Law. 
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Publication: Gazeta Mercantil 
Date and Page: 4.06.86 (6) 


The shape, the place, the date and the agenda for the new 
meeting Brazil-United States about informatics will be 
defined next week. Diplomats from both countries have made 
efforts to save the space for dialogue that has been opened, 
avoiding the word "negotiation", not accepted by the 
Brazilian Government. Two previous meetings between of- 
ficers from the two countries - at Geneva in October 1985 
and at Caracas in February 1986 - failed and although 
nothing indicates that the third meeting will be different, 
the American side expects the conversations will have 
enough results to close the current USTR U.S. Trade Repre- 
sentative investigation. 


Indexed: IBM, Gerdau, services, CVM 
Publication: Gazeta Mercantil 
Date and Page: 4.06.86 (11) 


The services rendering company GSI - association of the 
national Group Gerdau, with 70%, and IBM-Brasil (tel. 02]- 
5465252, Av. Pasteur 138, Rio Janeiro, RJ 22021) with 30% - 
started operating of the Ist of this month, in spite of not 
having asked for the SEI Special Secretariat of Informatics 
authorization, what, nevertheless, should happen in a few 
days. GSI has already gotten its register at CVM Brazilian 
Security and Exchange Commission as an open capital cor- 
poration. The GSI market sharing will be of 2%. The Gerdau 
Group has agreed to pay US$ 20 million for the IBM partner- 
ship in GSI. Half of this amount will be paid in 1986 and 
the rest in 8 years time, depending on the success of the 
enterprise. GSI expects to increase its market sharing to 4% 
in the next 5 years. The 10 IBM data processing centers as- 
similated by GSI have 4341 and 4381 computers. 


Our comments: GSI is "going ahead" ostensibly, 
even without knowing yet whether SEI Special 
Secretariat of Informatics will approve its or- 
ganization with 30% belonging to IBM. According to 
our forecast SEI will not approve it, although IBM 
believes the contrary. If it is not approved - prob- 
ably because GSI isn't "technologically controlled" 
by Brazilians, a SEI sophism as on the technologi- 
cal field everything might be proved - a very inter- 
esting case will be created since the association 
is allowed by the Brazilian Laws. 


Indexed: IBM compatibility, Microlab 
Publication: Gazeta Mercantil 
Date and Page: 7.06.86 (9) 


The national company Microlab (tel. 021-2701822, Av. Nova 
york 381, Rio Janeiro, RJ 21040) will be dealing with 
foreign companies in order to acquire technology for the 
local IBM mainframes peripherals manufacture which it will 
sell directly to the end User. The technology supplier is 
unknown, but the deal will be closed this month and the 
products will be marketed in 3 months. These products are 5 
GBytes disk drivers and their respective controllers, mag- 
netic tapes units and cache memory units. Microlab has im 
formed it will invest US 4 million in this project. 


Our comments: During the first 12 to 24 months ap- 
proximately, it is an OEM supply contract, with 
Microlab placing its logotype and manufacturing 
some easier parts as power supply, cabinet, 
chassis, etc. Obviously there isn't the least chance 
of manufacturing products of this level in 3 months, 
that is, the first units - maybe during 9 months - 
will be imported products with the Microlab 
logotype. The Microlab decision to manufacture IBM 
compatibility peripherals is very opportune, since 
it gets ready cleverly to fill the space left empty 
by IBM under pressures from SEI. Its President 
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Antonio Didier is very well informed politically and 
foresees the near and not so near future. 


S2: 
SPECIAL 


OFFICIAL ACTS FROM THE 
INFORMATICS SECRETARIAT SEI 
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Brasilia - The Special Informatics Secretariat has approved 
the following Plans: 


Indexed: Acts, SEI,Polymax,IBM-XT, Integration 


Act no.: 111, 30.04.86 

Company: Polymax (tel. 011-5333111, Rua Francisco Tramon- 
tano 100 - 50., Sao Paulo, SP 05685) 

Finality: Integration of the System model POLY-XT: chip 
8088. + addresse up to IMb. + EPROM up to 64Kb. + interface 
RS232C. + connection to alphanumeric keyboard and video 
monitor. + interfaces for Floppies, Winchesters, serial and 
parallel printers. + OS SIM-DOS. + The software SIM-DOS is 
duly registered at SEI. + The peripherals and/or parts to be 
integrated on this product must have Manufacturing Plans 
already approuved by SEI. + When meant to integrate telein- 
formatic nets, equipments, programs and/or systems must: 1) 
Adopt the general principles of the architecture of Model 
OSI of ISO; 2) Have characteristics compatible with the 
speces of protocols and services associated with this Model, 
according to the norms and versions standardized in Brazil. 


Indexed: Acts, SEI,Gepeto,Composer 


Act no.: 112, 5.05.86 

Company: Gepeto (tel. 021-2868284, Praia Botafogo 440 - 
l60., Rio Janeiro, R3 22250) 

Finality: To manufacture a Text Composer model Gepeto 
Composer: alphanumeric video terminal. + photocomposition 
control unit. + Daisy-wheel printer and his control unit. + 
carriage control unit. + The software Gepeto Composer is 
duly registered at SEI. + The peripherals and/or parts to be 
integrated on this product must have Manufacturing Plans 
already approuved by SEI. + The industrializing will be 
carried out without dependence of any nature to extemal 
sources of technology. + Imports only being admitted - 
directly from the original manufacturers or from distributors 
- of integrated circuits that are not plastic-cased in Brazil 
and of components of low significant technological content 
and value, and that cannot be found in the country, including 
daisy wheels. + When meant to integrate teleinformatic nets, 
equipments, programs and/or systems must: 1) Adopt the 
general principles of the architecture of Model OSI of ISO; 
2) Have characteristics compatible with the specs of 
protocols and services associated with this Model, according 
to the norms and versions standardized in Brazil. 


Indexed: Acts, SEI,Digicon,Plotter 


Act no.: 113, 5.05.86 

Company: Digicon (tel. 0512-881033, BR 290 - Km 75, 
Gravatai, RS 94000) 

Finality: To manufacture a Digital Plotter model TDD 21p: 
chip Z80. + paper sizes Al and AZ. + resolution 0.1 mm. + 
speed 106 mms/sec axial. + one pen. + stepper motor. + inter- 
face RS232€C. + The industrializing will be carried out 
without dependence of any nature to external sources of 
technology. + Imports only being admitted - directly from the 
original manufacturers or from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of com- 
ponents of low significant technological content and value, 
and that camot be found in the country. 


Indexed: Acts, SEI,Smar,Flow Controller 
Act no.: 114, 5.05.86 


Company: Smar (tel. 6423599, Dr. Antonio Furlan Jr. 1028, 
Sertaozinho, SP 14160) 


Finality: To manufacture a Pre-Set Electronic Flow Control- 
ler model COPE V-500: chip Z80. + programming language As- 
sembler. + memory 36Kb. + Data input keyboad. + Self Test. + 
2 interfaces RS232C. + linearization meter. + authomatic 
temperature compensation. + explosion proof. + The im 
dustrializing will be carried out without dependence of any 
nature to external sources of technology. + Imports only 
being admitted - directly from the original manufacturers or 
from distributors - of integrated circuits that are not plas- 
tic-cased in Brazil and of components of low significant 
technological content and value, and that cannot be found in 
the country. 


Indexed: Acts, SEI,Multitel, Telephone,KS 


Act no.: 115, 5.05.86 

Company: Multitel (tel. 011-2127122, Rua Funchal 65, Sao 
Paulo, SP 04551) 

Finality: To manufacture a Electronic KS System model 
KS1000: modular expansion up to 32 main lines, 64 exten- 
sions and 8 links. + spatial commutation. + CMOS. + dis- 
tributed control between the KS and the extensions. + 
Imports only being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits 
that are not plastic-cased in Brazil and of components of 
low significant technological content and value, and that 
cannot be found in the country. + The equipment must 
observe the technical rules of the Communications 
Secretariat. 


Indexed: Acts, SEI,Sky, Industrial Micro,Z80 


Act no.: 116, 5.05.86 

Company: Sky Digital Ltda 

Finality: To manufacture a Micro for industrial use model 
Sky 8300A: chip Z80. + 16Kb RAM and EPROM memories. + im- 
telligent video board with Z80 chip. + RAM memory board up 
to 64Kb. + 8" Floppies. + static memory up to 32Kb. + board 
with parallel 1/0 with 9 programmed channels. + board intel- 
ligent digital balance witb chip 8085. + board for SCRs. + 
mother board up to 6 boards. + up to 4 5-1/4" Floppies. + 
ADC with 8 multiplexed chamnels. + board for graphic video 
with 3 memories banks of 16Kb RAM each. + board with 
dynamic memory up to 256Kb. + The software VDT-8307 and 
8310-BAL is duly registered at SEI. + The industrializing 
will be carried out without dependence of any nature to ex- 
temal sources of technology. + Imports only being admitted - 
directly from the original manufacturers or from distributors 
- of integrated circuits that are not plastic-cased in Brazil 
and of components of low significant technological content 
and value, and that cannot be found in the country. 


Indexed: Acts, SEI,Digitus,Modem 


Act no.: 117, 7.05.86 

Company: Digitus (tel. 031-3328300, Rua Gavea 150 - Jardim 
America, Belo Horizonte, MG 30000) 

Finality: To manufacture a Modem model Multi-Modem 
Digitus: speed and tansmission modes 300 bps channel A 
and/or B full-duplex, 1200 bps half-duplex and 1200/75 full- 
duplex. + keyboard to select the speed. + rules V.21 and V.23. 
+ Imports only being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits 
that are not plastic-cased in Brazil and of components of 
low significant technological content and value, and that 
camot be found in the country. + The equipment must 
observe the technical rules of the Communications 
Secretariat. 


Indexed: Acts, SEI,Dots,Matrix,Printer 


Act no.: 118, 7.05.86 

Company: Dots Tecnologia e Informatica Ltda 

Finality: R&D covering a Matrix Printer: 700 cps. + 136 
columns. + interfaces RS232C and parallel Centronics. + 
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printer mechanisms. + electronic circuits. + resident 
programs. + Tte development will be carried out without de- 
pendence of any nature to external sources of technology. + 
The possible use of custom and semicustom ICs will depend 
on Brazilian development. + Imports only being admitted of 
components that cannot be found in the country. 


Indexed: Acts, SEI,Edisa, 
Data Acquisition Terminal 


Act no.: 119, 14.05.86 

Company: Edisa (tel. 051-2332144, Rua Pinto Bandeira 368 - 
S0., Porto Alegre, RS 90000) 

Finality: To manufacture a Data Acquisition Terminal model 
ED-3401: chip Z80A. + memories EPROM 16Kb and RAM 16Kb. 
+ memory CMOS 256 Bytes RAM. + interfaces RS232C, for 
magnetic card reader, for character reader CMC-7, for 
auxiliary keyboard. + 40 columns printer. + alphanumeric 
display with 16 characters. + Software ED-3401 and SB-3401. 
+ The software ED-3401 and SB-3401 is duly registered at 
SEI. + The industrializing will be carried out without de- 
pendence of any nature to external sources of technology. + 
Imports only being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits 
that are not plastic-cased in Brazil and of components of 
low significant technological content and value, and that 
cannot be found in the country. + When meant to integrate 
teleinformatic nets, equipments, programs and/or systems 
must: 1) Adopt the general principles of the architecture of 
Model OSI of ISO; 2) Have characteristics compatible with 
the specs of protocols and services associated with this 
data according to the norms and versions standardized in 
razil. 


Indexed: Acts, SEI,Cursor,Data Acquisition, 
Telephone Tariff Meter 


Act no.: 122, 20.05.86 

Company: Cursor Informatica e Comunicacao Ltda. 

Finality: To manufacture a Data Acquisition Unit for General 
Use and a Telephone Tariff Meter model CL T: make data ac- 
quisition from a Telephonic Exchange Station of private use. 
+ in one side he have channels to be connected to the Ex- 
change Station, and in other side one RS232C line to be 
connected to microcomputer, printer and 2 drivers. + Imports 
only being admitted - directly from the original manufac- 
turers or from distributors - of integrated circuits that are 
not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot be 
found in the country. + The equipment must observe the 
technical rules of the Communications Secretariat. 


Indexed: Acts, SET,Edisa,Finance Terminal 


Act no.: 123, 20.05.86 

Company: Edisa (tel. 051-2332144, Rua Pinto Bandeira 368 - 
50., Porto Alegre, RS 90000) 

Finality: R&D covering a Finance Terminal model E D-3505. + 
The development will be carried out without dependence of 
any nature to extemal sources of technology. + For the 
prototypes imports only being admitted - directly from the 
original manufacturers or from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of com- 
ponents of low significant technological content and value, 
and that cannot be found in the country. + The SEI's 
analysis of the Manufacturing Plan will depend on the satis- 
factory conclusion of the prototypes. 


Indexed: Acts, SEI,Elebra,Matrix,Printer 


Act no.: 124, 20.05.86 

Company: Elebra-Informatica (tel. 011-2124221, Av. Luiz 
Carlos Berrini 1461, Sao Paulo, SP 04571) 

Finality: R&D covering a Matrix Printer models E 1-10700 and 
E 1-11000: chip series 8085/8051. + 700 and 1000 cps. + 18 


needles print head. + color. + serial and parallel interfaces, 
+ The development will be carried out without dependence of 
any nature to extemal sources of technology. + For the 
prototypes imports only being admitted - directly from the 
original manufacturers or from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of com- 
ponents of low significant technological content and value, 
and that cannot be found in the country, including special 
electric motors until available in the country. + print heads 
will be developed and manufactured in Brazil by Elebra. + 
The SEI's analysis of the Manufacturing Plan will depend on 
the satisfactory conclusion of the prototypes. 


Indexed: Acts, SEI,Scopus,Micro,6502 


Act no.: 125, 20.05.86 

Company: Scopus (tel. 0:1-2551033, Rua Bela Cintra 881, Sao 
Paulo, SP 01451) 

Finality: To manufacture a microcomputer model Spectrum 
ED: chip 65C02. + memories 64Kb RAM and 16Kb EPROM 
w/expansion. + conection to alphanumeric keyboard and video 
monitor. + interfaces RS232C and parallel Centronics. + im 
terfaces for Floppies and Games. + The software OS SISP is 
duly registered at SEI. + The peripherals and/or parts to be 
integrated on this product must have Manufacturing Plans 
already approuved by SEI. + The industrializing will be 
carried out without dependence of any nature to external 
sources of technology. + Imports only being admitted - 
directly from the original manufacturers or from distributors 
- of integrated circuits that are not plastic-cased in Brazil 
and of components of low significant technological content 
and value, and that cannot be found in the country. + When 
meant to integrate teleinformatic nets, equipments, programs 
and/or systems must: 1) Adopt the general principles of the 
architecture of Model OSI of ISO; 2) Have characteristics 
compatible with the specs of protocols and services as- 
sociated with this Model, according to the norms and ver- 
sions standardized in Brazil. 


Indexed: Acts, SEI,Funbec,Sonograph 


Act no.: 126, 22.05.86 

Company: Fundacao Brasileira para o Desenvolvimento do 
Ensino de Ciencias Funbec. 

Finality: To manufacture a bidimensional Sonograph model 4- 
BID: sectorial image 3.2 lines per degree. + 16 levels of 
gray. + 3 frequencies of data acquisition. + chip Z80A. + 
memories 66Kb RAM and 6Kb EPROM. + The industrializing 
will be carried out without dependence of any nature to ex- 
ternal sources of technology. + Imports only being admitted - 
directly from the original manufacturers or from distributors 
- Of integrated circuits that are not plastic-cased in Brazil 
and of components of low significant technological content 
and value, and that cannot be found in the country. 


Indexed: Acts, SEI,Viotti,Electromiograph 


Act no.: 127, 22.05.86 

Company: Viotti Associados Industria Eletronica Ltda. 
Finality: To manufacture a Digital Electromiograph model 
PL-1002: modular system. + memory up to 1Kb RAM. + parallel 
interface for computer. + The peripherals and/or parts to be 
integrated on this product must have Manufacturing Plans 
already approuved by SEI. + Imports only being admitted - 
directly from the original manufacturers or from distributors 
- of integrated circuits that are not plastic-cased in Brazil 
and of components of low significant technological content 
and value, and that cannot be found in the country. 


Indexed: Acts, SEI,Sid,Banking Terminal 


Act no.: 128, 22.05.86 

Company: Sid-Informatica (tel. 011-2870144, Teixeira da 
Silva 217 - 100., Sao Paulo, SP 04002) 

Finality: To manufacture a Banking Terminal model TIS SID 
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1700: chip 8085A. + memory 1Kb RAM with battery. + RAM 
memory 34Kb. + alphanumeric printer 22+22 columns, w/option 
for 40 columns. + function: and numeric keyboard w/22keys. + 
9" video. + magnetic card reader. + interfaces RS232C or 
RS422. + optional voice operation. + Firmware 1700-FRMW 
1700. + The software 1700-FRMW 1700 is duly registered at 
SEI. + The industrializing will be carried out without de- 
pendence of any nature to external sources of technology. + 
Imports only being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits 
that are not plastic-cased in Brazil and of components of 
low significant technological content and value, and that 
cannot be found in the country, including semiconductors and 
9" cathde ray tube. + When meant to integrate teleinformatic 
nets, equipments, programs and/or systems must: 1) Adopt 
the general principles of the architecture of Model OSI of 
ISO; 2) Have characteristics compatible with the specs of 
protocols and services associated with this Model, according 
to the norms and versions standardized in Brazil. 


Indexed: Acts, SEI,Elebra,High Speed Modem 


Act no.: 129, 23.05.86 

Company: Elebra-Telecon (tel. 011-2724255, Av. Bogaert 326, 
Sao Paulo, SP 04298) 

Finality: R&D covering a High Speed Modem model CE 
9601/A: syncronous. + 4800/7200/9600 bps. + private line 4- 
wires, duplex. + 4 boards: interface, control, modem-l and -2, 
MUX optional. + For the prototypes imports only being ad- 
mitted - directly from the original manufacturers or from dis- 
tributors - of integrated circuits that are not plastic-cased 
in Brazil and of components of low significant technological 
content and value, and that cannot be found in the country. + 
The equipment must observe the technical rules of the Com- 
munications Secretariat. + The development will be carried 
out without dependence of any nature to external sources of 
technology. 


Indexed: Acts, SEI,Elebra,Modem 


Act no.: 130, 23.05.86 

Company: Elebra-Telecon 

Finality: To manufacture a modem model EM1275: 
asyncronous, F SK. + switched network or private line. + half 
and full-duplex, 2 or 4-wires, 600 or 1200 bps. + 300 bps in 
duplex, and with 1200 bps with a 75 bps secondary channel. + 
Imports only being admitted - directly from the original 
manufacturers or from distributors - of integrated circuits 
that are not plastic-cased in Brazil and of components of 
low significant technological content and value, and that 
cannot be found in the country. + The equipment must 
observe the technical rules of the Communications 
Secretariat. + Addresse as in Act no. 129 above. 


Indexed: Acts, SEI,Elebra,High Speed Modem 


Act no.: 131, 23.05.86 

Company: Elebra-Telecon 

Finality: R&D covering a High Speed Modem model 
CE4801/A: syncronous, 2400 and 4800 bps. + operation in 
private line or switched, full and half-duplex. + 4 boards: im 
terface, control, modem-l and -2, MUX optional. + Adresse 
and all condictions as in Act. no. 129 above. 


Indexed: Acts, SEI,Elebra,Modem 


Act no.: 132, 23.05.86 

Company: Elebra-Telecon 

Finality: To manufacture a Low Speed Modem model E A-1222: 
300 bps asyncronous. + 600 and 1200 bps 
asyncronous/syncronous. + modulation DPSK. + transmission 
over telephone lines public or private. + CCITT V.22 rules. + 
Addresse and all condictions as in Act no. 130 above. 


Indexed: Acts, SEI,Elebra,Telephone Exchange 


Station, Tandem 


Act no.: 133, 23.05.86 

Company: Elebra-Telecon 

Finality: To manufacture a Telephone Exchange Station 
Local Tandem, model Tropico R: by program, temporal type. + 
4000 lines. + traffic capacity 320 erlangs. + users 16 to 
4000. + modular archictecture based on block implementation 
concept. + Addresse and all condictions as in Act. no. 132 
above. 


Indexed: Acts, SEI, Telex,Emulator,E mbramic 


Act no.: 134, 23.05.86 

Company: Embramic (tel. 0512-419768,Rua Campos Sales 157 
Cj. 303,Porto Alegre, RS 90000) 

Finality: R&D covering a Telex Emulator model Embramic- 
1000: interface with telex line. + to manage the telex com- 
munication. + interface micro-telex system. + Imports only 
being admitted - directly from the original manufacturers or 
from distributors - of integrated circuits that are not plas- 
tic-cased in Brazil and of components of low significant 
technological content and value, and that cannot be found in 
the country. + The equipment must observe the technical 
rules of the Communications Secretariat. + The development 
will be carried out without dependence of any nature to ex- 
ternal sources of technology. 
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THE TECHNOLOGICAL WHITE COLLAR 


CREERALLLAEEEERRERELREEERREERRR REAR 


Indexed: Stock shares 


Sao Paulo - In the past we had the vulgar thieves - who 
stole gold, bread, money, etc. -, later there appeared the 
white collar thieves - financial crimes, crimes which took 
advantage of the Laws black holes, etc. -, now the tech- 
nological white collar type is coming forth, that is, their 
marriage to the technology resources. Now, if society 
already had difficulties in identifying the white collar 
dog can you imagine now, with the technology extra dif- 
iculty? 


The market reserve didn't work. It is not going to fail, it 
has already done. As, with some exceptions, 8 years after 
going into effect - from 1978 to 1986 - the national com- 
panies have been able to have their debts from 75% to 125%. 
Many of these companies have been on sale for several 
years, without finding any buyers. This, however, hasn't been 
a serious problem either for them or for the Government, as 
this latter have always helped them at the last moment to 
avoid their bankruptcies. To this end, two government credit 
institutions - among others - have worked, the FINEP 
Studies and Plans Financier Agency and the BNDES Nation- 
al Bank of Economic and Social Development. In a rescue 
operation, the SNI National Intelligence Service and the 
SEI Special Secretariat of Informatics put pressure on 
those two institutions and help always appeared. 


In the case of FINEP, by way of "research and development" 
financing, that is, money at low interests was turned into 
floating capital at the company in trouble. In the case of 
BNDES, through the stock shares or bond indentures "pur- 
chase" from the company in trouble by the Government. 


However great the government resources, they were, 
nevertheless less than the company in trouble needed. And 
so, there came forth the new rescue way, the stock shares 
market, with the informatics and market reserve haloes and 
other haloes, too. And the stock market was foolish to 
believe in the first postings, purchasing eagerly the new im- 
formatics shares - after all, who doesn't believe in infor- 
matics? And there appeared the new inexhaustible rescue 
way, mainly according to the "society moral standards", The 
future was safe, to replace the implacable effects of the 
aborted market reserve, known by everybody, but only granted 
on the pillow psychological recess. 


On 16.12.85 I wrote in this newsletter: 
"As it is obvious, at medium and long terms either the 
national industries - those that have already entered 
the Stock Exchange and those getting ready to do so - 
start showing positive results or informatics shares as 
a whole will be demoralized.”" 

On 12.05.86 I also wrote in this newsletter: 


“It is enough to say that the recent posting in the stock 


market of Edisa (tel. 051-2332144, Rua Pinto Bandeira 
368 - 50., Porto Alegre, RS 90000), with shares at the 
fixed price of Cz$ 6.00 - was a great success, the 
demand being 30 times the offering, and next day, at the 
Stock Exchanges posting, the shares were already at 
Cz$ 19.00. As an investor I would never buy them at Cz$ 
6.00." 


A little more than a month later, the Edisa shares have 
dropped to Cz$ 4.20. That is, they have already attended to 
the speculators purposes. However, as an investment it 
didn't even its posting price. 


The market is using the informatics shares as speculation 
not as investment. They serve this purpose because they are 
supported on the strong factors - subjective - of the market 
reserve and the informatics. 


As I also foresaw on 12.05.86, the future informatics stock 
shares postings will be more and more difficult. And now we 
can already see some concrete cases as the recent Microlab 
(tel. 021-2701822, Av. Nova York 381, Rio Janeiro, RJ 
21040). 


If the incipient informatics national industry doesn't want 
to fail in the stock market it will need an urgent equating of 
the problem, the honest entrepreneurs isolating the 
dishonest ones who have ruled things up to now. The problem 
must be faced at its source not at the effects elimination 
equating. FINEP and BNDES were in the past and the stock 
market is now a simple antithermic medicines. 


The basic question is: why has the market reserve caused a 
debt from 75 to 125% in most of the national informatics 
companies in the past 8 years? 


"when this question is answered - with the result of eliminat- 


ing the market reserve as it is now - maybe the informatics 
stock will be considered an investment, Otherwise they will 
become more and more demoralized. with the consequences 
that may be expected for the PNI Brazilian Informatics 
Policy. 


J.c.Melo 


NATIONAL DEVELOPMENT PLAN 


AESA SE E ERR 


Indexed: PND 


Brasilia - President Jose Sarney signed Law no. 7486 which 
approves the National Development Plan for the period 1986- 
1989. We reproduce below the parts dealing with informatics 
and telecommunications: 


DIRECTIVES FOR INFORMATICS 

"In order to reach the national informatics policy goals 
defined in Law no. 7,232/84 some special relevance actions 
will be taken: 


- to direct the public agencies and enterprises pur- 
chases preferably to the products supplied by the na- 
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tional enterprises; Voice channels 3.) 6.8 83.8 1985 

À Text ications: ' 
- to perfect the intemational cooperation ways, in order nd iara po 82.0 121.0 47.6 3011 
to support the effort of the national capability; Data Communications: 
; E E . i it a 29.1 188.1 3055 

- to grant financial and fiscal taxes incentives mainly e E PA dO 14355 
for resource and development, human resources, Technolog. & Industrial 
microelectronics and software production and investment Development : 33192 
on the goods and services national companies fixed CTT MCT 
assets; Totals 72823 


- to articulate and make the sector and regional im 
dustrial policies compatible with the informatics policy. 


The specific directives and goals for this sector main seg- 
ments are mentioned below: 


Microelectronics: 


- Development of the substructure needed for the tech- 
nological cycle control in the components production. 


- Stimulus to the integrated circuit project activities, 
mainly in the segments which present a greater viability 
for development in this country, such as dedicated and 
semi-dedicated integrated circuits. 


- Endorsement of the national industry development in 
self-supporting economic bases. 


- Incentive to the performance of goods projects which 
maximize the use of components manufactured by nation- 
al enterprises. 


Software: 


- Stimulus to the development and marketing by national 
enterprises. 


- Creation of mechanisms to control.imports and dis- 
cipline the domestic marketing. 


- Directing the public sector orders to the national 
private companies. 


Informatics equipments: 


- Creation of conditions for the consolidation or estab- 
lishment of national enterprises which manufacture 
equipments for data processing and their peripherals, 
industrial and services automation, digital instrumenta- 
tion and teleinformatics. 


- Endorsement of the production developed with national 
engineering in this country, in order to reach price and 
quetier levels compatible with the intemational stand- 
ards. 


- Stimulus to distributed processing use with national 
technology equipments." 


DIRECTIVES FOR TELECOMMUNICATIONS 


Increase 1985 1989 % Invest- 
in the Incr. ments 
Capability x1000 x1000 Cz$ mill 

Urban Telephony: 

Telephones 10900.0 13400.0 23.0 27022 
Telephones 

Rural Telephony: 

Terminals 120.0 360.0 200.0 3600 

Long-Dist. Telephony: 

Telecom circuits 360.0 413.4 37.8 15988 


Internat, Telephony: 


So we will have - in telecommunications - a total investment 
of Cz$ 72.823 billion during the 3 years, or better, about - at 
the parallel dollar - US$ 3.57 billion or US$ 1.19 
billion/year. 


Notice that the 2 biggest increases will happen in rural 
telephony and in data communication, respectively 200% and 
188%. 


SOFTWARE SALES 


HERRTEREARASEREEEREEERARERRERERRRRERE RR RE 
Indexed: Sales, software, import 


Sao Paulo - On 19 of this month the CONIN National Council 
of Informatics and Automation should approve a software 
sales project, that is, a Normative Act ruling software 
import and local sale. 


Last week the ASSESPRO Brazilian Association of Software 
and Services Houses - Rio de Janeiro department - divulged 
an official document criticizing the project SEI Special 
Secretariat of Informatics prepared to present to CONIN. At 
the end of this article you will see the reproduction of this 
document. 


Besides, the mentioned SEI project is causing a lot of argu- 
ment. The Brazilian entrepreneur Francisco Eduardo do Rego 
Ramalho - for instance - said it is wrong to rule the 
software marketing while there is no software protection 
juridical regime. He is, by the way, right. However unable to 
wait for the future Congress Law on the juridical regime - 
avoiding Copyright, as we have already reported - SEI 
wishes at least a Normative Act, which, operationally, may 
have the same practical effects of the future juridical 
regime in software control and import. 


Neither Rego Ramalho believes in the use of the similarity 
principle to avoid a software import, as it is very difficult 
to be implemented. The border between what is identical and 
what is different in software is not, clear. He is also right 
in this. 


We will come back to this a ei next week after the 
meeting at CONIN - since this issue closing is exactly on 
the day of the meeting. 


ASSESPRO Document 


1) Assespro/RJ understands that the dispositions about the 
property rights protection and about computer programs 
trade in general must, essentially, precede the foreign 
programs trade. How to define purchase and sale rules 
for an undefined object whose owner is undefined ? 


2) The informatics goods project, production and use tech- 
nologies domain is a question which transcends the 
mere commercial aspects of the argument and inserts in 
the strategic context of the nations which bring about 
their own development and well-being; 


3) At this moment, when our Country is threatened by in- 
temational pressures on the informatics field, more than 
never there is a need to protect the Brazilian autonomy 
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and competence on the computer programs production 
through strong and consequential measures. 


4) In order to assure the coming forth of a computer 
programs production sector on an industrial level, when 
it is time to rule the foreign programs marketing it will 
be essential to obey the following basic rules: 


a) To define a foreign program as the one whose 
owner is a non-national enterprise according to what 
is defined in Law no. 7,232; 


b) To allow the foreign programs marketing on the 
marketed program unity basis; 


c) To allow the foreign programs marketing, taking 
into account, compulsorily, that there isn't a national 
similar one, the needs of the Country and the national 
competence; 


d) To establish taxes on the foreign programs sale, 
distinguished according to the importance of the 
programs categories; 


e) To establish a net price not lower than the effec- 
tive international price; 


f) To establish a foreign exchange remittance based 
on a fixed price for each marketed program unity; 


9) To establish publicly and control yearly quotas to 
"import" programs; 


h) To divulge periodically the foreign programs trade 
amount; 


i) To keep certain programs categories, whose com- 
plexity and applicability are controlled by the nation- 
al competence, for the national product; 


j) To foresee at least three foreign programs types of 
interment: 


i - Through Adjusters: national informatics services 
enterprises with a formal compromise to absorb 
completely the program software technology and to 
adapt it to the national standards following the 
INPI rules and to pay the owner only for the trans- 
ferred technology. 


li - Through Distributors: foreign owners repre- 
sentative or subsidiary enterprises whose aim is to 
market foreign programs in Brazil. The products, 
sold amounts and payments remitted must be con- 
trolled by CACEX, following the directives and 
goals established by Conin. 


iii - Directly dy the End User: in cases justified by 
the needs of the Country and by the lack of nation- 
al alternative. 


k) To subject all the enterprises which market 
programs from abroad to a special accounting and 
fiscal record regime in order to make easy the inspec- 
tion and the control of the deals related to technical 
programs and services. 


UNITED STATES: 
NEW TRADE ACT 


CERA 
Indexed: International Trade, Trade Act 


Washington - We publish below some details about the new 
Trade Act already approved by the U.S. House of Repre- 
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sentatives and which, if it is not vetoed by President 
Reagan, will reach deeply Brazil in the future. 


The Bill of Law has 458 pages and was prepared by six 
House of Representatives Committees. Its - stated - reasons 
were the following: 


1. In 1981 the deficit in the United States international 
balance was about US$ 25 billion, but in 1985 it reached 
150 billion and it will be even higher in 1986. 


2. Two million Americans lost their jobs due to this 
deficit. 


According to Representative John Spratt - a Democrat - the 
foreign countries are "free" to close their markets to 
American products, but they are also "free" to send uncount- 
able amounts of their products to the United States. If the 
foreign countries play according to free rules we will also 
do it, but if they refuse to do it we will protect our inter- 
ests and stop being "worldwide consumers" (sic). 


In general lines the approved Bill of Law: 


1. Requires the President to act against the disloyal market 
practices as the dumping in the imports and the fact that 
foreign governments subsidize the products exported to 
the United States. 


2. Authorizes compensating taxes against products manufac- 
tured in a subsidized way if the American companies 
don't get the same subsidies. For instance, the fiscal 
differences created between the informatics national and 
international companies in Brazil, due to the Law of In- 
formatics. 


3. Requires import reductions from countries with persistent 
commercial positive balance, as for example Japan, Hong 
Kong, Taywan and Korea. 


4. It hardens the protection against the Marks, Patents and 
Copyright violations abroad. This will also reach Brazil 
in the cases of hardware and mainly software copies. 


5. It will make easy the imposition of import tariffs and 
quotas to products which harm the American companies 
and workmen, allowing private judicial actions to demand 
damages. 


6. It creates a fund of US$ 300 million to promote American 
exports to be used against countries which subsidize the 
promotion of their exports. 


7. It allows the American interference in the dollar markets. 


President Reagan lobbied largely against the Bill of Law 
and 7 members of his Cabinet signed a document stating they 
will advise its veto. However it was voted by 59 out of 182 
Republican members and by 236 out of 252 Democrats. It is 
easy to conclude - as by the way our Editor wrote in an 
article for the previous issue - the President isn't so power- 
ful to give such a veto, considering the strongly protective 
Congress huge display of force. The basic point is still the 
following: he needs to present alternatives in order to veto, 
and which are they? 


] 


INTERNATIONAL COMMISSION AT SEI 


ERR e A 


Indexed: SEI, International Cooperation 


Brasilia - Through Directive no. 137 from 28.05.86, SEI 
Special Secretariat of Informatics created the Special Com- 
mittee no. 023/86 to make studies about the international 
cooperation on the - informatics - scientific field in which 
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Brazilian Universities and Research Institutes take part. 
The aim is to identify technical-scientific cooperation op- 
portunities in the informatics sector. 


S13: BRAZILIAN INFORMATICS: NEWS DIGEST 


CABRERA ERR RE 


Sao Paulo - Our staff continuously monitor many Brazilian 
periodicals for articles on all aspects of the Informatics 
field. Concise summaries (digests) of these articles are pub- 
lished below. WEEKLETTER does not supply reprints of 
original articles; to obtain them, please contact original 
publishers. 


Indexed: United States, Pressures, Investments 


Publication: O Estado de Sao Paulo 
Date and Page: 12.06.86 (31) 


The American investors are worried about Brazil because of 
the Law of Informatics, the supemationalistic retoric, the 
prices freezing, etc., said Mr. Lorin Weisenfeld from the 
Overseas Private Investment Corporation OPIC, from the 
United States. He said that Brazil represents about 4% of 
his investment insurance portfolio. He stated that both sides 
announce intentions which give occasion to fears (sic). He 
also said that the supemationalistic rhetoric should be 
avoided (sic). 


Indexed: United States, Pressures 


Publication: O Estado de Sao Paulo 
Date and Page: 12.06.86 (30) 


The Burroughs do Brasil President - Mr. Henry Eicher - said 
that the fight between Brazil and the United States due to 
the market reserve is arriving to an oral confrontation which 
will only make negotiations more difficult. 


Our comments: Mr. Eicher : one of the few 
Americans with a perfect vision of the current 
problem - is right and wrong at the same time. He 
will be right if there is - what isn't what we think - 
a disposition for dialogue on the part of Brazil; in 
this case the reciprocal oral attacks may really 
harm the dialogue. However, if there isn't such a 
disposition the reciprocal attacks are irrelevant 
because they will change nothing. Let's emphasize 
that even in the chance of a true dialogue, Brazil 
would at most grant secondary informatics seg- 
ments, when the American Congress wishes only to 
export computers to Brazil, nothing less than that. 
gre key words in several Bills of Law are "Market 
ccess", 


Publication: Gazeta Mercantil 
Date and Page:: 12.06.86 (3) 


Probably the first meeting between Brazil and the United 
States - still at the Ambassadors level - will take place in 
Paris on next July 2, and the American delegation will be 
headed by Clayton Yeutter, head of the USTR U.S. Trade 
Representative. The presence of a State Secretary at the 
head of the delegation suggests that the United States wish 
a political conversation and want to get results. Some 
people have told this paper that they dont see any space for 
a conciliatory gesture from the part of Brazil. Sources from 
the two countries agree. 


Publication: O Estado de Sao Paulo 
Date and Page: 13.06.86 


The Brazilian Government isn't going to negotiate any fun- 
damental question of the Law of Informatics with the United 
States, Mr. Luciano Coutinho, General Secretary of the MCT 


Ministry of Science and Technology, stated. There will prob- 
ably be two meetings: the first will be a technical one, 
between officers from USTR and the State Department on one 
side and the officers from MCT and MRE Ministry of Foreign 
Relations on the other. The second will be a political 
meeting, between George Shultz and his Brazilian colleague 
Abreu Sodre. Coutinho also said that "we aren't going to 
mollify the Law" (sic). He also said that the enterprises 
whose assets are 100% national will take all the market seg- 
ments as they become technologically able (sic) and that the 
foreign industries which perchance are in recently taken 
segments will maintain their products in the market, but 
won't be allowed to place other products in that segment 
(sic). 


Our comments: Luciano Coutinho - a confessed 
leftist - is confirming what we always foresaw: 
there are no concessions, that is, there is no true 
dialogue. Besides, he confirms what is the contrary 
of what IBM-Brasil (tel. 021-5465252, Av. Pasteur 
138, Rio Janeiro, RJ 22021) and the State Depart- 
ment itself foresee: the aim is to eliminate the 
American companies from the Brazilian market. 


Publication: Gazeta Mercantil 
Date and Page: 14.06.86 (3) 


The representative of Brazil at the meeting with the United 
States isnt chosen yet. He will be chosen by President 
Samey. 


Publication: O Estado de Sao Paulo 
Date and Page: 17.06.86 (30) 


President Sarney will choose the head of the Brazilian 
delegation today. Last Thursday MRE sent the President a 
10 page report on the future debate with the American 
Government. The report contained an analysis of the problem, 
the perspectives of the Brazilian position and their reflexes 
on the commercial and political relations with the United 
States. 


(Indexed: Expenses, Government, Informatics 


Publication: O Estado de Sao Paulo 
Date and Page: 13.06.86 (22 


According to a reserved study by SEI Special Secretariat of 
Informatics, in 1986 the Brazilian Government should buy 
about Cz$ 3.4 billion - US$ 245 million at the official ex- 
change - from multinational companies established in Brazil 
and only Cz$ 600 million - US$ 43 million - from national 
companies in data processing equipment. The total invest- 
ment in informatics will be Cz$ 12 billion, that is, 0.9 of the 
federal budget for 1986. Two thirds of this allowance will be 
spent in the payment of employees and the other third in 
equipment purchases. 


Indexed: INPI, patents 


Publication: O Estado de Sao Paulo 
Date and Page:: 17.06.86 (30) ' 


The INPI National Institute of Industrial Patents is 
signing contracts with national companies to get an 
automatic supply of data on patents existing in industrial- 
ized countries, on fields of interest for the contracting in- 
dustry. 70 national companies have already signed these 
contracts whose costs are based only on the patents docu- 
ments xerox copies costs. The System allows to follow what 
competitors are doing abroad, supplies data for research and 
development, allows the enterprises technological modern- 
ization, technology purchases sources indication, etc. 


Our comments: Speaking the whole truth, it sounds 
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as industrial spying "according to the Law". But, 
INPI isn't wrong, every country does the same. 
Several informatics Brazilian companies have 
already signed contracts with INPI. 


Indexed: Supermini, Sid, AT&T 


Publication: Gazeta Mercantil 
Date and Page: 17.06.86 (1) 


Sid-Informatica (tel. 011-2870144, Teixeira da Silva 217 - 
100., Sao Paulo, SP 04002) - an enterprise belonging to the 
national Group Sharp - should in a few days sign an agree- 
ment - at long term - with AT&T for technology purchase and 
technical assistance to manufacture its superminis. The 
agreement foresees parts, components and software imports. 


Our comments: There is too much secrecy in those 
negotiations. By the way, Sid has been trying to 
buy Supermini technology abroad for more than a 
year, having. contacted more than 10 companies to 
this end, among them Wang. It is not known whether 
the agreement refers to the 3B multiuser series; if 
it is so we foresee political problems for Sid, as 
the 38 - in the Brazilian classification - belongs 
to the Supermicro category and the technology pur- 
chase for them is impossible. 


CONIN INTERNAL REGULATIONS 


ETA 


Indexed: CONIN, Regulations 


Brasilia - Through Decree no. 92779 - from 13.06.86 - Presi- 
dent Sarney approved the CONIN National Council of Infor- 
matics and Automation Internal Regulations. Due to the 
subject importance we reproduce it in full. After we finish 
its reproduction we shall make an evaluation of these 
Regulations. In short it means a larger power concentration 
in the hands of the MCT Ministry of Science and Technology 
and SEI Special Secretariat of Informatics what, by the 
way, is no news. 

TITLE I 

GENERAL DISPOSITIONS 


Chapter I - Conin and its Ends 


Art. | - The CONIN National Council of Informatics and 
Automation is part of the organizational structure of 
the Ministry of Science and Technology and is an ad- 
visory agency under the Presidency of the Republic, for 
the formulation, normalization and supervising of the 
performance of the National Informatics Policy. 


Chapter II - Attributions 


Art. 2 - The attributions foreseen in art. 7 of Law no. 7,732, 
from October 29, 1984 and in art. 2 of Decree no. 90,754, 
from December 27, 1984. 


TITLE II 
ORGANIZATION AND OPERATION 


Chapter I - Composition and Coordination 


Art. 3 - The CONIN National Council of Informatics and 
Automation is constituted by members nominated by the 
President of the Republic who will preside it and has 
the following composition: 


I - Ministers of the Navy, Army, Foreign Relations, 
Finances, Education, Labor, Aeronautics, Health, In- 
dustry and Commerce, Mining and Power, Interior, 
Communications, Science and Technology, Head of the 


General Staff of the Armed Forces, Head of the 
Presidency of the Republic Planning Secretariat and 
General Secretary of the National Security Council. 


II - Representatives: 


a) a representative of the ABICOMP Brazilian As- 
sociation of the Computer Industry; 


b) a representative of the ASSESPRO Brazilian As- 
sociation of Software and Services Houses; 


c) a representative of SUCESU Association of the 
Computer and Auxiliary Equipment Users; 


d) a representative indicated by the APPD/National 
Association of Data' Processing Professionals; 


e) a representative indicated by the Presidents of 
the CNI National Industry Federation, the National 
Commerce Federation and the National Credit 
Enterprises Federation; 


f) a representative indicated by the Presidents of 
the National Industry Employees Federation CNTI, 
the National Commerce Employees Federation and 
the National Credit Enterprises Employees F edera- 
tion; and 


g) a representative indicated by the Presidents of 
the Brazilian Association for the Advancement of 
Science and the SBC Brazilian Computation As- 
sociation. 


III - A well-knowh Brazilian wise man, chosen freely 
by the President, preferably indicated by and large by 
the Brazilian Lawyers Association Federal Council 
and, the Brazilian Lawyers Institute. 


Paragraph 1 - The tenure of office of the members 
mentioned in items II and III will last three 
years. 


Paragraph 2 - The tenure of office of the Council 
members will, anyway, finish with the end of the 
tenure of office of the President who nominated 
them. 


Art. 4 - Invited by the President of the Republic, through 
the Minister-Coordinator (art. 6) Brazilian citizens well 
known as experts in a subject analyzed by the agency 
may take part in the Council meetings in order to render 
information about a previously stated matter, according 
= what disposes paragraph 10 of art. 9 of these Regula- 

ons. 


Art. 5 - The President of the Republic may nominate other 
State Ministers as fortuitous CONIN members when indi- 
cated by the Minister-Coordinator when the matter to be 
analyzed is of their Ministry competence. 


Paragraph - The nomination will be done through a 
decree specifying the meeting and the matters which 
the fortuitous member will be allowed to vote. 


Art. 6 - The coordination of the matters from CONIN com 
petence belongs to the Minister of Science and Technol- 
09y. 


Art. 7 - The Minister-Coordinator will preside the meetings 
of CONIN National Council of Informatics and Automa- 
tion when the President of the Republic is absent as 
well as will perform other attributions inherent to his 
function as coordinator. 
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Chapter II - Operation 


Art. 8 - CONIN will meet, usually, twice a year and extraor- 
dinarily when it is needed, always through convocation 
by the President of the Republic, officially ar due to a 
based solicitation by any member through the Minister- 
Coordinator. 


Paragraph 1 - The meetings will open with the 
majority of its members presence. 


Paragraph 2 - The Counselors may bring an adviser 
who may give additional relevant information on the 
matter in question. 


Paragraph 3 - The convocation to be forwarded by the 
Minister-Coordinator will state the meeting agenda 
and the expedients of the subjects to be analyzed, 
save when about secret matters ( art.99, paragraph 
10). : 


Paragraph 4 - The agenda and the documentation con- 
cerning the subjects to be analyzed must be forwarded 
at least 15 days before the meeting. 


Paragraph 5 - The head of SEI will act as secretary 
at the CONIN meetings and may be helped by other 
important officers. 


Paragraph 6 - Minutes of the meeting will be taken as 
a summing up of everything, including disagreements, 
with all the decisions taken and will be forwarded in 
no more than a fortnight after the corresponding 
meeting. 


Art. 9 - The forwarding of subjects to be analyzed and 
decided upon by CONIN will be done through the Minis- 
ter-Coordinator by any of the Counselors and should be 
examined in 90 days at most. 


Paragraph 1 - The forwarding of the subjects dealt in 
this article will be done by the Minister-Coordinator 
to all members of the Council, immediately, except 
when the matters are secret (Paragraph 10) 


Paragraph 2 - When, in a manifestation in plenary, at 
least one third of the CONIN members consider a 
certain matter very important, a committee will be or- 
ganized to exam the matter. 


Paragraph 3 - The members may bring their advisers 
to the study committee meetings (Paragraph 2). 


Paragraph 4 - The committees will be coordinated by 
the Minister of Science and Technology who will 
provide location, administrative support and personnel 
to act as secretaries needed by the committee. 


Paragraph 5 - The members who support the committee 
creation, including the one who proposed it will take 
part in it if they so wish. 


Paragraph 6 - The committee will receive comments, 
amendment proposals and will make recommendations 
for resolutions and advice to be deliberated by 
CONIN, according to the terms to be stated at the 
time of its constitution. 


Paragraph 7 - The committee will deliver the amend- 
ments and recommendations to the contrary when they 
present the results of their work to the Minister-Coor- 
dinator. 


Paragraph 8 - The Minister-Coordinator will send the 
Counselors the documentation delivered by the com- 


mittee, indicating the CONIN meeting where the 
matter will be analyzed. 


Paragraph 9 - When asked for at least one third of the 
members, any subject will be withdrawn of the agenda 
and will, forcibly, be included in the agenda for the 
next regular meeting. 


Paragraph 10 - The President of the Republic or any 
State Minister may consider as secret the matter or 
the document being appraised by CONIN, according to 
the Regulations for the Safekeeping of Secret 
Matters, approved by Decree no. 79,099, from January 
6, 1977. In this case it will be examined only in 
plenary. 


(To be continued in the next edition) 


CONIN MEETING: 
LAST MINUTE NEWS 


ETERNA RR 


Brasilia - In the last moment President Sarney cancelled 
the CONIN meeting for June 19, due to the divergences 
between his members. Full comments on next edition. 
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LETTER FROM WASHINGTON 


FERRARA RR RA TE E 
Indexed: Pressures, American, IBM do Brasil 


Washington - I wish to confirm in gender, number and grade 
the news in the issue of this newsletter for 16.06.86: even if 
- an unlikely chance - the State Department is able to get 
an agreement with Brazil about the Law of Informatics, the 
end of the war will still be far away as it will last several 
years yet. What the American Congress wishes is simply 
open the Brazilian market to the American computers export 
and in no way it is interested in the State Department "plan" 
to get an agreement comprising some secondary concessions 
or a more "flexible" interpretation of the Law of Informatics, 
etc. 


Nothing of this is true as Congress wishes practically only 
the "Market Access". And this - as we know - the State 
Department is unable to get. It will be a long war which will 
not be over at the meeting in Paris or at the next meeting of 
George Shultz and Abreu Sodre. 


Representative Mitsui told me - for instance - that Congress 
is not interested in the fantasies of the State Department 
and that all its members - Republicans as well as Democrats 
- know the maneuvers of the State, Department in Brazil as 
well in Japan, Korea and so on and that in due occasion it 
will display its strength as it did in the case of the Bill of 
Law HR3131 - see our issue for 16.06.86 - and other similar 
ones which the President couldn't veto. 


Once more I advise the Brazilian Government and 
entrepreneurs: if you wish a war, at least leam how long it 
will last, without making mistakes. 


However, I wish mainly - in this letter - to comment other 
very important subject, that is, again the situation of IBM- 
Brasil (tel. 021-5465252, Av. Pasteur 138, Rio Janeiro, RJ 
22021). Yesterday I had the opportunity of spending several 
hours with one of the main international advisors for the 
IBM world and trends. 


The information and conclusions are the following: 


1. In February IBM started playing hard ball in the market 
again: it cut its prices as it didn't do since 1979, 
showed a new 3090 uniprocessor, cut the prices of its 
older 3090 models, introduced 4 new 4381 models, cut 
the prices for the 308X up 21%, reduced the life of the 
older 4381 models in about a year and finally withdrew 
the 4341 from marketing. The market is calling all this 
a new Saint Valentine's Day massacre. 


IBM did all that forced by the PCMs competition which 
increases day by day against its first forecast back in 
the 70s. When attacked with greater ability, it reacted. 
The great losers were its 3090s, 4361, 308X or 4381 
Users, including the Brazilian ones. It is no pleasure at 
all to see one's computer thrown untimely to the techni- 
cal and/or economic obsolescence as it happened in 


thousands and thousands of installations. 

2. Andahl reached US$ 862 million on 31.12.85 and in 1986 
is the second PCMs company to reach US$ 1 billion - 
the first was the National Advanced Systems NAS. Both 
are improving in an extraordinary way, taking IBM 
spaces. New models as the 5890-300 from Amdahl and 
the XL from NAS are starting to be delivered this month 
of June, showing strongly that the war is for real. It 
stands out that the 5890-300 is a dual processor of 57.5 
MIPS and the XL wins in performance from the 3090-200. 
At the right moment Fujitsu was quick to make an agree- 
ment with Andahl aiming at the Japanese market and 
NAS rushed to make an agreement with Hitachi aiming at 
the American market. 

3. In 1978 I had a meeting with Mr. Amdahl in New York - 1 
was introduced by a mutual friend - intending to probe 
the manufacture in Brazil of his mainframes by the 
company Sisco-Computadores (tel. 011-5442925, Rua 
Afonso Celso 227, Sao Paulo, SP 04119) of which I was 
then President. He was receptive to the idea. I didn't 
succeed in persuading the other side. The basic idea 
was my certainty - already in 1978 because of what I 
heard continuously from the Brazilian Govermmment - that 
IBM do Brazil would be thrown out of the mainframes 
market in the future. And this would be a great oppor- 
tunity for a national company to seize together with a 
company such as Amdahl. Today nobody argues about 
that - even the full-bearded Mr. Luciano Coutinho, 
General Secretary of the MCT Ministry of Science and 
Technology stated in public that the Brazilian Govern- 
ment intends in future to extend the market reserve to 
mainframes... - but the truth is that I foresaw what was 
going to happen. The same thing I foresaw later about 
Hitachi/NAS and Amdahl/Fujitsu concerning the 
American and Japanese markets. Both of them rushed to 
make the agreements I wanted for Sisco. 

4. The great chance is still in Brazil, waiting for an 
entrepreneur with foresight and a lot of resources. Later 
Sisco signed an OEM purchase and technology transfer 
contract with IPL and Itautec (tel. 011-2802966, Rua 
Bela Cintra 1149, Sao Paulo, SP 01415) signed one with 
Formation, but neither project is being implemented, - 
mainly the one from Sisco which would compete with the 
IBM do Brasil 4381 and 4341. The choice of the technol- 
ogy and of the operational level was wrong - the in- 
ternational: market knew it - becaúse the IPL computers 
are not competitive at this level. The IBM do Brasil 
4341s low price rent contracts renewal took the blame 
but the true reason was the choice of IPL when there 
were already the successful Andahl and Hitachi Sisco 
could have chosen. In this way IBM is unbeaten, without 
a deserving PCM in its internal competition in Brazil. 
However its continuous death is real - see our issue for 
02.06.86 - as well as what the Brazilian Government 
intends is real too. Or better, there are the endogenous 
conditions for an agreement with Amdahl or Hitachi as - 
I repeat - have made the Americans and the Japanese. 
It is a perfect timing. 

5. Contrary to what everybody thinks, IBM do Brasil 
benefited very much from the market reserve concerning 
its mainframes. The 4341 - discontinued in the United 
States - still holds strongly, with very good returns. 
This long life of the 4341 has also helped IBM do 
Brasil to have a productivity - US$/employee - higher 
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than the American IBM itself, but this is not going to 
last. How long will the 4341s last? Will IBM do Brasil 
be able to manufacture the new 4381 recently introduced 
in the United States? How long will the older and still 
manufactured 4381s last, since their life was shortened 
in one year in the United States? Will the future 
Brazilian competition - of the Amdahl or NAS type - 
allow also the survival of the current Brazilian 4581 or 
a longer survival for the 4341 ones? And supposing 
there appears a national company, let's say associated 
to an Amdahl, which will the future be for the current 
IBM mainframes concerning the up-dates and up-grades? 


Here is the road I advise be taken, based on what I see of 
the Amdahl and NAS success here in the United States. A 
true entrepreneur is needed. 

J.C.Melo 


Addresses of the companies mentioned: 
- Amdahl Corp (tel. 408-7468510, 1250 Arques Ave., 
Sunnyvale, CA 94086), 
- Hitachi Ltd (tel. 81-3-2581111, Kanda-Surugadai 
4-Chome, Chiyoda-ku, Tokyo 101, Japan). 


CONIN INTERNAL REGULATIONS - II 


CRT A 


Indexed: CONIN, Regulations 


Brasilia - We continue to reproduce the CONIN National 
Council of Informatics and Automation Intemal Regulations 
from where we stopped in our last issue. 


Art. 10 - The deliberations at CONIN will be delivered as 
resolutions, pointers or sentences. 
Paragraph 1 - The resolutions are aimed at ruling, in 
Pr way, the matters which compete only to 
N. 

Paragraph 2 - The CONIN deliberations will be made, 
after discussion of the matter, by a simple majority of 
the votes of the members present at the meeting, 
saved special quorum foreseen by the concerning 
legislation and regulations. 
Paragraph 3 - As a rule, the debate will be over only 
after consultation and agreement of the majority of 
the Counselors present at the meeting or when at 
least a third of them state their agreement to form a 
committee to examine the matter previously. 
Paragraph 4 - Before starting the voting the matter 
under deliberation as well the ultimate alternative 
propositions will be presented clearly and completely. 
Paragraph 5 - Any Counsellor may ask for proposi- 
tions to be voted apart. 
Paragraph 6 - Once the voting having started it will 
not be possible to introduce new changes in the 
matters under examination. 
Paragraph 7 - The voting procedure will be nominal, 


Chapter III - Appeals 


Art. 11 - Appeals may be interposed to CONIN against the 
decisions of SEI Special Secretariat of Informatics. 
Art. 12 - The appeals must be interposed at most a fortnight 
after the decision is published in the Official Register. 
Art. 13 - The appeal will be addressed to the Informatics 
Secretary and will indicate: 
I - The contested decision and the process in which 
it was expressed; 
II - The facts and the technical and juridical bases 
of the request; and 
III - The right and stated request for a new decision. 
Paragraph - The request will include the proofs to 
show the truth of the facts mentioned. 
Art. 14 - Once the request is received and drawn up, the 
proceedings will be delivered to the author of the ap- 


pealed decision, so that he can pass an opinion and add 
the documents on which it is based. 

15 - The Informatics Secretary, in this case, after lis- 
tening to the heads of other SEI unities, if he so 
wishes, will send the process to the Minister-CooT- 
dinator in thirty days from the presentation of the 
appeal, unless he reconsiders his decision. 

16 - The Minister-Coordinator will nominate a relator 
for the process which will be submitted to the CONIN 
final deliberation in the second meeting after the im 
terposing of the appeal. The decision will be taken as a 
sentence. 


Art. 


Art. 


TITLE III - FINAL DISPOSITIONS 


Art. 17 - Any member of CONIN may propose changes to 
these Internal Regulations. The deliberations about 
these matters will be taken by a majority of two-thirds 
of the members of the Council. 

18 - Omitted cases and doubts to apply these Regula- 
tions will be solved by the President of the Republic 
requested by CONIN. 


Art. 


Our comments 


In just a phrase, the attitude taken by Minister Renato 
Archer - from MCT Ministry of Science and Technology - to 
get in a secret and subreptitious way President Samey s 
signature on a Decree about the new Regulations for CONIN 
National Council of Informatics and Automation shows his 
everlasting thirst for power. Let's see: 


Ol. The Decree allows anyone who considers himself harmed 
by a decision from SEI Special Secretariat of Infor- 
matics to represent directly to CONIN. Now, this may 
happen in the cases of "official" decisions. It happens 
that SEI exercises its power mainly in other ways like 
pressures, too long "technical! studies in the cases it 
doesn't want to approve but can't state it officially, 
persecutions to anyone that is against it, be they com- 
panies or individuals, and so on. It goes on unpunished 
for all that. 

02. CONIN is now under MCT. Archer stroke at last, 18 
months later. At that time that was his intention and he 
tried hard - but didn't succeed - because then CONIN 
was an advisory agency for the Presidency of the 
Republic, on the same level as SEPLAN Secretariat of 
Planning of the Presidency of Republic, EMF A Armed 
Forces Military Staff and CSN National Security 
Council. From now on CONIN "belongs" to MCT. However 
this conflicts juridically with Article 32 of the Law of 
Informatics which states that CONIN is exactly that ad- 
visory agency mentioned above. 

03. The quorum for the meetings was cut to-1/3. Since 
CONIN now belongs to MCT, this will make easy for it 
to get matters of its interest approved in the case of 
the absence of the Members up to 2/3 as most are State 
Ministers without much time to meet as a group. 

04. Archer is now the coordinator for all special internal 
committees created by CONIN to study specific matters. 
For all of them. If, for instance, the MINICOM Ministry 
of Telecommunications asks for a special committee to 
study the problem of the digital PABX, it will be 
peito, but it will be coordinated - presided over - by 
Archer... 

05. Formerly CONIN had to meet every two months - although 
this rule has never been followed - and now every six 
months. That is, Archer doesn't wish many meetings of 
CONIN, because they may bring him trouble, what, by the 
way, has happened. 

06. Formerly the Members” recommendations should be 
studied for a period of 90 days. This period was 
changed into "as a rule" 90 days. "As a rule" defines 
nothing and favors Archer. 

07. Archer is not interested in the forming of internal 
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special committees as it means controversy and loss of 
power. Because of that he made their forming more dif- 
ficult, increasing the number of members to ask for one 
from 4 to 8. 

08. He did the same with the question of withdrawing 
matters from the agenda: he increased from 4 to 8 the 
numbers of Members to ask for it. With this he wanted to 
avoid matters of his interest to be withdrawn from the 
agenda - due to controversies - as it has already hap- 
pened before. 

09. Formerly any Member could appeal to the President of 
the Republic against a decision taken by CONIN, but 
not anymore. CONIN - already under Archer - wants to 
be absolute and final in its decisions. 

10. Finally, the Ministers-Members of CONIN will have to be 
present "in person" to the meetings of the special inter- 
nal committees to study a... technical problem. They are 
not allowed to nominate their representatives. With this 
Archer wants to make it even harder - practically to 
make it impossible - for the special committees to meet 
as they mean controversy and loss of power for him. 


The changes mentioned above are a faithful picture of 
Archer's gloomy personality, authoritarian, persecuting, 
pressing, etc. In reality the Law of Informatics and the PNI 
Brazilian Informatics Policy suffer such opposition due only 
to those amoral practices by MCT and SEI. About his per- 
sonality, see the article "Who is Renato Archer" in our issue 
im 27.01.86. The changes above prove everything we said 
en. 


SOFTWARE: THE TWO PROJECTS 
NOT APPROVED 


WHICH WERE 


EEE RS 
Indexed: Software, Control, Sales 


Sao Paulo - It was expected - and we reported it too - that 
the meeting of CONIN National Council of Informatics and 
Automation on 19 next would decide about 2 projects from 
SEI Special Secretariat of Informatics:: one establishing 
rules for the sales of software and the other a Bill of Law 
to be sent to Congress about the software juridical regime, 
pedra Copyright to which we have already called atten- 
on. 


The first was really going to be presented, but not the 
second. As an exchange a third project would be presented 
which created a computer programs registration as a pre- 
vious condition for their sale. we sum up below what has 
been published in the newspapers: 


Software sales: Communication Contract 


1 - The contracts from abroad approval besides other re- 
quirements foreseen in the resolution depend on the 
checking that there is no operational equivalent program 
registered at SEI and developed in this Country by na- 
tional enterprises or whose technology has been trans- 
ferred to national enterprises; approval by SEI of a 
technological citation and development program from the 
dealer himself or hired from others covering a period of 
at least two years. Among others the following entities 
may be heard in order to check whether there is an 
operational equivalent program: Abicomp, Assespro, 
Sucesu, APPD and SBC. 

2. The contracts may neither have a reciprocal exclusive- 
ness clause nor include, until there is a legislation to 
define the juridical regime for software in this Country, 
any reference to industrial property rights, copyright or 
any other way of exclusive protection, implicitly or 
clearly; the aim is to stop the dealer from contesting 
either administratively or through judicial means the 
copyright or other similar rights intended or gotten in 
this Country by the supplier. 
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3. The approval of a communication contract of computer 
program conceming a software of a relevant economic 
and social interest may, through a CONIN deliberation, 
officiously or attending a proposal from SEI, depend on 
the supply of complementary data. In urgent cases the 
deliberation will be adopted by the Minister of Science 
and Technology ad referendum of the CONIN plenary. 
Among the "complementary data" we may include the 
source listing. 

4. The communication contract (including sales, installation, 
maintenance and technical assistance service rendering 
by the dealer) will need the approval from SEI, save 
when performed between national companies. The 
programs must fit priority selection criterions which 
take into account the government policies for infor- 
matics as well as for the related activities sector. 

5. In the instance of sales to consumers in general the 
regular invoice emitted by the dealer or his fortuitous 
representatives with the name of the end user and other 
data required by the conceming legislation proves the 
contract relationship. 

6. The term of the contract will not exceed 3 years and the 
renewals will also be allowed for 3 years at most. 

7. Approval for a contract from abroad will only be granted 
when its price doesn't exceed the worldwide average 
price for the allocation of the same product. 

8. The contract celebration will be exempted in operations 
performed by the end user when there is no dealer in 
this country. 


Software Registration: Programs Registration 


1. It creates, at SEI, a Registration of Computer Programs 
to be sold in this country. 

2. It classifies the programs in five categories, according 
to the origin of the enterprise which holds the 
Copyright and the sales right in this country and 
abroad. 

3. It defines the registration as an essential condition for 
the effectiveness of programs sales, for the approval of 
informatics goods manufacturing projects and for fiscal 
tax incentives pleas. 

4. The effectiveness of the registration lasts according to 
the program category and may be renewed when asked by 
the person interested. 

5.The registration will not be allowed for programs whose 
economic exploration rights belong to: an informatics 
gobds manufacturing enterprise which doesn't fit as na- 
tional, save when aiming to operate in equipments 
produced by this same enterprise for sale in this 
Country; an informatics services rendering enterprise 
not fitting as national, save as to the programs aimed 
only at equipments manufactured by a national 
enterprise. ' 

6. The registration may be renewed when requested by the 
person interested. If it is denied the owner of the 
program has to supply the users the program main- 
-tenance and support for at least five years after the end 
of the corresponding registration. 


Our comments 


After the cancellation of the CONIN meeting by President 
Samey the matters are pending. And now - with the growing 
opposition - their approval is not as certain as before. Even 
if they don't wish it, the MCT Ministry of Science and Tech- 
nology and SEI will have to study them. 


IBM DO BRASIL PRICES 
DO THEY FOLLOW THE INTERNATIONAL ONES? 
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Indexed: Prices, IBM do Brasil 


Sao Paulo - IBM do Brasil refuses to divulge the sale and 
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PPP ao COMPUTERIBUSINESS SAMRARARARAMARAMAMAARA PPP PPP PPP Pos 
US Retail Prices 
Current Current Current Last Year : 12-Months 
IBM List Month Month Month Ago : Change 
Prices Prices % of List Prices Prices % 
3090 SYSTEMS: 
5090-200 (64MD/32Ch) 4585000 4585000 100 4585000 No No 
BASE 308X SYSTEMS: 
3084-Q (32MD/32Ch) 5773000 2309000 4o 2251000 5234000 -56 
3081-K (16MD/16Ch) 3652000 1242000 34 1132000 2848000 -56 
3081-G (16Mb/16Ch) 3122000 936000 30 874000 2404000 -61 
3083-J ( 8Mb/16Ch) 2439000 658000 27 658000 1829000 -64 
HI-END 4300 SYSTEMS: 
4381-3 (4Mb/12Ch) 779000 491000 63 475000 829000 -41 
4581-2 (4MbD) 464000 302000 65 288000 428000 -30 
LO-END 4300 SYSTEMS: 
4361-5 (2MD) 173000 57000 35 71000 147000 -61 
4341-2 (2Mb) 327000 16000 5 16000 49000 -67 
SYSTEMS /35: 
5381-5 (System /38-5) 137000 67000 49 67000 85000 -21 
5381-40 (System /38-40) 265000 186000 70 210000 280000 -34 
5360 (System /36) 57000 40000 70 40000 54000 -26 
DISKS: 
3880-1 (Controller) 67190 48000 7 48000 50000 -5 
3880-3 (Controller) “67190 51000 76 52000 54000 -5 
3880-23 (Controller) 129400 129000 100 129000 150000 -14 
3380-B (Drive) 64440 41000 64 41000 59000 -30 
3380-D (Drive) 64440 56000 87 57000 64000 -13 
3380-E (Drive) 98140 98000 * 100 98000 No No 
5375-B (Drive) 28770 10000 i 35 14000 21000 -52 
3370-Bl1 (Drive) 26600 14000 53 15000 19000 -26 
TAPES: ; 
3803-2 (Controller) 27550 17000 61 17000 23000 -27 
3420-8 (Drive) 22090 8000 34 8000 17000 -56 
3480-B22 (Drive) 43120 36000 84 | 39000 43000 -l6 
COMM/WORKSTATIONS: 
3274-41D (Comm, Control) 18230 17500 96 17300 18600 -6 
3725-1E (Comm. Control) 208690 167000 80 169000 221200 -25 
3178-C20 (Workstation) 1550 1000 66 1100 1200 -15 
3179-100 (Workstation) 2300 1800 78 1800 2100 -15 
5180-110 (Workstation) 2300 1800 78 1800 2100 -15 
PRINTERS: 
3203-5 (Prt-1200 LPM) 33880 1000 4 3000 18000 -92 
3800-3 (Prt. System) 330750 225000 68 228000 271000 -17 
4245-12 (Prt-1200 LPM) 28000 28000 100 28000 28000 0 
4248-1 (Prt-3600 LPM) 75000 54000 72 64000 75000 -28 
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Tental prices for its 4341 and 4381 computers and the as- 
sociated peripherals. On their turn, some Brazilian Users 
this newsletter asked also refused to talk about their con- 
tracts. Now, if the IBM do Brasil prices are - following the 
example of the United States - "official", why the mutual 
refusal? At the bottom this practice is only helping the 
everlasting rumors that IBM do Brasil doesn't give the same 
conditions to all its clients. Not being able to publish 
matters about them due to the secrecy mentioned above, 
nevertheless we know the latest prices of IBM computers 
and peripherals in the United States, from the source Annex 
Research, as in the table. They show the great drop in 
prices at the dealers in only 12 months, mainly at the CPUS. 
For instance, the 4341 dropped 67%; how much did it drop in 
Brazil? Is IBM do Brasil following the international prices? 


If these drops are not followed intermmally, there appears 
here an interesting question asked IBM do Brasil: what 
would happen if there were no market reserve and a 
Brazilian User were able to import a 4341 or a 4381? To 
what extent the market reserve is benefiting IBM do Brasil 
and harming its Users? To what extent is the information 
from MCT Ministry of: Science and Technology that IBM is 
not harmed by the market reserve true? Or in other words: is 
IBM do Brasil an accomplice, not a victim? If - as we 
believe - IBM do Brasil doesn't really follow the interna- 
tional prices we have a true proof that IBM interests are 
placed above the United States interests, the first wanting 
to maintain - as an irony of Destiny? - a monopoly when the 
latter wants a free market. The funny thing is that IBM do 
Brasil has already been accused of everything except of... 
enjoying the delight of a solid monopoly created by a market 
reserve. 


A last thing: a 4341-2 CPU costs - in the United States - 
only US$ 16,000.00, that is, only 5% of the listed IBM price, 
US$ 327,000.00. Here we ask another question: why is the 
official IBM price so high, so far from the market reality? 
Does IBM do Brasil make use of the official list even 
knowing it is completely out of the international reality? 


Sl3: BRAZILIAN INFORMATICS: NEWS DIGEST 


CETTE RR TRT 


Sao Paulo - Our staff continuously monitor many Brazilian 
periodicals for articles on all aspects of the Informatics 
field. Concise summaries (digests) of these articles are pub- 
lished below. WEEKLETTER does not supply reprints of 
original articles; to obtain them, please contact original 
publishers. 


Indexed: Postponement of the CONIN meeting, INPI 


Publication: Folha de Sao Paulo 

Date and Page: 19.06.86 (34) 

Due to intemal controversies in the Government, President 
Sarney has postponed the meeting of CONIN National 
Council of Informatics and Automation that was going to 
take place today. The 2 main items in the agenda were the 
software field regulation and the granting of fiscal tax in- 
centives to some specific projects of 4 national companies. 
One of the main controversies referred to the role played by 
INPI National Institute of Industrial Patents in the ques- 
tion of software. Minister Castello Branco - from MIC Min- 
istry of Industry and Commerce - accuses SEI Special 
Secretariat of Informatics of breaking an agreement with 
INPI to place it as a software registering agency, what 
wasnt done. 


Publication: O Estado de Sao Paulo 

Date and Page: 19.06.86 (32) 

Controversies, mainly between MCT and MIC, are the reason 
to postpone the CONIN meeting. MIC would try to boycott 
the meeting raising points of order; the MINICOM Ministry 


of Telecommunications would present a proposal to be dis- 
cussed which was contrary to the CONIN Internal Regula- 
tions; the industry representative - not of ABICOMP 
Brazilian Association of the Computer Industry but of all 
industries - would renounce as a protest; and finally MIC 
and Minicom would try to form a parallel CONIN. Also the 
software regulations worried - outside CONIN - many 
Brazilian entrepreneurs. A one-sided decision by SEI also 
called for the postponement, considering that 48 hours 
earlier it sent all CONIN Members a telex including the ap- 
proval of incentives in a total amount of Cz$ 3 billion - uss 
143 million - for 4 national companies. And this should have 
been done - according to Regulations - at least 15 days 
beforehand. 


Publication: Gazeta Mercantil 

Date and Page: 19.06.86 (8) 

The date for the new meeting hasn't been appointed yet. The 
4 controversial points were: 


1. Software - Minister Castello Branco - from MIC - had 
already asked President Sarney for a postponement 
because he didn't agree to the withdrawal of INPI from 
the software performed by SEI. . 

2. Brazil-United States - Some Government sectors didn't 
consider it a proper occasion to discuss the software 
problem at CONIN, immediately before the meeting of 
the two countries in Paris. 

3. Fiscal tax incentives - The telex sent by SEI - 48 hours 
before the meeting - when legally it should have been 
sent a fortnight earlier. 

4. CONIN Regulations - Some Ministers-Members disagreed 
to the new CONIN Internal Regulations which granted 
much more power to MCT. 


Publication: Gazeta Mercantil 

Date and Page: 20.06.86 (10) 

SEI stated it didn't overstep its authority in the case of the 
CONIN meeting postponement. Mr. Doria Porto - head at SEI 
- stated he didn't agree to the INPI complaints and that 
INPI is not the suitable agency for computer programs 
registration. He stated that the 4 national companies which 
would be granted the incentives mentioned in the telex sent 
48 hours before the meeting would be the microelectronics 
ones, that is: Aegis Tecnologia (Rua Gomes Freire 419, Sao 
Paulo, SP 05075), Itaucom (tel. 011-2700666, Av. do Estado 
5459, Sao Paulo, SP 01515), Sid-Microeletronica (Av. Brig. 
Faria Lima 1476 - 70., Sao Paulo, SP 01452) and Elebra- 
Microeletronica (tel. 011-5339977, Av. Luiz Carlos Berrini 
146), Sao Paulo, SP 04573). These resources would be as- 
signed in 5 years. 


Publication: O Estado de Sao Paulo 

Date and Page: 20.06.86 (21) 

Minister Renato Archer - from MCT - said he will not step 
back concerning the INPI exclusion. 


Indexed: Pressures, United States, Paris 


Publication: Gazeta Mercantil 

Date and Page: 20.06.86 (10) 

The General Secretary of the MRE Ministry of Foreign Rela- 
tions - Mr. Paulo de Tarso Flecha de Lima - will head the 
Brazilian delegation which will meet the American one in 
Paris next 2 of July. He started meetings to define the 
Brazilian position. "Splendid" was the American Government 
reaction to the appointment of Flecha de Lima because he is 
skilled in foreign trade and is a diplomat and so is the best 
indicated name to have a substantive talk (sic). 


Publication: O Estado de Sao Paulo 

Date and Page: 20.06.86 (21) 

When he announced the name of Flecha de Lima, Minister 
Abreu Sodre - from MRE - said that the Law of Informatics 
is "untouchable' (sic) and that "nobody is going to meddle 
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with it" (sic). Minister Flecha de Lima is meeting other 
Government members in order to write a conclusive document 
on the Brazilian standing to be presented in Paris. This 
document will be delivered to President Samey to be ap- 
proved. Sodre said he is sure a common point to satisfy the 
Brazilian position will be reached. 


Publication: O Estado de Sao Paulo 

Date and Page: 24.06.86 (31) 

Perhaps Flecha de Lima will define the debates in Paris 
today. Today's meeting will define "up to which point we may 
compromise and up to which point we won't change towards 
the Law of Informatics". Abreu Sodre said he intends to 
clarify some points in the Law of Informatics, but in any 
way to review positions already taken (sic). 


Indexed: Software, Abicomp, Paris 


Publication: O Estado de Sao Paulo 

Date and Page: 24.06.86 (31) 

The President of ABICOMP Brazilian Association of the 
Computer Industry stated that Brazil and the United States 
will probably reach an agreement conceming the software 
juridical regime during the meeting in Paris. He said he 
favors Copyright but "with changes". 


Our comments: We don't believe this affirmation. It 
is so unbelievable that it allows us to suppose the 
strategy is "to agree" to Copyright, but to repeal 
the agreement in the "changes". We will come back 
to this subject. 


THE FALL OF ROBELI LIBERO 


CETTE ERR 


Indexed: IBM Brasil, Presidency, Hohn, Robeli 


Washington - Last year this newsletter was the only one in 
the Brazilian press to publish the expected fall of Mr. 
Robeli J. Libero, its President. I heard that news here in 
Washington - at IBM itself - from a high executive who was 
feeling unhappy with the results presented by IBM Brasil 
relating to PNI Brazilian Informatics Policy and their 
consequences for IBM itself. The fall didn't take place at 
that time, but the important thing is that the mentioned news 
proved what I already guessed: there were people in Armonk 
and Tarrytown who were not pleased with Mr. Libero. 


Now I learned that he fell at last, although in the "IBM 
style" not the Soviet one: he was raised to General-Manager 
of the Latin-American IBM. Although theoretically he went 
up at the company map, he was really driven away. Usuall 
IBM does that to its high executives, that is, IBM doesn't 
place them in an execrable position. However, those who 
know the "IBM style" know that Mr. Libero has fallen. There 
is going to be - and you may collect this forecast from me in 
future...- an emptying of the map managerial line, with the 
IBM Brasil get nd independent from Mr. Libero. Every- 
thing, surely, following the rules of good behavior. 


I heard about this news three months ago, but I was unable 
to have it confirmed so I could publish it. And I learned 
also that Mr. Libero was also worried to save face as there 
was the danger of his not even being raised in the map, 
which was the wish of a lot of people at IBM do Brasil. 
However what was foreseen happened and IBM saved its 
honest and faithful although politically inept executive. 


Mr. Rudolf Hohn, a Brazilian in spite of his name, became 
President. He has been an IBM technician and I didn't un- 
derstand this replacement, considering it was for a political 
reason - and this I have just confirmed here in the States - 
why place a technician in the Presidency? Let it stand out 
that I don't have - yet - any restrictions to Mr. Hohn's name 
as I don't know him very well. I am just considering his 


past as a technician. However, as nothing is free at IBM, 
maybe this shows a decision to make IBM do Brasil into a 
strictly industrial and technical company. But, what for? We 
must wait. 


Two months ago 1 had a 3 hours lunch with Mr. Libero. It 
was a tight lunch because during the whole 3 hours 1 showed 
him the continuous IBM do Brasil political mistakes and he 
stayed at the defensive, unable to counter-attack. During all 
the time he expected to hear from me a word about his future 
replacement, but I shut up because besides not taking part 
in the intemal "game" at IBM on this matter I had not inter- 
est in adding fuel to the flames. At that time he made a 
point of stating - once more - that IBM policies in Brazil - 
so often mentioned by this newsletter - would not change. As 
I was presenting facts which proved how wrong were these 
policies and as he was stating they were not going to 
change, the lunch resulted in nothing: he agreed that every- 
thing pointed only to the emptying of IBM do Brasil and at 
the same time stated nothing was going to change. 


We will have to wait to see how Mr. Hohn will manage to see 
whether a real change takes place. 


J.C.Melo 
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BANKING AUTOMATION IN BRAZIL: 
e THE SECOND WAVE 


CEREAL 


Indexed: Bank Automation, Brazil 


Sao Paulo - One of this newsletter subscribers asked me to 
make a quick conjectural analysis of bank automation in 
Brazil and to make a comparison with the American one. 


Antecedents: 


1. There is a lot of conjecture on what would the Brazilian 
informatics industry have been if the banks hadn't made 
such large investments in their automation. Really, im- 
portant companies appeared which relied almost only on 
those investments, starting with the largest national im- 
formatics company, Sid-Informatica (tel. 011-2870144, 
Teixeira da Silva 217 - 100., Sao Paulo, SP 04002). As 
Brazil had, at that time, a strongly indexed economy - 
which may or may not have been the causer, it doesn't 
matter, of a monthly inflation between 10 and 15% - in 
the last 15 years the banks had surplus in their balance 
sheets. The situation is easy to explain and well known 
by the Brazilians. The reason I explain it here is that 
this article is going to be published in the United 
States. It happened that - until 27.02.86 when the 
Brazilian economy was deindexed by the "Plano 
Cruzado" - the banks survived not through the rendering 
of bank services as in the United States, but on the in- 
dexation. Imagine that they collected all the Federal, 
State and municipal Government bills - a service that, 
by the way, doesn't exist in the United States - and it 
took them from 15 to 30 days to credit the money 
received in the Government bank accounts, keeping the 
"inflation profit" during that period. Even to collect a 
private company invoice - a service that doesn't exist 
in the United States either - was the cause for a time 
lag of, let's say, 5'to 10 days, that is, a 5% "profit" if 
you add the inflation. 

2. With a lot of money to spend, the banks invested in 2 
ways: in the enlargement of their activities throughout 
Brazil and in bank automation. In the first case, they 
became rumo organizations, nationwide banks, etc., 
exactly the contrary of what happens in the United 
States, where they become more and more regional 
banks. In the second case there started a spiteful 
electronics competition among the largest banks - in 
public as well as through television - whose result was 
the first - and up to now undefeated - important invest- 
ment in the national informatics industry. The banks 
operational costs were - and still are - very high, about 
15% against 4% in the case of the European banks - see 
our issue for 24.03.86. However, this entrepreneurial 
foolishness was covered by the indexation "profits" as 
in item no, 1 above. 

3. But there came along the deindexation on 27.02.86 and, 
ovemight the banks were in a new situation which 
forced them to decide whether they would become banks 
with the services rendered paying for their expenses. In 
other words, they should restrict the electronics 


a as a 


automation to a minimum, decrease the excessive number 
of agencies, reduce drastically the number of employees, 
start charging for all services rendered - the "profit" 
from indexation was so large that banks simply didn't 
charge for their services... -, and so on. 

4. It should be emphasized also that even then the bank 
managements were not happy with the results of the 
growing - and burdensome - automation, they went on 
with it because of competition and because it was easy 
to get money. However, the deception was already there. 
With everything easy, the banks didn't make adequate 
plans for their automation, the reason for a lot of dis- 
tortions and - as it should happen - many- expectations 
were not granted. Deindexation coincided with the apex 
of this deception never confessed in public; on the com 
trary, they tried to transmit society a sense of well- 
being, a sense that electronic banks operated with per- 
fection. The President of a large bank told me clearly 
of his deception and I answered frankly that automation 
- as, besides, any computer installation, as we know - 
was not to blame, but the people who made the decisions 
were. This deception, by the way, was not new and 
resulted in some changes in the products manufactured 
by the Brazilian industries. But the main distortion was 
operational, due to the easy collecting of profit. The 
products change lessened the problem, but didn't 
eliminate it. 


The current situation 


I consider bank automation a local problem, that is, the 
local legislation, bank habits, economy and other conditions 
should prevail projecting a system. I also think - and in 
this I follow the American systems engineering - that there 
is not a bank automation system, but dozens of different 
systems, which should be used in a complementary way. In 
this way, the first Brazilian distortion was à result of little 
diversity in the solutions - products - available locally, 
because of the market reserve prohibition to import. The 
banks used what there was, very little and very expensive 
when compared to international prices. And people made only 
a bet: the more on-line and the more centralized, the better. 
Or better, they went to the major bank automation level 
without taking' in consideration other local factors as the 
desirable simplification, the high costs for the national 
equipment, the higher still prices for the few existing 
telecommunications networks, that is, the Government ones - 
really a problem without solution -, and so on. 


The electronic megalomania reached high levels - the 
megalomania from one bank feedback that from the other - in 
a chain reaction. They invested, for instance in ATMs, but 
only later they reached the "bright" conclusion that ATMs 
are internally very expensive and are restricted by the high 
costs of the telecommunications services. That is, they 
should have been used in special cases, not as an ample and 
ge system. That is why megalomania brought them to 
nore the simple solution - therefore not used - of the 
simple and off-line terminals - only to withdraw money, en- 
vellope type - but much cheaper and without any telecom 
munications problems which only appeared lately. 


Also because they were simple, micros of the PC type,in the 
branches with their terminals linked to them locally, were 
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not used here, although largely used in the United States. 
The largest Brazilian IBM-PC and XT micro emulators 
manufacturer at that time - Scopus (tel. 011-2551033, Rua 
Bela Cintra 881, Sao Paulo, SP 01451) - made a big 
entrepreneurial mistake when it didn't take this step, which 
required a very easy industrial implantation. In the United 
States the current accounts are maintained locally at the 
branches, the extracts are generated in the branches in 
Simple matrix printers - by the way they don't even use 
special formularies, but only the branch crested paper in 
order to save...-, and so on. Or better, even though the 
American banks have all the endogenous conditions to step 
into the ma jor level of bank automation - cheap equipment, 
cheap simple telecommunications and networks a very easy 
to implant centralization, etc., that is, the contrary of what 
deli dada in Brazil - they look for the cheapest and simplest 


In order to understand the current situation, let's see the 
ATMs standing: 


l. EA é dy equipment sale price ratio Brazil/United States 

2. The telecommunications and networks price ratio Brazil/ 
United States is 4:l. 

3. The bank services wages ratio - established only after 
the "Plano Cruzado" - Brazil/United States is 14. 
4. There is no standardization either of equipments or 
of magnetic cards, as there is not the cooperative use - 
which is more and more spreading in the United States - 
and this doesn't create an industrial or operational 
scale economy. 


The ratio above are much relative, but they are enough to 
give an idea of the change which will forcibly happen in the 
bank automation in Brazil, the banks willing it or not, at a 
short or a medium term. Which in its turn: 


1. will force the banks to start more off-line and local 
operations, to simplify and drop to a lesser bank 
automation level, to forsake - relatively - the ATMs and 
other high costs bank terminals which have been indis- 
criminately installed in the bank branches, etc. 

2. Will force the adaptation of the large Brazilian manufac- 
turers bank automation current lines to the new systems 
mentioned above and - also mandatory - to a diversifica- 
tion in order to avoid the bank automation and to 
explore other industrial segments of the multifarious im- 
formatics. As, by the way, is very cleverly doing 
Digirede (tel. 011-2591233, Av. Angelica 2582, Sao 
Paulo, SP 01406) which recently introduced a general 
use multiuser microcomputer at the same time with its 
bank version, with basically the same hardware. 


On the other hand the Brazilian inflation is cyclic and 
endemic and so it is not completely impossible that the 
future inflation will force the Government to create a new 
indexation way - allowing the return of the large bank 
profits - what could make the current bank automation ten- 
dency go back. It is not impossible fór this to happen in 
1987 or 1988 yet. Maybe because they are sure of that the 
bankers are avoiding the desirable needed regionalism - 
which in the United States is called community-based banks 
- and trying to maintain their nationwide banks. In Brazil 
the regional banks died many years ago, but at present - the 
Government thinks so - they would be the best solution for 
the current bank crisis and even for the current bank 
automation tendency. Two weeks ago I saw - in the United 
States - the Supreme Court decide that one bank client may 
use an ATM belonging to another bank and in other State, 
what would extend the community-based banks services to 
other geographic areas. It is publicly voiced in the United 
States that the large nationwide banks have no future, also 
due to bank automation. 


Final Conclusion 


Even in the golden indexation times, the bank automation in 
Brazil didn't follow what happened abroad, what, by the way, 
is understandable because our domestic market is restricted 
and very small. Giving only two examples of what I use in 
the United States: in Brazil we have neither the "Bank by 
Phone" nor the "Intelligent Card", which will change the 
banking universe in an extraordinary way, reducing the 
number of branches, personnel, computation, etc. 


And here I can see clearly a syndrome in the horizon: as the 
electronic money is the future - what shows clearly which 
are the equipment and telecommunications trends - will the 
emptied Brazilian banks make the needed investments? As 
the high level bank automation is now a condition for the 
future survival, will they empty their direct and indirect im 
formatics companies in Brazil? Since the current need for 
simplification in bank automation in Brazil is conjectural is 
it better to invest in it or in the future? Or better, how much 
should be invested in it and how much in the relentless 
future? The only thing I wish is that technology and en- 
gineering will reign and will surpass megalomania during 
this second wave of bank automation. And this not only at 
the banks but also in the domestic companies. If I had a 
bank automation company nowadays I would invest in simpli- 
fication. 


Here is my advice to the domestic enterprises: 


1. At the small branches, I would have IBM-XT or PC with 
software for "bank branches" in local operations only; 
some more important branches would have one or two on- 
line links - per day - to a central mainframe in order to 
"unload", cutting expenses with telecommunications 
drastically; other smaller branches would "unload" by 
sending a daily diskette; also some larger branches 
would have that IBM-XT linked to their cash terminals - 
these very simplified ones and with a direct link - 
while other smaller branches would have the cash ter- 
minals. Just imagine what a well programmed XT could 
do in a bank branch; it could have a good price/perfor- 
mance figure giving pleasure - not a deception - to the 
bankers. à 

2. very simple disbursing cashier and off-line - of the em 
velope kind - to be installed in a bank branch outside 
wall. No operational sophistication. 

3. Programs development for the above XT operation, very 
simplified operationally, using macro-keys - of the 
xtrakey, Smartkey kinds, etc. - to allow the use by 
clerks lay in computation. 


This is what I advise the banks: 


1. Create a technical: holding - only for research and 
development and technology transfer contracts - with 
the participation of all banks - for the thorough follow- 
ing of the foreign bank revolution. An investment in the 
relentless future, although internally the current con- 
jecture requires a simplification., 

2. The periodical choice of a technic or system from dm 
- by that holding - in order to be manufactured in 
Brazil. The necessary standartization will give scale 
economy to the manufacturing. 

3. Review - leaving out some - the current plans, starting a 
second automation wave with none of the many mistakes 
in the first. As if everything were to start anew, with 
much more wisdom, considering the past investments 
more as a lesson than as usable fixed assets. Because I 
think the adaptation" will be more expensive than the 
simplification from zero or almost zero. 

4. The certainty that the only condition for survival - due to 
the small market and the needed diversification - is 
standardization which can only start with the technical 
holding mentioned in item 1 above and never with the 
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manufacturers in a market with an open and competitive 
economy like ours. Whether you wish or not there is a 
syndrome and isolationism - domestic as well as foreign 
- only aggravates it. It is not rhetorical, the banks must 
be united for the automation task. 

5, À bank should not own informatics companies - I 
apologize to my friend Dr. Olavo Setubal, owner of 
Banco Itau and Itautec (tel. 011-2802966, Rua Bela 
Cintra 1149, Sao Paulo, SP 01415). However, a bank 
should invest in informatics - when well advised - 
because it is an excellent investment and makes it a 
preferential client. On 31.12.84 the 10 largest American 
private banks had 5.3% of the IBM stock shares - that 
is, US$ 4 billion - what give them good dividends and 
place them as preferential clients, two well-known 
goals. But to be the owner - with managerial decision 
power - of an industry with few well-known and with 
even some secret characteristics brings the distortion 
we saw during the first wave. It is not a political ques- 
tion - so liked by the Government full-bearded people 
who remind us of Fidel Castro - but an only 
entrepreneurial question. 

J.C.Melo 


MICROELECTRONICS: 
THE CURRENT STATE 
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Indexed: Microelectronics, Itaucom, Elebra 
optical fiber, laser 


Sao Paulo - Of the 3 companies chosen by the Brazilian 
Government to manufacture microelectronics 


- Itaucom (tel. 011-2700666, Av. do Estado 5459, 
Sao Paulo, SP 01515), 

- Elebra-Microeletronica (tel. 011-5339977, Av. 
Luiz Carlos Berrini 1461, Sao Paulo, SP 04573), 
- Sid-Microeletronica (Av. Brig. Faria Lima 1476 - 
70., Sao Paulo, SP 01452), 


the first two disclosed some of the following details of 
their plans: 


Elebra-Microeletronica 


Is programming to implant the industrial areas for 
microelectronics and optical fibers and lasers in 1986, 
forecasting the manufacture in the first quarter of 1987. In 
August 1985 the representation of the Intel line started. 
Other distribution agreements are being dealt with other 
microelectronics manufacturers companies. 


As to the custom-made an agreement with LSI Logic Corp. 
was reached for the use of its software in the VAX computer 
Elebra has already gotten. Two chips are already being 
produced commercially, with a design made in Brazil, but the 
diffusion made in the United States. 


Elebra estimates the microelectronics market in US$ 80 
million/year, with an increase of 20%/year. 


Itaucom 


Should invest US$ 4 million till the end of 1986 in order to 
reach about 1,000,000 unities/month. It will reach 50 million 
unity/month in a second phase when the Government 
liberates the fiscal tax incentives. Also after the libera- 
tion of those fiscal tax incentives Itaucom will start to 
build its factory of the diffusion to be ready in 3 years. 
E estimates the Brazilian demand as follows, in US$ 
million: 


1985 


1990 


—— 
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Digital 89.2 329 
Linear bh 150 
Discrete 134.2 288 


Itaucom invoiced between US$ 6 and 7 million in digital and 
linear products in 1985. It expects to reach US$ 20 million 
also in digital and linear in an estimated market of US$ 
114 million in 1986. 


The custom-made has brought a deficit which will be 
recovered in 2 or 3 years. It uses preferably gate-array 
technology, besides PAL, Standard Cell and Full Custom. 
The design is made in Brazil, but the magnetic tape and the 
wafers are made in the United States. It is working to adapt 
the AMI software for 16 bits micros gate-array design before 
the end of 1986. It invested US$ 1 million in test equipment 
and was hired by Telebras to produce the first Brazilian 
telephone chip. 


Our comments 


see our in previous issue the news of the temporary freezing 
of the meeting of CONIN National Council of Informatics 
and Automation when 4 one hundred per cent Brazilian 
microelectronics companies - the above 3 plus Aegis Tec- 
nologia (Rua Gomes Freire 419, Sao Paulo, SP 05075) - were 
going to get their plans approved with the corresponding 
concession of incentives estimated in US$ 143 million 
during 5 years. 


The situation may be summed up as follows: 


1. While the above incentives are not granted they won't go 
farther than the plastic casing of integrated circuits 
imported from the companies they represent in the 
market and the custom-made designs with diffusion made 
in the United States. That is the dividing line. 

2. After the incentives are granted it is probable that in 3 
or 5 years they will be making only the custom-made and 
one or other integrated circuit diffusions only - a RAM 
memory, for instance - chosen because of their greater 
demand. And they will go on with the plastic casing of 
almost all the integrated circuits, importing the wafers 
from foreign companies. 

3. It is impossible - due to the little local demand for each 
different kind of integrated circuit - a real integrated 
circuits manufacture as there is in the United States. 
Because of this impossibility - so often announced by 
our Editor since 1977 - they will do what is possible, 
that is, exactly what is in item 2 above, what is un- 
deniably an advancement in proportion to zero, but very 
little in relation to what electronics is abroad. They, 
however, are not to blame because of this situation. 


The blame may be due only to 3 factors: 


- Great variety of different models, all needing to 
be used in order to cut the hardware prices; so it is 
not possible to choose preferential types to give 
them scale economy; this choice can only be made 
in a few types - a RAM memory we already men- 
tioned - which represent maybe 0.1% of the existing 
variety; 

- A too small local market for such a variety; 

- Technological up-grades and up-dates required 
large - and impossible, even for Europe - invest- 
ments in research and development, with total 
amounts well above billions of dollars. 


It is exactly the existence of the 3 above factors which will 
force the Americans to insist - at the next meeting in Paris 
- in the possibility of joint-ventures in microelectronics. 


Since the dependence of the one hundred per cent Brazilian 
companies is too great, this is not completely impossible to 
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happen although it is improbable. Really, if it happens it 
will be a problem in semantics added to a greater profit 
problem for the foreign companies, considering that in terms 
of independence the difference will be neariy null. Now, if 
this happens we wili have a surrealist situation as the 3 
largest Brazilian companies mentioned above were chosen 
exactly and explicitly to... create the independence of 
Brazil in microelectronics. 


AGREEMENT BETNEEN SID AND AT&T 
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Indexed: Supermini, Sid, AT&T, 38 


Sao Paulo - The Brazilian company Sid-Informatica (tel. 
011-2870144, Teixeira da Silva 217 - 100., Sao Paulo, SP 
04002) has already signed a letter of intentions for the pur- 
chase of AT&T technology to manufacture its 3B15 Super- 
mini in Brazil. The definitive agreement will be signed in a 
few days, as soon as SEI Special Secretariat of Infor- 
matics defines how will be the technology transfer contract. 


Sid may have problems with this contract, as series 3B goes 
from Supermicros to Superminis, as AT&T itself announces. 
And the central point of these two extremes is elastic, al- 
lowing in thesis Sid to sell an inferior strip, inside the 
level of Supermicros. And for these neither SEI nor the 
other Brazilian entrepreneurs will agree with a technology 
transfer contract. Everything will depend, then, on the 
guarantees given by Sid stating that the minimum configura- 
tion of the 3815 to be sold and delivered will be in the 
level of the Superminis. That is, the modularity - downwards 
- Of the 3815 will be questioned at least by the competitors 
and the market in case SEI acts politically and doesnt 
create the needed exceptions. There are two reasons for the 
fear of competitors: 


l. The level of the 38 goes from Supermicros to Supermini, 
with modularity, as we have already stated; 

2. Mr. Mathias Macline is a close friend of President Samey, 
bi can make SEI to act more politically than techni- 
cally. 


However item 2 is only a supposition and may not happen, 
although the problem is already known and there is no more 
margin - if they were really intended to exist - for 
maneuvers "according to the Law", at least easily. The ques- 
tion is that, wished or not, series 3B may be a maneuver 
field what will only depend on the entrepreneurial honesty 
at Sid. It is the first time that there is a problem of this 
kind in Brazil, involving a Brazilian company. Sid may - for 
instance - to sell officially the 3815, but deliver a smaller 
internal configuration at the price of the sold 3815, winning 
easily over its competitors. In order to avoid this, SEI 
and/or the competitors should inspect internally every 3815 
installed, what is impossible and very harmful for everybody 
under the political viewpoint; so, this won't happen. 


Although AT&T is a company little known in the computer 
field the superior level of series 3B is competitive. It has, 
for instance, a powerful network, allowing even PBX connec- 
tions. Besides, with a 3270/SNA or 3270/BSC software- 
emulator IBM mainframes traditionally reserved for 3278 ter- 
minals can be run, what is a great potential market for Sid. 
Furthermore the use of the Unix V Operational System - 
which right or wrong is wished by the informatics community 
- is a great marketing trump. And, finally, it is a 32 real 
bits machine, 


However, leaving aside other entrepreneurial conditions 
which may have demanded the choice of AT&T on the market- 
ing viewpoint Wang - the company with which Sid also dis- 
cussed the technology purchase - with its VS65 upwards 
computer model would have been a better choice that the 
beginner AT&T aiming at certain uses as Office Automation, 


Network, etc., where it is almost undefeated, winning with a 
great margin from AT&T. 


Some data about the contract with AT&T: 


1. Sid will wait till the Brazilian software-houses nego- 
tiations - through the holding ADI Brazilian Associa- 
tion for Informatics Development - with AT&T, involving 
the Licensing of the Unix reach a positive result. Other- 
wise it will negotiate the Unix directly. À 

2. The sales perspective is for 300 3815 computers in the 
next 5 years, 40 of them in the first year. During the 5 
years the billing should reach US$ 160 million, that is, 
about US$ 500,000 each sold equipment. 

3. Sid didn't say how much it will pay AT&T. However, ac- 
cording to current rules AT&T will probably have 5% of 
all sales, what if we discount the Income Taxes in 
Brazil wili be 3.75 net, that is, US$ 6 million. However, 
besides that AT&T will also get an OEM contract for a 
period of about 12 or 18 months, exporting modules to 
Sid. Here there is another undefined point - for the 
market - and a controversial one: in 1985 all the 
Brazilian manufacturers who licensed Superminis tech- 
nologies from abroad were able to import a variable 
amount of ready computers, but SEI has decided that in 
the new Supermini technelogy contracts - starting in 
1986 - this will not be possible anymore. So, Sid won't 
be able to accomplish it; will SEI make an exception, 
considering the friendship between the Sid's owner and 
President Samey? 


MIC CREATES AN INFORMATICS COMMITTEE 


EEE RR AR 
Indexed: MIC, Informatics Committee 


Sao Paulo - Unhappy with the political maneuver of MCT 
Ministry of Science and Technology - placing CONIN Na- 
tional Council of Informatics and Automation under itself - 
MIC Ministry of Industry and Commerce has decided to 
answer back and created on purpose an informatics com- 
mittee, that is, a parallel CONIN through Order no. 98 from 
26.06.86, which we reproduce below: 


Considering that Law no. 7,232, establishing the Brazilian 
Informatics Policy, influences directly and indirectly 
the industry, services and trade sectors; 

Considering that the industrial policy, the leading of which 
belongs to this Ministry, has to go through the use of 
informatics as a modemization tool for the several in- 
dustry, services and trade sectors; 

Considering that the Ministry of Industry and Commerce has 
the legal tools to lead a policy to spread the use of im 
formatics in the industry, services and trade sectors; 

Considering the need for an integrated action from this Mim 
istry agencies in order to make their actions compatible 
with what dispose Law no. 7,232 and other pertinent 
Acts; 

Considering, finally, that. industry, trade and services are 
the large informatics goods user market; Decides: 


1. Constitution 

1.1 To institute a Permanent Advisory Group for the Minis- 
try of Industry and Commerce, in the informatics field 
coordinated by the MIC General Secretary and con- 
stituted by the Titular Officers of the Executive 
Secretariat of the CDI Industrial Development 
Council, STI Industrial Technology Secretariat, 
INPI National Institute of Industrial Patents, 
INMETRO National Institute of Industrial Measure- 
ment, Normalization and Quality, CAI Office for In- 
ternational Matters, Executive Secretariat of the 
Trade Development Council, Juridical Advisory 
Council, as well as the representative of the State 
Minister Cabinet. The Executive Secretariat will be 
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held by the General Secretariat Coordinating 
Secretary. , 

1.2. The Permanent Advisory Group may invite, in order to 
fulfill its duties, in an advisory character, im 
dividuals or legal entities from private enterprises 
and from the Government. 


2. Competence 

2.1. To supply the Minister with information based on the 
analysis of matters pertaining the Brazilian Infor- 
matics Policy, attending to this Ministry legal at- 
tributions. 

2.2. To submit to the State Minister the proposals for rules 
to be presented to the President of the Republic, to 
CONIN and other agencies with legal competence 
about the Trade, Industry and Services Policy in the 
informatics fielo. 

2.3. To follow the activities referring to the Brazilian In- 
formatics Policy implementing process, inside and 
outside MIC. 

2.4, To propose activity goals for the Ministry and its 
agencies as to the informatics use by the industry, 
trade and services, according to the industrial policy. 


3. The Executive Secretariat 

3.1, The aim of the Executive Secretariat is to give ad- 
ministrative support for the performance of the ad- 
visory group, registering all information related to 
the process. 


4. The Coordination 

4.1 The Coordinating Office must set the meetings of the 
Advisory Group. 

4.2. To invite in an advisory character what item 1.2. dis- 
poses. 

4.3. To coordinate the preparing of documents to be sent to 
the State Minister. i 


5. Operation 
This order will be in force at the date of its publication, for 
an indeterminate period. 


S13: BRAZILIAN INFORMATICS: NEWS DIGEST 


ERR EEE RE RH 
Sao Paulo - Our staff continuously monitor many Brazilian 
periodicals for articles on all aspects of the Informatics 
field. Concise summaries (digests) of these articles are pub- 
lished below. WEEKLETTER does not supply reprints of 
original articles; to obtain them, please contact original 
publishers. 


Indexed: Meeting in Paris 


Publication: O Estado de Sao Paulo 

Date and Page: 26.06.86 (27) 

Minister Abreu Sodre - from MRE Ministry of Foreign Rela- 
tions - said that everything is possible in the world, and to 
reach an agreement isn't possible only when we don't want to 
find a solution. He was receptive to a flexibility, but he 
also stated that this is certain: the Law of Informatics is 
untouchable. He said he believes that there is a possibility 
to set parameters to know what is and what isn't reached by 
this Law. Minister Renato Archer - from MCT Ministry of 
Science and Technology - stated that due to the 30% in- 
crease presented by the informatics industry he doesn't 
advise changes in the Law of Informatics. 


Publication: Folha de Sao Paulo 

Date and Page: 26.06.86 (4) 

"It is only a dialogue, not a conversation". That was the 
lê President Samey gave for the meeting on July 2 
n Paris. 


Publication: Gazeta Mercantil 


Date and Page: 26.06.86 (9) 

Three representatives of ABICOMP Brazilian Association of 
the Computer Industry are going to the meeting in Paris. 
During the meeting he held with the ABICOMP Directors, 
Ambassador Flecha de Lima - which will head the Brazilian 
delegation at the Paris meeting - stated that Brazil is going 
to repeat its intention to maintain the market reserve for the 
sector. . 


Publication: O Estado de Sao Paulo 

Date and Page: 27.06.86 (9) 

Minister Renato Archer is very angry at Ambassador Flecha 
de Lima because the latter would be defending a revision of 
the market reserve. He also said that he might resign if the 
Government recedes and that he has the support of Deputy 
Ulysses Guimaraes, President of PMDB - the largest 
Brazilian political party - and of the House of Deputies. 
Deputy Odilon Salmoria - who talked to President Sarney 
about the meeting - said he heard from the President himself 
that Brazil is not going either to make any agreement or to 
commit itself in Paris and that there isnt any pre-estab- 
lished agenda for negotiations and Brazil was only invited 
to talk. He said he fears the heading of the Brazilian 
delegation by the MRE Ministry of Foreign Relations as 
Minister Abreu Sodre has already hesitated several times. 
The ABICOMP President was included in the delegation just 
as an observer. Archer said he has always followed the con- 
versations with the Americans with wonder, as Brazil im 
ported US$ 800 million in 1985 with a domestic market of US 
2.3 billion. 


Publication: O Estado de Sao Paulo 

Date and Page: 27.06.86 (23) 

President Samey has guaranteed that Brazil isnt going to 
sign any agreement aiming at a commitment with the United 
States Government in Paris. Minister Archer - when he left 
after a meeting with the President - said that nothing in 
the Law of Informatics can be negotiated. 


Publication: Gazeta Mercantil 

Date and Page: 27.06.86 (9) 

Minister Archer said that the American companies sub- 
sidiaries in Brazil - like IBM - have started having surplus 
since the market reserve was instituted and that they are 
ones of the most profitable in the world. He said there is no 
reason to complain, the foreign companies participated - in 
1985 - with 48% of a domestic market of US$ 2.3 billion and 
90% of the total amount of the Brazilian exports belong to 
IBM. 


Publication: Folha de Sao Paulo 

Date and Page: 28.06.86 (30) 

Minister Antonio Carlos Magalhaes - from MINICOM Ministry 
of Telecommunications - has stated in an official note that 
Minister Renato Archer wants to "subjugate CONIN National 
Council of Informatics and Automation ". He accused Archer 
of having decreased the powers of CONIN. At 8:00 pm Archer 
disclose another official note saying that groundless 
attacks from one Minister to another dont agree in any way 
with the indispensable need for check in the Government 
team and that the changes at CONIN were previously ap- 
proved by President Sarney. The Army Minister said that the 
military don't disagree about the Law of Informatics and 
that disagreements only exist in the newspapers and that the 
Law is here to be obeyed. He also stated that he knows 
nothing about a group in the Army in favor of joint-ventures 
and never heard anything about it. 


Publication: O Estado de Sao Paulo 

Date and Page: 28.06.86 (25) 

The Ministers from MRE Ministry of Foreign Relations and 
MCT Ministry of Science and Technology have exchanged 
official notes in public accusing one another. President 
Sarney gave yesterday the last finishing touches to the 
Brazilian stand to be taken to Paris. The Law is untouch- 
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able, said Minister Abreu Sodre from MRE. The President 
held a meeting with Sodre, Archer and Flecha de Lima which 
lasted one hour and a half. Minister Archer said the Law of 
the market reserve for informatics cannot be changed and 
that he doesn't consider the hypothesis of resigning because 
he doesn't run the risk of it. ABICOMP has received from 
Ambassador Flecha de Lima a guarantee that he will not ne- 
gotiate any change in the market reserve Lau. 


Publication: Jomal da Tarde 

Date and Page: 30.06.86 (11) 

yesterday the Ministers from MRE Ministry of Foreign Rela- 
tions and MCT Ministry of Science and Technology ex- 
amined informally with Deputy Ulysses Guimaraes, President 
of the House of Deputies, the Brazilian standing in Paris. 
President Sarney said that the Ministers may diverge, but it 
is his role to decide. According to sources from the Palacio 
do Planalto the standing of the Minister from MINICOM Min- 
istry of Telecommunications about the attitude of Minister 
Archer trying to subjugate CONIN is not an isolated at- 
titude, but a consensus among the members of CONIN. Archer 
was able to fall out with all his colleagues when he took 
the President CONIN Regulations which hadn't been pre- 
viously discussed. 


Publication: Folha de Sao Paulo 

Date and Page: 30.06.86 (9) 

Minister Archer said it would be ridiculous if Brazil yielded 
in informatics as the Americans wish. He also said that he 
doesn't see why MINICOM Ministry of Telecommunications 
has to give opinions in matters conceming MCT Ministry of 
Science and Technology. He said there is no representative 
of MINICOM in the delegation where there are only six rep- 
resentatives: two from MCT, two from MRE, cne from 
MINIFAZ Ministry of Finance and one from SEPLAN 
Secretariat of Planning of the Presidency of Republic. 


Publication: O Estado de Sao Paulo 
Date and Page: 01.07.86 (31) 
Minister Jose Hugo Castello Branco - from MIC Ministry of 


Industry and Commerce - has complained about the software ' 


ruling proposal from MCT; Minister Antonio “Carlos Magalhaes 
- from MINICOM - said that at his Ministry the true 
nationalism is practiced. And Minister Archer - from MCT - 
said that his colleagues attitude is harmful to the interests 
of Brazil at the Paris meeting. However, last Friday, at a 
tense meeting President Sammey has decided in favor of the 
standing assumed by Archer and authorized the Brazil-Infor - 
matics Movement - composed of hundreds of class associa- 
tions - to use his name, image and voice in television adver- 
tisements, defending the market reserve. The President of 
PMDB and of the House of Deputies - the strong Ulysses 
Guimaraes - said he defends the Law and that his standing 
is the same as Archer's. Yesterday Minister Sodre - from 
MRE - menaced to cancel the meeting in Paris if the two 
Deputies from PMDB attended it. The joumey of the two was 
cancelled due to the attitude - by PMDB - promising that 
nothing would be granted the Americans and that MINICOM 
would be excluded from the delegation. The decision to 
Eee MINICOM and MIC was taken on Friday by President 
arney. 


Publication: Folha de Sao Paulo 

Date and Page: 01.07.86 (28) 

Minister Magalhaes - from MINICOM - has denied that his 
Ministry was excluded from the meeting in Paris. He said 
that this exclusion was a deal made with President Sarney 
on Thursday. Yesterday the Ministers from MINICOM and 
MCT also decided about the mutual accusations through the 
Press. The Brazilian delegation went to Paris on Sunday, 
taking the Americans the impossibility to enroll the 
products which are and the ones which arent included in the 
Law of Informatics, one of the things the United States had 
insisted upon. The meeting will be held on July 2 and 3, the 
first at the American Embassy and the second at the 


Brazilian one. 


Publication: Folha de Sao Paulo 

Date and Page: 01.07.86 (22) ; . 
According to the important columnist Joelmir Betting, at the 
Paris meeting the United States would like to get: 


The market reserve will not be prorogued after 8 years; 

Brazil will recognize Copyright as a system to defend 
software; : 

Joint-ventures allowed in subsegments without the viola- 
tion of the market reserve; 

Explanation of the products covered by the market 
reserve; 

Non-adoption of the market reserve for other sectors as 
chemistry. biotechnology, optical products and space. 


= 


He considered the meeting innocuous, a meeting without 
agenda. 


Our comments: It looks like everything above was 
written by this "radical! newsletter... The Paris 
meeting will result in nothing and is an doubtless 
proof of the diplomatic incapacity of the Americans 
who asked for it simply to get nothing important out 
of it. 
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MARKET RESERVE: FOR SOFTHARE TOO? 


PABRRAUELERLAEEEERER ERRAR RR ARA 
Indexed: Paris, Market Reserve, software 


Sao Paulo - The news about the Paris meeting is very con- 
tradictory - see the Digests section in this issue. 


They are talking about joint-ventures, the foreign company 
holding 30% of the assets and out of management. They are 
also saying that there won't be a market reserve for software 
and that the Brazilian Government will accept Copyright as 
a System of protection. These are, really, two continuous 
complaints from the Americans, they are the "little" com- 
pensations they decided to ask due to the unchangeable Law 
of Informatics. 


I dont believe software is going to be protected by 
Copyright and imported freely, without a market reserve. The 
reason is very simple: technically software is a Horse of 
Troy: if there is no software market reserve the software 
itself will destroy the existing hardware market reserve. And 
also, if it protected by Copyright the foreign companies will 
be able to sue the Brazilian companies which develop their 
manufactures only with pirated software. 


Lets stick to the market reserve example: the well-informed 
technicians know that the current division hardware-software 
will disappear in a few years. Perhaps in 4 or 5 years, the 
computers will have some Megabytes in ROM with all basic 
and application software which they are aimed at. The in- 
tegration hardware-software will be real, software will be an 
integral part of hardware. And in all, it will be a 


“proprietary" software - o - 
Manias. wned or licensed - by that hardware 


Let's ask the following questions: 


1. How to copy the hardware - which is the Brazilian in- 
dustrial "model" impossible to be eliminated - without 
Copying its respective software contained in the ROM - 
hardware - from the computer? will Copyright protect 
half of the computer? 

2. How to import the software contained in the ROM con- 
sidering that - legally - the ROM is hardware and as 
such will be included in the market reserve? 

3. How would it be possible to license the software con- 
tained in the ROM, without licensing the respective 
hardware - both are from the same manufacturer - for 


which there is a legal lícensi 
ido sta g sing unfeasibility due to the 


ficado words, hardware and software are inseparable and in 
à few years will be the same thing. Now, there must be a 
market reserve for both or for neither of them. 


As what is above is not unknown either from SEI Special 
E of Informatics or from the members of ABIC OMP 
id Association of the Computer Industry I don't 
elieve the Brazilian Government won't create a market 
reserve for software either. ' 


a a a a e 


I didn't have access to what was discussed in Paris - only 
to what is being spread by the known Mr. Ricardo Saur, with 
his Fidel Castro beard, but what he says should be heard 
with caution - however, if we analyze the hardware-software 
integration and even the recent past when SEI and ABICOMP 
wanted an essential market reserve for software, I repeat I 
cant believe the news that the Brazilian Government "will, 
deliver" the Americans the software, keeping only the 
hardware. 


As I have already said I dont expect anything from the 
Paris meetings: at most the Americans will be able to save 
face with unimportant things which will make the State 
Department happy but never the Congress which wishes - as 
I have said many times - simply a "Market Access", that is, 
computers and peripherals exports without restrictions. 
Paris will, at most, bring this merit, to place the war 
further, in 1987, when the Bill of Law HR3131 will, among 
other similar ones, be approved. 


The truth is that the Brazilians are the owners of all initia- 
tive and are winning the battles; they are able to push the 
final battle - and they have been doing this for a long time 
- into the future. However, they are going to lose this final 
battle. Presently they have taken a field, held it and 
decided: let's discuss another field, not this one. Pragmati- 
cally, they have been the victors. 


On the other hand, the State Department clearly shows it is 
neither competent nor well-informed - these are the two 
reasons it is losing the war - with a few exceptions like the 
recent public statement by Mr. Alexander Watson - proxy Am- 
bassador in Brazil - that Brazil is a grown-up country and 
should stop asking to be treated like a child, a theory of 
mine, so many times mentioned in this newsletter. 


while Brazil grows up as a nation there will be more and 
more multilateral or bilateral problems. International trade 
is a two-way road. And informatics - modem industry with a 
great future - will be among the 2 or 3 most important com- 
mercial segments and as such generating a lot of conflicts 
of interest. Considering this reality, I agree in gender, 
number and grade with Mr. Watson's statement that a direct 
communications channel like the one they have with Japan 
is missing. Either such a channel is open or we will have 
continuous wars with the United States, because Brazil is 
emerging in all industrial sectors. And I add: A trade as 
free as possible would be the ideal, with this communica- 
tions channel as the safety valve. 


This is pragmatism and cleverness but, unfortunately, we 
have a lot of fools, of communists dressed up as 
"socialists!, of incompetent and dishonest people in the 
Brazilian Government. 


J.C.Melo 


EXCLUSIVE: 
MARKET RESERVE IN THE CONSTITUTION 


SR IR O RE E E O O 
Indexed: Market reserve, Constitution 
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Sao Paulo - Last week Deputy Ulysses Guimaraes - Presi- 
dent of the majority party in Congress, PMDB - finally 
agreed to include informatics and other technological seg- 
ments in the future 1987 Constitution. As we know, Deputy 
Ulysses Guimaraes will be the President of the next Nation- 
al Constitutional Assembly. 


This intention may be considered as irrevocable. It is his 
the following phrase, said in a meeting with Minister Renato 
Archer - from MCT Ministry of Science and Technology - to 
discuss the Government standing at the Paris meeting: "If 
the market reserve were already in the Constitution we 
wouldn't have these problems with Sodre, Jose Hugo and 
Antonio Carlos. Let's include it in the Constitution and end 
definitely thesé periodical crises" (sic). Our note: they are 
respectively Ministers from MRE Ministry of Foreign Rela- 
tions, MIC Ministry of Industry and Commerce and 
MINICOM Ministry of Telecommunications. 


The 1984 Law of Informatics was a big mistake. Since its 
negative results have already appeared, instead of studying 
them to eliminate or avoid them another big mistake is made 
when it is added to the Constitution. This gives a good idea 
of how this matter is analyzed in Brazil. 


Ulysses - from what we learned about the meeting above - is 
sure that the market reserve problem is simply a problem of 
war against the United States. This is his simplistic view: 
the question is to be or not to be nationalist - patriot. With 
the extra advantage that the matter yields a lot of political 
dividends and votes, because it is the "defense of Brazil". 


Very soon - as a proposition from Archer and a decision by 
Ulysses at the same meeting - the Movement Brazil-Infor- 
matics will start a public campaign in order that the market 
reserve is added to the future Constitution. The tune of the 
campaign will be the current war against the United States 
and an analogy to oil - today part of the Constitution - 
which the Americans also wanted "to take for themselves". 


NON-DEFINITION IN ARGENTINA 
TAKES AWAY DIGIREDE STIMULUS 


DETRAN RA 


Indexed: Argentina, Digirede, Autotrol 


Sao Paulo - The domestic company  Digirede (tel. O11- 
2591233, Av. Angelica 2582, Sao Paulo, SP 01406) - success- 
ful in the bank automation market in Brazil - let know that 
it has decided to cut its participation in the Argentinian 
joint-venture Autorede with the Argentinian company 
Autotrol, from 49 to 10% and to wait a Viítte longer for the 
next steps of the Argentinian Govemment. 


Its provisional ceasing results from the Argentinian Govern- 
ment non-definition about the Resolution no. 44 bid - in 1985 
- to choose the manufacturers for several informatics sub- 
sectors and also from the recent Decree no. 652 which 
limited to 3 years the foreseen incentives. 


Digirede wasnt the only one to be discouraged, really 
almost all the companies which took part in the Resolution 
no. 44 bid were too. This bid wasn't well prepared and could 
only bring about discouragement as it is doing. Even the 
chosen ones - as Digirede, Sisteco and others - have not 
been able to get the needed political stability to allow them 
to take managerial decisions. So, the attitude maintained by 
Digirede is logical and is no exception. 


However, Digirede made a mistake - like a lot of Argentinian 
companies - when it didn't evaluate thoroughly the Argem- 
tinian situation: 


1. It was expected - in the industrial sectors - that the 
same defense process that took place in Brazil - con- 
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sidered as a model to follow - would happen in Argen- 
tina, but that was impossible for 2 reasons: 
a. The Argentinian society is much more learned 
than the Brazilian one, there is practically no il- 
literacy, even the cultural one, this latter respom- 
sible - in the final analysis - for the Brazilian 
market reserve; 
b. Having adopted the general policy of stimulating 
the foreign investments in the country, Argentina 
couldn't adopt a thorough market reserve policy - in 
the Brazilian way - for the informatics sector. 

2. Their international trade models being very different from 
one another - one is the contrary of the other - the 
reciprocity Brazil-Argentina is theoretically impossible 
in informatics, as this newsletter has been stating in 
several articles since 1984. 

3. The Argentinian Users know well the existing prices dif- 
ference between the Brazilian and the foreign products - 
in proportions varying from 3:1 to 20:1 - and there they 
are much more important than their Brazilian colleagues; 
in Brazil the Users are passive while in Argentina they 
- not the manufacturers - are the main informatics 
sector - influencing decisively the Government. 

4. The Argentinian Government is divided about the protec- 
tion model it should adopt; surely there is the same 
division in Brazil, but there the weaker part is the one 
that has been unable to present anything positive yet, 
that is, the supporters of a strong and xenophobic 
market reserve like the Brazilian one. 

5. Argentina is a democracy and such a decision must follow 
its usual democratic ways, which include passing freely 
through Congress; we remember that, in Brazil, the PNI 
Brazilian Informatics Policy wouldn't exist if the 
military hadn't imposed it through Decrees and Acts 
from SEI Special Secretariat of Informatics. Argentina 
is bureaucratic too, but the main bent is its complete 
democracy. 


It is difficult to foresee what will happen in a few months 
when a Government definition is expected. The current non- 
definition is very great. This newsletter will soon feature a 
special article on this subject soon. 


CRAY FOR BRAZIL? 


Ed odiado Raio dio Ria Ro Ri ai Rafa Ri Ri Ri fi Re So fio o ao Rd 


Indexed: Petrobras, Eletrobras, Cray 


Sao Paulo - SEI Special Secretariat of Informatics is 
studying the initiative by the state oil holding Petrobras - 
together with the state electricity holding Eletrobras - to 
import a supercomputer Cray worth US$ 15 million. It is 
foreseen its use in a cooperative way by Petrobras and 
Eletrobras and many Brazilian research institutions and 
universities. ' 


Cray is the fast computer in the world and it is very good 
for research and simulations of uncountable fast processes 
in real time, like military, electricity and scientific 
systems. There is no doubt that it will be very useful for 
the organizers of the pool to import and operate. 


However, there is a very serious local problem, that is, it 
would probably be for many years the only Cray in Brazil. As 
it is a very complex computer and with a technology com- 
pletely unknown by the Brazilians, it will certainly ask for 
high maintenance expenses - two Americans in Brazil, 
besides its replacing parts - very expensive, at least US$ 
21 million in the next 5 years. These foreseen US$ 21 
million wont be a problem for the very rich Petrobras and 
Eletrobras, but will be a very big hindrance if it is to be 
shared with the other pool participants, universities and re- 
search institutions without financial resources as it is well 
pi If that is the case the Cray will probably not be im- 
ported. 


PPP PPP PPP PP PPP PP PPP PPP PPP 


PPP PPP PPP Pa PPP 


S16: FEDERAL GOVERNMENT'S 
OFFICIAL REGISTER - DIGESTS 


HECTARE TERRA RR 
we will reproduce as follows matter(s) published in the 
Federal Government's Official Register, that are of interest 
for informatics and electronics industries. Of course, the 
matter(s) are resumedg, because we wish to maintain the 
resumed character of this newsletter. However, if any sub- 
seriber should so desire, he may request a xerox copy of the 
full contents, that will be mailed to him, free of charge. 
Orders either through telephone (021) 228.6299, or letters, 
Sao Paulo City. 


Indexed: Central Exchange, CPA, 

Nationalization : 
Through Order no. 12 the CDI Industrial Development Cente 
has settled the nationalization minimum index for Stored 
Program Controlled Exchange Switching Centers at 73% for 
digital and 88% for analog/digital. 


Indexed: AL ADI, typewriters and other 

business machines 

Through Decree no. 92,783 from 16.06.86, the President of the 
Republic has changed Amnex no. 1 from ALADI Trade Agree- 
ment no. 10, reaching the typewriters, calculating machines, 
cash registers, copy machines, mimeographs, coin class- 
ifiers, address printing machines, dictating machines, class- 
ifying files, electromechanics, embossment printing subsets, 
tapes, identity and credit plastic cards, electronic recording 
stencil, check authenticating machines, mail franchise 
machines, bill counting machines, staplers, perforating 
machines, etc. 


Indexed: Cash registers 

Through Agreement no. 24/86 the Ministry of Finance has es- 
tablished the characteristics which the cash registers 
should have for fiscal inspection. 


EXCLUSIVE: 
IBM AGAINST THE UNITED STATES 


CETTE REED RR 
Indexed: IBM, market reserve 


Washington - We may corroborate that IBM-Brasil (tel. 021- 
5465252, Av. Pasteur 138, Rio Janeiro, RJ 22021) - in this 
chapter of the 'negotiations" Brazil-United-States - has 
decided to ignore completely the American interests and 
Laws and to help very concretely the mentioned negotiations 
to solve only its interests in Brazil. 


When reporting recently to the American Government that 
Brazil will show ''good will" with the approval of its as- 
sociation with the Brazilian Group Gerdau - 70% Gerdau, 30% 
IBM, but only in services, not in hardware - it intended to 
ive the American Government a justification or an apology 
or the next agreement Brazil-United States. 


However, everything denotes that this agreement will com 
prise only secondary and marginal informatics matters, as, 
by the way, this newsletter has always foreseen. In spite of 
that, it fitted the State Department as a glove, since the 
State Department wants - at all costs - to end the infor- 
matics war against Brazil. And these costs may be even the 
contrary of what the other American companies and mainly 
the Congress wish. In this latter case what is wished is the 
"Market Access" as has already informed our Editor and is 
clear in the Bill of Law HR 3131, recently approved in the 
powerful House and Ways Committee by 32 to 2. 


The IBM attitude - opposing the other American companies 
interests and Congress itself - is reflecting in a negative 
way here in Washington and the companies are providing a 
special report on the subject - to be delivered to all Con- 
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gressmen in the near future - denouncing the IBM backstage 
maneuvers with the State Department. This Department and 
the provisional Ambassador in Brazil - Mr. Alexander Watson 
- have already been informed that the report will be 
delivered the Congressmen as soon as the negotiations 
evidence the possibility of a full of sophism and in no way 
substantive agreement for the global informatics in Paris, 
assisting only IBM. 


On the other hand this is the first time IBM has decided to 
"collaborate" with the State Department in the whole history 
of the PNI Brazilian Informatics Policy. Several times its 
help has been asked for and always denied; now, however, it 
glimpsed the solution for some of its private problems in 
Brazil and seizes the opportunity in a clear proof of how 
politically incompetent it is, as this newsletter has 
denounced several times. Even with a marginal agreement in 
Paris - the software sale non-prohibition, the approval of its 
association with Gerdau, possibility of joint-ventures in 
completely minor informatics sub-sectors with only 30% and 
without the technological and administrative management of 
the joint-venture - this won't give it conditions to come out 
of the continuous strangling it suffers in Brazil and which 
has already made it a terminal patient getting worse day by 
day. 


SUPERMARKET AUTOMATION IN BRAZIL 


SEI DE SE SE IEEE EEE EE SEE EEE EE EE ERR RR 
Indexed: Supermarket automation 


Sao Paulo - At the current III Supermarket Automation Na- 
tional Congress taking place in Sao Paulo Mr. Doria Porto - 
main executive at SEI Special Secretariat of Informatics - 
stated that the automation is going to allow the import of a 
lot of laser tubes by the supermarkets and department 
stores, but only for tests, as the scanners will have to be 
Brazilian. This will be decided officially by SEI at a 
meeting between Users and manufacturers in 2 weeks. 


More than 50 Brazilian cómpanies are already stamping their 

products with the bar code, in spite of the present non- 

definition about the scanners. They are: 
Nestle, Supermercados Bom Preco, Casas Sendas, 
Johnson & Johnson, Alimonda, Cisper, Bom Bril, 
Colgate-Palmolive, Coquel Industrias Quimicas, 
Henkel, Gessy-Lever, Laboratorios Anakol, Lim 
pazul, Magnus Soilax, Metazil, Eletromecanica Dina, 
Facislito, Loctite, Cica, Paoletti, Condor, 
Neugebauer, Basi, Mainata, Itautec, Arisco, Petybon, 
Kodak, Moinho Santa Rosa, Bauducco, Hikari, 
Sambra, Samrig, Nutrin, Cia. Cacique, Supermer- 
cados Joaquim Oliveira, Projexport, Sadia, Karina, 
Fleischman Royal, Supraarroz, McGregor, Refinacoes 
Milho Brazil, Artex, Zena, Ceras Johnson, Grupo 
Pao de Acucar, Amo, Prozeite, Warner Lambert, In- 
tertecnica Micron, and Demnison. 


Other companies still have their codes approval pending; the 
approval is given by the ABAC Brazilian Association of 
Commercial Automation (Av. Paulista 2644 - 100., cj. 102, 
aid Paulo, SP, 01310), where the people interested may 
appiy. 


The informatics industry is anxiously waiting for the SEI 
decisions concerning the scanners, in order to start their 
production. However, this new automation is far from compar- 
ing to the past bank automation, which had wonderful en- 
dogenous conditions - see our previous issue. It will, 
however, be another industrial segment. 


Doria Porto also stated that other parts of the scanners may 
be imported if there are no Brazilian similar ones. ABAC, on 
its turn says that everything can be manufactured locally, 
except the complete optical system. This is no news because 
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"everything" are the printed circuits - low speed -, power 
supply, cabinets, etc., already being usually manufactured in 
Brazil by its informatics industry. 


NUMERIC COMMAND SEMINAR, 
ROBOTICS AND INDUSTRIAL AUTOMATION 


ELLER CTELLEAELARELEEELEERAERA ELLER 


Indexed: Seminar, Robotics, Numeric Control, 
Industrial Automation, CAD/CAM 


Sao Paulo - From next August 12 to 14 SOBRACON Brazilian 
Society of Numeric Command (tel. 011-2552967, Rua Gen. 
Jardim 645, cj.191, Sao Paulo, SP 012253) will bring out the 
6th Numeric Command Seminar and the 3rd EXPOCON Numeric 
Command and Correlate Exhibit. The Seminar will cover not 
only the Numeric Command, but also CAD/CAM, Robotics, In- 
dustrial Automation, etc. 


Up to now the following international presences are con- 
firmed: 

Siemens (Germany), AB Sandvik Coromant (Sweden), Bur- 
roughs (United States), Volkswagen (Germany), Mandelli 
(Italy), MPL Machines Francaises Lourdes (France). 


A great many of the Brazilian manufacturers will take part 
in the 3rd EXPOCON, as the Seminar gives a chance to know 
what Brazil is already manufacturing in this sector. 


IBM PRICES IN BRAZIL 


ETRAELEERLELEEETELELTEARERRELTREA AEREAS H 
Indexed: Prices, IBM 


Sao Paulo - IBM-Brasil (tel. 021-5465252, Av. Pasteur 138, 
Rio Janeiro, RJ 22021) has always criticized the market 
reserve arguing the high prices for the Brazilian made 
equipments. Really the Brazilian/foreign price ratios vary 
from 3:1 to 20:1, although most products stay at the level 
from 3:1 to 8:1. We have always criticizéd this. 


However,there are strong signs that the Brazilian/foreign 
price ratio of IBM itself is not far from the above ones. If 
it is true it is a proof that there is a high prices policy to 
get advantages through the market reserve as this latter 
benefits - very much - IBM do Brasil when it doesn't allow 
the IBM equipments Users to import them. 


In order to enlighten definitely this subject, we will start 
this week an ample research among 350 IBM do Brasil Users 
- and afterwards we will publish its results - without men- 
tioning the sources to protect them. 


This research is due - also - to a recent statement by the 
IBM do Brasil management that their Brazilian clients are 
happy with its equipments and services, what is also the 
contrary of what this newsletter has found out. There is a 
lot of worry about the future up-grades and up-dates - see 
our issue for 02.06.86 on this matter. 


By the way, talking about the issue mentioned, this newslet- 
ter has never before received so many calls asking for a 
copy of an issue as from it - even from abroad - what gives 
an idea of how important is the subject. That is the reason 
for our research. 


S1l3: BRAZILIAN INFORMATICS: NEWS DIGEST 


PEER E E E E E E E E 
Sao Paulo - Our staff continuously monitor many Brazilian 
periodicals for articles on all aspects of the Informatics 
field. Concise summaries (digests) of these articles are pub- 
lished below. WEEKLETTER does not supply reprints of 
or genad articles; to obtain them, please contact original 
publishers. E 


Indexed: Paris, Pressures, United States 


Publication: Gazeta Mercantil 
Date and Page: 03.07.86 (1) 

At the Paris meeting yesterday - of the delegations from 
Brazil and the United States - the only decision taken was 
that the United States will send to Brazil - in ten days - 
specific questions about the adoption of the Law of Infor- 
matics, for a new meeting at the beginning of August to be 
also held in Paris. Also at the next meeting of Presidents 
Samey and Reagan - on September 10 in Washington - infor- 
matics will be discussed. According to the Informatics 
Secretary of SEI Special Secretariat of Informatics - Mr. 
Jose Rubem Doria Porto - the definition of the software 
juridical regime falls to Congress and the Government will 
send it a Bill of Law concerning the matter. He stated there 
are the altematives of Copyright: Industrial Property and a 
Copyright-Industrial Property hybrid system. According to 
them, the Americans will only consider the dialogue with 
Brazil productive when they say "we want this" and we 
answer "OK" (sic). Three points were raised by the 
Americans at the Paris meeting: 

1. The question of the software juridical regime; 

2. Joint-ventures permissions; and 

3. The future of the American enterprises invest- 

ments in this country. 


Publication: Folha de Sao Paulo 
Date and Page: 03.07.86 (40) 
At the Paris meeting the United States have accepted the 
Law of Informatics without arguing. However, they intend to 
counter-attack in August. The joint communication after the 
meeting stated that convergence points were identified, but 
it doesnt say that several questions were left pendent. 


Publication: Diario Popular 

Date and Page: 05.07.86 (5) 
The spokesman for the Presidency of the Republic said that, 
in Paris, in spite of the haste of some newspapers, Brazil 
didn't "deliver" the United States the market reserve. 
Senator Virgilio Tavora - Relator of the Law of Informatics 
- stated that the Law is very clear: joint-ventures are 
allowed if 70% of the capital is Brazilian and 100% of the 
votes and 100% of the technology are held by Brazilians. 
Deputy Ulysses Guimaraes - President of the majority Party 
PMDB and of the Chamber of Deputies - said that the market 
reserve support during the 80s equals the oil fight during 
the 50s - the campaign "Oil is Ours!” 


Publication: Gazeta Mercantil 

Date and Page: 05.07.86 (7) 
Last Friday President Sarney stated that no decision is yet 
taken concerning joint-ventures - on the software field - 
between domestic and foreign companies. He said this is 
pure fancy, because the Law of Informatics exists and won't 
be changed (sic). In the moming he allowed the spokesman 
for the Presidency to deny that he had authorized interna- 
tional agreements in the software field. According to the 
General Counsellor of the Republic - Mr. Saulo Ramos - the 
next software legislation would be an adaptation of 
Copyright to the Patent Rights. Deputy Ulysses Guimaraes 
affirmed that President Sarney really authorized the joint- 
ventures organization. 


Publication: O Estado de Sao Paulo 
Date and Page: 05.07.86 (24) 
Alexander Watson - provisional United States Ambassador in 
Brazil - said that what is lacking is a communications 
channel like the one there is between the United States and 
Japan. He starts from the idea that Brazil is already becom- 
ing a great Nation and so its bilateral problems with the 
United States will increase in next years. President Sarney 
said there is no decision about joint-ventures yet. "There 
has never been a decision about that, it is pure fancy'',he 
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said. 


Publication: Folha de Sao Paulo 
Date and Page: 05.07.86 (26) 

The Presidency of the Republic is going to propose PMDB 
Party and its ally PFL Party, the voting of the urgency 
regime for Senator Virgilio Tavora Bill of Law about 
software juridical regime, the Head-Minister of te Civil 
Cabinet said. Senator Virgilio Tavora - when he introduced 
his Bill of Law in 1984 - had the collaboration of SEI 
Special Secretariat of Informatics to prepare it. In the Bill 
of Law Tavora defines software between Copyright and 
Patent Rights. The Bill has already been approved by the 
Senate Economics, Justice and Finance Committees. The 
Science and Technology Committee is the only one still 
wanting. The Bill is ready to go to the Senate Plenary next 
August. The sudden Government interest in Senator Tavora 
Bill of Law is the result from the United States diplomatic 
pressures which led to the Paris meeting. 


Publication: O Estado de Sao Paulo 
Date and Page: 08.07.86 (32) 

The association of IBM do Brasil and the Brazilian Group 
Gerdau - resulting in the GSI company, only for software and 
services - should be an example for new joint-ventures, said 
the SEI Adjunct-Secretary, Mr. Jorge Panazio, who took part 
in the Paris meeting. Depending on the final decision by 
pci Samey, the practical results of the Paris meeting 
may be: 

1. The software trade ruling and the establishment 

of a juridical regime for it; 

2. A clear and non-casuistic definition of how a 

foreign company can enter the Brazilian market. 


The Govemment intends to establish a common doctrine 
about joint-ventures. 


Publication: O Estado de Sao Paulo 

Date and Page: 09.07.86 (18) 
A high Government source said that Brazil cannot be a 
United States colony (sic). These headlines were on the 
newspaper front page. The market reserve will be maintained 
and the Brazilian Government has been explaining to the 
Americans the disposition to establish less flexible rules - 
that is, harder ones - for the American companies perfor- 
mance in Brazil (sic). "These companies are interested in 
profit and a kick at them isn't too much" (sic). Before the 
12th Brazil will receive from the United States a report of 
the concrete cases of American enterprises in Brazil which 
have felt they have been harmed by the adoption of the Law 
of Informatics. The Brazilian representatives will, at the 
beginning of August, have a technical meeting with the 
American representatives before the conclusive meeting in 
the French capital, which will have a political characteriza- 
tion. That was stated by the President of ABICOMP 
Brazilian Association of the Computer Industry who also 
said that the Americans have agreed - in Paris - to the Law 
of Informatics sovereignty. 


Our comments: In our next issue we will analyze 
the articles - in the Law of Informatics - which 
allow legally the joint-ventures. We will also 
analyze the maneuvers of SEI to avoid the fulfill- 
ment of the Law. As to the "agreement" with the 
United States, considering the three hypotheses 


1. Brazil yielding completely, 


2. Brazil complying only with fully unimportant | 


and marginal things, 
3. Brazil not yielding to anything in absolute 
terms, 


our forecast for the probability is 40% for item 2 
and 60% for item 3. In this last case, Brazil will 
only give "explanations" to the Americans. The "ne- 


gotiations" wili probably be over in August - in 
Paris - and the last solution will be arrived at on 
September 10 when the meeting Sarney-Reagan 
takes place in Washington. Nevertheless it won't be 
the end of the war 2s we have already said in pre- 
vious issues - see our issue for 30.06.86 under the 
heading "Letter from Washington" - as Congress 
wishes a thing completely different from items 2 
and 3 above: a full "Market Access", or better, com- 
puters and peripherals import. It is not a supposi- 
tion, this is clear in many Bills of Law already 
partially approved, like the HR3131 among others. 


OFFICIAL ACTS FROM THE 
INFORMATICS SECRETARIAT 


S2: 


SPECIAL SEI 


CERTAS 
Brasilia - The Special Informatics Secretariat has approved 
the following Plans: 


Indexed: Acts, SET,Multidigit,F loppy 
Act no.: 135, 28.05.86 
Company: Multidigit (tel. 051-2881033, FreeWay Porto 
Alegre/Osorio km. 22, Gravatai, RS 94000) 
Finality: To manufacture 5-1/4" floppies, models DF-1012 
(1Mb, double face, 96 tpp, MFM, 250 Kb/sec., Slim), DF- 
1611 (1.6 Mb, double face, 96 tpp, MFM, 50 Kb/sec., Slim) 
and DF-0211/DF-0212 (218 Kb, single face, 48 tpp, GCR, 
250 Kb/sec., Slim). + Imports - directly from the original 
manufacturers or from distributors - of integrated circuits 
that are not plastic-cased in Brazil and of components of 
low significant technological content and value, and that 
cannot be found in the country, as magnetic head buttons, 
and special electric motors. + The use of custom and semi- 
custom ICs will depend on Brazilian development. + The 
import quotas will be fixed annually, observing the evolu- 
tion of the intemal market and the nationalization program 
approved. 


Indexed: Acts, SEI,Elebra,Printer,Matrix 
Act no.: 136, 28.05.86 
Company: Elebra-Informatica (tel. 011-2124221, Av. Luiz 
Carlos Berrini 1461, Sao Paulo, SP 04571) 
Finality: To manufacture matrix printers models EI-6011 
and EI-6031: 160 cps. + NLQ and graphic. + 9x7 matrix or 
16x50 points. + 8Kb buffer. + interfaces RS232C and paral- 
lel Centronics. + ASCII characters. + 80 cpl in EI-6011 
and 132 cpl in ED-6031. + Imports - directly from the 
original manufacturers or from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of com- 
ponents of low significant technological content and 
value, and that cannot be found in the country, as print 
heads and special electrical motors. + The import quotas 
will be fixed annually, observing the evolution of the in- 
temal market and the nationalization program approved. + 
The use of custom and semicustom ICs will depend on 
Brazilian development. 


Indexed: Acts, SEI,Datanav, Video Monitor, 
Meteorological 
Act no.: 139, 03.06.86 
Company: Datanav Engenharia Ltda 
Finality: To manufacture a Meteorological Consol Table 
models CMM-250 and CMR-250, to show a video monitor 
w/meteorological data: Master model CMM-250 (processing 
unit UPM-250 w/1l4 PCB including CPU and image memory 
250 x 250Kb, and display unit w/color TV, Keyboard and 
table) and model Slave CMR-250 (color TY, to receive 
images from the CMM-250 by telephonic lines 1200/19200 
bps). + Imports - directly from the original manufacturers 
or from distributors - of integrated circuits that are not 
plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot 
be found in the country. 
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Indexed: Acts, SEI,Sector,IBM-PC,Micro, 

Unix,8088 
Act no.: 140, 03.06.86 
Company: Sector (tel. 021-2627430, Rua Evaristo da Veiga 
55/210., Rio Janeiro, RJ 20031) 
Finality: To manufacture a microcomputer model Sector 
PC: chip 8088. + address up to IMb Ram. + alphanumeric 
Keyboard. + interfaces RS232C and parallel Centronics. + 
interfaces for floppies and video monitor. + OS DOS-86 
and ANALIX. + The software DOS-86 and ANALIX, is duly 
registered at SEI. + The peripherals and/or parts to be im- 
tegrated on this product must have Manufacturing Plans 
already appróuved by SEI. + Imports - directly from the 
original manufacturers or from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of com- 
ponents of low significant technological content and 
value, and that cannot be found in the country. + To in- 
tegrate teleinformatic nets, equipments, programs and/or 
systems, must adopt the general principles of the ar- 
chitecture of Model OSI of ISO and have characteristics 
compatible with the specs of protocols and services as- 
sociated with this Model, according to the norms and ver- 
sions standardized in Brazil. + The import quotas will be 
fixed annually, observing the evolution of the internal 
market and the nationalization program approved. 


Indexed: Acts, SEI,Percomp,Winchester,Slim 
Act no.: 141, 03.06.86 
Company: Percomp (tel. 011-5495777, Dr. Thyrso Martins 
100, Sao Paulo, SP 04210) 
Finality: R&D covering a Winchester drive: 51.4 Mb. + 
voice coil. + 5-1/4". + Slim. + MFM. + interface ST412. + 5 
Mb/sec. + + The use of custom and semicustom ICs will 
depend on Brazilian development. + The SEI's analysis of 
the Manufacturing Plan will depend on the satisfactory 
conclusion of the prototypes. + Imports for the prototypes 
- directly from the original manufacturers or from dis- 
tributors - of integrated circuits that are not plastic- 
cased in Brazil and of components of low significant tech- 
nological content and value, and that cannot be found in 
the country, as magnetic heads and special electrical 
motors. + R and D without any nature to extemal sources 
of technology. 


Indexed: Acts, SEI,Fonseca,trains, 

Programmed Logic Controler,Signalization 
Act no.: 142, 03.06.86 
Company: Fonseca Almeida (Tel. 011-2629544,Av. Arnolfo 
Azevedo 159, Pacaembu, Sao Paulo, SP 01236) 
Finality: R&D covering Programmed Logic Controllers for: 
Train traffic signalization and Control, Train Break 
System, ATC System. + All w/8 bits microprocessor, Ram 
and Eprom memories. + Imports for the prototypes - 
directly from the original manufacturers or from dis- 
tributors - of integrated circuits that are not plastic- 
cased in Brazil and of components of low significant tech- 
nological content and value, and that cannot be found in 
the country. + The SEI's analysis of the Manufacturing 
Plan will depend on the satisfactory conclusion of the 
prototypes. + R and D without any nature to extemal 
sources of technology. 


Indexed: Acts, SEI,Euro,Matrix Controller 
Act no.: 143, 03.06.86 
Company: Euro (tel. 011-5239799, Av. Joao Dias 2306, Sao 
Paulo, SP 04724) 
Finality: To manufacture a Microprocessed Matrix Control- 
ler: chip 8088. + 1/0 unit. + keyboard and display unit. + 
a and display unit. + manual operation unit. + 
Industrializing without any nature to extemal sources of 
technology. + Imports - directly from the original manufao- 
turers or from distributors - of integrated circuits that are 
not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot 
be found in the country. 


Indexed: Acts, SEI,ADD,Video Monitor 
Act no.: 144, 03.06.86 
Company: ADD Tecnologia (tel. 011-5420884, Rua Atica 
664, Sao Paulo, SP 04634) 
Finality: To manufacture a Video Monitor model ADD- 
8000/9: 9". + B/W. + Industrializing without any nature to 
extemal sources of technology. + Imports - directly from 
the original manufacturers or.from distributors - of in- 
tegrated circuits that are not plastic-cased in Brazil and 
of components of low significant technological content 
and value, and that cannot be found in the country. 


Indexed: Acts, SEI,ADD,Video Monitor 
Act no.: 145, 03.06.86 
Company: ADD 
Finality: To manufacture a Video Monitor model ADD- 
8000/12: 12". + B/W. + Address and conditions as in the 
Act no. 144 above. 


Indexed: Acts, SEI,ADD,Video Monitor 
Act no.: 146, 03.06.86 
Company: ADD 
Finality: To manufacture a Video Monitor model ADD- 
8000/14: 14". + B/W. + Address and condition as in the Act 
no. 144 above. 
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Indexed: Joint-ventures, Brazil 


Sao Paulo - During the past months there has been a lot of 
talk about the possibility of foreign and Brazilian com- 
panies joint-ventures in the informatics field. And as it 
happens in everything concerning PNI Brazilian Infor- 
matics Policy there is a lot of wrong information and gossip. 
It is enough to mention that recently President Sarney 
himself stated in public that nothing had been decided about 
joint-ventures in software (sic). This is a wrong information 
considering they are allowed by the 1984 Law of Informatics 
itself. If he didn't know the Law this is serious for a Presi- 
dent; if he was referring to following or not a Law, it is 
more serious still for a President. Now, if the King himself 
behaves like that, imagine the King's friends and the others 
including the society. 


Let's see whether I am able to tidy the house. First, we are 
going to reproduce Articles 12 and 22 of the 1984 Law of Im 
formatics: 


Article 12 - For the purposes of this Law, domestic 
companies are the legal entities constituted and 
with headquarters in this Country, whose control is, 
permanently, only and under no conditions, on the 
hands of natural persons resident and domicilied in 
this Country or intemal legal entities. Control is 
understood as: 

I - decision control - the legal and effective 
exercise of the power to elect the society ad- 
ministrators and to manage the enterprise 
agencies operations; 
II - technological control - the legal and ef- 
fective exercise of the power to develop, gem 
erate, acquire and transfer the product technol- 
ogy and the production process; 
III - capital control - the direct or indirect 
holding of all the assets with an effective or 
potential right to vote and of at least 70% 
(seventy per cent) of the authorized capital 
Paragraph One - In the case of open 
capital corporations, the stock shares with 
right to vote or to get fixed or guaranteed 
dividends must correspond at least to 2/3 
(two thirds) of the authorized capital and 
may only be owned, subscribed or acquired 
by: 
a) resident and domicilied in this Country 
natural persons or internal legal entities; 
b) private rights legal entities, estab- 
lished and with headquarters and jurisdic- 
tion in this Country, attending to the re- 
quirements defined in this article in order 
to fit as a domestic enterprise; 
c) internal public rights legal entities. 
Paragraph Two - The stock shares with 
right to vote or to fixed or guaranteed 
dividends will maintain the nominal form. 


Art. 22 - In the case of informatics goods and services 
considered very important for the internal scien- 
tific and productive activities for which there are 
no domestic enterprises able to answer the effec- 
tive needs of the internal market through its own or 
acquired abroad technology, there may be allowed 
the production by companies not attending to the 
requirements of article 12, provided that the in- 
terested organizations: 

I - have programs for their technical team ef- 
fective capability in the product technologies 
and in the production process approved by the 
CONIN National Council of Informatics and 
Automation. 

II - apply in this Country, in development and 
research activities, directly or in agreement 
with Informatics Technological Research and 
Development Centers or with Brazilian Univer- 
Sities, according to the priorities defined by 
the CONIN National Council of Informatics 
and Automation, an amount corresponding to a 
percentage fixed by the mentioned Council in 
the Brazilian Informatics and Automation 
Plan, incidental on the total gross revenue of 
each fiscal year; 

III - present and export plan; and 

Iv - establish local suppliers development 

programs. 
Paragraph One - The CONIN National 
Council of Informatics and Automation will 
authorize the technology acquisition 
abroad only when there is a known market 
interest and tnere is no domestic 
enterprise technically able to answer the 
demand. 
Paragraph Two - This article requirements 
don't apply to products and services of 
enterprises which, up to the operation date 
of this Law, are already manufacturing and 
selling them in this Country, according to 
plans approved by the SEI Special 
Secretariat of Informatics. 


Let's now analyze all this. 


First mistake ia the information: 

Article 12 defines what is a domestic company. And nowhere 
in it is mentioned that the people who control a company 
must be 100% Brazilian. It mentions - that is right - natural 
persons resident and domicilied in Brazil. These are two 
key-words: resident and domicilied. 


A person resident in this Country - is an individual 
who lives in Brazil (owns a house or an apartment, 
monthly electricity and telephone bills in his name, 
etc.). That is, he has a private legal address. 


A domicilied person - is an individual with a legal and 
registered dwelling - a legitimate office, for in- 
stance - where he may be found legally. 


Although it looks nonsensical, Article 12 creates an inter- 
esting legal standpoint: company X - from the United States 
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- is forbidden to control a domestic company in the infor- 
matics sector in Brazil, but its owner or controller may do it 
if he is resident and domicilied in Brazil. Since he is the 
controller for both companies - the American and the 
Brazilian - the domestic company will not need the forbidden 
technology transfer contracts. There won't, surely, be any 
legal link between the two companies. In short, an American 
may own a domestic company in Brazil, not only 30% of it 
with restrictions - the existing wrong information - but all 
its 100% without any restrictions, matching it to a company 
whose partners are 100% Brazilian. And this company will 
enjoy all the advantages of a domestic one. 


In order to have a legal residence in Brazil, an American 
will have to get the so called License model 19, in one of 
the two much used ways below: 


1. To contact a Brazilian Consulate abroad and say that 
he intends to live in Brazil. If he states he intends 
to establish himself in trade or industry in Brazil - 
as is the case, since he needs to have a domicile - 
the Consulate will require a transfer of funds - an 
investment - of at least US$ 300,000.00. The same 
amount will be given him in Brazil in Cruzados and 
as the current difference between the official and 
the parallel dollar is about 50%, he will, at first, 
lose this amount. 


2. To come to Brazil as a tourist and hire an expert 
lawyer for about US$ 10,000.00 so that he changes 
his tourist visa into a License Model 19 in about 
45 days. During this time he will not have to stay 
in Brazil. But later - at the moment he comes to * 
open his company - he will have the same problem 
of the investment mentioned in item 1 above, that 
is, to lose 50% of what it is worth. 


In both cases he won't even need "to live" really in Brazil. 
He will be able to travel to the United States how often he 
wishes, keeping his License Model 19 in force, that is, his 
legal residence and domicile. Considering all this we come 
to the conclusion that a small American company - or even 
an average one - may have its "branch' in Brazil through its 
main controller. However, a big one - an IBM, a Burroughs, 
etc. - may not, because its own Legal Department will not 
accept to avoid the Law mentioned above; generally this 
Department has a certain independence and power when the 
Law is on its side. 


And now there comes the truth: why don't these small and 
average companies don't avoid the Law as referred above? 
Simply because: 


1. The Brazilian market is too small; 

2. To avoid the Law - although possible to be done - is 
hard and expensive; 

3. They have the American market in their hands - one 
hundred times larger than the Brazilian one - and 
the worldwide market too, with a few exceptions. 


In other words, Brazil isn't a gold mine "wanted by the 
Americans". It is a market which must be analyzed in rela- 
tion to other existing markets; and in this analyses - local 
politics and economy, market size and characteristics, local 
laws, etc - Brazil always loses, as in several cases I have 
already watched. The ones to give more importance to this 
market is surely the foreign companies already in Brazil for 
many years - IBM-Brasil (tel. 021-5465252, Av. Pasteur 138, 
Rio Janeiro, RJ 22021), Burroughs Eletronica (tel. 021- 
2921133, Rua Teixeira Freitas 31, Rio Janeiro, RJ 20021), 
and others - which, of course, are worried about their own 
continuity, investments, etc. 


Brazil acts as if it wished 'to protect itself! against the 
Americans, "to defend" its riches, etc., when the worldwide 


truth is that uncountable countries create the biggest incen- 
tives and exemptions, simply to... call them. Even China 
itself has adopted this nolicy. 


Second mistake in the information: 

It is talked that maybe the future joint-ventures will only 
happen for software and services, because it is impossible 
to have them for hardware. This is a half-truth. Item III of 
Article 12 allows a joint-venture with 70% of the assets in 
the hands of Brazilians - opening a parenthesis, these 70% 
may be in the hands of an American, as we explained in the 
item "First mistake in the information" above - and in no 
way it mentions hardware, software or services. So, joint- 
venture is allowed for everything. 


However, this evidently happens under the legal aspect, 
because in practice the SEI Special Secretariat of Infor- 
matics has never allowed the Law to be obeyed. After all, 
SEI has the power of the safety valve of Article 12, item II, 
or better, the domestic company - in all circumstances - has 
to have the technological control. And in technology - as we 
know - there are many techno-legal ways to wade, it is an 
endless tunnel where everything may be proved. And if this 
safety valve didnt exist, SEI would use - and how it has 
used up to now! - the other valve, the one of the "we are 
studying the matter" indefinitely. It was to avoid this that 
Senator Roberto Campos wanted to include in the legislation 
an item forcing SEI to declare itself in a fixed term, at the 
end of which the Plan in question would be automatically 
approved. Symptomatically SEI didn't accept it. It was also 
due to this that the Americans asked - in Paris - for 
transparency (sic) in the Law of Informatics. Ê 


Third mistake in the Information 

Article 22 is very clear, it allows the establishment in 
Brazil of a 100% foreign company - confirming: for hardware, 
and/or software and/or services - since, according to its 
Paragraph One, there is no "domestic enterprise technically 
able to answer the demand". what a sophism masterpiece! 
Because it is very easy for a domestic company to appear 
and say that it can manufacture that product and it is not to 
the point if it is true or not in the future. Besides, every- 
thing from one 4381 and below is already manufactured in 
Brazil including peripherals. 


Imagine the following situation: the foreign company X 
wishes to come to Brazil in order to manufacture the product 
Y, not yet manufactured in Brazil; the domestic company Z 
will state to SEI that it "will be able" to manufacture it and 
with this statement SEI will obey the Law when it denies 
permission to company X: And now there comes the sophism: 
what happens if the domestic company Z is not able - in the 
future, which is another sophism, since even an abstract 
Development Plan can obstruct a foreign product manufacture 
- to manufacture the equipment Y? Now, the legal competence 
to analyze this development details belongs exactly to SEI 
which will have all conditions - on the technology field - to 
"excuse" a delay in the domestic company chronogram, throw- 
ing the matter into the unfathomable future. However the im- 
mediate aim was reached: to exclude company X. 


Is this a fantasy? No, the late CAPRE - which existed 
before SEI - asked the domestic company Sisco-Com- 
putadores (tel. 011-5442925, Rua Afonso Celso 227, Sao 
Paulo, SP 04119) to present urgently its Development Plan 
for a medium sized computer so it could deny IBM-Brasil a 
license to manufacture its /36 model. And this instance was 
repeated dozens of times since then, always with SEI. 


What do the Americans wish? 
First, it is clear that the Law of Informatics says one thing 
and SEI does another. Second, the interests vary: 


1. The Commerce Department wants a free trade, what 
means free exports. This is according to its legal 
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duties, to sell abroad the most possible. Conse- 
quently, it is not interested in a "more flexible" im 
terpretation of the Law of Informatics; the only 
thing that would match its legal duties would be 
the suppression of the Law, that is, the free trade. 
So, what the Commerce Department wishes is impos- 
sible to get. 

2. The American Congress wants the fulfillment - by the 
Executive - of the Laws existing in the United 
States, a country which accepts free trade as a 
rule. This wish increased with the deficit of US$ 
150 billion in 1985 - in 1986 it will be higher - due 
to the restrictions that exist abroad. It is not im 
terested in a "more flexible" adoption of the Law of 
Informatics, it simply doesn't accept it because its 
vision is the same as the one belonging to the 
American society: trade should be free. When they 
talk about restrictions in the United States - 
protectionism - they always do against countries 
which cause the huge deficit and at the same time 
create barriers against the American products and 
this, really, isn't fair. Like Brazil does. So, it also 
wishes something impossible to get. 

3. The State Department opposes the two standings mem 
tioned above, the one taken by the Commerce 
Department and the one adopted by Congress. 
Knowing that it is impossible to extinguish politi- 
cally the Law of Informatics it wants a "more 
flexible" interpretation of it. Or better, it wants a 
little, since everything is impossible. Besides and 
on a first plan, it considers the informatics problem 
too small in the ample bundle of interests Brazil- 
United States and it doesn't want this latter to be 
harmed by the former. By the way, it considers the 
problem of including services in the GATT General 

- Agreement on Tariffs and Trade much more impor- 
tant. 

4. The American companies wish: 

a. The ones located in Brazil - which know the 
Law of Informatics is unchangeable - agree to 
the standing of their State Department: any- 
thing - considering the impossible - is a profit. 
Besides, they dont want to fight against SEI - 
on which they depend as on oxygen itself - 
because SEI is overbearing. 

b. The ones located outside Brazil agree to the 
Congress and the State Department standing in 
thesis - free trade, that is, the abolition of the 
Law of Informatics - but, since they have other 
much larger and without restrictions markets, 
they don't fight to reach this goal and they 
expect the Commerce Department and mainly the 
Congress to be able to solve the problem. To 
solve in the future, it doesn't matter, as it is a 
small market. 


Conclusion 

Here is the general view - pragmatic and without fancies - 
of the question dealing with the foreign participation in our 
informatics market. This is a realistic interpretation, 
without arguing whether or not Brazil is right to have an ab- 
solute and xenophobic market reserve. This interpretation 
results also from my local surveillance in the United States 
- at the companies, in the Government, at Congress, etc. - 
because I have another home in Washington, besides living 
in Sao Paulo. It explains my opinion that the war won't be 
over even when the State Department gets a "more flexible" 
interpretation of the Law of Informatics, as the most power- 
ful - the Congress - won't accept anything more or less than 
the abolition of the mentioned Law. This war is going to 
last - and long - in the next years - whatever may be the 
result of the next Paris and Reagan-Samey meetings. And 
the domestic companies - the ones that have deeply created 
it - should leam to live together with it, starting with an 
contingency plan for supplies if it is technically possible, 
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what I doubt, since the American diversification isn't 
present anywhere else in the world. 
J.C.Melo 
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Sao Paulo - The difference between the official US$ - used 
for the import payment - and the parallel US$ is already 
61.84% and tends to increase. The official one is Cz$ 13.84 
- frozen by the Economic Reform from 27.02.86 - and the 
parallel is Cz$ 22.40 - increasing every day. Although 
theoretically the domestic computer manufacturing is linked 
to the official dollar and so the computers sale prices may 
be frozen - as they were by the mentioned Economic Reform - 
in practice things are different. In the hardware industry a 
great part of the "imports" is done through smuggling - that 
is, the parallel dollar - also due to operational problems, 
import difficulties, not enough import quotas, etc. However 
in some companies - just a few, really - smuggling is more 
important than their scarce legal imports. As to the software 
trade - mainly for microcomputers - it is totally paid for 
with the parallel dollar. 


Now, as for both - hardware and software - the sales prices 
are frozen for one year at least it is obvious that the higher 
the difference between the official and the parallel dollar, 
the worse will the situation be. And in four months this dif- 
ference has practically tripled, tending to increase, not to 
decrease, as the only way out would be the Government to 
increase the official value of the Cruzado in proportion to 
the Dollar, which is practically impossible due to the 
Economic Reform. The deadlock stays. The possible way out 
- foreseen by this newsletter a few days after the Reform - 
is "to change" the hardware changes or the software ver- 
sions, as "new" models and versions cannot be compared to 
models and versions before the Reform. As we foresaw this 
is already happening in the Brazilian industry in general - 
there is a large amount of "new! products - but the Goverm- 
ment has already awaken for the problem and is examining 
these new models through magnifying glasses to find out 
whether the improvements excuse the new prices. And ac- 
cording to what we found out there will soon be an inspec- 
tion of the informatics products. 


Ironically, the entrepreneurs who are mainly smugglers were 
harmed by the Reform as the smuggling of a printed circuit 
board which was theoretically made in Brazil is already 
costing 30% more. This is wonderful for the entrepreneurs 
who only resort to smuggling once in a while, If this ten- 
dency goes on at medium term those ones will either leave 
the market or start importing components at the official 
dollar, this latter instance meaning a greater submission to 
SEI through the presentation of a Manufacture Plan meaning 
a greater nationalization index. In thesis the small hardware 
companies were harmed very much as well as all the foreign 
software distributors in Brazil. For these latter, there is no 
solution in sight as the micros software import problem is 
very far from a legal solution. Till then its legal import will 
be impossible and the parallel dollar will forcibly be used. 
However, how to solve the problem of the internal price com- 
pulsorily frozen? In the instance of an internal "version" at 
a higher price, how: 


1. To prove inspection that the new version has im- 
provements to excuse the new price? 

2. To explain why the new version exists in the 
Brazilian market but not in the American one? 


we can't forget either that the User himself is an excellent 
agent mainly if he is a technician; after all he is the one 
who will pay for the "improvements". 
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**e* PRICES IN US$ **** Day Day Day Day Day Day Average U.S.A. Dif. % 
a = JS gi ra 12.02 12.03 9.04 7.05 11.06 9.07 (Media) Prices U.S.A./ 
Parallel Rate: Cz$ per US$ 16.70 17.50 19.00 20.00 20.40 21.70 Brazil Brazil 
Framework 724 691 656 665 651 612 663 365 81.81 
Lotus 1-2-3 891 851 783 744 729 685 781 299 161.22 
Symphony 1336 1277 1175 1116 1094 1028 1171 429 173.09 
Infostar Plus 612 584 538 511 501 47 536 245 70.45 
dBase II 445 478 406 386 378 355 408 289 41.34 
dBase III 710 664 615 665 652 613 653 365 79.03 
, 
wWordstar 477 4s4 417 397 451 42u 437 170 157.18 
wWordstar 2000 696 664 452 488 478 535 552 219 152.42 
Wordstar Plus 752 717 661 628 615 578 658 262 151.48 
Word 635 602 555 527 517 486 554 202 174.29 
Calecstar 190 182 168 159 155 146 167 89 87.93 
Multiplan 371 362 354 317 31 292 531 101 228.30 
Supercalc 3 885 893 822 698 831 596 788 174 352.92 
Supercalc 2 550 538 495 420 41 387 467 145 222.13 
TOTALS - AVERAGE (Media) 662 640 576 551 555 515 583 244 152.40 
**** PRICES IN CZ$ *%%% Average Dif. % 

====00= 20.022. (Media)  First/ 

Brazil Last Day 
Framework 12095 12095 12095 13300 13300 13300 12697 9.96 
Lotus 1-2-3 14884 14900 14893 14886 14886 14884 14888 0.00 
Symphony 22321 22350 22539 22329 22329 22329 22332 0.03 
Infostar Plus 10235 10235 10235 10235 10235 10235 10235 0.00 
dBase II 7442 83753 7722 7722 7722 7722 7785 3.176 
dBase III 11861 11632 11695 13302 13305 13305 12516 12.17 
wWordstar 7977 7955 7931 7954 9210 9210 8372 15.45 
wWordstar 2000 11630 11630 8606 9766 9766 11630 10504 0.00 
Wordstar Plus 12560 12560 12560 12560 12560 12560 12560 0.00 
Word 10612 10550 10550 10550 10550 10550 10560 -0.58 
Calcstar 3185 3200 3200 3181 3181 3181 3188 -0.12 
Multiplan 6197 6350 6350 6350 6350 6350 6324 2.46 
Supercalc 3 14793 15635 15635 13970 16956 12950 14989  -12.45 
Supercalc 2 9186 9415 9415 8401 8401 8401 8869 -8.54 
TOTALS - AVERAGE (Media) 11069 11205 10944 11036 11339 11186 11130 158 
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S8: BASIC SOFTWARE PRICES 


CRER EEE 
Indexed: Basic software, prices 


Sao Paulo - We are publishing today the prices for End 
Users in US$, for basic software for microcomputers in the 
city of Sao Paulo. 


The criterion is to go straight to the sellers, US dollars in 
hand, and buy the softwares you wish. Therefore, for the con- 
version of currencies, we have considered the rates in the 
parallel market (black market) for the dollar, which is the 
real. one. In this way, we may verify the prices in relation to 
a stable currency, that is to say, we shall be able to follow 
the variations on real terms. 


It is noticed that the parallel US$ increased from Cz$ 16.70 
to Cz$ 21.70 in the period, that is, 29.94%. However with the 
prices in US$ we notice that the prices average - in the 
same period - was of more 152.40% in proportion to prices in 
the United States; as in our issue for 24.03.86 that average 
was of more 164.18% we have a decrease of 11.78% in real 
terms. 


Now, in the second table - prices in Cz$ - we see a relative 
stability with an average increase of only 1.58%. Although in 
some cases - Wordstar and dBase III - there were large im 
creases - of 15.45 and 12.17% - even these raises - illegal 
according to the Economic Reform from 27.02.86 - didn't 
follow the raise of the parallel US$ with which the American 
suppliers are paid. The parallel dollar had a raise of 29.94% 
as we stated above. 


In short, in real terms these software distributors are bein 
less paid. See article about the impact of the parallel US 
value at the micro software market in this issue. 


If, on one hand the decrease is good news for the Brazilian 
Users, on the other hand the difference of more 152.40% in 
proportion to the American prices is still too high, excusing 
the direct purchase in the United States as most of the 
Users do. See the example of the Supercalc 3 - US$ 596.00 
in Brazil on 09.07.86 and US$ 174.00 in the United States - 
with a difference of US$ 422.00, more than the price of an 
air retum ticket by charter. Really, all the softwares com- 
pensate a purchase through the mail, another much used 
method. 


Sl3: BRAZILIAN INFORMATICS: NEWS DIGEST 
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Sao Paulo - Our staff continuously monitor many Brazilian 
periodicals for articles on all aspects of the Informatics 
field. Concise summaries (digests) of these articles are pub- 
lished below. WEEKLETTER does not supply reprints of 
original articles; to obtain them, please contact original 
publishers. 


Indexed: Import licenses, SEI 


Publication: Gazeta Mercantil 

Date and Page: 11.07.86 (11) 
SEI Special Secretariat of Informatics has approved the 
concession of more than 50 "generic" Import Licenses for 
companies which are now allowed to import informatics 
parts and pieces without needing a License for each im- 
portation. According to the new system, anybody having a 
Manufacture Plan approved by SEI may get a "generic" 
License for the approved import items. The License is 
worth 25% of the total approved quota, which may be 
renewed. 


Our comments: It is a usual practice of the 
American Government in exports, now copied by 


SEI. In our next issue we intend to publish an 
article about this subject and also about the new 
American rules concerning informatics. 


Indexed: Archer, contingency, imports 


Publication: O Estado de Sao Paulc 

Date and Page: 12.07.86 (26) 
Minister Renato Archer - from MCT Ministry of Science 
and Technology - travelled to the Far East, mainly to 
China and Japan, looking for alternatives for the 
microelectronics and other informatics components 
Brazilian imports. It is a precaution considering possible 
retaliations on the part of the Americans at the end of the 
investigation about the market reserve. 


Our comments: What he is really doing is tourism at 
the Brazilian society's expense. The domestic in- 
dustries should look for altematives, each one con- 
sidering its own private problem. Besides everybody 
knows that only the United States have the diver- 
sity - in microelectronics - able to attend the 
Brazilians. Japan can only offer conventional 
things as, for instance, a Z80 chip, an 8088, a 64 or 
256Kb RAM, etc. The domestic companies know that. 
As if all that were not enough, on the peripherals 
and their parts field, replacement - when possible - 
is out of question at a short or medium term and 
most Brazilian imports from the States are of 
peripherals and thetr parts, not of microelectronics. 


Indexed: IBM, Gerdau, association 


Publication: Folha de Sao Paulo 

Date and Page: 10.07.86 (28) 
Minister Renato Archer - from MCT - said yesterday that 
he will probably approve the association of IBM-Brasil 
(tel. 021-5465252, Av. Pasteur 138, Rio Janeiro, RJ 22021) 
with the Brazilian Group Gerdau, since the technological 
control is not needed, once the association is only for 
services and IBM doesn't have any registered services 
technology. 


Our comments: The approval is a proof of good will 
on the part of the Brazilian Government at this 
stage of the negotiations with the United States. 
However it is a concession without importlian 
Government at this stage of the negotiations with 
the United States. However it is a concession 
without importance as we shall see, because the 
joint-ventures are forbidden and are going to stay 
forbidden for most of the informatics sectors. The 
approval would be impossible if it were not for the 
current "negotiation" Brazil-United States. 


Indexed: Pao de Acucar, automation, 
supermarkets, POS 


Publication: Gazeta Mercantil 

Date and Page: 14.07.86 (9) 
The Group Pao des Acucar - which owns 700 supermarkets 
in Brazil - stated its intention to automate their cash 
registers, but there are two big problems: the domestic 
products are technologically outmoded as well as too ex- 
pensive, about US$ 5,500.00. Consequently the amortiza- 
tion term reaches 9 years when the ideal would be from 4 
to 5 years. Sid-Informatica (tel. 011-2870144, Teixeira da 
Silva 217 - 100., Sao Paulo, SP 04002) said that its POS 
costs between US$ 3,700.00 and US$ 4,000.00. 


Indexed: Argentine, agreement 
Publication: Gazeta Mercantil 


Date and Page: 14.07.86 (3) 
At the end of this month the Presidents of Argentina and 
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Brazil will sign an ample agreement for industrial comple- 
ment commercial exchanges, forming binational 
enterprises, etc., aiming at an ample integration of the two 
economies. However, informatics will be out of this agree- 
ment. 


Our comments: Reciprocity in the informatics im 
dustry - between Brazil and the Argentine - is 
theoretically impossible. See our issue for 14.07.86. 
So, probably the above news is true. However, there 
are strong hearsays that informatics will be in- 
cluded in a superficial way not deeply as in the 
rest of the agreement. 


Indexed: SE I, extinction 


Publication: O Estado de Sao Paulo 

Date and Page: 10.07.86 (29) 
Minister Antonio Carlos Magalhaes - from MINICOM Min- 
istry of Telecommunications - stated that SEI should be 
closed as it is a preposterous agency and people there 
think they are able to solve all national problems (sic). 
He also said that the CONIN National Council of Infor- 
matics and Automation should meet every 2 months, not 
twice a year. Minister Renato Archer - from MCT - said the 
SEI camot be closed (sic). 


“Our comments: The closing of SEI is our Editor's 
thesis publicly since 1982. Although if it happened 
it would be wonderful for the Brazilian 
entrepreneurs themselves - who would then count 
with the 1984 Law of Informatics protection, but 
with freedom to act - it is a thesis difficult to be 
accepted, mainly by the powerful SNI National Im 
telligence Service - our tropical SS - which 
founded it and manages it indirectly even today. 
- Besides, there are Brazilian entrepreneurs who 
believe SEI is very important. At bottom, it was 
more a relief attitude from Magalhaes than a 
proposal he knows is impractical. 


Publication: Gazeta Mercantil 
Date and Page: 12.07.86 (9) 
ABICOMP Brazilian Association of the Computer Industry 
has asked for the dismissal of Minister Antonio Carlos 
Magalhaes - from Minicom - because he didn't obey the 
PNI Brazilian Informatics Policy and he didn't have 
respect SEI (sic). 


Publication: Gazeta Mercantil 

Date and Page: 11.07.86 (11) 
The 3 largest foreign companies of the informatics sector 
in Brazil - IBM, Burroughs and Control Data - don't 
support the thesis to extinguish SEI and have stated that 
they have no complaints against SEI. They give a 
favorable endorsement to SEI's performance. The new IBM 
President - Mr. Rudolf Hohn - said that SEI has been able 
to harmonize the aims of the National Informatics Policy 
with the foreign companies interests (sic). 


Our comments: The reason for this procedure on the 
part of the foreign companies in Brazil is in our 
Editor's article at the beginning of this issue. In 
order to have an idea of how much IBM is lying, see 
article on the persecution it has been undergoing in 
Brazil in our issue for 02.06.86. 


Indexed: Agreement, Paris, 
pressures, United States 


Publication: O Estado de Sao Paulo 
Date and Page: 11.07.86 (25) 
The white House is giving too much importance to the next 
visit from President Sarney in September to solve the in- 
formatics problem. The spokesman for international 


COMPUTERIBUSINESSM A ARA A AAA DALLA SALSA SAS AAA 


matters - Mr. Edward Djerejian - said he is sure the 
problem will be raised by the 2 Presidents. The White 
House expects the Brazilian Government to be able to 
make some questions like Copyright, for instance, pliable, 
so that software and the chance for joint-ventures may be. 
defended. He also wants the Brazilian Government to 
define when the end of market reserve will take place. The 
same sources hope to find solutions for at least 2 of the 
above problems in August. 


Publication: Gazeta Mercantil 

Date and Page: 09.07.86 (8) 
The next task for the Brazilian Government will be to 
explain to the Americans how the joint-ventures for equip- 
ments manufacture can be done. Most doubts are related to 
articles 12 and 22 of the Law of Informatics. The 
Americans think that although joint-ventures are allowed 
there is no "transparency" in the legal text, 


Our comments: The stage is ready for a secondary 
agreement, but which pleases Brazil and the State 
Department, solving also some secondary problems 
for the foreign companies in Brazil. The two 

, Societies, however, should know these agreements 
deeply and at present our Editor is taking - in 
Washington - legal steps to get to know - through 
the Freedom of Information Act - the minutes of the 
Paris meeting this month of July, of the future one 
in August and of the Sarney-Reagan one for publi- 
cation in Brazil and in the United States. The im- 
portant newspaper U.S.A. Today is also getting 
ready for the same goal. The FOI Act guarantees 
legally the access to the information mentioned 
above. In Brazil the subject is considered "secret" 
by the Government and as such inviolable. 
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A SERIOUS MESSAGE TO SUCESUs 


CERATLANEAREERAETARHUNKEEEEERERERERRE SARA AA 
Indexed: Sucesu, market reserve 


Sao Paulo - Since 1975 I have been watching the several 
SUCESU Association of the Computer and Auxiliary Equip- 
ment Users to comply with the Federal Government not 
defending the interests of their members, the Users. Before 
elections each Director candidate criticizes - softly - the 
market reserve but, as soon as they are invested in office, 
we all know the results: they submit completely to the 
Government. Many Directors behave like that because they 
want to get political status, favors, etc. Others simply 
defend the interests of their own informatics companies and 
dont oppose SEI Special Secretariat of Informatics 
because they depend mainly on it. We could say that this is 
entrepreneurial pragmatism. It may even be as not everybody 
is crazy like me who placed Brazil's interests above mine. 


The results for this submission is, however, well known: the 
ones who pay the high costs of the PNI Brazilian Infor- 
matics Policy are the Users, quiet, submissive and un- 
protected by their class association. The proportion of 
domestic/foreign prices for a PC is of 3.93:1 and for an XT 
is of 5.51:1 - see our issue for 26.05.86. And these propor- 
tions are increasing as the drop in the domestic prices dont 
follow - in proportion - the drop in the foreign prices. In 
this issue we see that the first domestic AT already begins 
with a proportion of 5.51:1. And for a 10 or 20 Mb Winchester 
the proportion is more than 10:1; precisely for a Winchester 
which is so essential in an XT or AT. 


This causes to Brazil what I have been denouncing - ex- 
haustively - for some years: the computer is elitist, what 
creates a new kind of slavery, harming Brazil. But let's 
leave Brazil aside and selfishly think only of the SUCESU's 
members, the Users. How many companies cannot afford a PC 
because it costs US$ 3,500.00 instead of US$ 1,000.00? How 
many companies dont own more than one PC for the same 
reason? How much do these - not installed - PCs represent 
in services and software and supports and supplies - profit 
sources of a lot of SUCESU's members? Can we truly es- 
timate a 10 times larger market if a PC cost US$ 1,000.00? 
Do entrepreneurs, even the ones who have PCs in their com- 
panies, agree to the compulsory payment of 75% of their 
prices in order to maintain the market reserve? 


In Argentina USUARIA is the association similar to 
SUCESU. In 1984 1 started visiting the Informatics Under- 
secretariat where I heard that they were working in close 
agreement with USUARIA. I also started visiting Congress 
where I heard they worked hand in hand with USUARIA. This 
association is respected very much there and is the true 
owner of the Argentinian informatics policy; it is enough to 
say that the Argentinian Government - Informatics Under- 
secretariat - is in favor of a market reserve similar to the 
Brazilian one, but the Users don't accept it. 


In Brazil, SUCESU has never had any true power - power has 
always belonged to SEI and ABICOMP Brazilian Associa 


tion of the Computer Industry - but it is the only one to 
blame, because of its subservience. As it is happening just 
now when - unfortunately - it agrees to the attitude of SEI 
concerning the next software sales regulation and the future 
Bill of Law concerning its juridical characterization. In 
both cases the only - once more - harmed ones are... the 
Users. 


Such kind of attitude kills a class association. Members go 
on being present at its pleasant luncheons, its Congresses, 
etc., but don't respect it. 


A reversal is needed or soon - soon? - SUCESU will be com 
sidered a literary association, pleasant but innocuous. 
Compare its current power to the one of ABICOMP, this 
latter active - evidently defending all the way its members, 
the manufacturers - even hiring the ex-Ambassador Motley to 
lobby in the United States. It is a courageous association, 
defending its members above all. As to the "other"side - the 
Users - they have SUCESU, whose two only known actions 
are the pleasant monthly luncheons and the yearly Congress. 
By the way this latter - as we also know - a tremendous 
show of personal vanity. 

J.C.Melo 


NEW MODELS NOW CONTROLLED 
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Indexed: Prices, control 


Sao Paulo - In the previous issue this newsletter commented 
that the only chance for the informatics companies - 
software and/or hardware - to avoid the prices freezing 
brought about by the Economic Reform of 27.02.86 was to 
create "new! products and versions which couldnt be com- 
pared to the ones at frozen prices. We had already foreseen 
this immediately after the Reform and it really happened for 
industry in general, but, at least in a universal way, it 
didn't happen in informatics. 

The Federal Government has just now decided to close this 
safety valve through Resolution no. 187 from the Prices In- 
terministerial Council- on 16.07.86 - from which we 
reproduce only 3 self-explaining Articles which comprise in- 
formatics although not in an explicit way: 


Article One - The establishment of prices for any new 
products or models introduced by companies located in 
the national territory will depend on the previous 
analysis and approval by this Council. 


Paragraph - The CIP - Prices Interministerial 
Council - may, if it so decides, to exclude 
enterprises, products or sectors from the require- 
ments referred to in this article. 


Article Two - This resolution comprises new products which 
have no similar-in the domestic market; products without 
similar in the production line of the enterprise; 
products with new technical and physical characteris- 
tics in their components, which change their production 
and performance; products which underwent changes in 
their shape, packing, amount per sale unity, trade mark, 
fantasy name or any marketing change which may alter 
their presentation. 
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Article Three - The establishment of prices for the new 
products and models referred to in the previous articles 
will follow the criterions below: 


a) New products without similar in the domestic 
market and products with new technical and physi- 
cal characteristics for components which change 
their production and performance will have prices 
based on the structure analysis and on prices 
standing at the moment of the request. 


b) Products without similar on the enterprise 
production line will have prices based on the 
prices for the similar one or ones existing in the 
domestic market. 


c) Products subject to marketing changes which 
dont alter their technical characteristics, their 
qualifications and/or performance will have prices 
based on the similar one or ones already manufac- 
tured by the enterprise. 


STATISTICS FROM SEI 
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Indexed: SEI, statistics 


Sao Paulo - SEI Special Secretariat of Informatics is an- 
nouncing its latest statistics in a more than 100 pages long 
work called "Panorama of the Domestic Industry" April 1986. 
It comprises statistics on computers, peripherals, sales, 
companies, exports, personnel, software, hardware, process 
ia tools, etc., and may be received if asked by writing 


SEI Special Secretariat of Informatics, SAS Lote 
6, Quadra 5, Bloco H, 50 andar, Brasilia, DF, Brasil 
70,000, telephone 2176260 and telex 2212 Seifbr. 


However, we advise that the referred statistics should, by no 
means, be considered correct, since they have been historl - 
cally used to prove the "accuracy" of the PNI Brazilian 
Informatics Policy. In other words, the criterion for the 
mentioned statistics is neither known nor available. One in- 
stance is the conversion of Cruzados into US$ dollar: are 
the values from January Ist, December 31 or the average 
yearly value from what year, or another one? Nobody knows. 
An ample research - resulting in a more than 600 pages long 
report - performed by our company J.C.Melo Technical Con- 
sulting Co. Inc. for the U.S. Department of Commerce, 
Washington, DC - showed the reality of the hardware and 
software Brazilian market. These IMRs Intemational Market- 
ing Researches may be received by American companies 
directly from the Department of Commerce, IMRs sector, in 
Washington. 


The research performed by SEI identified problems faced by 
the domestic companies and we chose the biggest ones 
among them, namely: 
Industrial problems 
1. Lack of trust for the supply of Brazilian made 
components, parts and pieces (scarcity, term, price 
and quality); 
2. Qualified personnel; 
3, Costs of Brazilian made peripherals; 


4. Difficulty for the acquisition of imported com- 
ponents (scarcity, price, quality and delivery term). 


Economic-financial problems 


1. Financial standing of the enterprises due to the 
high cost of the money; 


2. Scarcity of financial resources for research and 
development; 


3. Lack of a credit line for the users. 
Political problems 


1. Lack of a clear policy for the question of com 
petition against the enterprises located at the 
Manaus Free Zone; 


2. Difficulties to import due to bureaucratic 
restrictions; 


3. Lack of fiscal tax incentives; 


4. Too many qubernatorial organizations fostering 
the state bureaucracy (SEI, CACEX, etc.). 


Market 
1. Too many competitors; 
2. Smuggling; 
3. Disloyal competition; 
4. There is no expansion of sales representation. 


In our next issue we intend to reproduce some of the most 
important values in these statistics from SEI. 


HP IN A NEW ASSOCIATION 
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Indexed: HP, Edisa, Tesis 


Sao Paulo - The holding company Iochpe - owner of the 
domestic minicomputers company Edisa (tel. 051-2332144, 
Rua Pinto Bandeira 368 - So., Porto Alegre, RS 90000) - has 
announced the constitution of the new company Tesis Infor- 
matica SA which will assimilate all the operations e 
with the technology transfer contract signed with Hewlet 
Packard (tel. 019-2314011, Rua Hum 681, Campinas, SP 
13100) in 1985, referring to the local manufacture of super- 
minis, CAD/CAE, MDS, etc. 


From now on Hewlett-Packard do Brasil will manage only the 
distribution of components and test and measure, medical 
and analytical instruments. 


On the other hand, Iochpe has now only a minority interest 
sharing in Hewlett-Packard do Brasil. 


It was also broadcast that Edisa and Tesis will operate in- 
dependently. 


After this, Hewlett-Packard has seemingly given up to 
explore the Brazilian informatics market directly - even the 
few segments where it could perform due to the market 
reserve - and yielded them to Tesis. 


There are doubts concerning this news. First, what is the 
reason for the constitution of Tesis, when Edisa itself could 
go on with the technology contracts with Hewlett-Packard? 
Second, why the seemingly unaccountable for operational 
dissociation of Edisa and Tesis, both theoretically in the 
same informatics markets? Third, why is Iochpe a Hewlett- 
Packard stockholder? Fourth, does Hewlett-Packard have a 
minority participation in the Tesis” capital? 


Since the agreement was approved first by SEI Special 
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Secretariat of Informatics, if - by any chance - the answer 
to the last question is yes, it is the first joint-venture to 
manufacture hardware. Probably not, but the question remain. 


we think that Iochpe should made known the conditions for 
the agreement in order to end the doubts already existing in 
the informatics community in Brazil. 


The greatest doubt is, however, whether Tesis is - in fact - 
a company created to explore together with HP the Brazilian 
informatics market, in an ample way and, let's say, for an in- 
determinate period. Or better, a kind of matter of fact, but 
not by rights, association. If that is the case - and every- 
thing points to the fact that Sid-Informatica (tel. 011- 
2870144, Teixeira da Silva 217 - 100., Sao Paulo, SP 04002) 
follows the same trend - there would be a reversal in the 
PNI Brazilian Informatics Policy, that is the discovery - 
secretly vet - that the joint-ventures are the only way to 
avoid its failure. It is not that strange that this is the 
truth, probably known by SEI backstage, but which never - in 
no way - will be acknowledged in public, in order not to 
agree with the ones who oppose the market reserve. 


This newsletter has always held the opinion that when the 
market reserve failure were known by the public there would 
be political changes together with several sophisms and 
half-truths to conceal the cruel truth: the failure. This will 
never be acknowledged in public. The concrete fact is that 
it is already talked - behind the scene - of definitive and 
lasting "agreements'! (sic) of domestic and foreign com- 
panies, for industrial segments "not explored" (sic) by 
domestic companies, etc. And this in no way relates to the 
current negotiations United States-Brazil. It started earlier, 
it is a consequence of the failure of the market reserve. 


After all, to accept joint-ventures would be the same as to 
say to the Congressmen who passed the 1984 Law of Infor- 
matics that they were mainly fooled. 


IBM-ATs IN BRAZIL 
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Indexed: IBM-AT, 80286 


Sao Paulo - In our issue for 09.06.86 we published an 
Article about the 2 first Brazilian ATs, by Novadata and by 
Microcraft. Now, however, we are able to give a more general 
view of the IBM-AT emulators in Brazil, quoting the ones 
which are still being developed. The current manufacturers 
are still the same, 


Microcraft (tel. 011-2126286, Av. Brig. Faria Lima 1698 
Cj. 11, Sao Paulo, SP 04547) and 

Novadata (tel. 061-2330852, SIA Trecho 8 Lt. 70/80, 
Brasilia, DF 71200), 


but the following companies also intend to introduce in 1986 
and 1987 their models which are still undergoing studies and 
development: 


ATS-Tecnologia (tel. 011-2419833, Alameda dos Jurupis 
896, Sao Paulo, SP 04088), 

Sisco-Computadores (tel. 011-5442925, Rua Afonso Celso 
227, Sao Paulo, SP 04119), 

Basic Eletronica (tel. 0115330349, Rua Gomes Carvalho 
342, Sao Paulo, SP 04547), 

Dicon (tel, 0192-524586, Rua Barao Paranapanema 146 - 
B33, Campinas, SP 13100), 

Ego Informatica (tel. 2606800, Rua Aurelia 626, Sao 
Paulo, SP 05058), 

Houston Computadores (tel. 011-2820706, Av. Europa 140, 
Sao Paulo, SP 01449), 

Itautec (tel. 011-2802966, Rua Bela Cintra 1149, Sao 
Paulo, SP 01415), 

Microtec (tel. 011-5330005, Eng. Jorge Oliva 173, Sao 
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Paulo, SP 04362), 

Polymax (tel. 011-5333111, Rua Francisco Tramontano 
100 - 50., Sao Paulo, SP 05685), 

Scopus (tel. 011-2551033, Rua Bela Cintra 881, Sao 
Paulo, SP 01451), 

Sysdata Eletronica (tel. 011-4350190, Rua Domingos 
Pretti 225, Itatiba, SP 13250), 

Sid-Informatica (tel. 011-2870144, Teixeira da Silva 217 
- 100., Sao Paulo, SP 04002), 

Loper Sistemas (tel. 011-2467491, Rua Carlos Klein 232, 
Sao Paulo, SP 04766), 

Brascom (tel. 011-5427199, Rua George Eastman 64, Sao 
Paulo, SP 05690). 


As to prices, the one from Microcraft, published in our 
Article of 09.06.86 is the only one available: Cz$ 250,000.00 
for a 512Kb configuration, 1.2Mb floppy and 20 Mb Winchester 
disk. Or, about US$ 11,160.00 at the parallel US$ of Czf$ 
22.40. AS just during this week the company Amec Computers 
(tel. 305-5923732, 7267 N.W. 66th Street, Miami, FL) is offer- 
ing its AT with exactly the above configuration for US$ 
2,025.00 we have a ratio domestic/foreign of 5.51:1. 


As to the Operational System, most of the future manufac- 
turers mentioned above say they are going to use the MS- 
DOS and a few the Unix versions, Xenix and Analix. 


There we have the 16 virtual manufacturers which will enjoy 
the new ATs wave in Brazil. Surely a market such as the 
Brazilian one will not endure so many manufacturers; but the 
same happens with the IBM-PCs - already counting with more 
than 70 available marks! - although the manufacturers 
survive marginally with a few exceptions. This marginal sur- 
vival is the main reason for the 2 major economic-financial 
problems identified in the researches performed by SEI 
Special Secretariat of Informatics, according to Article in 
this issue: financial situation and scarcity of financial 
resources for R&D. But, who wants to know about that, if the 
problem may be left aside for the moment? 


The amount of manufacturers mentioned above advises a 
search for OEM suppliers instead of starting the manufacture 
directly. However, there is a distortion in the market in 
Brazil, the usual refusal-acceptance of products from the 
systems companies. Here the direct purchase from the true 
manufacturers is preferred, although this doesn't necessarily 
mean a technical or economic advantage. However, there is 
the common idea of greater advantages and, maybe, that is 
why almost all the companies mentioned above are thinking 
of manufacturing, not of OEM contracts. 


A last question: in the United States IBM is already notify- 
ing its IBM-AT emulators manufacturers that it is the owner 
of the AT mark. Will it do the same in Brazil? We don't 
believe it, as there is the political aspect of the question 
which is the reason why the management of IBM-Brasil (tel. 
021-5465252, Av. Pasteur 138, Rio Janeiro, RJ 22021) per- 
suaded its head-office that it should maintain its eyes 
closed. However, the problem exists legally, because the 
trade mark really belongs to IBM. 


EVENTS CALENDAR 
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August 18-22 
III Latin-American Operational and Systems Engineer- 
ing Research 


Organized by: Latin-American Operational Research As- 
sociation (ALIO) 

Universidad de Chile, Industrial Engineering Department 
- Casilla 2777 

Santiago de Chile 
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August 18-24 
IX National Informatics Congress 
vI International Informatics Fair 


Organized by: SUCESU - Rio de Janeiro 

Rua do Carmo, 57 - 60 andar 

CEP 20011 Rio de Janeiro - Brazil 

Sponsored by: SEI Special Secretariat of Informatics 
Ministry of Communications 


September 
XII Latin-American Informatics Conference - Panel 86 


Drganized by: Latin-American Informatics Studies 
Center (CLEI) 

Universidad de la Republica de Uruguay 

Universidad Catolica de Valparaiso 

Av. Brasil 2127 - Casilla 4059 

Valparaiso - Chile 

Sponsored by: UNESCO 


October 13-18 
II Latin-American Automatic Control Congress 
VII Control Tools and Systems Exhibit 


Organized by: Argentine Foreign Industry and Commerce 
Association, Brazilian Automation Association, Chilean 
Automatic Control Association, Mexican Automatic 
Control Association. 

Tel. 30-0284 and telex 17349 Buenos Aires - Argentina 


November 10-14 
III International Symposium on Informatics and Educa- 
tion À 


Organized by: II Symposium Secretariat 
Reconquista 535, P6 
Montevideo, Uruguay - Tel. 953857 


Our advice 


We advise mainly the foreign users and manufacturers to 
visit the exhibit parallel to the XIX National Informatics 
Congress which is the largest one in South America and 
allows a wide general view of what is already manufactured 
in Brazil. The Congress and the Exhibit will take the 
Riocentro 25,000 m2 of which 2,000 m2 will be administered 
directly by ABICOMP Brazilian Association of the Computer 
Industry. 


THE AGREEMENT WITH THE UNITED STATES 
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Indexed: Agreement, United States 


Sao Paulo - The American delegation to the Paris meeting 
on 02.07.86 has promised to send the Brazilian Government - 
before 12.07.86 - all their doubts about the Law of Infor- 
matics, the market reserve, etc., through an official docu- 
ment. In the same document the foreign companies in Brazil 
would describe the restrictions they have been suffering. 


Till 19.07.86 the American Government hadn't sent the men- 
tioned document yet. And the reason for that is the State 
Department unique situation at the moment, as it would need 
the denunciation by the American companies in Brazil and 
these, are very moderate as they are afraid of SEI Special 
Secretariat of Informatics on which they depend for their 
daily operations. 


In this way, the mentioned document will very probably not 
carry complaints about the so-called disloyal and illegal 
acts by SEI, but only generic complaints about the Law of 
Informatics and its lack of "transparency", about software 
and Copyright, about the "possible" joint-ventures, etc. 
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However, the main subject - the dictatorial oppression of 
SEI on the American companies in Brazil - will be out of it. 


The State Department even asked them to send a so called 
non-paper - a not signed document and on crestless paper - 
but even then they refused and stuck to the generic com- 
plaints. 


Following this policy, Mr. Robeli Libero - ex-President of 
IBM-Brasil (tel. 021-5465252, Av. Pasteur 138, Rio Janeiro, 
RJ 22021), see Article in our issue for 30.06.86 - was inter- 
viewed by the important magazine Veja when he talked of 
everything except what was essential, that is, the persecu- 
tions by SEI. Generically he said the market reserve will 
not work, the Law of Informatics was made in a hurry, etc., 
but IBM do Brazil is strangled by nothing like that but by 
the tyranny and persecutions performed by SEI, summed up 
very well in the issue for 02.06.86. 


The date for the new meeting in Paris hasn't been set yet, 
but it will have to be in August to allow a decision - on the 
level of the 2 Presidents - in September, during President 
Sarmey's travel to Washington. 


We still hold the opinion that the United States will get 
nothing important. 


AGREEMENT WITH ARGENTINA 
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Sao Paulo - In order that Brazil and Argentina sign at the 
end of this month an ample agreement for industrial and 
economical complement, the representatives of both 
countries met last week for the last time. The results of 
these meetings are secret, even because a political decision 
has yet to be reached by both Presidents. 


We may, however, confirm that the agreement will not reach 
the informatics industry because reciprocity is impossible 
as we stated in an Article in our issue for 14.07.86. 


Since such an important matter couldn't be politically 
ignored, it was included in the part concerning "scientific" 
agreements a specific item on software: mutual development 
and help, etc. That is, nothing of importance on the in- 
dustrial field. 


After the agreement is signed we will come back to this 
matter. 


S2: 
SPECIAL 


OFFICIAL ACTS FROM THE 
INFORMATICS SECRETARIAT SEI 
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Brasilia - The Special Informatics Secretariat has approved, 
the following Plans: 


Indexed: Acts,SEI,Elgin,Printer,Line 
Act no.: 147, 03.06.86 
Company: Elgin Maquinas (tel. 011-2201611, Rua Elgin 
115, Mogi das Cruzes, SP 08700) 
Finality: To manufacture a line printer model EE-1200: 
1200 lpm, Set of 48 characters. + 132 cpl. + interfaces 
RS2320/422/423/449 or parallel Centronics. + The use of 
custom and semicustom ICs will depend on Brazilian 
development. + The import quotas will be fixed annually, 
observing the evolution of the internal market and the 
nationalization program approved. + others conditions as 
in Act no. 058/85. 


Indexed: Acts,SEI,GBM,Communications,Remote, 
3280,Coaxial,IBM 
Act no.: 148, 03.06.86 
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Company: GBM Equipamentos (tel. 021-2420042, Av. Rio 
Branco 131 - Gr. 1301, Rio Janeiro, RJ 20040) 

Finality: To manufacture a Remote Communication Control 
Unit model GBM 3280-C-500: chip 8088. + memories 256Kb 
Ram and 8Kb Eprom. + Remote connection to IBM com- 
puters. + 4 coaxial interfaces and 4 RS232C. + interface 
parallel Centronics. + interfaces for floppies. + The 
software 1/3280-C is duly registered at SEÍ. + The 
peripherals and/or parts to be integrated on this product 
must have Manufacturing Plans already approuved by SEI. 
+ Industrializing without any nature to external sources of 
technology. + Imports - directly from the original manufac- 
turers or from distributors - of integrated circuits that are 
not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot 
be found in the country. + To integrate teleinformatic nets, 
equipments, programs and/or systems, must adopt the 
general principles of the architecture of Model OSI of 
ISO and have characteristics compatible with the specs of 
protocols and services associated with this Model, accord- 
ing to the norms and versions standardized in Brazil. 


Indexed: Acts,SEI,GBM,Communication,Remote, 

3280,Coaxial,IBM 
Act no.: 149, 05.06.86 
Company: GBM Equipamentos (tel. 021-2420042, Av. Rio 
Branco 131 - Gr. 1301, Rio Janeiro, RJ 20040) 
Finality: To manufacture a Remote Communication Control 
Unit model GBM 3280-C-408: chip 8086. + memories 384Kb 
Ram and 8Kb Eprom. + Remote connection to IBM Com 
puters, + 8 coaxial interfaces. + interface RS232€C 
synchronous and asynchronous. + interfaces for floppies. + 
The software 1/3280-C-408 is duly registered at SEI. + 
The peripherals and/or parts to be integrated on this 
product must have Manufacturing Plans already approuved 
by SEI. + Industrializing without any nature to external 
sources of technology. + Imports - directly from the 
original manufacturers or from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of com- 
ponents of low significant technological content and 
value, and that cannot be found in the country. + To in- 
tegrate teleinformatic nets, equipments, programs and/or 
systems, must adopt the general principles of the ar- 
chitecture of Model OSI of ISO and have characteristics 
compatible with the specs of protocols and services as- 
sociated with this Model, according to the norms and ver- 
sions standardized in Brazil. 


Indexed: Acts,SEI,GBM,Communication,Remote, 
3280,Coaxial, IBM 
Act no. 150, 03.06.86 
Company: GBM Equipamentos (tel. 021-2420042, Av. Rio 
Branco 131 - Gr. 1301, Rio Janeiro, RJ 20040) 
Finality: To manufacture a Remote Communication Control 
Unit model GBM 3280-C-416: Same os Act no. 149, but w/16 
coaxial interfaces. 


Indexed: Acts,SEI,Itautec,Digital Switching 
Act no.: 151, 03.06.86 
Company: Itautec (tel. 011-2802966, Rua Bela Cintra 1149, 
Sao Paulo, SP 01415) 
Finality: To manufacture a Digital Switching Unit model 
UCD: chip 8085A. + 8Kb Eprom. + up to 139 RS232C serial 
lines. + Industrializing without any nature to external 
sources of technology. + Imports - directly from the 
original manufacturers or from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of com- 
ponents of low significant technological content and 
value, and that cannot be found in the country. 


Finality: To manufacture a microcomputer model PC-XT: 
chip 8088. + IMb Ram and 48Kb Eprom. + alphanumeric key- 
board. + interfaces RS232€C and parallel Centronies. + im 
terfaces for floppies, winchesters and video monitor. + OS 
DOS-86 and ANALIX. + The software DOS-86 and ANAL IX 
is duly registered at SEI. + the peripherals and/or parts 
to be integrated on this product must have Manufacturing 
Plans already approuved by SEI. + Industrializing without 
any nature to extemal sources of technology. + Imports - 
directly from the original manufacturers or from dis- 
tributors - of integrated circuits that are not plastic- 
cased in Brazil and of components of low significant tech- 
nological content and value, and that cannot be found in 
the country. 


Indexed: Acts,SEI,ADD,Work Station,Z80 


Act no.: 153, 03.06.86 

Company: ADD Tecnologia (tel. 011-5420884, Rua Atica 
664, Sao Paulo, SP 04634) º 
Finality: To manufacture a Work Station model ADD-8600:; 
chip Z80. + memories 64Kb Ram and 8Kb Eprom. + inter- 
faces RS232C and parallel Centronics. + interfaces for 
floppies. + OS SOB. + The software SOB is duly 
registered at SEI. + The peripherals and/or parts to be im 
tegrated on this product must have Manufacturing Plans 
already approuved by SEI. + Industrializing without any 
nature to external sources of technology. + Imports - 
directly from the original manufacturers or from dis- 
tributors - of integrated circuits that are not plastic- 
cased in Brazil and of components of low significant tech- 
nological content and value, and that cannot be found in 
the country. + To integrate teleinformatic nets, equip- 
ments, programs and/or systems, must adopt the general 
principles of the architecture of Model OSI of ISO and 
have characteristics compatible with the specs of 
protocols and services associated with this Model, accord- 
ing to the norms and versions standardized in Brazil. 


Indexed: Acts,SEI,Nansen,Digital Recorder 


Act no.: 154, 10.06.86 

Company: Nansen SA Instrumentos de Precisao 

Finality: R&D covering a Digital Recorder for Medium 
Power RDMT: chip Z80A. + 2 inputs channels, one for 
active power and other for reactive. + integration of 5 and 
15 minutes. + R and D without any nature to external 
sources of technology. + Imports for the prototypes - 
directly from the original manufacturers or from dis- 
tributors - of integrated circuits that are not plastic-' 
cased in Brazil and of components of low significant tech- 
nological content and value, and that cannot be found in 
the country. + The SEI's analysis of the Manufacturing 
Plan will depend on the satisfactory conclusion of the 
prototypes. 


Indexed: Acts,SEI,WGB,Data Analyser 


Act no.: 155, 10.06.86 

Company: WGB Eletronica Precisao (tel. 011-4925066, Via 
das Samanbaias 204, Cotia, Sao Paulo, SP 06700) 
Finality: R&D covering a Data Analyser model AD-1: chip 
80186. + floppy 5-1/4". + video terminal w/liquid crystal. + 
R and D without any nature to extemal sources of technol- 
0gy. + Imports for the prototypes - directly from the 
original manufacturers or from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of com- 
ponents of low significant technological content and 
value, and that cannot be found in the country. + The 
SEI's analysis of the Manufacturing Plan will depend on 
the satisfactory conclusion of the prototypes. 


Indexed: Acts,SEI,Elebra, 
Tariff and Supervisory System,telefone,SITASU 
Act no.: 156, 10.06.86 
Company: Elebra-Telecon (tel. 011-2724255, Av. Bogaert 
326, Sao Paulo, SP 04298) 
Finality: To manufacture a Tariff and Supervisory System 


Indexed: Acts,SEI,Sector,Micro,IBM-XT, 

8088,Unix 
Act no.: 152, 03.06.86 
Company: Sector (tel. 021-2627430, Rua Evaristo da Veiga 
55/2l0., Rio Janeiro, RJ 20031) 
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SITASU, w/3 equipments: USCE (to be used in the 
telephonic exchange stations, for traffic and maintenance). 
+ UCR (to be used by the regional center, to receive the 
data from the USCESs, for maintenance). + CCD (to central- 
ize the data from the regional centers). + interconnection 
w/synchronous interface, PSEL (HDLC) protocol, local and 
direct and switched lines. + Imports - directly from the 
original manufacturers or from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of com- 
ponents of low significant technological content and 
value, and that cannot be found in the country. + To in- 
tegrate teleinformatic nets, equipments, programs and/or 
systems, must adopt the general principles of the ar- 
chitecture of Model OSI of ISO and have characteristics 
compatible with the specs of protocols and services as- 
sociated with this Model, according to the norms and ver- 
sions standardized in Brazil. 


Indexed: Acts,SEI,Edisa,Finance Terminal 
Act no.: 157, 10.06.86 
Company: Edisa (tel. 051-2332144, Rua Pinto Bandeira 368 
- 50., Porto Alegre, RS 90000) 
Finality: R&D covering a Finance Terminal model ED-3504. 
+ R agd D without any nature to external sources of tech- 
nology. + Imports for the prototypes - directly from the 
original manufacturers or from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of com- 
ponents of low significant technological content and 
value, and that cannot be found in the country. + The 
SEI's analysis of the Manufacturing Plan will depend on 
the satisfactory conclusion of the prototypes. 


Indexed: Acts,SEI,Schause,Teleprinter 
Act no.: 158, 10.06.86 
Company: Schause (tel. 041-2622411, Br 116 Km 399 
Turuma, Curitiba, PR 80000) 
Finality: To manufacture a Teleprinter Terminal: chip Z80. 
+ 16Kb Ram w/exp. up to 48Kb. + 8 lines X 80 characters 
display. + non-volatil memory. + simultaneous edition 
w/transmission or reception. + Imports - directly from the 
original manufacturers or from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of com- 
ponents of low significant technological content and 
value, and that cannot be found in the country. + The 
equipment must observe the technical rules of the Com- 
munications Secretariat. 


Indexed: Acts,SEI,Stieletronica,Resistor, 

Non-L inear 
Act no.: 159, 11.06.86 
Company: Stieletronica Soc. Tec. Iluminacao e Eletronica 
Ltda 
Finality: To manufacture a non-linear resistor (cadmium 
sulphide photocell). + Imports only of semiconductor 
degree cadmium sulphide and conductive ink. + In- 
dustrializing without any nature to external sources of 
technology. + The import quotas will be fixed annually, ob- 
serving the evolution of the internal market and the 
nationalization program approved. 


Indexed: Acts,SEI,Edisa, Transaction Terminal 
Act no.: 160, 11.06.86 
Company: Edisa (tel. 051-2332144, Rua Pinto Bandeira 368 
- 50., Porto Alegre, RS 90000) 
Finality: R&D covering a Transactions Terminal model E D- 
3402. + R and D without any nature to external sources of 
technology. + The SEI's analysis of the Manufacturing 
Plan will depend on the satisfactory conclusion of the 
prototypes. 


Indexed: Acts,SEI,Digicon, 

Bill payment mechanics 
Act no.: 161, 11.06.86 
Company: Digicon (tel. 0512-881033, BR 290 - Km 75, 
Gravatai, RS 94000) 


Finality: To manufacture a Bill payment mechanics model 
C-523: chip 8085. + memories 24Kb Eprom and 2Kb Ram. + 
vacuum system. + vertical transportation. + eletromagnetic 
system for double bills detection. + up to 6 interchange- 
able cassettes. + rejection box. + Industrializing without 
any nature to external sources of technology. + Imports - 
directly from the original manufacturers or from dis- 
tributors - of integrated circuits that are not plastic- 
cased in Brazil and of components of low significant tech- 
nological content and value, and that cannot be found in 
the country, and double detection Transductor. 


Indexed: Acts,SEI,Percomp,Streamer, 

Magnetic Tape Unit 
Act no.: 162, 11.06.86 
Company: Percomp (tel. 011-5495777, Dr. Thyrso Martins 
100, Sao Paulo, SP 04210) 
Finality: To manufacture a magnetic Tape unit Streamer 
type model PPS420: cassette type 450 feets. + 19.5Mb for- 
matted. + 4 tracks. + QIC-02 interface. + 112.5 KBits/sec. + 
5-1/4" and height 41.3 mm. + Industrializing without any 
nature to extemal sources of technology. + Imports - 
directly from the original manufacturers or from dis- 
tributors - of integrated circuits that are not plastic- 
cased in Brazil and of components of low significant tech- 
nological content and value, and that cannot be found in 
the country, and magnetic heads and special motors. + The 
use of custom and semicustom ICs will depend on 
Brazilian development. + The import quotas will be fixed 
annually, observing the evolution of the internal market 
and the nationalization program approved. 
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THE DIFFICULT MILITARY 
TECHNOL 0GY AGREEMENT 
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Indexed: Agreement, technology, military 


Sao Paulo - The first military technology meeting between 
the American and Brazilian Governments - this latter 
heading a team of almost 20 war weapons industry 
entrepreneurs - took place 10 days ago. The meeting was 
asked for by the Brazilian Army and the American delegation 
was headed by the Army Undersecretary, Mr. Ambrose. 


As it is already known, Brazil - a war equipment emergent 
power - has looked for its parts and components as w Nas 
military aimed technology also and mainly digital 
electronics suppliers in Europe for the most part. Its 
weapons are - considering the European technology limita- 
tions - very sophisticate and the exports increase every 
year. 


However you cannot "close up the sun with a sieve": the 
greatest military aimed digital electronics technology is the 
American one which - as it is also already known - may not 
be exported or transferred due to the American legal limita- 
tions. So, in order to make our equipments more competitive 
intemationally and even to reach the huge American market 
we need the American parts and technology. 


This is the picture. However, what is unbelievable in all 
that is that when it had the initiative the Brazilian Army 
thought it was possible to import the parts and technologies 
we need and export our weapons to whoever we wanted even 
to Mr. Kadhafi if we wished. Or better, if we "explained", 
perhaps it were possible. 


Brazil is the country where anything can happen. The laws 
are either totally in force, or half in force or not at all. 
Everything is possible, according to any plan. And people 
think unconsciously like that what must have been the 
reason a military group - well-meaning probably - asked the 
American Government not to follow... the American Laws. 
That was what they asked in essence. By the way and as a 
coincidence - coincidence? - the same request we are making 
in relation to the 1984 Law of Informatics: don't fulfill your 
foreign trade Laws. Also through a coincidence what is at 
stake in both cases is digital electronics. 


The Americans listened - they always do, to listen is part of 
their "unconscious" and I can even say that theoretically it 
is a good idea even for the American entrepreneurs, although 
surely every case is a special case - but there are the Laws 
which are fulfilled there, the Congress, public opinion, etc. 
and, above all, the "transparency" of the country which avoid 
migo - even when it is profitable for both parts - out of 
e Laws. 


In this way, I dont believe agreements between Brazilian 
and American companies will be made dealing with high 
digital technology - only the old one and so non competitive 
intemationally - in spite of the mutual good will. 


What I have seen - as I live also in Washington - mainly on 
the part of Congress is exactly the contrary, a wish to avoid 
these kinds of technology falling in the wrong hands. And 
this matter is constantly - it is not rhetoric, it is the truth 
- being investigated by the Congress, the Executive, the in- 


estigations agencies. As is the case of the FBI which even 


has a special department for it and of the great agency 
Cocom Coordinating Committee to Multilateral Export Con- 
trols, created with the aim to avoid this. Cocom stops the 
American high technologies from arriving at the Soviet side 
through the NATO 11 countries taking part in it. 


Now, let's pretend a Brazilian company is able to acquire 
either an association or technology license or even to 
import parts from the United States and is also able - what 
isn't impossible - to export its equipment to a forbidden 
area. The first result would be the Cocom stating: " What a 
buffoonery is this? So Brazil can and we cannot?" And what 
would a company located in a NATO country say? 


Brazil lacks an international discermment. The 1984 Law of 
Informatics is an instance of this lack, the meeting men- 
tioned above, another, but there many more and more constant 


' examples. We have no international trade discernment and 


this cannot change quickly. Saying this I don't intend to 
criticize the Brazilian weapons entrepreneurs, who should be 
- and I believe they are - practical if they want to sell 
abroad. The initiative was not theirs, although they took 
part - why not? 


However if anybody - Brazilian or American - in the digital 
electronics field thinks my analysis above isn't right, he 
should go and offer his services to 


General Jose Albuquerque, Head of the War Equipment 
Department from the Ministry of the Army, Quartel 
General, Bloco C, 20. pavimento, SMU, Brasilia, DF 
70630, Brazil, tel. 061-2239634. 


I don't know - or better, I doubt - even whether a minimum 
agreement is possible: to be able to get American technology 
to export to the United States and the Cocom member 
countries. There is still the question - which I don't know 
how to answer - whether this is possible commercially and 
whether our clients belong to the Third World just because 
of our "flexibility". 


OK, let's make use of it. Nevertheless, let's not ask the 
Americans to do the same. There they don't have this kind of 
"flexible" Law. 

J.C.Melo 


INFORMATICS TAXES CUTS 


HERE A 
Indexed: Taxes, abatement, imports 


Sao Paulo - At the heart of the economic Microreform from 
24.07.86 the Banco Central do Brasil - through Resolution 
no. 1160 - cut a few taxes on microelectronics imports, on 
the informatics technology transfer contracts, on fixed 
assets imports, etc.. We reproduce below the mentioned 
Resolution: 
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I - To cut, in the proportions specified below, the aliquot 
of the Taxes on Credit Exchange and Insurance Opera- 
tions and on Operations conceming Securities (IOF) - 
dealt with by the mentioned Decree no. 1,783 from 
18.04.83 and by Resolution no. 816 from 06.04.86 - 
falling upon the liquidation of exchange operations to 
pay for imports of the following products for the 
microelectronics segment by domestic enterprises 
aiming at the production of electronic components and 
semiconductors, optoelectronics and similar products, 
when they comprise physical-chemical processings: 

a) processed products originated from abroad: 75% 
(seventy-five per cent); 

b) REA products from abroad: 50% (fifty per 
cent); 

Cc) finished products from abroad; 25% (twenty-five per 
cent). 


II - To cut to O (zero) the aliquot of the IOF falling upon 
the liquidation of exchange operations performed by 
domestic enterprises bound to pay: 

a) for fixed asset goods aiming at the performance of 
research and development programs and projects for the 
several informatics segments; 

b) for informatics imported goods and technology trans- 
fer contracts; 

c) for the import of machines, equipment, implements and 
subsets with their respective accessories, spare parts 
and tools - without national similar -, aiming at the* 
fixed assets; 

d) for remuneration of the technology transfer contracts 
in the microelectronics segment. 


III - The aliquot cuts mentioned in items I and II apply 
only to the exchange operations to pay for imports of 
the goods they appoint aiming at projects which get the 
National Council of Informatics and Automation specific 
approval to that end or to the operation aiming at 
paying for technology transfer contracts approved by 
that Council together with the INPI National Institute 
of Industrial Patents, according to article 126 of Law 
no. 5,772 from 25.12.71 and to INPI Act no. 053 and SEI 
no. 013/81 from 16.02.81. 


Iv - Banco Central may adopt measures needed for the ac- 
complishment of this Resolution. 


SEI STATISTICS - II 
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Indexed: Statistics, SEI 


Sao Paulo - See article about the same matter in our pre- 
vious issue. We reproduce now a few points of the SEI 
statistics. We advise the full reading of its report: 


Sales 

In US$ million * 
1981 1982 1983 1984 1985 
Domestic 370 558 687 847 1165 
Multinational 670 950 800 881 1143 
Total amount 1040 1508 1487 1728 2308 
* = Forecast 

Imports 
In US$ million * 
1981 1982 1983 1984 1985 
Domestic 81 50 49 90 96 
Multinational 223 208 179 187 174 


Total amount 304 258 328 27 270 
* = Forecast 
Total number of employees 
* 
1981 1982 1983 1984 1985 
Domestic 8800 12584 15734 21840 28359 
Multinational 12000 11797 10010 9684 9748 
* = Forecast 
Peripherals 
Unities 
1984 1985 Variation 
* % 

Hard Disk 1674 2182 30,3 
Winchester 1593 4783 200. 4 
Floppy 37540 58780 56.6 
Magnetit Tape 438 606 38.4 
Serial Printer 20875 23044 10.4 
Line Printer 988 2361 139.0 
Video Terminal 10492 13562 29.3 


* = Forecast 
Micro and Minicomputers 


SEI has divided the micros in the so called Group 1 and 
Group 2 into price levels which we changed into the average 
1984 US$ (US$ 2,150.00), besides taking into account the 
June 1984 ORTN worth (Cr$ 12,137.98): 


Unitary price in US$ Unities Unities 
1984 1985 * 
Up to 564 65464 184265 
From 564 to 2,822 8790 22136 
From 2,822 to 5,644 1712 5837 
From 5,644 to 8,466 10951 18073 
From 8,466 to 19,759 2106 6492 
From 19,759 to 45,164 404 867 
From 45,164 to 112,911 652 570 
From 112,911 to 169,367 22 18 
Total amount 90101 238258 


* = Forecast 


It must be taken in consideration that the above aren't the 
international prices as the domestic/foreign microcomputers 
prices ratio varies from 3:l to 81. It is the case, for im- 
stance of the level up to US$ 564.00 which only represents 
micros of the Sinclair/Timex types - in 1984 - whose in- 
temnational prices were about US$ 50.00. 


Besides, SEI calls the Group 1 systems Minicomputers and 
the Group 2 ones Microcomputers. It is a wrong class- 
ification but SEI kept it so the statistics could follow an 
historical series as that was its classification in the past. 


Now, just here a criticism we make on SEI statistics takes 
place: how to keep an historical series if prices drop 
geometrically and potentialities increase geometrically too, 
every year? Historical series of heterogeneous things? 
Starting from this principle - and there are others - all the 
SEI statistics conceming Minis and Micros are wrong. 


SOFTWNARE: GOVERNMENT DECIDES 
INFORMATICS IS NOT A LITERARY WORK 
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Indexed: Software, Copyright, National Library 


Sao Paulo - Few people know it, but is very important news. 
The Ist Chamber of the National Council of Copyright - from 
the Ministry of Culture - has recently examined a request 
from the National Library Copyright Office about a 
"Reference Card" for Operational System. 


As everybody knows, the National Library records literary 
works for all legal purposes, that is, the Library acts as a 
depository of Copyright. There having arisen - among its 
members - a doubt concerning the records for the informatics 
E the Library decided to consult the Ist Chamber offi- 
cially. 


And the unbelievable answer was official, too, according to 
Deliberation no. 23/86, through Counsellor Relator Daniel da 
Silva Rocha: "Microcomputers operational system is a 
subject belonging to informatics, with its own laws. It is 
not the case of a work of art or literary work" (sic). 


So, here is the first official Brazilian Government decision 
against Copyright. And the most symptomatic thing is that 
software - Operational System - wasn't part of the Ist 
Chamber decision, a Reference Card, that is, a part of its 
Manual was. If the Manual itself wasn't considered as 
deserving protection through Copyright, imagine software... 


It was a mistake, surely, since what the Ist Chambér 
decided was: informatics is dealt by the Law of Informatics. 
Now, it may even be questionable whether software fits or 
not in the Copyright Law, but it is without question that a 
Manual or a Reference Card does. So, it was a preposterous 
decision, resulting either from superior decisions or from 
the Relator technical ignorance of what informatics is. 


Anyway, the official decision is here forbidding the 
registering of works of informatics, such as Manuals, 
Reference Cards, software, etc. 


THE TELEINFORMATICS WAR 


ATLETA REAR 
Indexed: Victory, satellite, Minicom 


Sao Paulo - A war between the private company Victory on 
one side and MINICOM Ministry of Telecommunications on 
the other is surfacing. It is really a good war because: 


1. Victory belongs to Banco Bradesco - the largest Brazilian 
private Bank - and to Rede Globo - the largest Brazilian 
network. The President of Bradesco - Mr. Amador Aguiar 
- as well as the President of Globo - Mr. Roberto 
Marinho - are President Jose Sarney's close friends. 


2. What is at stake is the use of the idle transponders of 
the two Brazilian satellites - Brasilsat I and II - by 
private enterprises to explore the data transmission 
services. 


3. Minicom is not in favor of this exploration, much less by 
only a company, Victory. However, this is an excuse, 
because the truth is that what Minicom doesnt want is 
competition. 


4. Victory claims that, if Minicom intends even to allow 
neighbor countries to rent transponders to use as they 
wish, there is no sense in not letting them to domestic 
companies. 


5. Brasilsat isn't a financial success and Minicom has to let 
the great amount of transponders not used up to this 
moment, as an additional source of income. 
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It is a long war due to what is at stake and the political 
status of the participants. There is a state monopoly of 
telecommunications in Brazil which is strangling the 
development of the sector - which is reaching teleinfor- 
matics, at least that's the aim - and if Victory wins it will 
be a great victory against teleinformatics trend to be a 
government matter. If it lJoses we will have a state telein- 
formatics with all the negative consequences we can easily 
imagine. 


Victory has a great trump card: President Samey is in need 
of the Rede Globo support to his Government and, by the 
way, is getting it. Globo has been the main channel used by 
the Government to prevail on the Brazilian people that the 
so called Cruzado Plan is "working". And he cannot afford to 
lose it. 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 
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Brasilia - The Special Informatics Secretariat has approved 
the following Plans: 


Indexed: Acts,SEI,CP,Micro,Z80 

Act no.: 163, 11.06.86 

Company: CP-Computadores Pessoais (tel. 092-2329341, 
Rua Monsenhor Coutinho 155, Manaus, AM 69000) 
Finality: To manufacture a microcomputer model CP-300: 
chip Z80A. + memories RAM 48Kb and EPROM 16Kb. + al- 
phanumeric keyboard. + interfaces for TV set or video 
monitor. + interfaces for printers and cassette recorder. + 
SO compatible w/DOS. + Basic interpreter and compiler. + 
The peripherals and/or parts to be integrated on this 
product must have Manufacturing Plans already approved 
by SEI. + Industrializing without any nature to external 
sources of technology. + Imports - directly from the 
original manufacturers or from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of com- 
ponents of low significant technological content and 
value, and that cannot be found in the country. + To in- 
tegrate teleinformatics nets, equipments, programs and/or 
systems, must adopt the general principles of the ar- 
chitecture of Model OSI of ISO and have characteristics 
compatible with the specs of protocols and services as- 
sociated with this Model, according to the norms and ver- 
sions standardized in Brazil. + Note: Transfer from 
Prologica Co. to CP. 


Indexed: Acts,SEI,CP,Micro,Z8 
Act no.: 164, 11.06.86 j 
Company: CP-Computadores Pessoais (addresse above) 
Finality: To manufacture a microcomputer model CP-200: 
chip Z80. + memories 16Kb RAM and 8Kb EPROM w/exp. + 
alphanumeric keyboard. + interfaces for cassette recorder 
and TV set. + Monitor and Basic Compiler. + Industrializ- 
ing without any nature to external sources of technology. + 
Imports - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic- 
cased in Brazil and of components of low significant tech- 
nological content and value, and that cannot be found in 
the country. + Note: Transfer from Prologica Co. to CP. 


Indexed: Acts,SEI,CP,Micro,IBM-PC,IBM-XT,8088 

Act no.: 165, 11.06.86 

Company: CP-Computadores Pessoais (addresse above) 
Finality: To manufacture a microcomputer model SP-16: 
chip 8088. + RAM up to IMb. + Connection to video control- 
ler and alphanumeric keyboard. + controllers for Floppies 
and Winchesters. + interfaces RS232C and parallel 
Centronics. + OS S0-16 and SO-8. + Basic Language. + 
The software SO-16 is duly registered at SEI. + Im 
dustrializing without any nature to external sources of 
technology. + Imports - directly from the original manufac- 
turers or from distributors - of integrated circuits that are 
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not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot 
be found in the country. + To integrate teleinformatics 
nets, equipments, programs and/or systems, must adopt the 
general principles of the architecture of Model OSI of 
ISO and have characteristics compatible with the specs of 
protocols and services associated with this Model, accord- 
ing to the norms and versions standardized in Brazil. + 
The import quotas will be fixed annually, observing the 
evolution of the intemal market and the nationalization 
program approved. + Note: Transfer from Prologica Co. to 
CP. 


Act no.: 171, 12.06.86 º 
Company: Multitel (tel. 011-2127122, Rua Funchal 65, Sao 
Paulo, SP 04551) ar 

Finality: To manufacture a Disturbance Digital Recorder 


" model RDP-100: chips 8086 and 8085. + pre-fail recording 


time 213 mS. + 32 analog and 32 digital channels. + memory 
512Kb for analog. + Winchester IOMb or Floppy IMb. + In- 
dustrializing without any nature to external sources of 
technology. + Imports - directly from the original manufac- 
turers or from distributors - of integrated circuits that are 
not plastic-cased in Brazil and of components of low sm 
nificant technological content and value, and that canno 
be found in the country. 


Indexed: Acts,SEI,CP,micro,6809 
Act no.: 166, 11.06.86 


Indexed: Acts,SEI,Intralab,Varian, 
Company: CP-Computadores Pessoais (tel. 092-2329341, 


Spectrophotometer,Ultra-violet 


Rua Monsenhor Coutinho 155, Manaus, AM 69000) 
Finality: To manufacture a microcomputer model CP-400: 
chip 6809E. + memories 32Kb RAM and 16Kb EPROM. + al- 
phanumeric keyboard. + interface for cassette. + Basic in- 
terpreter. + Industrializing without any nature to external 
sources of technology. + Imports - directly from the 
original manufacturers or from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of com- 
ponents of low significant technological content and 
value, and that cannot be found in the country. Note: 
Transfer from Prologica Co. to CP. 

s 
Indexed: Acts,SEI,CP,Micro,Z80 
Act no.: 167, 11.06.86 
Company: CP-Computadores Pessoais (tel. 092-2329341, 
Rua Monsenhor Coutinho 155, Manaus, AM 69000) 
Finality: To manufacture a microcomputer model CP-500: 
chip Z80. + memories 48Kb RAM and 14Kb EPROM. + al- 
phanumeric keyboard and video monitor. + interfaces: 
RS232C, for Floppies and cassette recorder. + OS DOS. + 
Basic interpreter and compiler. + The peripherals and/or 
parts to be integrated on this product must have Manufac- 
turing Plans already approved by SEI. + Industrializing 
without any nature to external sources of technology. + 
Imports - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic- 
cased in Brazil and of components of low significant tech- 
nological content and value, and that cannot be found in 
the country. + To integrate teleinformatics nets, equip- 
ments, programs and/or systems, must adopt the general 
principles of the architecture of Model OSI of ISO and 
have characteristics compatible with the specs of 
protocols and services associated with this Model, accord- 
ing to the norms and versions standardized in Brazil. + 
The import quotas will be fixed annually, observing the 
evolution of the internal market and the nationalization 
Rana approved. + Note: Transfer from Prologica Co. to 


Indexed: Acts,SEI,Digimat, Density Meter, 


Radioactive 


Act no.: 170, 12.06.86 

Company: Digimat (tel. 011-5218058, Rua Francisco de 
Morais 329, Sao Paulo, SP 04714) 

Finality: R&D covering a Density Meter Radioactive type 
model Densiflux: chip Z80. + LED display w/4 digits. + 
linearization by software. + output 4-20mA 1000 Ohms. + 
output optional 2 contacts SPDT 2A. ++ R and D without 
any nature to external sources of technology. + Imports for 
the prototypes - directly from the original manufacturers 
or from distributors - of integrated circuits that are not 
plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot 
be found in the country. + The SEI's analysis of the 
Manufacturing Plan will depend on the satisfactory con- 
clusion of the prototypes. 


Indexed: Acts,SEI,Multitel, 
Disturbance Digital Recorder 


Act no.: 172, 12.06.86 = 

Company: Intralab Instrumentacao Analitica (tel. 011- 
5335444, Av. Cardoso Melo 1644, Sao Paulo, SP 04548) 
Finality: To manufacture a Spectrophotometer ultra-violet 
visible model DMS-B0: Tecnology from Varian Inter 
American Corp. U.S.A. + chip 8085A. + 190 to 900 mm. + 
double optical system. + light source 190 to 350 deuterion 
bulb and 350 to 900 tungsten hologen bulb. + outputs 
RS232C, IEEE-488 and BCD. + Imports - directly from the 
original manufacturers or from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of com- 
ponents of low significant technological content and 
value, and that cannot be found in the country. + The 
payment for industrial property rights for other countries, 
will be limited to the Transference of Technology Con- 
tract, registered at the National Institute of Industrial 
Property (INPI). 


Indexed: Acts,SEI,Intralab, 
Chromatograph,Varian 


Act no.: 173, 12.06.86 

Company: Intralab (above addresse) , 
Finality: To manufacture a gas chromatograph models 3300 
and 3400: Tecnology from Varian Inter American Corp. 
U.S.A. + chip Z80. + oven up to 4 ramps, isothermic 
temperature, multi or linear programming. + from -99 up to 
420 degrees Centigrades. + 6 different detectors. + Imports 
- directly from the original manufacturers or from dis- 
tributors - of integrated circuits that are not plastic- 
cased in Brazil and of components of low significant tech- 
nological content and value, and that cannot be found in 
the country. + The payment for industrial property rights 
for other countries, will be limited to the Transference of 
Technology Contract, registered at the National Institute 
of Industrial Property (INPI). 


Indexed: Acts,SEI,Berger,Ultra-sonograph 


Act no.: 174, 12.06.86 
Company: Eletromedicina Berger (tel. 011-2928099, Rua 
Dias da Silva 440, Sao Paulo, SP 02144) 

Finality: To manufacture a Ultra-sonograph model SSD- 
210-DX: linear imaging. + 16 levels of gray. + DAS one fre- 
quency. + chip 6802. + distance metering, client code and 
image freezing. + outputs in radiographic pictures, 
polaroid and video-recorder. + Imports - directly from the 
original manufacturers or from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of com 
ponents of low significant technological content and 
value, and that cannot be found in the country. 


Indexed: Acts,SEI,Informed,Ultra-sonograph 


Act no.: 175, 12.06.86 . 
Company: Informed (tel. 011-2891734, Rua Tutoia 86, Sao 
Paulo, SP 04007) 

Finality: To manufacture an Ultra-sonograph model SDL- 
32: linear imaging. + 16 levels of gray. + DAS one fre- 
quency of 3.5 MHz. + chip Z80. + distance metering, patient 
code, image freezing and magnifier. + outputs in 
radiographic picture, polaroid and video-recorder. + 
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Imports - directly from the ariginal manufacturers or from 
distributors - of integrated circuits that are not plastic- 
cased in Brazil and of components of low significant tech- 
nological content and value, and that cannot be found in 
the country. 


Indexed: Acts,SE I,Marte,Weighting Machine 
Act no.: 176, 12.06.86 
Company: Marte Balancas (tel. 011-2752807, Av. Miguel Es- 
tefano 752/766, Sao Paulo, SP 01000) 
Finality: To manufacture an Electronic Precision Weight- 
ing Machine model AC-5000: 5000 g. + sensibility 0.19. + 
reproductibility — 0.059. + pieces counter. + 8 digits 
display. + chip 8085A. + Imports - directly from the 
original manufacturers or from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of com- 
ponents of low significant technological! content and 
value, and that cannot be found in the country. * 


Indexed: Acts,SEI,Marte,Weighting Machine 
Act no.: 177, 12.06.86 
Company: Marte (addresse above) 
Finality: To manufacture an Electronic Precision Weight- 
ing Machine model AC-500: 5009. + sensibility 0.019. + 
reproductibility +- 0.005g. + pieces counter. + 8 digits 
display. + chip 8085A. + Imports - directly from the 
original manufacturers or from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of com- 
ponents of low significant technological content and 
value, and that cannot be found in the country. 


Indexed: Acts,SEI,Marte,Weighting Machine 
Act no.: 178, 12.06.86 
Company: Marte (addresse above) 
Finality: To manufacture an Electronic Precision Weight- 
ing Machine model AM-5500: double scale. + 5009, 50009. + 
sensibilities 0.01g and O.1g. + reproductibility — 0.005g 
and + 0.05g. + display 8 digits. + chip 8085A. + Imports - 
directly from the original manufacturers or from dis- 
tributors - of integrated circuits that are not plastic- 
cased in Brazil and of components of low significant tech- 
nological content and value, and that cannot be found in 
the country. 


Indexed: Acts,SEI,Marte,Weighting Machine 
Act no.: 179, 12.06.86 
Company: Marte (addresse above) 
Finality: To manufacture an Electronic Precision Weight- 
ing Machine model AS0O0: 5009. + sensibility 0.019. + 
reproductibility + 0.005g. + display 8 digits. + chip 8085A. 
+ Imports - directly from the original manufacturers or 
from distributors - of integrated circuits that are not 
plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot 
be found in the country. 


Indexed: Acts,SE I,Marte,Weighting Machine 
Act no.: 180, 12.06.86 
Company: Marte (addresse above) 
Finality: To manufacture an Electronic Precision Weight- 
ing Machine model ASO00: 50009. + sensibility 0.019. + 
reproductibility — 0.05g. + display 8 digits. + chip 8085A. 
+ Imports - directly from the original manufacturers or 
from distributors - of integrated circuits that are not 
plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot 
be found in the country. 


Indexed: Acts,SEI,Marte, Weighting Machine 
Act no.: 181, 12.06.86 
Company: Marte (addresse above) 
Finality: To manufacture an Electronic Precision Weight- 
ing Machine model AMC-5500: double scale 500g and 50009. 
+ sensibilities 0.01g and 0.19. + reproductibility 0.005g 
and 0.05g. + pieces counter. + display 8 digits. + chip 


8085A. + Imports - directly from the original manufacturers 
or from distributors - of integrated circuits that are not 
plastic-cased in Brazil ani of components of low sig- 
nificant technological! content and value, and that cannot 
be found in the country. 


Indexed: Acts,SEI,Compuleader,Micro,Z 80 


Act no.: 182, 12.06.86 

Company: Compuleader Computadores Ltda. 

Finality: To manufacture a microcomputer model Leader 
LB-1000: chip ZB0A. + memories 64Kb RAM and 4Kb 
EPROM. + connection to video monitor and alphanumeric 
keyboard. + interfaces for Floppies and printers. + SO 
DOS-MB. + languages Basic-MB and Cobol-MB. + The 
software DOS-MB is duly registered at SEI. + The 
peripherals and/or parts to be integrated on this product 
must have Manufacturing Plans already approved by SEI. 
+ Industrializing without any nature to external sources of 
technology. + Imports - directly from the original manufac- 
turers or from distributors - of integrated circuits that are 
not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot 
be found in the country. + To integrate teleinformatics 
nets, equipments, programs and/or systems, must adopt the 
general principles of the architecture of Model OSI of 
ISO and have characteristics compatible with the specs of 
protocols and services associated with this Model, accord- 
ing to the norms and versions standardized in Brazil. 


Indexed: Acts,SEI,Elgin,Printer,Matrix 


Act no.: 183, 12.06.86 

Company: Elgin Maquinas (tel. 011-2201611, Rua Elgin 115, 
Mogi das Cruzes, SP 08700) 

Finality: To manufacture a matrix printer model MT 200L- 
PC: text and graphics. + 180 and 45 cps. + optional 60 or 
120 ppi. + 132 cpl. + interfaces parallel Centronics, 
RS232C or current loop. + + Industrializing without any 
nature to external sources of technology. + Imports - 
directly from the original manufacturers or from dis- 
tributors - of integrated circuits that are not plastic- 
cased in Brazil and of components of low significant tech- 
nological content and value, and that cannot be found in 
the country, and print heads and special electric motors. + 
The use of custom and semicustom ICs will depend on 
Brazilian development. + The import quotas will be fixed 
annually, observing the evolution of the intemal market 
and the nationalization program approved. 


Indexed: Acts,SEI,Sid,Subsystems,Disks 


Act no.: 189, 20.06.86 

Company: Sid-Informatica (tel. 011-2870144, Teixeira da 
Silva 217 - 100., Sao Paulo, SP 04002) 

Finality: To manufacture subsystems for disk drivers 
models 5057C, 5725A/B, 5750A/B: 2.5 and 5.0 Gb. + In the 
Ist. phase will be imported the subsystems and assembled 
in Brazil. In the 2nd. phase the equipment will be nation- 
alized, without product tecnology transfer contract. + The 
import quotas will be fixed annually, observing the evolu- 
tion of the internal market and the nationalization program 
approved. + Must develop interfaces to several brazilian 
CPUS. 


Indexed: Acts,SEI,Filizola,Printer,L abel 


Act no.: 190, 20.06.86 

Company: Industria-Filizola (tel. 011-2922055, Rua 
Joaquim Carlos 1236, Sao Paulo, SP 03019) 

Finality: R & D covering a matrix printer for labels, model 
TP-30: + R and D without any nature to external sources of 
technology. + Imports for the prototypes - directly from 
the original manufacturers or from distributors - of im 
tegrated circuits that are not plastic-cased in Brazil and 
of components of low significant technological content 
and value, and that cannot be found in the country, and 
print head thermic type. 
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Indexed: Acts,SE I,Eletrodigi,Winchester,20Mb 
Act no.: 191, 23.06.86 
Company: Eletrodigi Flexidisk (tel. 011-5427293, Rua 
Francisco Tramontano 100 - 100., Sao Paulo, SP 05686) 
Finality: To manufacture a Winchester drive model BR425: 
5-1/4", - 20Mb. + positioning by stepper-motor. + interface 
compatible w/F loppies. + height 82.6 mm. + 5 Mbits/sec. + 
Industrializing without any nature to external sources of 
technology. + Imports - directly from the original manufac- 
turers or from distributors - of integrated circuits that are 
not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot 
be found in the country, and magneties disks, magnetic 
heads and special electrical motors. + The use of custom 
ana semicustom ICs will depend on Brazilian development. 
+ The import quotas will be fixed annually, observing the 
evolution of the intemal market and the nationalization 
program approved. 


Indexed: Acts,SEI,Troppus,LBM-XT,8088, 

System Integration 
Act no.: 192, 23.06.86 
Company: Troppus (tel. 011-8156776, Rua Alvarenga 2331, 
Sao Paulo, SP 05509) 
Finality: Integration of the System TS-1610 XT: chip 
8088. + up to IMb RAM and 64Kb EPROM. + connection to 
alphanumeric keyboard and video. + interfaces RS232C and 
parallel Centronics. + interfaces for Floppies and 
Winchesters. + SO SSD-DOS. + The software SSD-DOS is 
duly registered at SEI. + The peripherals and/or parts to 
be integrated on this product must have Manufacturing 
Plans already approved by SEI. + To integrate teleinfor- 
matics nets, equipments, programs and/or systems, must 
adopt the general principles of the architecture of Model 
OSI of ISO and have characteristics compatible with the 
specs of protocols and services associated with this 
ga roi to the norms and versions standardized 
in Brazil. 


Indexed: Acts,SEI,Ecodata, Telex Terminal 
Act no.: 194, 23.06.86 
Company: Ecodata (tel. 021-2214677, Rua Republica do 
Libano 61/120., Rio Janeiro, RJ 20061) 
Finality: To manufacture a telex terminal model EL-5600: 
12" display. + 95 keys. + functions of hour and date main- 
tenance, and edition. + memory for messages prepared or 
received. + code CCITT 02. + The equipment must observe 
the technical rules of the Communications Secretariat. + 
Imports - directly from the original manufacturers or from 
distributors - of integrated circuits that are not plastic- 
cased in Brazil and of components of low significant tech- 
nological content and value, and that cannot be found in 
the country. 


Indexed: Acts,SEI,IBCT,Telephone Exchange,CPA 
Act no.: 195, 23.06.86 
Company: IBCT Eletronica (tel. 011-5481388, Rua Laguna 
170, Sao Paulo, SP 04728) 
Finality: R & D covering a Telephone Exchange Station 
CPA type, Condominium type, model CETRU-CO: spatial 
commutation w/CMOS. + chip Z80. + max. 216 users and 24 
1/0 channels. + The equipment must observe the technical 
rules of the Communications Secretariat. + R and D 
without any nature to external sources of technology. 


Indexed: Acts,SE I,Medidata,8088,IBM-XT, 

Micro,Z80 
Act no.: 196, 27.06.86 
Company: Medidata Informatica (tel. 021-5423737, Rua 
Rodrigo de Brito 13, Rio Janeiro, RJ 22280) 
Finality: To manufacture and to integrate the System M- 
XT: based on the specs of the Act no. 237 of 25.09.85. + 
connection to video terminal + Z80 expansion. + SO adi- 
tionals MUMPS/301 and CP/M emulators. + The software 
MUMPS/301 and CP/M emulator is duly registered at SEI. 
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+ The peripherals and/or parts to be integrated on this 
product must have Manufacturing Plans already approved 
by SEI. + Industrializing without any nature to external 
sources of technology. + Imports - directly from the 
original manufacturers or from distributors - of integrated 
circuits that are not plastic-cased in Brazil and of com 
ponents of low significant technological content and 
value, and that cannot be found in the country. + To im 
tegrate teleinformatics nets, equipments, programs and/or 
systems, must adopt the general principles of the ar- 
chitecture of Model OSI of ISO and have characteristics 
compatible with the specs of protocols and services as- 
sociated with this Model, according to the norms and ver- 
sions standardized in Brazil. 


Indexed: Acts,SEI,Sid,80286,Micro,IBM-AT 
Act no.: 197, 27.06.86 
Company: Sid-Informatica (tel. 011-2870144, Teixeira da 
Silva 217 - 100., Sao Paulo, SP 04002) 
Finality: R and D covering a microcomputer based on chip 
80286. + The use of custom and semicustom ICs will 
depend on Brazilian development. + R and D without any 
nature to external sources of technology. + Imports for the 
prototypes - directly from the original manufacturers or 
from distributors - of integrated circuits that are not 
plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot 
be found in the country. + To integrate teleinformatics 
nets, equipments, programs and/or systems, must adopt the 
general principles of the architecture of Model 0SI of 
ISO and have characteristics compatible with the specs of 
protocols and services associated with this Model, accord- 
ing to the norms and versions standardized in Brazil. 
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WHO IS HARRY SHLAUDEMAN? 


CETTE SERRA RT A 
indexed: Shlaudeman 


Sao Paulo - Mr. Harry Shlaudeman has arrived in Brazil as 
the new American Ambassador. As we know, he arrives in the 
middle of a troublesome period for the relationship between 
the 2 countries due mainly to informatics. By the way - as 1 
have stated - it is not the "times" that are troublesome, con- 
sidering that in informatics - as in everything - the rela- 
tions between the 2 countries will get more and more 
troubled, because of the increasing growing up of Brazil in 
Ee = a aspect. Politically and culturally we are still 
behind... | 


The Brazilian Press has classified Shlaudeman beforehand 
as "tough", that is, a "hawk'! according to the American way. 
I really dont know whether this is the right interpretation 
as, if on one hand there are strong signs of his being a 
hawk, on the other he is a pragmatic and realistic profes- 
sional, what makes a not so clear dividing line. Besides, in 
Brazil things tend to be considered from a too emotional 
point of view and a pragmatic decision or opinion by 
Shlaudeman may - what will probably happen - be understood 
as "toughness". I believe more his pragmatism and profes- 
sional logic than his toughness. However, considering 1 
don't know him, I may be wrong. 


A short time ago, at the SPJ Society of Professional Jour- 
nalists Washington Chapter - of which I am a member - 1 
talked to a journalist who is acquainted with him. He told 
me Shlaudeman doesn't like the Press since his reserved 
nature and professionalism are against "passing informa- 
tion". He added: "you will have to make use of the SPJ 
Freedom of Information Committee very often". It seems this 
piece of information was a right one as Shlaudeman gave an 
interview to the important newspaper Gazeta Mercantil - 
when he said nothing... - and in answer to a question about 
the Press stated: 


"I don't fall for managing the State affairs through the 
Press. However, I am not of the type who avoids the 
Press. If newspapermen wish to talk to me, I shall talk 
to them. This doesn't mean 1 will tell them much" (sic). 


Ina first analysis, there will be more pragmatism in the im 
formatics contention and the United States will protect their 
position better. Shlaudeman is educated and a diplomat, but 
he has no doubts about which side he should defend with his 
professionalism. 


We could say this is obvious - Ambassadors protect the in- 
terests of their countries... - but, even if it seems unbeliev- 
able, the 2 latest American Ambassadors in Brazil - Motley 
and Asencio - helped the informatics contention to get where 
it is now. I read several of the telex they sent to 
Washington and in all of them 1 saw lack of information as 
well as partiality due to both having the opinion they 
should "give informatics" to the Brazilians. Mr. Motley is 
currently defending ABICOMP Brazilian Association of the 


Computer Industry interests in Washington, by the way very 
well paid for this job. 


This won't happen to Shlaudeman, according to the journalist 
mentioned above. And, considering the information I have, 1 
agree with him. 


If Brazilians are able to be pragmatic the bilateral relation- 
ship will improve. If not, they will classify him as "tough" 
and the Brazilian Press will always remember it, till he 
leaves Brazil to some other place. 


The future of the bilateral relations depend really more on, 
the Brazilians than on the Americans. There will be profes- 
sionalism on the other side and if MRE Ministry of Foreign 
Relations is on this side everything will improve. However, 
if MCT Ministry of Science and Technology and its fol- 
lowers represent the Brazilian side everything will get 
worse, because it will be professionalism against EE . 
J.C.Melo 


INFORMATICS STOCK SHARES DROP 


BEER A 
Indexed: Stock shares, informatics 


Sao Paulo - The magazine Senhor for 29.07.86 published a 
table of the informatics companies shares rate of exchange 
after the economic reform of 27.02.86. On 15.07.86 the situa- 
tion was as follows: 


% P/E 
FLORAL vs perna crimes 156 3.00 
SEOPUS e ava ques vária RS E 46 7.00 
POSSAS sr iienad 167» 16 qu cap O 37 3.20 
MICTOLAD: cam seniss gases -31 14.25 
MOddaA td. mensuresmsmses cas -34 DvD 
ELES. se mg ma dera pd Lar AE NS -39 DR 
MULELEOS gos o usaáiaçéioré ro md -40 14.86 
EdiSA cases di da min md 44 5a 75 
NOVADA EA us es a cmi rs me mes -49 8.40 
Sid INTOLMAtICa ace suas si -51 12.31 
LADOS sapata di us diria apa al dias -58 10.55 
EnvesteC. ssuniceremimam as -60 De l5 
LEAL O epa ninssin saga ps -64 11.00 


Investec is a holding with investments at Labo, Medidata, 
Comsip and Digitel, all of them informatics companies. The 
P/E is the one projected for 1986. 


The big surprises were the 3 only companies having positive 
results, Flexidisk (tel. 011-5427293, Rua Francisco Tramon- 
tano 100 - 100., Sao Paulo, SP 05686), Scopus (tel. O11- 
2551053, Rua Bela Cintra 881, Sao Paulo, SP 01451) and 
Polymax (tel. 011-5333111, Rua Francisco Tramontano 100 - 
50. Sao Paulo, SP 05685): before the economic reform all 
three were deeply in debt. 


This confirms our forecast that the reform would benefit the 
companies most in debt, freezing their debts and at the same 
time allowing an increase of only 10% in sales - what is not 
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impossible - to be the difference between success and 
failure. 


What we foresaw in our issue for 12.05.86: the new infor- 
matics stock share companies assessments wouldn't be as 
successful as in the past. The investors lost money in all 
the assessments performed after the economic reform. Every- 
thing shows that now we have truly entered the criterion of 
"high technology stock shares analysis" as we stated in our 
16.12.85 issue. It is a new stock market which started too 
emotionally, but which now shows the first signs of a more 
technical analysis. Up to a short time ago the Broker 
Agencies themselves urged the informatics stock shares pur- 
chase, using such arguments as the market reserve, stating 
tnat the future lies in informatics, etc. During the last few 
months that situation changed and now they advise care, 
saying they are complex stock shares, etc. 


That is why our forecast on 12.05.86 is more timely than 
ever, the new informatics stock shares assessments must be 
performed with technique and, above all, realism, without 
trying to fool the investor with sophisms and half-truths. 
The case of Edisa (tel. 051-2332144, Rua Pinto Bandeira 
368 - 50., Porto Alegre, RS 90000) helped this "cooling" 
very much: its shares were introduced at Cz$ 6.00, but as the 
demand was 30 times the bid, during the first day they went 
up to Cz$ 19.00. Today, after almost 4 months, they are at 
Cz$ 4.70, what has brought about a legion of investors who 
dont - wrongly - want to hear about informatics stock 
shares. This legion added to the legion of Scopus investors 
who were harmed some years ago due to profit promises not 
fulfilled. And these two legions added to an even bigger 
legion, the Sid-Informatica (tel. 011-2870144, Teixeira da 
Silva 217 - 100., Sao Paulo, SP 04002) investors, whose 
shares got to Cz$ 50.00 and today, only a few months later, 
are at Cz$ 19.00. The case of Sid was the most serious, as 
it started with a large profit and big investments halo and 
is the largest domestic informatics company. 


The table above is even hotter: in 5 months most of the im 
formatics companies suffered drops from -31 to 64%. 


which lessons can we take from all that? Investors are 
wiser, the Broker Agencies, too, and, above all, the infor- 
matics stock shares will probably match the ones of in- 
dustries in all other segments; if they are good, they will be 
purchased, if they aren't, they won't be. The golden pills of 
the market reserve, of the informatics future, etc., are over. 
And more than ever our Article "Informatics Companies 
Shares? Beware!'! - on 16.12.85 - is up-to-date. The market 
will have to leam what "high technology" shares, as they are 
called in the United States, are and how they are analyzed, 
what isnt an easy task. 


INDUSTRIAL AUTOMATION IN BRAZIL 


CRARAAACARERERLEANTEELELS TREE ERRAR 
Indexed: Sobracon, Industrial Automation, forecast 


Sao Paulo - SOBRACON Brazilian Association of Numerical 
Control has recently published some data about industrial 
automation in Brazil. 


As it is well known, in Brazil every industrial automation 
segment using microelectronics in its equipments is in- 
cluded in the market reserve. New products and new com 
panies will be approved by SEI Special Secretariat of In- 
formatics only if the nationalization rate is at least the one 
existing at present. And this represents 80% in numerical 
control and from 10 to 15% in CAD/CAM. 


The manufacture by foreign companies and joint-ventures are 
not allowed, at most SEI will accept technology transfer 
contracts for the Robots and CAD/CAM subsectors. However, 
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every case is a different instance and the above affirmative 
doesn't mean SEI will automatically approve these CAD/CAM 
and Robots contracts. The general rule is to stop them, but a 
few exceptions may be accepted if they "complement" what 
there is already in Brazil. 


The SOBRACON data are the following: 
1986 Sales Forecast 


According to SOBRACON, the 1986 sales forecast is of US$ 
60 million, distributed as follows: 


Programmable logic controllers... 30 
Numerical control .s «ssesenemimêss 10 
CADACAMe se meme aii pas a mad 15 
RODOES sos. +) 2 (6/66) aa Apre 6 a cad é 5 


This represents 50% more compared to 1985, when the billing 
was US$ 40 million. 


Numerical control 


The first NC machine arrived in our country in 1968 and was 
installed at Ford do Brasil. At first there were a lot of dif- 
ficulties, mainly due to the following reasons: lack of 
Programming specialized labor; equipments Operation and 
Maintenance; getting replacement parts; little knowledge of 
the real advantages of the NC; total lack of a bibliography 
in Portuguese; lack of information about procedures to take 
the most advantage of the Machine resources; etc. As these 
and other difficulties were overcome, the number of users in- 
creased in such a way that the manufacture in Brazil started 
being a promising business. 


In 1985 Brazil already had about 1,750 NC Machines in- 
stalled, only 534 of which were imported, warranting the 
domestic manufactures a meaningful portion of the market. 


In 1986 from 800 to 900 new machines with NC should be in- 
stalled. 


CAD/CAM 

According the available data, in October 1984 there were 43 
equipments of this kind in our industries, what meant at the 
time, in market terms, US$ 15 million. It is estimated that 
this segment will reach US$ 50 million in 1988. 

Robots 


In 1985 the following 26 robots were installed in the 
Brazilian industries: 


VOLKSNADEM ce me ess sir an é 9 
PEN à saga es dr ana E mis Je Ma ata are a 18 8 
Mercedes: BENZ. ue matem sai ss caido 1 
HSCÓL a cpa REI O TA DE A ER 1 
Centro Tecnologico para a 
Entormatica ChLesecencuseesta 1 
SENAL/RD. x granito te prato ga Eder dreisna jd 1 
Escola Politecnica da USP....... 1 
DEREL Sia oe mai a en aaaia ds He dra paid 4 


The SOBRACON forecasts are the following: 


Unities US$ million 
Next 3 VEBLS arenprareco gta 40 37 
Next. 5 VEaTS cera meerass en vams 200 Eis) 


SMUGGL ING: A NEW ATTEMPT TO 
STAMP IT OUT 
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Indexed: Smuggling, Puerto Strossner 


Sao Paulo - The difference hetween the official and the 
parallel US$ is already of 77%, what unsettles the interna- 
tional trade relations of Brazil, improving the conditions for 
a superbilling in imports and a underbilling in exports. The 
differences to be paiw/received in both instances are per- 
formed through the parallel US$. 


Trying to find an atonement for that - tne current difference 
of 77% - a few days ago Minister Dilson Funaro - from 
MINIFAZ Ministry of Finance - through his advisers, 
blamea the informatics smuggling for it and directly SEI 
Special Secretariat of Informatics for the difficulty to grant 
import licenses. He also stated that this smuggling is reach- 
ing US$ 50 miliion/month. 


The Minister has a certain reason. The more SEI makes dif- 
ficult to grant import licenses - even for domestic com- 
panies whose Manufacture Plans it approved - the more they 
resort to smuggling. 


However, there is an interesting point: the SEI quota for 
imports in 1986 is US$ 600 million - see our issue for 
9.06.86 - that is, US$ 50 million/month. And smugaling 
reaches US$ 50 million/month... 


About the smugaling impact on the microcomputers market 
see our issue for 26.05.86. In Brazil smuggling is already a 
national institution, impossible to be effaced. However, this. 
is just what the Minister wishes - to lower the 77% dif- 
ference... - and so he gave an order to intensify the inspec- 
tion mainly in Foz de Iguassu, bordering Puerto Strossner. 
He intends to improve the inspection of the 750 buses a 
week which cross the border, opening a "new" "more rigorous" 
Inspection Station. 


There are 2 different kinds of smuggling via Puerto 
Strossner. One is small through these 750 buses. If we com 
sider 40 passengers/bus and a smuggling of US$ 500.00/pas- 
senger we will have US$ 15 million/week, that is, US$ 60 
million/month. Although informatics products and parts are 
also smuggled on these buses, most of the products smuggled 
are video recorders, answering machines, etc.. That is, home 
electronics. 


The main part of the smuggling - the so called industrial 
smuggling - is done via trucks and is estimated in much 
more than that. 


Now, allowing that maybe US$ 100 million/month are 
smuggled via both buses and trucks - paying a commission to 
the border inspectors - we have maybe US$ 5 million for 
those commissions. A too large amount for bribery, to be 
shared by perhaps 30 or 50 people who get - each one of 
them - maybe US$ 200.00/month in salaries. 


That is the reason why the "change of inspectors" not only 
on this border, but in all the others and at the international 
airports too, cuts short smuggling for 2 or 4 weeks only, 
because the "new" inspectors fall for the quick and easy 
wealth. When one of these "changes!" happens - and due to 
the 77% difference one is going to take place in a few days 
- the smugalers themselves warn that the "trade" will stop 
for a few days. 


Conclusion: the 77% difference will not be effaced by this 
"new" inspection and the smuggling - resorted to by many 
Brazilian informatics entrepreneurs to get integrated cir- 
cuits, peripheral and parts for computers and by many Users 
to import peripherals and computers - will not be over. 


The most serious fact is that, the larger the difference 
between the official and the parallel US$, the worse for the 


domestic informatics industry whose prices are frozen and 
which needs - whether liking it or not - to smuggle some 
parts in order not to stop its production lines. 


Much probably there will soon appear in Puerto Strossner 
expert Paraguayan or American companies to supply 
Brazilian Users with American microcomputers. This is 
already done, but.not in a very professional way. These new 
companies will not only place the micro at the User's door 
in Brazil - what already happens - but will also warrant - 
through Brazilian companies - support for the systems, 
software, maintenance, up-grades and so on. And there is no 
doubt this is a way to get a lot of money quickly. 


IBM-GERDAU ASSOCIATION 
PROBABLY APPROVED 


REVELAR 
Indexed: IBM, Gerdau, GSI, joint-ventures 


Sao Paulo - The domestic company GSI - 30% IBM-Brasil 
(tel. 021-5465252, Av. Pasteur 138, Rio Janeiro, RJ 22021) 
and 70% the domestic Group Gerdau - will probably be ap- 
proved by SEI Special Secretariat of Informatics. 


This is our first evaluation mistake about the IBM do Brasil 
actions, although it is a mistake only in part. At the time of 
the association - a few months ago - Minister Renato Archer 
himself - from MCT Ministry of Science and Technology - 
and some SEI Directors didnt keep it a secret that they 
didnt intend to approve it although it allowed by the Law of 
Informatics - see our issue for 21.07.86 about joint-ventures 
in Brazil. And the "justification" was that the Gerdau Group 
"technological control" was not proved. 


Now Minister Archer draws back and states in public that 
there is no technology problem because the new company 
GSI will work only in services and there is no technology 
transfer in services (sic). 


It was a clear retreat, due to the current negotiations 
Brazil-United States, like a good-will display on the part of 
Brazil. Even so, the Minister made a mistake when he said 
there is no technology in services, what attests incom- 
petence, although excused by the need to retreat. 


The retreat will benefit other foreign companies which are 
already performing on the services field in Brazil, such as 
General Motors EDS and others. Any way, it will be defined 
that a joint-venture exclusively for services is acceptable 
with 70% in the hands of Brazilians. EDS - for instance - 
will probably need to adapt to the new reality. 


The new company will not be allowed to manufacture/sell 
hardware and/or software. It may only render services 
through the 10 data processing centers yielded by IBM do 
Brasil. 


THE ECONOMIC REFORM FAILURE 


ETERNA 
Indexed: The Cruzado Plan 


Sao Paulo - When the economic reform - the so called 
Cruzado Plan - took place on 27.02.86, I said here that it 
wouldn't work for 3 reasons: 


1. The Government impossibility to keep on with the prices 
freezing indefinitely; 


2. The Government wouldn't cut either its own or its com- 
panies expenses. The Government companies are respon- 
sible for 70% of Brazilian economy; 
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3. The Government wouldn't be able to maintain frozen 
salaries because it is a Government with a clear and 
stated "social" inclination. 


Today I received an intemational call from one of our sub- 
scribers - his company affiliate is located in Brazil - who 
wanted to know whether the current microreform would 
improve the situation. 


I answered that unfortunately not, because those 3 reasons 
are still effective: 


The freezing isn't working because its 2 traditional effects 
have emerged: products scarcity and a bonus on the 
outside. As it has always happened in human race 
history. 


The Government didn't cut their expenses, either - on 
the contrary - they increased. Even now the Government 
talks about an administrative reform when it would have 
to dismiss 400,000 idle public servants, but it has 
already stated nobody will be dismissed. 


And as to salaries, almost 300 strikes have already 
taken place, resulting in several economic problems and 
very soon we will see the first general strike in Brazil. 


As if all this were not enough, the parallel US$ went up 
from Cz$ 17.50 - at the time of the reform - to Cz$ 25.00 at 
present. The parallel US$ is a good precise thermometer of 
the situation. 


I have no doubt in hinting to entrepreneurs - Brazilian and 
foreign alike - that they should plan their business taking 
in consideration a Cruzado Plan failure, going back to infla- 
tion on a level I cannot sincerely foresee. 


Brazil is living a great fantasy. The Government are less 
and less trusted by the people. Through the current mini- 
reform, for instance, it increased the prices for cars up to 4 
years old or new cars in 30%, but stated it was not an "in- 
crease", but only a "compulsory loan" not to be added to the 
inflation rate. They did the same with gas - 28% - which 
a be added to inflation, either: it is a "compulsory loan! 
00. 


Since the informatics companies success in Brazil is 
relying on this reform, we will probably go back to debts 
above 75%, in 12 months or more. 


And as to the multinational informatics companies in Brazil 
it is enough to mention that the difference between the offi- 
cial and the parallel US$ is already in 77%, tending to in- 
crease, what may benefit them - if with good profits to be 
remitted abroad - or harm them - if they are in need of new 
investments. 


Anyway, the reform failure is a reality - its "success" is 
held artificially - and it is there all the entrepreneurs 
should start. Lastly, let's say few entrepreneurs are thinking 
of new investments exactly because they don't believe the 
27.02.86 has succeeded. 

J.C.Melo 


LAW OF INFORMATICS: 
THE SUPREME COURT WILL DECIDE 


HEHE EALKAEKLEEKEREEREEERAEEEAE EEE RT 
Indexed: Law of Informatics, unconstitutionality 


Sao Paulo - On 29.10.86 Senator Roberto Campos - leading a 
group of 53 Congressmen - sent the Republic Attomey 
General a request arguing some unconstitutionalities exist- 
ing in the Law of Informatics. we reported it in our 4.11.85 


issue and on the one for 11.11.86 we made a detailed 
analysis of the argued points. 


Also in our 10.03.86 we published an exclusive news: the 
future Attomey General's decision to send the arguing to 
the STF Federal Supreme Court for the final decision. 


The Attomey General has declared himself in favor of the 
Law of Informatics constitutionality, but in view of the 
arguing of the 54 Congressmen he stated he chose to let the 
STF declare themselves. 


Under the technical point of view there are un- 
constitutionalities. See our 11.11.86 issue. However as the 
STF is the Supreme Court they may decide politically in 
favor of constitutionality. 


The STF - in Brazil - is not a Power that may be classified 
as "independent", although it is considered so. And since the 
Attomey General kept the arguing request - for no reason at 
all, nevertheless he is allowed legally to do so - for 9 
months, it is not impossible there were some "understanding" 
between him and the STF Ministers. All that, surely, because 
the STF declaration of unconstitutionality would be a true 
political atomic bomb with serious results. We arent saying 
this "understanding" took place, but the Attomey General 
had - during the 9 months - two different attitudes: at first 
he was against sending the arguing request to the STF, as 
Senator Roberto Campos and the other 53 Congressmen 
wished; but then he started calmly to accept the hypothesis 
which now became reality. 


It is difficult to foresee what the STF will decide. The 
decision will be either to declare the unconstitutionality - a 
technical attitude - or not to declare it - a political at- 
titude. We believe this last hypothesis will happen due to 
the great political importance of the matter. Imagine that if 
the unconstitutionality were declared the market reserve 
would be extinct, causing the death of maybe 90% of the 
current domestic informatics companies which wouldn't 
survive in an open and natural market. 


Sl3: BRAZILIAN INFORMATICS: NEWS DIGEST 


Ed So SR DS So Di o fio e Ri Ro o Ro fi Ref Rea 


Sao Paulo - Our staff continuously monitor many Brazilian 
periodicals for articles on all aspects of the Informatics 
field. Concise summaries (digests) of these articles are pub- 
lished below. WEEKLETTER does not supply reprints of 
original articles; to obtain them, please contact original 
publishers. 


Indexed: COBRA, Floppy, High-Tec, President 


Publication: Gazeta Mercantil 
Date and Page: 25.07.86 (10) 


The national company Cobra (tel. 021-3429393, Av. GB 08 
Eixo Centro Metropolitano 447, Rio Janeiro, RJ 22700) will 
start in August 1986 as a supplier at the OEM market, as it 
will manufacture 5-1/4" Floppies, expecting to get 25% of 
the yearly market of 10,000 unities, competing against the 
domestic companies 


Elebra-Informatica (tel. 011-2124221, Av. Luiz Carlos 
Berrini 1461, Sao Paulo, SP 04571), Flexidisk (tel. 011- 
5427293, Rua Francisco Tramontano 100 - 100., Sao Paulo, 
SP 05686), Percomp (tel. 011-5495777, Dr. Thyrso Martins 
100, Sao Paulo, SP 04210), and Multidigit (tel. 051-2881033, 
Freeway Porto Alegre/Osorio km. 22, Gravatai, RS 94000). 


The technology was bought from the American company High- 
Tec. The new Floppy will have 1 Mb capacity. 


Publication: Gazeta Mercantil 
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Date and Page: 1.08.86 (9) 


Ivan da Costa Marques is the new President of the national 
company Cobra. He has a Master and a PhD degrees from the 
University of California at Berkeley and will reinforce the 
market reserve and the defense - by Cobra - of the domestic 
technology. 


Our comments: About Floppy, this goes against the aim - 
although only politically - Minister Archer established 
for Cobra: to be a "complementary" company to the 
domestic informatics industry. A few months ago - when 
the Federal Government talked about turning Cobra - 
really an unnecessary company - into a private company, 
Archer took immediately two attitudes to "defend" it 
from becoming a private company: 


1. He transferred it to the responsibility of his 
Ministry of Science and Technology, 


MCT 


2. He declared it was complementary" and would not 
compete against the other domestic micros, peripherals, 
minis, etc. industries any more. 


Nothing was true - as we stated at the time - and the 
Floppy instance is here to prove it. Besides, Cobra went 
on selling its micros and minis, mainly for the Govern- 
ment itself. There is still a question: what do Elebra- 
Informatica, Flexidisk, Percomp and Multidigit com- 
panies say about suffering this disloyal competition 
from the Government itself? And what about the forbid- 
den technology purchase? 


As to Mr. Ivan da Costa Marques, he is an old supporter 
- and a very energetic one - of the market reserve and 
has already stated that Cobra will stay in the micros 
and minis market, what corroborates the Floppy problem 
mentioned above. 


He is able for the job, except for his radicalism. 
Indexed: Gatt, services, Montevideo 


Publication: O Estado de Sao Paulo 
Date and Page: 27.07.86 (46) 


At the next GATT General Agreement on Tariffs and Trade 
general assembly - to take place in Montevideo, next Sep- 
tember - one of the main subjects will be the problem of 
services inclusion. Brazil established a "Group of 10" to 
fight this trend. The opposite group is led by the United 
States. If services are included they will reach the 
Brazilian market reserve for services, software, teleprocess- 
ing, data banks, etc. 


Indexed: Paris, meeting 


Publication: O Estado de Sao Paulo 
Date and Page: 5.08.86 (30) 


The second meeting of Brazil and United States repre- 
sentatives about informatics will take place today - August 
11 - still in Paris. The participants are the same of the 
first meeting on July 2, 1986. 


The document the Americans had promised to send the 
Brazilian Government, stating the doubts and the complaints 
about the market reserve and the Law of Informatics, has 
already been delivered. 


Our comments: The American document is secret, al- 
though this newsletter is trying to get it through the 
Freedom of Information Act, in Washington. Neverthe- 
less, we reassert our opinion that the Americans will 
get nothing - nothing at all - substantive in Paris. Once 
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more the Americans show a lack of political competence 
when they believe good results from this meeting. 
Indexed: China, satellite 


Publication: Gazeta Mercantil 
Date and Page: 2.08.86 (9) 


Minister Renato Archer - who arrived from China and Japan - 
said he has settled an interchange of technicians with the 
Chinese Government aiming at an agreement for the joint 


development of a remote sensor satellite and its lauch. It is 
going to be manufactured by Brazil and launched by China. 


The beginning investment is of US$ 6 million. The date of 


the preject conclusion isnt set yet. 


Our comments: It is not really an "agreement". Brazil 
will make use of a Chinese launching through its Long 
March 111 missile. China is entering the satellite 
launching world market and has offered other countries 
the same services. Due to incompetence or cunning, Min- 
ister Archer threw out hints that it was an ample 
"agreement" with China which would give his tourism 
travel a reason. 


S2: OFFICIAL ACTS FROM THE 
SPECIAL INFORMATICS SECRETARIAT SEI 


ES Sa aDi io Si fia o if fio Ro o o Root Rael 


Brasilia - The Special Informatics Secretariat has approved 


the following Plans: 


Indexed: Acts,SEI,Telematica,Pen Reader, 


Bar Code 


Act no.: 198, 04.07.86 

Company: Telematica Sistemas (tel. 011-2650699, Rua 
Miguel Casagrande 200, Sao Paulo, SP 02714) 

Finality: To manufacture a Bar Code Pen Reader model 
TS1-5554: max. distance 0.5mm. + Angle O to 30 degrees. + 
Resolution 0.3mm. + Speed 7.6 to 76 cm/sec. + In- 
dustrializing without any nature to external sources of 
technology. + Imports only of optical sensors. 


Indexed: Acts,SEI,Digibyte,Video Terminal, 


Semigraphic,Color 


Act no.: 199, 04.07.86 

Company: Digibyte (tel. 011-2413611, Rua Palacete das 
Aguias 494, Sao Paulo, SP 04635) 

Finality: To manufacture a Video Terminal Semigraphic 
model KT V-300: screen diagonal 35.56 cm. + Color. + 24 or 
26 lines X 80. + Chip 8085. + Detachable keyboard 71 keys. 
+ 256 character or graphic symbols. + Interface RS232C. + 
Industrializing without any nature to external sources of 
technology. + Imports - directly from the original manufac- 
turers or from distributors - of integrated circuits that are 
not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot 
be found in the country. 


Indexed: Acts,SEI,Digitel,Protocol,Analyser 


Act no.: 200, 04.07.86 

Company: Digitel (tel. 051-2420622, Rua Santos Dumont 
1791 - Sao Geraldo, Porto Alegre, RS 90000) 

Finality: To manufacture a Protocol Analyser model STEP- 
2: chip Z80B. + To monitor asyncronous protocols, BSC 1 
and 3, HDLC, SDLC and X 25 level 3. + Speed 50 to 19200 
bps. + Data display in EBCDIC, ASCII and HEXA. + Im 
dustrializing without any nature to external sources of 
technology. + Imports - directly from the original manufac- 
turers or from distributors - of integrated circuits that are 
not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot 
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be found in tne country. 
Indexed: Acts,SEF,Telematica,Bar Code,Decoder 


Act no.: 201, 04.07.86 

Company: Telematica Sistemas (tel. 011-2650699, Rua 
Miguel Casagrande 200, Sao Paulo, SP 02714) 

Finality: To manufacture a Bar Code Decoder model 7SI- 
5555: chip 8085. + RAM memory 2Kb. + Decoding by 
software. + Interface RS232C. + Software Decobar. + The 
software Decobar is duly registered at SEI. + In- 
dustrializing without any nature to external sources of 
technology. + Imports - directly from the original manufac- 
turers or from distributors - of integrated circuits that are 
not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot 
be found in the country. 


Indexed: Acts,SEI,iroppus,Micro,Z80,Multiuser 


Act no.: 202, 08.07.86 

Company: Troppus (tel. 011-8156776, Rua Alvarenga 2531, 
Sao Paulo, SP 05509) 

Finality: To manufacture a microcomputer model TS-840: 
main CPU w/chip Z80. + Slaves CPUs w/chip Z80. + 
Memory 128Kb per CPU. + Conection to video monitor and 
alphanumeric keyboard. + Interfaces RS232C and parallel 
Centronics. + interfaces for Floppies, Winchesters and 
magnetic tape. + NET-MB. + Basic and Cabol languagens. + 
The software NET-MB is duly registered at SEI. + The 
peripherals and/or parts to be integrated on this product 
must have Manufacturing Plans already approuved by SEI. 
+ Industrializing without any nature to external sources of 
technology. + Imports - directly from the original manufac- 
turers or from distributors - of integrated circuits that are 
not plastic-cased in Brazil and of components of low sig- 
núficant technological content and value, and that cannot 
be found in the country. + To integrate teleinformatic nets, 
equipments, programs and/or systems, must adopt the 
general principles of the architecture of Model OSI of 
ISO and have characteristics compatible with the specs of 
protocols and services associated with this Model, accord- 
ing to the norms and versions standardized in Brazil. 


Indexed: Acts,SF I,Troppus,Micro,Z80, 
Multiuser 


Act no.: 203, 08.07.86 

Company: Troppus (tel. 011-8156776, Rua Alvarenga 2331, 
Sao Paulo, SP 05509) 

Finality: To manufacture a microcomputer model TS-810: 
Same Specs as Act no. 202 above, w/exceptions: inter- 
da for 2 Winchester. + All condictions as in Atc no. 
202. 


Indexed: Acts,5EI,Intralab,Varian, 
Spectrophotometer, Atomic 


Act no.: 204, 08.07.86 

Company: Intralab (tel. 011-5335444, Av. Dr. Cardoso de 
Melo 1644, Sao Paulo, SP 04548) 

Finality: To manufacture a spectrophotometer of Atomic 
Absorption models AA-1275 and 11-1475: w/Varian Inter 
American Corp. U.S.A. tecnology. + Chip 8080A. + Beam 
Simple and Double. + Monochrome 185 to 900mm. + Display 
LED 4 digits and signal. + Absorbance Scale -0.3 to 1.5. + 
Outputs: recorder, in real time, and Bar graph, IEEE-488, 
BCD and RS232C. + The Tecnology Transfer contract is 
registered at INPI. + Imports - directly from the original 
manufacturers or from distributors - of integrated circuits 
that are not plastic-cased in Brazil and of components of 
low significant technological content and value, and that 
cannot be found in the country. 


Indexed: Acts,SEI,Intralab,Varian, 


Chromatograph 


Act no.: 205, 08.07.86 

Company: Intralab (addresse Above) 

Finality: To manufacture a Liguid Chromatograph model 
5020: chip 8080A. « Varian Inter American Corp. U.S.A. 
tecnology. + Hidraulic system w/one piston pump. + Manual 
and authomatic injection. + Detectors: ultraviolet, refrac- 
tion and fluorescence. + Video and keyboard. + Interface 
for integrator. + The tecnology transfer contract is 
registered at INPI. + Imports - directly from the original 
manufacturers or from distributors - of integrated circuits 
that are not plastic-cased im Brazil and of components of 
low significant technological content and value, and that 
cannot be found in the country. 


Indexed: Acts,SEI,NCT,Vídeo Terminal,1BM,3278 


Act no.: 206, 09.07.86 

Company: NCT (tel. 011-8147733, Av. Prof. Francisco 
Morato 5000, Sao Paulo, SP 055520) 

Finality: To manufacture a video terminal model NCT-3278: 
memories RAM 12Kb and Eprom 22Kb w/exp. + Alphanumeric 
keyboard ASCII/EBCDIC. + 14". + Coaxial cable interface. 
+ Industrializing without any nature to external sources of 
technology. + Imports - directly from the original manufae- 
turers or from distributors - of integrated circuits that are 
not plastic-cased in Brazil and of components of low sig- 
nificant technological content and value, and that cannot 
be found in the country. + To integrate teleinformatic nets, 
equipments, programs and/or systems, must adopt the 
general principles of the architecture of Model OSI of 
ISO and have characteristics compatible with the specs of 
protocols and services asfcciated with this Model, accord- 
ing to the norms and versions standardized in Brazil. 
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THE TRUTH ABOUT THE AMERICAN DOCUMENT 


CATARATA RARE REC ARR ER 
Indexed: Pressures, Paris 


Sao Paulo - wlile - in Washington - 1 endeavored to get ine 
document the American Government sent to the Brazilian 
Government - whose preparation was decided at the Paris 
meeting on July 2 - the magazine Isto E published it on 
6.08.86, stating they had got it "abroad". 


Now, only I know about the difficulties to get this document 
through legal means and neither for a moment I believed 
Isto E had got it in the United States. After all, in order 
tnat this could happen - not through legal means, which 1 
usually make use of, but Isto E didn't this time - somebody 
up there should be interested in disclosing the document 
and, on the contrary, nobody is. 


The document published - partially - by Isto E has the 
American shape characteristics. I have already read 
hundreds or thousands of American diplomatic documents - 
also via telex - and the one published fits 100% in the 
shape of messages among the "Posts", that is, the diplomatic 
representations. It is a partial copy from the telex sent 
Brasilia, in English, and delivered to the Brazilian Govern- 
ment in this language. 


One copy or chis document went to the MCT Ministry of 
Science andà Technology and from there to SEI Special 
Secretariat of Informatics. SEI delivered the magazine Isto 
E a copy, aiming at two things: 


1, Create difficulties for negotiations SEI in no way wishes 
bring any substantive results for the Americans; 


2. Insist on the matter of the American "pressures", proving 
them to the public, in Congress, etc., in order to get 
political results. 


It is a generic and very weak document, far from reflecting 
the real restrictions to the American companies in Brazil. 
The truth is that the State Department was completely at 
sea as the main American company refused to help it - to 
help, in this case, meant to tell about the difficulties it un- 
dergoes - as we told in our issue for 14.07.86 about the IBM 
attitudes in this case. It is also very probable the document 
was written by the State Department not by the Commerce 
Department, since this latter knows - thoroughly - all the 
existing difficulties, which it frequently attends to. 


The document mentions generically the chance to extend the 
market reserve till after 1992, the operational restrictions 
to importe, mainly their bureaucracy, shows doubts about the 
criterions to define whether a product is local or not, wants 
the chance for ali companies to present their cases before a 
decision is reached, wants to allow joint-ventures and 
withdraw the least export requirements as a condition for a 
foreign investment to be approved. Not in a single occasion 
it mentions specific cases either on the government or on 
the private level. Not a single American company - or its 
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problems - was mentioned. 


I keep thinking whether this was not done on purpose to 
avoid a confrontation in no way desired by the State Depart- 
ment, or better, whether it is not an instance of the old war 
on the subject fought between the State and the Commerce 
Departments. 


Anyway, it is not a good document to begin negotiations at 
the new Paris meeting on 11.08.86, because it is largely 
generic and will probably lead the meeting more to 
generalities than to real cases. 


And once more I say: the Americans will get nothing sub- 
stantive, they are wasting their time. For longer than two 
years I have continuously stated: there is no third position, 
only the first and the second: either sanctions are applied 
or the matter is forgotten. This logic and pragmatism se- 
quence is being registered in this newsletter since 1984. 
You only have to confer your collection. 

J.C.Melo 


AGREEMENT WITH ARGENTINA 


FELRELTLEEEEEHRELLERRREERERRRRERRA A R A R RT 
Indexed: Agreement, Argentina 


Sao Paulo - In our issue for 28.07.86 we foresaw informatics 
wouldn't be included in the recent commercial/industrial 
agreement between Brazil and Argentina. Now we may confirm 
that it wasn't really included in Protocol no. 1 Annex no. 1 
referring to producers” goods. 


The agreement foresees - starting on 1.1.87 - customs ali- 
quots equal to zero and the exclusion of any non-tariff 
hindrance for the products comprised in Annex no. 1. 


This doesn't mean, however, that the matter is closed, as a 
Group of Work was started to propose, till 30.11.86, the 
progressive harmony of policies which affect the production, 
sales and technological development of producers” goods 
(sic). This means that - if the parts agree - other products 
as well as informatics may be added to Annex no. 1. 


Besides, it will be a progressive and flexible plan, in yearly 
stages, allowing - again, if both parts wish - informatics to 
be added in the future. 


But will it really be added? we still say it won't, because it 
is impossible to conciliate two market reserves so distinct. 
If the aliquot is zero the Argentine joint-ventures will 
simply kill the Brazilian companies. About this, see our Ar- 
ticles in the issues for 14.07.86 and 28.04.86. 


Nevertheless, the Brazilian Government says that two co- 
operation agreements - on the scientific field - will be 
signed, one for mutual software development and the other - 
you may be astonished... - far a Sth generation computer 
joint development. 


“We will keep our eyes on the Group of Work accomplishments 


and will come back to this subject if there is news on the 
informatics field. 
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ANOTHER NEWSLETTER: 
BRAZIL/ARGENTINA COMMON MARKET 


TARTE EEE ARE EA  A 


Sac Paulo - On next September 20 our company will start 
editing one more newsletter in Portuguese, INFORME DO 
MERCADO COMUM ARGENTINA/BRASIL. 


It will circulate in Argentina as well as in Brazil and will 
publish news about Laws and Regulations, markets, business 
opportunities, etc. dealing with the recent Protocols signed 
by the 2 countries concerning Producers” Goods, wheat, Food 
Supply Complement, Trade Expansion, Binational Companies, 
Financial Matters, Investment Funds, Power, Biotechnology, 
Studies in Economics, Nuclear Accidents and Aeronautics 
Co-operation. 


DISVS FOR THE IBM ENVIRONMENT 


HESRRARKERRRULIILDSDETSEREETAR TERRA ART 
Indexed: IBM, Disks, mainframes 


Sao Paulo - The domestic company Sid-Informatica (tel. 
011-2870144, Teixeira da Silva 217 - 100., Sao Paulo, SP 
04002) has already started to sell the IBM compatible great 
capacity disks resulting from the recent technology transfer 
contract signed with Fujitsu of Japan. 


The SID sub-systems are models 20.16 Gigabytes 5725 and 
40.32 Gigabytes 5750, wholly compatible with the 30xx and 
43xx series IBM mainframes. 


Trey are being marketed in 3 ways: purchase, rent or 
leasing. : 


It is one more step towards the future occupation of the 
only space IBM do Brasil still holds, the mainframes. This 
occupation is starting with the IBM compatible peripherals, 
the newest market reserve streak. IBM must legally withdraw 
from each space taken, according to rules and practices in 
force in Brazil. The domestic companies know this, only IBM 
seems to ignore reality. 


What saves IBM is the market reserve because if today SEI 
Special Secretariat of Informatics allowed the free import 
of the IBM 434! 2 mainframes - sold abroad at the unbeliev- 
able price of US$ 16,000.00 - it would be a death blow for 
there are already a lot of peripherals such as printers, ter- 
minals, etc. made in Brazil. 


For instance, on 20.06.86 SEI approved the 2.5 and 5.0 
Gigabytes disks manufacture by Sid-Informatica too. And on 
31.07.86 it approved the manufacture of disks with these 
same capacities by Elebra-Informatica (tel. 011-2124221, 
Av. Luiz Carlos Berrini 1461, Sao Paulo, SP 04571). The 
Acts are no. 189 and no. 233, 


THE DOMESTIC COMPANIES PRODUCTIVITY 


CRATERAS REAR 


Indexed: Productivity 


Sao Paulo - In its July 1986 issue the magazine Dados e 
Ideias published the ranking of the 150 biggest informatics 
companies in Brazil. Based on this ranking we produced the 
table below which includes the sales in 1984 so they can be 
compared with the 1985 ones, It brings also the productivity 
in 1985, understood as sales divided into the number of 
employees. 


Besides, we wrote all the table in Lhe average official US$ 
in 1984 and 1985, of Cz$ 2,150.00 and Cz$ 6,837.00 respec- 
tively. Average official US$ are the January Ist added to 
the December 31th amounts and divided into 2. 


As to Group Elebra/Elebra Informatica, we tried to use only 
the amounts concerning informatics, considering this Group 
also manufactures telecommunications equipment. And as to 
Microdigital, Percomp, Softec, Digitus, Cetus and Magnex 
companies their sales in 1984 were taken from the recently 
published SEI statistics. 


Now let's make some interpretation exercises: 


1. The IBM U.S.A. productivity in 1984 was US$ 112200.00 - 
see our issue for 2.06.86 - and as we can see all 
domestic companies are far from this amount. Neverthe- 
less in a deeper analysis we arrive to the conclusion 
that we cannot accept a comparison because they are 
different things. Let's quote some examples: 


a. As to the computer manufacturers the Brazilian 
companies buy peripherals at a much higher cost 
than the American companies; in this way, taking 
two computer manufacturer companies, one Brazilian 
and the other American, there are much more 
"resales" by the first than by the second, what 
surely changes the productivity rate. This, however, 
tends to improve Brazilian productivity, not to make 
it worse as the table shows. 


b. The Brazilian companies have many more 
employees with a low technical qualification - 
therefore a lower productivity per employee - than 
the American ones. As the salary at an assembly 
girl in Brazil - considering the US$ worth in the 
black market - is about US$ 60.00 and in the United 
States about US$ 1,200.00 - 20 times more -, this 
was added to the general lack of technical 
qualification of the Brazilian employee, giving way 
to a larger personnel to perform the same service. 
It is evident we are not comparing employees of the 
same kind, Brazilian and American. See, for in- 
stance, the cases of a computer maintenance tech- 
nician: the American is an expert, he arrives at a 
place and solves the problem through logic; the 
Brazilian isn't an expert yet and starts with a trial 
and error operation and takes time to solve the 
same problem; and his delay is "counterbalanced" 
with the admission of other maintenance tech- 
nicians of the same level. 


c. There is much more automation in the American 
companies than in the Brazilian ones which improve 
their productivity. By the way the automation level 
in the Brazilian companies is very low. There is 
almost no automation in Brazil according to the 
American, Japanese, Korean, European and other 
standards. One of the reasons for it is the low 
production scale which doesn't really excuse it; 
another is the Brazilian low average wages on the 
lower work levels. 


2. We estimate the 1984/1985 increase in the United States 
at 25% because of the companies assortment - some are 
computer manufacturers, others manufacture peripherals, 
etc.. In this item we see there was a real increase for 
the Brazilian companies; let's not forget the table is in 
American dollars, so a stable reference value. Neverthe- 
less we must take in consideration that most of the 
companies are new and 1984 was a year more for "im 
stallation" than "production". In this way the increase 
1984/1985 doesn't reflect an industrial reality but a 
transition. we have to wait one or two years to learn 
whether the companies are really following the American 
annual increase. 


3. The IBM do Brasil and Burroughs productivity shouldn't 
be taken as valid considering they operate more in 
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1984 1985 Diff. % Employees Produ- 
Cdr ce ss asóa  GiGelccasad COSLLO nó 1984/ in ctivity 
Average official US$ dollar 2150.00 6837 .00 1985 1985 in 
CRER Css susal mEHEdamacacs mdacis guns 1985 

Sales in US$ 1000 US$ 

Grupo Elebra/Elebra Inform. 52484 107723 105.24 3235 33299 
Cobra 84163 101933 21.11 2752 37039 
Sid Informatica 84380 84832 0.53 1631 52012 
Digirede 47489 45341 -4.52 1400 32386 
Labo 29994 41648 38.85 596 69879 
Elgin 32809 36889 12.43 1769 20853 
Scopus 26251 35395 34.95 1172 30200 
Siscg 26228 33520 27.05 810 41135 
Microlab 186350 24418 31.06 758 32213 
Digilab 14702 24518 65.40 488 49831 
Edisa 17179 22690 32.07 ds 31296 
Racimec 22618 22580 -0.16 980 23040 
Moddata : 11216 19167 70.88 700 27381 
Microtec 12790 17033 35.17 238 71567 
Expansao 9409 16377 74.05 224 73111 
Medidata 6722 15523 130.92 310 50074 
Dismac 5227 12962 147.98 746 17375 
Microdigital 6330 12576 98.67 370 33989 
Digiponto 7614 9861 LO 602 16380 
Tecnocoop 2614 3810 45.45 256 14882 
Novadata 2472 3368 36.24 163 20662 
Softec 272 2820 3.94 72 39166 
Cetus 54,6 2111 286.63 48 43979 
EBC 1751 1453 -17.01 98 14826 
Digitus 1544 993 -35.68 60 16550 
Magnex 2029 562 -72.30 20 28100 
National companies average 46.05 35432 
IBM do Brasil 514976 606552 17.78 4000 151638 
Burroughs do Brasil 72288 99751 31.99 1100 90682 
Standards for comparisons 
Próquerivity IBM UiSaÃo 1904: a menaqimiid GRIDIGLCINS Pudriia stand DAP AE rende 112200 
Increase 1984/1985. masa GRAMA 25.00 
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imports and resales than in local manufacture. In order 
to know their real productivity we would have to leam 
their specific and separate data. This newsletter was 
wrong - in the past - when we published that IBM do 
Brasil productivity was almost the same as the one of 
its U.S.A. head office because, as. they surely perform 
difrerent operations, the first for the most part of 
imports and the latter of manufacture. 


4. The Dados e ideias article we mentioned presents IBM do 
Brasil as having a big sales increase between 1984 and 
1985. This, however, isn't true: Burroughs had a much 
higher increase than IBM, not the opposite. 


Conclusion 


Leaving aside other negative factors such as not transfer - 
ring the multifarious informatics enormous technology, the 
local low production and high prices, the artificial protec- 
tion which gives rise to artificial companies, etc., we may 
assume there was an average real increase from 1984 to 
1985, following the American increase. At this point the 
domestic companies didn't recede. 


As to productivity, the amounts are only good to compare 
identical domestic companies, for instance, the computer 
manufactures of Sisco, Labo, Edisa and Cobra, with identical 
operations; or Elgin and Expansao; or Scopus, Softec and 
Microtec; or still Novadata and Medidata. 


CAPITALIZATION PLANS: 
STOCK SHARES SALE 


FRHES TERRENA EEE RA 
Indexed: Stock shares, sales 


Sao Paulo - In our issue for 12.05.86 we published the 
names of the first companies which were approved by SEI 
Special Secretariat of Informatics to capitalize through 
stock shares sales. On 09.06.86 we published some addition- 
al names of other approved companies. 


SEI has approved 3 more companies: 


Houston Computadores (tel. 011-2820706, Av. Europa 140, 
Sao Paulo, SP 01449), Itaucom (tel. 011-2700666, Av. 
do Estado 5452, Sao Paulo, SP 01515) and Sisco-Com- 
putadores (tel. 011-5442925, Rua Afonso Celso 227, Sao 
Paulo, SP 04119). 


A NEW ELECTRONICS INDUSTRIAL POLICY 


CRRALALATHEEEEEEELELLEERRERREREREREER ER H 
Indexed: MIC, industriai policy 


Sao Paulo - MIC Ministry of Industry and Commerce has 
recently prepared and delivered President Jose Samey - for 
a final decision - a proposed bill for a new Brazilian In- 
dustrial Policy. The final decision is expected before the 
end of this month. Although the matter may still be reviewed 
- what will probably happen - we reproduce below the part of 
the original document conceming electronics. We will come 
back to the subject after the presidential decision. 


Ol. Current Situation 


The electric-electronic sector is maximizing the use of its 
assets, inducing and reviewing its investments programs in 
order to amplify the installed production capacity. 


Referring to technology, this sector presents today a tech- 
nological gap when compared to industrialized countries. 
This technological difference decrease is liked to the 
sector investment need. 


COMPUTERIBUSINESS TSE CRT O ad do debe bed ddaddededadededed 


As to the sector production scale amplification, although the 
Brazilian market presents a great potential due to the 
Country income allocation profile, credit restrictions policy 
and high interest fees it isn't yet able to assimilate a great 
amount of production. . 


On the other hand, the non-existence of export viability f o 
electric-electronic products is due to the lack of a foreign 
market tradition in the private enterprises and of an ade- 
quate use of the government structure located in other 
countries. 


It is also worth mentioning the difficulty to hire spe- 
cialized labor at a managerial level which, although common 
to most industrial sectors, is very serious concerning 
domestic electronics. 


02. Perspectives 


So that the electric-electronic sector be able to maintain 
high growing rates, with productivity and efficiency gains 
we need a policy to strengthen and update the industry of 
electric-electronic components mainly the ones working with 
high technology. 


The existence of an updated components industry is a basic 
condition for the domestic electric-electronics gadgets to 
increase the competition in the worldwide market. 


The sector operates with little vacancy and will not find it 
difficult to enlarge its production. However, the needed in- 
vestments should take into account not only the market 
characteristics and limitations but the quality required 
abroad as well. 

03. Goals 

a) promote the technological advancement in such a way as 
to place the Brazilian product near the ones from in- 
dustrialized countries. 

b) make possible for the Brazilian industrial park to expand 
and update aiming at improving efficiency and increas- 
ing productivity; 

c) stimulate exports. 


04. Policy Propositions 


a) create a pluriannual labor shaping and training program 
taking into account the real needs of the production 
sector; . 

b) actuate procedures and do away with bureaucratic 
hindrances concerning the import of research and 
development goods; ; 

c) strengthen the domestic market through the softening of 
credit restrictions and the stability and maintenance of 
the economic rules; 

d) amplify and/or create a government structure abroad 
aiming only at promoting Brazilian products; 

e) establish, through the INMETRO National Institute of 
Metrology, the basic requirements to certify products 
through the approval of experiment centers well known 
abroad; 

f) promote 'sector agreements of the electronic and home 
gadgets and the producers” capital industries aiming at 
the definition of equipments nationalization and imports 
programs which answer the electronic and domestic 
electronics sector updating needs and assert the market 
conditions needed by the machines manufacturer sector 
and 

g) warrant the sector fundamental electric power supply 
through policies taking into account the aims estab- 
lished in the PROCEL, mainly: 

g.l) make possible credit and incentives as an in- 
ducement to the manufacture of more powerful 
machines and equipments; 
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Publicação: Gazeta Mercantil 
Data e Pagina: 19.04.86 (14) 


A reunião do CONIN Conselho Nacional de Informatica e Automação 
foitransferida de 8 Maio 1986 para 20 Maio, por motivo de que os 
5 Ministros militares rão poderiam comparecer àquela data. 


Na reunião será discutido o problema da importação, da 
comercialização local e da nacionalização do software. 


Nossos comentarios: A intenção de fugir ao Copyright e de impedir 
a comercialização do software por companhias estrangeiras, 
contináa firme, e não acreditamos qe ela mudará até a reunião do 
CONIN. 


* Incexado: Pressões, Norte-Americanas 
Publicação: O Estado de São Paulo 
Data e Pagina: 18.04.86 (26) 


O Departamento de Estado dos Estados Unidos "tomou" das áreas 
mais radicais do Govérno Norte-Americano o problema da reserva de 
mercado no Brasil, e o Secretario do Estado George Shultz enviou 
uma certa “extremamente moderada" ao Govêrno Brasileiro, 
solicitando uma "politica mais flexivel". 


Shuliz solicita o início de conversações bilaterais. Revela, 
tambem, "preocupação" com outros setores que poderão ter 
tratamento semelhante, como o de software. 


O USTR U.S. Trade Representative entregou ao Presidente Reagan, 
na 3a. feira, um relatorio preliminar sobre a "investigação" que 
ele está fazendo. Empresarios brasileiros disseram que o USTR 
recomenda sanções contra produtos brasileiros, produto por 
produto, em até 40%. Mas fontes do Govêrno Brasileiro garantem 
que no relatorio não existem recomendações nesse sentido. 


Nossos comentarios: Mais uma batalha na guerra USTR e U.S. 
Department of Commerce versus U.S. Department of State. A 
politica conciliatoria do Departamento do Estado conseguiu a 
dianteira, pelo menos por enquanto. 


* Indexado: Pressoês, Norte-Americanas 
Publicação: Gazeta Mercantil . 
Data e Pagina: 19.04.86 (5) 


A carta de Shultz provocou muita preocupação e pessimismo nos 
meios governamentais brasileiros. Até agora há todas as 
indicações de que os Estados Unidos partiram para a represália e 
os alvos previsiveis são os calçados e os aviões. 


A carta de Shultz será respondida num prazo ainda não 
determinado. Ela deverá acompanhar o discurso do Presidente 
Samey, quando assinou o PLANIN Plano Nacional de Informatica 
recentemente: disposição de manter a reserva de mercado. 


Noticia de Washington disse que fonte do Govérno Norte-Americano 
manifestou espanto diante da noticia de qe o Presidente Reagan 
já teria um relatorio do USTR recomendando sanções. Disse que 
nada sabe do relatorio. 


A carta do Secretario George Shultz representa uma "derradeira" - 
sic - tentativa para convencer as autoridades brasileiras sobre a 
necessidade de uma salucão de compromisso. 


* Indexado: INPT, Unix 
Publicação: Folha de São Paulo (Cad. Informatica) 
Data e Pagina: 16.04.86 (2) 


As negociações entre os empresarios brasileirose a AT&T, para 
licenciamento do Sistema Operacional Unix, estão proximas de uma 
solução. O principal problema era quanto ao prazo de validade do 
contrato, pois a AT&T quer 15 anos e o INPI Instituto Nacional de 
Propriedade Industrial quer 5 anos renováveis por mais5. 


Há duas semanas o INPI aceitou a proposta da AT&T. A ADI - 
empresa criada pelos brasileiros para negociar o contrato com a 
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AT&T - deu um novo prazo até o fim do mês para as negociações 


finalizarem. 


Nossos comentarios: A noticia é verdadeira no que se refere ao 
prazo dado pela ADI, mas não é verdadeiro que os problemas entre 
a ADIe o INPI de um lado, ea AT&T do outro, estejam resolvidos. 
Os problemas permanecem. 


Quanto ao prazo até o fim do mês, ele significa outra coisa: ou 
chegamos a um acôrdo ou "lavamos as mãos”, ou seja, que a 
pirataria resolva o problema. Um pressão não muito correta da 
ADI, a qual aliás já foi feita anteriormente pela SEI Secretaria 
Especial de Informatica, em 1985, sem resultados. 


St6: DIARIO OFICIAL DA UNIÃO 
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Reproduzimos a seguir materials) publicada(s) no Diario Oficial 
da União, de interesse das industrias de informatica e de ele- 
tronica. Trata-se de um resumo, pais desejamos manter o caracter 
resumido desta newsletter. Porém se algum assinante o desejar, 
poderá solicitar uma cópia xerox integral a qual remeteremos 
gratuitamente pelos Correios. Pedidos: Tel. 228.6299 São Paulo. 


* Indicados Plsi, Preidva 
Data e Pagina: 18.04.86 (5621) 


Através da Lei no. 7463 - de 17.04.86 - o Presidente da Republica 
sancionou o PLANIN Plano Nacional de Informatica que fôra 
aprovado pelo Congresso Nacional 


O PLANIN terá validade de 3 anos, porem o Executivo ficou 
autorizado - ad referendum do Congresso - a introduzir 
anualmente modificações, observados os principios, objetivos e 
diretrizes da PNI Politica Nacional de Informatica. 


* Indexado: Zona Franca, Manaus, prorrogação 
Data e Pagina: 17.04.86 (5526) 


Através do Decreto no. 92560 - de 16.04.86 - o Presidente da 
Republica prorrogou por mais 10 anos as isenções tributárias 
concedidas à Zona Franca de Manaus. 


Ficou estabelecido que o Ministerio do Interior, o MINIFAZ 
Ministerio da Fazenda e a SEPLAN Secretaria de Planejamento da 
Presidencia da Republica, expedirão em 60 dias as instruções 
referentes as condições a serem observadas para os novos 
empreendimentos na Zona Franca, assim como a fruição dos 
incentivos. 


S% OPORTUNIDADES DE EXPORTAÇÕES 


SHEETS 


O Depto. de Informação Comercial do MRE informa que a compra de 
editais de concorrencias no Exterior poderá ser feita pelo tel. 
(061)234-2422 R42. 


1. Microcomputadores: 

Aseguradora Agricola Comercial 

Alameda Roosevelt XB0, San Salvador, El Salvador, C.A. 
Telefone 238200, Sr. Fidel E. Lopez Roque 


2. Aparelhos de Raios X, mesmo de radiofotografia, e aparelhos 
que utilizem as radiações de substancias radioativas, inclusive 
os tubos geradores de raios x, geradores de tensão, etc: 
Hausmamn Spitalbedarf AG 

Marktgasse 11, St. Gallen, SG X01, Suiça 

Telefone 71 222734 e telex 77536. 


3. Fornecimento e instalação dos equipamentos de processamento de 
dados para o Ministerio e as diferentes Secretaria de Educação no 
pais: 

Data limite: 13.05.86. 

Ministerio de Educação Nacional - CAN 

Av. Eldorado - Bogotá - Colombia. 

Concorrencia no. SIED-ML de 1986. 
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É necessario estar cadastrado no órgão eestar representado no 
pais. 
Custo das especificações: US$ 224,0 


4. Fornecimento de equipamentos de radiocomunicações e 
acessorios: tote 1, aparelhos emissores de VHF; Lote 2, 
carregadores de baterias e aparelhos de medição de controle e 
manutenção. 

SO.NE.DE. 

B, Rue Jawaher Lei Neru 

Montfleury, Tunis, Tunisie. 

Data limite: 9.05.85 até 10 hs. 

Concorrencia no. 86/09. 

Teiex 14 242 TN. 

Custo cias especificações: DT 50,000 (aproximadamente US$ 75,00). 


S2: ATOS DA 
SECRETARIA ESPECIAL DE INFORMATICA SEI 


PERITO DERIEDO SEIEEI DEIRPIIEIIIIEISIIEIIIPIIEIEIPIEIPIISEIEIISRSIII  d 
Brasilia - A SEI aprovou os seguintes Planos: 


* indexado: Atos, Sei, CMA, Processador Comunicações 


Portaria no.: 64, 27.02.86 

Companhia: CMA indusina (te. 0l1-8818166, Rua Giovanni Gronchi 
6%5, Sao Paulo, SP 05724) 

Finalidade: Fabricação de Modulo Processador modelo CMA-4DI: 
Chip NSC 80h + memorias RAM 64Kb e EPROM 48Kb. + controla até 8 
linhas para comunicação serial RSZ%C sincrona ou assincrona. + O 
software Monitor PGC -4000 encontra-se registrado na SEL. + A 
industrialização será feita sem dependência de fontes externas de 
tecnologia. + Só serão admitidas importações, diretamente de 
fabricantes originais ou de distribuidores, de: circuitos 
integrados não encapsulados no Brasil, de componentes de valor e 
conteúdo tecnologico pouco significativos e não disponíveis no 
Pais. + Se fôr destinado a redes de teleinformatica, deverão: 1) 
adotar os principios gerais de arquitetura contidos no modelo OSI 
da ISO; 2) possuir caracteristicas compatíveis com os protocalos 
e serviços desse modelo, de acordo com as normas e versões 
padronizadas no Brasil , 


* Indexado: Atos, SEI, Scopus, Terminal de Video, Coaxial 


Portaria no.: 65, 27.02.86 
Companhia: Scopus (tel. 011-2551033, Rua Bela Cintra 881, Sao 
Paulo, SPOlL451) 


SEÇÕES FIXAS DESTA NEWSLETTER 


S2 : Atos da Secretaria Especial de Informatica SEI. 
(Projetos de Desenvolvimento e Fabricação). 
Oportunidades de exportação. 

Oportunidades de vendas 

(Concorrencias, coletas de preços). 

Informatica Brasileira: Resumo das noticias. 
(Resuno dos jornais e nossos comentarios). 
Consenso: As opiniões dos outros. 

(Opiniões de empresarios sobre um assunto). 
Diario Oficial da União - Resumo. 
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Finalidade: Desenvolvimento de Terminal de video com interface 
via cabo coaxial + O desenvolvimento será feito sem dependência 
de fontes externas de tecnologia. + Para os protótipos só serão 
admitidas importações, diretamente de fabricantes originais ou de 
distribuidores, de: circuitos integrados não encapsulados no 
Brasil, de componentes de valor e conteúdo tecnologico pouco 
significativos e não disponiveis no País. + À possivel utilização 
de CIs dedicados ou semidedicados estará condicionada ao seu 
desenvolvimento no Brasil. + A analise do Plano de Fabricação 
ficará condicionada à conclusão satisfatoria dos prototipos. 


* Indexado: Atos, SEI, Sector, BM-PC, 838 


Portaria no.: 66, 5.05.86 

Companhia: Sector Informatica Ltda. 

Finalidade: Fabricação de Microcomputador modelo Sector PC: chip 
8088. + memorias RAM até 1IMb e EPROM até 48Kb. + teclado 
alfanumerico. + interfaces RS232C serial e paralelo Centronics. + 
interfaces para Floppies e Monitor de Video. + Sistema 
Operacional DOS-£4 + O software D0S-8 encontra-se registrado na 
SEI. + Os demais produtos que venham a ser integrados neste 
equipamento, deverão ter os respectivos Planos de Fabricação 
aprovados pela SEI. + A industrialização será feita sem 
dependência de fontes externas de tecnologia. + Só serão 
admitidas importações, diretamente de fabricantes originais ou de 
distribuidores, de: circuitos integrados não encapsulados no 
Brasil, de componentes de valor e conteúdo tecnologico pouco 
significativos e não disponíveis no Pais. + Se fôr destinado a 
redes de teleinformatica, deverão: 1) adotar os principios gerais 
de arquitetura contidos no modelo OSI da ISO; 2) possuir 
caracteristicas compatíveis com os protocolos e serviços desse 
modelo, de acordo com as normas e versões padronizadas no Brasil 
+ As quotas de importação serão fixadas anualmente, observadas a 
evolução do mercado interno e o programa de nacionalização 
aprovado. “ 


* Indexado: Atos, SEI, Sector, IBM-XT, 8088 


Portaria no.: 67, 5.03.86 

Companhia: Sector Informatica Ltda. 

Finalidade: Fabricação de Microcomputador modelo Sector PC-XT: 
chip 8088. + memorias RAM 1Mb e EPROM 48Kb. + teclado 
alfanumerico. + interfaces RS232C e paralelo Centronics. + 
interfaces para Floppies, Winchesters e Monitor de Video. + 
Sistema Operacional DOS-84 + Demais condições como na Portaria 
no. 66acima. 


S5 : Informatica no exterior: Tendências. 
(informações empresariais) 
S15: Mundo IBM-PCs no Exterior: Lançamentos. 


(opções, software, placas, hardware) 


S4 : Analise das ações de informatica no Brasil. 
: Idem, nas Bolsas norte-americanas. 


S6 : Preços dos microcomputadores. 

S7 : Preços das impressoras para micros. 

: Preços dos softwares basicos para micros. 
: Contratos de Importação de Tecnologia. 


ASSINATURAS 
Todos os paises, excl. Brasil, US$ 140,00 p/ano: 
Favôr enviar o sey cheque em US$ ao endereço abaixo. Pelo retômo 
enviaremos o recibo. 
Brasil somente, CZ 1129,00 p/ano: 
Favôr enviar o seu cheque em Cz$ ao endereço abaixo. Pelo retômo 
enviaremos o recibo. 


INFOPART SOC. BRAS. PARTIC. INFORMATICA LTDA. 
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